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THE WHITE HOUSE

WASH| 3TON

December 3, 1982

MEMORANDUM FOR ELIZABETH H. DOLE

THRU: JACK BURGESS
FROM: MORTON C. BLACKWELL %

SUBJECT: 1983 State of the Union Message

Tuesday Red asked at the staff meeting that each of us give
you our thoughts regarding the upcoming State of the Union
messac

The general presumption on this matter, as I have heard at
the Mess and in casual conversations here, is that the State
of the Union message is going to concentrate on economic
questions. I do not know if that presumption is warranted..
I hope not. As I indicated in my November 22 memo to Red,
attached, I believe it is vital for us to place heavy
emphasis now on issues which were very important to elements
of the Reagan winning coalition in 1980 but which have not
had serious emphasis in the Administration for the past two
years.

Unless traditionally Democratic voters are broken away from
the liberal Democratic leadership on these issues, we cannot
expect 1984 election results much different from 1982. 1In
1982 Republicans won only 38% of the U.S. House races, 26%
of the gubernatorial races, and 36% of the U. S. Senate
races.

We cannot outbid the liberal Democrats on economic issues.
Most Republican candidates would choke ratlt : than "dema-
gogue" on economic issues by inciting envy or by promising
"something for nothing". Liberal Democrats do not operate
under such a constraint. If unemployment is cut in half by
1984 and if inflation or interest rates should take signifi-
rop the

At the national level, liberal Democrats are locked into
politically dangerous leftist positions on non-economic
questions and therefore try to steer political debate to
economic questions like "fairness". The President should
take the initiative and raise the visibility of issues which
vic t11i s of cive I crats from their liber 1
rty leadership.
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The great difficulty in our accomplishing th: shift of

emphasis is that Republican P:i:_:y leadership, unlike national
Democratic leadership, tends to operate on a "lowest common
denominator" basis. Our party leadership is reluctant to take
vigorous action on issues which are in various degrees uncongenial
to anv Republican. This tendency is our Achilles heel and might
bes. we countered by describing the 1984 elections as "an action-
forcing event".

Specifically, I would suggest that the President concentrate in
the State of the Union address on issues such as:

Cleaning up pornography
Neighborhood schools
Voluntary school prayer
Tuition tax credits

Federal funding of abortions
Death penalty

Public opposition to gun control was a dramatic factor for
Republicans in statewide races in California, Nevada, and New
Hampshire. All three states had referenda on gun control. The
pro-gun forces won 64% in California where we won the gubernatorial
and the Senate races, by 71% in Nevada where we beat a Democratic
Senator, and by 72% in New Hampshire where we beat a Democratic
governor. The Pr sident should increase his visibility on the
issue of the right to keep and bear arms.

The referenda results in California also indicate a strong grass-
roots opposition to strikes by government employees. The use of

compulsory union dues in politics and the Hobbs Act exemption for
union violence are issues we should emphasize.

While we might experience short term liability for a strong
emphasis on defense preparedness, I think it is imperative that
the President begin to promote a serious national debate on our
need for defense preparedness. Virtually every Presidential
statement on defense is so loaded with the word "peace" that we
are undermining the public's healthy distrust of the Soviets and
paving the way for further advances by those who really prefer
peace through surrender to peace through strength.

The unilateral disarmers were shaping the defense debate in

: i

> where the liberal Democratic

; of traditional Democrats.
Liberal Democrats will not lose the support from pro-defense
traditional Democrats at the grassroots unless Republican
leaders, particularly the President, are willing to:

1 Talk more about needed strength.
2. Warn that overemphasis on peace can lead
eventually to our t ir~ forc | to 10c¢ 2

betv :n surrender and war.



3. Reinforce the public's healthy distrust of
the Soviets and their proxies.

In sum, the President should now say, and his Administration
should now do, those things which will raise activism on other
than strictly economic issues. The Reagan winning coalition in
1980, which was largely dormant in 1982, must be reconstituted

now.

~ closure



November : , 1982 N

MEMORANDUM FOR RED CAVANEY ﬁ
CHics
FROM: MORTON C. BLACKWELL)QN' /é
SUBJECT: Staffing Memorandum on Time Magazine Questions

This set of questions and answers was not entirely clear.

I presume these are questions presubmitted by Barrett for
the President and a draft of appropriate answers. With that
as a premise, here are my thoughts.

None of the questions is entirely about economic policy. Un-
fortunately, all of the answers are couched in economic terms.
I think it highly unlikely that we can have better election
results in 1984 than in 1982 if we continue discussing
economic policy to the virtual exclusion of other important,
high intensity issues.

\

For two years we have had:

1. No votes in either House on gun control.
2. Virtually no votes on right-to-life.

3. Virtually no votes on school prayer.

4. No votes on pornography.

5. No votes on the death penalty.

6. No votes on tuition tax credits.

7. No votes on busing.

8. No up or down votes on defense preparedness.
9. No vote on eliminating Hobbs Act exemption for

union violations.

10. Virtually no vote on political use of compulsory union
dues.

All these are issues which split off for us in 1980 traditionally
Democratic voters. The President and candidates of the Reagan win-
ning coalition will need these normally Democratic voters in 1984.

We must raise public awareness of the differences betwee the
President and the 11bera1 Democratic leadership on most all of
these issues.

- >r nric ssues alone, there cannot be elected a Republican
Congressional majority. With a broadened base of issues, as in
1980, a Republican majority emerges.

I urge that the President's responses incorporate his strong
desire to make progress on these issues whenever possible.’



THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release January 25, 1983

ADDRESS BY THE PRESIDENT
ON THE STATE OF THE UNION

The Capitol
9:03 P.M. EST

THE PRESIDENT: Mr. Speaker, Mr. President, distinguished
members of the Congress, honored guests and fellow citizens, this
solemn occasion marks the 196th time that a President of the United
States has reported on the State of the Union since George Washington
first did so in 1790. That's a lot of revorts, but there's no
shortage of new things to say about the state of the Union. The very
key to our success has been our ability, foremost among nations,
to preserve our lasting values by making change work for us rather
than against us.

I would like to talk with you this evening about what we
can do together -- not as Republicans and Democrats, but as Americans --
to make tomorrow's America happy and prosperous at home, strong and
respected abroad, and at peace in the world.

As we gather here tonight, the state of our Union is
strong, but our economy is troubled. For too many of our fellow
citizens -- farmers, steel and auto workers, lumbermen, black teen-
agers, working mothers -- this is a painful period. We must all do
everything in our power to bring their ordeal to an end. It has
fallen to us, in our time, to undo damage that was a long time in
the making, and to begin the hard but necessary task of building a
better future for ourselves and our children.

We have a long way to go, but thanks to the courage,
matience, and strength of our people, America is on the mend.
(Applause.)

But let me give you just one important reason why I
believe this -- it involves many members of this body.

Just 10 days ago, after months of debate and deadlock, the
bipartisan Commission on Social Security accomplished tI seemingly
impossible.

Social Security, as some of us had warned for so long,
faced disaster. I, myself, have been talking about this problem
for almost 30 years. As 1983 began, the system stood on the brink
of bankruptcy, a double victim of our economic ills. First, a
decade of rampant inflation drained its reserves as we tried to
protect beneficiaries from the spiraling cost of living. Then the
recession and the sudden end of inflation withered the expanding
wage ~ ise and increasing revenues the system :ds to s1 o2ort the
36 million Americans who depend on it.

When the Speaker of the House, the Senate Majority
Leader and I verformed the bipartisan -- or formed the bipartisan
Commission on Social Security, oundits and experts predicted that
~av+yu Aiviciane and canflicting interests would prevent the Commission

Well, sometimes, even here in Washington, the cynics are
wrong. Through compromise and cooperation, the members of the
Commission overcame their differences and achieved a fair, workable
plan. They proved that, when it comes to the national welfare,
Americans can still pull together for the common good. (Applause.)

MORE



Tonight, I am especially pleased to join with the
Speaker and the Senate Majority Leader in urging the Congress
to enact this plan by Easter.

There are elements in it, of course, that none of us
prefers, but taken together it forms a package that all of us can

support. It asks for some sacrifice by all -- the self-employed,
beneficiaries, workers, government employees, and the better-off
among the retired -- but it imposes an undue burden on none.

And, in suppcrting it, we keep an important pledge to the
American people: the integrity of the Social Security system will
be preserved and no one's payments will be reduced.

The Commission's plan will do the job. 1Indeed, it must
do the Jjob. We owe it to today's older Americans and today's
younger workers. So, before we go any further, I ask you to join
with me in saluting the members of the Commission who are here
tonight and Senate Majority Leader Howard Baker and Speaker Tip
O'Neill, for a job well done. (Applause.)

I hope and pray the bipartisan spirit that guided you
in this endeavor will inspire all of us as we face the challenges
of the year ahead.

Nearly half a century ago, in this chamber, another
American President, Franklin Delano Roosevelt, in his second
State of the Union message, urged America to look to the future --
to meet the challenge of change and the need for leadership
that looks forward, not backward.

"Throughout the world," he said, "change is the order
of the day. In every nation economic problems long in the making

have brought crises to (o0of) many kinds for which the masters of old
practice and thecry were unprepared."

He also reminded us that, "the future lies with those
wise political leaders who realize that the great public is
interested more in government than in politics."

So, let us, in these next two years -- men and
women of both parties, every political shade -- concentrate on
the long-range, bipartisan responsibilities of government, not the
short-range or short-term temptations of partisan politics.

The problems we inherited were far worse than
most inside and out of goverr :nt had expected; the recession was
deeper than most inside and out of government had predicted.
Curing those problems has taken more time and a higher toll
than any of us wanted. Unemployment is far too high.
Projected federal spending -- if government refuses to tighten
its own belt -- will also be far too high and could weaken
and shorten the economic recovery now underway.

This recovery will bring with it a revival of
economic confidence and spending for consumer items and capital goods --
the stimulus we need to restart our stalled economic engines. The
American people have already stepped up their rate of saving,

assuring
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that the funds needed to modernize our factories and improve our
technology will once again flow to business and industry.

The inflationary expectations that led to a 21-1/2 per-
cent interest prime rate and soaring mortgage rates two years ago
are now reduced by almost half. Leaders have started to realize
that double digit inflation is no longer a way of life.

I misspoke there. 7T should have said lenders.

So interest rates have tumbled, paving the way for
recovery in vital industries like housing and autos.

The early evidence of that recovery has started comir “1.
Housing starts for the fourth quarter of 1982 were up 45 percent from
a year ago, and housing permits, a sure indicator of future growth,
were up a whopping 60 percent.

We are witnessing an upsurge of productivity and impressive
evidence that American industry will once again become ¢ Ipetitive in
nm ‘'kets at home and abroad, insuring more jobs and better incomes for
the nation's work force.

But our confidence must also be tempered by realism and
patience. Quick fixes and artificial stimulants repeatedly applied
over decades are what brought us the inflationary disorders that we
have now paid such a heavy price to cure.

The permanent recovery in employment, production and
investment we seek won't come in a sharp, short spurt. It will
build carefully and steadily in the months and years ahead. 1In the
meantime, the challenge of government is to identify the things that
we can do now to ease the massive economic transition for the American
people. ’

The federal budget is both a symptom and a cause of our
economic problems. Unless we reduce the dangerous growth rate in
government spending, we could face the progress or prospect of slug-
gish economic growth into the indefinite future. Failure to cope
with this problem now could mean as much as a trillion dollars more in
national debt in the next four years alone. That would average $4,300
in additional debt for every man, woman, child, and baby in our nation.

To assure a sustained recovery, we must continue getting
runaway spending under control to bring those ¢ Iicits down. If we
don't, the recovery will be too short, unemployment will remain too
high, and we will leave an uncor ‘@:ionable burden of national debt for
our children. That we must not do.

Let's be clear about where the deficit problem comes from.
Contrary to the drumbeat we've been hearing for the last few months,
the deficits we face are not rooted in defense spending. Taken as a
percentage of the gross national product, our defense spending happens
to be only about four-fifths of what it was in 1970. Nor is the defi-
cit, as some would have it, rooted in tax cuts. Even with our tax
cuts, ta: as a 1 ion of gross national product rem:¢ n about the
same as they were in 1970.

The fact is, our deficits come from the uncontrolled growth
of the budget for domestic spending. During the 1970s the share of our

national income devoted to this domestic spending incre: : by more
than 60 perrment Ffram 1N r~ante At af avarv Anllar nrodnced hv the

(
¢
a trillion dollars over the next tive years.

MORE
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no more than one percent of the gross national product to start in
fiscal 1986. It would last no more than three years and it would
start only if the Congress has first approved our spending freeze
and budget control program and there are several other conditions
also that must be met, all of them in order for this program to

be triggered. Now, you could say that this is an insurance policy
for the future, a remedy that will be at hand if needed but only
resorted to if absolutely necessary.

In the meantime, we'll continue to study ways to simplify
the tax code and make it more fair for all Americans. This is a
goal that every American who has ever struggled with a tax form can
understand.

At the same t ' e, however, I will oppose any efforts to
undo the basic tax reforms that we've already enacted, including

the 10 percent tax break coming to taxpayers this July -- (applause)
-- and the tax indexing which will protect all Americans from in-
flationary bracket creep in the years ahead. (Applause).

Now, I realize that this four-part plan is easier to
describe than it will be to enact. But the looming deficits that
hang over us and over America's future must be reduced. The path
I've outlined is fair, balanced and realistic. If enacted, it will
insure a steady decline in deficits, aiming toward a balanced budget
by the end of the decade. 1It's the only path that will lead to a
strong, sustained recovery. Let us follow that path together.

No domestic challenge is more crucial than providing
stable permanent jobs for all Americans who want to work. The
recovery program will provide jobs for most; but others will need
special help and training for new skills. Shortly, I will submit
to the Congress the Employment Act of 1983, designed to get at the
special problems of the long-term unemployed as well as young people
trying to enter the job market. I'll propose extending unemployment
benefits, including special incentives to employers who hire the
long-term unemployed, providing programs for displaced workers and
helping federally-funded and state-administered unemployment insurance
programs, provide workers with training and relocation assistance.
Finally, our proposal will include new incentives for ¢ mmer youth
employment to help young people get a start in the job market.

We must offer both short-term help and long-term hope
for our unemployed. I hope we can work together on this. (Applause).
I hope we can work together as we did last year in enacting the
landmark Job Training Partnership Act. Regulatory reform legis. tion,
a responsible clean air act and passage of Enerprise Z¢ 2 legi: ™ at: 1
will also create new incentives for jobs and opoortunity.

One out of every five jobs in our country depends on
trade. ©So, I will propose a broader strategy in the field of inter-
national trade. One that increases the openness of our trading
system and is fairer to America's farmers and workers in the world
marketplace. We must have adequate export financing to sell American

products overseas. I will ask for r legotiating authority to 2 ve
barriers and to get more of our proc 3 into foreign markets. We
must strengthen the organization of our trac agenci 1d make

changes in our domestic laws and international trade policy to pro-
mote free trade and the increased flow of American goods, services
and investments.

and ports. After two years of debate,

MORE
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it's time for us to get together and enact a port modernization
bill. (Applause.)

Education, training, and retraining are fundamental to
our success as are research and development and productivity. Labor,
management and government at all levels can and must participate
in improving these tools of growth. Tax policy, regulatory practices,
and government programs all need constant re-evaluation in terms of
our competitiveness. Every American has a role and a stake in
international trade.

We Americans are still the technological leaders in most
fields. We must keep that edge, and to do so we need to begin
renewing the basics -- starting with our educational system. While
we grew complacent, others have acted. Japan, with a population
only about half t! size of ours, graduates from its universities more
engineers than we do. If a child doesn't receive adequate math and
science teaching by the age of 16, he or she has lost the chance
to be a scientist or an engineer. :

We must join together -- parents, teachers, grassroots
groups, organized labor, and the busir 3s community -- to revitalize
American education by setting a standard of excellence.

In 1983, we seek four major education goals: A quality
education initiative to encourage a substantial upgrading of math
and science instruction through block grants to the states; establish-
ment of education savings accounts that will give middle- and lower-
income families an incentive to save for their children's college
education and, at the same time, encourage a real increase in savings
for economic growth; passage of tuition tax credits for parents who
want to send their children to private or religiously-affiliated
schools; a constitutional amendment to permit voluntary school
prayer. God should never have been expelled from America's
classrooms in the first place. (Applause.)

Our commitment to fairness means that we must assure legal
and economic equity for women, and eliminate, once and for all, all
traces of unjust discrimination against women from the United States
Code. We will not tolerate wage discrimination based on sex and we
intend to strengthen enforcement of child support laws to ensure
that single parents, m¢ : of whom are women, do not suffer Tair
financial hardship. We will also take action to remedy inequities
in pensions. These initiatives will be joined by others to continue
our efforts to promote equity for women. (Applause.)

Also in the area of fairness and equity, we will ask
for extension of the Civil Rights Commission which is due to
expire this year. The Commission is an important part of the ongoing
struggle for justice in America, and we strongly support its re-
authorization. Effective enforcement of our nation's fair housing
laws is a. > ess 1t "1l t g eq opportunity. - In the year
ahe 1, we'll work to str nfor ent of fair housing las
for all Americans.

The time has also come for major reform



of our criminal justice statutes and acceleration of the drive
against organized crime and drug trafficking. It is high time that
w make our cities safe again. This administration hereby declares
an all-out war on big-time organized crime and the drug racketeers
who are poisoning our young people. We will also implement
recommendations of our Task Force on Victims of Crime, which

will report to me this week.

American agriculture, the envy of the world, has become
the victim of its own successes. With one farmer now producing
enough food to feed himself and 77 other people, America is
confronted with record surplus crops and commodity prices
below the cost of production. We must strive, through innovations
like t! payment-in-kind "crop swap" approach, and an aggressive
export policy, to restore health and vitality to rural America.
Meanwhile, I have instructed the Department of Agriculture to
work individually with farmers with debt problems to help them
through these tough times. (Applause.)

Over the past year, our Task Force on Private Sector
Initiatives has successfully forged a working vartnership invclving
leaders of business, labor, education and government to address
the training needs of American workers. Thanks to the task force,
private sector initiatives are now underway in all 50 States of
t! Union and thousands of working people have been helped in
making the shift from dead-end jobs and low-demand skills to
the growth areas of high technology and the service economy.
Additionally, a major effort will be focused on encouraging
the expansion of private community child care. The new advisory
council on private sector initiatives will carry on and extend this
vital work of encouraging private initiative in 1983.

In the coming year, we will also act to improve the
guality of life for ~ ericans by curbing the skyrocketing cost
of health care that 1s becoming an unbearable financial burden
for so many. And we will s ' nit legislation to provide
catastrophic illness insurance coverage for older Americans.
(Applause.)

I will also shortly submit a comprehensive federalism
proposal that will continue our efforts to restore to states and
local governments their roles as dynamic laboratories of change
in a creative society.

During the next several weeks, I will send to the
Congress a series of detailed proposals on these and other topics and
look forward to working with you on the development of these
initiatives.

So far, now, I've concentrated mainly on the problems
posed by the future. But in almost every home and workplace in
America, we're already witnessing reason for great hope -- the
first flowering of the man-made miracles of high technology,

a f: .d pioneered ¢ 1 :ill led by our country.

MORE






As we begin our third year, we have put in place a de-
i 1se program that redeems the neglect of the past decade. We have
developed a 1 1listic military strategy to deter threats to peace
and to protect freedom if deterrence fails. Our armed forces are
finally properly paid, after years of neglect are well trained and
becoming better equipped and suppli .. And the American uniform is
once again worn with pride. (Applause). Most of the major systems
needed for modernizing our defenses are already underway and we will
be addressing one key system, the MX missile, in consultation with the
Congress in a few months. '

America's foreign policy is once again based on bi-
partisonship, on realism, strength, full partnership, in consultation
with our allies, and constructive negotiation with potential adversaries.
From the Middle East to Southern Africa to Geneva, American diplomats
are taking the initiative to make peace and lower arms levels. We
should be proud of our role as peacemakers.

In the Middle East last year, the United States played
the major role in ending the tragic fighting in Lebanon and negotiated
the withdrawal of the PLO from Beirut.

Last September, I outlined principles to carry on the
peace process begun so promisingly at Camp David. All the people
of the Middle East should know that in the year ahead we will not
flag in our efforts to build on that foundation to bring them the
blessings of  1ce. (Applause).

In Central America and the Caribbean Basin, we are like-
wise engaged in a partnership for peace, prosperity and democracy.
Final passage of the remaining portions of our Caribbean Basin Initia-
tive, which passed the House last year, is one of this administration's
top legislative priorities for 1983.

The security and economic assistance policies of this
administration in Latin America and elsewhere are based on realism
and represent a critical investment in the future of the human race.
This undertaking is a joint responsibility of the executive and legislative
branches. And I'm counting on the cooperation and statesmanship of
the Congress to help us meet this essential foreign policy goal.

At the heart of our strategy for r .ce is our relationship
with the Soviet Union. The past year saw a change in Soviet leader-
ship. We're prepared for a positive change in Soviet-American re-
lations. But the Soviet Union must show by deeds as well s words
a sincere commitment to respect the rights and sovereignty of the family
of nations. (Applause). Responsible me "~ ers of the world community
do not threaten or invade their neig’ " >rs. And they restrain their
allies from aggression.

For our part, we're vigorously pursuing arms reduction
negotiations with the Soviet Union. Supported by our allies, we've
put forward draft agreements proposing significant weapon reductions
to equal and verifiable lower levels. We insist on an equal balance
of forces. And given the overwhe " 1ing evidence of viet's violations
of international treaties concerning chemical and biological weapons,
we also insist that any agreement we sign can and will be verifiable.
(Applause).

MORE
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was at stake. Always with courage ¢ 1 com a sense, they met the
crises of their time and lived to see a stronger, better, and
more prosperous country.

The present situation is no worse and in fact is not
as bad as some of those they faced. Time and again, they prowed
that there is nothing we Americans cannot achieve as free men
and women.

Yes, we still have problems -- plenty of them. Eut
it is just plain wrong -- unjust to our country and unjust to our
people -- to let those problems stand in the way of the most

important truth of all: America is on the mend. (Applause.)

We owe it to the unfortunate to be aware of their
plight and to help them in every way we can. No one can quarrel with
that. We must and do have compassion for all the victims of this
economic crisis. But the big story about America today is the
way that millions of confident, caring people =-- those extraordinary
"ordinary" Americans who never make the headlines and will never
be interviewed -- are laying the foundation, not just for
recovery from our present problems, but for a better tomorrow
for all our people.

From coast to coast, on the job and in classrooms
and laboratories, at new construction sites and in churches and
community groups, neighbors are helping neighbors. And they've
already begun the building, the research, the work, and the
giving that will make our country great again.

I believe this because I believe in them -- in the
strength of their hearts and minds, inthe commitment that each one
of them brings to their daily lives, be they high or humble. The
challenge for us in government is to be worthy of them -- to
make government a help, not a hindrance to our people in the
challenging but promising days ahead.

If we do that, if we care what our children and our
children's children will say of us, if we want them one day to
be thankful for what v did here in these t¢ ples of freedom, we
will work together to make America better for our havi ' been
here -- not just in this year, or this decade, but in the
next century and beyond.

Thank you and God bless you. (Applause.)

END 9:44 P.M. EST
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Checklist for a Historic\State of the Union Spiiih/)
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Newt and Marianne Gingrich
Short enough to read and remember.
General principles for action, not detailed proposal
States fundamental views in human (personal) terms.
Explains insights so people understand the present.

Has some quotes that, in capsule form, explain why the
speaker is right.

Points a path to the future.

Speaks as a permanent explanation and guide to proper
policy, rather than as a pitch for the weekend press.

Explains and responds to long term trends, rather than
as a response to that month's or gquarter's crisis or
event.

Has to have a positive message.

Should both sound noble and enlist the listeners in a
joint commitn 1t to nobility.

It ideally provides an individual and collective response.

As a test, it should be possible to hand the speech out in

a college classroom, ask the students to evaluate the funda-

mental views and principles of the speaker, and what the
speech means to them.



PROPOSAL L'OR THE 1Y STATE OF 'MHE UNION SPLECH

by Congressman Newt Gingrich and Marianne Gingrich

My fellow Americans thank you for joining me this evening
as I report to you on the Sfate of our Union. Together we
havg much_to be proud of and much to be sad about.

We can take pride in the tremendous change of direction
in our government. Together we have cut Federal spending and
cut taxes. These decisive steps will lay the base for a gener-
ation of new jobs and new prosperity.

We can take pride in our success in the fight against
inflation. The worst enemy of the poor and retired is an
inflation that destroys savings and pushes the cost of living
beyond reach. Together we have cut the inflation rate in
half. Together we have made saving worthwhile again.

We can take pride in an America at Peace. We have taken
bold steps to end the threat of nuclear war in Euroée. We
have started arms reduction talks that will preserve peace
while protecting freedom.

Finally, we can take pride in the achievements of the
space shuttle, in the Nobel prizes won by Americans, in the
continuing leadership we maintain in science, in technology,
and in the world of ideas.

However, our pride must be tempered by a number of sad
realities. The first misfortune is the number of Americans

. .
ployed breadwinners. I know from my own childhood what pain

joblessness incurs. My heart goes out to every unemployed

-1~



American. You have my pledge to each of you that together
we will create an economy in which every American who seeks
work will find a productiv job.
' We“élso are saddened by the survival of ignorance and
prejudice in our land. Too many young Americans receive
diplomas without knowledge. Our resources committed to ed-
uation have outrun our understanding of how people learn. We
must commit ourselves to developing new methods of learning.
Furthermore, we must commit ourselves to an all out effort to
end the attitudes and barriers which cripple Americans of
different racial, ethnic and language backgrounds. No American
boy or girl should have their future limited by prejudice.
Every American will agree that we have made great <:rides
toward a color blind society during the past two décades.
Our job now is to assure that there is no slippage from these
past gains, and to continue to go forward to end any lingering
strains of prejudice in this free nation of ours. Together we
can build a land of equal opportunity for all.

Finally, we are saddened that retired Americans have been
unnecessarily and cruelly frightened about their livelihood.
My own generation has had its faith in America shaken. I will

not betray my contemporaries. No American will allow his parents

tirement without fear. With the help of Congress, we will take
whatever steps are necessary to save the Social Security System.

More than that, we will pursue the breakthroughs of modern
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médicine to assure that everyone has access to new opportuni-
ties s tb ¢ age. |

We must do more this evening than simply add up our pride
and our sadness and strike a balance. This new year offers us
a special opportunity to chart a new course for our future,.

The children born this year will graduate from high school
in the year 2000. The seeds of a new century are at hand.
What they learn, the dreams they drecam will become tomorrow's
reality. The roots of the future will grow in the present..

What kind of world will these children inherit when they
graduate from high school at century's end? What sort of life
will they have? What will America be like when our children
and grandchildren grow up and look for work?

Our choices, our decisions, our commitments Qéﬂ will
affect deeply the world our children will 1live in hen.

There are those who have a plan for America's future.
They would take money out of your pocket and spend it through
the federal bureaucracy. They would either crush incentive by
raising taxes or increase inflation by printing paper money.
Some would combine these two economic evils in one malignant
policy. They would give benefits in the present even if it
killed jobs for the future. They would pay off interest grouj

4 ]

-.ere are those who would hide from a dangerous world with
fancy slogans and elegant rationalizations. They assert that

whatever America does is dangerous and whatever our foreign
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comi 1t : do is exp! Inié  “e. They distrust their own
country's actions around the world but they rationalize

the aggression of the Soviet Union, Cuba, and others. They
would cripple our armies, weaken our Navies, ignore our

Air Force and block our potential in space. In sum, they
might leave America so helple: that we could survive only as
a subordinate to the Soviet Empire.

Fortunately, there is an alternative choice to the
bleak, frightening future our opponents and critics would
create. In fact, we stand at the edge of a new era of hope
and opportunity. We stand at the beginning of a time of
chanc , growth and prosperity. Together we can replace the
liberal welfare state with a conservative opportunity state.

The late 18th Century industrial revolution was powered
by the steam engine. The late 19th Century revolution was
driven by electricity and the internal combustion engine.

Late 20th Century economic growth will push forward in
three great areas of scientific and technical development.

We stand at the threshold of revolutions in computers, in

space, and in biology. Each revolution will create new jobs,

new opportunities and a higher standard of living. Frankly,

these developments will also pose new problems, new dangers
1d new 10ice f¢ o5 BN AN _ovel

The most obvious and perhaps the most powerful revolution
is in computers. The computer industry has developed faster

than we can comprehend. To make a simple comparison, if the
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automobile industry had progressed as dramatically as computers
since 1945, you could today buy a Cadillac for $2.98, it would
get 3,000,000 miles to the gallon, and you could put Cadillacs
in ;ourAEOat pocket. The amazing thing is that computers are
in their infancy.

Let me stress that working Americans have nothing to fear
from the revolution in computers. Change has always added ncw,
better paying jobs to our economy. Electricity eliminated
candlemakers but added refrigerators, toasters and other
manufacturing jobs. The automobile industry eliminated buggy
maker but added jobs in steel, tiremaking, highway building
and other fields. Similarly, computers will create new jobs,
new careers, and indeed whole new industries. They will
eliminate disability from America by enabling handicapped and
disabled Americans to engage in productive work from their homes.
-a fact, there are already systems available that will help
blind and handicapped Americans enter the mainstre uw of creative
life.

We have the potential to strengthen the family with new
systems that will let mothe: with pre-school children work
at home. - With new home computer systems, we will be able to

focus on learning opportunities for every inquisitive American,

The computer revolution will be matched by an equ lly
fundamental explosion in biology. Our new knowledge in growing

food and in health care will lead to more food supplies, better
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health and more effective cures for disease.

Americans may be able -to :2ed the world and heal it.

In fact, by the year 2000, we may be able to stop starvation
and disease from stalking the planet.

In addition to informing, feeding, and healing mankind,
the United States has the opportunity to lead the human race
into the endless frontier of space. Think of it, for so long
as our race exists, historians will record that once and only
once there was the decisive step that freed mankind from the
planet of its birth and launched it on the great exploration
of the universe. Those distant historians will teach that
the first small step for man and great leap for mankind was
taken by a free man, an American.

Now we have a chance to take the second step for freedom
and the human spirit. The time has come to build an industrial
park in orbit and to develop the spaceships necessary to reach
beyond the moon to a passing asteroid.

The industrial park in orbit will creatc jobs on earth by
creating jobs in space. Already American companies have announc-
ed that they will invest private money putting an experimental
private factory in space by 1985. If it works, they will be
able to produce drugs 300 to 400 times faster than on earth
and > brir les¢ e: 21 ive, bei -t 11th ¢ + for 1l1. Then,
the companie will sell and di :ri it t space manufactured
drugs across the planet. They will truly have created jobs on

earth by creating jobs in space. An industrial park in orbit
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will allow other companies to develop even more opportunities
for new jot

As ir_ortant ¢ factori and jobs, science and knowledge
are even more vital. There will be few scientific efforts as
fruitful as our first visit to an asteroid. This will be a
visit to the very origins of t}I solar system. Exploring it
will give us new insights and new understanding of unparallelled
worth. This is the worthy second step for mankind.

These new developments in computers, biology, and space
will happen on a world wide basis. Just as the steam engine,
electricity and the internal combustion engine swept the planet
and changed all societies, so these new revolutions will occur
across the globe.

Those countries that anticipate, adjust and take adv it ge
of these new breakthroughs will have huge advantages in living
standards, economic strength and military power compared to
those countries that hold to the past. For example, Britain
dominated the first industrial revolution and resisted the
second industrial revolution. The result was that a natioﬁ which
led the planet in 1860 by 1910 had many rivals for leadership
and by 1960 was no longer in the race. Similarly, the Ming
Dynasty in China in 1434 stood poised on the edge of global

] 1t 1. molc 7 w¢  ther - dvanced in > w -ld.
Its population was the largest and best educated. Its navy was

clearly the most sophisticated and powerful on earth. Then, in
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1434 the Chir se government rejected the future. It literally
pulled its ships off the sea, discc aged change and ended
centuries of innovation and exploration. Gradually China fell
behind the West and an opportunity was lost that has not yet
been fully regained.

We have to choose between embracing the future and clinging
to the past. There are thc : who would cling to the past; they
would rebuild the liberal welfare state that has failed; they
would prop up industries that are decaying; they would protect
special interests from competition; they would prop up bureau-
cracies even when they cease producing. They would tax the
futur to subsize the past and down their road lies decay and
defeat.

Our choice between decay and growth is vital to all mankind.
When the Ming Dynasty turned China away from the sea, it only
crippled Chinese civilization. When Britain backed away from
the second industrial revolution, it only impoverished the
British people.

We live in a world of overpopulation and poverty, of high
expectations and the threat of violence. We have a chance to
lead the world into prosperity, progress and new opportunities.
If we choose decay, we may cripple all mankind and weaken free-
_om 2xc tl v -1d. ¥ ci ac irn vay thi 1alle je.

I propose that we embrace the future, that we grasp boldly
the challenges of those three great revolutions in computers,
biology, and space. As Theodore Roosevelt taught us, "The Only

true conservative is the man who resolutely sets his face toward
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We can protect our barnraising efforts on behalf of
freedom only by maintaining a military strong enough to
preserve peace. As George Washington warned us, "If you
want peace, prepare for war".

Four times in my life American boys have gone to war.
Four times in my life mothers have cried for their sons
and sweethearts have cried for their fiances. I am totally
committed to a policy of peace through preparedness.

Let every nation know that America loves peace, wants
peace, and wi 1 work for peace. Let every terrorist lec 2r
know that America is strong enough to preserve that peace.
Let every American know that we ask for help with our national
defense only to insure a peaceful world and a safe .America.

We can only maintain our military strength if we main-
tain and increase our econc Lc strength. That brings us back
to the revolution in computers, biology and space and to the
decisive steps we must take.

We must at one and the same time increase our commitment
to a strong, national effort in space and increase our commitment
to a strong individual effort in computer and biology.

That prescription may seem contradictory but in fact it
“sn't. o vel v s alw: oppc 3d bt 1C1 and
] :t ¢ and incentix icie to
encourage behavior that builds for the future.

Alexander Hamilton, the first Secrctary of the Treasury,
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in his First Report ~~ Manufactures in 1789 called for

government steps to help thé new fledgling industries of

he future. Abraham Lincoln, the first Republican President,
was elected on a platform that populated the West with a
Homestead Act and built a transcontinental railroad using
government incentives. Theodore Roosevelt, the most popular
Republican President, used t! government to build the Panama
Canal (and in the process government doctors eliminated yellow
fever). President Eisenhower built the interstate highway
sy :em which we all ride on.

The two distinquishii characteristics between the con-
servative opportunity state and the liberal welfare state are
simple:

Firs , the liberal welfare state attempts to cﬁange be-
havior through a centralized bureaucracy that can control
citizens. The liberal welfare state might have created a
Department of Transcontinental Railroads or a closely super-
vised homestead program to teach and direct pioneers. The
"conservative opportunity state uses a decentralized market in-
centiv approach that changes tI reward /stem to encourage
people to face the future.

Second, the liberal welfare state spends tax money to

1
pocket to put it in another's without necessarily improving

the fuv are. 1In fact, by taking from productive Americans, and
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ih some cases giving it to able bodied welfare recipients
who have stopped being proauctive, the liberal welfare
state actually cripples our future.

A conservative budget isn't just smaller than a
liberal budget. Its values are different from a liberal
budget. We aren't just the bookkeepers and accountants
tidying up the liberal welfare state. We are investors,
builders and creators of a different and better future.

That is what makes a conservative budget different from a
liberal budget. Conservatives want to budget as much as
possible for those large capital investments that will
dramatically change the future and that can not be completed
by private enterprise or individuals. As Abraham Lincoln
observed, "Government should only do for the peoplé that
which they cannot do for themselves".

Clearly, we couldn't build the Transcontinental
Railroad or the Panama ¢ 1al for ourselves as individuals.
Similarly, we cannot build the shuttle into space or the
first orbital industrial park as individua’ ., On projects that
are large and fundamental to the future we must place a high
budget priority and the conservative opportunity state must
act directly.

11y {

government, the vast majority of our future opportunities lie

in small experiments and small innovations. It is in computers
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ahd biology that the decentralized, market oriented system
will work far better than ény government bureaucracy. We

m increase the incentives for private citizens to build
themselves a better future. We must eliminate those govern-
ment regulations that block the development of that future.
With our help the great breakthroughs in using the new tech-
nologies will come from priv te citizens working privately.
The United States was a rarity in the late nineteenth century
in having private electricity and tel ochone systems. It also
led the world in both areas.

The simple fact is that in a time of rapid change the
private marketplace achieves its greates advantage over a
centrali: 1 bureaucracy. When you are still experimenting
and fiddling with new ideas, that is when you need'small de-
centralized companies making a lot of mistakes and learning
the hard way. 1In Michigan alone, at one point in the 1890's

there were over 400 private companies experimenting with the

automobile; that wé at a time when the T.iterary Digest might

have been correct.

v will follow t!' t1 dition of American ingenuity sym-
bolized by Henry Ford, the Wright Brothers and Thomas Edison.
I will propose ster to cut out the red tape that blocks the

1t b) the n¢ tive ¢ : j¢

However, American inventors didn't just rely on genius.

They also relied on hard work. As Thomas Edison said, "Genius
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is one percent inspiration and ninety-nine percent perspira-
tion". The fact is that traditional American values work
and-that we have to encourage a national revival of those
traditional values.

The conservative opportunity state will only succeed if
we have a great awakening of the Ameri 1 spirit. America :
not just beautiful for spacious skies and rugged mountains.
America is bustling cities and energetic farms.

America is a state of mind; a vision of man's possibili-
ties, a dream of noble life nobly lived. Our technological
revolution must be matched with an equally powerful spiritual
development. Only by renewing our commitment to bid can we
control and direct our investment in technology.

Proverbs warns us that, "Where there is no vi ion the
people perish”. That vision must contain more than technology
or wealth or the material life. Our dream of America must
inclt : a nation at prayer, a people committing themselves to
God' will and God's work.

In God we trust is on our coins but is not always evident
in our politics. A nation that truly believes in its spiritual
commitment will seek the moral strength to end drug abuse, the
compassionate love to reach out and help our less fori ail
neighbor , the ri 1 > commitment to end vio. 1t ¢ ir

Reading the Bible as well as the Constitution is fundamental
to understanding America. Our basic heritage is strong families,
strong ties to our neighbors and deep roots in an ethical code

_that is 4,000 years old. Our conservative opportunity state can
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only be as strong as the moral fiber of our people. To
that, even more than economics or national defense, we must
¢ rmote our attention:

Computers will be only 3 effective as the people
operating them. Breakthroughs in biology will be important
only if people learn enough to use them. Getting into space
requires more knowledge and effort than getting o a bicycle.
We will have to work together as a people to earn the resources
to enjoy together as a nation.

This coming era of change will require a lot of adaptation
on the part of our towns, cities and neighborhoods. That
adaptation will require a 1 »>irth of the volunteerism which
makes America a unique nation. You know far better than the
Governor of your State or the President of your country what
you need in your local neighborhood. You know how to stretch
a charity dollar far beyond the ability of a professional
welfare bureaucrat. You know how to substitute time, love and
common sense for tax money hastily gathered and thoughtlessly
thrown at the problem.

America will only succeed in the transition into a new
era if every citizen pitches in to t lp. You know, I can't
save America. Ev 1 with the help of all one hundred Senators

y \ 191 en gathered in th?
gre : room, we can't save the nation.

The gr at genius of a free society is that it offers

every citizen a chance to help create their own future, their
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family's future and their neighborhood's future. It is in
the little bit that each of us does that we achieve the great
breakthroughs that mark American history.

I call on all of you, on the potential Thomas Edisons
and Henry Fords, on the possible Clara Bartons and Amelia
Erharts, on the conceivabl George Washington Carvers and
Orville and Wilbur Wrights: Together v <can lead 11 mankind
to an era of peace, prosperity and freedom. Together we
are a force for human progre 5 such as has never been seen on
this planet. Together we can make an enormous dif =2rence for
those youngsters born this ye¢ r who will graduate in the year
2000.

As you think of your children or grandchildren who will
be born this year, I ask you -- won't you, for their sake, help
yourself, your nation and your children's future.

Together we will remain, in Thomas Jefferson's words,
"The last best hope of mankind."

Thank you and God bless you.
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