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PREPARATORY WORKING LUNCH FOR THE OFFICIAL VISIT
OF GERMAN CHANCELLOR SCHMIDT

Wednesday, May 20, 11:30 a.m. - Cabinet Room

PARTICIPANTS:

The President

The Vice President

Secretary Haig

Secretary Regan

Secretary Weinberger

Counsellor to the President Meese

Director of Central Intelligence William Casey

Chief of staff to the President Baker

Deputy Chief of Staff to the President Deaver

Assistant to the President for National Security
Affairs Richard V. Allen

Assistant to the President for Policy Development
Martin Anderson

Mr. David Gergen

Mr. Richard Darman

Mr. Craig Fuller

Mr. Larry Speakes

Mr. Charles P. Tyson

Chief of Staff to the Vice President Murphy

Charge William Woessner

Assistant Secretary of State for
European Affairs Eagleburger

Mr. James Rentschler, NSC Senior Staff Member

Assistant to the Vice President for National
Security Affairs Nancy Bearg Dyke

Deputy US Trade Representative David McDonald
AGENDA

Introduction - Richard V. Allen

Contents of Briefing Books
Schedule
Objectives of Visit

Review of Major Sub-
stantaive Issues - Secretary Haig

Review of Defense
Related Issues - Secretary Weinberger




Review of Economic

Issues

Summation of Briefing --

Tasking of Revisions

Secretary Regan

Richard V.

Allen



May 18, 1981

PREVIOUS VISITS OF SCHMIDT TO U.S,:

March 1980 Last official wvisit to U.S.

November 1980 Private wvisit to U.S.

(Met with President-elect Reagan)

Schmidt has made an official visit to Washington every year
since becoming Chancellor in 1976.

He has also made a second private visit to the U.S. almost
every year.

Generally, he has always met with
The President
Secretary of State
and usually always met with

The Vice President
Secretary of Defense
Majority Leader of the Senate

He has frequently also met with

The Secretary of Treasury
The Secretary of Energy

Senate Foreign Relations Committee
Senate Armed Services Committee
House Foreign Affairs Committee

In the last Administration he had a private meeting with

National Security Adviser

He met with Ronald Reagan in 1978 in Bonn.
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MEETING WITH THE CABINET COUNCIL ON COMMERCE AND TRADE

DATE May 20, 1981

LOCATION Cabinet Room

TIME 10:00 a.m. (90 minuteg)
FROM CRAIG L. FULLER 5’11‘&'

e

PURPOSE

This is a regularly scheduled meeting of the Cabinet Council on
Commerce and Trade.

BACKGROUND

This meeting will consider two proposed statements of Administration
policy on trade. The first statement, "East-West Economic Relations:
A Prudent Approach", was developed by the Department of State and
the National Security Council; it is designed for distribution to
our allies in preparation for the Ottawa Summit. The second paper

'is a proposed "Statement on U.S. Trade Policy," developed by

the U.S. Trade Representative and reviewed by the Trade Policy
Committee. Both papers are attached and are summarized as follows.

A. SUMMARY OF OTTAWA SUMMIT PAPER ON EAST-WEST TRADE

This paper implicitly rejects the assumptions accepted in the mid
1970's that promoted East-West trade as a means to achieve close
political cooperation with the Soviets. It recognizes that in the
competitive political circumstances prevalent today, trade with
the East involves significant vulnerabilities. At the same time,
the paper recognizes that this trade has reached significant
economic proportions for the allies. The paper therefore proposes
discussions among the allies to minimize problems flowing from

an increase in this trade, but does not recommend increasing
restrictions except in the following strategic areas:

1. Strengthened and more predictable controls on strategic
goods and technology

2. Contingency planning to define a common allied basis for
use of trade restrictions in a crisis (e.g., an invasion
of Poland)

3. Ensuring Western economic security by protecting against
a Soviet threat to cut off supplies or markets (e.g., a cut
off of gas through the proposed Soviet pipeline to Europe)

4. Utilizing influence available to the West in this trade
to ensure that Eastern European countries pay their debts
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and that Western resources do not alleviate the
costs to the Soviet Union of its relations with
Eastern Europe.

B. SUMMARY OF STATEMENT OF U.S. TRADE POLICY

This paper indicates that the Administration will give top
priority to international trade and the maintenance of open
markets both at home and abroad. The paper stresses the
importance of fair trade, based on effective enforcement of
U.S. trade laws and international agreements, as a requirement
for continued public support for a more open trading system.

The President's Economic Recovery Program is cited as an essential
element of the Administration's effort to improve the U.S. competi-
tive position in international trade and to facilitate the adjust-
ment of the U.S. economy to changing international market conditions.

The paper cites the importance of reducing or eliminating self-
imposed export disincentives. It also stresses the importance
of better managed government export promotion programs.

The United States should reduce government barriers to the flow

of trade and investment among nations, with emphasis on improve-
ment and extension of international trade rules. It is U.S. policy
to deal with individual problems through bilateral negotiating
efforts in the short run, and to seek to negotiate new multilateral
disciplines over the longer term. Special attention will be given
to the trade problems of service industries, trade related invest-
ment issues, high~-technology trade, and trade with developing
countries, North American countries and non-market economies.

PARTICIPANTS

A list of participants will be attached to the agenda and
distributed at the meeting.

PRESS PLAN

No press.

SQUENCE OF EVENTS

After calling the meeting to order, the President should ask
Mac Baldrige to lead the discussions of the two papers to be
presented.

Both papers have undergone numerous drafts. However, if issues
surface, those responsible for the papers should be directed to
settle the differences within the Cabinet.
























neighbors. The report which we will submit to the Congress in July will lay out steps that

we could teke together with our neighbors.

Trade with Non-mearket Economies - United States trade with non-market economies

has grown substantially in the last decade, although it still constitutes a relatively small
volume of total U.S. trade. We need to develop approaches that bridge the fundamental
differences between the market-oriented nature of the GATT system and the general
absence of market forces in these countries. We will seek to manage trade through
individual agreements made in the context of a more uniform policy, while encouraging
grecter conformity of their trade practices with accepted principles of the international
trading system. We will seek also to provide more uniform guidance to business on the
conduct of such trade. Finally, we will monitor trade relations carefully to ensure that

trade problems are deelt with expeditiously and that they serve overall United States

interests.

Creeping Bilaterelism - Concerns regarding the availability of oil and raw materials

have persueded an incregsing number of countries to negotiate potentially trade-distorting
bilateral ceals, which include supply commitments for oil end raw materials, investment
ccmmitments in processing facilities, and import commitments for processed goods. When
such errangements are negotiated by governments and when they override multilateral
trade commitments, they pose a serious threat to U.S. commerce and to the international
trading svstem as a whole. We will initiate international discussions to limit the potential

distortion of trade from such practices.

Competition Policy and Safeguards - There has been a tendency in recent vears for
& large number of countries to face import problems in the same sector. This has led to
the simultaneous applicetion of safeguard measures by & number of nations, creating the
danger of a significant reduction in competition on a global scale. To the extent some
countries permit their firms to reach agreement with foreign firms to restrain trade, the
ter tiel erosion of competition globellv is even more serious. Differences in national
antitrust laws with respect to the treatment of international restraint agreements,
moreover, gives rise to ineguglities in the standards applied to companies operating in the
world merketplace. Increesingly, therefore, competition needs to be viewed from an
international perspective. We will pursue these problems in international forums including

the GATT. in & fashion consistent with competitive principles.

Conclusion
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MEMORANDUM

THE WHITE HOUSE

WASHINGTON

INFORMATION

MEMORANDUM FOR THE PRESIDENT

FROM: RICHARD V. ALLF}I\L 2
SUBJECT: Your Meeting with Ambassadors Neumann
and Coon, Wednesday, May 20, 1981,

11:15 a.m.

You will be meeting with your newly-appointed Ambassadors
Robert G, Neumann and Carleton S. Coon for the purpose of
photographs and to wish them all the best in their new posts.
Mr. Neumann will be our Ambassador in Saudi Arabia and

Mr. Coon will be Ambassador in Nepal. In both of these
countries great importance is attached to personal contact
between our Ambassadors and the President, hence the particular
importance of this opportunity for photographs.

Ambassador Robert Neumann

o) Robert G. Neumann, Ambassador to Saudi Arabia, was
formerly Ambassador to Afghanistan and Morocco. Prior
to that he had an academic career.

o} He was the Director of the Department of State's Transition
Team following your election.

o Mr. Neumann is married and has two grown children.

Ambassador Carleton Coon

o Carleton Coon, the Ambassador to Nepal, has been a Career
Foreign Service Officer since 1949. Among other countries,
he has served in India, Iran, Nepal and Morocco. In the
last two countries he was Deputy Chief of Mission.

o) This will be his first ambassadorial appointment.

o) Ambassador Coon has six children and is married to another
Career Foreign Service Officer, Jane Abel Coon, whom you -
have asked to be our Ambassador to Bangladesh. When
Carleton and Jane Coon take up residence in Nepal and
Bangladesh, they will be the first Foreign Service husband
and wife team serving in separate countries as Ambassadors.
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MEMORANDUM
THE WHITE HOUSE
WASHINGTON
INFORMATION May 20, 1981

MEMORANDUM FOR THE PRESIDENT

FROM: RICHARD V. ALLE‘VI\i@»

SUBJECT: Your Meeting with Ambassador Hinton,
Wednesday, May 20, 1981, 11:15 a.m.

Deane Hinton has requested to see you before leaving for

El Salvador. Your meeting him for a photo opportunity will
give him a boost in a country that is currently critical to
us.

Ambassador Hinton is a seasoned diplomat who has been assigned
to trouble spots before, including Zaire and Guatemala.

Ambassador Hinton has ten children. His wife recently died of
cancer.,
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May 19, 1981

RECEPTION FOR THE ADVERTISING COUNCIL

DATE: Wednesday, May 20
LOCATION: East Room

TIME: 5:30 - 6:00 p.m.

FROM: Larry Speakes—

2
PURPOSE

To host a reception for members of The Advertising Council who
will be in Washington for their annual Washington conference on
May 20 and 21. And to bring a better understanding between the
leaders of government and those who support the broad public
service activities of the Council.

BACKGROUND

This is the 37th conference of the Council which is a non-profit
organization through which American business, advertising, and

the communications industries contribute their skills and resources
to promote voluntary citizen actions in solving national problems.
Last year the Council conducted more than a dozen advertising
campaigns on behalf of the Federal Government agencies which came
to over $298 million in free time and space.

PARTICIPANTS

Over 200 chairmen, presidents and chief executive officers from
business, advertising and the media.

PRESS PLAN

Writing pool and photo coverage.

SEQUENCE OF EVENTS

5:30 p.m. President and Mrs. Reagan arrive in East Room to
make comments to group (talking points).

5:40 p.m. President and Mrs. Reagan mix and mingle with group.

5:50 p.m. President and Mrs. Reagan depart East Room.

Attachment: Talking Points

Agenda for Conference
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The Advertising Coungcil inc

SPEAKERS AGENDA
37TH ANNUAL WASHINGTON CONFERENCE

20 May 1981

SENATE CAUCUS ROOM (318)
RUSSELL SENATE OFFICE BUILDING

3:00 pm Senator Howard H Baker

THE WHITE HOUSE

5:00 pm The President of the United States

21 May 1981

OLD EXECUTIVE COFFICE BUILDING

8:40 am Mr Louis Gerig
Director of Media Liaison
The White House

8:45 am Admiral Robert M Garrick

Deputy Counselor to the President
8:50 am Senator Charles H Percy

Chairman

Senate Foreign Relations Committee

9:10 am The Honorable Murray Weidenbaum
Chairman
Council of Economic Advisors

9:35 am The Honorable Joseph Wright, Jr
Deputy Secretary of Commerce

10:00 am Coffee Break
10:15 am General David C Jones
Chairman

Joint Chiefs of Staff

10:40 am The Honorable Edwin Meese, III
Counselor to the President

11:05 am The Honorable Richard 8 Schweiker
Secretary :

Department of Health and Human Services

11:30 am The Honorable Norman B Ture
Assistant Secretary (Tax Policy)
Department of the Treasury

DECATUR HOUSE

1:15 pm The Honorable James Baker, III
Chief of Staff

The White House
*S1uubhtect+ to Senatre rall 311 demandce

Welcomes Ad Council
Board *

Moderator

Welcome

Foreign Affairs

Economics

International Trade

National Security

Administration Prioritie:

Human Resources

Tax Policy

"Cabinet Government"



TALKING POINTS: RECEPTION FOR THE ADVERTISING COUNCIL

MAY 20, 1981

Nancy and I are very pleased to welcome you to the White House.
You may not know this, but The Advertising Council is a pretty
popular group with my Administration. You see, I just saw the
list of all our people who will be speaking to you tomorrow
and I realized that while you're getting your briefings, I

won't, because you've captured nearly half my Cabinet.

Let me say, in behalf of our Administration and millions of

our citizens, how honored I am to continue a tradition observed
by every President since Franklin D. Roosevelt. I salute you
and your organization as you begin your 37th Annual Conference,
and may I add, simply, thank you for all you have done for

America.

Through the years, both in peace and in wartime, your public
service work has provided an indispensable source of communica-
tion between our Government and the grass roots. Your campaigns
have educated, motivated and united our people, improved the
quality of our lives, and demonstrated what the American spirit

of volunteerism is all about.

As you probably know, I've always been a great believer in
this spirit of voluntary service, of cooperation, and of private

and community initiatives. It's a spirit that flows like a
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deep and mighty river through the history of our Nation. But
in recent years we've seen it recede as Government has steadily
expanded its own influence over the economy and our personal
lives. Some Americans developed an attitude of, "Why should I
worry, or care, or get involved . . . Let the Government handle

it."

-- Well, letting the Government handle it has done for our economy
about what Mrs. O'Leary's cow once did for the great city of
Chicago. But that just makes organizations like yours all the

more important.

-- I was very gratified to hear that, once again, you are planning
to take action. That, together with the National Association
of Broadcasters, you are preparing a public service campaign
to educate Americans on the need to improve productivity.
Believe me, nothing could be more welcome. And if it will
help cut through the red tape, let me pledge to you right now

the full and enthusiastic support of our Administration.

-- In closing let me just emphasize that the ultimate objective
of everything we are trying to do is to give this economy back
to the American people, because they are the most valuable

resource of our Nation.

- I hope we never forget that America's revolutionary gift to
the world -- the idea that individual freedom 1s an unalien-

able right granted by God to all as a birthright -- is at the
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core of everything we've ever accomplished. Albert Einstein
probably summed it up best when he said: "Everything that is
really great and inspiring is created by individuals who labor

in freedom."

This is the message that all of us, you in the Ad Council and

we in this Administration, must give to our countrymen and

the world beyond. Because when we do, we'll be telling millioﬁs
of people the true story about hope and a better tomorrow.

We'll be telling them about America.

Thank you very much.















