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THE WHITE HOUSE

WASHINGTON

BRIEFING MEMORANDUM FOR THE PRESIDENT

SUBJECT: BUDGET APPEAL RE EPA

Tuesday, December 15, 1981
10:30 a.m. (45 minutes)
The Cabinet Room

FROM:  RICHARD G. DARMAN (W&

CRAIG L. FULLER <&

PURPOSE

This is the second of the Presidential budget appeal
meetings. It deals exclusively with appeals involving
the Environmental Protection Agency (EPA).

NOTE: Your briefing book (distributed separately)
includes both EPA and NASA appeals. The NASA appeals
have been settled since the briefing book was prepared.

A memo reporting on the NASA settlement has been provided
to you independently -- for your approval.

AGENDA/SEQUENCE

You should ask Ann Gorsuch to lead off. Dave Stockman
will follow. Then the meeting should proceed issue-by-
issue through the book.

PARTICIPANTS

The President For EPA

The Vice President

Secretary Regan Ann Gorsuch

David A. Stockman Dr. John Hernandez

James A. Baker III
Michael K. Deaver
Martin Anderson
Richard G. Darman
Elizabeth Dole

Max IL.. Friedersdort
Craig L. Fuller
David R. Gergen
Edwin Harper

Daniel J. Murphy
James W. Nance
Edward J. Rollins
Murray L. Weidenbaum
Richard wWilliamson






THE WHITE HOUSE

WASHINGTON

MEETING WITH THE PRESIDENTIAL ADVISORY COMMITTEE ON FEDERALISM

DATE: December 15, 1981
LOCATION: Cabinet Room
TIME: 2:05 - 2:30 p.m,
FROM : Richard S. Williamson &
aw.\{w\_
I. PURPOSE

To provide the President the opportunity to have a
dialogue with the members of the Presidential Advisory
Committee on Federalism,

II. BACKGROUND

The Advisory Committee will have met in the morning
(8:30 - 11:30 a.m,) to discuss the "sorting out"
process and revenue source return. As you know, the
Governors have proposed that the Administration join
with them in a "sorting out" process to determine
appropriate areas of federal and state responsibility.
Prior to your meeting with the Advisory Committee,
Rich Williamson will brief you on the morning's
discussions,

ITI, PARTICIPANTS

See attached list.

Iv. PRESS PLAN

White House Photographer.

V. SEQUENCE OF EVENTS

1:50 p.m. = Vice President Bush administers the oath
to the Committee members

2:00 p.m. - President Reagan arrives
(Talking Points attached)

2:10 p.m. - President Reagan participates in a dialogue
with Committee members

2:30 p.m. - President Reagan departs

Attachments - (1) List of Participants
(2) Talking Points



LIST OF PARTICIPANTS IN DECEMBER 15,

1981, MEETING

Governor Matheson
Governor Alexander
Governor du Pont
Governor Snelling
Senator Domenici
Senator Boren
Senator Hollings
Senator Laxalt
Congressman Fountain
Congressman Brown
Congressman Horton
Congressman Brooks
Rep. Stivers

Chuck Hardwick

Rep. Cardin

Rep., Hainkel
Assemblyman Rhoads
Mayor Koch

Mayor Hudnut

Mayor Cisneros
Commissioner Orr
Supervisor Smoley
Mr. W. J. Murphy
Assembly Smith

C. D. Ward

Clifford Hansen
Clifton White

Robert Hawkins
Commissioner Conder (To be confirmed)
Supervisor Nestande
Senator Durenberger
Secretary Bell (To be confirmed)
Secretary Schweiker
Secretary Watt
Secretary Regan (To be confirmed)
James A, Baker, III
Robert Carleson
Richard Williamson
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THE WHITE HOUSE

WASHINGTON

INTERVIEW WITH U.S, NEWS AND WORLD REPORT
DATE: Tuesday, December 15, 1981
TIME: 2:30 pm (45 minutes)

PLACE: Oval Office

FROM: Larry Speakes/David Gergen
PURPOSE
To be interviewed by U.S. News and World Report for a year-

end piece reviewing the President's first vyear.

BACKGROUND

U.S. News and World Report will run an authorized interview

with the President in Q&A form for their December 21 issue.

It will look at the President's first year in office, and gives

an opportunity to outline the accomplishments of the Administration.

You will recall that you also were interviewed by U.S. News and
World Report in July, for their piece on A Day in the Life of the
President.

PARTICIPANTS

The President

Lester Tanzer Managing Editor

Bob Kittle White House correspondent
Sara Fritz White House correspondent
Gerald Parshall Assistant Managing Editor
PRESS PLAN

U.S. News will have a photographer to take pictures. The White
House photographer will also take pictures.

SEQUENCE OF EVENTS

After the picture taking, the interview will proceed,
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THE WHITE HOUSE

WASHINGTON

MEETING WITH THE CABINET COUNCIL
ON NATURAL RESOURCES AND ENVIRONMENT

DATE: December 15, 1981
LOCATION: Cabinet Room
TIME: 3:30 p.m. (90 min.)

FROM: CRAIG L. FULLER Q\?

PURPOSE
Review options for dismantling the Department of Energy.

BACKGROUND

For several weeks a working group and the CCNRE have
reviewed options for dismantling the Department of
Energy. During the process of reviewing dismantlement
otpions, the various individual functions of the Depart-~
ment were analyzed. After reducing and eliminating
certain functions, you are left with the need to deter-
mine where the remaining functions will be transferred.

The attached decision memo and the Cabinet Council
meeting will address the following issues:

1. Federal role in energy (consensus reached)
® supporting national defense needs
e protect against energy supply disruption

@ support long-term high-risk research on
energy technology

e perform specific governmental tasks as
authorized (i.e., Naval Petroleum Reserve,
Power Marketing Administration, regulation
of certain gas and electric functions.

2. Structure and Transfer of Functions
(consensus within cabinet council)

-- Interior

Would receive resource management and functional.

® Power Marketing Administration
® Naval Petroleum Reserve

@ Strategic Petroleum Reserve
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Iv.

-~ Federal Energy Regulatory Commission

Should become independent.
-~ Justice
Would pick up residual enforcement functions.

-- Energy Research and Technology Administration (ERTA)

The proposal being advanced would create this
organization and have it report to a Cabinet
officer. ERTA would perform the following:

® Defense weapons program
® Research and development (as now constituted
in Energy Department) in nuclear, non-nuclear,

environment, safety and health

-- "Designated Department" (agreement on concept,
disagreement on which department)

The Cabinet department designated to receive
ERTA would be responsible for:

® ERTA oversight
® energy policy planning, analysis
e energy information
® nuclear energy program
3. Dismantlement options

The decision memorandum indicates the two basic options
recommended by the Cabinet Council.

-- designate Commerce to receive ERTA and energy policy

-- designate Interior to receive ERTA and energy policy

PARTICIPANTS (principals only)

PRESS PLAN (White House photographer only)
SEQUENCE
Secretary Watt is the Chairman Pro Tempore of the Cabinet

Council. He will review their efforts and turn to
Secretary Edwards for a presentation.
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THE WHITE HOUSE

WASHINGTON

MEETING WITH GOVERNOR RICHARD SNELLING (R-VERMONT)

DATE: Tuesday, December 15, 1981
LOCATION: Oval Office

TIME: 4:45 - 5:00 p.m,

FROM: Richard S. Williamson @&h

PURPOSE

(1) To discuss the Governor's ideas regarding the direction
of the Economic Recovery Plan and the "New Federalism."

(2) To express disappointment with the political rhetoric

recently used by Governor Snelling in his criticism
of Administration initiatives.

BACKGROUND

Governor Snelling is Chairman of the National Governors'
Association. He is in his third term as Governor of Vermont
and has announced he will not be seeking re-election.

You should recall that Governor Snelling was highly critical
of you during the campaign and led the last-ditch effort to
draft Gerald Ford to enter the primaries. Governor Snelling
is bright and articulate, but fair men would say he is some-
what difficult to deal with.,

While initially giving support to the Administration's
Economic Recovery Program, in recent weeks he has become
increasingly critical. He has stated:

(1) That he had been "shocked to the core" by some of the
President's "New Federalism" approaches;

(2) That "the President's programs are leading the country
to an economic Bay of Pigs;"

(3) That "the problem with this potpourri (the Administra-
tion's Economic Recovery Plan) is that it is, in fact,
not an economic policy."
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IV.

The nation's Governors remain uneasy about the direction
the Administration may be taking with regard to federal
spending. Projections of large out year budget deficits
have caused many of them to believe that significant cuts
in federal grants to the states will be forthcoming.

While this meeting will not guarantee the continued
bipartisan support the the National Governors' Association,
it may neutralize some of Governor Snelling's criticism
and, thereby, reduce the likelihood of media reports of

an impending split between the Administration and the
nation's Governors.

PARTICIPANTS

Governor Richard Snelling
Richard S. Williamson

PRESS PLAN

White House Photographer

SEQUENCE OF EVENTS

Rich Williamson will escort Governor Snelling to the
Oval Office. Governor Snelling will express his
concerns.






SCHEDULE OF EVENTS
Reception for Press

Tuesday,
8:00 p.m.

December 15, 1981

FROM: Muffie Brandon \ W]kkﬁ%gi&f_E;HJ&JLfL{k‘W

7:45 p.m.

8:20 p.m.

8:30 p.m.

9:30 p.m,

10:00 p.m.

Guests begin to arrive the East Gate and are led
up the Grand Staircase to the State Floor into
the State Dining Room and East Room.

Social Aides begin to line guests up for the
receiving line in the State Dining Room. As many
guests as possible should be in the State Dining
Room with remaining guests in the Cross Hall.

PRESIDENT AND MRS. REAGAN proceed to the State
Floor via the elevator and continue to the

Blue Room via the Red Room. They take their
places in front of the window for the receiving
line for approximately one hour and then mix and
mingle in Cross Hall.

As soon as the PRESIDENT AND MRS. REAGAN are in
place, Social Aides start the guests out of the
State Dining Room, through the Red Room, into the
Blue Room to meet the PRESIDENT AND MRS. REAGAN,

in front of the fireplace, around the Christmas tree
and out of the Blue Room door into the Cross Hall.
Guests are then ushered into the East Room for

more refreshments.

At the termination of the receiving line and after
a brief mix and mingle, PRESIDENT AND MRS. REAGAN
proceed to the Residence via the elevator.

All guests depart via the East Gate and are given
Christmas favors as they leave.
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THE WHITE HOUSE
WASHINGTON
THE PRESIDENT'S SCHEDULE

Tuesday, December 15, 1981
9: <@ Wﬁ'f/ .
. miep §:02 — 720
9:00 am Staff Time Jw §:o€-9.2¢ Oval Office
30 min) (Baker, Nmmmmp, Deaver) e
( 930~ 4':;: P/eeff-eﬁ ConizesScron A1 /&wm M'WS)’ w0 - f
Sy Bpipprraiatriniviiim.c Oval Office
(e Sryreing) )
9:45 am Personal Staff Time §:3%~ Oval Office
(45 min)
10:30 am Budget Meeting /7:35- //73° r Cabinet Room
(lhr45min) (ng:l'}grd Darman/Craig Fuller)
- tas?

1227 B, +E 12229 EvsH
12:30 pm Lunch with Cardinal Casaroli 1235 —amr%?Map Room
(75 min) (James W. Nance) .

) S2- 1.58 U/uumav/— 2t yS LoacH
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(25 min) Committee on Federalism z:s¢0-~ 2. Y0

(Richard Williamson)
2:30 pm Interview with U. S. News and World Report Oval Office
(30-45min) (David Gergen/Larry Speakes) 2.y8-z:27
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3:30 pm Meeting with Cabinet Council on Natural Cabinet Room
(60 min) Resources and Environment z: 44 Y 5o

(Craig Fuller)
4:45 pm Meeting with Gov. Richard A. Snelling (R-Vt) Oval Office
(15 min) (Richard W_illiamson) Y:sg - /7
SuielPiGemm Sheriiiiime Oval Office
( yo==mTh) (Gelrereaem e —— )
5:30 pm Haircut <-2%5 — W. Basement
(30 min) -
6:00 pm To the Residence Residence
8:30 pm The President and Mrs. Reagan join Christ- Residence
(90 min) mas Party for the Press




THE WHITE HOUSE

WASHINGTON

BRIEFING MEMORANDUM FOR THE PRESIDENT

SUBJECT: BUDGET APPEAL RE EPA

Tuesday, December 15, 1981
10:30 a.m. (45 minutes)
The Cabinet Room

FROM:  RICHARD G. DARMAN (.&D.
CRAIG L. FULLER

I. PURPOSE

This is the second of the Presidential budget appeal
meetings. It deals exclusively with appeals involving
the Environmental Protection Agency (EPA).

NOTE: Your briefing book (distributed separately)
includes both EPA and NASA appeals. The NASA appeals
have been settled since the briefing book was prepared.

A memo reporting on the NASA settlement has been provided
to you independently -- for your approval.

II. AGENDA/SEQUENCE

You should ask Ann Gorsuch to lead off. Dave Stockman
will follow. Then the meeting should proceed issue-by-
issue through the book.

III. PARTICIPANTS

 The President For EPA
- The Vice President
- Secretary Regan Ann Gorsuch
David A. Stockman Dr. John Hernandez
-~ James A. Baker III

Mt T T T R Denves

—Martin Anderson
ichard G. Darman
_Elizabeth Dole
Max L. Friedersdorf
—Craig L. Fuller
David R. Gergen
—Edwin Harper
—Daniel J. Murphy
James W. Nance
Edward J. Rollins
_Murray L. Weidenbaum
Richard Williamson



MEMORANDUM

TO:

SUBJECT:

UsS:

Italian:

THE WHITE HOUSE

WASHINGTON

December 14, 1981

DAVE FISCHER
NELL YATES

President's Luncheon with
Cardinal Casaroli

Tuesday, December 15 -- 12;30 p.m,
Map Room

PARTICIPANTS

The President -

The Vice President

Secretary Haig

James Baker

James W, Nance

William A. Wilson, Personal Representative
of the President to the Holy See

H. Allen Holmes, Acting Assistant Secretary
of State for European Affairs

Dennis C. Blair, NSC Senior Staff Member
for Western Europe

Agostino Cardinal Casaroli, Vatican Secretary
of State

Monsignor Audrys Backis, Under Secretary,
Council for the Public Affairs of the Church

Archbishop Pio Laghi, Apostolic Delegate to US

'7/%»»7
—
Mary Wengrzynek
x3440



THE WHITE HOUSE

WASHINGTON

MEETING WITH THE PRESIDENTIAL ADVISORY COMMITTEE ON FEDERALISM

DATE : December 15, 1981
LOCATION: Cabinet Room
TIME: 2:05 - 2:30 p.m,
FROM : Richard S. Williamson &t '
Ly ue s
I. PURPOSE

To provide the President the opportunity to have a
dialogue with the members of the Presidential Advisory
Committee on Federalism,

IT. BACKGROUND

The Advisory Committee will have met in the morning
(8:30 - 11:30 a.m.) to discuss the "sorting out"”
process and revenue source return. As you know, the
Governors have proposed that the Administration join
with them in a "sorting out" process to determine
appropriate areas of federal and state responsibility.
Prior to your meeting with the Advisory Committee,
Rich Williamson will brief you on the morning's
discussions.

ITI. PARTICIPANTS

See attached list.

Iv. PRESS PLAN

White House Photographer.

V. SEQUZNCE OF EVENTS

1:50 p.m. - Vice President Bush administers the oath
to the Committee members

2:00 p.m. - President Reagan arrives
(Talking Points attached)

2:10 p.m. - President Reagan participates in a dialogue
with Committee members

2:30 p.m. - President Reagan departs

Attachments - (1) List of Participants
(2) Talking Points



LIST OF PARTICIPANTS IN DECEMBER 15, 1981, MEETING

Governor Matheson
gcarersnan\Atetarder
Governor du Pont
Governor Snelling
Senator Domenici

Senator Hollings
Senator Laxalt
Congressman Fountain
Congressman Brown
.Congressman Brooks
-Rep. Stivers
“—Chuck Hardwick
"Rep. Cardin
-Rep. Hainkel
- Assemblyman Rhoads
- Mayor Koch
.Mayor Hudnut . N .
—Mayor Cisneros (HE*”ﬂfgt/ Sheo A e
‘Commissioner Orr
‘Supervisor Smoley
Mr. W. J. Murph
Assembly Smith Y See. Lrw s
.C. D. Ward —_—
Clifford Hansen
.Clifton White
_Robert Hawkins
“Commissioner Conder (To be confirmed)
~Supervisor Nestande
<~ Senator Durenberger
—Secretary Bell (To be confirmed)
—Secretary Schweiker
T Secretary Watt
“Secretary Regan (To be confirmed)
~James A. Baker, III
“Robert Carleson
~Richaxd Williamson//////,-

o
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THE WHITE HOUSE

WASHINGTON

INTERVIEW WITH U.S. NEWS AND WORLD REPORT
DATE: Tuesday, December 15, 1981
TIME: 2:30 pm (45 minutes)

PLACE Oval Office

FROM: Larry Speakes/David Gergen
PURPOSE
To be interviewed by U.S. News and World Report for a year-

end piece reviewing the President's first year.

BACKGROUND

U.S. News and World Report will run an authorized interview

with the President in Q&A form for their December 21 issue.

It will look at the President's first year in office, and gives

an opportunity to outline the accomplishments of the Administration.

You will recall that you also were interviewed by U.S. News and
World Report in July, for their piece on A Day in the Life of the
President.

PARTICIPANTS

The President

Lester Tanzer Managing Editor

Bob Kittle White House correspondent

Sara Fritz White House correspondent

Gerald Parshall Assistant Managing Editor
S oo RESS

PRESS PLAN e,

U.S. News will have a photographer to take pictures. The White
House photographer will also take pictures.

SEQUENCE OF EVENTS

After the picture taking, the interview will proceed.



MEMORANDUM

THE WHITE HOUSE

WASHINGTON

December 15, 1981

TO: Dave Fischer
FROM: David Swanson i) >
THRU : Max L. Friedersdorf m.t

Comply with request from Senator Domenici (R-New Mexico) to
present to the President a gift from the citizens of
Alamogordo, New Mexico. The Senator requested a photograph
with the President upon his presentation of a scroll
listing the names of those citizens in support of the

President.

. DT /N Sgeseqymons) Gerice
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THE WHITE HOUSE

WASHINGTON

MEMORANDUM
TO: Schedule Distribution List
FROM: Gregorx,%} Newell
DATE: December 15, 1981
SUBJ: The President's Schedule

Please note the following addition to today's schedule:

3:15 pm Signing Ceremony for ‘Continuing Resolution
(15 min) (Richard Darman)

Vs SEp AR fortin
o1 ST
<<:\ C%ypg Srvro ég;tﬁﬂi—

o
—

W/MWL"

Oval Office
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THE WHITE HOUSE

WASHINGTON

MEETING WITH GOVERNOR RICHARD SNELLING (R-VERMONT)

DATE: Tuesday, December 15, 1981

LOCATION: Oval Office

TIME: 4:45 - 5:00 p.m, AT
/ b

FROM: Richard S. Williamson/A e

PURPOSE

(1) To discuss the Governor's ideas regarding the direction
of the Economic Recovery Plan and the "New Federalism."”

(2) To express disappointment with the political rhetoric

recently used by Governor Snelling in his criticism
of Administration initiatives.

BACKGROUND

Governor Snelling is Chairman of the National Governors'
Association. He is in his third term as Governor of Vermont
and has announced he will not be seeking re-election.

You should recall that Governor Snelling was highly critical
of you during the campaign and led the last-ditch effort to
draft Gerald Ford to enter the primaries. Governor Snelling
is bright and articulate, but fair men would say he is some-
what difficult to deal with.

While initially giving support to the Administration's
Economic Recovery Program, in recent weeks he has become
increasingly critical. He has stated:

(1) That he had been "shocked to the core"” by some of the
President's "New Federalism" approaches;

(2) That "the President's programs are leading the country
to an economic Bay of Pigs;"

(3) That "the problem with this potpourri (the Administra-
tion's Economic Recovery Plan) is that it is, in fact,
not an economic policy."
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The nation's Governors remain uneasy about the direction
the Administration may be taking with regard to federal
spending. Projections of large out year budget deficits
have caused many of them to believe that significant cuts
in federal grants to the states will be forthcoming.

While this meeting will not guarantee the continued
bipartisan support the the National Governors' Association,
it may neutralize some of Governor Snelling's criticism
and, thereby, reduce the likelihood of media reports of

an impending split between the Administration and the
nation's Governors.

PARTICIPANTS

_—~Governor Richard Snelling
~ARichard S. Williamson

PRESS PLAN

White House Photographer

SEQUENCE OF EVENTS

Rich Williamson will escort Governor Snelling to the
Oval Office. Governor Snelling will express his
concerns.
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THE WHITE HOUSE
WASHINGTON
THE PRESIDENT'S SCHEDULE
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Staff Time Oval Office

(Baker, Meese, Deaver)

Senior Staff Time Oval Office

Personal Staff Time Oval Office
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(James W. Nance)
(a0l oottt
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Sibad s 6 CLZE mORY « CLOWT I iev ¢ 12HES0LST,
Meeting with Cabinet Council on Natural
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({Craig Fuller)

(TAB D)
Meeting with Gov. Richard A.'Snelling (R-Vt)

Ooval Officq
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Staff Time Oval Office
(Baker, Meese, Deaver)

Haircut- W. Basement
To the Residence Residence
The President and Mrs. Reagan join Christ- Residence

mas Party for the Press

(TAB F)



THE WHITE HOUSE

WASHINGTON

MEMORANDUM
TO: Schedule Distribution List
FROM: Gregor¥/4; Newell
DATE: December 15, 1981
SUBJ: The President's Schedule

Please note the following addition to today's schedule:

3:15 pm Signing Ceremony for Continuing Resolution Oval Office
(15 min) (Richard Darman)




