Ronald Reagan Presidential Library
Digital Library Collections

This 1s a PDF of a folder from our textual collections.

Collection: Blackwell, Morton: Files
Folder Title: Regulatory Reform
Box: 23

To see more digitized collections visit:
https://reaganlibrary.gov/archives/diqgital-library

To see all Ronald Reagan Presidential Library inventories visit:
https://reaganlibrary.gov/document-collection

Contact a reference archivist at: reagan.library@nara.gov

Citation Guidelines: https://reaganlibrary.gov/citing

National Archives Catalogue: https://catalog.archives.gov/



https://reaganlibrary.gov/archives/digital-library
https://reaganlibrary.gov/archives/digital-library
https://reaganlibrary.gov/document-collection
https://reaganlibrary.gov/document-collection
mailto:reagan.library@nara.gov
https://reaganlibrary.gov/citing
https://catalog.archives.gov/



















orandum July 9, 1982

TO: Kingston Group
FROM: Lee Edwards
RE: S. 2499: Deregulating the Professions

S, 2L99, reported by the Senate Commerce Committee on May 28, 1982,
makes a number of substantive changes in the Federal Trade Jommission Act, in par-
ticular limiting tae FIC’'s Jurisciction over sitiate-reguluctec professions such as
lawyers, physicians, dentists, engineers, accountants, pharmacists and surveyors.
Senators James McClure and Robert Kasten wrote much of the legislative language

and are pressing for its passage.
Briefly, S. 2499 will:

1. Protect the authority of the States by preventing the FTC from
attempting to preempt state regulatory law.

2. Preserve the traditional self-regulatory activities of the protes-
sionals from FTC jurisdiction.

3. Eestrict the present unlimited authority ctf the VIC o proceed againut
what the Commission considers to be "unfair" competition and "unftuir' axts.

4, As the Committee Report states: “Regulation of professionals by the
Commission is unnezessary and inappropriate in light of other extensive Stats and
Federal regulatory and oversight authority.... The Commicsion's consumer orotec-
tion enforcement authority duplicates the States' well-develoved. traditional
licensure and regulatory schemes for professionals."

HR 3722, which has over 200 co-sponsors, places a moratorium on any
activity by the FTC against state-regu a*ed pwofeszions until Congress 1) grants

to the FTC specific authority over these professions and (2) allows the FTC to
preempt state laws regulating the professions.

Senate action on 8. 2499 is expected in late July or August. The
following Senators are undecided and/or undeclared: John kast (R-NC), Orrin
5 | N . (R~ (.
L (k=Ok ), van wuayie (K-LN), Strom ''hurmond
(R-5C) and Malcom Wallop {(R-WY).

I believe the principles involved in 8. 2499 are important, basically
conservative and worthy of your active support.

Lee Edwards and Associates, Inc.
Suite 400 « 1705 DeSales Street, NW. « Washington, D.C. 20036
Telephone. (202)296-4411

Public Relations/Advertising
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Under Fire

James C. Miller I1I, President Reagan’s deregu-
lation-minded .chairman of the Federal Trade
Commission (FTC), continues to be one of the
Administration’s top advocates of reducing the
size and scope of the federal government. lroni-

cally, Miller, who wants to limit his agency’s regu- -

latory role, finds hiniself bcmgcnnmzed by some_

conservatives who say he is not going far enough.”’ -

The issues.involved are twofold: what should be -

regulated and who should regulate it. Only this”

time, the subject of the dereg debate is not a
government-regulated industry or product; in-
stead, it is the FTC itself. The objective is'to reduce
the agency’s powerand to remove any incentive for

theagency to = * ean activist role in regulating pro- -.
. fessions that conservatives beheve should beleft 1o~

f’ *‘.ﬂ aFs e,

the private sector. A,
Both sides of the Hill m cnrrently mewmg

' proposals to deregulate the FTC, and Miller agrees
‘with many of the proposals introduced, incinding
the elimination of intervenor funding, where:tax- -

payer dollars defray expenses of .attorneys -and .
FTC-approved pammpants at FI‘C rulem J

-proceedmgs TSNS

But two key dxffcrences remam Notaa fortha

oommg edmon of Cansumers Research magazine:
*‘On the surface, the proposals would accomplish
much of what Miller assertedly wants: a cut in the
FTC’s power. However, Miller is opposed to two
elements of the proposal: the excluding of state-

-MILLER

- . .. . -

. rcgulated volunta.ry prot .mnal associations,

such as pharmaceutical, degal and advertising
groups [from the FTC's purview], and the re-
stricting of . . C authority pertammg to ‘unfair’
competition and acts.**

The heart of the conservative argument is ex-
pressed by Sen. James A. McClure (R.-Idaho) in a
letter to President Reagan. ‘“The FTC. . .has con-
sistently been rebuffed by Congress whenever they
sought jurisdiction over non-profit associations,”’
he notés. McClure adds, ‘‘The whole spirit of your
Administration has been that, in keeping with the
10th Amendment, those powers not specifically
delegated by the Congrss shall be reserved for the
sma e

Miller says exclusion of those professional
associations from FTC authority is not in the
public interest. According to Miller, studies.

- show some restrictions of professional associ-
ations on business aspects increase prices,
restrict choices, reduce the availability of pro-
fessional goods and services, and do aot in-
crease quality. -

The second area of contention deals w1th what is
referred to as unfair-acts and practices.Miller-and
the congressional proposals call for a statutory de-
finition of unfair acts and practices based on un-
avoidable consumer injury. With a statutory defi-

-nition, the FTC would be rtestricted from inter-
preting what is and what isn’t"*‘unfair.” -

Again, an exclusion is the center of attention.

- Congressional - proposals seek to exclude ad-

vertising from. the proposed statutory definition.
Miller opposes the cxclusxon of advemsmg from
‘his agency’s authority. : 3

.Even with Miller’s opposition to two provisions,

‘the congressional proposals would significantly

reduce the ¥1C’s power. In the words of
Sen.McClure, they *‘would ease [the] federal regu-
latory burden; preserve the balance between state
and federal government; and encourage profes-
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1E WHITE HOUS

WASHINGTON

August 13, 1981

Dear Editor:

Encl | you will find some material
Presi " nt's recent news conference o
v orm.

In his coments he notad that the Pre
Force | wulatory Relief was conti
to cut back the burc | of the Ar ‘ic

If you have any questions, please fe
our office.

Sincerely

o,

Lou Gerig
Office of

Enclosures

n the Vice
regulatory

dential Task
ing its efforts
people

free to contact
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idia Liaison































































