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BACKGIDUND PROVIDED BY USTR 

STEEL 

Pace of Domestic Recovery 

The steel industry is slowly recovering from its long and deep 
slump, which dates to 1980. The operating rate has risen in 
recent weeks to 57-58 percent, above last year's 48.4 percent but 
still well below breakeven. Order books remain weak, and many in 
the industry believe that demand is going to plateau at about the 
current level for most of the remainder of 1983. 

If this happens1 steel unemployment will remain above 100,000 and 
financial losses will continue. The industry lost $3.3 billion 
last year, a record, and sees little hope of breaking into the 
black before next year. In the meantime, necessary investment 
has had to be postponed. The industry, which estimates that it 
must invest $6-7 billion a year to modernize, will spend only 
$1.5 billion this year on plant and equipment. If the pace of 
modernization does not accelerate, substantial plant closures and 
company failures are likely. 

Off Between and Investment 

Cash-poor and starved for sources of capital, u.s. Steel was 
receptive to an offer from the British Steel Corporation to 
provide semi-finished steel slabs for, and to become part-
owner of, its Fairless facilities near Philadelphia. The 
proposed arrangement has drawn criticism from the United 
Steelworkers, who object to the closing of the hot metal portion 
of Fairless (1950-vintage open hearths), and from others who find 
it ironic that U.S. Steel would buy subsidized slabs from BSC. 
From U.S. Steel's point of view, its only choices are to 
eliminate 2,000 jobs now in order to make the finishing mill--and 
5,000 jobs--viable, or to close the plant down. It simply sees 
no way to raise the necessary $1.7 billion to revamp the mill 
completely. 

Challenge of Imports 

While there is considerable criticism of this (and every 
previous) Administration's steel trade policy, we have conducted 
a record number of investigations into allegations of unfair 
trade in steel over the past 2 years. Since rnid-1981 the 
Commerce Department has completed, negotiated settlements in, or 
has under investigation 41 cases. This past sununer the 
Administration resolved the 44 cases filed against the European 
Community by limiting steel exports from the Community to the 
u.s. 

Last month, Ambassador Brock declined to initiate a formal 
investigation requested by the U.S. Steel industry of steel 
imports from Japan because our analysis of the facts and our 
consu~t<;1tions with the.Japanese led to conclude that Japan was 
exercising self-restraint, reducing its exports by 34 percent 
last year. 
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Moreover1 in response to an investigation initiated at your 
request, the U.S. International Trade Commission ruled on 
March 24 that imports of specialty steel (stainless steel) were 
injuring the domestic industry, which is concentrated in Western 
Pennsylvania. We expect to receive the Commission's 
recommendation as to remedy by May 6 and will expedite the 
implementation of effective relief. 
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Provided by: VA 

Can you have the Veterans Administration reduce its two year time 
requirement to enable the Institute to be eligible more quickly 
for VA benefits? 

§ 1789 U.S. Code 38 requires that a training program be in 

existence for two years prior to being eligible for VA 

certification. This is not a provision which can be waived 

by the Administrator. 



THE: WHtTE'. HOUSE 

WASHINGTON 

To: . Bill Henkel 

From: Rick Ahearn 

Re: Probable Question to be Asked.the President at Contro1 Data Institute 

One of the questions likely to come up at Control Data will be the 

certification of the Institute by the Cofl11lonweaJth of Pennsylvania. This 

question wil 1 be asked because it affects the veterans who are taking part in 

the training program. Without certification of. the school, they will not be 

able to receive approval by the :leterans Administratigp Jor benefits, so the 
trainees are unable to receive veterans benefits.to attend the school. The 

question to the President will.probably be: ~rs there anything he can do to . 
get the Veterans Administration to speed up its process so that·the trainees. 
now enrolled will be able to receive their benefits.11 Some of the trainees will 

have their unemployment checks run out half way through their schooling process. 

They wi11 then be unable to attend the classes and finish their schooling be-
. . 

. cause of financial· hardship. Some of them are having trouble pro.Viding food 

for their farni1iesand·others are.losing their homes and automobiles. If the 

Veterans Administration benefits were made available to them, they would be 

ablP. to make it ·through the training program. This ttffects a large number of 

trainees. It is their understanding that after the State approves their program, 

it is still a two-year process for the Veterans Administration to approve their 

school. Paperwork has been submitted through a Mr. Ralph Rattanni, Tralning 

t
pecialist-Veterans Education, Bureau ... of··.Accred.itation Program, Department of 

ducation, Cornnonwealth of PeMsylvania, State Office Building, Room 1208-A, 

ittsburgh, PA 15222, telephone number (412)565-5364. 
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GovernQT Thornburgh may also be asked to comment on this, as it is a 

State_accrcditation matter. Ed Redfern 'has informed Mt. Cuyler Walker 

((717)787-4540) of Goverrtor ThoTnburgh's staff of thi~ specifi~ problem 

so they are aware and investigating.it from their end. 





PROVIDED BY OPD 

Q: Why does the U.S. government buy imported computers? 

A: Some of the government's computers are from foreign sources 

for a combination of two reasons, one of which has to do with 

proper procurement practice and the other with our 

international trade obligations. Government procurement of 

computers is done through competitive bidding in order to 

obtain the best possible price/value relationship. Also, 

under the General Agreement on Tariffs and Trade, we have to 

provide treatment to the products of our trading partners 

which is no less favorable than that accorded to domestic 

products. This means that foreign manufa.cturers cannot be 

excluded from the bidding process. I might add that our 

trading partners are obliged to grant our producers the same 

access to their procurement processes. 
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PROVIDED BY OPD 

Q: Wbat assurances can you give that once we are trained in high 
technology jobs, the jobs will not be exported overseas? 

A.: As President I don't want to see any U.S. jobs exported 

overseas because U.S. industry has in some way become 

non-competitive in the world marketplace. My 

Administration's policy is to ensure that government doesn't 

cause jobs to be exported. To that end we have reduced the 

tax burden on individuals and corporations. We have 

eliminated unnecessary regulations faced by businesses. We 

have put in place economic policies which will return the 

U.S. economy to sustained growth without inflation. Also, 

the Congress passed and I signed legislation creating export 

trading companies which should assist U.S. businesses to 

export their products. 

The best assurance that U.S. jobs won't go overseas is a 

dynamic and growing U.S. economy. With that as a starting 

point, I have confidence in our workers and our business 

leaders to stay competitive. 
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TALKING POINTS 

Health Benefits for the Unemployed 

o There has been discussion recently about starting a new Federal 
program to aid the jobless by assisting them with their health 
needs. 

o While a desire to help the unemployed is certainly understandable, 
there are real problems involved in launching such a new entitle
ment program. 

0 There is 
properly 
ployed. 
program. 

the fundamental issue of whether the Federal government 
has a role in providing health care benefits to the unem
Not everything that is a good idea ought to be a Federal 

o Several of the States have taken the lead to design programs for 
their unemployed citizens to receive health care, and a single 
Federal program would certainly lessen the States' incentive to 
act on their own. 

o The basic d~signs for such a plan that have been mentioned a~e 
either the use of Federal funds, or some mechanism to put the cost 
of the program on employers in the states, or some combination or 
these. 

o Any enlargement of Federal spending only makes the deficit larger, 
and anything that increases the cost to employers, whether through 
a payroll tax or through higher health insurance costs, will harm 
the recovery1 by making it harder to put people back to work. 

o Beginning such a new program on a limited basis will be quite dif
ficult. There are other groups which have little or no health 
insurance protection. The pressures to enlarge the program to 
include others beyond the recently unemployed will be very strong. 

o We now have Federal programs for health care for the poor (Medi
caid) and the elderly and disabled (Medicare). With the addition 
of an entitlement for the unemployed, it will be only a short move 
to add the other groups, and we would have a single Federal 
program for all health care in the nation. 

o A final point is worthy of consideration. The recovery has begun. 
If we are not careful, we will enact a new Federal program, that 
will take months to start up, just as the problem ls receding. 

o A better response for us to make is to encourage the efforts al
ready well underway in the private sector, by physicians, hospi
tals, and others, to provide care to the unemployed and their 
families at no cost. 

o surely in the long run we will have done more to improve the 
health of Americans this way, than if we just launch another 
Federal program. 

Office of Policy Development 
4/5/83 (Roper/x7968) 
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Jobs protesters aim to sour 
Reagan"s visit 

I of-

By JennHer Lin 
and Jane Blotzer 
Post-Gazetle Slatt WfilM 

Tbe National Confttenet on the 
Dislocated Work•~!'Je...'ch will be 
addressed here by · t Reaean 
tomorrow, will be anythiD& bul 
llarmoniou.s. · 

Reagan's Yisit may, help under· 
·~ labor'$ unhappiness witll bU$i· 
IM!S& and llM!'l"Dl1leftl, despite the 
wisbes of c:.ioo.ference GrpQizers 
bopi~ to bicbliOt the "apiril nf 
partnenhip ani deep concern" 
6Dlq tbc tlu'ee. poup.. 
.. Proteskn - mostly laid.o.ff 
workers - will rany at Point St.ale 
Parit across from the Hilton Hotel. 
where Reapn is Qeduled to speak 
at z p.m. 

"We're trying to drive home to 
tM ~d4Htt tllat w•'M fto1 ecltinf. 
for bando\l~ we're ask.in& for jobl.. ' 
said Robert Mcintyre, uecutive 
vice presKlent Of tile state's AJl't.. 
CIO in Hanisburt wbo pW\S to join 
the protesters. 

"We see our jobs going across tbe 
ocean and our people want work," 

' ~IDtyn added. . . . 
In additioo. Uhlted Steelworkers' 

leaden are bo)'coU.blg I.be cuafcr• · 
ace to express. tbeir anger about a 
proposed deal '7 U.S. Steel Corp. to 
unport u11fi1u1bed steel from 
Britain. . 

USW Vice President .Leon Lynd! 
won't deliver a welcome addreu to 
the 100 conferees because David M. 
RoderidL. U.S. St.eel's cba.irman, 
beads t.he National Alliance of Busi· 
DISS, a main sponsor of the ~t. 

In W •$h.ingt.on, • press •sent Hid 
Keagan l'laS wantet'J to Vl5tt rms· 
burgh for • loni time. 

"He is keenly aware of the situa· 
tion iD the city. That is wby be 
wants to vi.sit.'' said assbU.nt press 
141!1en!t.ary Mark Weinberg. "It's lm
porqible tor a presidait to vilit 
everywhere, SO be cboaeea Cities ud 
forwns tha!J 4n! l'efWesl!!nlatiM -
pieces of t.be wbole ... 

Weinberg aid Reagan iS kM*lnl 
fOM1Fard to meeting persoully witli 
4idocac.ed workers. I.a for Use 
plaQDed demoaatrat.ions., Wit!~ • 
laid, "It comes with the territ«J. 

Pennsylvui• Republicans Sen .. 
John. Heinz. Gov. ~ aad 
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Tuesday._ ·April 5, 1983 
Page 4 · 

Retraining program 
O!J. president's agenda 

'.:. . 
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Factions At Odds ing 
lrito Ds Conference 

B7 NICHOLAS l.NEZEVICB 
, Prta J..aboc' Writer 

A top-level national coafemic::e 
oo pl.ant shutdowcs and dislocated 
worll!rs will open b~re tomorrow in 
the wake of a Uiree--way U:mpest 
involving labor, industry aDd gov· 
emmenL 

Some of the oatioo's leading fig· 
ures ~ at odds and refll$e to cross 
paths here. Arid rank·and·file job. 
Im,· plm those again$t Reagano
inics.. pL1D to ma._e their disple.l..aue 
boW1i. ' 

It st.a.rted out as 1 serious effort 
by labor, Uldustry and government 
•~les to discus& ways to aid tbe 
d.illOCited worker. But.· "l' one 
critic from Lie AFUIO. its tum
~ oul to be a 0 big public ttlatiom 
thing .•. Md I don't expect to he 
~. Ii,- Urie eod n:su.lts.." 

T'be canfera:ICt ·at the Bllton Ho
tel. Downt.own. 1'ill be hi&blight.ed 
by a visit by President. .Rea.p.n ori 
Wedriesday, the M!C'ORd d.ly of I.be 
gathering. Two inatn apouon 
L"DOng 11 CO-Spon$0ril'g . a~ 
art lbe Nttional AJUar..:.-e ol Bui· 
Pe$.1 and lbe AFL-CIO. 

R.eajan's appearance Jftd U.S. 
Steel Corp.'• rwcnl revdaUon that 

· it is dickcrinl to buy Britilb-inadt 
attel t.oucbed off fulJ..blotrn raent· 

· ment amoac labor. 
Jdichael Arnold, head 9f tbe AFL

CIO's Human Resources IDstitute, 
said be 1s b.avi..Dg difficulty setLiDe a 
second subsUtute keyoottr to deli¥· 
er J.Abor'i policy st.attmenl 

But. be adds, "It !boo.Id not bt 
regarded as a labor boycotl •• ". 
tbete .have been coenplicat.iObS-" 

At tile outlet. l..&DC .ICirk.la.Dd. 
AJ"'L.CIO president and a ft.Nian. 
critic, wu to make the u:nioa'1 
address. lrlll.ead., the bud ot t.be 11 
million-member "ffoUIC o! 1.-bor" 
l'll'itdaed off and will 1tt.end a union 
m-bouse conference in SouUI Cuoll· 
D.L 

Mean,..hile, Reagaft and Secn-
W'y of t..abor Raymoad DQnovau. 
another speaker· at I.be COllf erence, 
apparently plan to Ct'!Jee-nteod with 
labor elsewhere. They are scheduled 
lo meet neiL week in u.e· White 
House •lt.b a .minor wing of the 
labor movemenl, the' ?\ational Fed
eration of lndepentient Uniocs. re-
presenting "bout 7$,00~· workers. 

A spokesman for t.bt AFL-CIO's 
Kirr.land observed tha·. ~e small 
federation is not repmentauve- o! 
the large segment of llbor. ~or ~ 
Kirkland ever been a presi~nual 
&t.W::St.. "but he and Secretary Dooo
van occasionally ban bmcbed ao-
gelbtr.••, 

A protest denwnsu-a boll by job-
less bard bats from the. bard·bJt Moa 
and Beaver valleys is stlted. for 
noon Wednesday across tbe w-eel 
from. \he Hilton. Tbey also plaa co 
make themselves Visible along Rea· 
gan's mo. to. y-cade •long ~ PJrtway 
West from Greater Piw.burgb /Ur· 
port.. 

About 100 inviltf.s - DIM heavily 
weighted with industry and govern
meat participant.J - will attend the 
two da;,'l of conf~nce work$hllpS 
that will follow lonight's opening 
rec:eptioQ. 

Tomorrow's sessions •ill lncllide 
a symposium addressint "The Na
tioa'i EcoPomy iD Tramttion -
Wbat are the implications for busi
ness.. labor and government!" 

Workshops . tomorrow and 
Wednesday Will deal with labor and 
rMDJ.gement models for helpin& the 
dislocated worker, federal resourt'el 
to assist the unemployed, European 
idea$ for retraining, state programs 
for dislocated woiVrs and com.mir 
nRJ n:spome to their ecOllO.lDic 
problems. 
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THE WHITE HOUSE 

WASHINGTON 

NATIONAL ALLIANCE OF BUSINESS DISLOCATED WORKERS CONFERENCE 

DATE: 
LOCATION: 
TIME: 

FROM: 

I. PURPOSE 

April 6, 1983 
Pittsburgh, PA 
1:00 P.M. 

James K. Coyne, Special Assistant 
Private Sector Initiatives 

To demonstrate interest in putting Americans back to work 
by showcasing the cooperative efforts represented by this 
conference. 

II. BACKGROUND 

The conference is sponsored by the National Alliance of 
Business, U.S. Department of Labor, Commerce, HUD, AFL-CIO, 
Business Roundtable, U.S. Chamber of Commerce and others, 
to encourage the exchange of information between these 
organizations with respect to the displaced worker. 

The audience is comprised of corporate executives, labor 
leaders, employment and training professionals and 
ac'.ademics with an interest in local innovative approaches 
to assist dislocated workers. 

Your post-luncheon address will be on the final day of 
a three-day conference. Note: Two weeks ago in the 
Roosevelt Room, you briefly met with National Alliance 
of Business Chairman David Roderick and the Executive 
Board of NAB. Roderick will greet you in the Holding 
Room prior to your speech. 

III. PARTICIPANTS 

- David M. Roderick, Chairman, National Alliance of Business 
and U.S. Steel, and other head table guests 

- 600 conference participants 

IV. PRESS PLAN 

- Open Press coverage 

V. SEQUENCE OF EVENTS 

- Holding Room - met by Roderick 
- Roderick escorts you to podium 
- Remarks 
- Depart 
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THE WHITE HOUSE 

WAS HJ NG TON 

April 5, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: ED ROLLINS 

SUBJECT: PENNSYLVANIA - POLITICAL BRIEFING 

1984 Presidential Race 

Pennsylvania will send 98 delegates and alternates to the 

Republican National Convention. 

The Philadelphia Inquirer noted in early March that Governor 

Thornburgh would like to lead the state's delegation. 

1980 Presidential Race 

President Reagan carried the state by a 324 ,000 margin (50% 

to 43%) in 1980. However, he lost 8 southwest counties in 

the Pittsburgh area by almost 61,000 votes. 

1984 Political Races 

o No statewide races in 1984, but; 

o 10 Republican House members will be up for re-election. 



MEMORANDUM FOR THE PRESIDENT Page 2 

1982 Election Results 

U.S. Senate: 

Incumbent Republican John Heinz was re-elected to a second 

term by a 60% to 40% margin (carrying 64 out of 67 counties) 

over his Democrat opponent Allegheny County Commissioner Cyril 

Wecht. (Two out of the three counties lost were in the 

southwest corner of the state.) Heinz's margin was the 

largest of any incumbent Republican Senator. 

Governor: 

Republican Richard Thornburgh was re-elected by a narrow 

52% to 48% margin over former Democratic Congressman Allen 

Ertel. Ertel cut sharply into Thornburgh's early 32 point 

lead by emphasizing the state's high unemployment rate 

(11.3% on election day) and the need to create jobs in the 

depressed industrial and steel belt. Thornburgh was the 

first Republican Governor to carry Allegheny county in a 

number of years. 

House of Representatives: 1982 Summary 

o The State lost two seats to reapportionment. 

o In the general election~ 

Republicans lost three seats. 

Democrats gained one seat. 



MEMORANDUM FOR THE PRESIDENT 

Major 1982 Races and 1984 Outlook 

3rd C.D. - Philadelphia 

Page 3 

Democrat State Representative Robert Borski defeated 

incumbent Republican Charles Dougherty. Borski will be 

tough to defeat in this Democrat district. 

4th C.D. - West-Central, North of Pittsburgh 

Former Democrat turned - Republican ene Atkinson lost 

by a 61 percent to 39 percent margin to Democrat State 

Representative Joseph Kolter. Kolter was the beneficiary 

of strong support by organized labor. 

7th C.D. - Delaware County, Southwest Philadelphia suburbs 

Four-term liberal Democrat Robert Edgar overcame a strong 

challenge from Republican Steve Joachim and won 

re-election by a 55 percent to 45 percent margin. Edgar is 

a possible retiree having previously anounced a personal 

five-term limit on congressional tenure. 

8th C.D. - Bucks County, Northern Philadelphia suburbs 

In a classic rematch former Democrat Representative Peter 

Kostmayer narrowly defeated incumbent Republican Jim 

Coyne by a 50 percent to 49 percent margin. There may be a 

rematch in 1984. 



MEMORANDUM FOR THE PRESIDENT Page 4 

11th C.D. - Wilkes-Barne, Scranton 

Freshman Republican James Nell an lost to reform -

Democrat Frank Harrison by a 54 percent to 46 percent 

margin in this predominantly Democrat district long represented 

by Dan Flood. Harrison, who had strong support from 

organized labor, hammered away at the social security issue 

vowing never to cut benefits. 

17th C.D. - Central, Pennsylvania 

Republican State Senator George Gekas defeated Democrat 

Larry Hochendoner by a 58 percent to 42 percent margin, to 

win this open seat vacated by Representative Allen Ertel. 

21st C .. D. - Erie, Northwest Pennsylvania 

Republican attorney Thomas Ridge defeated Anthony 

Andrezeski by a few hundred votes for the open seat 

formerly held by Republican Marc L. Marks. 

Philadelphia's Mayoral Race (May 17 primary) 

o Democrat incumbent William Green is retiring 

Democrat Candidates 

o w. Wilson Goode is a black candidate who until recently 

served as Philadelphia's managing di rector, the top 

appointive post in the Green administration. 

o Frank Rizzo is the policeman-turned - mayor who preceeded 

Green. 



MEMORANDUM FOR THE PRESIDENT Page 5 

Status: 

Goode is leading Rizzo by 20 points in the polls. This lead 

is based on Geode's capturing of one-third of the white vote 

and 90 percent of the black vote. Blacks comprise 43 

percent of overall Democrat registration. 

Outlook: 

This race is not nearly as vitriolic as the Chicago 

mayoral race. Rizzo is expected to further step up his 

attacks on Goode. 

o Democrats are favored to keep the mayor's post. 

Republican Candidates 

o Charles Dougherty - A former congressman 

o Tom Gola - A former city comptroller and basketball star. 

o John an Jr. - A stockbroker. 

Outlook: 

The Republican race is expected to be close. Democrats 

believe Gola would be the tougher opponent in the general 

election. 

Independent 

Tom Leonard - A Democrat and former city comptroller. 

State Legislature: - Update 

Republican John Shumaker recently won a close special 

State Senate elect ion for the open leg isl at ive seat of freshman 

Republican Congressman George Gekas. 
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Pittsburgh 

In 1981, Democrat Mayor Richard S. Caliguiri was re-elected 

to another four year term carrying 81.4% of the vote. 
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ELECTED OFFICIALS 

GOVERNOR - Dick - Republican - Re-elected in 1982 

SENATORS - H. John Heinz, - Republican - Re-elected in 1982 

Arlen - Republican - Elected in 1980 

U. S. HOUSE OF REPRESENTATIVES - 10 Republican 13 Democrat 

REPUBLICAN MEMBERS - Richard Schulze (5th District) 

Bud Shuster (9th District) 

Joseph McDade (10th District) 

Lawrence Coughlin (13th District) 

Don Ritter (15th District) 

Robert Walker (16th District) 

George Gekas (17th District) 

William Goodling (19th District) 

Thomas Ridge (21st District) 

William Clinger (23rd District) 

THE STATE LEGISLATURE 

UPPER HOUSE 27 Republicans 

LOWER HOUSE 100 Republicans 

23 Democrats 

103 Democrats 

REPUBLICAN STATE PARTY OFFICIALS 

CHAIRMAN - Martha Bell Schoeninger 

NATIONAL COMMITTEEMAN - Andrew (Drew) Lewis, Jr. 

NATIONAL COMMITTEEWOMAN - Elsie Hillman 

REAGAN-BUSH STATE CHAIRMAN Drew Lewis 
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SENATOR JOHN HEINZ (R-PENNSYLVANIA} 

Senator John Heinz was born in Pittsburgh, Pennsylvania in 
1938. ,, He graduated from Phillips Exeter Academy, Yale and 
Harvard Business Schools. He served in the United States 
Air Force at the rank of Sergeant. Senator Heinz is married 
to the former Teresa Simoes-Ferreira and ,they have three 
sons: Henry John Iy, Andre, and Christopher. 

Senator Heinz was first elected to the House of Representatives 
in 1971 in a special election and was elected in 1976 to the 
United States Senate and reelected in 1982. He serves on the 
Finance Committee, the Banking, Housing and Urban Affairs 
Committee and the Energy and Natural Resources Committee. 
In addition, he is Chairman of the Special Committee on 
Aging. 

Senator Heinz has expressed a particular interest in 
international trade issues. He has been active on legislative 
issues and nominatiops.involving the Export-Import Bank and 
the International Trade Commission. 

Both he and Senator Specter recently have begun to advocate a 
health care program for the unemployed. Dave Stockman has 
agreed to discuss this issue with them. 

REPRESENTATIVE THOMAS RIDGE 

(Republican - Pennsylvania) 

Tom Ridge is a freshman Republi~an from Pennsylvania's Twenty
first District (northwestern corner of state, including Erie) .. 
In the 1980 election, Tomrs 50.2 percent vote total (a difference 
of 729 votes from his Democratic opponent) made this one of the 
closest races nationwide. In the House, Tom is a member of the 
Banking Committee and the Select Committee on Aging. 

Thus far in the 98th Congress, Tom has been very supportive of 
the Administration on key legislative issues (e.g. voted against 
the Democrat Budget proposal on March 23rd, and supported the 
Administration position on all of the key social security votes 
occurring on March 9th and March 24th) . He attended the Presiden
tial breakfast for the House Republican freshman class which was 
held in the State Dining Room on February 7th. 

· . 

. . 
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The President 
The White House 
Washington, D. C. 20500 

Dear Mr. President: 

COMMITTEE ON BANKING, HOUSING, AND 
URBAN AFFAIRS 

WASHINGTON, D.C. 20510 

April 4, 1983 

I would like to bring to your attention an issue 
which may arise during your visit to Pittsburgh this 
Wednesday; namely, the severe and pressing problems en
countered by families who lose their health insurance 
benefits due to unemployment. 

The problem in Pennsylv~nia, and indeed, across the 
country, is not the ~ack of insurance products available 
for jobless workers; it's the affordability of the premiums. 
Most unemployed individuals are hard-pressed just to meet 
their mortgage and rent obligations. In the Pittsburgh 
area alone, some 15,000 homeowners now are in default on 
their mortgages, and an additional 22,500 are approaching 
delinquent status. If the jobless cannot afford their 
basic shelt~r requirements, it is easy to see why they can
not afford health insurance on an individual basis. Yet, 
as a group, the unemployed are especially in need of medical 
care because they are prone to stress-related illnesses, 
such as heart disease an~ alcoholism. 

Providing health insurance for the approximately 
11 million Americans ravaged by unemployment is a problem 
which many of us on the Senate Finance Committee have been 
attempting to resolve. Two weeks ag6t Senators Dole, 
Durenberger, Specter and myself introduced S. 951, which 
establishes a modest supplemental health insurance program 
for the unemployed, at the option of the states. Federal 
assistance is targeted to those states experiencing the 
highest rates of unemployment. 

I recognize the Administration had some reservations 
. about certain aspects of earlier versi.ons of this emergency 
relief measure. I am pleased to inform you that many, if 
not allr of the Administration 1 s concerns have been resolved 
in S. 951. Specifically, this legislation does not create a 
new entitlemen.t but rather appropriates $1.8 billion over the 
next two years as a grant-in-aid program to the eligible 
states. 
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My colleagues and I are committed to moving this 
. legi~;lation. We recognize that it is an important first 
step toward resolving a long-term problem. While we con
tinue our deliberations over proposed long-term solutions, we 
urge you to review this legislation and endorse it as a con
structive solution to an immediate problem. 

Sincerely, / 
('.f/ .. ,!. 
,'~~uv..~<. / 

Jqhn Heinz\ 
United States .senate 

JH/ml 

cc Jin BaX-er 
Ken Duberstein 

) 



TALKING POINTS 

Health Benefits for the Unemployed 

o There has been discussion recently about starting a new Federal 
program to aid the jobless by assisting them with their health 
needs. 

o While a desire to help the unemployed is certainly understandable, 
there are real problems involved in launching such a new entitle
ment program. 

0 There is 
properly 
ployed. 
program. 

the fundamental issue of whether the Federal government 
has a role in providing health care benefits to the unem
Not everything that is a good idea ought to be a Federal 

o Several of the States have taken the lead to design programs for 
their unemployed citizens to receive health care, and a single 
Federal program would certainly lessen the States' incentive to 
act on their own. 

o The basic designs .for such a plan that have been mentioned are 
either the use of Federal funds, or some mechanism to put the cost 
of the program on employers in the states, or some combination of 
these. 

o Any enlargement of Federal spending only makes the deficit larger, 
and anything that increases the cost to employers, whether through 
a payroll tax or through higher health insurance costs, will harm 
the recov~ry, by making it harder to put people back to work. 

o Beginning such a new program on a limited basis will be quite dif
ficult. There are other groups which have little or no health 
irn::;urance protection. The pressures to enlarge the program to 
include others beyond the recently unemployed will be very strong. 

o We now have Federal programs for health care for the poor (Medi
caid) and the elderly and disabled ·(Medicare). With the addition 
of an entitlement for the unemployed, it will be only a short move 
to add the other groups, and we would have a single Federal 
program for all health care in the nation. 

o A final point is worthy of consideration. The recovery has begun. 
If we are not careful, we will enact a new Federal program, that 
will take months to start up, just as the problem is receding. 

o A better response for us to make is to encourage the efforts al
ready well underway in the private sector, by physicians, hospi
tals,. and others, to provide care to the unemployed and their 
families at no cost. 

o Surely in the long run we will have done more to improve the 
health of Americans this w.ay, than if we just launch another 
Federal program. 

Off ice of Policy Development 
4/5/83 (Roper/x7968) 



SENATOR ARLEN SPECTER (R-PENNSYLVANIA) 

Senator Specter was born in Wichita, Kansas in 1930. He 
graduated from the University of Pennsylvania and the 
Yile School-of Law. He served in the Un~ted States Air 
Force at the rank of First Lieutenant. Senator Specter is 
married to the former Joan Levy, who was~elected to the 
Philadelphia City Council in 1979. They-have two sons: 
Shanin and Stephen. 

He served two terms as district attorney of Philadelphia, 
1966 to 1974. He was elected to the United States Senate 
in 1980. Senator Specter serves on the Appropriations and 
Judiciary Committees. He serves as chairman of the 
Subcommittee on Juvenile Justice of the Judiciary Committee. 
He also serves on the Appropriations Subcommittee on Foreign 
Operations which recently acted on the Administration's 
request to reprogram funds to El Salvador. 

Senator Specter has ~xpressed a particular interest in 
criminal justice issues during his first two years and is 
expected to participate act~vely in any crime legislation 
developed during this Congress. 

REPRESENTATIVE WILLIAr-1 CLINGER 

(Republican - Pennsylvania) 

Bill Clinger is a third term Republican from Pennsylvania's 
Twenty-third District (northwestern and central part of state, 
including Warren and Youngsville) . He is a member of the House 
Government Operations Committee and the House Public Works and 
Transportation Committee. · 

Bill has been generally supportive of Administration legislative 
proposals in the past. Thus far in the 98th Congress, Bill has 
supported the Administration position on all of.the key budget 
and social security votes. He has met with the President and 
attended White House events on numerous occasions. 

·. 




