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MEMORANDUM FOR 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

July 9, 1982 

J. GREGORY BALLENTINE 
DEPUTY ASSISTANT SECRETARY 

FOR 'TAX POLICY 
DEPARTMENT OF THE TREASURY 

.KEVIN R. HOPKINS 
DEPUTY DIRECTOR 
WHITE BOUSE OFFICE OF POLICY 

INFORMATION 

TUITION TAX CREDITS PAPER 

Per our conversation this morning, I have enclosed a rewrite 
of the tax expenditure section of the tuition tax credits 
Issue Update. I have attempted to incorporate the 
corrections you suggested while maintaining the sense of the 
original. I hope this strikes an appropriate balance. 

It would be extremely helpful to us if I could know your 
thoughts on the rewrite by 5:00 p.m. today. 

'Thanks. 

cc: Edwin J. Gray V 



~he tax expenditure argument 

Finally, · some have tried to argue that since the 
proposed tuition tax credits would be a Federal "tax 
expenditure,• they would provide an unfair benefit to 
private schools ,at a time when the growth in Federal aid to 
public schools is being slowed. 

Aside from the fact, already discussed, 
credits will benefit individuals and not the · stitutions, 
the idea that when the government provides i citizens with 
a credit against their taxes it is •spending 
funds~is wholly inappropriate. Such a notion implies that 
the government has prior claim to all of a taxpayer's 
earnings, and that whenever the government permits him, 
through a tax credit, to keep a little more of his income it 
is "giving away" Federal money. By contrast, the President 
believes that an individual has first claim to what he 
earns, and that the government can tax its citizens only 
within strict limits. 

Given that principle, tax credits should be evaluated 
not according to the pejorative connotation some would 
attach through the label of •tax expenditures,• but 
a~cording · to whether the credits' are an appropriate form of 
tax relief. On these grounds, the tuition tax credits 
proposal, with its many beneficial effects, is 
well-justified. 

Moreover, as the President has pointed out, 
inflation-induced bracket creep, coupled with Social 
Security tax increases, left most Americans paying more in 
Federal taxes in 1982 than they did in 1981. A tuition tax 
credit, the ~efore, will permit working Americans to keep a 
much-deserved extra portion of what they earn, to be used 
for the worthwhile purpose of educating their children. 
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will be made to educational institutions, .and the bill 
specifies that no student for whom a tuition tax credit is 
claimed will be considered a recipient of Federal financial 
assistance. These safeguards provide ~dequate protection to 
meet the relevant constitutional tests. 

Indeed, while the Supreme Court has not ruled on 
tuition tax credits, ,constitutional scholars and the u.s. 
Department of Justice have concluded, after careful study, 
that the President's legislation is constitutional. 

'There .are, · .. ,moreover, constitutionally-agreeable 
precedents for this . form of aid. For example, since the 
proposed t.ax credits would be equally ·available for use at 
sectarian and non-sectarian schools alike, they would be 
similar to the tax deductions approved in the Walz case in 
1970. 

The 
provided 
military 
the type 

proposed credits are also ~imilar to the aid 
under the G.I. Bill of Rights, which granted 
veterans an allowance for education regardless of 
of school they attended. 

The tax expenditure argument 

Finally, there is the concern expressed by some that 
tax credits are a tax expenditure rather than tax relief and 
thus an unfair benefit to private schools at a time when the 
rowth in Federal aid to public schools is being slowed. 

This line of reasoning stems from the notion that the 
government has a prior claim to a taxpayer's earnings, and 
that whenever the government permits him to keep a little 
more of his earnings through a tax credit it is providing a 
•tax giveaway•. 

What is really at issue here is who has the primary 
right to the earnings of an individual -- the individual or 
the State. The President believes that the individual has 
first claim, and that the government can tax its citizens 
only with the express consent of the governed. Given that 
principle, tax credits should properly be regarded as an 
· strument of tax relief rather than as a •tax expenditure.• 

And such tax relief, especially when it has as many 
beneficial effects as the tuition tax credit proposal does, 
is well-justified. As the President has pointed out, 
inflation-induced bracket creep, coupled with Social 
Security tax increases, left most Americans paying more in 
Federal taxes in 1982 than they• did in 1981. Tax credits, 
therefore, will permit working Americans . to keep a 
well-deserved extra portion of what they earn, to be used 
for the worthwhile purpose of educating their children. 

,/ 
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The Tax Expenditure Argument 

-Finally, · some have tried to argue against tuition tax 
credits on the .grounds that they represent a tax expendituI'e. 
The fact that tuition tax credits, like all other credits, may 
be labeled •tax expenditures" should not obscure the real issue, 
which is the appropriateness of the credit. Each . government 

rogram. 

including tax credits, must be judged on its particular 

on whether the label •tax expenditure• applies to -the 

~n light of the many beneficial effects of the tuition 
tax credit proposal, it is well-justified. As the President 
has pointed out, inflation-induced bracket creep, coupled with 
social security tax increases, left most Americans paying more 

in Federal taxes in 1982 than they did in 1981. Tax credits, 
therefore, will permit many working Americ;:ans to keep a well

deserved extra portion of what they earn, to be used for the 

worthwhile purpose of educating their children. 
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OFFICE OF MANAGEMENT ANO BUDGET 

EXECUTIVE OFFICE OF THE PRESIDENT 

February 1982 

·SPECIAL ANALYSlS 0 

. TAX EXPEN»rrtJRES 
· 'Thtt. Qmgree8lonal Budget Act of 1974 (Public Liaw 08-844) re

quiree a listing of "tu expendituree" in the budget. The act de
fines "tax expenditures". 88 "revenue lOBBe8 attributable to provi
ei.ons of the Federal tu laws which allow a special exclusion, 
exemption, or deduction from ll"OM income or which provide a 

· special credit, a preferential rat.e of tu or a deferral of tu liabili
ty." The very . t.erm "tu expenditure" ill misleading in eeveral 
respect.a, and there are formidable difficulties in trying to define 
the underlying concept or to measure the effect of "special" tax 
provisions. . 

~ Rarely, it ever, is it the cue that a tu provisiOn is actuallt 
(lJ/ eqwvalent t.o direct outlays by the Government for purchw of 

goods or services. These outlays involve a direct preemption of the 
production inputs used to produce the goods or services the Govern
ment buys. ·"Tax expenditures" ,never involve such a direct impact 
on th'e use of production ~put.a. Inst.ead, the effect of most-special 
tu provisions is to l!lllbsidDe a particular activity. Their operation 
is therefore directly comparable only to thOfJe outlay programs, 
such as milk price supports and rent subsidies, that also provide a 
subsidy . to particular activities. For this reason, the t.erm "tax 
subsidies" is more descriptive of these special tu provisions than is 
"tu expenditures." · . · 

e t.erm "tu expendituree" i8 aliJo unfottu.n 
lDlPY a 

nues which are not collected d 
nt vemment 
ow % "s 'al" in which case all 
verrunent-controlled? Previous budgets have indefensibly includ

ed sue 1tem1t 88 graduated corporate tax rates and the maximum 
tax on earned income as if only the highest rat.el are "normal." 

This year's analysis deals exclusively with "tax subsidies," and 
U8e8 the misleading t.etm "tu expenditurea," .only where that t.erm 
ls required by the Budget Act. The definition of tu 8Ubsldies relie1 
on the distinction between the "normal" or "reference" provisions 
of the tax structure, which are necessary io make the tu oper
ational, and the "special" provisions which are exceptions to the 
reference tax provisions designed to further functional program 
objectives, such as health care, export promotion, or employment of 

a 



THE WHITE HOUSE 

WASHINGTON 

August 2, 1982 

MEMORANDUM FOR JACK BURGESS 

FROM: MORTON C. BLACKWELL ~ 
SUBJECT: Tuition Tax Credits-Meeting 

with Senator Dole 

I understand there is to be a meeting of the Tuition Tax 
Credits Coalition with Senator Dole this morning at 11:00, 
pursuant to the Friday afternoon Roosevelt Room meeting. 

Paul Weyrich was given a message about the meeting1 but he 
called to tell me is obligated elsewhere at that time. 

Sister Rene Oliver called at 9:15. She has not been invited 
to the Dole meeting despite her attendance at the Roosevelt 
Room meeting Friday. 

Phil Morrison of Senator Dole's staff just called and requested 
that we provide him a list of those who will be attending. 
He wishes to be called at 224-4515 and asked that we tell 
his office to take the list to him in the hearing which he 
is attending. 

If you have a list of those invited, I'll be happy to check 
with them and get back to Morrison. 





NATIONAL COALITION FO TUITION TAX CREDITS 

1435 G Street, N.W., Suite 854, Washington, D.C. 20005 
Telephone: (202) 638-6469 

August 2, 1982 

MEMORANDUM 

TO 

FROM 

RE 

MORTON BLACKWELL ~ ~ 

TUITION TAX CREDIT COALITION/BOB BALDWIN ~ 

MEETING WITH PRESIDENT REAGAN 

The following names were submitted to Bob Thompson for 
inclusion in a meeting with the President on their support 
of tuition tax credits. 

Senators 

Robert Dole (R-Kans) 
Bob Packwood (R-Oreg) 
William V. Roth, Jr (R-Del) 

Russell B. Long (D-La) 
Daniel Patrick Moynihan (D-N.Y) 
Howard H. Baker, Jr. (R~Tenn) 

Representatives 

Daniel Rostenkowski (D-Ill) 
Richard A. Gephardt (D-Mo) 
Marty Russo (D-Ill) 

Barber B. Conable,Jr (R-N.Y) 
Willis D. Gradison, Jr.(R-Oh) 
Philip M. Crane (R-Ill) 
Bill Frenzel (R-Minn) 

This list should also include Representative Mario Biaggi, 
(D-N.Y) 

This meeting must take place before August 12, 1982. 

Today's meeting with Dole, Packwood and staff of Senator 
Moynihan was very favorable. The ball is rolling. It is 
imperative that the President give it a shove. 



THE WHITE HOUSE 

WASHINGTON 

September 14, 1982 

Dr. Ronald E. Johnson 
Accelerated Christian Education 
2600 Ace Lane 
Lewisville, TX 75067 

Dear Ron: 

Thanks for sending me a copy of the letter from Steve 
Symms regarding tuition tax credits. 

Steve has told me that he does not believe tuition tax 
credits will be passed this year. He has some problems with 
the concept because of the spending implications. I hope 
that when we do get a vote in the Senate on the subject, he 
will be supportive. 

One reason why some of our best conservatives from rural 
states are not enthusiastic about tuition tax credits is 
that the public school systems in rural states tend to be 
more like the public schools of thirty or so years ago. That 
i5;the education achievement levels, the dedication of the 
teachers, the school discipline, and the inculcation of 
patriotism and traditional moral values have not disinte
grated. 

In urban and industrial states the situation is, of course, 
much worse. 

I remain hopeful that we can find a way to pass tuition tax 
credits this year. 

Cordially, 

Ill~ 
Morton C. Blackwell 

Special Assistant to the President 
for Public Liaison 



THE WHI TE HOUSE 

V, A 5 H I N G T O N 

August 2, 1982 

MEMORANDUM FOR JACK BURGESS 

FROM: MORTON C. BLACKWELL~ 

SUBJECT: Tuition Tax Credits-Meeting 
with Senator Dole 

I understand there is to be a meeting of the Tuition Tax 
Credits Coalition· ~ith Senator Dole this morning at 11:oo; 
pursuant to the Friday afternoon Roosevelt Room meeting. 

Paul Weyrich was given a message about the meeting1 but he 
called to tell me is obligated elsewhere at that time. 

Sister Rene Oliver called at 9:15. She has not been invited 
to the Dole meeting despite her attendance at the Roosevelt 
Room meeting Friday. 

Phil Morrison of Senator Dole's staff just called and requested 
that we provide him a list of those who will be attending. 
He wishes to be called . at 224-4515 and asked that we tell 
his office to take the list to him in the hearing which he 
is attending. 

If you have a list of those invited, I 'll be happy to check 
with them and".get back to Morri"S0n. · __ :_-__ ___ ----- -



Citizens for Educational Freedom 
Suite 854 • Washington Bldg. • 15th and New York Ave., N.W. • Washington, D.C. 20005 

Telephone (202) 658-6425 

becullYe CommlUec: 

Dr. ~gene W. Unae, Nlnn. 
Clullmutn. IJoard of .7nasteu 

M.-a. C. lkadforf Lundy, Mich. 
haldmt , . 

James Condit. Ohio 
l'lrst Vice President 

Victor Solomon, N. Y. 
Second Vice President 

llobcrt Hortman, Ky. 
1)'ea.5urer : 

Mrs. Mae Duggan, Mo. 
Secretary 

1:mlle Comar, La. 
Dfr. of Com~lc:atlons 

Robert I:.. 8aldwln 
t:Kecutl~ Director 

&urnett C. Hauer. Ind. 
Henry J . &romelkamp. Minn. 
Hartin Duggan. Mo. 
Dr. Fhlllp%1ve, Mich. 
Faul C . Mecklenborg. Ohio 
James L. J. Pie, Fenn. 
Wllllam Todla. Ohio 
John J . Watson , Fenn . 
Mrs. Ann Richardson , Tx. 

TO 
FROM 
RE 

} '" .. · ·:: 

i-·.: -~: 
t• ... 

. r} t· 
The testimony of . Secreta-z;-y ~gan be.fore the rSenate 
Finance Committee on .Friday,: ·July 1-6 · indicates·~ o 
.:the -members o'r the tuition ,.tax _..credits coall.tion : 
Ihat there are two vo1ces coming from the White 
House : one t:o strongly . upport tuition tax; credits .

1 and attach it to the revenue :bill ana ~nother to ~ ' 
waf£le for now and to ~let:_it ,work its own way · / 1 

through Congress - if possible. At tbis juncture 
leaders of tbe coalition are . fearful 'that tnere is 
no White House strategy or that tuition tax credits 
is deliberately being sabotaged. 

Regardless, -we are convinced .t:hat unless key Congress
men are contacted perso~ ally ~nd assured that the 
White House is inde~d -ser·ious -.,about passage of this 
legislation i n this' session, l:he coalition will 
explode. __ .r 

' 
For these reasons it is imperative that members of 
the coalition beet Ken Duberstein, James Baker and 
Edwin Meese today, July 20 bef6re the House Ways & 
Means Committee begins discussing the revenue 
reconciliation bill. We are more than-willing to 

- - consider strategy other than attaching ~uition tax 
£redits to the revenue bill, but we must know what 
·that strategy is. However, it is ~he ,f€eling of 

.' the coalition that the revenue bill is the last 
best hope . ·, - . v - ·_ 

,,,,,t_.J.~~ 'Ji/:'.-'="- :• ·- -'!...t ._ ..... · • : ,,_, ~ .... :::--r-:=·- - - --.. . -:. "¼,~?:· .-:~:.-:. 
,, · Representative-s-OfLlre- ~ 01ii.:1.t 1.on - -· 'Msg-~'Eaw~TI;l~~ ,Piers, 

-' -/. Dr. Leonard Di Fiore, Sister Renee Oli-tr-er ,;ifIDd .. J: · 
//'.. will be willing to \!neet with you at your .iiicom.renience. 

t .-,., : -~------{ . - -;._ - ~ ,:,i-~ -- -- -~- ~~- -- .~~:" !·~:~:::·~t.C:- : ... -... 
f t ~ . ~·~ .. ---.............. / .., ., . ... ... - ~ ..,. _. ..,-, ... -~"". ' -_ copy to Mr. ~obe:1~7:~: '° _, ,. ·., 

~-.. ~J./:,. ~-:;· 

"L~-
~ .. 

Farents Rights. Uberty and Justice In f.ducatlon 



Citizens for Educational Freedom 
Suite 854 • Washington Bldg. • 15th and New York Ave., N.W. • Washington, D.C. 20005 

~xecutlve Committee 

Dr. Eugene W. Unse, Minn. 
Chairman, Board of Trustees 

July 8, 1982 

Telephone (202) 6.38-642.3 

MEMORANDUM 

Mrs. C. Bradford Lundy, Mich. TO 
President MORTON BLACKWELL 

ROBERT E. BALDWIN 

TUITION TAX CREDITS 

James Condi t , Ohio 
flrst Vice President FROM 

Victor Solomon, N.Y. 
Second Vice President 

Robert Hoffman, Ky. 
Treasurer 

Mrs. Mae Duggan, Mo. 
Secretary 

Emile Comar, La. 
Dir. of Communications 

Robert E. Baldwin 
f:xecutlue Director 

Burnett C. Bauer, Ind. 
Henry J . Bromelkamp, Minn. 
Martin Duggan, Mo. 
Dr. Fhlllp Elve, Mich . 
Paul C. Mecklenborg, Ohio 
James L. J . Pie, Penn. 
WIiiiam Todla, Ohio 
John J . Watson, Penn. 
Mrs. Ann Richardson , Tx. 

RE 

There is an urgent need for a meeting with Senior White House 
officials and a representative group of tuition tax credit 
supporters. 

It has been the opinion of the Coalition that the best way - and 
probably the only way - to get tuition tax credits passed is by 
adding it to the Revenue Bill currently working its way through 
the Senate and the House. 

When the Senate Finance Committee was considering the Revenue 
Bill, Senator Packwood asked Buck Chapotin from the Treasury 
Department if the Administration wanted to attach the Tuition 
Tax Credit Bill to it. Mr. Chapotin's response was negative. 

The signal, therefore, coming to the Coalition is that the actions 
of the White House do not show real support for the passage of 
the Bill, despite the verbal support. 

We need to meet with Ken Duberstein, Elizabeth Dole, and either 
James Baker or Edwin Meese. Also invited to the meeting should 
be : 

Monsignor Edward F. Spiers, Archdiocese of Washington 
;o"""Dr. Leonard Defiore, Archdiocese of Washington 

/ Robert Smith, CAPE 
Mr. Virgil Dechant, Knights of Columbus 

~obert E. Baldwin, Learn, Inc. 
r. Paul Weyrich, Committee for the Survival of a Free 

Congress 
Rev. Thomas Gallagher, United States Catholic Conference 

~ Mr. William Billings, National Christian Action Coalition 
ry r. Ronald Godwin, Moral Majority 

~ Rabbi Manachem Lubinski, Agudath Israel of America 
r. Ed McAteer, Religious Roundtable 

,.Sister Renee Oliver, Citizens for Educational Freedom 
/ h Z kJ l /j M,, I(,, 

.... 2 .. 

Parents Rights, Liberty and Justice In Education 



Morton Blackwell 
July 8, 1982 

.. 2 .. 

Among others, we would like to discuss these questions: 

1. Why did the Administration not want the Tuition 
Tax Credit Bill on the Revenue Bill? 

2. Will the Administration support an amendment to 
the Revenue Bill on the floor of the Senate? 

3. What is the White House strategy for passage of 
this Bill in this Congress. 

These are serious questions that need immediate response. We 
believe that the President wants Tuition Tax Credits, but i,f 
the White House isn't serious and doesn't plan to press for 
passage of this bill, we want to know now. 

We can have a representative group of supporters availble to 
meet with you on short notice, preferably Monday morning. 
Please contact me on this matter as soon as possible at 
385-5826 or 638-6423. 

Thank you for your time and consideration. 



NATIONAL COALITION FOR TUITION TAX CREDITS 

1435 G Street, N.W., Suite 854, Washington, D.C. 20005 
Telephone: (202) 638-6469 

August 25, 1983 

President Ronald Reagan 
The White House 
Washington, DC 

Dear Mr. President: 

Upon reviewing my letter to you of August 22, 1983 regarding 
tuition tax credits, I find on page three that the letter 
indicates that Morton Blackwell called the coalition to ask us to 
"pull out all the stops to get Senators and Congressmen to vote 
for this action". This is a misstatement on my part, in fact, 
Mr. Blackwell called the coalition to indicate that attaching tax 
credits to the repeal of interest withholding was a strategy that 
the White House could support • . The coalition then acted upon 
this information to pull out all the stops to attach tuition tax 
credits to the repeal of interest withholding. Subsequently we 
met with Mrs. Whittlesey to discuss this strategy and were 
finally discouraged from pursuing this strategy by other 
Administration officials. 

Thank you for your concern and I will be calling within a 
\\ few days to determine your interest in a meeting. 

cc. James Baker 
Faith Whittlesey 
Ken Duberstein 
Bill Barr 
Gary Jones 
Bob Sweet 

Edwin Meese 
David Stockman 
Morton Blackwell 
Terrell Bell 
Charles O'Malley 
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BALL & SKELLY 
ATTORNEYS AT LAW 

!511 N. SECOND STREET 

P . 0. BOX 1108 

HARRISBURG. PENNSYLVANIA 17108 

WILLIAM BENTLEY BALL 

JOSEPH G . SKELLY 

PHILIP J. MURREN 

RICHARD E. CONNELL 

KATHLEEN A . O "MALLEY 

THE EDUCATIONAL OPPORTUNITY 
AND EQUITY ACT OF 1982 

(Reagan Administration Tuition Tax Credit Bill) 

THE ACT IS PART OF THE INTERNAL REVENUE CODE 

This would be an amendment to the Internal Revenue 
Code, not an isolated statute. 

THE REASONS FOR TUITION TAX CREDITS 

Section 2. The Congressional findings contain a series 
of very important declarations, and anyone interested in 
freedom of choice in education should read these seven sub
sections carefully. They provide a very useful recital of 
rights and needs in private education. 

HOW THE TAX CREDIT WORKS 

Section 3 delivers the tax credit itself. The taxpayer 
is allowed a credit of 50 percent per annum of the tuition 
expenses paid to a private, nonprofit, tax-exempt, full-time 
elementary or secondary educational institution for any of 

TBL.KP'HONC 
AFUtA COOK 717 

232- 9731 

his dependents who have not reached age 20. "Tuition expenses" 
means tuition and fees for full-time enrollment of a student; 
it does not include amounts paid for books, supplies, meals, 
lodging, transportation or for education below the first 
grade level. This credit is subject to a dollar limitation 
of $100. (as to tuition during the first year after January 
1, 1983), $300. (during the first year after January 1, 1984) 



THE WHITE HOUSE 

Office of the Press Secretary 
(Hartford, Connecticut) --- ----- ____ ......;_ ____ --=---------'---------

I 

ADDRESS BY THE PRESIDENT 
TO THE CENTgNNIAL i\fEETING or 

THE SUPREME COUNCIL OF THE KNIGHTS OF COtUMBUS 

2:45 P.M. EDT 

The Hartford Civic Ceriter 
Hartford, Connecticut 

August 3, 1982 

THE PRESIDENT: Thank you very much. Thank you. 
Thank you. You've done thut once. Thank you. 

Supreme Knight Dechant, I thank you for those very 
<Jenerous words. 

Your Eminence, Cardinal Casaroli, Your Eminences, 
Excellencies, Reverend Clergy, members of the Knights of Columbus 
and quests here today, I want to begin by saying how grateful I 
am that you've asked me here to participate in the celebration of 
the 100th anniversary of the Knights of Columbus. 

Now, it isn't true that I was present at the first anniver 
sary - (Lauqhter) • But a few years back -- (applause) --- when I was 
a governor, I was privileged to be a Chubb Fellow at Yale University 
and I was staying just around the corner in those few days from a 
sturdy-looking stone church where the events that bring us here to
day first be9an. 

It was there in the basement of St. Mary's Church on 
Hillhouse Avenue that Father McGivney and a few dedicated parishioners 
started an organization that would grow beyond any of their ima0ining. 

Today, the spires of a great university can still be 
seen on the New Haven skyline, but there is another dominant presence: 
four huge towers of the national headquarters of the Knights of 
Columbus, a group -- (applause) -- a group that has grown to over 
1.3 million members and comprises the largest Catholic fraternal 
society in the world. (Applause). 

Much has happened to Father McGi vney' s dream since . ·· 
1882 and much good has flowed from that church basement on Hillhouse 
Avenue. The Knights of Columbus is unrivaled in its dedication to 
family, ccmmunity, country and church. And your corporal and spiri
tual \·mrks of mercy for those in need are both a legend and an example 
to your countrymen. 

In the single year of 1981, you made in charitable con
tributions more than $41 million. And even more important, devoted 
more than 10 million hours in community service. 

As important as your works of charity are, however, 
you have also maintained individually and corporately your stalwart 
faith in religious and family v~lues. Through activities, such as 
the Catholic Information Service, you've stood unhesitatingly for 
these vaYues. And -that's why, for example, in the 1'"970's, long-b~- --· 
fore the cause was taken up by others, you were earnestly workin1 
for an end to racial and 

MORE 

\ 
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ethnic prejudice in ~Merica, fighting for justice for Blacks and for 
Jews as well as for Catholics, an~. today you hring this sarne fervor 
to your work on behalf of the American family ann your religious 
values. (\nnlause.) In doinq so you provi~e insniration to a world 
seeking <lesparately to find men who can ~ake tht message of the 
r.osnel a reality in their lives anr. tirnes. nuring those ea~lv 
20's a motion picture, a movie, revolutionizea motion nicture rna~inq. 
It was an historic milestone in the technology of that industry --
D. ~- ~riffith's "Birth of a Nation." 

Mell, that nicture earn~ to our to~m -- I was just a 
hov. '~v father, who was a Knirrht, sai,1 that it was a oictt:.re ahout 
the Klu !aux Klan and we would not see it. Pe 11, to this A.av, anil 
after ~ore than a nuarter of a centurv in that ~otion picture in
austry, I still have never seen it an~ h~ve no intention of se~ing 
it. (.~rmlau~e.) 

nurinq the last carnnaign I spoke freouently of these 
crucial values of family, work, neighborhood, reliqion, an~ nersonal 
freedom. l'1o,:! · some pundits claiM thr\ t this \:1?.s an atteJT1nt to anoe?.l 
to various ethnic or reliqious votinq hlocks. r saw it as a sirnnle 
recognition of the values that Most 1\mericans, whatever their racial, 
ethnic, or reliqious heritage, hold tlear. Now in pointing out 
this tendency· of some commentators to focus on only the immediate 
or the political, I aon't mean to sound too critical. ~ctually 
the A~erican press rloes a remarkahle ioh of piecing tog~ther quite 
clearly and sometimes in a rn.atter of hours o:Z.. minutes the d:i.zzying 
events of this modern ,-,orld. Yet I think the verv soeed of this 
process can oftentimes cloud the un~erstan~ing and serve as an 
obstacle to good judqment ano historical oersnective. 

It would have heen hard, for exaJTlnlP., for any renorter 
covering those first meetinrrs of thf'"- Knights of Columhus in St. 
·,ary's basement to have sensed the potential imDortance of Pather 
~1cGiveny and his small hand of Catholic l~vmen. ~ut as the history 
of the Knights o-f Columbus has nroven, discussions of our basic 
values are a vital part of our national nolitical dialoque, for it 
is only in these values, only in t~e faith thot sees hevond the here 
and now, that we fin<l the rationale for our own daring notions er.out 
the inalienable rights of free men and women. This faith in the 
diqnity of the inaividual un<ler God is the ,oundation for thP whole 
~.rnerican political exner.iment. It is central to our national 
nolitics. Our first oresiaent put it very well. He saia., "Of. all 
the <lisnositions in habits which lend to nolitical prosoerity," 
Nashington sain, 11 religion and morality are indisl'.)ensible surmorts." 
·(A:,:>plause·;.) 

An<~ inci~ently to those who suggest that the two could 
be separated, he further pointed ·out th~t Morality could no~ really 
be sustaine~ or wi~ely observed without religion. (Applause.) , 
T!lere c_an_be no- fr--eedom without e-rfler and there-· i.s no -order-- w±tho-ttt 
virtue. How that is a simple enouqh formulation, but it is an in-
sight found not only in the writings of foun~incr fathers like 
nashinc::rton or great nolitical thinkers like F.dmund Burke. It is also 
found in a great nart of our Judeo--Christian tradition -- notably 
in the modern encyclicals of Pones Leo XIII ctn<l John Pnul II. 
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Yet how often this simple truth, the importance of this 
belief in basic values, is overlooked in a society of high technology 
and mass communication and bewildering everyday events. 

I guess what I'm trying to say was put very well by that 
great Catholic essayist G. K. C'.hesteron when he warned about the 
modern habit of those who try to put the heavens in their heads 
rather than their heads in the heavens. Or as Alfred North Whitehead 
observed, "There is a danger in clarity, the danger of overlooking 
the subtleties of truth." 

Those subtleties of truth -- the belief in the 
importance of the family, of community and church -- the realization 
that the Western ideas of freedom and democracy spring directly 
from the Judeo-Christian religious experience -- are not often 
publicly rliscussed. Yet they -- every place I go lately there's an 
echo. (Laughter.) (Applause.) These things that are publicly 
discussed still remain the foundation for our concepts of social 
justice, our political system, our very way of life. They are the 
values that ennoble man, making him something more than just the 
plaything of hedcnism or the vassal of dictatorship; they entitle 
him to personal dignity and to the individual liberty and repre
sentative government that dignity enjoins. 

Now, perhaps some of you remember that just a few years 
ago these basic values were being forgotten in the highest levels 
of our government. Indeed, the machinery of government at times 
actively opposed them. 

Government intrusion into the life of the family and the 
local neighborhood -- federally fina_nced abortions, forced busing, 
HEW regulations and rules on many matters that government had no 
business dealing with -- had reached unparalleled heights. In a 
similar vein, the prerogatives of local communities and state 
governments were slowly being eroded as more and more decisions were 
made in Washington and government grew ever more distant and beyond 
control of the people. Federal spending sent inflation skyrocketing 
and the tax burden increasing to the point where rewards for honest 
work and extra initiative were evaporating. 

It is this latter problem that we had to confront when 
we came to Washington 18 months ago. In the last 10 years, federal 
spending had tripled. In the last 5 years, federal taxes had 
doubled. The philosophy of government seemed to be tax and tax, 
spend and spend. Nov,, no one can quarrel with the motive behind all 
this. It was well-intentioned and done in the name of humanity. The 
budget for the Department of Health and Human Services became the 
third largest budget in the world, right after the entire national 
budgets of the United States and the Soviet Union. The federal debt 
reached one trillion dollars; and our interest payments on that 
debt, in the range of $100 billion, are more than the entire federal 
budge~ of about 20 years ago. 
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You know, I have to stop and interject here that 
I, as I s?.i<l before, this was all done with the best of intentions, 
nll of this was designed to help. But when you set out to help, 
you'd better h~ve a pretty good idea 0f wtat you're doing. 

You know, there was a fellow ridinCJ a bicycle one cold 
winter day -- motorcycle, I should say -- and the wind coming in 
through the buttons of his leather jacket were chilling him and 
finally he stopped, turned the jacket around, put it on backwards, 
too off again. Well, that solved the wind problem but he hit a 
?atch of ice, his arms were kind of restricted, he skidded into a 
tree. And when the police got there and elbowed their way through 
the crowd ~hat had gathered and they said, "What happened?" They 
said, "We don't know. Nhen we got here, he seemed to be all 
right. But by the time we had his head turned around straight, he 
was dead." (Laughter). (Applause). 

Since we've been in Washington, we've tried, and I be
lieve , have brought an historic change to Washington. I can assure 
you we've replaced that old doctrine of tax and tax, spend and 
spend with a new philosophy that says that there is one overriding 
cause for our economic troubles: government is too big and it spends 
too much money. (Applause). 

Now, I know that you've heard and read a variety of 
accounts almost every day of what we're trying to do, many of them 
quotinq unnamed but hi~hly placed sources in the hThite House. I 
wonder if you'd put up with another account, this time from a hi~hly 
placed source who doesn't mind if you know his name. 

To be<Jin with, what we call our economic recovery .• : 
pro~ram has already cut the rate of growth in feaeral spending nearly 
in half. And it has already cut away billions in taxes for individ
uals in businesses. And, for the first time in history, taxes are 
going to be indexed to the rate of inflation, a reform that takes 
away qovernment's hidden profit from inflation. 

~Je hnvc cut through the grcwing thicket of federal 
regulations that ~as stifling business and industrial growth. 

Vice President Bush heads up a Task Force that deals 
,1ith this. And already we've made savings of nearly $6 billion an
nually, just in changing regulations. And this year alone, there 
will be 200 million fewer man-hours of paperwork imposed on ~merican 
citizens. (Applause). 

Our Economic Recovery Program has been in effect for 
only 10 months, but its impact has already been felt. Last quarter's 
rise in the Gross National Product is an encouraging sign. Our 
dollar is stronger than it's been in 10 years. Inflation, which a 
little more than a year a<JO was the number one economic concern of 
most Americans, ha~ taken an impressive turn for the better. nnd 
in the last six months has run at less than half of uhat it was in 
1980. And we're 9oing to keep it qoing down. (J\pplause). 

We've t-rouqht 
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to indiviaual Ame ricans the first comprehensive tax cut they've 
said -- had since John F. Kennedy's tax cut 20 years ago. 

And, incidentally, some of the critics of ours were 
criticizing him then for trying to do what he did. 

We said we we re going to cut sponding, reduce the tax 
burden, rebuild our national ne fenses, strive for l e gitimat e arms 
reductions, and be firm with totalitarian powers. And I believe the 
record shows we have kept thos e promises. (Applause.) 

But our promises about working to clean up the federal 
fiscal mess and cut the size of go~~rnment were not made just in 
order to get the economy moving again, as i mportant as that is. 
Government can't interfere with economic freedom without r estricting 
the political and personal freedom of individual Nnericans. That's 
what we mean to restore. 

John Stuart Mill put it very well: "A state which 
dwarfs its men, in order that they may be more docile instruments in 
its hands, even for beneficent purposes, will find that with small 
men no great thing can really be accomplished." 

creativity, 
diversity. 
not belong 
legitimate 

The intrusive hand of governroent can only hinder 
stultify growth and suffo~ate enterprise, initiative 
Our goal is to take government out of areas where it 

so that it can properly perform its traditional and 
functions. 

and 
does 

That's why we support and endorse a program of tuition 
tax credits so that our independent schools and our country as a 
whole will prosper. (Applause.) We need diversity and excellence. 

As economist Thomas Sowell has suggested, these tuition 
tax creel.its are especially important "to those who are mentioned 
the least: the poor and the working class." As the cost of 
education has skyrocketed, it is these groups that have been particu
larly hard hit by the double burden of supporting private .,and public 
schools. (Applause.) 

And let me add here that far from being a threat to the 
public school system, these tax credits will serve only to raise the 
standards of the competing school systems. (Applause.) As a 
New York Times editorial pointed out recently, the mere threat of 
tax credits ''served.to jolt public education out of its lethargy. In 
New York and other places, public schools now show encouraging signs 
of improvement." 

This proposal for tax relief is now before the Congress. 
And I was just told this morning by Senator Dole that he has agreed 
to start mark-up on the tuition tax credit bill this comi.nq Monday. 
\ Applaus~.) Our adrnin1stration wants this bill passed• 
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The Knights of Columbus want this -bill passed. (Applause.) And 
believe the voters, next November, will demonstrate that they ~ant 
this bill passed. (Applause.) 

I, also, strongly believe, as you have been told, that 
the protection of innocent life is, and has always been, a 
le9itimate, indeed, the first duty of government. Believing that, I 
favor human life. (Applause.) And I believe in the human life 
legislation. The Senate now has three proposals on this matter 
from Senators Hatch, Helms, and Hatfield. The national tragedy of 
abortion on demand must end. (Applause.) I am urging the Senate 
to give these proposals the speedy consideration they deserve. 
A Senate Committee hearing was held recently to determine, if we 
can, when life actually begins. And there was exhaustive testimony 
of experts presenting both views. And, finally, the result was 
declared inconclusive. They could not arrive at an answer. Well, 
in my view alone, they did arrive at an answer, an answer that 
justifies the proposed legislation. If it is true we do not know 
when the unborn becomes a human life, then we have to opt in favor 
that it is a human life until someone proves it isn't. (Applause.) 

As many of you know, our administration has, also, 
strongly backed anarrerrlrrent that will permit school children to hold 
·prayer in our schools. (Applause.) We believe that sohool children 
deserve the same protection, the same o~nstitutional consensus that 
permits prayer in the Houses of Congress, chaplains in our armed 
services, and the motto on our coinage that says, "In God We Trust." 
(Applause.) I grant you, IX)Ssihly, we can make a case that prayer 
is needed more in Congress than in our schools, but -- (Laughter, 
applause.) 

I wonder, though, how many of yo~, how many citizens 
know how far 
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the courts have gon~ with reqar<l to this subiect. no thev know, for 
~xample, that in one case ~~ere children in a school cafeteria simnlv 
on their 0t.·1n \\1anted to say qrace hefore lunch, the court ruleA they 
1

•
12re rrohi bi tea. from doing that. 

Chilnren who souc,ht arrain on thPir o\-m initiative and 
with their parents' apnroval ~o be~in the school day with a one
~inute nraver meditation were forhiaaen to do so. And soMe students 
who ,..,anted to join in nrayer or relic:rions study on school nronerty 
P.ven outsi<le of regular class hours ,-rere also forhiclden to do so. 

I think you will agree with me -- we need a orayer 
amendment, an~ we need it badly. (~pplause.) ~e are supposed to have 
freedom of religion. Nothini:-r it the Con"'titution says "freecl.om from 
religion. 1

' (.7\pnlause.) The Congress also has before it now an 
ownibus crime bill whose nrovisions on hail reform, sentencing pro
cedure, and criminal forfeiture are critical to our attempts to fight 
the growinq oroblem of crime. r,Je neecl that bi 11. It is critical to 
our efforts to control organized crime ann the trade in illegal druqs 
ana the streetcorner criminals Hho promote that trade. (Applause) 

Let me also say, I an very aware of your concern about 
the enforcement of ohscenity statutes. A re~resentative of the K of 
C met last week in Pashington with members of rrrv staff on this matter, 
an~ · let me assure you, ~~en I get back to the Canital, I will be takin~ 
this uo ~ith Attorney ~eneral SJT1ith. (~pnl~use.) 

A few moments ago I usea the term !'historic chanqe'' with 
req~rd to our domestic policies. qell, I think this kind of change 
has been duolicate~ in the foreign area as ~ell. ~e have reiected 
thP. view that the world is faced with thP. irnpossihle dileJT1.JT1a of 
either fiqhtinq a nuclear war or caving in to totalitari~n rule. 
Contrary to what i:ollo}-1ers of: r,arx anr J,enin l•!Ould have us believe, 
we are not hopelessly buffeted by the tines and currents of history, 
-!:or history is not the stuff of impersonal forces or unalterahle laws. 
Free men and women, inspired hv their deeply-he!~ beliefs and values, 
are canahle of turning those tides of history and setting them 
~unninq again in the cause of freeaom. (Annlause.) 

That is why this administratiC"n takes second place to 
none in the '1uest for peace through arms control anP. agreements. Now 
many of the proposal5 we hear tonay £or a nuclear freeze are obsolete. 
In our oroposal for the elimination of ground-based intermediate 
rangs missiles and in a recent one-third reduction proposal for 
strategic nuclear ballistic w~rheads, we have gone far heyonA the 
sterile idea of a freeze. A freeze miqht he fine after ~e have had 
a complete re~oval . • I 
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of the most threatening intermediate ba~ed missiles and deep re
<luctions in the number of strategic weapons, verifiable reductions. 

The House of Representatives has before it no,.-1 two 
=esolutions on the nuclear fteeze matte~. Ohe Lesolution, I regret 
to say, ~ould, if passed, send a signal to the Soviet Union that 
we' re willing to accept something less than these :.::-e,Juctions that 
I spoke about. 

Indeed, this resolution would leave in place dangerous 
inequalities in the nuclear balance and would attempt to return us 
to the fla,..,cd S2.lt II agreement. 

On the other hand, a resolution pronosed by Conqress
m€n Broomfield, Carney and Stratton would avoid these dangers and, 
if it is passed, would act as an incentive to persuade the Soviet 
Union to agree to mutual reductions. I strongly support the Broom
field, Carney and Stratton Resolution. 

As I mentioned, our arms control proposals are now the 
~attcr of delicate negotiations with the Soviet Union. But let 
me say this ·to you, the fact that the largest Catholic fraternal 
organization has spoken out strongly through your magazine, Columbia, 
en the morality of maintainin~ our strategic deterrence has been a 
gr€at asset to our efforts for peace. And I thank you. (Applause)• 

Let me also add that I'm very grateful for the support 
you've given us on the matter of our attempts to bring stability, 
peace and freedom to Latin America. especially in El Salvador. Only 
a few months ago, more than a million peasants and workers faced 
t~rGats and bullets to vote in a free election there. They offered 
eloquent testimony to the appeal of democracy, to the rightness of 
our support of their desire to resist that tiny cadre of revclu·· 
tionaries who want to plunge the Salvadoran people into the darkness 
of godless ccrnmunist rule. 

Our foreign policy has changed in one other important 
way. For many years, American foreign policy has suffered from a 
defensive posture, n shyness about the values and beliefs that 
formed the h~art of our political consensus and our civilization. 

Nell, we're on the defensive no longer. The Soviet 
Union has challenged · u~ to open competition in the realm of ideas 
and vnlucs and we intend to take up that challenrye. 

Thilt is why when I recently spoke to the British 
Purliu.ment, I called for a worldwide crusade for freedom and a 
global campaign for democracy. (Applause). 

I.s part of this forward strategy for freedom, I recently 
had the pleasure of signing in a public ceremony for the first time 
in history, the C~ptive Nations Week Proclamation. I did so as a 
reminder of thG sufferinq of those who live under totelitarian rule 
and as u.n expression of nur hope that someday all the people of the 
world will live in freedom. (l\ppluuse) -. 

ow, --Y must say, 
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ny · refllad-:s on this occasion have · not drawn rave revie~•1s from the 
Soviet press. In fact, Pravda suggested that my remarks were 
hysterical ctnd the work of an intellectual pgyrny. (Laughter.) And 
n Polish newspaper under the martial law there called it a cesspool 
of invectives, insults, and insinuation. 

Well, now, naturally, as a former actor, I'm somewhat 
sensitive ahout press notices like that. (Laughter.) But you're 
probably wondering what upset our adversaries so. Well, the truth 
is what upset them the most was a quotation I used from Lech Walesa, 
the now-imprisoned head of Solidarity in Poland. In an interview 
published here before his confinement, Lech Walesa spoke of the 
"wheat that ':"~·0ws on the stones 11 

-- of how brutal repression only 
seems to strengthen the hope and hunger of those who long for freedom. 

He said about Poland's communist rule-rs, "Our souls 
contain exactly the contrary of what they wanted. They wanted us 
not to believe in God, and our churches are full. They wanted us 
to be materialistic and incapable of sacrifice; we are anti
matcrialistic, and capable of sacrifice. They wanted us to be afraid 
of the tanks, of the guns, and instead we don't fear them at all. 11 

(Applause.) 

In these words, I think we find the justification for 
~~e importance of the values of family, community and religion, 
and some of the changes we've made in Washington during the last 18 
months. 

When I visited him last June in Rome, His Holiness,Pope 
John Paul II spoke of his profound hope that the "entire structure 
of American life will rest ever more securely on the strong 
foundation of moral and spiritual values. Without the fostering and 
defense of these values, all human advancement is stunted and the 
very <ligni ty of the human person," he said, "is endangered." 

I would _slJgg.est to you today that nowhere in the world 
is there a more splendid affirmation of this connection between 
religious values and political freedom than in the ideals, . the faith 
anQ the heroism of the Polish people and the leaders of Solidarity. 
(Applause.) 

We hope and we pray today for a time when the people of 
Poland and all of the peoples on earth will join the people of 
America in celebrnting the joys of free0.om -- and speak together 
in pride and dignity, of the wheat that grows on stones. God 
bl~SS you and thank you very much. (Applause.) 

END 3:12 P.M. EDT 

- -- - - ----------



'• ·~ 

/ DETERMINED TO BE 
ADMINISTRATIVE MARKING 

E.O. 10 amended, Sect. 3~c) 1 BYNARA_,_..,__DATE..!£1Ei!J,.(( 

-COtiPID£Wl"I:MY TO GARY BAUER 

FROM GROVER REES 

The following s e nsitive question has not been included 

in the attached list of questions and answers; but the 

President should be briefed on the possibility that it 

will be asked . 

Would public schools be permitted to sanction prayers to 

Christ, or to the Virgin Mary? Why is there no requirement 

that the prayers be "nondenominational"? 

, 

No school or other government agency would be permitted 

to require anyone to participate in any prayer to which he 

objects for any reason . 

In any democratic system , it is possible that the 

majority will make choices that are unsatisfactory or even 

offensive to minorities. The Americah political tradition, 

however, is one of respect for diversity and for freedom of 

opinion and expression . It would be wrong to assume that 

school boards would wish to offend members of minority religious 

groups in the prayers they choose to prescribe . Of course, 

even the broadest affirmation of our Judaeo-Christian heritage 

will probably be offensive to a few people, even as the 

Christmas tree on the Ellipse is offensive to some people . 



This amendment chooses to leave the decision about 

content of school prayers at the community level , because 

the only alternative is t o put the federal courts in the 

business of deciding which prayers are acceptable and 

which are not. The word "denominational" could be construed 

by the federal courts to exclude the Lord ' s Prayer, the 

Ten Commandments , any reference to an afterlife, or even 

any reference to a personal God who is anything more than 

a "life force ." Unfortunately , the federal courts have 

much more often been excessive in their tendency to restrict 

freedom- of worship --- and the best evidence of -this· is 

the line of cases that made this amendment necessary in 

the first place by eliminating the possibility of voluntary 

prayer --- than have local communities. The American 

experience suggests that it is extremely unlikely that 

communities will want to offend those who sincerely disagree 
. . 

with the content of a particular prayer . 

But the ultimate safeguard i n this ~mendment is that 

school boards and other government agencies are absolutely 

forbidden to require anyone to participate in any prayer he 

finds offensive . 

(The bottom line, in other words , is that schools would 

not be constitutionally prohibited from prescribing prayers 

that mentioned Christ, or even the Virgin Mary. But they 

probably wouldn ' t, at least if they had very many Jews or 

other minority religious group members in their communities ; 

in any case, this risk is less dangerous than that the courts 

would defeat the purpose of the amendment by stretching 

the word "denominational"; and anybody can refuse to participate.) 



THE WHITE HOUSE 

Office of the Press Secretary 

FOR RELEASE AT THE CONCLUSION 
OF THE BRIEFING 

TO THE CONGRESS OF THE UNITED STATES: 

March 17, 1983 

I am herewith transmitting to the Congress three bills to 
improve equity and quality in American education: "The 
Student Assistance Improvem.ent Amendments", "The · Education 
Savings Account Act" and "The Equal Educational Opportunity 
Act". . 

All Americans, and especially today's parents, are deeply 
concerned about our system of education -- and rightly so. 
For generations we have been justly proud of the quality and 
openness of our education system from kindergarten to post
graduate levels, both public and private. It has served the 
nation well, but now it is in need of significant changes in 
key areas. 

The programs and budget requests I recommended to the 
Congress this year address a wide range of education issues. 
They reflect my strong conviction that education decisions 
should be made by parents, students, States and local 
officials. The national government also has an important, but 
limited, role to play in the education system. Thus, while I 
have worked to brake the runaway growth in education spending, 
my budget calls for over $13 billion for the coming fiscal 
year. Within this total is over $4 billion for supplemental 
educational services for the educationally disadvantaged and 
for the handicapped. I have also included over $5.6 billion 
for post-secondary student aid. 

Despite these huge investments and its own basic 
strengths, our education system has not been immune to the 
stresses and strains of a changing society. Its problems are 
complex and varied. They call for a broad range of creative 
approaches by concerned parents, by educators, by the private 
sector, and by government. 

Two. of these critical problems are the reasons for the 
bills I am proposing today. These problems are: 

--Meeting Higher Education Costs. The cost of higher 
education rose 30% in just three years, from 1978 to 1981, 
making it more difficult for qualified students from lower and 
middle-income families to meet the cost of attending many 
institutions despite very rapidly rising Federal student aid. 
At the same time, many more affluent families who could con
tribute more have been paying a smaller share of these costs, 
relying instead on increasingly generous Federal aid. 

--Parental Choice. At the elementary and secondary 
level, parents too often feel excluded from the education of 
their own children by education bureaucracies. Parents who 
turn to private schools are burdened with a double payment -
they -mus~ pay private school tuition in addition to taxes for 
the public schools. As a practical matter the ability to 
choose and the opportunity to obtain a private education are 
made difficult if not impossible for many Americans -
particularly those from low- and middle-income families. 

more 
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Administration Proposals 

The three bills I am transmitting to Congress today take 
on squarely these two important issues. 

Meeting Higher Education Costs 

The "Student Assistance Improvement Amendments" I am 
transmitting will: 

o Redirect the present student aid system from one in 
which some students can get Federal grants without contri
buting any of their own money, to a system which . begins with 
self-help, with parents and students shouldering their fair 
share of the cost of education before Federal grants are made; 

o Increase by almost 60% the funds available for 
work-study to help students help themselves meet their 
obligations; 

o Increase by two-thirds the maximum Pell grant 
students can receive under current law; and 

o Require all applicants for guaranteed student loans 
to prove need before receiving the generous interest subsidy. 

With these changes, Federal student aid dollars will help 
more low~income persons meet the burden of education costs and 
will help restore confidence in the fairness of our system of 
education. 

In addition, I am asking the Congress to enact my 
Education Savings Account proposal. This bill speaks to 
another aspect of the education cost problem I have described: 
the difficulty parents have in saving for college costs. 

Everyone has trouble saving for the future, especially 
when today's demands on our resources are so great. Neverthe
less, the importance of saving for higher education has never 
been so critical. We need a strong, diverse higher education 
system to which all Americans have access. Moreover, many of 
the nation's better job opportunities will be limited to those 
who have a higher education. So I have today proposed an 
additional special incentive for parents to begin, as early as 
possible, to set aside money for their children's college 
education. 

Under my proposal many parents will be able to put aside 
up to $1,000 per year in special accounts whose interest 
income will be tax free. The full benefit will be available 
to all those with incomes below $40,000 per year; reduced 
benefits are included for families with incomes up to $60,000. 

Over time, this tax incentive will greatly enhance 
parents' ability to contribute to the cost of the higher 
education they want for their childre.n. It cannot, of course, 
substitute for the student's own work and savings, nor for 
Federal aid. It will, however, help to restore a better 
balance in the system and make meeting the family's share of 
education costs a less burdensome task in future years. 

Parental Choice 

At the elementary and secondary level, we face different 
problems. The public education system, as it has evolved over 
the decades, is the backbone of American education and one of 

more 
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the great strengths of our democracy. However, many parents 
want to use alternative approaches to meet the educational 
needs of their children. This option should be theirs in our 
free society. But there can be meaningful choice only if our 
system also makes access to alternatives a reality. 

Several weeks ago I sent to Congress a bill to make 
tuition tax credits available to all parents, within eligible 
income limits, who choose to send their children to nondis
criminatory private schools. Today, I am proposing a bill, 
the "Equal Educational Opportunity Act," to permit States and 
localities to offer another kind of choice to parents whose 
children are selected for participation in our $3 billion 
compensatory education program, Chapter 1 of the Education 
Consolidation and Improvement Act. 

Chapter 1 helps meet the costs of supplemental 
educational services, like remedial reading, for millions of 
educationally disadvantaged children each year. In some 
cases, we believe that the parents of those children would 
prefer a _greater range of educational choice in their 
selection of a school. Under this bill, in States or school 
districts which choose to provide the option, parents would be 
able to participate in a voucher program to exercise that 
choice at whatever school they felt provided the greatest 
educational opportunity for their children. 

I firmly believe that in districts where the voucher 
option is implemented, education will be strengthened for all. 
The potential for competition for enrollments and resources 
will raise the quality of both public and private education. 
Parents will gain a greater measure of control. Children will 
receive a better education. 

Conclusion 

These three bills address central issues in American 
education. They will bring greater order and balance to 
Federal, family and student efforts to meet the rising cost of 
higher education. They will help bring parental choice and 
the benefits of competition to elementary and secondary educa
tion. They, and all my proposals in the education area, make 
clear the limited role of the Federal government and wherever 
possible restore more choice and control to the family. Their 
ultimate goal is more diverse, higher quality education for 
all Americans. I ask your support for rapid consideration and 
passage of these proposals. 

THE WHITE HOUSE, 

March 17, 1983. 

# 

RONALD REAGAN 

# 
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REMARKS OF THE PRESIDENT 
IN A MEETING WITH REBIGIOUS EDITORS 

The Roosevelt Room 

12:50 P.M. EDT 

MR. MEESE: Mr. President, we've just been having a 
discussion that's kind of a follow-on to your speech in Kansas on 
American values, and we've discussed some of the legislative issues 
that are related to those values. So you might want to say a few 
words yourself on the subject. 

THE PRESIDENT: Well, all right. Yes, I will. I 
think my timing is terrible, though. As an after-lunch and after
dinner speaker, I can tell you that one of the great hazards that 
always drives me up the wall -- I happen to be a dessert man myself. 
(Laughter.) And usually I hear the toastmaster introducing me just 
as they're putting the dessert in front of me, I have to get up 
and walk away from it. (Laughter.) I feel as if I've done that too 
But go ahead and, please, go ahead and eat while we're talking. 

I'm delighted that you're all here and I know that 
you've been briefed and had a briefing on the subject of our 
legislation for tuition tax credits. And I expect to make another 
strike and try for a breakthrough in that today and hope to get 
it out of the Senate committee and onto the floor because I'll 
be meeting very shortly with Senators Dole and Moynihan and Roth 
and Packwood on this particular subject. 

I know there's been a lot of debate and discussion 
about the issue. I doubt if there's much opposition among you, 
I hope not, to this idea. I don't know whether Ed or Karna told 
you about a survey that we've just come across -- a research 
done in 54 parochial schools -- that found with regard to -- I 
say this as an answer to those people that, again, have just 
automatically tagged this proposal as "something for the rich". 
All they think of when they think of private -- that's why I 
try to avoid the word "private" school. I try to refer to it 
as independent school because all they think about is someone 
sending a child to a high-class expensive finishing school or 
prep school. And that isn't true. That isn't what we're really 
talking about. There are so few of those compared to the general 
parochial schools, independent schools, throughout the country. 
But in this survey of 54 schools, they found 56 percent in these 
parochial schools of the student body were black; 31 percent 
of those were Protestant. Now, I know there are Protestant schools 
represented here as well as the Catholic schools. But what 
they also learned was -- and the parents, incidentally, of most 
of these children, the overwhelming majority, are not anywhere 
up on the economic scale. As a matter of fact, the average tuition 
of those schools worked out to $300. That was a true hardship at 
the economic level of the parents who, wanting something better 
for their children as parents- have from time immemori-al, and -W-ant.in.g
the best education they could provide for them were willing to 
sacrifice and pay a tuition to a private school because they 
no longer had confidence in the public schools in their areas - 
that they could get the training that they would need to advance. 

MORE 
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And they found that it was not religion that had prompted the 
overwhelming majority to choose a religious school whether Protestant 
or Catholic. It was the desire and the belief that they would get 
a better education there than they could get in a present day public 
schools. 

Now, I'm a product of the public schools myself in 
a small town in Illinois. But I believe all of us are aware that 
there have been changes. I happen to believe that as long as there 
is independent education in this country, all the way from the 
lowest grade on up through college and university; then we have 
academic freedom. I would hate to see the day when all education 
in our country was tax supported and, therefore, under political 
guidance and rule. And I think also, the best chance to improve 
the quality of education which on-the-record has very definitely 
established that in public schools, under whatever pressures or 
crowding or whatever, has slumped in comparison to the schools 
that we're talking about. The best chance we have of raising 
that level is through competition. 

So, we're going to do everything we can. I believe 
heart and soul and campaigned on this issue. The fairness of it 
the fact that families are paying their full ·share of the taxes 
to support the public school system and are still willing to 
sacrifice on top of that and pay fully the cost for sending their 
child -- there's no way that this can be construed as some are 
trying to do, as an a~sault on the public schools -- or that in 
any way it is taking anything away from the support of the public 
schools. And if anyone wants to do a little arithmetic, let them 
sit down and figure out if these independent schools disappeared 
tomorrow and the public schools had to pick up the burden of all 
of the students presently being educated in these other schools, 
what would happen to 

MORE 
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the taxes of everyone, where would the public facilities come from -
school facilities? So, I've gone on longer than I wanted. If someone 
here had just -- I know I've only got a second or two before I've got 
to cross the hall. But if there was a question or two that hasn't 
been answered in the briefing that you'9 like to throw at me just 
because I'm here, fire away. 

Q Mr. President, about the issue of a compromise that 
you're going to be working out this afternoon with some people on the 
Finance Committee -- doesn't the issue hinge on segregation? And 
what kinds of provisions would be acceptable to you for you to 
strengthen the bill to satisfy some of its critics? 

THE PRESIDENT: I have to believe that -- ·since this 
will be a tax credit and by the government -- I have to believe 
that, obviously, such schools would have to meet the standards / 
of intergration and be open to all. And I -- apparently --
I have not seen any evidence that that is not already taking 
place. The figures that I just gave a moment ago ensure that that 
is taking place in the schools that we are talking about. 

Q Well, Mr. President, do you not think this 
could be attacked as somewhat of a band-aid approach to education? 
Shouldn't your administration be trying to upgrade the quality 
of public education? 

THE PRESIDENT: Of course, public education is not 
a function of the federal government. There is financial aid 
in recent years to some of these schools. And, as a matter of 
fact, being able to remember when that began, it was the usual 
thing of the federal government claiming that there was distress 
after the federal government had usurped most of the tax sources 
in the country. And, having created the problem, then, for local 
rule, the federal government said, oh, we must help you. And, 
in the beginning, educators opposed that, because they thought 
that it would interfere with academic freedom. And the federal 
government insisted, oh, no. It just wanted to help them out 
financially. 

I remember, on one occasion, Francis Kepple was 
the Director of Education at the time at the federal level -
and he said they had absolutely no intention of interfering in 
any way. And some of the educators who were debating this 
issue had proposed a tax credit idea of contributions to 
schools, whether public or independent, 

MORE 
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of a certain amount, and so let the government -- they would know better -
set the amount, and wouldn't this be direct aid then financially -- a tax 
credit for a contribution to a school, whether public or private, keeping 
open the competitive idea. And why wouldn't such a thing work? And after 
days and days of debate Mr. Kepple gave away more than he had intended. 
He suddenly grew impatient and he blurted out, "Well, under such a system 
we couldn't acheive our social objectives." 

This was from a man that had said there would not be any 
government social objectives, there would just be financial aid. No, 
I think that the federal government has done what it can to insure 
that in the running of the public schools, .they must live up to our 
Constitution, which they did not always do as we know, and some years 
ago there had to be some rather drastic action to bring that about. 

That is the function of the federal government, to insure 
that anyone's constitutional rights are being observed and to go where
ever the government has to go to see that that does take place. But I 
know, I don't think that -- If you look at some of the figures in the 
public school system in recent years, you will find that the federal 
government has more than matched its financial aid with interference 
in the running of schools, and I believe that this is what has led 
to the deterioration of quality -- that the federal government has im
posed out of all proportion -- I think the federal government puts up 
about 8 percent of the cost of public education, but it interferes 
far more than 8 ·percent in the things that it imposes and demands of the 
public schools. 

MR. GERGEN: Sir, you have a 1:00 pm appointment. 

THE PRESIDENT: All right. Well, there was one hand 
down here that Father. 

Q Mr. President, what is your assessment of the possibi-
lity in the country for a human life amendment, an anti-abortion amend
ment of any kind? 

THE PRESIDENT: The one that is presently being blocked 
by~ filibuster I know has been in a sense cluttered up with a lot of 
extra and extranneous other resolutions which have weakened support for 
it and probably is one of the reasons that we are apparently not able 
to get cloture to shut off the filibuster. 

MORE 
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If that continues, then the only outcome can be for the Leader of 
the Senate to table that particular amendment, which then opens the 
floor for several others ' that are waiting on that same subject. 

My own feeling is I'm going to fight as long and hard 
as I can, and what I said in Philadelphia recently about that -
I've been a little critical sometimes to myself, not openly, about 
some of the human life groups, because, first of all, they have 
not rallied behind a single measure. They've been divided behind 
these several -- in support of these various several rnel"\bers, 
and that's what's kept us from bringing this to the floor and 
getting a determination. 

But the other thing is I have wished that they could 
center on a much more simple approach. And I tried this out in 
speaking to the Knights of Columbus in Philadelphia. We've had 
extensive hearings in the Senate to determine when does life begin, 
and great expert testimony given by people of conflicting views on 
that. But the upshot was no real firm decision as to when life 
begins. And I think that in itself was a decision. If you cannot 
determine when life begins, then doesn't simple morality dictate 
that you opt for the fact that it is alive until and unless someone 
can prove it dead? 

If we came upon a body in the street that was unconscious 
and we weren't sure whether it was unconscious or dead, we wouldn't 
say, "Let's bury it." We'd wait until someone assured us that it 
wasn't alive. 

And I think the same thing goes of the unborn child. 
I happen to believe the unborn child is a living human being. I 
think the fact that children have been prematurely born even down 
to the three-month stage and have lived to -- the record shows, to 
grow up and be ·normal human beings, that ought to be enough for all 
of us. And I just don't think there's anything that -- other than 
self-protection, the protection of the mother's life, that justifies 
taking of a human life. We condone it in self-defense. We can 
condone it in no other way. And I'm going to -- I intend to fight 
it out in that line if it takes all -- (laughter) -- all four 
years. 

MR. GERGEN: Thank you, Mr. President. 

END 1:04 P.M. EDT 
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ep. KentHance's contention· . Crit1c'stodiiy say tiihion tax cred-
that tuition tax credits are • its fail the three-part test formu
bad policy (The Washingtph.;. lated by the Supreme Court: secular 
Times, "From the Hill," April ~ purpose, neither advance or inhibit 

1~) is more of the same tired argu- · religion, and not foster excessive 
ment against tuition tax credits:'ls ·. government entanglement with 
th'e Democrat from Texas taking .,. religion. Tuition taxcreditsdoindeed 
st)md against diversity or plu~-,; havethesecularpurposeofimprov
ism in American education? :: ~~, · ing educational choices, and exces-

:Hance says, "once again it is the 1 , sive entanglement cannot result 
d~ty of the Congress to reject thi& •? from a bill that merely provides tax 
radical idea: .. " Does he forget that ; relief to a broad class of parents. 
both Houses of Congr~ss passed tui- .- . The advancing and inhibiting test , 
ti6n tax _credit legislation in 1978? . ·. is still hotly debated among legal 
A~tually, the. proposal, before Con-,,.. scholars.' -\ 
gJTess is substantially the same as . This year, Pell Grants give nearly 
ttie measure favorably reported.by 
the Senate Finance Committee with $J billion to needy students attend-
bioartisan support last Sept. 23. · .' ing schools ranging from Notre 

r Dame to the University of-Maryland. 
Hance says, "the concept of the· We don't consider that uncon

~ltion tax cr~di~ is ... deeply d:istur~ : stitutiqnal. The GI Bill gave tens of 
mg to a_ maJonty of J\mencans_. .' billions of dollars over 40 years to 
C~rrect1on: The American pub~1c _ . students attending both religious and 
d<!,esnotalwaysappeartoagreewith non-religious colleges with no hint 
Hance. The Harns Survey of ~ay of unconstitutionality. Why are only 
~~78 report~ a 66-25 per~ent m~Jor- tuition tax credits to parents labeled 
1ty of Amencans s~pportm~ ~he id~ an injection of government into 
of, Congress passing a tmt1on tax religion? 
credit for each child for whom a 
taxpayer is paying tuition. Among Finally, Hance says "the govem
thbse who pay tuition, an even higher · ment would necessarily attach 
73:-21 percent majority felt this way. S!rings ... " which "would constitute 
The July 1977 Roper Poll reported interference· . .. " Yes,discriminati:on 
53 percent of Americans felt pri- - would not be allowed and, yes, there 
vate school and college tuition fees would be limits on both family 
for children should be deductible, income and credits. But no, the 
with 41 percent opposed. Even sup- administration's proposal would not 
port for church-related schools alone permit interference in private school 
was fa vored by 44 percent of affairs. It is not aid to schools. What 
respondents in the May, 1981 Gallup it does is allow wage earners to keep 
Pqll. a ~arginally larger proportion of 

:fhe congressman says tuition tax their own - not the government's 
credits are, "a proposal to inject a - hard-earned money to educate ' 
gqvernment role in religious ins ti tu- their children. 
tions," and "in violation of the clear Essentially, federal government 
intent and wisdom of the Constitu- involvement consists of civil rights 
tion of the United States." In fact, enforcement. In fact , it is precisely 
private schools in our land predate because of Rance's facile assump-
purely public-controlled schools by tion that government would need to 
mbre than 200 years. The Massa- increase interfer ences or attach 
chusetts s..:hool law of 1629 provided strings that we have so many of today. 
public support for church schools. 

During the 18th Century, public 
s:ipport for church schools became· 
commonplace. Our country was 
religiously diverse and religious tol
eration was a matter of survival. As 
Americans moved west, the concept 
of:ci school tax developed and funds 
w¢re secured to support church 
schools through taxation. 

' 'At the turn of the 19th Century, 
New York es~ablished its permanent 
s<hool fund to support church 
schools and charitable organizations 
to the extent they provided free edu
ca,'tion to poor children. Indeed, not 
until 1825 did the New York City 
Council deny funds to sectarian 
sc)1ools. By 1837, six states had either 
aP,Pointed a public school ~uperin
tendent or were laying the founda- · 
tiQn for a public school system. As 
iate at 1890, 40 percent of all high 
school students we·re still in private 
schools. 

' . (: n n 1 J /lnP~ i c ,n-,rfo r r- nr r n t ,.. _.._ , ,,../ 

United Press International carried 
a story last year about Ruby Bridges 
Hall, who at 6 years of age braved 
the taunts of the white community 
to integrate New Orleans' public 
schools. 'Iwenty years later, Mrs. 
Hall 's three children attend private 
school. Why? "My son went to the 
school that I started at," she explains, . 
"and I don't like to down the public 
schools, but he wasn't really learn
ing the way he should have." 

Mrs. Hall isn't by herself. All 
minorities would enjoy tax equity. 
By 1979.- latest available data - · 
black and Hispanic students alone 
accounted for 13 percent of all pri
vate school enrollment, religious and 
non-religious. And today, four years 
later, minority students now occupy 
20.4 percent of the seats in Catholic 
classrooms alone. 

The tuition tax credit bill is an 
example of good public policy, using 
government .positively to protect ·- -· .... .. ... · - - - . . -
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Congress again hears pleas 
to· enact tuition tax credits 
By George Archibald 
WASHINGTON TIMES STi\FF 

Admini tration officials and a 
coalition of private school iroups 
went to Capitol Hlll en ma se liain 
ye terday to araue for President 
R a n1s tuition tax credit legisla
tion. 

Their .reception from the Senate 
Finance Commltte wa only luke• 
warm as h ring opened on an Iden
t ical tax credit proposal to one 
approved by the panel last year. That 
measure died when Congress ad
journed. 

Sen. Robert Packwood, R-Ore. , a 
major supporter of tax credits, said 
passage of the legislation depends 
upon a "wholehearted 100 percent 
lobbying effort by the administra
tion." 

The proposal faces an almost cer
t a in filibuster by Sen . Ernest 
Hollings, D-S.C., an announced presi
dential candidate, and other oppo
nents It is vigorously opposed by 
th Tational Education Association 
and other public hool lobbies. 

Coalition representatives who tes
tified at the hearings privately 
voiced concern that the White Hou e 
is not yet committed to a strategy to 
get the legi lation through both an 
unenthusiastic Senate end ho tile 
House. 

They aid thepropo al ' only hope 
for pas age would be as a rider to 
"must-pa "legislation, uch a the 
bill needed to rai · e the national debt 
limit befor next fall, without which 
the government cannot operate. 

But they could not ask their group 
"to use meager re ources and do 
their maximum to rekindle the grass
roots on this issue" unles the White 
House was firmly ·committed to such 
a strategy, the leaders said . 

Senate Majority Leader Howard 
Baker, R-Tunn,, and Finance Com
mittee Chairman Robert J, Dole, 
R-Kan., who introduced Reagan's leg-

islation thi year. a re said to oppose 
the rider approach. 

White Hou e Chief of Staff James 
Baker has delayed a deci ion on the 
tax credit trategy, e en thouah 
Reaaan told top administration and 
S nate GOP official to a l ve the lea• 
ialation "the hlahest priority," said 
coalition members who met with 

Sen. Rob rt Pack
wood, R-Ore., a 
major supporter of 
tax credits, said 
passage of the 
legislation depends 
upon a "wholehearted 
100 percent lobbying 
effort by the admini
stration.'' 

Baker about a month ago. 
"Either they decide to attach it 

(to e ent ial Jeg i lation) or get 
accu ed of grand tending on the 
i sue," aid Si ter Renee Oliver of 
Citizens for Educe ional Freedom. 
"They can't ari~u e that they got it 
through the nate but Hou e Dem
ocrat defeated it. No on I going 
to buy that ." 

R agan ye terday ent Dole a let• 
ter re tating hi trong upport for 
the legislation , which wa read to 
the panel by Education Secretary 
'Jerrel H. Bell, the administration's 
chief witness. 

DI 

"I am deeply committed to this 
measure to trengthen parental con· 
trol over education and extend choice 
to tho e who would otherwi e bear 
a heavy burden of dual paymenr 
for education ," the pre ident 
declared. 

"I have remarked el where tt,ot 
without a race there can be no 
champion ; without competition to 
excel in our educational sy tern we 
will not have excellenc , " Reagan 
said. 

"Making alternative affordable 
to those parents who want them, by 
allowing them to keep some of what 
they now earn to spend on their 
children's education, will prO\ ide 
competition as public and private 
schools seek to improve the quality 
of education they offer to attract 
and retain students." 

Sen . John Chafee, R-R I. , que · 
tioned whether tax credits would 
cause a flight from public to pri
vate schools or otherwise hurt pub
he edu a tion. 

Bell, citing Minnesota'& three-year 
experience with tuition tax credits, ' 
said, "I see no evidence that it will ." 

On the other hand, Bell aid , most 
low and moderate income families 
have no conomic choice other than 
public elementary and econdary 
chool for their children . 

" I would emphasize that parents 
ou ht to have that choice . . . . What 
we ought to be concerned about isn't 
whose chool the children attend 
but learning opportunitie that are 
there .. . . And learning requires, 
especially on the elementary and 
secondary level, atroni parental ties 
to the school." 

AUCTION ' 
On Sunday May 1 at 2 PM, we will Auction off the 
contents of the defunct business Sadat Oriental 
Rugs. All the carpets we will auction are strictly 
hand-made. All rugs are guaranteed in writing, 
accompanied by a certificate of appraisal issued 
by A & A Inc., to be authentic hand-made carpets. 
We will be auctioning Kerman, Bokara, Tabriz, 



THE WHITE HOUSE 

WASHINGTON 

May 6, 1983 

MEMORANDUM FOR KENNETH M. DUBERSTEIN 

FROM: FAITH RYAN WHITTLESEY 

SUBJECT: TUITION TAX CREDIT LEGISLATION 

Morton Blackwell and I met last week (April 29) with Sister 
Renee Oliver and Bob Billings, Jr. to urge them to direct 
their efforts to Members of the House Ways and Means Committee. 

I thought you should see the encl~sed letter. 

cc Morton Blackwell 
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"ETERNAL VIGILANCE IS THE PRICE OF LIBERTY" 

May 2, 1983 

Mrs. Faith Whittlesey 
The White House 
Washington, DC 20500 

Dear Mrs. Whittlesey: 

RE: Tuition Tax Credit Legislation 

As a result of our meeting on Friday, April 29, we have set in motion a campaign 
to encourage support for the President's Educational Opportunity and Equity Act 
of 1983. our efforts will be primarily directed toward members of the House 
Ways and Means Committee. 

Joining us in this endeavor is former Indiana governor, :Ed Whitcomb, and 
Accelerated Christian Education, Inc. ACE is one of our largest private school 
associations, with 5,000 member schools and over 500,000 students. 

Th ank you for your support and commitment to the passage of this legislation. 

Si ncerel y, 

a t~2a~~ . /~~f 1n tgs, 
D1.rettor of O tions 

c c :Mr. Morton Blackwell 
Mr. William Billings 

National Christian Action Coalition 

Box 1745, Wash ington; D.C. 2001 3 (703) 941-8962 
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12 J is more of the same t ired argu
me nt against tuit ion tax credits. Is 
the Democrat from Texas taking a 
stand against diversi ty or plur.;tl
ism in American education? 

·Hance says, "once again it is the 
duty of the Congress to reject this 
radical idea ... ' Does he forget that 
both Houses of Congress passed tui
tion tax credit legislation in 1978? 
Actually, the proposal before Con
gress is substantially 'the same as 
the measure favorably reported .by 
the Senate Finance Committee with 
bipartisan support last Sept. 23. 

Hance says, "the concept of the 
tuition tax credit is ... deeply disturb
ing to a majority of Americans." 
Correction: The American public 
does not al ways appear to agree with 
Hance. The Harris Survey of May 
1978 reported a 66-25 percent major
ity of Americans supporting the idea 
of Congress passing a tuition tax 
credit for each child for whom a 
taxpayer is paying tuition. Among 
those v. ho pay tuition, an even higher 
73-21 percent majority felt this way. 
The July 1977 Roper Poll reported 
53 percent of Americans felt pri- • 
vate school and college tuition fees 
fo r children should be deductible, 
v. it h 41 percent opposed . Even sup
port for church-related schools alone 
v. a~ favo red by 44 percent of 
rcspundents m the May, 1981 Gallup 
Poll. 

The congre man says tuition tax 
credits are , '"a proposal to inject a 
government role in religious institu• 
t1ons," and ' 'in violation of the clear 
intent and wisdom of the Constitu
tion of the United States." In fact, 
private schools in our land predate 
purely public-controlled scliools by 
more than 200 years. The Massa
chusetts s .::hool law of 1629provided 
public support for church schools. 

During the 18th Century, public 
s·Jpport for church schools became· 
comm on place. Our country was 
religiously ruverse and religious tol
erat ion was a matter of survival. As 
Americans moved west, the concept 
of ,c:1 c;chool tax developed and funds 
w~re secured to support church 
schools through taxation. 

>At the turn of the 19th Ceniury, 
New York established its permanent 
s chool fund to support church 
schools and charitable organizations 
to the extent they provided free edu
ca't ion to poor children. Indeed, not 
until 1825 did the New York City 
Council deny funds to sectarian 
schools By 1837, six states had either 
apPointed a public school superin
tendent or were laying the founda
tion for a public school system. As 
iate at 1890, 40 percent of all hi_gh 
school students were still in private 
schools. 

Gary Jones is under secretarv nf 

Critics toda . say tuit ion tax cred
it!.- fail tht three-part tes t formu
lated by the Supreme Court . secular 
purpose, neither advance or inhibit 
religion , and not foster excessive 
government entan lement with 

ligion. Tuition tax er ts do indeed 
have t e secular purpose of improv
ing educational choices, and exces
sive entanglement cannot result 
from a bill that merely provides tax 
relief to a broad class of parents. 
The advancing and inhibiting test 
is still hotly debated among legal 
scholars. 

This year, Pell Grants give nearly 
$3 billion to needy students attend
ing schools ranging from Notre 
Dame to the University of Maryland. 
We don't consider that uncon
stitutional. The GI Bill gave tens of 
billions of dollars over 40 years to 
students attending both religious and 
non-religious colleges with no hint 
of unconstitutionality. Why are only 
tuition tax credits to parents labeled 
an injection of government into 
religion? 

Finally, Hance says "the govern
ment would necessarily attach 
strings . . . " which "would constitute 
interference .. . " Yes, discrimination 
would not be allowed and, yes , there 
would be limits on both familv 
income and credits . But no, the 
administration's proposal would not 
permit interference in private school 
affairs. It is not aid to schools. What 
it does is allow wage earners to keep 
a marginally la rger proportion of 
their own - not the government"s 
- hard-earned money to educate 
their children. 

Essentially, federal government 
involvement consists of civil rights 
enforcement. In fact , it is precisely 
because of Hance's facile assump
tion that government would need to 
increase interferences or attach 
strings that we have so many of today. 

United Press International carried 
a story last year about Ruby Bridges 
Hall, who at 6 years of age braved 
the taunts of the white community 
to integrate New Orleans' public 
schools. Twenty years later, Mrs. 
Hall's three children attend private 
school. Why? "My son went to the 
school that I started at," she explains, . 
"and I don't like to down the public 
schools, but he wasn't really learn
ing the way he should have." 

Mrs. Hall isn't by herself. All 
minorities would enjoy tax equity. 
By 1979 - latest available data - · 
black and Hispanic students alone 
accounted for 13 percent of all pri
vate school enrollment, religious and 
non-religious. And today, four years 
later, minority students now occupy 
20.4 percent of the seats in Catholic 
classrooms alone. 

The tuition tax credit bill is an 
example of good public policy, using 
government. positively to protect 
inc:::tit11tiri."'"'" ,.._ ... , --- '- - - -



THE WHITE HOUSE 

WASHINGTON 

May 23, 1983 

MEMORANDUM TO: Faith Ryan WhittleseyMJl 

Morton C. Blackwell ~ 

Effort on Rostenkowski 

FROM 

SUBJECT: 

Pursuant to our conversation with Sister Renee Oliver 
and Bob Baldwin on Rostenkowski and other House Democrats, 
the following actions have been taken: 

1. Sister Renee went to Chicago and gave a speech 
May 11, to 500 parents at Gordon Tech High 
School in Rostenkowski's district. She urged 
them to write, phone and wire him to support 
tuition tax credits. She also passed out 
sample letters and an instruction sh~et on 
the subject prepared and being distributed 
there by the Knights of Columbus. 

2. Mr. Al Mazewski, President of the Polish 
National Alliance in Chicago, agreed to put, 
in his next newsletter, a set of instructions 
on how to write to Rostenkowski on this subject. 

3. Mr. Zeferino Ochoa, head of Chicago's Committee 
on Latin America, agreed to start a letter
writing campaign through his group directed 
to Rostenkowski. 

4. Sister Renee spoke while in Chicago with 
Roman Catholic Auxilliary Bishop Hayes, who 
is in charge of Hispanics there. She gave him 
a sample letter to Catholics and a sample letter 
they could write to Rostenkowski. The Bishop 
agreed to have the letters translated into 
Spanish and sent out through his channels. 

On another matter, Sister Renee reports that her meeting 
with three U.S. Chamber officials was not conclusive. She 
met with Richard Rahn and representatives of the Chamber's 
Education and Tax Committees. The Education Committee head 
said tuition tax credit was still too controversial and that 
he believed they should not get involved now. 

MCB: jet 



MEMORANDUM 

TO: 

THRU: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WAS HINGTON 

June 7, 1983 

Ken Duberstein 

Pam Turner ,f 
Bob Kabe 1 ~ 'L 
Possibility of Senator Grassley Offering a 
Tuition Tax Credit Amendment to the Withholding 
Legislation 

Department of Education staff advised me in the meeting 
held last Monday, June 6, 1983 in Secretary Bell's conference 
room that Senator Grassley, if asked by the White House, 
would offer the Administration's tuition tax credit legislation 
as an amendment to the withholding repeal bill. I have 
checked this rumor with Senator Grassley's AA, tax LA and 
education LA. None of these three has any knowledge of 
any conversation regarding any such amendment by Grassley. 
In fact, the tax LA advised me that Grassley would prefer 
that this legislation not be debated by the full Senate 
until after the Supreme Court has ruled in the Minnesota 
tuition tax deduction case. 




