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AREA CoDE 202, 225-20CNI 
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WALLA WALLA, WASHINGTON ff312. 

AUA CDDE 509, SZIMll 11 

March 16, 1981 

Dear Max: ; = .. 58~1 

Enclosed please find a copy of a postcard that I recently received 
fran my constituent, Mr. Jasper H. Johnson, 

As you will note, Mr. Johnson has expressed his serious concern over 
the Administration's recent decision to decontrol the price of cbm3stically 
produced crude oil in advance of the scheduled expiration of controls in 
Septanber. 

My purpose in writing is simply to bring this letter to your attention 
and to request any comrents that the Administration might wish to provide 
on this subject for purposes of responding to Mr. Johnson. Thank you for 
your attention to this natter, and I look forward to hearing from you at 
your earliest convenience. 

In the mean time, with every best wish, 

Sincerely, 

Mr. Max L. Friederscbrf 

Thomas S. Foley 
Manber of Congress 

Assistant to the President 
for Legislative Affairs 

The White Ibuse 
Washington, D. C. 20500 

'ISF:dbm 
Enclosure 



I , 
Dear Mr. Tom Folev: 

.. ... 
2/12/81 · 

It's Lincoln's Birthday today- and what are you going to do 
about the gasoline jwn~s in prices--- now $1.48 a gallon in 
Spokane. This is terrible. It is time (L9Ytg pallt due) for 
Gasoline rationin~ and controls on the Oil fricei'. It will have 
~--doae sooner or later-- you realize-- so wh,-~not-'Jtow? 

,. How about the Panama Canal? We need foll; conl:ro)..'. of that 
Canal until the year 2200 at least. Too UJlY ~~ists in 
Central america to trust the Panam Canal to some o""the nation. 

An what about the Wheat Prices? Time to get.: on' die Ball then 
for we will soon be out of food if the farmer -doesn't even get 
cost of production for the wheat. :_:_ 1 

-- -,1 

It is time to MOVE Mr. Foley. Pe6pie in Spokane are getting 
MAD about the gasoline prices- Giving up Controls on the 011 
Companies was a very bad move on the part of the President and 
we need action now by Congress. () Yours , truly, Jasper H. Johnsot 

. /' C-<~4-/ ~ · ·<-. 

' . 
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llrril 21, 1981 

' 
J aincerely regn,t the celay in reapondinq 
to your "•rcb 9 and ~arch 16 letter• on 
behalf of four conatituent, Dr . J••~r 
Jobnaoo , r99ardiD9 lt1• concern• over th• 
Par.aaa canal and the decontrol of dOJ1eatieally 
pro<!Dcad c r ll<Se oil . 

rour thou~htfllln••• in brinqing the•• 
-••99•• to ay attention la •p~reciated. 
YOII uy be auur ed that the Mainletrat1on 
enjoya ha•ing the benefit of tbe vieva 
a.nd reaa.rk• of so Nft1 or our conee'('n•d 
AIN.ricana . 

"itb cordial regard, I n 

Sinc.,,ely, 

•n L. Priederlldorf 
Aaalatant to the freaidant 

Tb• honor able ~•s s . foley 
louaa of Jepr effotati •ea 
W•ahi119ton, D.C . 20515 

MLP : CMP : MDB : mdb 

-



OFFICES1 THOMAS S, FOLEY 
1TH DISTIIICT, WASHINGTON 

Qtongrtss of tbt Wnittb ~tatts 
J,ou~t of l\tpre~entatibes 

•~bfngton, D.€. 20515 

HOUSE OFFICE BulLOING 

WASHINQTON, 0,C. 205111 
A111£A Cooa: 202, 225-2006 

Vi ce- CHAIRMAN 

COMMITTEE ON AGRICULTURE 

Dear Max: 

March 9 1 -1.981 

1174 U ,S . COURTHOUSE 

Sl'OKANE, WASHINQTON 99201 
AREA CoOE 509, 456-4680 

AO Sount COLVILLE 

WALLA WALLA, WASHINGTON 99362 
AREA CooE 509, 1129-6111 

f:J.2778 

Enclosed pl ease find a copy of a postcaxd that I recently received 
from my constituent , Dr. Jasper H. Johnson. 

As you will note , Dr. Johnson has expressed his hope that the 
United States might be able to recover the Panama Canal , and has also 
expressed his deep concern about Presi dent Reagan ' s recent decision to 
lift pri ce controls on dorresticall y produced crude oil, 

Because I am aware of President Reagan 1s strong feelings with 
regard to the previous adrni nistration's deci s i on concerning the 
Pamum Canal, and i n view of his recent step to decontrol oil pri ces, 
I thought it rrore appropri ate to forward th;is postcard directly to your 
office for comnent . I appreciate your attention and would l ook forward 
to receiving any responses t hat you might wish to provide Dr, Johnson . 

I n the n-eanti.tre , wit h every best wi sh, 

Mr . .Max L. Friedersdorf 
Assistant t o t he Pr es ident 

for Legi s l ative Affairs 
The White House 
Washington , D. C. 20500 

TSF:dbm 
Enclosure 

y, 

--
Foley 

Menber of Congress 



I 
' 

'-ir. ':om Foley: 2/4/81 

Dear Mr. Foley: 
Please work for the recapturing of the Panama 

Canal. We need to keep control (far beyond the year 2000) until 
2400 at least. Very foolish to give that away to dictators. 

We now have a President who was agains t Giving it Wway. 
I am in favor of erasing the 5¢ gasoline tax levied by theFed. 

Gov't. (We need relief now. ) I was against decontrolling 
Oil and giving Oil Companies a Free Hand to "Rip us off", such 
as happened yesterday--once again-- when they raised prices. 

TERRIBLE! 
When are the farmers going to ~et a fair price for wheat--- and 

now, cattle prices have tumbled too.??? 
It is time to get the "Free loaders" off the tax payers backs. 

Such as Welf~re- add lfA EPA and~ - fe~ 
others. ·'7 ,/ ,~..t;:--7 . __..-. 

4
, /j_ -,' Jf t''J•L , t___., 1,,,.">.x, , ~ ~,c. • :;.::(-. ._,,, •. • • 

\ . 
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March 26, 1981 

Dear Mr. Harkin: 

015905 
/~UJ 
¥00~ 

0Pio11 
7.f E""~ -I I 

lfi th aincere reqnt for this delay, I would like to thank ,.4 t;' 
you for your Pebruary letter to the Pr .. ident oatlinieg ·t(,;f" 
your ~noetns" ?.n ~ Mmiaj.!_trat;!oa.' • 4u.Q.nuol utaam.- ~ _ 
Aa you can lmaglne,~ t.Tiel"rea!d.ent did receive a 9Rat ~r....,,-"'-0/ 
deal of oorreepondenca on thie iaaue--muoh of it dealing ~-
with the ftry probleu you haw etre■aed-an4 I am aorry 
that we were not able to provide you with a more expMli 
tioua reaponae. 

AlthoUCJh we oert:.aillly underatand the concerns that have 
been expreaHd with regard to the iapao~ of potential 
market diaruptiona on t:h• aqrloultural Na.>r, we raaain 
confident that the President'• decontrol action will, in 
the long run, produoe for the Nation benefit■ that far 
outweigh any bardahipa that may reault. You can be 
uaurad that the Adalniatration reeopi• .. the iaportance 
Mr thia Nationaand ita citizens to know that we can nly 
upon the petroleua indwsuy--ntinen, diauibuton, jobben, 
and dealera--to au.pply the petrolewa which our people need. 
The OOUDt.zy'a farmers do, of oourae, bave ftry mu.qua and 
vital energy JMNC!la, and thia A&niniatratioa will make evary 
effort to adequauly addreaa those needa. 

Plean know that your views are moat appnoiate4 and that 
the Prea14ent'• energy adviaen have giftn utaoat attention 
to the varioua propoaala that have been a1199eated, inolading 
your reoonnendationa on eaergency •tandbJ' rul•• and a mecha
niaa to preserve the auppli•• to refineries COJBitted to 
a.gdoulture. 

Again, thank you for writinq on this illport.ant matter. 

With cordial regard, I am 

X 
The Honorable Tom Harkin 
House of a.preHntativea 
Waahiogten, D.c. 20515 

MLF:CMP:asr 

sincerely, 

Max L. Priederadorf 
Aa•iatant to·tbe Preaident 

,/ 
cc: w/incomi.ng, Fred Khedouri (0MB) - FYI. 



..... 
TOM J-MftKIN 

5"rM D18T111CT, IOWA 

.. • d1T11~ Cll'P'ICU1 

P.O.Box:ZH 

.. 
403 CANNON HOUH t,.,.,ca: BUILDING! 

WASHINGTON.~. 20515 
(20:Z) :Z:ZS-3806 ttongrtss of tbt llnittb si>tatt, 

J,ou~e of l\tpre~mtatibes 
lllasf,ington, l).<4:. 20515 

213 PoST OPPICE BulLDINCI 
AMES, IOWA 150010 

(5115) 232-6111 

COMMITTE:ESt 

AGRICULTURE 
SCIENCE AND TECHNOLOGY 

The Honorable Ronald Reagan 
President 
The White House 
Washington, o.c. 20050 

Dear Mr. President: 

F.;~b~uary 3, 1981 

~, '-(*.~ /& - ·. _'·•1.· 

~ ... .. ..,l. 

--~.;. _../'I. 
~ • 

BoxH 
229 FEOEltAL Bull.DING 

CauNctL BL11n11, IOWA 51502 
(712) 325-5533 

113 W, MONTGOMEIIYSTIIE&T 

CIIHTOH. IOWA 50801 

(515) 78Z-57Z7 

The decision to deregulate oil prices and regulatory 
controls places a burden of responsibilit]ll"'on the major 
oil companies to maintain a consistent and adequate supply 
of oil to all industries and _ geo~raphic areas. 

While I share your hope that market forces will prevent 
serious disruptions, I am very concerned that the agricul
tural sector could be seriously disadvantaged. Farmers must 
have their energy needs met at planting and harvest time. 
Significant delays can have tragic effects on the farmers' 
production and profits, as well as the country's food supply 
and the cost of that food. 

Agriculture is, more than other industries, at the end 
of the oil market chain. Its normal supply funnels through 
small oil jobbers and non-integrated refineries. The far
mer has been protected by a priority in the allocation sys
tem and the farmer cooperatives have had their refinery 
supplies protected by the crude oil Buy-Sell program. It 
is already clear that cooperatives which supply almost half 
of the farm fuel will have to buy crude oil at the upper 
end of the price range. 

In a shortage, the prices paid by the cooperatives could 
climb to unreasonably high levels, well beyond the present 
very high nine dollars per barrel crude oil price spread. 

If a shortage should occur, there will also be a nat
ural tendency on the part of the major oil companies to 
protect their direct marketing needs and place the coopera
tive refineries and independent jobbers on short rations. 
If such a circwnstance occurs, we must be ·ready with standby 
rules and authority to preserve a smooth flow of supply to 
the agricultural sector at a reasonable 'price·. · 

THIS STATIONERY PRINTED ON PAPER MACE WITH RECYCLED FIBERS 



.... 
-.. . 

The Honorable Ronald Reagan 
February 3, 1981 
Page 2 

I urge that you assure the American farmer that his 
energy needs will be met through emergency standby rules 
which will cover the periods before and after October 1, 
1981. In addition, a mechanism to preserve the supplies 
to refineries committed to agriculture such as the crude 
oil Buy-Sell program needs to be established immediately. 

-=z:~ 
Tom· Harkin 
Member of Congress 

TH/grb 

cc: Secretary of Energy Edwards 
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Dear Rent : 

In follow-up to your Apxil letter to L~c President, 
I just wanted to lot you know that the President's 
advisory eta! f e.pprcci.ated receiving your expression 
of concern for the future of small and inde.pcndent 
refiners in the petroleum industry. 

It has always been our h;:-lief that under A competi
tive system after docontrol ther~ will be rooro in the 
industry for producers and refiners of all sizes. Our 
experience since decontrol tends to bear this out, as 
the refineries which have closed have been distributed 
across both larger and smaller corporations. We will 
certainly continue to monitor the situation to ensure 
that a competitive system is protected. 

Thank you again for calling your views to our attention. 

With cordial rcgar<l, lam 

Sincerely, 

Max L. ~riedersdorf 
Assistant to the President 

Thu Honorable Kent Hance 
House of Rcprcsentativos 
Waehington, D.C. 20515 

MLF : DJB:CMP:ds--



Dear Congressman Hance: 
,· 

_/ 
_/ 

We appreciate your lette of April/4 expressing concern for the 
future of small and independent refi~efs in the petroleum industry.1tit 
has always been our belief that u ~~ a competitive system after decontrol 
there will be room in the industr or producers and refiners of all 
sizes. Our experience since dey0ntr tends to bear this out, as the 
refineries which have closed ha've been istributed across both larger 
and smaller corporations. w_,{ will certa ly continue to monitor the 
situation to ensure that a -tompetitive sys mis protected. 

,-

The Honorable Kent R. Hance 
House of Representatives 
Washington, D.C. 20515 

DANNY J 
Senior 



• 

June 1, 1981 

Dear ~r. Bance: 

Although this is in response to your 
April 6 letter to the President, please 
know that we appreciated receiving your 
cowaents on necessary safeguards to ensure 
that SJtall petrolewn retiners do not suffer 
from unintended consequences of decontrol 
of oil. 

Thank you for expressing your vie~s on 
behalf of small and in6ependent refiners. 
You may be agsured that I have forwarded 
your comments to the appropriate advisery 
staff mert.bers for their carefol attention. 

With cordial regard, I am 

Sincerely, 

~ax L. Frieoersdorf 
AsEistant to the President 

The ~onorable Kent R. Bance 
Bouse of Representatives 
Washington, o.c. 20515 

MLF:CMP:I<IR:kir 

cc: w/inc to Danny Boggs - OPD - for DRAFT response 



'_, 
" l:{.!NT'R. HANCE 

. ' . 
DISTRICT OFFICES: 

' : ( 
19TH DISTRICT, TEXA9 FEDERAL BulLOING, ROOM 611 

1205 TEXAS AVENUE 

LUBBOCK, TEXAS 79401 
(806) 763-1611 

f WASHINGTON OFFICE: 

1039 LoNGWORTH HOUSE OFFICE BUILD! NG 

WASHINGTON, 0,C, 20515 
(202) 225-4005 

The President 
The White House 
Washington, D.C. 

<ttongrt~~ of tbt Wnittb ~tatt~ 
J,ou.st of .l\tprt~tntatibt~ 

mlasf,iugtou, 38.<lt. 20515 

April 6, 1981 

20500 

Dear Mr. President: 

FEDERAL BulLOING , ROOM Z08 

200 EAST WALL STREET 

MI0LANO, TEXAS 79701 
(915) 683-5407 

018053 

I have always supported the free enterprise system and the 
decontrol of the energy industry. I do feel, however, that 
adequate safeguards should be implemented to ensure that small 
petroleum refiners do not suffer from unintended consequences 
of decontrol. 

I commend and completely support your action of January 28, 1981 
which completed the deregulation of crude oil and gasoline. I 
am very concerned, however, that if appropriate action is not 
taken by the Administration, many small and independent refiners 
will be unable to compete and survive economically. This 
situation will result largely from market imperfections and 
not from the working of free market competition. 

I believe that an immediate executive response is both justified 
and necessary. The potential elimination of small refiners 
from the petroleum industry would be detrimental to competition 
and to the free market system. Thank you for your consideration 
of this urgent matter. 

Kent Hance 

KH: jrw 
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. ~. ,. 

- ~· 

June,, 1981 

Dear flt'. Attinaon1 

With •Y apologies for the delay, I would 
like to thank you for your April 9 letter 
to tbe President concerni119 tbe Trigger 
Price NechaniSII (TPN) as it relates to 
spacialty ateel. 

In that letter you UrcJed the Preaident 
to aee that the Coaaerce Department 
expeditiously conduct• ita inveatt9ation 
into the iaportatlon of atainl••• steel 
bars froa Korea, Gen.any, and Pr•nce and 
alloy steel fn,a .Japan and Austria. 
Pleaae know that I was pleaaed to bring 
your comaenta to the attention of the 
appropriate ataff aeabera concerned with 
this study. 

Your interest in contactlnt • on this 
matter la certainly appreciated. 

With cordial regard, I u: 

Sincerely, 

flax L. Priederadorf 
Assistant to the Preaident 

The Bonorable lugene v. At'.kinaon 
Bouse cf bpreNntativea 
Waabiagton, D.C. 20Sl5 

MLF:CMP:KIR:kir 

,0..,.i...__:t-cc: w/copy of inc to Paul Vander Myde, Office of Congressional Affairs, 
Department of Commerce, WASBDC 20230 - FYI 



EUGENE V. ATKINSON 
25TH DISTRICT, PENNSYLVANIA 

412. CANNON HCXJSE OFFICE BUILDING 

WASHINGTON, O.C. Z0515 
(Z0Z) 2Z5-2565 

COMMITTEES: 

PUBLIC WORKS AND 
TRANSPORTATION 

GOVERNMENT OPERATIONS 

SELECT COMMITTEE 
ON AGING 

~ongre~, of tbt ltniteb ~tate, 
J,oust of .l\tprtstntatibt~ 

llasbington, 19.<t. 20515 

April 9, 1981 

DISTRICT OFFICES: 

408 BEAVER VALLEY MALL 

MONACA. PENNSYLVANIA 15061 

(412) 775-5940 

104 U.5 POST OFFICE BUILOINQ 

BUTLER. PENNSYLVANIA 16001 

(412) 287--6045 

Z06 U .S. POST OFFICE BUILOING 

Nl:W CASTLE. PENNSYLVANIA 16101 
(412) 658-4773 

111 FIELDVIEW DRIVE 

WEXFORD, PENNSYLVANIA 15090 

(412) 935-6117 

President Ronald Reagan Q_ 18 3 9 0 The White House _ 
Washington, DC 20500 

Dear Mr. President: 

In September of 1980, when the previous administration announced 
plans to reinstitute the Trigger Price Mechanism (TPM), I con
tacted them to request that specialty steel be included in the 
protections provided by the TP~. My reasoning was that if the 
government took action through the TPN to protect basic steel 
products the predatory pricing tactics and unfair trade practices 
of the subsidized foreign producers, then the unprotected speci
alty steel industry would become the unprotected target of foreign 
dumping. This is exactly what has happened. 

In January of 1981, the previous administration announced that 
it would protect specialty steel through an import surge device 
that was designed to trigger an anti-dumping investigation when 
surges were detected in certain import levels. On April 7, 1981, 
the Commerce Department announced that the surge mechanism had 
shown that imports of stainless steel bars from Korea, Germany 
and France and alloy tool steel from Japan and Austria had in
creased significantly enough to institute an investigation of 
these imports to determine if they are a result of unfair trade 
practices, such as dumping at prices below the cost of manufact
uring. 

While I am pleased that some action is being generated by the 
newly devised surge mechanism, I ~ust believe t~at further pro
tections may be in order. Clearly, Commerce Departreent actions 
indicate that foreign steel producers see the specialty steel 
market in America as fruitful ground for future dumping. At 
this time, I urge that Commerce conduct its investigation in an 
expeditious ~nd unprejudiced manner, and uncover this bJ.atant 
attempt to flood the American market with subsidized specialty 
steel products. 

Congress 
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Department of Energy 
Washington, D.C. 20585 

MA'< z '7 '19ff\ 

Honorable S. Thomas Gagliano 
State Senator 
New Jersey Senate 
1090 Broadway 
West Long Branch, New Jersey 07764 

Dear Mr. Gagliano: 

I have been asked to respond to your April 15, 1981, letter to the President 
concerning accelerated decontrol of natural gas prices. 

The Administration favors an energy program free of counterproductive 
regulations--a program designed to promote vigorous domestic production, 
greater energy efficiency, and pricing based on market forces. The 
President's January 28, 1981, action decontrolling crude oil and petroleum 
products reflects this attitude. Oil decontrol sends the proper signals to 
both producers and consumers: production and technological breakthroughs 
will-no longer be artificially constrained; energy use patterns will be 
based on the true value of energy. 

Philosophically, the Department of Energy also favors the early decontrol of 
natural gas prices. We believe it is essential for the Nation to return to 
the use of the free market to set prices and allocate supplies of our 
domestic energy resources. However, the debate on natural gas pricing has 
been a difficult and contentious one. Because of the complexity of the 
issue, the Department has begun an internal review of current natural gas 
policies to determine their appropriateness in light of changes in the gas 
market and rapidly increasing oil prices. This review will assess the 
benefits of early decontrol--improved efficiency in natural gas markets 
and potential reductions in oil imports--as well as the costs of early 
decontrol--increased inflationary pressures on the economy and the effects 
on low-income families. Specific recommendations for changing the current 
decontrol policies will await the results of this careful review. 

Thank you again for your interest in these matters. 

Sincerely, 

~fj 
Bruce B. Robinson 
Office of Policy, Planning, 

and Analysis 



THE WHITE HOUSE OFFICE 

REFERRAL 

MAY 15, 1981 

'ID: IEPARIMFNI' CF ENERGY 

ACTICN REC:OESTED: 
DIRECI' REPLY, FURNISH INFO OOPY 

REMARKS: PLEASE RESPCND DIREX:'I'LY FI0-1 ENERGY, RATHER '!HAN PEACHEE 
SIGNATURE 

rESCRIPI'ICN CF ~CMIOO: 

ID: 021703 

MEDIA: LETI'ER, mTED APRIL 15, 1981 

'ID: PRESIDENT REA.GAN . 

FROM: THE HH)RABIE TID-1AS G\GLIAN) 

srATE SENATOR 
NE.W JERSEY STATE SENATE 
1090 BROAI:l-lAY 
WES!' LCNG BRANCH ID 07764 

SUBJECT: EXPRESSES CXNCERN REnARDIOO '!HE PRO:rosED 
ACCELERATICN CF IECCNI'ROL CF NI\.TURAL <:AS 
PRICES 

PIDMPI' ACI'ICN IS ESSENTIAL -- IF REOJIRED ACI'ICN HAS N'.11' BEEN 
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· BY DI~ICN CF · '!HE PRESIDENT: 
LESLIE SORG 
DIRB2'roR OF .AGENCY LIAISCN' 
PRESIIENI'IAL OJRRESPONDENCE 

/ 



Department of Energy 
Washington, D.C. 20585 

NOTE TO LESLIE SORG 

May 8, 19 81 

Enclosed is a draft letter for the signature of Judy F. Peachee 
in reply to a letter from Senator S. Thomas Gagliano dated 
April 15, 1981, to President Reagan concerning the proposed 
acceleration of decontrol of natural gas prices. 

Should you have any questions, please do not hesitate to call 
me on 252-5230. 

~S(* 
Executive Secretary 



D R A F T 

Dear Mr. Gagliano: 

Thank you for your April 15, 1981, letter to President Reagan concerning 

accelerated decontrol of natural gas prices. 

The Administration favors an energy program free of counterproductive 

regulations--a program designed to promote vigorous domestic production, 

greater energy efficiency, and pricing based on market forces. The 

President's recent action decontrolling crude oil and petroleum products 

reflects this attitude. Oil decontrol sends the proper signals to both 

producers and consumers: production and technological breakthroughs will 

no longer be artificially constrained; energy use patterns will be based 

on the true value of energy. 

Philosophically, the Administration favors the early decontrol of natural 

gas prices because we believe it is essential for the Nation to return to 

the use of the free market to set prices and allocate supplies of our 

domestic energy resources. However, the debate on natural gas pricing has 

been a difficult and contentious one. Because of the complexity of the 

issue, the Department of Energy has begun an internal review of current 

natural gas policies to determine their appropriateness in light of changes 
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in the gas market and rapidly increasing oil prices. This review will 

assess the benefits of early decontrol--improved efficiency in natural gas 

markets and potential reductions in oil imports--as well as the costs of 

early decontrol--increased inflationary pressures on the economy and the 

effects on low-income families. Specific recommendations for changing the 

current decontrol policies will await the results of this careful review. 

Thank you again for your interest in these matters. 

Honorable S. Thomas Gagliano 
State Senator 
New Jersey Senate 
1090 Broadway 
West Long Branch, New Jersey 07764 

Sincerely, 

Judy F. Peachee 
Special Assistant to the President 

for Intergovernmental Affairs 
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NEW JERSEY SENATE 

S.THOMAS GAGLIANO 
SENATOR IITM DISiRI C T 

1090 BROADWAY 

WEST LONG BRANCH, N.J. 07764 

201 - 870-6611 

President Ronald ReA.gan 
The "White House 
1600 Pennsylvania Avenue 
Washington, D.C. ?0500 

Dear Mr. President: 

April 15, 1981 

105 MIDDLETOWN ROAD 

HOLMDEL , N. J. 07733 

201-842-7786 

021703 

I am writing to you to express my deep concern about 
the proposed acceleration of decontrol of natural 
gP.s prices. 

It is my belief thP.t decontrol of n;:i_tura.l g8s prices 
will not provide this Country with Additional natural 
gas, but will only drRstically increase the prices 
thRt the consumer must pay. 

It is my understRnding, based upon correspondence from 
the New Jersey Utilities Association, thP.t the Natural 
Gas Policy Act of 1978 is working. The Association 
pointed out in its letter to you, dated March 27, 1981, 
:=i. copy of which is enclosed, thAt "significant :=i.mounts 
of natural gas are being discovered as a result of 
stepped-up exploration." To further quote from the 
letter, "Na.turRl gas has become the single most attract
ive and immediately available alternative to imported 
oil." They say that a continuation of controls under 
the present plAn would prevent a tremendous inflationary 
impact on consumers thnt would be CFtused by immediate 
and complete decontrol. 

I am convinced that your policies toward government, 
tow8rd the reduction of size of government, and toward 
deregulation in most areas of government is the best 
course of action for the United States. However, where 
we have OPEC oil prices artificially held at such high 
levels, we have no alternative but to try to keep natu
ral gas in the lower range of pricing as an offset. If 
OPEC reduces its prices for oil, then I could see more 
of a need for a free market for natural gas. I believe 



NEW JERSEY SENATE 

s. THOMAS GAGLIANO 
SENATOR II™ DISTRICT 

1090 BROADWAY 

WEST LONO BRANCH, N.J. 07764 

201-870-6611 

President Ron8ld Reagan 
April 15, 1981 
Page? 

105 MIDDLETOWN ROAD 

HOLMDEL,N.J. 07733 

201 842 - 7786 

that for the time being, control of natural gas prices 
will have the net effect of helping us control infla
tion. 

I congratulate you on all of your efforts. I am very 
happy th::i_t you are well on the road to recovery and I 
wish you every success in all of your endePt.vors on be
half of America. 

Kindest personBl regards and thank you also for your 
kind and thoughtful letter to me dated March??, 1981. 
It helped to make a very pleasant occasion that much 
better. 

STG:cnl 
Enclosure 

Respectfully, 

--/~-
S. Thomas Gagliano 
Senator 



NEW JERSEY UTILITIES ASSOCIATION 
971 STUYVESANT AVENUE • UNION, NEW JERSEY 07083 • (201) 687-6868 

Working to improve our State's vital services 

President Ronald Reagan 
The White House 
1600 Pennsylvania Avenue 
Washington, D.C. 20500 

Dear Mr. President: 

March 27, 1981 

The New Jersey Utilities Association, comprised of our state 1 s prominent 
investor-owned suppliers of electric, natural gas, water and telephone 
services, would like to call your attention to a matter we believe 
requires your urgent consideration. 

However, before doing so, we would like to emphasize the fact that our 
comments are offered in a spirit of enthusiastic support for your 
courageous efforts to combat inflation, reduce oil imports and remove 
the burden of costly and counterproductive regulations from the nation 1 s 
industries. It is because of our sincere desire to help you achieve 
these crucial objectives that we offer what we believe to be a vitally 
important recommendation on the matter of natural gas deregulation. 

We believe that the accelerated decontrol of natural gas prices would 
create an immediate and severely adverse condition in the marketplace. 
We are convinced that further deregulation of natural gas prices would 
prove highly inflationary and excessively burdensome to natural gas 
users throughout the nation. Moreover, accelerated decontrol would 
provide no more in the way of financial incentives to producers than 
already exists as the result of the Natural Gas Policy Act of 1978. 

As you know, utility companies, pipeline suppliers and producers were 
united in their advocacy of sensible decontrol of natural gas prices 
throughout the period from 1954, when controls were first imposed, 
through 1978, when Congress finally realized that gradual decontrol was 
essential to America 1 s energy independence. The law passed in 1978 
provided for the removal of controls on new gas, thereby creating an 
immediate and effective incentive to domestic producers to explore, but 
retained controls on gas under contract through 1985 in order to protect 
consumers from drastic and sudden increases that could, and probably 
would, result from instant and total decontrol. 

The Natural Gas Policy Act of 1978 is working. Significant amounts of 
new gas are being discovered as a result of stepped-up exploration. 
Natural gas has become the single most attractive and immediately 
available alternative to imported oil. Meanwhile, distributors have had 
an opportunity to adjust from the artificial market created by total 
control to the free market that will exist in 1985 without the disastrous 
impact on consumers that would have been caused by immediate and total 
decontrol. 
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Immediate deregulation would mean no more than the removal of controls 
on the price of already existing gas supplies, referred to in the 
industry as 11 old 11 gas. The sharp increase in consumer prices that would 
occur if such action were taken would not only be inflationary, but 
would create a disincentive to select domestically produced natural gas 
in favor of imported oil. In short, the very goals we know you have in 
mind-- countering inflation and encouraging a reduction in oil imports-
would be defeated by immediate deregulation. 

It has come to our attention that contracts now being drawn between 
producers and pipeline suppliers are already contemplating not only the 
1985 free market, but more importantly, the possibility of immediate 
decontrol. We believe that such contracts may be violating the spirit, 
if not the letter, of the Gas Policy Act of 1978. We would urge you to 
establish a mechanism to scrutinize these contracts in the interest of 
the nation's natural gas consumers. Above all, we urge you not to 
legitimatize these actions by lending your support to immediate and 
total deregulation. 

The New Jersey Utilities Association congratulates you on the bold and 
meaningful steps you are taking to restore the free enterprise system 
and economic stability that brought America to a position of world 
leadership. We sincerely believe that the position we have outlined 
with regard to gradual rather than immediate natural gas deregulation 
will help you to achieve the crucial objectives of your administration, 
and we urge you to give this position your serious consideration. 

In conclusion, we would like to underscore the fact that this recommenda
tion is not one rooted in selfish proprietary interest, but rather in 
the sincere, and we believe informed, belief that gradual deregul~tion 
of natural gas is truly in the best interest of the entire nation. 

Like you, we look forward to a flourishing free-market system, and we 
stand ready to assist your administration in any way we can to cause 
it to become a reality. 

ifl•►y 
0. Fred Laurino 
President 
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AU9USt. 7, 1981 

Dear Bobs 

Thia ia in further re•ponae to your April letter to tbe 
Preeident, concerning the lift.ing of petrole1111t price control• 
on January 21, 1981. 

The eliaination of price control• on approxillately 25 percent 
of d011e■tically prodacet! crude oil, or 15 percent of t:lle ~Ul 
crude oil uaed by refiners, va• eatiNted to increase the 
price of pet.roleu, products, includi119 9aaoline, by l to S 
cents• 9allon .. !'he Department of Inergy baa advia.d ae that 
thie increue would have occurred in any case over the next 
few 1101\tha under the preTioua crude oil decontrol echedale. 
The rOMinder of the petroleum product price increaaes that 
ooourred.in Janury and l'ebruary can bo attributed to price 
increaaee tor illlported crude oil and the increa..a coat• 
incurred by refiner• and aarketere tor fuel, labor, and other 
operatin9 coats. Most of tbeae increase• coats could have 
been pa••e4 tbZ'OQ9h to tho con•umer even under the Departlllent 
of bergy's price c:,ontrole. 

With the decontrol of paoline, some refiner• and urketera 
aay bave atteapted to recover all coat• that had not been 
pa.affd throop prior to derecJQlation. Bovever, the urtet 
could not nata1n t.baae inereaaea, •• indicated by tbe -ny 
recent report• of reduced refiner and retailer •r9ina and 
the reduction in wholeaale and retail -,aaoline price■• 

With the current international crude oil supply surplus, some 
forai9n nations are reducing their crude oil price• and doae•
tic refiner• ha'N lowered tlae price t.hey will pay for doaeatic 
crude oil. bcees product inYttnt.ory alao i• cauain9 the 
reduction in p.aoline prices. However, it i• doubtful that 
the ayat• of price re4J11lation• in effect prior t.o decontrol 
would force ,aaoline price• lover than they are oarrently, and 
it i• probable that the replaUooe would bafl peraitted price• 
hi9her than tho•• now in effect. 
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Crude oil product:ion profits by international and domestic 
oil companies are improved by OPEC crude oil price increases. 
~evertheless, there is little evidence that profits in 
refining and marketing hade increased at the same rate as 
crude oil price increases. Historically, oil comi-,any profits 
have fluctuated and have yielded rates of return comparable 
with most industries. In addition to regular corporate taxes, 
their dorr.est1c crude oil production profits are now subject 
to a "windfall profits• tax that is a» high as 70 percent 
of increases in crude oil prices over statutorily defined 
base period prices. 

Studies performed t-,y the Department of Energy have indicated 
that the Fetroleum refining industry is not highly concentrated. 
There are more than 150 domestic refining companies, none of 
which hae as much as a nine percent share of the domestic gaso
line market. The ca~ability of any individual company or group 
of companies to set domeEtic petroleum product prices with this 
lack of concentration and greater competition from foreign 
r~finers is unlikely. Although we do not believe that divesti
ture 1s warranted under these circumstances, we certainly support 
whatever level of governr.~nt oversight ie necessary to ensure 
that collusion in pricing does not occur. 

Policies involving the conditioning of 1-'ederal contracts on 
past pricing practices are difficult to formuldte and ad~inister. 
This difficulty arises from the nearly impossible task of 
correctly antlcipating changing market conditions. tie .believe 
that the best way to support lower petroleum prices is to en
courage greater competition, and our decontrol of petroleum 
pruducts is having this effec~. 

Thank you for taking your time to offer your suggestions to 
the President. Please let us know whenever we can be of 
further assistance. 

With cordial regard, I am 

Sincerely, 

Max L. Friedersdorf 
Assistant to the President 

The Honorable Roberts. Walker 
House of Representatives 
Washington, o.c. 20515 

MLF:DOE:CMP:ds--



Department of Energy 
Washington, D.C. 20585 

MEMORANDUM FOR Leslie 

July 22, 1981 

Direc r Agency Liaison 
Pre idential Correspondence 
Tpe White House 

.- ,_ 
/ 

Enclosed is a draft response for Max L. Friedersdorf's signature in 
reply to correspondence from the Honorable Robert S. Walker, 
U.S. House of Representatives, regarding the lifting of petroleum 
price controls on January 28, 1981. 

Should you have any questions, please do not hesitate to call me 
immediately. 

q;/JJ~ <ti fL)·~., 
William v. v~¾
Executive Secretary 
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T H E W H I T E H O U S E O F F I C E 

REFERRAL 

TO: DEPAR™ENT OF ENERGY 
ATl'N: OOLE 

ACTION REC(JES'IED: 

, JULY 6, 1981 

DRAFT REPLY FOR SIGNATURE OF MAX L. FRIEDERSOORF 

DESCRIPTION OF INCa-tING: 

ID: 022237 

MEDIA: LETTER, D\.TED APRIL 21, 1981 

TO: PRESIDENT RFAG.l\N 

FROM: THE HONORABLE ROBERT S. WALKER 
U.S. HOUSE OF REFRESENTATIVES 
WASHINGTON OC 20515 

SUBJECT: STATES THAT "OOE OF ffiESIDENT'S MOST 
COURAGEOUS DECISIONS SINCE ASSlMING OFFICE 
WAS "mAT OF DECCNI'ROLLING PE'IROLElM FRICES". 
COMMENI'S 00 THE IRRESPONSIBILITY OF THE OIL 
COMPANIES IN COONECTION WITH RISING FRICES 
OF GASOLINE AND HEATING OI~ AND SlBMITS 
SOOGESTIONS REGARDING SAME 

,PROMPI' ACTION IS ESSENTIAL - IF RECUIRED ACTION HAS NOT BEEN 
TAKEN WITHIN 9 WCRKING D\.YS OF RECEIPT, PLEASE TELEPHOOE THE 
UNDERSIGNED AT 456-7486. 

RETURN BASIC COORESPONDENCE, CONTROL SHEET AND COP':l OF RESPONSE 
(OR LRAFT) TO: 

AGENCY LIAISON, ROOM 33, THE WHITE OOUSE ·, 

BY DIRECTION Q ~SIIENI': 
LESLIE SORG f THE m 

I 

DIRECTOR OF 1i(;ENCY LIAISON 
PRESIIENTIAL CORRESPONDENCE 

I 



June 29, 1981 

oaar Bob: 

I hope you will underatand that the tremendoua volume of 
mail baa prevented me from providing you with a prompt 
reply to your April 22 letter concerning oil deregulation 
and the riaing price• of gasoline and heating oil. 

You can be aa■ured that tbe Preaident g-atly appreciated 
receiving your views and auggeationa on the role of the oil 
oompaniea. Pl•••• know that I have directed your correspondence 
to the appropriate adviaory ataff within the Admini■tration 
for their thorough review and consideration. 

Thank you for your in~ereat in writing, and plaaae do not 
heaitate to contact me whenever I can be of further 
aaaiatance. 

With cordial regard, I am 

Sincerely, 

Max L. Friederadorf 
Aaaiatant to tha Preaident 

The Honorable Roberts. Walker 
Bou•• of Repreaentativaa 
Wubingtoa, o.c. 20515 

MLF:CMP:ASR:asr 

cc: w/copy of incoming,Bllb Odle, Department of Energy - for 
DRAFT response. (Please send DRAFT to Charlie Ponticelli, 
White House Legislative Affairs, for direct follow-up to 
Cong. Walker. ) 



, 
ROBERTS. WALKER 
IITN,DIIITIIICT, l"ENNSYLVANIA 

COMMITTEES: 

GOVERNMENT OPERATIONS 

SCIENCE AND TECHNOLOGY 
cicongre,, of tbt ltnittb &>tate, 

J,ou,e of 1\epre,entatibe!S 
■d(Jfngton. a.c:. 20515 

April 21, 1981 

The Honorable Ronald W. Reagan 
The President 
The White House 
Washington, D.C. 

Dear Mr. President: 

022237 

ffAFF IN CH-: 

THOt,IAS\R. BLANK 
WASHINGTON OFFICE 

MARC T. PHILLIPS 
DISTRICT CIFFICEB 

One of your most courageous decisions since assuming office was 
that of decontrolling petroleum prices. It was a correct decision 
both in economic and energy terms. It will lead to greater energy 
production which should help stabilize prices and reduce dependence 
on foreign sources of oil. But since most of those benefits of 
decontrol are long term payoffs, the short term consequences make 
the choice an unpopular one. 

Your courage in making the tough call has been undermined, in my 
opinion, by the irresponsibility of the oil companies. The latest 
inflation figures confirm that the single largest factor in rising 
prices is the cost of gasoline and heating oil, a factor attributed 
to decontrol and rising world prices. But the Labor Department 
spokesman, in announcing the latest inflation statistics, also 
stated that it appeared that the oil companies had used the de
control decision to boost prices beyond the level justified by 
OPEC charges or decontrol adjustments. In other words, they used 
your decision and its impact on the public consciousness to make 
additional profits, despite apparent large supplies of petroleum 
products which would seem to call for price stability. 

Small wonder that the public regards the oil companies as the 
modern equivalent of the robber barons. In fact, a recent WALL 
STREET JOURNAL article quoted an oil company spokesman as saying 
that they are Hfine-tuning" the market, seeing how much more they 
can increase prices in the sluggish gasoline markets. 

In my opinion, it is time for your Administration to make it clear 
to big oil that we will not tolerate continued disregard for the 
general public welfare. While moving toward a decontrolled energy 
market, we can still indicate that the Federal Government has the 
power to act when corporate greed ignores national responsibility. 



The HonatabL.e Ronald W. Reagan 
April 21, 1981 
Page 2 

Several options occur to me though I am certain that there are 
others just as workable; the prime goal being to let both the 
public and the oil industry know that you will not tolerate 
corporate irresponsibility. Those options might include: 

(1) Strengthening Justice Department anti-trust activities 
(2) Study and consideration of divestiture of the integrated 

elements of the major oil companies which permit them 
to control the entire price structure 

(3) A policy of refusing to grant Federal contracts to any oil 
firm whose price increases in the calendar quarter prior to 
letting of the contract exceeded acceptable levels. 

If Americans are to be convinced of the advantages of a decontrolled 
energy market, they must also be convinced of equity in the market
place. Where government can play a role in assuring that equity 
without imposing economic controls, we should be willing to act. 

Cordially, 

,,,. . 

Roberts. Walker 

NR 
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J~1, 9, 1981 

Dear Mr. Daw•on1 

Prealctent •••can appreotated reoe1•1n1 your oandtd ••••«• ot 
oonoern repNllq tb• eoonoay. Be oentered ■uoh or bl• oaapalp 
tor the Prealdenoy on tbta probl• and he baa deYoted hla tlrat 
■ontba la ottloe to 4eyeloptna a progra■ tor national eeonoalo 
reoo••rJ• 

Thia proaru baa tour ,arta, and the Preatdent bell•••• that no 
one or th••• part• oan be oonaidered ln iaolatton. Re pledpd 
eaoh of tb••• ■eaaur••~ and the Aaerloan "o,l• e..-c,t bla to 
tr, the pollolea that roraed tbe baa1a ot bla oaapatp. Tbe 
aaJor part• ot b1a eoonoato paoka1• area 

- atepe to oontrol federal apendlng 

- tax out• to at1nlate •••Inga and enoourage pN>duotl•e 
in•••t•nt 

- e11a1natlon ot exoeaalve replatlon• 

- aore stable aonetar, pollol••• 

The Prealdent baa etreaaed bia 001111ttaent to oontlnue to •••tat 
tbe truly nHdy. He reooanl••• tbat ao• ■11bt tao• dltfioult1ea 
•• an 1-ediate reault of bud1et cu,e, but he bell•••• that the 
etteota ot hia eoonoalo progru wlll belp the■ to o•erooae the•• 
dlttioultlea bJ tnoreaalng op,ortun1t1ea tor new Jobe in nov ldle 
induatrl•• and by Nduo1n1 \he rate ot tntlatlon. 

Th• auooeaatul reoo•ery of the Aller1oan eoon0117 depend• upon tbe 
lMrtoan people wor•tn1 toeetber to o•erooae our dlttloulttes. 
Our o1ttsena muat apend what ■oney they baw• u wlNlJ aa poeelble, 
1nor•••• tbe portion ot their lnoo•• ueed tor aaytn1a and tn•••t
aent, and do vhat tbeJ oan to lapro•• th•lr own produottwlty ID 
tbetr aot1Yitl••• Proaper1ty la a reault ot auob united ettort•s 
it eannot be aohlewed by ao••rnaent deor••· 
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The Amerioan econ011y cannot recover unleaa the Allerloan people 
work together. President Rea«an 1a oontldent that all Americans 
will benefit fro■ the suooeas of these programs. 

With the Prea1dent'a best wishes, 

Mr. K. W. Dawson 
795 Clay Pike 
North Huntingdon, PA 15642 

Sincerely, 

Anne H1gR1na 
Director of Correapondenoe 



THE WHITE HOUSE 

WASHINGTON 
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June 19, 1981 

Dear Donr 

Thia ia to thank you for your May 7 latter on behalf of your 
conatituant, E.W. Davaon, who had forwarded hia suggestion■ 
on waya to help reatore our economic pro•perity. 

You can be aaaured that I have directed Mr. Oawaon•• letter 
to the Office of Presidential correapondence to see whether 
a reaponae can be aent on behalf of th• Preaident. 

&gain, many thank• for your intereet in writing. 

With cordial regadd, I am 

The Honorable Don Bailey 
Bouae of Representative• 
Wubington, o.c. 20515 

MLF:CMP:ASR:asr 

Sincerely, 

Max L. Friederadorf 
Usiatant to the Preaident 

cc: w/copy of incoming, Anne Higgins - for appropriate action. 



• DON BAILEY 
21ST ~ITIICT, h.NNHLYAIIIA 

Congre•• of tbt 'ltnittb ~tatt• 
J(tou.s't of l\epre.s"entatfbt.s' 

aa,t,ington, a.c. 20515 

May 7, 1981 

Max L. Friedersdorf 
Assistant to the President 
for Legislative Affairs 
The White House 
Washington, D.C. 20500 

Dear Max: 

WASHINGTON Of'F1CE: 

111 CANNON HOUSE 0,-na 8UfU)ING 

w • ..-r .... D.c. 20515 
(2:02) 2.ZS-5631 

OISTIKCT ante£: 
206 No■TM MA.bl STlttT 

GIUPIHIIIIII. PDINlfLYA.1114 15601 

( CIZ) 137-UZO 

024628 

I have been asked by one of my constituents 
to please forward his letter to President Reagan. 

I would appreciate it very much if you would 
see that the enclosed letter is brought to the 
President's attention. 

Thank you very much for your assistance in 
this matter. 

DB/kc 
Encl. 

Sincerely 

~· 

h DON "I~AILEY , 

ii 
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Department of Energy 
Washington, D.C. 20585 

July 30, 1981 

MEMORANDUM FOR Leslie Sorg,· 
Director~£ Agency Liaison 
Presid~~tial Correspondence 
The )?hi te House 
W;shington, D. C. 20500 

/ 
/ 

The letter you forwarded to the Department of Energy expressing 
the concerns of the United Steelworkers of America (Local 2609) 
on decontrol of natural gas has been forwarded to the Department's 
Office of Policy, Planning and Analysis where it will receive 
careful review and consideration. 

Because no written response is necessary, however, I am returning 
the original for your files. 

Attachment 

91,Jt:_J_cy~ j~ 

William V. Vitale 
Executive Secretary 
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THE WHITE HOUSE OFFICE 

, JULY 27, 1981 

TO: IEPAR'IMENT OF ENERGY 

ACTION PEOOESTED: . 
APPROPRIATE ACTION 

DESCRIPTION OF INCCMDX;: 

ID: 032960 

MEDIA: LETl'ER, mTED JULY 16, 1981 

TO: PRESIDENT REAGAN 

FROM: MR. mVID WILSON 
PRESIIENT 
UNITED STEELWOO.KERS OF AMERICA 
550 DUNDALK AVENUE 
BALTIMOPE MD 21224 

SUBJECT: OPPOSITION TO IECONTROL OF NATURAL GAS 

PROMPI' ACTION IS ESSENTIAL -- IF PEC(JIRED ACTION HAS 001' BE™ 
TAKEN WITHIN 9 WOOKINJ n»i.YS OF RECEIPT, PLEASE TELEPHONE THE 
UNDERSIGNED AT 456-7486. 

RETURN BASIC COORESPONDENCE, CCNI'ROL SHEET AND co~ OF RESPONSE 
(OR J:RAFT) TO: 

AGENCY LIAISON, ROCM 33, THE WHITE HOU~E 

BY DIRECTION OF 
LESLIE SORG 
DIRECTOR OF Ki 
PRESIDENTIAL 

PRESIDENT: 



THE WHITE HOUSE 

WASHINGTON 

July 22, 1981 

Dear Messrs. Wilson and Gorman: 

032960 

This is to acknowledge receipt of your letter of July 16 to President 
Reagan concerning your opposition to the decontrol of natural gas. 

I have taken the liberty of forwarding copies 0-r- your letter to the 
appropriate policy officials here at the White House and U1c neparbnent 
of Energy for their review. Please be assured that your COIL.cc~'1ts will 
receive careful consideration. 

Thank you for writing to express your views on this matter. 

With the President's best wishes. 

Messrs. David Wilson and 
Edward Gorman 

United Steelworkers of America 
550 Dundalk Avenue 
Baltirrore, Maryland 21224 

Vi~ry s · cerely 

~~/. d. :tf'¥: //u?t,,tv-P1 
Robe F. Bonitati 
Special Assistant to 

the President 



Lira{ Z&D9 

lllntteb iteelwnrkers nf Amtrirn 
MEDFORD 3-9220 550 DUNDALK AVENUE BALTIMORE, MD. 21224 .,, 

July 16, 1981 

Mr. Ronald Reagan 
President of the United States 
The White House 
1600 Pennsylvania Avenue N. W. 
Washington, D. c. 20500 

Dear Mr. President: 

032960 

This local union, representing 6,000 employees at the 
Bethlehem Steel Corporation's Sparrows Point Plant, has gone 
on record ___ in _gpposition to any attempt to speed up decontrol 
of ..Jlq,,t_y_r ~J,.,~g_g~ ~ ---:_, - -~ 

If immediate decontrol happens, our many retired members 
would have to choose between heating their homes and having 
food to eat. A choice that should never occur in the United 
States. 

Please give this matter your most serious consideration 
and remember the poor and needy of the country rather than 
"Big Oil interests." 

jf 

Enclosure: Resolution 

Very truly yours, 

Q)_eu-4J v!Jvt_ 

Edward Gorman, 
Local Union 26 

~ 

ording Secy. 
U. S. W. A. 



lmral 2.6U9 

lnttth &tttlwnrktrs nf Amtrirtt 
MEDFORD 3-9220 550 DUNDALK AVENUE BALTIMORE, MD. 21224 .,, 

Resolution To Oppose Natural Gas Decontrol 

WHEREAS, the Natural Gas Policy Act of 1978 calls for the gradual 
decontrol of natural gas prices through 1985, 

WHEREAS, the President of the United States has repeatedly pledged 
an attempt to decontrol natural gas prices completely and immediately, 

WHEREAS, immediate decontrol of natural gas prices will cost Maryland 
4.9 billions of dollars more than gradual decontrol through 1985, 

WHEREAS, immediate decontrol will cause commerce and industry to pay 
considerably more for natural gas for heat and process uses, resulting 
in decreased revenues and investment in the state, and 

WHEREAS, immediate decontrol will result in higher consumer prices 
for food, clothing, housing and other necessities, 

NOW, THEREFORE BE IT RESOLVED that we, the officers and members of 
Local 2609, United Steelworkers of America, join with the Citizen/ 
Labor Energy Coalition and 

1. 

2. 

Oppose the immediate decontrol of natural gas prices as 
proposed by the President of the United States, and 

That the Secretary of this organization send copies of this 
resolution to the President of the United States, the Mary

land Congressional delegation, the Speaker of the United 
States House of Representatives, and the President of the 
United States Senate. 

( 

S 7-- ---. -,-c7 0 A., L ( I \ .( ,. 

Edward Gorman, Re ·ording Secretary 

\J 



MEMORANDUM 

NATIONAL SECURITY COUNCIL 

July 8, 1981 

INFORMATION 

MEMORANDUM FOR RICHARD V. EN 

FROM: 

SUBJECT: 

RUTHERFORD POATS/1.f 

Natural Gas Price Decontrol 

JVA HA~ 

~3/401 
Ws ///0 

',.iP' oCJ;l./ 

~IJ// 

The Cabinet Council on Natural Resources and the Environment 
agreed today to develop amendments to the Natural Gas Policy 
Act aimed at achieving phased decontrol of presently flowing 
("old") · gas over three years, 1982-84 and immediate decontrol 
of new gas subject to a floating "cap" equal to the BTU 
equivalent value of oil until full decontrol occurs on Jan. 1, 
1985. This position will not be formalized and the recommen
dation will not be made to the President until the draft 
legislation has been reviewed by the Cabinet Council in late 

. July. The President will be advised to defer public disclo
sure or submission of the proposals to the Congress until 
September or later. At the same time, rescission of the~ 
Fuel Use Act, which restricts the use of natural gas in OrL.• 
utility boilers, will be proposed. ~· 

The phased option was chosen as a matter of legislative 
realism, even though most agencies preferred immediate and 
total decontrol as a matter of economic policy. 

If enacted, this decision will strengthen our international 
position as a leader in energy policy. Its effect on the 
financing of the Alaska gas pipeline is conjectural. 

cc: Norman Bailey 
Henry Nau 
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October 15, 1981 

Dear Jack: 

This is in further response to your letter to the President 
of August 24, ir. which you discuss th~ pending enforcement 
action oy the Department of Energy (DOE) against SilTIOn Oil 
Company, a motor gasoline reseller. 

As you are aware, the concerns that you have exprassed in your 
letter on behalf of small businessmen confronted by complex 
and voluminous r@gulations are shared by this Administration. 
Indeed, with respect to the regulations administered by the 
OOE, the President took action in January of this year to lift 
the price and allocation controls imposed on the petroleum in
dustry by this Administration's predecessors and has more 
rec~ntly indicated an intent to abolish the agency. 

However, the decontrol of crude oil and refined petroleum 
products which went into effect in January is on a prospective 
basis only, leaving ooe with the responsibility to complete 
ongoing enforcement cases involving violations which had oc
curred during the period in which the regulations were still 
in effect. As in the case of Fre~ ~alentynowicz, about whom 
you wrote previously, Simon Oil falls ~ithin the category of 
cases which the OOF. has continuing authority and responsibility 
to pursue. The Department has given assurances to the juris
dictional committees of Congress that it will carry out that 
responsibility. 

In this regard, I have been assured by DOE that Simon Oil has 
not been treated in a discriminatory manner ~r denied the 
opportunity to present its position before an objective forum 
for proper consideration. The D~partment's Office of Enforce
~ent audited many Buffalo area firms, including Si~on Oil and 
Walentynowicz, in September 1979 in response to requests by 
several area Congressmen. The Congressmen were concerned that 
findingn by the Department of Labor's Bureau of Labor Statistics 
indicated that gasoline prices in the Buffalo ~rea were the 
highest in the nation. In the case of S1!'80n Oil, the audit 
revealed alleged overcharges amounting to $114,255.85. 



y 

2 

Simon Oil has decided to contest the findings and conclusions 
of the DOE audit as set forth in an enforce~ent document issued 
to the firm, and has raised a number of defenses which are now 
under review. Jnasauch as the question of the recognition of 
Simon's bank of unrecouped product costs is a purely legal issue 
currently being litigated before the proper administrative re
viewing body, it would be inappropriate to discuss the merits 
of the firm's aroument in the context of this letter. I should 
note that if the-firm's argument is upneld by the r•viewinq 
for:·um, the alleged overcharges will be adjusted accordingly. 

In an effort to carry out the Administration's interest in 
concludin9 the price control program, DOE recently offered a 
generous settle~ent arrangement to firms such as Simon Oil, 
by which they could resolve pending disputes at a rate below 
50 percent of alleged overcharges. Simon Oil initially 
declined this offer to settle the ongoing litigation, but is 
currently in the process of considering a renewed DOE settle
ment proposal. 

Please be assured thet the Administration, through DOE, is 
committed to a pron,pt and just conclusion of these matters, 
and that Simon Oil will be given every consideration con
sistent with that objectiv~. 

~ith cordial regard, I am 

The Honorable Jack Kemp 
House of Representatives 
Washington, D.C. 20515 

Sincerely, 

1 Max L. Priedersdorf 
As~istant to the President 

MLF/DOE/CMP/Lpt(MLF 10-22) 



Department of Energy 
Washington, D.C. 20585 

MEMOPANDUM FOR Sally Kelley 

October 9, 1981 

Director of Agency Liaison 
Presidential Correspondence 
'Ihe White House 

Enclosed is a draft response for signature of Max L. Friedersdorf 
in reply to correspondence fran the HoIX>rable Jack Kerrp, U.S. House 
of Representatives, cancenri.ng the Deparbrent of Energy's enforcenent 
activities against Sirron Oil Ccrnpany (Sinon). 

Should you have any qrestions, please do not hesitate to call rre 
imrediately. 

V~iA&-_ 
William V. Vitale 
Executive Secretary 



Dear Mr. Kemp: 

The President has asked me to respond to your letter of 

August 24, 198i, in which _you discuss the pending.enforce

ment action by the Department of Energy (DOE) against Simon 

Oi 1 C_ompany, a· motor gasolinE: reseller. 

As you are aware, the concerns that you have expressed 

in your letter on behalf of small businessmen confronted by 

complex and voluminous regulations are shared by this Admini

stration. Indeed, with respect to the regulations administered 

by the DOE, the President took action in January of this 

year to lift the price and allocation controls imposed on 

the petroleum industry by this Administration's predecessors 

and has more recently indicated an intent to abolish the 

agency. However, the decontrol of crude oil and refined 

petroleum products which went into effect in January is on a 

prospective basis only, leaving DOE with the responsibility 

to complete ongoing enforcement cases involving violations 

which had occurred during the period in which the regulations 

were still in effect. As in the case. of Fred Walentynowicz, 

about whom you wrote previously, Simon Oil falls within the 

category of cases which the DOE has continuing authority and 

responsibility to.pursue. The Department has given assurances 

to the jurisdictional committees of Congress that it will 

carry out that responsibility. 
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In this regard, I have been assured by DOE that Simon 

Oil has not been treated in a discriminatory manner or 
• 

denied the opportunity to present its position before an· 

objective forum for proper consideration. The Department's. 

Office of Enforcement audited_many Buffalo area firms, 

including Simon Oil and Walentynowicz, in September 1979 in 

response to requests by several area Congressmen. The Con

gressmen were concerned that findings by the Department of 

Labor's Bureau of Labor Statistics indicated that gasoline 

prices in the Buffalo area were the highest in the nation. 

In the case of Simon Oil, the audit revealed alleged over

charges amounting to $114,255.85. 

Simon Oil has decided to contest the findings and 

conclusions of the DOE audit as set forth in an enforcement 

document issued to the firm, and has raised a number of 

defenses which are now under review. Inasmuch as the question 

of the recognition of Simon's bank of unrecouped product 

costs is a purely legal issue currently being litigated 

before the proper administrative revi~wing body, 'it would be 

inappropriate to discuss the meri.ts of the firm's argument 

in the context of this letter. I should note that if the 

firm's argument is upheld by the reviewing forum, the alleged 

overcharges will be adjusted accordingly. 
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In an effort to carry out the Administration's interest 

in concluding the price control'program, the DOE recently 
- . 

offered a generous settlement arrangement to firms such as 

Simon Oil, by which they could resolve pending disputes at a 

rate below 50 percent of alleged overcharges. Simon Oil 

initially declined this offer to settle the ongoing litiga

tion, but is currently in the process of considering a 

renewed DOE settlement proposal. 

Please be assured that the Administration, through DOE, 

is committed to a prompt and just conclusion of these matters, 

and that Simon Oil will be given·every consideration consistent 

with that objective. 

Honorable Jack Kemp 
House of Representatives 
Washington, D.C. 20515 

Sincerely, 

Max L. Friedersdorf 
Assistant to the President 



. ·, . 

THE WHITE HOUSE OFFICE 

REFERRAL 

TO: DEPARI'MENT OF ENERGY 
AT'IN: ROB ODLE 

ACTICN REQUESTED: 

SEPTF.MBER 15, 1981 

DRAFT REPLY FOR SIGNATURE OF~ L. FRIEDERSDORF 

DESCRIPTION OF INCOMIN:;: 

ID: 037560 

MEDIA: LETI'ER, DATED AUGUST 24, 1981 

TO: PRESIDENT REAGAN 

FROM:. THE HCNORABLE JACK KEMP 
U.S. IDUSE OF REPRESENTATIVES 
WASHINGTON DC 20515 

SUBJECT: WRITES ON BEHALF OF EtK;ENE DIMIT, PRESIDENT 
OF SIMJN OIL, URGING YOU INTERVENE ID STOP 
THE DEPAR'IMENT OF ENERGY FRCt-1 PROSECUTING A 
CASE WHICH IS B.Z\SED CN REGULATIONS WHICH 
ARE NO I..CN:;ER IN EFFECT 

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NO!' BEEN 
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE. 
UNDERSIGNED AT 456-7486. 

REWRN BASIC CORRESPCNDENCE, COOTROL SHEET AND COPY OF RESPONSE 
( OR DRAFI') TO: 

AGENCY LIAISON, ROOM 33, THE WHITE HOUSE 

BY DIRECTION OF 'l'HE PRESIDENT: 
LESLIE SORG 
DIRECTOR OF AGENCY LIAISON 
PRESIDENTIAL CORRESPONDENCE 
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Sept.ember 11, 1991 

Dear Jacks 

The Praaident baa aaked me to thank you for your 
Augus~ 24 letter on behalf' of Eugene Dilllit of Simon 
011. In your aorr .. pondenoe you axpreaaed your 
concern over Department of Energy proceedings in
volving Mr. Dimit'a ooapany. 

Aa I am sure you know1 one of the tougheat and moat 
hlportant programs thia Adrainiatration 1• undertaking 
ia the eluaination of waate in government. secau•• 
of the importaAce of tbia aatter, I appreciate your 
intereat. in bringJ.nv t:hia particular case to our 
attention. Please know that I have contacted the 
appropriate ataff membera, and aaked them to look 
into the situation with Simon Oil. 

With oordial regard. I am 

Sincezely, 

Max L. Priederadorf 
Aaeiatant to the Preaiclent 

':he Honorable Jack ltemp 
House of Repreaeotatives 
wa&hbgtou, D.C. lOSlS 

cc: w/copy of inc to Robert Odle, Cong Affairs, Dept of Energy, 
WASBDC 20585 - for DRAFT reply. 

WH RECORDS MANAGEMENT HAS RETAINED ORIGINAL 

MLP:CMP:KIR:da--
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WASHINGTON OF,-ICEs • ,.. JACK KEMP 

38TH DISTRICT, NEW YORK 2235 RAYBURN H0f.lsE o,:,:;c,: BUILDIN,C. 

COMMITTEES: 

APPROPRIATIONS 

SUBCOMMrrrEE: 

FOREIGN OPERATIONS 

RANKING MEMBER 

BUDGET 

TASK FORCES ON: 

NATIONAL. SECURITY AND VETERANS 

ECONOMIC l'OLICY AND PRODUCTIVITY 

TAX POLICY 

The President 
The White House 
Washington D.C. 

ctongrtss of tbt liniteb ~tates 
1!,ouse of l\eprescntatibts 

Ma~bington, :19.<.t. 205\5 

August 24, 1981 

Dear Mr. President, 

AREA CoDE 202: 22!>-5265 

DIST'RICT OFFICE: 

1101 FEDERAi,.. BUILDING 
t 1 l WEST HURON STREET 

BUFl'ALD, NEW YORK 14202 

AREA CODE 716: 846-4123 

On August 7 I wrote to you about Fred Walentynowicz, a gas station 
owner whose marginal business was being threatened by the Department 
of Energy's continued prosecution of violations under regulations 
rendered obsolete under your economic program. I have another case 
in point of a small business suffering under the weight of zealous 
prosecution of regulations left over from a time of government over
regulation and price controls. 

When the Pricing and Allocation Regulations were enacted in 1973, 
Simon Oil, through its president Eugene. Dimit, retained the leading 
authority in fuel distribution matters, attorney Sam Borenkind, to 
advise them on how to comply with these new regulations which had 
grown from 20 pages to 15 volumes, much of the new material dealing 
with the new banking provisions. Because Buffalo is a highly comp
etitive ''soft market" with cheaper gas available a few minutes away 
in Canada, and because Simon Oil's supplier, Texaco, had a high 
pricing policy, Simon Oil was advised to, and did, build up a bank 
of $1 .8 million. In essence, they charged their customers less in 
order to sell the product, and these unrecouped losses made up 
their bank. Simon Oil collected $200 000. from that bank, which 
the Department of Energy is trying to recoup now. 

In October of 1979, Gene opened his books to three auditors from 
Pittsburgh who came to audit them. At the end of their three-day 
inspection, Gene was told that everything was in order. Two weeks 
later, Gene received a call from Joseph Connelly, Pittsburgh DoE's 
area manager,who informed Gene that, based on the recent audit, 
he had determined that he would not recognize Simon Oil's bank 
under DoE's interpretation of the equal application rule. 

This led to a meeting in Washington O.C. in February of 1980 with 
Gene, his attorney Sam Borenkind, and 5 DoE officials including 
Mr. Connelly and a Mr. Kolodner. At this meeting, Gene and Sam 
were told that very few banks were recognized, in direct violation 
of Congressional intent, and that Simon Oil was not one of the 
fortunate few. 

Subsequent to this meeting, the local radio and press were informed 
by DoE personnel of the Notice of Possible Violation. Such adverse 
publicity in a small community where one's good name is the foundation 
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August 24. 1981 
P~ge 2 

of one's business is ruinous. In the sprt~g of 1981, DoE sent 
other auditors, allegedly in response to a complafnt, altho~gh . 
neither Gene nor his attorney were able to find out the basis 

.. 

for the complaint. In the course of this audit, they proceeded 
to interrogate Simon Oil's customers about surplus a~d set-asides, 
about which the customers often knew nothing, which served to 
create more ill will, thereby further unde~mining the remains 
of Simon Oil's good name. · 

I wrote to Jim Edwards about this case. in February, and received 
a vague reply from Barton House, then Acting Administrator of the 
Economic Regulatory Administration, He addressed himself to the 
technicalities of the case and not the underlyi~g issues. 

The case has been continued several times, at the request of the 
Government, oddly enough, and is now scheduled for September 5. 
Mr. President, once more I'd like to ask you to intervene to stop 
the Department of Energy from prosecutirig a tease which is based on 
regulations which are no longerdn effect ·. Gene's having enough 
trouble keeping Simon Oil g6ing without this needless iriterference. 

. . . 

Mr. President, we are trying to encourage the development of small 
business by . removi~g artificial restra,nts imposed by an over-pro
tective government and allowing them to flourish in an open, compe
titive market. How can we allow DoE to continue to prosecute this 
case, and that of Fred Walentynowicz, when the regulations on which 
they are based have been rescinded because they fall in the category 
of over-regulation and are detrimental to the goals of your Admini
stration? 

Once more, Mr. President, I ask you to act to ensure that the goals 
and principles of your Administration are being followed in p~actice 
as well as theory. Here's another opportunity to make sure that 
small business as a cornerstone of a strong economic system can 
be a reality and not just a promise. · 

I thank you once more on behalf of Fred, Gene, and small business 
pe9ple everywhere . 

•• ~. 

., 
... . ,· 

. .• 

JK:nas 
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To: 

From: 

----
THE WHITE HOUSE 

WASHINGTON 

September 

Executive Secretary - IXJE 

Sally Kelley, Director 
Agency Liaison 

The attached draft is returned because 
we question the wisdom of indicating that 
the Administration is aware that decontrol 
may heighten the financial burden of energy 
costs to the poor and elderly. If you could 
have someone rework that part of the draft 
and return it to us, we would appreciate it. 



Department of Energy 
Washington, D.C. 20585 

NOTE TO LESLIE SORG 

! 

September 14, 1981 

Enclosed is a draft letter for the signature of Anne Higgins 
in reply to Mrs. T. A. Carmack's letter to President Reagan 
in which she cites her concern about the decontrol of natural 
gas prices. 

Should you have any questions, please do not hesitate to call 
me immediately. 

Executive Secretary 



D R A F T 

Dear Mrs. Carmack: 

Senator Arlen Specter has forwarded to the White House your letter to the 

President in which you express your concerns about the decontrol of natural 

gas prices. 

The Administration favors an energy program free of counterproductive 

regulations--a program designed to promote vigorous domestic production, 

greater energy efficiency, and pricing based on market forces. The 

President's January 28, 1981, action decontrolling crude oil and petroleum 

products was a step in this direction. Oil decontrol sends the proper 

signals to both producers and consumers: production and technological 

breakthroughs will no longer be artificially constrained, and energy use 

patterns will be based on the true value of energy. 

Philosophically, the Administration also favors the early decontrol of 

natural gas prices. We believe the Nation would be best served if free 

market forces--not the Government--were allowed to set prices and allocate 

supplies of our domestic energy resources. No decisions have been made to 

accelerate the decontrol of natural gas, although this is one area the 

Administration is currently reviewing. 
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Our review is carefully considering the costs as well as the benefits of 

decontrol. We anticipate that the Nation as a whole will benefit from 

decontrol, through improved efficiency in gas markets and through potential 

reductions in oil imports. The Administration also realizes that decontrol 

may heighten the financial burden of energy costs to the poor and elderly, 

as well as temporarily increase inflationary pressures in the economy over

all. Yet holding down energy prices through regulation is an ineffective 

means of helping people on low or fixed incomes and impedes progress in 

overcoming our energy problems. Energy assistance programs are available 

to help the truly needy overcome any adverse effects of what are otherwise 

sound economic and energy policy initiatives. 

Phased decontrol of natural gas prices is already taking place as a result 

of the Natural Gas Policy Act of 1978. Under the act, full decontrol of 

some categories of natural gas would take place in January 1985. 

Thank you for your interest in these matters. 

Mrs. T. A. Carmack 
334 Kambach Street 
Pittsburgh, Pennsylvania 15211 

cc: Honorable Arlen Specter 
United States Senator 
2001 Federal Building 
Pittsburgh, Pennsylvania 15222 

Honorable Arlen Specter 
United States Senate 
Washington, D.C. 20510 

Sincerely, 

Anne Higgins 
Director of Presidential 

Correspondence 
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.AOOUST 31, 1981 

TO: DEP.AR'IMENT OF ENERGY 

.ACTIOO RE~STED: . 
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FROM: "mE HON)RABLE ARLEN SPECTER 
UNITED ST.ATES SEN.ATE 
WASHINGTON OC 20510 

SUaJECT: FO~ A COPY' OF A LETTER FRo-1 
MRS. MARJORIE CARMACK TO MAX FRIEDERSOORF 
MRS. CARMACK IS COOCERNED .ABOOT THE •LIFTING 
OF 1HE LID" ON NA.TUR.AL GAS, SHE AND HER 
HUSBAND ARE ON FIXED INCOMES ~ THIS WILL 
RAISE HEATING AND COOKING COSTS 

PROMPT ACTION IS ESSENTIAL - IF RE~IRED .ACTIOO HAS NOT BEEN 
T.AI<EN WITHIN 9 WORKING IY\YS OF RECEIPT, PLE'A$E TELEPHOIE THE 
UNDERSIGNED AT 456-7486. 

RETURN BASIC CORRESPOIDENCE, CONTROL SHEET AND COPY' OF RESPONSE 
(OR mAFT) TO: 

AGENCY Li.AISON, ROOM 33, THE WHITE HOUSE 

BY DIRECTIOO OF THE PRESIDENT: 
.LESLIE SOR; 
DIRECTOR OF IGENCY LIAISON 
PRESIDENTIAL CORRESPONDENCE 
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AUCJll■t 24, 1981 

Dear Senator Specter: 

Thank you for your recent letter 
regarding correspondence sent to the 
Pre■ident by your constituent, Mra. 
Marjorie Carmack. 

I regret that the treaendoua volume of 
aail which the Pre•iden~ has recei•ed has 
prevented a more ezpeditloua rec,ly to Mrs. 
Cariaack'a letter. Please be assured, how
ever, that your inquiry has ba•n forwarded 
to the appropriate staff aembera who will 
be sure to check into this matter. 

Af)ain, thank you for yo11r interest in 
writing. 

With cordial r99ard, I a.t11 

Sincerely, 

Max L. Priedera4orf 
Assistant to the President 

The~Bonorable Arlen Specter 
United States Senate 
Waabington, D.C. 20510 

MLF:CMP:MDB 

,,. 

cc: w/copy of incoming toe'.:ai~or further action 

WH RECORDS MANAGEMENT HAS RETAINED ORIGINAL INCOMING 
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ARLEN SPECTER 
• • ~Yf...,,~IA ~·. 

WASHINGTON. 0.C. 20510 

Mr. Max L . Friedersdorf 
Legislative Assistant to the President 
The White House 
1600 Pennsylvania Avenue NW 
Washington, D. C. 20500 

Dear Mr. Friedersdorf: 

CIGiHlnftdo 
JUDICIAIIV", 

APPROPRIATION9 , 
VETERANS' AP'l'AI ... 

20Ol Federal Building 
Pittsburgh, Pa •. lS-222 
August l8 , . _l98l . 

I am forwarding the -enclosed letter to you at the ·request of Mrs. 
Marjorie Carmack. Mrs. Carmack is terminally ill, yet, as is apparent ... 
from the tone of the communication which she has addressed to the Pres
ident, has maintained a strong concern and active inte~e~t in the affairs 
of this nation. 

Although Mrs. Carmack has written to the President several times be
fore, she has never received an acknowledgment that her _letter has been 
received. Mrs. Carmack is aware of the urgent and pressing matters which 
have made it extremely difficult for the White House to respond t9 cit
izens who have written to .President Reagan. She has persevered, however, 
and is making another attempt to share her thoughts. 

If there is any assistance which your office can render in helping 
Mrs. Carmack to receive a reply to her -letter, it will be deeply appre
ciated. 

It is not often that someone facing such an adverse personal crisis 
puts forth such effort to communicate concern .regarding domestic issues. 
I hope that Mrs. Carmack 1 s perseverance and your consideration of this 
matter will bring more positive results than she has had previously. 

Your consideration of this matter is deeply appreciated. 

YO/mi 

Enclosure 

Sincerely, 

i;~e·~ 
Yvonne O'Connor 
Executive Director 
Western Pennsylvania 
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