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AID TO THE ARTS

History.

Since 1913, the federal government has encouraged
private support for the arts by offering tax incentives for
individual and corporate taxpayers to contribute to arts
endeavors. But the establishment of the National Foundation
for the Arts and Humanities in 1965 marked the first time
the federal government committed direct public support.

The Foundation is not an administrative body, but a
statutory umbrella designation for three independent
agencies.

o Programs .

-- The National Endowment for the Arts, charged to assist
projects that enhance &¢__.__ic excellence and to
increase access to that excellence, provides financial
support in three key areas:

* Grants to educatinnal institutions, performing
companies and o.uer entities for the presentation of
dance recitals, musical concerts, theatrical
performances, art exhibits and other arts projects.

* Challenge grants -- most of which are matched by $3
in private contributions for each $1 provided by the
Endowment -- for the support and stability of concert

halls, museums, performing companies and other arts
institutions.

* Financial support for state arts agencies.

-- The National Endowment for the Humanities supports the
dissemination of knowledge regarding the arts in two
key ways:

* Award of grants and contracts to humanities scholars,
arts historians, and various humanities institutions
for work to enhance appreciation of the arts and to
improve the teaching of the arts.
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general operating support and some special projects,




o Coverage.
--— In FY 1982, NEA

Ero!ects.

-- In FY 1982, NEH

-- In FY 1982, IMS
museumse.

o Costse.

-- In FY 1966, NEA
million.

funds supported approximately 5,000

funds supported 2,143 projects.

funds awarded some 440 grants to

and NEH each had budgets of $2.4

-- In FY 1970, each had budgets of $8 million, more than

three times the

--— In FY 1978, IMS'

initial appropriation .evel.

first full year of operation, the

Institute received an appropriation of $4 [llion.

-— In FY 1981, appropriations for each of the three

agencies peaked,

with NEA receiving $158.8 million, NEH

receiving $151.3 million, and IMS receiving $12.9

million -- for the former two, an increase of nearly
200 times in a decade; and for the latter, a more than
tripling in just three years.

’ o Administration Actior to Date:

-- For FY 1982:

* President Carter proposed a total of ¢23A1 mjllion for
the three agencies:

- $175 million for NEA.

- $169.5 million for NEH.

- 817 million

for IMS.

* President Reagan proposed a total of $§173 million for
the three agencies:
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for NEA.

fe¢ | SN

- Na funding for IMS.






* Begin development of an -~~%s inf~»mati~» ~yeten,
accessible to anyone couccrned witn tl ts,
including information about activities supported by
NEA, state arts organizations, and arts service

organizations.

* Institute the Locals Test program to determine how
best to increase arts support at the local level,

-- NEH Initiatives.

* Initiate a new round of Challenge grants, making
about 85 new awards in 1983 and 65 new awards in
1984.

* Continue sufficient level of funding for the

Treasury FnnA4 program, which provides funds for
specific w... and humanities programs recommenc | by
the Nation:® Council for the Humanities.

Justification (General).

o Enhancement of the arts and humanities is not a critical
national need.

o Their funding should be reduced in any case, and
especially so when the need to reduce federal spending
growth is so great.

o Steps should be taken to encourage greater private smnnort
of the arts and humanities.

-- The vitality of the nation's arts depends on a
substantial level of private sector support.

-—- The President's Committee on the Arts and Humanities
will continue to seek ways of increasing private
support.

-- Also, NEA will use its grants to leverage increased
private contributionre,

Justification (Specific).

O NEA:

* By strengthening the financial base of arts
institutions that participate in these programs, the
Administration will encourge them to maintain
diversity in their repertoires and enable better

Elanning.
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Historx.

The federal government's major involvement with energy
policy is a relatively recent development, dating from the
1970s. Prior to that time, ample energy supplies and stable
energy prices created little demand for federal inter-
vention. Thus, federal energy activities were largely
limited to the regulatory programs of the Federal Power
Commission, the Department of the Interior, the National
Science Foundation, and the nuclear-related programs of the
Atomic Energy Commission.

The oil embargo and other turbulence of the 1970s,
accompanied by the shock of rapid price increases and energy
supply disruptions, led to significantly increased federal
regt " ition of energy rkets, subsidies for larg¢ scale
demonstration and commercialization projects for alternative
energy technologies that were thought to offer long-term
benefit.

In 1974, the Federal Energy Administration was created
primarily to carry out greatly expanded oil regulation. In
the following year, energy research and development
activities of the Interior Department and the National
Science Foundation were combined with non-regulatory
activities of the Atomic Energy Commission under a new
agency, the Energy Research and Development Administration.
These activities were further consolidated in 1977 with the
establishment of the Department of Energy (DOE).

o Programs.

-- General research programs.

* Fossil energy »vogram supports research to erhance
the affirmian+ 50 auu d°1ivﬁrz of Coal’ Ooi. and

Nacuras yase.

* Conservation program supports long-term basic
research toward creation of the technology base for
private sector development of energy-efficient
processes.

energy systems.
























o c..-r.q.h,..;..'n Buala~ Mav-oration.

-- The budget for the Corporation is ¢
Administration's rontrnl., All of t.._ __..__ -or
auwsnistration anu prugrams have been made available by
the Supplemental Appropriations Act of 1¢ ). These
funds have been delivered in three lump sums, which
total $14.9 billi~n.

* The Act made $6 billion available immediately upon
passage in July 1980.

* The Act made $f 2 billion available on June 30, 1982.
* $2.7 billion in unused funds made available for DOE

by the Act was transferred to the Corporation Iter
it was declared operational in February 1982.





































































