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A further means of developing private sector alternatives is to
utilize user fees to finance current municipal services. Such fees would be
charged to the beneficiaries of each service and should be sufficient to cover
the cost of providing the service. Utilizing these fees would allow consumers
to compare the cost of these services with private alternatives. If consumers
could avoid the fees if they forego the services, then they could take adv
of superior private sector alternatives.

This would introduce market competition and incentives into the
situation, with all the benefits noted above. Private fir would be indu
to compete with the municipal agencies. Where they could successfully pro 2
a superior service, consumers would choose them to replace the agency. This
system would also provide an entirely new set of incentives to the municipal
agencies themselves. They would now have an incentive to improve their efficie y
and quality of service in order to maintain their existence.

Another privatization mechanism is known as "load shedding." This
would involve simply stopping the provision of a service to an area where a
private firm could be induced to take over the responsibility. Such load
shedding would directly turn the service over to the private market. Ideally,
where an area's taxes had previously been used to finance the service, a
commensurate tax reduction should be allowed within the area so that businesses
and residents would not have an increase in expenses to finance the service.
In some instances, however, a service may have been so inadequate that users
had already begun utilizing private alternatives. In these instances, eliminatir
the service will simply save the municipality money.

A final mechanism for increasing private sector reliance is to encour
voluntary actions by private organizations, which is discussed in the next sect

A1l of these mechanisms are presented here simply as examples of
actions local governments can take to improve services in Enterprise Zones.
None of these actions is required for participation in the program. But these
are actions which are consistent with the overall Enterprise Zone philosophy of
removing government burdens and relying on the private sector, and which can
substantially improve the attractiveness of an Enterprise Zone area. Credit
will therefore be given in the competitive Federal approval process to state
and local governments which will initiate experiments with some of these
mechanisms in Enterprise Zones.

6. Local Community Involvement and Neighborhood Enterprise Associatit
Another possible element of the contributions by state and Tocal rernmeni,
to the zones is for these governments to encourage participation in the program
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individual business firms, among others. There are many important roles in the
program these institutions can serve.

One of the most important is to serve as conduits for partici; tion
by zone residents in the economic success of the zone areas. Churches and
neighborhood organizations can, for example, create talent banks of available
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The President is solidly hind this proposal, which 3 bi-partisan
support in the Congt s among both conse atives and liberals. ¥ urge

you to support this imaginative idea for revitalizing our 1 ubl  citi















Senate Sponsors of the Enterprise Zone Tax Act
of 1982, S 2298*%

Chafee (RI)
Boschwitz (MN)
Inouye (HI)
Heinz (PA)
Burdick (ND)
Gorton (WA)
Hateh (UT)
Hayakawa (CA)
Jepsen (IA)
Percy (IL)
Quayle (IN)
12. 18t 3 (WI)
p*Amato (NY)
14. Grassley (IA)
15. Garn (UT)

16. Hawkins (FL)
17. Mattingly (GA)
18. Matsunaga (HI)
19. Rudman (NH)
20. mp: n (WY)
21. Tower (TX)

2. Andrews (ND)
23. Johnston (LA)
~%. Danforth (MO)
25. Specter (PA)

. Schmitt (NM)
27. Roth (DE)
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In response to your request, T
concur with the attached comments.
































