Ronald Reagan Presidential Library
Digital Library Collections

This 1s a PDF of a folder from our textual collections.

Collection: Blackwell, Morton: Files
Folder Title: EI Salvador (1 of 2)
Box: 8

To see more digitized collections visit:
https://reaganlibrary.gov/archives/diqgital-library

To see all Ronald Reagan Presidential Library inventories visit:
https://reaganlibrary.gov/document-collection

Contact a reference archivist at: reagan.library@nara.gov

Citation Guidelines: https://reaganlibrary.gov/citing

National Archives Catalogue: https://catalog.archives.gov/



https://reaganlibrary.gov/archives/digital-library
https://reaganlibrary.gov/archives/digital-library
https://reaganlibrary.gov/document-collection
https://reaganlibrary.gov/document-collection
mailto:reagan.library@nara.gov
https://reaganlibrary.gov/citing
https://catalog.archives.gov/


































EL SALVADOR

The central issue in the crisis in El Salvador is political.
However, as misrepresentation of the socio-economic factors
is clouding an understanding of this issue, we submit the
following points and hope you will find them helpful:

Socin—Economic Iniquities: El Salvador is a country of too
many people and too little land. There are socio—econcomic
iniquities, as there are in Brazil, but to blame the large
landowners for these is nonsense. Neither will land distri-
bution solve the problem; land does not feed people -
‘production does.

Agrarian Reform: The confiscation of 264 of the largest

farms at gunpoint under Stage I of the Agrarian Reform, in
flagrant violation of the law and the constitution, has
succeeded only in severely damaging what was up to that time

a working and successful agrarian economy. As the largest
landowner, one might ask why the Government did not experiment
on government land first before taking over the very farms
that were the mainstay of the economy.

The Cooperatives: The image that the Salvadorean peasant is
“now an independent landowner is fiction. The ill-conceived
and ill-organized cooperatives bear little ressemblance to
what Americans understand by cooperatives. The peasants
inducted into these cooperatives are now locked into Soviet-
style State farms, notorious for their inefficiency.

Aqg lte L ) . n bil oy

To maintain a viable economy and to avoid becoming an unwilling
ward of the American taxpayer, El Salvador must compete in the
international market. It is difficult to see how agricultural
economic efficiency can be replaced by samething called the

social responsibility of land without such an action being

inju s, on a national scale, to the very classes it aims to help.










The Church .in E1 Salvador: Iong divided, the Church includes

those who believe in Marxism-Christianity and advocate the
"Theology of Liberation." Activist priests and nuns have
consistently promoted ferment and social unrest. Anti-capitalism
literature is prepared and distributed; terrorists harbored;

arms stashed in churches. FPL terrorist defector, Julian Otero
Espinosa, revealed how funds for the purchase of arms and other
subversive requirements were laundered through Jesuit bank accounts.

~ The Assassination of the Four American Nuns: The charge by former
Ambassador Robert White that this was the work of the 'Right'

and that the Junta was not supporting the investigation was
contradicted by the FBI at the House Suboorrmlttee On Foreign
Operations on Feb. 25.

Terrorism: Cuba is the fountainhead of terrorism in Central
America and until Cuba is neutralized, violence and terrorism
will not be brovght under contxol.

Many former large landowners now reside in Miemi but not through
choice. Every single family has been an actual target of murder
and kidnapping by the Marxist terrorists. This terrorist campaign
to destabilize the country's economy by attacking the prime
eoconomic forces started long before President Romero was
overthrown (Oct. 1979) and long before anyone heard of 'death
squads.' The terrorists have bragged of the sixty million dollars
and more received in ransom.

Former Ambassador Robert White, nonetheless, charges wealthy
Salvadoreans residing in Miami with financing much of the violence
in El1 Salvador. He has yet to back this up with evidence. His
charges are seen as a 'low blow' attempt to cover up for a failed

policy.

The Military: Nor is the charge that the military is fronting for
the wealthy borne out by the facts. It was the military forces
that evicted the large landowners from their properties at
gunpoint. In describing Defense Minister Col. José Guillermo
GCAarefa as the most powerful military leader in the country,
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I the past in 1932.




The Confiscated Lands: The large landowners whose prgperties
were confiscated have received NO COMPENSATION, whatsoever
todate , notwithstanding repeated public statements to the
contrary by former U.S. Ambassador Robert White, and other
(Carter) State Department officials. In addition to receiving
no compensation, the Agrarian Reform Decree states that the
value of these properties will be assessed at the 1976/7 tax
valuations. This is doubly injurious to the owners as the
Salvadorean Government in 1978 recognized inflation, which
up to then had ! n low, to be a factor and permitted
properties to be revalued. Consequently, the 1976/7 tax
valuations are especially low.

The solution to the  :io-economic problems does not lie in distributing
the existing wealth of the country but through un® Tiing private initiative
and encouraging private enterprise to discover new ways to develop the
nation's still underdeveloped physical and human resources. In short,
unequivocal adoption of the free enterprise system.

The confiscation without compensation of private propsrty has destroyed
that very element of confidence so essential for the healthy dynamics
of the free enterprise system.

It is clear, therefore, that the future prosperity and progress of El
Salvador will depend again on that invaluable human resource — the
Salvadorean entrepreneur. Without the full and effective support of the.
private sector, no amount of foreign aid will successfully get the

country moving again. This will mean the return of those former large
landowners and bankers whose properties were confiscated and whose
experience, management skills, international and financial connections
will be essential to the success of any national economic recovery program.

March, 1981




EL SALVADOR FREEDOM FOUNDATION

The E1 Salvador Freedom Foundation is a private
Salvadorean citizens organization made up of farmers,
businessmen, professionals, newspaper editors,
housewives and others.

It is dedicated to the preservation of liberty in

E1 Salvador and the just and true rights of all
galvadoreans, including the inviolate right of self-
determination. It stands for the free enterprise
system and the principles of open market economy.

It is not affiliated with any political party.

March. 1981











































































































































DOCUMENT J

Excerpt of letter from "Fernando” to "Federico"
(dated September 30, 1980) '




GLOSSARY J

DRU ~ Unified Revolutionary
Directorate. Joint lezdership
of Salvadoran guerrilla groups.

Front - Niecaraguan FSLN.
GDR - German Democratic Republie,
RN ~ National Resistance.

Salvadoran guerrilla group.

Simon : - Shafik Handal,
Secretary General of Salvadoran
Communist Party
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solidarity of the GDR has been made effective which reaches
$100,000.00. Also comrade Guillermo arrived from the
Commission of Internal Logistics, who brought instructions
on that given by Irag, from which they left $200,000 for
logistics. We are drawing p a plan for acquiring new
methods of transport. .
Angel also asked me the guestion about the;coursé for him ,f
and another friend, which I am going to carry through on
immediately. Regarding this I understand that it has tb_dq
with what we discussed when I visited_you, abou£ the
qualified technicians and professionals. This is already
taken care of, but in general in such a way that w@en‘some~'
. one arxives his trip is handled again. 'In-ﬁy opiﬁioﬁ we
could send a good number of personnel from this class and ™ = -
not send them one by one; there are favorable conditions; |
I would only need the list of specialties and the number

of personnel in order to handle.it in.time so that théy wouidA
not be here losing time. If you wish, they could tell me
what profession each of them has, since this wquld help me

with the processing. Luis is already where Lucho is. -

made Simon come at the beginning of the month and I have
arranged a training.period for him where Jose is since there

are good conditions for it.







.Best wishes to everytohe.

of that decision and have taken as a basis the report on.
the situation in the interior which comrade Guillermo brought -
from the Reception Committee on the military problems in

the interior. As of right now we still do not have an answer.
Make Hugo awafe of ﬁhis and tell him to raise this.at the
level of the DRU. We would like to have suggestion; on this,
although it would be going too far to say that this decision

by the Front affects us in a negative way.

Well my brother, I hope that the problems which we have in
this strategic work are soon resolved, since if it is other-

wise I fear that they could hit us very hard.

(signature)

- Fernando
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6th February 1981

Ms. Virginia Prewett,

Virginia Prewett Associates,

4545 Connecticut Avenue, N.W., (222),
Washington D.C.,

U.S.A. '

Thank you very much for your letter and thank

you for the Hemisphere Hotline. I am grateful to
Winston Guest for arranging the subscription.

’
b

“I-am perfectly happy to be quoted on Mr. James Cheek's
remark about Central America. He said to me that it was
his view that the right policy for Central America
was to impose "moderate Marxism".

I look forward to receiving your news service.
- Yours sincerely, o
ﬂm /7
James Goldsmith "

#%%x%% Mr. James Cheek is Denuty Assistant Secretarv af State for Central Americ.
v James _»ld .th 3 am ver ¢ wo1's a0 |
of British and French 1 ;papers










































