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THE \\ HJT[ HOL ~E 

J ·,...,n e lE , 1981 

TO : KOO.:n 16 0 

7er your r2quest , I sug9est we invite one representative 
fr o m each of the five V~terans organizations which 
contrib~te d ~o st to t he s~pport of the Presi~ent ' s economi c 
2:.oc;~a 9e . 

Specifically , I suggest we invite : 

1 . _!...,,,erican Legion :"~at ional Conu,1anoer Michael Kogutek or his 
aesignated representative (probably Mylio Kraja , the new 
::=:,;ecutive Director of the _::.;,,e rican Legion \·:ashington office ) 

2 . Veterans of Foreign "\·:ar s Cc ::.,rn2n der-in-Chi e f Arthur ?e 11 wock 
or his designated representative (probably Cooper Eolt , the 
Executi~e Director ). 

3. Reserve Off i cers Association National Presid en t Ma j. Gen . 
John E. La cy or his designated representative (probably 
J.:a j. Gen . J. Milnor Roberts , Jr ,, the Executive Director) . 

4. ~..!·1\STS National Com---:-,2ncer Ernest F. Pitochelli , Sr. or h i s 
~e s ignated repres e ntative (probably Leon Sanchez , the National 
Executive Directo r) . 

5 . Blinded Veter2n s Association Kational Presid en t Dr . George 
E . Stocking or his desjgnated representative (pro~ably 
,,ohn F'cles , Jr ., the E;--,nJo·,:;-;;ent Director). 

Jf you like , I would be happy to issue the invitations . 
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MEMO RAN.OUM\ 

THE WHITE HOUSE 

WASHINGTON 

June 16, 1981 

TO: FRANK URSOMARSO Room 160 

FROM: MORTON BLACKWELL 

RE: VA HOSPITAL BILL SIGNING CEREMONY 

Per your request, I suggest we invite one representative 
from each of the five Veterans organizations which 
contributed most to the support of the President's economic 
package. 

Specifically, I suggest we invite: 

1. American Legion National Commander Michael Kogutek or his 
designated representative (probably Mylio Kraja, the new 
Executive Director of the American Legion Washington office) ·. 

2. Veterans of Foreign Wars Commander-in-Chief Arthur Fellwock 
or his designated representative (probably Cooper Holt, the 
Executive Director). 

3. Reserve Officers Association National President Maj. Gen. 
John E. Lacy or his designated representative (probably 
Maj. Gen. J. Milnor Roberts, Jr., the Executive Director). 

4. AMVETS National Commander Ernest F. Pitochelli, Sr. or his 
designated representative (probably Leon Sanchez, the National 
Executive Director). 

5. Blinded Veterans Association National President Dr. George 
E. Stocking or his designated representative (probably 
John Fales, Jr., the Employment Director). 

If you like, I would be happy to iss u e the invitations. 
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Sonny Montgomery 

John Paul Hammerschmidt 

Jim Dunn 

Sam Hall 

Floyd Spence 

Jim Quillen 

Jennings Randolph 



\ . EXECUTIVE OFFICE OF THE PRESID !::: NT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON. O .C . 20503 

JUN 9 1981 

MEMORANDUM FOR THE PRESIDENT 

Subject: Enrolled Bill H.R. 2156 - Veterans Administration 
State Medical School Grants 

Sponsor - Mottl (D) Ohio and two others 

Last Da v for Action 

June 17, 1981 - Wednesday 

urpos e 

fo r one year the period during which State medical 
schools establishe d with Veterans Administration (VA} grants can 
use ava ilable funds to help meet the cost of faculty salaries. 

Agency Recommendations 

Office of Management and Budqet 

Veterans Adm inist ra tion 

Discuss ion 

Approval 

Approv al 

The Veterans Ad mi nistration Me d ical School Assistance and Health 
Manpower Training Act of 1972 (P.L. 92-541) authorized a VA 
grant program for the establishment and support of new State 
medical schools. The law provided that funds under this program 
were to remain available for expenditure for six fiscal years 
following the fiscal year for which they were appropriated. 
H.R. 2156 would amend t he law to per~it grant funds to the 
medi cal schools estab lished under P.L. 92-541 to remain 
avai la ble for an additional (i.e., eiqhth) year to pay up to a 
max i mum of 50 % of th e salaries of th e schools' f aculties. 

In a report to the House Veterans' Affairs Committee on this 
legislation , VA noted that five State medical schools have been 
established under P.L. 92-541, all affi li ated with VA medical 
centers. The schools experienced many delays in their program 
plans, and faculty recruitment was not completed until well into 
the seven-year period of assistance authorized under present 
law. As a result, most of thPse schools will have unexpended 
funds r e ~3 inina in their accounts wh en the current authorization 
to expen d such funds expires . 



H.R. 2156 will qive the schools another year to use the funds 
already appropriated and committed to each of them for faculty 
support. The bill does not authorize appropriations of any 
additional funds, and its effect on outlays will be minimal. 
During its consideration by the Congress, the Administration 
favored its enactment. 

H.R. 2156 was passed in both Houses by voice vote. 

Enclosures 

(Si gne d) Jame s M. Frey 
Assistant Director for 
Legislative Reference 
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97TH CoNoREss} ROUSE OF REPRESEKTATIVES { 

1st Session 
REPORT 

Ko. 97-77 

EXTENSION OF FUKDS FOR VETERANS' ADMINISTRA­
TION SUPPORT OF STATE MEDICAL SCHOOLS 

:'.\fay 19, 1981.-Committed to the Committee of the "\Yhole House on the State 
of the "Cnion and ordered to be printed 

l\Ir. ~foxTGO?.IERY, from the Committee on Veterans' Affairs, 
submitted the following 

REPORT 
[To accompany H.R. 2156] 

[Including cost estimate of the Congressional Budget Office] 

The Committee on Veterans' Affairs, to whom was referred the bill 
(H.R. 2156) to amend title 38, United States Code, to extend by 12 
months the period during which funds appropriated for grants by the 
Veterans' Administration for the establishment and support of new 
State medical schools may he expended, having considered the same, 
reports favorably thereon by unanimous ,·oice vote with amendments 
and recommends that the bill, as amended, do pass. 

The amendments (stated in terms of the page and line numbers of 
the introduced bill) are as follows: 

Page 1, line 4~ strike out "six" and insert in lieu thereof "sixth'\ 
Page 1, line 5, strike out "seven" and insert in lieu thereof "seventh". 

INTRODUCTION 

On April 1, 1981, the Subcommittee on Hospitals and Health Care 
held hearings on pending legislation which would amend certain pro­
vision? of title 38, United States Code, including H.R. 2156, introduced 
by the Honorable Ronald M. l\Iottl (for himself. Hon. John Paul 
Hammerschmidt and Hon. Clarence J. Brown). The Subcommittee 
heard testimony from Dr. ,John R. Beljan, vice-president for health 
affairs, 'iYright State University, Dayton, Ohio, veterans' service orga­
nizations and the Veterans' Administration. All were in favor of the 
proposed legislation. The Subcommittee recommended the bill to the 
full Committee on April 1, 1981. 

On May 12, 1981, the full Committee, by unanimous voice vote, 
ordered the bill reported as amended. 

· · ··· . 
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Driic-rissrox OF TB.E BrLL 
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The reported bill would extend the availability of the appropriations 
authorized for purposes of this grant program from a period of 6 
years to a period of 7 years followmg the year in which such appro­
priations are made. 

The bill would extend by 1 year the period during which the fi.-e ne» 
State medical schools receiving assistance under this authority might 
uti lize the grant funds which are already appropriated and committed 
to each of them for payment of the costs of faculty salaries, in an 
amount not to exceed 50 per centum of the total funds expended for 
such salaries. This provis10n would amend section 5073(a) (2) (G) of 
title 38, l;nited States Code. 

After the fiYe new State medical schools received their grants, many 
delays were experienced in program plans, and faculty recruitment 
was not completed until well into the 7-year program. As a result, 
one or two of these schools ,,ill have unexpended funds remaining in 
their accounts when the authorization to expend such funds expires. 
The full use of these funds is consistent ,,ith the intent of the Con­
gress in establishing the program authorized by Public Law 92-541 
and of , a.lue not only to the new State medical schools, but to their 
affiliated · YA medical centers as ·well. These grants have been the 
primary means of support for the establishment of these new State 
medical schools, and it is in the interest of the Veterans' Adminis­
tration and the general public that these schools continue to develop 
as sources of physicians and other health professionals to serve the 
medical needs of the Nation. 

SECTIOX -BY-SECTION ANALYSIS 

Section l amends both section 5072 (b) pertaining to VA assistance 
in establishing new medical schools: and section 5082 (b) of title 38, 
United States Code, pertaining to VA grant assist ance to VA -affiliated 
medical schools, by adding an additional year in which funds already 
appropriated under the respective sections would remain available for 
expenditure. The effect of these changes would be to permit the funds 
already appropriated for VA grants tone» State medical schools and 
to VA-affiliated medical schools to remain available for expenditure by 
the grantee until the end of the seventh (instead of the sixth) fiscal 
year following the fiscal year in which they were appropriated, that is, 
over an 8-year period. 

Section 2 amends section 50i3 (a) ( 2) ( G) of title 38, United States 
Code,_to extend the authority of the Administrator to make grants to 
State medical schools established under this section for a maximum of 
50 percent of the cost of faculty salaries for an additional one year 
(making a total of eight years) in addition to the authority to expend 
such grants on needed construction activities relating to the medical 
school. 

OVERSIGHT Fe-,DIXGS 

The Subcommittee on H ospitals and Health Care held a hearing on 
April 1, 1981, and received testimony from the Veterans' Administra­
tion, national veterans service organizations, and ·wright State Uni­
versity School of :Medicine. 

··· ····•··· ··· ·· ····· ··· ····· ······ ··· ···· •···· •• ···-··•·· ··· ·•··· ···· 
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:Xo oYersight findings han. been submitted to the Committee by 
the Committee on Government Operations. 

CosT 

The enactment of the reported bill would incur no additional costs 
in fiscal year 1982. 

I::s-FLATIOX-.\RY brPACT Sn.TEllIENT 

Enactment of the reported bill "ill have no inflationary impact. 

BvDGET STATDIEXT 

The following cost estimate has been received from the Congressional 
Budget Office on the reported bill: 

U.S. CoxGREss, 
CoxGRESSIOXAL BUDGET OFFICE, · 

Washington, D.O., llfay 13, 1981. 
Hon. G. V. ~foxTG011IERY, . 
Oha.irman. Committee on r etemns' Affairs, 
D.S. Ho nse of Representatives , lV a.shinqton, D.O. 

DEAR 11R. CHAIRMAX: Pursuant to Section 403 of th~ Congressional 
Budget Act of 1974, the Congressional Budget Office has prepared the 
attached cost estimate for H.R. 2156, a bill to extend by twelve months 
the period during which funds appropriated for grants by the Vet­
erans' Administration for the establishment and support of new state 
medical schools may be expected. 

Should tho Committee so desire, we would be pleased to provide fur­
ther details on the attached cost estimate. 

Sincerely, 
ALICE M. RIVLIN", Director. 

1. Bill number: R.R. 2156. 
2. Bill title: None. 
3. Bill status: As ordered bv the House Committee on Veterans' Af-

fairs, )fay 12, 1981. • 
4. Bill purpose: To extend by twelve months the period during 

which funds appropriated for grants by the Veterans' Administration· 
for the establishment and support of new state medical schools may be 
expended. 

5. Cost estimate: 
Estimated authorization level: 

Fiscal year: Millions 

1982 -------------------------------------------------------- so.o 
1983 -------------------------------------------------------- 0 
1984 ---------------------------------------- ---------------- 0 
1985 -------------------------------------------------------- 0 
1986 -------------------------------------------------------- 0 

Estimated outlays: 
Fiscal year: 

198? -------------------------------------------------------- 0 
1983 -------------------------------------------------------- 3. 9 
1984 --------------------- ----------------------------------- 0 
1985 -------------- --- --------- -------------------------- ---- 0 
1986 ---------------------------------------- ~-------------- 0 

- · - --
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The cost of t1his bill ,rnuld fall ,,-ithin budget. function 700. 
6. Basi~ for estimate : This estimat~ represents the anticipated un­

obligate<l balance remaining in the Assistance for Health :Manpower 
Training Institutiom account at the end of fiscal year 1982, a~ sho,Yn 
in the President's 1982 budget. 

7. Estimate comparison: None. 
8. PreYious CBO estimate: None. 
9. E stimate prepared by : K. "\V. Shepherd. 
10. Estimate approved by: 

J x :-.n:s L. BLUM , 

Assi,stant Director f or Budget Analysis. 

AGEXCY REP ORT 

The Veterans' Administration submitted the following t ransmittal 
on H.R. 2156. 

V ETERAXS' AD:'>IIXISTRATION , 

OFFICE OF THE A.D)UNI STRATOR OF VETERANS' AFFAIRS, 

W ashin_qton, D.O., April 8, 1981. 
Hon. G-. V. (SONNY ) MoxTGOl\I ERY 

Chairman. (!ommit fo;>; on Veteran.s' Affairs, 
Ho-use of Representatives, 
Washington, D.0. 

D EAF: :\u:. CHAIRl\fAX: "\Ye are pleased to r espond to your recent 
request fo:r our comments on H .R. 2156, 97th Congress, a bill "To 
amend rit}e :38, rnited States Code. to extend by twelve months the 
period d:1ring which funds appropriated for grants by the Veterans' 
Adminisr:ration for the establishment and support of new State medi­
cal schools may be expended." 

The pu:-pose of H.R. 2156 is to permit funds already appropriated 
for VA s-ants to ne" State medical schools for their establishment 
n.nd support to remain available for expenditure by such schools 
until the end of the seventh (instead of the present sixth) fiscal year 
followir:g the fiscal year in which they are appropriated. Public Law 
92-541 in 1972 established a VA grant program for the establishment 
of new State medical schools. l_jnder this time-limited authority fo·e 
State medical schools were established in Texas, Tennessee, South 
Carolina, Ohio, and \\"est Virginia, affiliated in each case "ith VA 
medical centers. Under existing laws, sums appropriated for these 
grants remain available for expenditure only for a seven-year period. 
If enacted, H.R. 2156 would enable five schools assisted under this 
authority to utilize the funds already appropriated and committed to 
each of them over an eight-year period instead of a seven-year period. 
H.R. 2156 would not provide for authorization of any additional ap­
propriations for these medical schools. 

After the five new State medical schools received their grants, many 
delays were experienced in their program plans, and faculty recruit­
ment was not complete.cl. until "ell into t he seven-year program. As a 
result, most of these schools will ham unexpended funds remaining 
in their accounts when the authorization to expend such funds e:s:pires. 
We believe the full use of these unexpended funds is both consistent 
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with the intent of Public La'\\" 92-541 and of value not only to the new 
medical schools. but to their affiliated VA medical centers as "Tl"ell. The 
VA has been the primary means of support. for the establishment of 
these medical schools, and we therefore have a deep interest in their 
continued development. 

In vie"TI" of the above-mentioned benefits to this a.gency and its mis­
sion which would accrne from enactin~ H.R. 2156, the Veterans' Ad­
ministration favors the enactment of tnis legislation. 

"\Ve ?.re advised by the Office of ~fanagement and Budget that there 
is no objection to the presentation of this report from the standpoint 
of the Administration's program. 

Sincerely, 
RUFUS H. WILSON", 

.Acting Admini.strator. 

CHAKGES IN ExISTING LA,,· 11:AnE BY THE BILL, AS REPORTED 

In compliance with clause 3 of rule XIII of the Rules of the House 
of Represen tatives, changes in existing law made by the bill, as re­
ported , a::-e shown as follo»s ( existing la:w proposed to be omitted is 
enclosed ir. black brackets, neTI" matt.er is printed in italic, existing law 
in "hich no change is proposed is sho"Tl"n in roman) : 

TITLE 38, UNITED STATES CODE 
* * * • • • 

PART °\7:-ACQUISITION AND DISPOSITION OF 
PROPERTY 

* * • • • 
CHAPTER 82-ASSISTANCE IN ESTABLISHING NEW 

STATE MEDICAL SCHOOLS; GRANTS TO AFFILIATED 
MEDICAL SCHOOLS; ASSISTANCE TO HEALTH MAN­
POWER TRAINING INSTITUTIONS 

• • • 
Subchapter I-Pilot Program for Assistance in the Establishment 

of New State Medical Schools 

* * * * * 
§ 5072. Authorization of appropriations 

(a) There is authorized to be appropriated $25,000,000 for the fiscal 
year ending June 30, 1973, and a like sum for each of the six succeed­
ing fiscal years. Sums appropriated pursuant to this section shall be 
used for making grants pursuant to section 5073 of this title. 

(b) Sums a.ppropriated pursuant. to subsection (a) of this section 
shall remain available until the end of the [sixth] seventh fiscal year 
following the fiscal year for "hich they are a ppropriate<l. 
§ 5073. Pilot program assistance 

(a) Subject to subsection (b) of this section, the Administrator may 
enter into an agreement to provide to any college or university which 

~­

~ -

F lf~ 

I
. 
. 

-

,:~~- --

it~-,~ 
; 

--· ---·---~ -•--.¥"='". ---,.. -~ ....... -. ---· . ..:·--- --:-- - . _ _ _,....,,.,---:--:-,. -~~~~--

7 

.. -----------



. ' 

1:. 

6 

~s pr~marily supported by the State in which it is located (hereinafter 
m tlns sulxha pter referred to as "institution") the following assistance 
to enable such institution to esta,blish a new medical school: 

(1) The extension, alteration, remodeling, improvement , or 
repair of buildings and structures (including; as part of a lease 
made under paragraph ( 1), the provision of equipment) provided 
under paragra.ph ( 1) to the ex.tent necessary to make them suitable 
for use as medical school facilities. 

(2) The making of grants to assist the institution to pay the 
cost of the salaries of the faculty of such school durin~ the initial 
t"\\elve-month period of operation of the school and the next six 
such twelve-month periods, but payment under this paragraph 
may not exceed an amount equal to--

(A) 90 per centum of the cost of faculty salaries during 
the first twelve-month period of operation, 

* 

* 

(B ) 90 per centum of such cost during the second such 
period. 
- (C) ' 90 per centum of such cost during the third such 
pe::-iod. 
- (D ). 80 per centum of such cost during the fourth such 
pe.!"iod., 

(E ) 70 per centum of such cost during the fifth such 
peri-:xl, 

(F ) 60 per centum of such cost during the sixth such 
period, and 

(G) 50 per centum of such cost during the [seventh such 
period] seventh a1?.d eighth such periods. 

* * * * 

Subchapter II-Grants to Affiliated Medical Schools 

* * * 
§ 5082. Authorization of appropriations 

(a) T here is authorized to be appropriated for carrying out pro­
grams authorized under this chapter $50,000:000 for the fiscal year 
ending June 30, 1973; a like sum for each of the six succeBding fiscal 
years; $15:000,000 for the fiscal year ending September 30, 1980; 
S25,000:000 for the fiscal year ending September 30, 1981 ; and $30,-
000,000 for the fiscal year ending September 30, 1982. 

(b) Sums appropriated pursuant to subsection (a) of this section 
shall remain available until the end of the [sixth] seventh fiscal year 
following the fiscal year for which they are appropriated. 
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cc: Morton Blackwell 
White House 
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1EMORAN D UM 

TH E WHITE HO U SE 

July 30, 1981 

TO: 

FROM: 

GREG NEWELL 

Morton Blackwell 

WA S HIN G TO N 

RE: Proposed Presidential visit to VA Hospital 

I understand that you have under active consideration a Presidential 
visit to a C_alifornia VA Hospital. I'm sure the VA can give you 
some good advice on this, but I do have a strong recommendation. 

The center of the recent protests was the Wadsworth VA Hospital. 
In my judgment William Anderson, Director of the hospital, did a 
superb job under very trying circumstances which included a certain 
amount of disrup tions at the top in VA due to the vacancy in the 
Administrato r 's slot. 

Anderson acted wi th prudence and firm resolve in every aspect of 
that nationwide controversy. From my experience with him in 
that mini-crisis, I belie ve h e could be relied upon to host a very 
successful Presidential visit. 

I would suggest that there be no advance notice made of a Presidential 
visit to Wadsworth. Thus, we could get the very great benefit 
of . an obvious Presidential concern over the issues of irnportanc_e 
to the Vietnam Veterans and all other veterans without attracting 
the ~rofessional agitators wh ose principle purpose undoubtedly 
from the outset was to create as much confrontation as possible. 
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