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Office of Management and Budget <
Circular A-122

Cost Principles for Nonprofit Organizations

Circular A-122 is revised as follows:

1. Insert a new paragraph in Attachment B, as follows: ' 21
Lobbying and Related Activities,

a. (1) Organizations shall include, as part of their annual
indirect cost proposal, a statement identifying by
category costs attributable in whole or in part to
activitie made unallowable by subparagraph b, and
stating how they are accounted for.

Comment: The fact that a cost included
in the proposal discussed in subparagraph
a(l) (such as an employee”s salary, an
item of equipment, or the cost of a
facility) may be used in part for
lobbying or related activities, as
defined by subparagraph B21 b, does not
make the remainder unallowable.

(2) The certification required as a part of the
Financial Status Report recquired under Attachment G of
Circular A-110 shall be deemed to be a certification
that the requirements and standards of this paragraph,
and of other paragraphs of Circular A-122 respecting
"lobbying and related activities," have been complied
with.

(3) Organizations shall maintain adequate records to
demonstrate that the determination of costs ¢ being

allowable or unallowable pursuant to subparagraph a(1l)
above complies with the requirements of this Circular,

Comment: As with other costs under this

Circular, to the extent that such
documentation is not provided by the

question, shall be disallowed.















(2) Any communication with an executive branch official
or employee, other than a communication made expressly
unallowable bv paragraph 1.b. (3) hereof,

Comment: This is identical in substance
to the exception at 26 U.S.C., Section
4911 (d) (2) (E). Read in conjunction wii~
subparagraph b(3), the effect is to make
clear that the only contacts with
executive branch officials made
unallowable are those in connection with
the signing or veto of enrolled bills, or
attempts to use state and local officials
as conduits for grantee and contractor
lobbying of Congress or state
legislatures.

(3) Any activity in connection with an emplc ‘s
service as an elected or appointed official or member of
a governmental advisory panel;

(4) Any lobbying or related activity at the state level
for the purpose of influencing legislation directly
affecting the ability of the organization or cost to the
organization of performing the grant, contract, or other
agreement; however, state governments acting as
subgrantors may, through appropriate state processes,

v ive the current practice under OMB Circular A-102
making Circular A-122 applicable to nonprofit
subgrantees with regard to such lobhbying activities at
the state level as are deemed appropriate.

Comment: The Internal Revenue Code
provisions defining "influencing
legislation” cover lobbying at the state
and local level, as do the current
Defense Acquistion Regulations (DAR),
Section 15-205.51 and the current Federal
Procur ient Regulations (FPR), Section
1-15.205-52. This subparagraph is
narrower than those provisions because
(1) lobbying at the local level is not

grantee or contractor of performing the
grant or contract; or (b) when states
choose to adopt rules waiving such
restrictions for their federal grant
subgrantees,
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62 COMMONSE

American conservatism and Republican Party. The very fact ch
dialogue wouid indicate the clearly tenuous relationship to the 10-
cratic Party of so many of its present stalwarts, and v  Id thus in and of
itself serve the country exceedingly well.


















































