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C:O.parl•on of H.R. )849, Senate Tox 11111 (H.J. Ree, 266 ae ..,ended on the floor through July 22, 1981), 
Houee Waye and Heana C0111mlttee 8111, and House Blpartlnan Subatltule Pro~oeal 

JULT U, 1981 

R.l. :JU9 

I. lndlvtdu•l late R.ductlon 

Acro11-t h.-lloard 

51 October 1, 1981 
lot July 1, 1'82 
101 July 1, 198) 

Top .. r1ln.1l rete lowered to 501, 
effective Janu•ry 1, 1982 

Top rate on lndlvldual capital 
1aln• lowered to 20% by J•nuary 1, 
1982 

"o provl1lon for lnde•lng 

"o provhlon 

Senate (H.J . Rea. 266) 

s .. e, but for Individual• a inaxl•u• 
capital 1aln• rate of 20% viii apply 
to tranaactlon• occurring after 
June 10, 1981 

Rate cutH targ~ted to $15,000-$50,000 
I ncoine c las a 

Cute "aver•ge" 
51 October I, 1981 
IOI July 1, 1982 

Third ye•r "trigger" 

Top 111argln1l rate lowered to 601 effectl'W' 
January 1, 1982, and to 501 effective 
January I, 19111 

Top rate on Individual capital galn1 241 
by January I, Jq82, 20% by January 1, 
19RJ . 

Indexing adopted on Senate No provision for lndexln1 
rloor a1 separate CO!llllllttee amendment. 
Would be effe~tlve January 1, 19115 . 

No provl1lon · lncrl'aa~ lero Bracket "-tount by $200 
for 11lnKll', $400 fur IHrrled taxpayen, 
F.arn1•d lnco•·· cr .. Jlt lncrea1ed to 1 l'l 
uf $~,0110, anJ t•fllHll'll out belv~en 
SH-$1 2 ,0110 (np from Sfi-$10,000). 

Sub1t ltute 

SH1e •• Senate. 

. 
Top inarglnal rate lowered to 
50%, effective January 1, 1982. 
for lndlvldual1 • •••l9'U• 
capital 1•ln1 rate of 20% viii 
apply to tr1n1actlona occurrln1 
after June 9, 1981 , 

\ 

Holding period on r1pltal gain• 
reduced to 6 1110nth1, January I, 
1982. 

i;,..e 11 Senate, 

Pio provht~. 



.. 

11. •• ]849 

11. Captt1l Coit lecovery 

l11tc 10-S-) 1t1rttn1 tn 1981 
with T1t11 •ppro•laating 150% 
dec:lllllna bel•nce. lncr•••ed to 
1751 la 191~ ind 2001 eft•r 1985. 

l11l property recovered over 15 
ye1r1 vith 2001 declining b1l1nce. 
Section 1245 recepture (ordinery 
tnco.e) for nonre1identl1l buildings 
uni••• 9tr1i1ht line 11 elected. 

Fle•lblllty elloved vlth two 
1ltern1tive1--recov•ry period 
1tr1lght line or e•tended e1rnlng1 
profit• rrcovery prrlod, str•IRht 
l lne. 

Senlte (H.J. Rei. 266) 

s .. e vtth followtn1 •odlflcatlonn: 

!xpen1in11 election 
1982 198] 1984 

$5,000 $5,000 $7,500 
l 9R5 
$7;500 

19116 
$10,000 

lle•l property rcc·uvered over 15 year:; 
vlth ISO% declininR belance, except 
lov Income houslnR with 200% 
detl In Ing b• lance. Rec apt 11re 11111u 
H H .R. 3849. 

Ut 11 lty property with currf'nl Allll 
•ldpoint of 18-25 y~11r1 would rPmaln 
10-yeer property; over 2\ year5 would 
be n-yeer property h111 11111 
rl 11 Ihle for th1· lllf lnv1•11tmPnt 
credit. 

Additionel flexibility -- t•xpayer may 
f'lect earnings and profit1 period 
of the nf'xt lonRr11t ch111 for 
r11pltal recovery purp0He1. 

-2-

Ways • Heena 

Beginning J1nu1ry 1. 1981. 
••pen11lng of per11on11l property other 
th11n long-lived public utility property 
to he phased in by 1990. No lnve1l•ent 
~redlt for expenaed •••els. 

Expensing election $25 0 000 1nnually
0 

effective ln 1981. 

Real property 15-year recovery period. 
Re~ldentJal rentel-150% decllnln1 
balance, with Section 1250 recapture 
Low lnco~e houilng-200% declining 
balance. with Section 1250 rec•pture 
All other reel property 1501 declining 
h11l11ncr, with 1245 recepture 

For targeted "economlc1lly dhtre11ed" 
11reae, 200% declinina bal1nce with 
1245 rec11pture for lndu1trl1l end 
commercial property. 

Utility property with current ADii 
•ldpolnt or 18.5 to 25 yeara would be 
written off over 10 yeera with 150% 
decllnln1 hal1nce •ethod; gre1ter than 
2\ year •ldpolnt would be written off 
uver 15 ye1r1. IOI lnve•t•ent credit 
11ppllf'I. Normalhatlon. 

t'lcxtbtlity 1111 r•rcn~cd n•ounl•, with M10unt 
n11l expenacJ dq1rc1· l.1tcrl at It ra lght line 
ratt• over lower IU.lt ADll Ille, r.ecovery 
period• of 15, 25 0 15 or 45 year• for 
rral property . 

!hi bat I tute 

S111e 11 H.R. )849. 

S1111e •• Senete. 

!' .1me 111 H.R. )849. 

No prov h Ion. 

Sime •• Senete, 

s ... •• s~t•. 



II.I. 3849 Senate (H.J. Ru. 266) 

Current 1.S hnlna rule1 llberalhed. Lening provhlon11 11llghtly 
llhrrallzrd. 

"At rhk" rule1 u:tended to lnvnt•ent 
cred It. 

ltOL and Jnveat•ent credit carryover! 
extended fr.,. 1 to 10 year11 

"At rhk" rule!! 111tghtly 1nodlfled. 

10-yeer NOL carryforward for 
tran9portatlon co1npanlrs (up fro1n 9), 

$100,000 lnve11t1nent tax credit 
lhdtatlon on ueed property ral!11•d 
to SIH,000 for 1981-R4 and Sl~0,0110 
therealtrr. 

Special purpose agrlcultural 
11tructure11 ~-yrer property 

Petroleu• storRKe facllltle11 ~-year 
proprrty. 

' : 

Railroad tank car11 In 10-yPar clahH, 

No provl11lon. 

No prov h Ion. 

No provhlon. 

-l-

~-a_..r_~ -"- - ~~il_'!.! 

Retain~ currr11t lcaHlng rules. 

"lluwnslde Risk" penalty ln11t.,ad, 

Nnl. r<1rryfurward 10 yeara. 

ITC: n>1Pd propt'rty ll111ltetlon 
SI00,000 through 19R4. 

Sp.,t· lol purpo!le structure!! I ~-year 
prupert y. 

r .. 1roleu1n and ga11 storage fecllltlr9 
"expl·n>1e-111ethod property." 

SIOO,OO(J prr horse "•xpen11t' 111ethod 
property." 

Railroad tank care, the111e perks, and 
1nuhlle holnt'!I In 10-year cla1111, 

l.l'!<Nors of certain railroad rollln1 stock 
u~•·d unulde the 11,S, would be eligible 
lnr lnve,.tment credlt11, 

"l1t11tr,.11,.ed lndu11trl~9" could carry back to 
l'lh2 unu,..,d lnv~at1nent .::udlta ag11ln8t 1001 
ul t1111 I lab I I lty. One-quartu to be clal•ed 
In rarh of neat 4 years. Credit available 
only to extent fund1 are "relnve11ted." 

A1nortlzatlon or ron11tructlon period lntereat 
and ta•e• for low lnc0111e hou11ln1 defrrre~ 
unt 11 19117. 

!luhatltute 

s-e •• Senate (with 
technical correction!). 

lnclude1 both Senate end Vaye 
and Heana provl1lon9, 
Same 8!1 Srnete. 

Sa11e •11 Senate. 

Sa•P •• Senate, 

Sa111e a1 Senate. 

No provhlon. 

10-year cla11 foT tank c•r• 
and theme parb. 

No provhlon. 

No provhlon. 

Sa•e •• Vay1 an4 "••na, but 
only until 198J. 



ft.II. J849 Senate (H.J. Re!. 26h) 

Corporate rate reduction 
l'IR2: $0 - 2S,OOO lfl't 

2\,000 - S0,000 I'll 

1983: ~ - 2S,OOO I 'it 
is,ooo - so,ooo tH'-

-4-

r.orporate rate reduction 
l'IH2: SU - 37,SOO 17% 

J7,SOIJ - 7S,OOO 201 
7S,OOO -·112,soo )O't 

112,SOO -IS0,000 t.O't 
Over l'i0,000 lob% 

I 'IA 1: $0 - S0,000 I 7't 
~o.ooo -100,000 20% 

I00,000 -IS0,000 Jot 
IS0,000 -mo ,ooo t.Ot 

Ov..r 21Hl,00fl lof>'t 

l'IR4 and art Er: $0-SO,OOO 
SO-too,ono 

100-ISO,OOO 
IS0-200,000 

Over 200,000 

Tup ra!e 1981. ")% 
l'IR'.> 40% 
19Rh ) 7't 
I 'IH 7 14% 

Subat ltute 

Sa•e •• Senate. 

s-e a1 Senate. 

l'.>'t 
20't 
2'i't 
)111. 
4 J1. 
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11.R. 11149 Senate (tt.J. Rea. 26~) 

III. l•O Tia Crldlt 

MOt1r1fund1bl1 2SI lncre11ent1l credit S••e 
for v11e1 p1ld In conducting R,D, 
1rfectlv1 July I, 1981. 

lncreaaed charlt•hlP deduct Ion for 
donation of certain rese11rrh l' '11tlprnent 
to unlversltle!I. 

IV. lnve1t•ent Tix Credit ror . Reh1bllltated Buildings 

ISi ror lndu1trl1l ind C09'Mercl1l 
building• •t le111t JO ye•r• old; 20% 
for 40-ye•r or •ore lnduatrlal and 
co .. ercl1l bulldlnga; 25% ror 111 
lncOlle-produclng certified hl1torlc 
1tructurl'a. 

v. ltlrrl1ge Penaltr 

S••e, vlth retention of current law 
pl'nalty on df'ftlolltlon of hlstorlr 
atructurl'a or atralght line capital 
recovery for rl'place111ent• 8aslR 
1dju1tMl'nt of credit ..,ounl 
1dded by Sen1te, except for historic 
1tructurea , 

SI In 1992, 10% In 199] ror the f lrst Sllllle 
SJo,ooo of e•rnlna• or lower-
••rnlna apoua•. "•xl•u• 
deduction $1,~00 In l9A2; 
$),000 thereafter. 

~~a and Hl'Bna 

"onrefundable 25% lncrement1l credit 
for qualifying R,D, effective July l, 
1981. Def lnlt Ion Includes al I 
expenara except ovl'rhead ind Indirect 
expensl'a, ind depreciation. 

Provlalon expires Janu•ry l, 1986, 

AIRn credltabll': Basic reae1rch perfor•ed 
under written agrl'l'lnent vlth university, 
and Kr11nt1 to tax-exempt research 
orRanlzatlons and research funds. 
ThPse R~ounts not In haAe. 

Same a11 Sen1te, 

Allo.·ate11 111 R'D pl'rfonied within the 
U.S. to U.S.-aource Income ror f lrat 
taxahle yl'ar fullowlng date of enact•ent.' 

Same 11!1 11.R. 1849, with St•natc ba1l11 
ad ju!ilment. l<Ppeal of d Is lnl·cnt Ives 
on dt•mul it fun of hlYtorlc 11tructt1rl's. 

Int In 1982 of the flr•t SS0,000 of 
e1trnl111111 of lover-l'arnlnga apuuae, 
Hax lm11111 deduct Ion $5,00U. 

Sub1tltute 

s .. e 11 V1ye ind Heana. 

S••e 11 W1y1 end He1n1. 

S1•e 11 w.,, 1nd He1n1, 
but ••ount1 Included In 
b1111e. 

Sae 11 Senete, 

Sarne 11 W1y1 ind Heana, but 
for 111 t1J11ble 
year1 follovln1 d1te of 
1'n11ctment. 

Sarne •• Senile. 

Sa•I 11 Sen1t1, 



l.l. JU9 

fl. lndi•idual latir .. ent Account• 

Annual \IA contribution relied to 
l••••r of Sl,000 or loot of earned 
lncoma (Sl,l50 for 1poueal IltA). 

Participant• In .. ptoyer-•ponaored 
plan• could contribute $1,000 to 
aeparate IlA ($1,12~ for 1poueal 
lllA). 

Senate (H.J. Ree. 266) 

Sa•e, but contribution• to 5-year or 
older apoueal 11'A can continue regard
leea of aource of lnc0111• 1fter apouae 
dlee or ••rrlage tel"llllnates. 

Contributton relied to $1,500; 
deduction elao penoltted (or 
voluntary contribution to e111ployer 
plen, wlth IRA rule1 to apply to 
vl t hdrawa la. 

fll. Self-blployed Retirement Savlnga (~eogh plane) 

Annual deduction 11.mlt lncrea1ed fr09I 
97,500 to $1S,OOO . Prohibition on 
borrovln1 frOll the plan extended to 
al 1 partnere. 

S••e, but with co•pen1atlon taken Into 
account r1l1ed frooa $100,000 to 
$200,000. 

fllt. $200/,400 Intereat and Dividend !acluaion 

,..de perm1nent. 

IX. Tax !•~pt S1vtnga Certificate 

"o provl1lon. 

lntereat portion repealed •• of 
Dec""ber 31, i981. Aa of January 11 

1982, dividend eaclualon or $100 
atngle, $200 joint return . 

I : 

$1,oooisz ,000 lntereat exclusion on 
one·year certificate• ~•tahllahed at 
flnancl•l lnatltutlon1 between 
October 1, 19111 and Oeceiober 31, 
1982. lntereat rate on certlf lcate1 
701 of Tre1aury bill rate. 
Certificate• •uat be available In $500 
den0111lnatlone. 751 of net Rain• of 
retail 1avlnga •u•t go to quallfled 
realdentlal nroperty financing. 

_,,_ 

Sa111e aa 11.R. 31149. 

Pertlclpanta In e111ployerrsponsored 
plans could contribute $2,000 to 
11f'p11rate IRA or could deduct $2,000 
for voluntary contrlhution to e111ployer 
plan . 

Sa111e •• Senate ver1lon. 

Sa•e ••Senate ver1ton except tha t yield 
on certlflcate1 "no 1reater than" 70:t of 
T-blJl rate. Cap on la1uance of cert i(icate1 
hy credit union1, Aff lltated group b1eia 
to detenilne qualified re1ldentlal lending, 
Certificate• •ay be la1ued between 
Oc tober 1, 1981 and Septe.ber 30, 1982. 

Met lntere1t exclu1lon 151 of $3,000/ Mo net intereat p•ovl1ton. 
$6,000, beginning In 1984. 

Subatltute 

S••e •• Way1 and Heana. 

Sa111e as Way1 and He1n1. 

Sue •• Senate. 

Sa111e •• Senate. 

., 
I . , 

s .. a nat lnter••t ~cluaton 
es Sen1te, but b~inninK 
In 1985. 
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R.l. Jll"9 

J. ror•lan !arn•d tncOlle 

S50,000 ••clualon, plua one-half of 
neat $~0,000. Hou1ln1 eaclu•lon. 
Phy1lcal pre1ence ehortened to 11 
out of 12 •onth1. 

Jt. !etate and Ctft 

6-year pha1ed-ln fncre11e In unlf led 
e1tate and 1lft ta• credit; unllNlted 
•arltal deduction; annu•I 11rt taa 
eiiclualon lncreeeed fr.,. Sl,000 to 
$10,000. V~en fully effective, 
e1tatn under 1600,000 not 1ubject 
to t11. 

Senate (H.J. Res. 2Mi) 

Sa111e 

s .. e, but vlth ~-year phaae-ln and 
eeveul addlltonal tMhntcal chanRP9. 

Hodtf teat Iona to •rectal u11e vJluat lon 
for far•• and other b111lnes11 property . 

Woodland• vould be considered part of 
qualified re•l property, but with 
recapture upon severance or dl9po!iltlun 
of the tlmher. 

' ' 

-7-

$7';,000 exclu9lon, lncrea1lug s~.ooo per 
ycor for 4 years to S'l';,OOO ln l'IH6, 
Satoe hou9ln1 exclusion and phy!llral 
presence provision. Carryforward uf 
11011" Ing a 1 lowance In eacegs of eArneJ 
In, 0111 ... 

s~111e, hut vlth 6-year phaHe-ln. Dror• 
hlght·st 111argln1l rate from 70 to ~O 
rercrnt over 4 years. 

RepralY ter111ln1ble Interest rule. 

hcludea 111edlcal and tuition npt'n11es 
fro111 gift UK. 

Cap 011 special uae valuation lncrea11e1 
fro'" S'.iU0,000 to $1 '"llllon ovrr) 
)'f'&fl'I, 

Subat ltute 



Senate (H.J. Ree. 26h) 

Ill, Crude Oil Windfall Prof it T•• Credit for noyalty Ovnere 

Penianent $2,~00 credit 

llII. Windfall Prof it Tax 

"o prov h Ion. 

s ... , vtth aodlflc•tlon to pennlt 
Secretary to provide reRulatlons 
•odlfylng withholding. 

Reduce the rate on n~ly dlHcovered 
otl fro~ )0 to l'.'.>%, heRlnnlng 
January l, l9BJ. 
l/l/82 27'9'.I! 
l/l/8) 25t 
1/1/84 22~'.I! 
1/1/85 20% 
l/1/B6 !SY. 

Child care agencies exenipt. 

-8-

$2,500 royulty own~r rredlt fur 
1981. 

No provlslun un percrntD~t' depletion. 

l'roJucers ne111pt on up to 500 hbl/day 
Or-LJcrJoll, effective January I, 1982,, 
or t ler l and 2 oil below 1110 hbl/day 
19R2-R4; 20!1 hhl/dey 1985; J50 bhl/day 
1986. 

Royalty ownere exeapt one bbl/day 1982-84, 
2 bbl/Jay 1985, J.S bbl/day 1~86. 

Certnln foreign tex credits on oil income 
reduced, 

Oil pipelines JO-year depreciation vlth 
10% ITC. 

Certain front-end Independent project• 
exenpt. 

Certain retailers of natural gaa conaldered 
Independent producera. 

$2,000 builder'• credit for paaalve aolar, 
phaaed out by 1990. 

Child care •genclea exe111pt. 

No provlllon. 

~nbat ltute 

S111ne •• Ways and Means. 

Rate reduction on n~ otl 
••me ea 
l/l/82 
1/1/8) 
1/1/SA 
1/1/85 
1/1/86 

Senate. 
27~% 
2St 
22~% 
201 
l'.'.>% 

Retain percentage depletion 
rate at 22% for independent 
produceu. 

No provhion. 

1982, 83, 84 2 bbl/day 
1985 4 bbl/d•y 

No prov le Ion. 

No provhion. 

No provlaioa, 

151 raHlet1tlal C!'llH'IJ credit 
ftor efficient -.!burning 
• oveA. 
Child care •1me1 .. u•pt. 

h-Pt fndapendent productlOll 
or atrlpper otl b~lnntns 
»Ill. 
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R.l. 11149 

"o prowhton1. 

Sf'nate (H.J. Res. 2bb) 

I. Incentive Stock Opt Ions 

E•ploy•e recelvlnK option wnulJ 
be ta11ed Ill lon,;-lerm c-apltal ,;111111>1 

rat• at llm• of !lale of stock nhlnlncJ 
fro111 ••ercl'1e. ISO'!' must be 
f'xercldf'd In the ord~r 11rantcd. 

2. Co111modlly straddles 

Rules adopt•J to prevent the 
conver!llon of ordinary Income lnln 
capital 11nlns and thf' deferral uf 
lncot1• . 

l. ESOP's 

BeAlnntng January 1, l'IRJ, o taK 
credit equal to a perrent of payroll 
will be allowed for contrlh11tl""" In 
r111ployee atock ownership plHn1>1. 
Apqulred paas throu11h of voting rl.:ht'1 
el tmlnated for clo1>1to!y helJ 
corporal Ions. 

4. S•all buslnes1 

Ha• l•u11 number of Sul•rhapter S 11l1are
holdera tncrea,.ed fro111 I~ to 2~. 

Under certain limited clrcu11Ntance11, 
truat to !,e pnmltted aa Suhcl1apter 5 
ahareholder. 

Hlnlmu• accumulated earntn.:s crPdlt 
would lncrPase fro111 $150,GOll tu 
SJSO,OflO . 

-'I-

Appl lea to any option laaued after May 21, 
1976 and exercised after dote of Pnactment. 
ISO's need not be exercised In the order 
granted. 

Permits up to $7~,000 of ISO's per year. 

Provlfffon for restricted property under 
Section 8) pel'llllta ta11payer to Include fair 
market value In lncO!ne at tlme governmentally 
lmpo~ed restrictions tel'llllnate. 

Similar rule" on converelon but 
C'ommodltlc!I los!lc!I, tncludlnii: 11traddle 
losse,., could he usf'd to offs1•t 
c-ummudltl••" 11alns. 

Nu provision. 

S11me as St'nate. 

S11111e as Senate. 

Same aa Senate, In addition, corporation 
may accu•ulate earning• durlnK year prior 
to death without accumulated earnlnA• 
earning• llaldllty. Conforme hurJen of 
proof standard on reasonable needa uf 
huslnesa. 

S11h11tltute 

Sl111llar to Waya and Heana, 
except ISO'• 11U8t be exerclaed 
in the order granted. Option 
111ay be i1aued for 85l of fair 
111arket value, and 11axl11u11 
aggregate for options granted 
bt>fore date of rnact,.ent ta $75,0f.0 

Same aa Way1 and Hean1, 
but no retro1ctlve application. 

Same •• Waye and Hean•. 

No provhlon. 

Sa•e aa Senate. 

s ... •• !Jenata. 



M.•. )849 

-10-

SPn~.J. Ru. :!fifi) ~~Hean11 Sub,.tltute 

Tre119ury to prepare study of LlFO Same atudy aa Waya and Hean11 
hut due Decmbt-r JI, 19f!2. ' 11nd c11Rh 11cr.ountlng hy June JO, 1982. 

~. Hotor carrier operating authorities 

Ratable deduction over 60-month period Same 11s St-nytr. 
for adjuated b1111t11 o( •otor carrier 
operating authorltle9 held on July I, 
19RO, which have decreaaed In value 
due to deregulation, 

6. Above-the-line charitable 

Pe.-.tt1 deduction of charttahle 
contrlbutlon11 by nonlt•:mlzer!I of 2~t 
or contrlbutton11 up to $100 In 1982 
and 198), 2St wtth no cap In 19R4, 
Sot ln 198~, and toot In 19R6, 
Provtalon teroilnates OecPmber JI, 
1986. 

7. Photographic collection 

No prov !!don. 

Enable• S•lthsonlan to acquire H<Hthew No provl!!lon, 
Brady collection In exchanRe for 
reduced eatate taxe11. 

8, FUTA exe..ptlon 

Exe111pta fhhlng boat ownera frOlll FlllA 
and •akea ellRlble for ta• refund9 
persona who treated aternmen as 
employe .. a rather than Independent 
contractors after 1976, 

9. ForelRn lnve11t•ent comp1ny 

Gtln frOlll aale or e•change of forelKn 
lnve11t•ent COlllpany 11tock attrlbutshle 
to prior earnings would not he taxed 
aa ordinary Income under Code section 
1246. 

No prnvlslon, 

No provl~lon, 

!/ 

Same aa Senate. 

Same a11 Senal •, but $100 cap 
Is pe~anent, 

No provhton, 

No prov h ton. 

No proY fa ton. 

~/f:lt1tble nail buabtHH• llel•a Uto ••J 
elect to uae ~ne ln•eatory pool for each trade 
or bualnea1. ~egulatlon1 ••y .. thorlse 
taxpayera to value Inventory poola by 
referring to publlahed 1overn•ent lndtcee, 
lncOMe adjust~ent resulting fro.. LtP'Q 
election 8111ortl1ed over J year•. 



R.11. 11149 Senate (H.J. Ree. 2bbl 

Increase In Tax Court filing 
fee fr0111 $10 to $&0. 

' ' 

-11-

Waye I. Heana 

10. Tax treat•ent of atate leglalatore 

Tw~year extenelon of expiring provlalon 
of current \aw, vlth several modifications. 

II. Child care credit 

Haxl•um expenses increased to $2,400 
for one dependent, $4,800 for two (up 
fro• $2,000/$4,000). Changea creJlt 
to sliding acale, 401 for lncOt11es 
$10,000 or lesa. Credit decres11ea by 
11 for every $1,000 above $10,000 
until 201 credit on $)0,000 of lncU91e, 
Penwlte credit on out-of•hOllP care 
for Incapacitated dependents over 14, 

12. Dividend relnve11tt11ent 

Effect Iv~ January 1, 1982, 1hareholdere 
In public utllltle1 could exclude up 
to Sl,SOO/SJ,000 of etock dlvldend1. 

lJ. Adalnlatratlve provl1lon1 

lntere11t on nverpa)'!llent11 11nd def lei enc lei 
lo be adjusted annually to 100% or prime 
rate. 

Civil penalty for falae W-41 lncrea11rd 
from s~o to $500; criminal penalty 
f r ""' S SOO to S I , 000. 

Penalty for failure to file lnfort11atlon 
return lnrreaaed frOll $1 per return 
(Sl,000 per year •axlmum) to $10 per 
return ($25,000 maximum), 

NPw 151 penalty on overetated a•ounte 
withheld by .. ployer. 

New ''down a Ide r hk" penalty on over
va luat Ion of certain property. with 
lncreaAf'<I neRllRence penAlty, 

Permits CAO accesa to certain tax data. 

Subatltute 

Same aa Way• and Hean~, 
except pef'llanent, 

No provhlon. 

s .. e aa Way• and Heana. 

~ame a• Waye and Hean•. 

Same •• Waye and Hean11, 

Sat11e •• Wayt tnd Heana. 

s ... ••Wayt 11n• Meana. 

No pravlalon. 
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Way11 ' Hean11 
ExE'lllptlon from individual eatl•ated 
tax penalty 1ncreaae (roni $100 to 
$500 phued In, 

S11fegu3rd11 fro• dlaclo1ur~ of 1AS data on 
standarda for audit 1electlon. 

14. r.ash Wtanagei11ent 

Curporate current estl•ated tax paY19ent 
Increased froWt bO to 80i where corporation 
had lncoMe over $1 Ml 11 Ion In any of ) 
preceding taxable years. 

l~. Railroad retlrewient taxes 

Provides adjust•ents In tler-ll Laxe11 9nd 
hurrovlng authority for the railroad 
retlrl'lllent account agaln11t aMounts to be 
tranRferred under the aoclal aecurlt1 
r Inane la I Interchange. 

lh. Sale of principal re•ldence 

The 18 Month replacement pulod h 
tncreaRed to 24 •ontha. 

AW101mt of gain eligible for one-tl.,e 
exclusion ls Increased frol9 $100,000 
to $11~.noo. 

17. FrlnRe benefit• and cutliMutln9 expense• 

~•ratorlu• on laHuance of regulation• 
extended through Hay JI, 198), 

IR. Targeted Juba credit 

F.xteniied through 1984, vlth lncreaae tn 
eltRlble vagea to $10,000, !ll9lble 
11r1111pa changed to 11.,lt coopent Ive 
education atudenta ind ellalnate age 
requlrf'lllent for Yletn .. veteran1. 
Incorporate• WIN credit. 

Subat ltuu 

·saaa a1 Ways ind He1na, 

Sa .. e aa Wa111 and He111a, 

Sime •• Wa11 and Hean1, 

s.9a a1 Waya and Heana, vlth 
clarification of exlatln9 law 
aa to baal1 on which railroad 
retlrn1ent tax llablllt1 II 
deter. lned, 

s ... e •• Way• and Hean1. 

!.Jlt-dacl throu1h 19111. 
!xpanded to COYH youth• 
ln•oluntarll7 tantlnated 
fro. CETA Joba and to WlW 
r .. latranta. Ct.-dlt 
taralnataa aftar 1981 for 
cooparatl•• education 
1tudenta, Wo ratroactf•• 
certification, A«• r•qulre
•ent for Yletn .. ••tarana 
el l•lnated. 
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II.It. Jl!49 
Sf'nau (H.J. Rea. 2fi_6J. 

2J. Study of rrtlr..,.rnt savings 
tncrntfvea 

Treesury to prrpare c0111paratlvr 
atudy of •ethods to stimulate 
retlret11ent savings by Junr JO, 
1982. 

-1)-

19, Hass tranalt IDfts 

Permits Issuance through l9R4 of tax
eaempt I OB a to f Ina nee busra, suhway 
cars Hnd similar equipment lea~ed to 
ma~s transit systems. 

20. Volunteer fire departments 

rrovldrs tax rxe11ptlon for Interest on 
cPrtaln obligations of volu~tr~r flrr 
derartmPnta. 

21. VlrRln Islands and Guam 

Authorizes appropriation to rrlmhurse 
Cuam and VlrRln lalands for lost tax 
rev~nups from this legislation. 

22, Federal unemploYftlent loana 

ChanRes treat•rnt of unrt1rlo)'19ent 
tax on overdue Fedrral loans of 
crrtaln state11. 

St1hAt ltute ---·--- . 

Samr aa Ways and Mrana, excrpt 
no rrtroactlvr rffrct, 

No provhlon, 

No provhton. 

No provhton. 

24. Savl~1• •nd 1CM1n provtatona 
facilttatin9 •rr9rra of 
fnsolvrnt thrtfta and 
pcr111ltttn1 tax-free 
contrlbuttona to capital 
by thr FSLIC, 

I' 
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FACT SHEET 

June 10, 1981 

Summary of H.R. 3849 

ECONOHIC RECOVERY TAX ACT OF 1981 

Description of the Act 

Individual Tax Relief 

* Across-the-board marginal tax rate reductions of 
5 percent on October 1, 1981, with additional re
ductions of 10 percent on July l, 1982, and 10 per
cent on July l, 1983. 

* ' Marriage tax ·penalty relief in the form of a 5 per
cent exclusion up to $1,500 in 1982 and a 10 percent 
exclusion up to $3,000 in 1983 and thereafter. 

Savings, Investment and Productivity Incentives 

* The accelerated cost recovery system (ACRS) 
announced _by the Administration in February is 
modified. The 10-year, 5-year, and 3-year classes 
of property will be written off using rates that 
approximate the 150% declining balance method 
through i984. For property placed in service in 
1985 and 1986 and thereafter, these rates will be 
increased to 175% and 200%, respectively. All 
real estate will receive a 15 year audit-pro.of 
cost recovery period and will be written off using 
rates that approximate the 200% declining balance 
method. A liberalized leasing rule will be pro
vided to facilitate the transfer of the ACRS tax 
benefits to companies which can utilize these tax 
benefits. The proposal does not allow a deduction 
for qualified progress expenditures. 'T'b.e complete 
system will be effective as of January l, 1981. 

* The top marginal rate on investment inco~e will 
be lowered from 70% to 50%, effective January 1, 
1982. 

* The maximum contribution to an individual retire
ment account (IRA) will be increased from $1,500, 
to $2,000, up to 100% of an individual's earnings 
for the year. The maximum contribution to a spousal 
IRA will be increased from $1,750 to $2,250. Both 
of these changes will be effective January 1, 1982. 
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The marital deduction will be unlimited, effective 
January l, 1982, as contrasted with present law, 
which limits the marital deduction to one half 
of the adjusted gross estate or $250,000, whichever 
is greater. 

The annual gift tax exclusion will be increased 
from $3,000 to $10,000 per donee, effective 
January 1, 1982. 

Example of Individual Tax Relief 

The Economic Recovery Tax Act will provide sub
stantial relief to all taxpayers. The following il
lustration shows the impact of the Act on a family 
of four earning $25,000 in 1980 and receiving cost-of
living increases for four years to earn $33,674 in 
1984. 

Family of Four Earnings $25,000 for 1980 

TAX UNDER · 
CURRENT LAW 

1980 1984 

TAX REDUCTION IN 1984 
One Earner Couple: Two Earner Couple 

TAX TAX CUT TAX TAX CUT · 

$2,901 $4.738 $3,682 $-1,056 $3,297 $-1,441 

11.6% of 14.1% of 10 . 9% of 9.8% of 
income income income income 

Impact on the Bud~et 

The Economic Recovery Tax Act will reduce the 
deficits for fiscal years 1981, 1982 and 1983, and will 
produce growing budget surpluses in fiscal years 1984 
and beyond. 

The following tables SUI!lIIlarize the direct revenue 
costs of the Act and the Administration's original program, 
indicate the revenue effects of the elements of the Act, 
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Table 1 

Summary of the Reduction in Fiscal Year Receipts 
under the Economic Recovery Act of 1981 and 

under the Aministration's Original Tax Reduction Program 

Fiscal Years 1981-86 

~~ billionsl 
Program 

Economic Recovery Act of 1981: 
Personal tax reductions ....................... 
Business tax reductions ....................... 

Total 
················~······················ 

Administration's Original Bill: 
Persoual tax reductions ....................... 
Business tax reductions ....................... 

Total •...•.......••..•.....•.......••..••... 
Reduced deficit or increased aurl)lus resulting 

fram substituting the Ecouomic Recovery Act 
of 1981 for the Administration' a original 
Bill ••••••••••••••••••~••••••••••••••••••••••• 

Off ice of the Secretary of the treaaury 
Office of Tax Analysis 

. . 

Note: Details may not add to totals due to rounding. 

*Lesa than $50 million. 

1981 : 1982 

• 28.3 
2.1 ...L1 
2..1 38.0 

6.4 44.S 
2.5 - 10.5 -8.9 55.0 

'·8 17.0 

Fiscal Years 
1983 : 1984 

74.8 119.8 
18.6 29:8 
93:4 149.6 

81.9 118.9 
20.9 32.7 

102.8 151.5 

9.4 2.0 

: 1985 : 1986 

138.7 159.9 
43.5 65.6 

182.2 2.25 .6 

142.5 163.5 
46. l 6012 

188.6 22.3.7 

6.4 -1.s 

June 10. 1981 
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Table 2 

Reduction in Fiscal Year Receipts Resulting 
from the Personal Tax Provisiou 

of the Economic Recovery Act of 1981 

Fiscal Years 1981-86 

($ billions) 
Fiscal Years 

: 1981 1982 1983 1984 

, 
credit for royalty ........................ * 0.8 0.7 0.6 

- - -Total ......................................... * 28.3 74.8 119.8 

Personal tax reductions under the original 

1985 1986 

0.6 0.6 

138.7 159.9 

Administration Bill ···········~··········;...... 6.4 44.5 81.9 118.9 142.5 163.5 

Cos~ of personal tax reductions under the origi.Dal 
Administration Bill in excess of the personal 
tax reductions· under the Economic Recovery 
Act of 1981 ••••••••••••••••••••••••••••••••••••• 6.4 16.2 7.1 -0.9 3.8 3.6 

Office of the Secretary of the Treuury 
· Office of Tax Analysis 

Note: Details may not add to totals .due to rounding. 

*Less than $50 million. 

Jmaa 10. 1981 

-



. '· 

Table 4 

Effect on Fiscal Year Receipts Resulting 
from the Accelerated Cost Recovery System 
under the Economic Recovery Act of 1981 

($ billions) 
Fiscal Years 

1981 1982 : 1983 : 1984 

Accelerated cost recovery system under the or_iginal 

1985 1986 

Administration Bill •••••••••••••••••••••••••••••• -2.5 -10.5 -20.9 ·32.7 -46.l -60.2 

Modifications to the original Administration 
Bill: 

All structures at 15 years under 200 percent 
declining balance •••••••••••••••••••••••••••• •0.2 -0.8 -l.4 -1.7 -1.9 -2.2 

Limit the 10-year, 5-year, and 3-year class to 
150 percent declining balance through 1984, 
175 percent declining balance in 1985, and 
200 percent declining balance in 1986 and 
thereafter; allow taxpayers to elect the 
straight-line method ••••••••••••••••••••••••• 

Eliminate the deduction for qualified progress 

0.6 2.9 5.0 7.l 8.8 . 3.3 . 

expenditures ....••••••..•.••••••.....•.••.... O.S 2.2 3.8 4.4 4.6 4.6 

Liberalize leasing requirements •••••••••••••••• -0.5 -2.7 -3.8 -5.4 -7.3 -9.4 

Accelerated cost recovery system under the 
Economic Recovery Act of 1981 •••••••••••••••••••• -2.l -8.9 -17.3 -~8.3 -41.9 -63.9 

Cost of the accelerated c0ttt recovery system under 
the original Administration Bill in excess of the 
accelerated cost recovery system under the 
Economic Recovery Act of 1981 • • • • •• • • • •• • •• •• • •• • 0.4 l.6 3.6 4.3 ·4.2 -3.7 

Off ice of the Secretary of the Treasury 
Office of Tax Analysis 

Note: Details may not add to totals due to rounding. 

June 10, 1981 
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MEMORANDUM 

THE \\' HITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

VIA: 

DATE: 

SUBJECT: 

Page 1 

Page 2 

Page 3 

Page 4 

Page 6 

Speechwriting Research Department 

Anthony R. Dolan 

July 27, 1981 

RECOMMENDED CHANGES ON TELEVISION ADDRESS DRAFT 

paragraph 3 

paragraph 3 

paragraph 3 

paragraph 2 

paragraph 3 

Paragraph needs to be changed to avoid 
conflict with the elimination of 
Social Security benefits presently 
being handled by Conference Committee. 
More stress should be placed on fact 
that no "earned benefits" will be 
eliminated as opposed to "unearned 
benefits" which are being eliminated. 
(Source: Paul Simmons, Deputy 
Commissioner, Social Security Admini
stration, 245-7654.) 

Add "an estimated" to "$100 billion 
to the cost of things we buy" for 
clarification. 

Substitute "19 out of the last 20 years" 
for "10 out of the last 20 years." 

Substitute "recent poll shows that a 
year and a half ago ... " for "recent 
poll shows that a year ago ... ". 

Insert "It has been estimated that ... " 
before "If you earne d $10,000 ... ". 
Substitute 1972 for 1971; substitute 
19,860 for 19,850; change tenses to 
read "come April 15, 1981, you found 
your tax rates had increased 33 percent." 
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RE: RECOMMENDED CHANGES ON TELEVISION ADDRESS DRAFT 
Page 2 

Page 8 

Page 8 

Page 8 

Page 8 

Page 10 

Page 11 

paragraph 1 

paragraph 2 

paragraph 3 

paragraph 4 

continuing 
paragraph, 
line 2 

paragraph 5 

Substitute "almost 20 years" for 
"more than 20 years" to accomodate 
Kennedy tax cut in 1964. 

Cannot substantiate "democratic 
leadership declared a tax cut was 
out of the question." Suggest 
"there were those who declared ••• " 
and deletion of sentence "That was 
in January." 

Change "the leadership discovered ••• " 
to "the Democratic leadership 
discovered .•• " 

Economic model at Treasury Department 
is being rerun to substantiate the 
$7 billion figure. 

Suggest change in lines 2 through 5 
to read "As you can see, for people 
earning $15,000 a year the committee 
tax cut i s slightly more generous 
than ours -- f or the first 2 years -
then taxes start going up.~." to 
accomodate chart Treasury prepared. 

Suggest change from " ... in the 
beginning didn't want a tax bill •.• " 
to ". · • . in the beginning didn't want 
a tax cut .•• " 
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MEMORANDUM 

THE WHITE HOCSE 

WASHINGTON 

MEMORANDUM FOR ANTHONY R. DOLAN 

FROM: 

DATE: 

Daryl S. Bergquist~ 
Julie A. Cave dfL.., 
Misty L. Church~ 

July 26, 1981 

SUBJECT: SUBSTITUTE PARAGRAPH ON SOCIAL SECURITY 

Some suggested remarks for the third paragraph on page 1 
from Paul Simmons, Deputy Commissioner of the Social Security 
Administration (245-7654): 

Our next priority after the tax bill has got to 

be to make sure that our Social Security system is alive 

and well and here to serve you and y~ur children and 

their children for generations to come. I pledged to 

you in my campaign, and I pledge to you now as your 

President, that I will work with the Congress in the 

months to come to make that happen. We will have a 

bipartisan plan to rescue the system. We will do it 

without taking away your hard-earned benefits. We will 

do it in a way that preserves the basic benefit structure 

of the system. Those who have paid into Social Security 

all of their working lives must be confident that their 

hard-earned dollars will come back to them." 
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l ·-· - - - .• 

Goon EVEN I NG.· ri-;;D INTENDED TO MAKE SOME REMARKS 

ABOUT THE PROBLEM OF SOCIAL SECURITY TONIGHT -- BUT THE 

IMMEDIACY OF HousE ACTION ON THE TAX PROGRAM_, A KEY COMPONENT 

OF OUR ECONOMIC PACKAGE_, HAS TO TAKE PRIORITY. LET ME JUST 
\. 

SAY, HOWEVER_, I'VE BEEN DEEPLY DISTURBED BY THE WAY YOU WHO 

ARE DEPENDENT ON SOCIAL SECURITY HAVE BEEN NEEDLESSLY FRIGHTENED, 

AND IN SOME INSTANCES BY THOSE WHO PLACE POLITICS ABOVE 

TRUTH. 

IT IS TRUE THAT THE SOCIAL SECURITY SYSTEM HAS FINANCIAL 

IT IS ALSO TRUE THAT SOME WHO HAVE CAUSED CONFUSION PROBLEMS. 
; !_ ,.J )1..-~_. qY) 
Vv . AND FEAR BY THEIR IRRESPONSIBLE CHARGES HAVE BEEN IN A 
...-,.......,~--

POSITION TO DO SOMETHING CONSTRUCTIVE ABOUT THESE FINANCIAL 

PROBLEMS FOR MORE THAN 20 YEARS -- AND THEY HAVE DONE NOTHING. 

I HOPE TO ADDRESS YOU ON THIS ENTIRE SUBJECT IN THE 
. . 

NEAR FUTURE, IN THE MEANTIME, LET ME JUST SAY THIS: I 

STATED DURING THE CAMPAIGN AND I REPEAT ~ow I WILL NOT STAND 

BY AND SEE THOSE OF YOU WHO ARE DEPENDENT ON SOCIAL SECURITY 

DEPRIVED OF YOUR BENEFITS~ I MAKE THAT PLEDGE TO YOU AS 

YOUR PRESIDENT. You HAVE NO REASON TO BE FRIGHTENED~ You 
WILL CONTINUE TO RECEIVE YOUR CHECKS IN THE FULL AMOUNT DUE 

YOU. IN ANY PLAN TO RESTORE FISCAL INTEGRITY OF SOCIAL 

SECURITY I PERSONALLY WILL SEE THAT NO PART OF THE PLAN \'/ILL 

BE AT THE EXPENSE OF YOU WHO ARE NOW DEPEND ENT ON YOUR 

. MONTHLY SOCIAL SECURITY CHECK0 

Now, LET us TURN TO THE BUSINESS AT HANP. Ir · s BEEN 

NEARLY 6 MONTHS SINCE I FIRST REPORTED TO YOU ON THE STATE 

c OF THE NATION'S ECONOMY, I'M AFRAID MY f·~ESSAGE THAT NIGHT 

WAS GRIM AND DISTURBING, l REMEMBER TELLING YOU WE WERE IN 
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THE WORST ECONOMIC MESS SINCE THE GREAT DEPRESSION, INFLATION 

WAS CONTINUING TO SPIRAL UPWARDJ UNEMPLOYMENT WAS AT A 

CRIPPLING LEVEL AND ALL BECAUSE GOVERNMENT WAS TOO BIG AND 

SPENT TOO MUCH OF OUR MONEY, 

WE'RE STILL NOT OUT OF THE WOODSJ BUT WE'VE MADE A 

START, AND WE'VE CERTAINLY SURPRISED THOSE LONG-TIME AND 

SOMEWHAT CYNICAL OBSERVERS OF THE WASHINGTON SCENE WHO 

LOOKEDJ LISTENED AND SAIDJ -·Jr CAN NEVER BE DONE, WASHINGTON 

WILL NEVER CHANGE ITS SPENDING HABITS," 

WELLJ SOMETHING VERY EXCITING HAS BEEN HAPPENING HERE 

IN WASHINGTON AND YOU ARE RESPONSIBLE. YouR VOICES HAVE 

BEEN HEARD. MILLIONS OF YOUJ DEMOCRATSJ REPUBLICANS AND 

INDEPENDENTSJ FROM EVERY PROFESSIONJ TRADE AND LINE OF WORKJ 

AND FROM EVERY PART OF THIS LAND; YOU SENT A MESSAGE THAT 

YOU WANTED A NEW BEGINNING. You WANTED TO: CHANGE ONE LITTLE 

TWO-LETTER \'JORD, l T DOESN'T SOUND LI KE MUCH., BUT IT SURE 

CAN MAKE A DIFFERENCE CHANGING "CONTROL .fil. GOVERNMENT" TO 

"CONTROL QL GovE RNMENT." 

IN THAT EARLIER BROADCAST YOU'LL RECALL l PROPOSED A 

PROGRAM TO DRASTICALLY CUT BACK GOVE RNME NT SP EN DING IN THE 

l~BUDGET WHICH BEG I NS OCTOBER lsT AND TO CONTINUE CUTT I NG 

IN '83 AND '84, ALONG WITH THIS I SUGGESTED AN ACROSS-THE-
. 

BOARD TAX CUT SPREAD OVER_ THOSE SAME 3 YE;,~; ~~Pfr!)1E ELIMINATION _\ 

OF UNNECESSARY REGULATIONS v:H I CH \•:ERE ADD I NG f.s100 BI LL I ON TO / \ 

~COST OF THINGS WE BUY. 

ALL THE LOBBYING., THE ORGANIZED DEMONSTRATIONS AND THE 

CRIES OF PROTEST BY THOSE \·,'HOSE \'.'AY OF LIFE DEP Ei.'DS ON t·iAINTAINING 
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GOVERNMENT'S WASTEFUL WAYS WERE NO MATCH FOR YOUR VOICES 

WHICH WERE HEARD LOUD AND CLEAR IN THESE MARBLE HALLS OF 

GOVERNMENT, 

AND YOU MADE HISTORY WITH YOUR TELEGRAMS, YOUR LETTERS, 

YOUR PHONE CALLS AND, YES, PERSONAL VISITS TO TALK TO YOUR 

ELECTED REPRESENTATIVES. You REAFFIRMED THE MANDATE YOU 

DELIVERED IN THE ELECTION LAST NOVEMBER, A MANDATE THAT 

CALLED FOR AN END TO GOVERNMENT POLICIES THAT SENT PRICES 

AND MORTGAGE RATES SKYROCKETING, WHILE MILLIONS OF AMERICANS 

WENT JOBLESS, 

BECAUSE OF WHAT YOU DID, REPUBLICANS AND DEMOCRATS IN 

THE CONGRESS CAME TOGETHER AND PASSED THE MOST SWEEPING 

CUTBACKS IN THE HISTORY OF THE FEDERAL BUDGET, RIGHT NOW 

MEMBERS OF THE HOUSE AND SENATE ARE MEETING IN A CONFERENCE 

COMMITTEE TO RECONCILE THE DIFFERENCES BET~EEN THE TWO 

BUDGET CUTTING BILLS PASSED BY THE HousE AND THE SENATE. 

WHEN THEY FIN I SH, ALL .~t1ER I CANS \~I LL BENEFIT BY SAYINGS OF 

MORE THAN $140 BILLION IN REDUCED GOVERNMENT COSTS OVER THE 

NEXT 3 YEARS, AND THAT DOESN'T INCLUDE THE ADDITIONAL 

SAVINGS FROM THE HUNDREDS OF BURDENSOME REGULATIONS ALREADY 

CANCELLED OR FACING CANCELLATION, 

FoR ~ OUT OF THE LAST 20 YEARS THE FEDERAL GOVERNMENT 

HAS SPENT MORE THAN IT TOOK IN, THERE WILL BE ANOTHER LARGE 

DEFICIT IN THIS PRESENT YEAR WHICH END S SE PTEMBER 30TH, 

WITH OUR PROGRAM IN PLACE IT WON'T BE QUITE AS BIG AS IT 

MIGHT HAVE BEEN AND STARTING NEXT YEAR THE DEFICITS WILL GET 

INCREASINGLY SMALLER UNTIL IN JUST A FEW YEARS THE BUDGET 
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WILL BE BALANCED AND, HOPEFULLY, WE CAN BEGIN WHITTLING AT 

THAT ALMOST $1 TRILLION DEBT THAT HANGS OVER THE FUTURE OF 

OUR CHILDREN, 

Now so FAR I'VE BEEN TALKING ABOUT ONLY ONE PART OF OUR 
,,/f-

PROGRAM FOR ECONOMIC RECOVERY -- THE BUDGET-CUTTING PART,· ;><.. 
l DON'T MINIMIZE ITS IMPORTANCE, JUST THE FACT THAT DEMOCRATS 

AND REPUBLICANS COULD WORK TOGETHER AS THEY HAVE, PROVING 

THE STRENGTH OF OUR SYSTEM, HAS CREATED AN OPTIMISM IN OUR 

LAND, THE RATE OF INFLATION IS NO LONGER IN DOUBLE DIGIT 

FIGURES, THE DOLLAR HAS REGAINED STRENGTH IN THE INTERNATIONAL 

MONEY MARKETS AND BUSINESSMEN AND INVESTORS ARE MAKING 

DECISIONS WITH REGARD TO INDUSTRIAL DEVELOPMENT, MODERNIZATION -

AND EXPANSION. ALL OF THIS BASED ON ANTICIPATION OF OUR 

PROGRAM BE I NG ADOPTED AND PUT INTO OPERA TI ON. / i{ 
. ) O~"~ ~Y'-'"",. - err-

.~ RECENT POLL SHOY.IS THAT \~HERE A YE~Rl.IAGO ONLY 24 

PERCENT OF OUR PEOPLE BELIEVED THINGS WOULD GET BETTER, 

TODAY 46 PERCENT BELIEVE THEY WILL. To JUSTIFY THEIR FAITH 

\•JE MUST DELIVER THE OTHER PART OF OUR PROGRAM, (lli;R ECONOMIC 

PACKAGE IS A CLOSELY KNIT, CAREFULLY COi~STRUCTED PLAN TO 

RESTORE Ai,.,ERICA' S ECONOMIC STRENGTH AND PUT OUR MAT ION B.l\CK 

ON THE ROAD TO PROSPERITY, EACH PART OF THIS PACKAGE IS 

VITAL. IT CANNOT BE CONSIDE.RED PIECEMEAL. IT \•:As PROPOSED 

AS A PACKAGE AND IT HAS BEEN SUPPORTED AS SUCH BY THE AMERICAN 

PEOPLE, ONLY IF THE CONGRESS PASSES ALL OF ITS MAJOR 

COMPONENTS DOES IT HAVE ANY REAL CHANCE OF SUCCESS, THIS IS 

ABSOLUTELY ESSENTIAL IF WE ARE TO PROVIDE INCENTIVES AND MAKE 

CAPITAL AVAILABLE FOR THE I~EASELjPRODUCTIVITY REQUIRED TO ~) 
PROVIDE JOBS FOR OUR PEOPLE, \ -
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AND ·LET US NOT FORGET THAT THE REST OF THE WORLD IS 

WATCHING AMERICA CAREFULLY TO SEE HOW WE WILL ACT AT THIS 

CRITICAL MOMENT, l HAVE RECENTLY RETURNED FROM A SUMMI~ ~ 
MEETING WITH WORLD LEADERS IN OTTAWA,, CANADA AND THE MESSAGE 

I HEARD FROM THEM WAS QUITE CLEAR -- OUR ALLIES DEPEND ON A 

STRONG AND ECONOMICALLY SOUND AMERICA AND -THEY ARE WATCHING 

EVENTS IN THIS COUNTRY.1 PARTICULARLY THOSE SURROUNDING OUR 

PROGRAM FOR ECONOMIC RECOVERY.1 WITH CLOSE ATTENTION AND 

GREAT HOPES, 

_.,-~.c.. DAY AFTER TOMORROW WEDNESDAY -- THE HOUSE OF REPRESENTA~ 
WILL BEGIN DEBATE ON TWO TAX BILLS AND ONCE AGAIN . THEY NEED 

- -
TO HEAR FROM YOU, I KNOW THAT DOESN'T GIVE YOU MUCH TIME.1 

BUT A GREAT DEAL IS AT STAKE, 

A FEW DAYS AGO I WAS VISITED HERE IN THE OFFICE BY A 

DEMOCRATIC CoNGREssMAN FROM oNE OF OUR SoyTHERN ~ATES. ~ -
HE'D BEEN BACK IN HIS . DISTRICT AND ONE DAY ONE OF HIS CONSTITUENTS 

ASKED HIM WHERE HE STOOD ON THE ECONOMIC RECOVERY ·PROGRAM 

l'D OUTLINED IN THAT EARLIER BROADCAST, WELL.1 THE CONGRESSMAN,, 

WHO HAPPENS TO BE A STRONG LEADER IN SUPPORT OF OUR PROGRAM,, 

REPLIED AT SOME LENGTH WITH .A DISCUSSION OF THE TECHNICAL 

POINTS INVOLVED.1~MENT.IONI-NG A FEW _RES.ERVATIONS HE 
- . 

HAD ON CERTAIN POINTS, THE CONSTITUENT,, A FARMER,, LISTENED 

POLITELY UNTIL ·HE'D FINisHED ANDSSAID, "WELL, YES, 

THAT'S ALL VERY INTERESTING -- BUT WHAT I WANT TO KNOW IS 
,h ' ~ 

ARE YOU FOR 'M Oij AGIN ,M?" 

I APPRECIATE THE GENTLEMAN'S SUPPORT AND SUGGEST HIS 

QUESTION IS A MESSAGE YOUR OWN REPRESENTATIVES SHOULD HEAR. 
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LET ME ADD THOSE REPRESENTATIVES HONESTLY AND SINCERELY WANT 
~ . . . 

TO KNOW YOUR FEELINGS. THEY GET PLENTY OF INPUT FROM THE 

SPECIAL INTEREST GROUPSJ THEY'D LIKE TO HEAR FROM THEIR 

HOMEFOLKS, 

LET ME EXPLAIN WHAT THE SITUATION IS AND WHAT IS AT 

ISSUE. WITH OUR BUDGET CUTS WE PRESENTED A COMPLETE PROGRAM 

OF REDUCTION IN TAX RATES, AGAIN, OUR PURPOSE WAS TO PROVIDE 

INCENTIVE FOR THE INDIVIDUALJ INCENTIVES FOR BUSINESS TO 

ENCOURAGE PRODUCTION AND HIRING OF THE UNEMPLOYED AND TO 

FREE UP MONEY FOR INVESTMENT. 

OUR BILL CALLS FOR A 5 PERCENT REDUCTION IN THE INCOME 

TAX RATE BY OCTOBER lsTJ A 10 PERCENT REDUCTIO~ 
AND ANOTHER 10 PERCENT -- A 25 

PERCENT TOTAL REDUCT I ON OVER 3 YEARS, 'UT THEN TO ENSURE 

THE TAX CUT IS PERMANENT \'JE CALL FOR I NDE.XI NG THE TAX RATES 

IN 1985, WHICH MEANS ADJUSTING THEM FOR INFLATION, As IT IS 

NOWJ IF YOU GET A COST OF LIVING RAISE INTENDED TO KEEP YOU 

EVEN WITH INFLATIONJ YOU FIND THAT THE INCREASE IN THE 

NUMBER OF DOLLARS YOU GET MAY VERY LIKELY MOVE YOU INTO A 

HIGHER TAX BR ACKET AND YOU WIND UP POORER THAN YOU WERE. 

THIS IS CALLED BRACKET CREEP, 

BRACK~T CREEP
1
Is AN INSIDIOUS TAX, LET ME GIVE AN 

"J_ + I ' '. ~ 'l • .-... ~ ~ • I ~ ~ ;.... 2. 
EXAMPLE. IF YOU EARN ED $10,000 A YEAR IN 197tJ BY 1980 YOU 

..111-=t ,~,o 
HAD TO EARN $19.1858 JUST TO STAY~'' N \'HTH INFLATION. Bur 

· · J9~/ 'l="9vNY.l 
THAT'S BEFORE TAXES, [OME ;~PRI L 15T .1..;1 YOU J"l'N!B YOUR TAX 

HAO 
RATES~ IfJCR EAS ED 33 PERCENT, IF YOU'VE BE EN \·JO~JD E RING 

WHY YOU DON'T SEEM AS WELL OFF AS YOU WERE A FEW YEARS EACK.1 



IT'S BECAUSE GOVERNMENT MAKES A PROFIT ON INFLATION, Jr 

GETS AN AUTOMATIC TAX INCREASE WITHOUT HAVING TO VOTE ON IT, 

WE INTEND TO STOP THAT, 

TIME WON'T ALLOW ME TO EXPLAIN EVERY DETAILJ BUT OUR 

BILL INCLUDES JUST ABOUT EVERYTHING TO HELP THE ECONOMY. WE 

DO AWAY WITH THE MARRIAGE PENALTYJ THAT UNFAIR TAX THAT HAS 

A WORKING HUSBAND AND WIFE PAY MORE TAX THAN IF THEY WERE 

SINGLE, WE INCREASE THE EXEMPTION ON THE INHERITANCE (oR 

ESTATE) TAX TO $600J000 SO THAT FARMERS AND FAMILY-OWNED 

BUSINESSES DON'T HAVE TO SELL THE FARM OR STORE IN THE EVENT 

OF DEATH JUST TO PAY THE TAXES. MOST IMPORTANT WE IPE OUT 

THE TAX ENTIRELY FOR A SURVIVING SPOUSE, 

EXAMPLEJ WILL A WIDOW HAVE TO SELL THE FAMILY SOUR<;.L-QE 

INCOME TO PAY A TAX ON HER HUSBAND'S DEATH, THERE ARE 

DEDUCTIONS TO ENCOURAGE INVESTMENT AND SAVJNGS, BUSINESS .. 

GETS REALISTIC DEPRECIATION ON EQUIPMENT AND MACHINERY, AND 

THERE ARE TAX BREAKS FOR SMALL AND INDEPENDENT BUSINESSES 

WHICH CREATE 80 PERCENT OF ALL NEW JOBS, THIS BILL ALSO 

PROVID ES MAJOR CREDITS TO THE RESEARCH AND DEV ELOPMENT 

INDUS TRY - - TH ESE CREDI TS \•JILL HELP SPAR K THE HIGH TECH tW LOGY 

BREAKTHROUGHS THAT ARE SO CRITICAL TO AMERICA'S ECONOMIC 

LEADERSHIP IN THE WORLD, THER E ARE ALSO ADDED INCENTIVES 

FoR SMALL BUSINESSES INCLUDING A PROVISION THAT WILL LI FT ----- -------- - --------------
MUCH OF THE BURDEN OF COSTLY PAPERWORK THAT GOVERNMENT HAS 

IMPOS ED ON SMALL BUS_LNE-SSr 
~-

IN ADD I T I oN J THERE Is s 1s1:1Jo lv:r111 J L SHORT-TERM BUT suBSTANT 1 ALY 

ASSISTANCE FOR THE H.i; RG-PRESSED THRIFT INDUSTRY AS W E~ 
- ------------- --------
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REDUCTIONS IN OIL TAXES THAT WILL BENEFIT NEW OR INDEPENDENT 

0 I L -;;:O:D~U;;C;E-;:-R-;S -A~N~D~M~O~V:-;;E~O;:;.U~R~Nr;:A;:T~I omN;J'liA.-c<STTr::-E po-rc~c-ro\'C"s""'l:::'El'"fR--nl O~E"'"itNt-EE~RG y 

SE~CY, 

OUR BILL ~S1 I N SHORT1 THE FIRST REAL TAX CUT FOR 
Cll lt'Y\o:S f- . 

EVERYONE IN -amtE -Pl h ... t 20 YEARS, 

PROPOSED THIS --~D INCIDENTALLY IT HAS 

NOW B CO-AUTHORED BY ~EPUBLICAN 
i ~ ~ 'V-f..t.1 f-c. )1 ..._BARBER CoNABLE AND nEMocRAT l<ENr P..ei.NcE -- rFff!! nc1 :sm1 ijC 

"4.J~D . 
L.-FQQfR :m IP DECLARED A TAX CUT WAS OUT OF THE QUEST I ON, IT 

WOULD BE WILDLY INFLATIONARY, l-llAT HAS HI JJ>~llAR\', 

THEN YOUR VOl~ES BEGAN TO BE HEARD AND SUDDENLY~ 
~ f:l!mocr .. h i.. .L ~ 

,~~_THEALEADERSHIP ~IS~OVERED A ~YEAR TAX CUT WAS C/ 
FEASIBLE, WE KEPT ON PUSHING OUR 3 YEAR TAX CUT AND BY JUNE 

T~oPPOSJTIO~FOUND THAT A _ ~ YEAR c~T MIGHT WORK. Now IT'S 

JULY AND THEY FI ND THEY COULD GO FOR A TH I.RD YEAR CUT 

PROVIDED THER E WAS A TRIGG ER AR RANGE ME NT THAT WOULD ONLY 

ALLOW IT TO GO INTO EFF ECT IF CERTAIN ECONOMIC GOALS HAD 

BEEN MET BY 1983, -Bur THERE IS A. LITTLE SLEIGHT OF HA ND IN THAT TRI GG ER 

~ ME\HAJ!!!_SM, THE COMM! TTEE Bl LL ~IS UR ES THAT THE 1983 DEFl~ I T, (j) 
~to;.t WILL BE MORE THANllJ BILLION. GREATER THAN UNDER OUR f>LAN, <:!) 
'f~ T_H~ORE1 THE THIRD YEAR CUT WILL AUTOMATIC~LLY NEVER TAKE .., . 

Y/ -P!ACF __ 

IF I COULD PARAPHRAS E A WELL-KNOWN STATEME NT BY WILL . 

ROGERS THAT HE HAD NEVER MET A MAN HE DIDN'T LIKE -- f 'M 
' 

AFRAID WE HAVE SOME PEOPLE AROUND WHO NEVER MET A TAX THEY 

DIDN' T HIKE, 



THEIR TAX PROPOSALJ SIMILAR IN A NUMBER OF WAYS TO 

OURSJ BUT DIFFERING IN SOME VERY VITAL PARTSJ WAS PASSED OUT 

OF THE HousE WAYS AND -'1EANS CoMMITTEEJ AND FROM Now ON I'LL 

REFER TO IT AS THE COMMITTEE BILL AND OURS AS THE BIPARTISAN 

BILL, THEY WILL BE THE BILLS TAKEN UP WEDNESDAY. 

THE MAJORITY LEADERSHIP CLAIMS THEIRS GIVES A GREATER 

BREAK TO THE WORKER THAN OURS AND IT DOES -- THAT ISJ IF 

YOU'RE ONLY PLANNING TO LIVE 2 MORE YEARS. THE PLAIN TRUTH .. · 

IS OUR CHOICE IS NOT BETWEE;fl;LAN°S TO REDUCE TAXES, .+L-IS( )() 

BETWEEN A TAX CUT OR A TAX INCREASE. THERE IS BUILT INTO "---- / 

OUR ~T SYSTEMJ INCLUDING PAYROLL SOCIAL SECURITY TAXES 

AND THE BRACKET CREEP J'VE MENTIONEDJ A 22 PERCENT TAX 
.. 

INCREASE OVER THE NEXT 3 YEARS, THE COMMITTEE BILL OFFERS A 

15 PERCENT CUT OVER 2 YEARS; OUR BIPARTISAN BILL GIVES A 25 
PERCENT REDUCTION OVER 3 YEARS, As YOU CAN SEE BY THIS 

,.- oJ 
. . 

CHART -- HERE IS THE 22 PERCENT INCREASE LINE AND HERE IS 

THEIR CUT BELOW THAT LINE AND OURS WIPING OUT THE INCREASE 

WITH A LITTLE TO SPARE, 

INCIDENTALLY, THEIR CLAIM THAT CUTTING TAXES FOR 

INDIVIDUALS FOR AS MUCH AS 3 YEARS AHEAD IS RISKY RINGS A 

LITTLE HOLLOW WHEN YOU REALIZE THAT THEIR BILL CALLS FOR 
r- - -

BUSINESS TAX CUTS EACH YEAR FOR 7 YEARS AHEAD, 

IT RINGS EVEN MORE HOLLOW i·!HEN YOU CONS1J2ER THE EACL 

.----- ---THE MAJORITY LEADERSHIP ROUTINELY ENDORSFS fEDr:RAL SPEND.ING 

BILLS THAT PROJECT YEARS INTO THE FUTURE, BUT OBJECT TO A ------ - -- -
TAX BILL THAT WILL RETURN YOUR Mor:EY OVFR A 3 YEAR PERIOD. 

-----~~~:----'-'-'--'-'--=---~~------- '--~~~~~~~ 

HERE IS ANOTHER CHART WHICH ILLUSTRATES WHAT I SAID 

ABOUT THEIR GIVING A BETTER EREAK IF YOU ONLY It~TEND TO LIVE 
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FOR 2 MORE YEARS, THEIRS IS THE DOTTED LINEJ OURS THE 
-G. p,-'-'f '<- ~ c:a.r"'.""J 'P JS, ooo "- "-f e ~ 

SOLID. ft.s YOU CAN SEEJ IH t;AeHzS&r tTllE Yi,OR~I~~i5MC"i1' -FROM 
. -IN.. ~ fk.e. -

$51000 or~ UP - TO $50,000 "f+IEIR TAX CUT IS SLIGHTLY MORE 
. . . 

:;;.~GENEROUS THAN OURS -- FOR THE fIRST~ YEAR~ THEN TAXES2!f> 
. . 

) a !!!£'™ '"£» ?' 3

N 1 tf , z r sTART GOING uP. ON THE 

OTHER HANDJ A~ YOU -'AN SEE IN OUR BI PART I SAN BI LLJ THE .TAX 

KEEPS GOING DOWN AND THEN STAYS DOWN PERMANENTLY. 
. . 

THIS ORANGE SPACE BETWEEN THE 2 LINES IS THE TAX MONEY 

THAT WILL REMAIN IN YOUR POCKETS IF OUR BILL PASSES AND IT'S -THE AMOUNT THAT WILL LEAVE YOUR POCKETS IF THEIR TAX BILL IS 

PASSED, 

I TAKE NO PLEASURE IN SAYING THISJ BUT THOSE WHO WILL -
SEEK TO DEFEAT OUR CONABLE-HANCE BIPARTISAN BI~~S DEBATE . 

BEGINS WEDNESD_AY ARE THE ONES wHo HAVE GIVEN us~i~QUOTE- ® 
UNQUOTE 11TAX curs·· IN THE LAST 10 YEARSJ . BUT OUR TAXES WENT 

. . . 

UP $400 BILLION IN THOSE SAME 10 YEARS, 

THE LINES ON THESE CHARTS SAY A LOT ABOUT WHO'S REALLY 

FIGHTING FOR WHOM. ON THE ONE HANDJ YOU SEE A GENUINE AND 

LASING COMMITMENT TO THE FUTURE OF WORKING AMERICANS , ON 

THE OTHER,, JUST ANOTHER EMPTY PROMISE, THOSE OF US IN THE 

BIPARTISAN COALITION WANT TO GIVE THIS ECONOMY AND THE 

FUTURE OF THIS ~ATION BACK TO THE PEOPLEJ BECAUSE PUTTING 

PEOPLE FIRST HAS ALWAYS BEEN AMERICA 'S SECRET WEAPON , THE 

HousE MAJORITY LEADERSHIP SEEMS LESS CONCERNED WITH~ING 

YOUR~BUDGET, THAN WITH SPENDiNG MORE OF THE~ 
BUDGET . 

OUR BIPARTISAN TAX BILL TARGETS THREE-QUARTERS OF ITS 

TAX RELIEF TO MIDDLE- IilCO!'.E \·:AGE El.Rt:ERS,, \·/HO PRES~NTL Y PAY 
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ALMOST THREE-QUARTERS OF THE TOTAL INCOME TAX, lT ALSO THEN 

INDEXES THE TAX BRACKETS TO ENSURE THAT YOU CAN KEEP THAT 

TAX REDUCTION IN THE YEARS AHEAD, THERE ALSO IS, AS l SAID, 

ESTATE TAX RELIEF THAT WILL KEEP FAMILY FARMS AND FAMILY

OWNED BUSINESSES IN THE FAMILY, AND THERE ARE PROVISIONS 

FOR PERSONAL RETIREMENT PLANS AND INDIVIDUAL SAVINGS ACCOUNTS, 

BECAUSE OUR BIPARTISAN BILL IS SO CLEARLY DRAWN AND 

BROADLY BASED IT PROVIDES THE KIND OF PREDICTABILITY AND 

CERTAINTY THAT THE FINANCIAL SEG~1ENTS OF OUR SOCIETY NEED TO 

MAKE INVESTMENT DECISIONS THAT STIMULATE PRODUCTIVITY AND 

MAKE OUR ECONOMY GROW. 

EVEN MORE IMPORTANT -- IF THE TAX CUT GOES TO YOU THE 

AMERICAN PEOPLE IN THE THIRD YEAR -- THAT MONEY RETURNED TO 

YOU WON'T BE AVAILABLE TO THE CONGRESS TO SPEND, AND THAT 

IN MY VIEW IS WHAT THIS WHOLE CONTROVERSY COMES DOWN TO: 

ARE YOU ENTITLED TO THE FRUITS OF YOUR OWN LABOR OR DOES 

GOVERNMENT HAVE SOME PRESUMPTIVE RIGHT TO SPEND AND SPEND AND 

SPEND, 

I'M ALSO CONVINCED OUR BUSINESS TAX CUT IS SUPE RI OR TO 

n~s, BE CAUSE IT Is MORE EQUITA3LE, AND IT WI LL DO A MUCH 

BETTER JOB PROMOTING THE SURGE IN INVESTMENT WE SO BADLY 

NEED TO REBUILD OUR INDUSTRIAL BASE, 

// 
THERE IS SOMETHING ELSE 1 WANT TO TELL YOU, 0uR BIPARTISAN 

COALITION WORKED OUT A TAX BILL WE FE LT WOULD PROVIDE INCENTIVE 

AND STIMULATE PRODUCTIVITY, THUS RE DUCING INFLATION AND 

PROVIDING JOBS FOR THE UNEMPLOYED, THAT WAS OUR GOAL, 

OUR O? PONErns IN THE BEGINNING DIDN'T \·/ANT A TAX ..... 

AT ALL, \·!;,AT IS THE PURPOSE BEHIND THEIR CH.A.NGE OF HEA RT? 

.. 



THEY'VE PUT A TAX PROGRAM TOGETHER FOR ONE REASON ONLY.,, TO 

PROVIDE A POLITICAL VICTORY FOR THEMSELVES, NEVER MIND THAT 

IT WON'T SOLVE THE ECONOMIC PROBLEMS CONFRONTING OUR COUNTRY, 

f'IEVER MIND THAT IT WON'T GET THE WHEELS OF INDUSTRY TURNillil 

AGAIN OR ELIMINATE THE INFLATION WHICH IS EATING US ALIVE. 

THIS IS NOT THE TIME FOR POLITICAL FUN AND GAMES, THIS IS 

THE TIME FOR A NEW BEGINNING. 

l ASK YOU NOW TO PUT ASIDE ANY FEELINGS OF FRUSTRATION 

OR HELPLESSNESS ABOUT OUR POLITICAL INSTITUTIONS AND JOIN ME 

IN THIS DRAMATIC BUT RESPONSIBLE PLAN TO REDUCE THE ENORMOUS 

BURDEN OF FEDERAL TAXATION ON YOU AND YOUR FAMILY, 

DURING RECENT MONTHS.,, MANY OF YOU HAVE ASKED WHAT YOU 

CAN DO TO HELP MAKE AMERICA STRONG AGAIN, l URGE YOU AGAIN 

TO CONTACT YOUR SENATORS AND CONGRESSMEN.,, TELL THEM OF YOUR 

SUPPORT FOR THIS BIPARTISAN PROPOSAL.,, TELL. THEM YOU BELIEVE 

THIS IS AN UNEQUALLED OPPORTUNITY TO HELP RETURN AMERICA TO 

PROSPERITY AND MAKE GOVERNMENT AGAIN THE SERVANT OF THE 

PEOPLE, 

IN A FEW DAYS.,, THE CONGRESS WILL STAND AT THE FORK OF 

T\'W ROADS I 

ON E ROAD IS ALL Tc®FAMILIAR TO US, lT LEADS -- ULTIMATELY 

TO HIGHER TAXES, IT MERELY BRINGS US FULL CIRCLE BACK TO 

THE SOURCE OF OUR ECONOMIC PROBLEMS - WHERE THE GOVERNMENT 

DECIDES THAT IT KNOWS BETTER THAN YOU WHAT SHOULD BE DONE 

WITH YOUR EARNINGS.,, AND.,, IN FACT.,, HOW YOU SHOULD CONDUCT 

YOUR LIFE, 
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THE OTHER ROAD PROMISES TO RENEW THE AMERICAN SPIRIT, 

Ir's A ROAD OF HOPE AND OPPORTUNITY. Ir PLACES THE DIRECTION 

OF YOUR LIFE BACK IN :Y_illlR HANDS - WHERE IT BELONGS, 

I HAVE NOT TAKEN YOUR TIME THIS EVENING MERELY TO ASK 

YOU TO TRUST ME, INSTEAD,, I ASK YOU TO TRUST YOURSELVES, 

THAT'S WHAT AMERICA IS ALL ABOUT, OUR STRUGGLE FOR NATIONHOOD,, 

OUR UNRELENTING FIGHT FOR FREEDOM,, OUR VERY EXISTENCE --

THESE HAVE ALL RESTED ON THE ASSURANCE THAT YOU MUST BE FREE 

TO SHAPE YOUR LIFE AS YOU ARE BEST ABLE TO - THAT NO ONE CAN 

STOP YOU FROM REACHING HIGHER OR TAKE FROM YOU THE CREATIVITY 

THAT HAS MADE AMERICA THE ENVY OF MANKIND. 

ONE ROAD IS TIMID AND FEARFUL, 

THE OTHER BOLD AND HOPEFUL, 

IN THESE 6 MONTHS,, WE HAVE DONE SO MUCH AND HAVE COME 

SO FAR, IT HAS BEEN THE POWER OF MILLION~ OF PEOPLE LIKE 

YOU vJHO HAVE DETERMINED THAT WE WILL t1AKE ,~MERICA GREAT 

AGAIN. You HAVE MADE THE DIFFERENCE UP TO NOW. You WILL 

MAKE THE DIFFERENCE AGAIN, 

LET US NOT STOP NOW, 

THANK YOU, GoD BLESS YOU AND GOOD NIGHT. 


