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The Government of Hona KOil€ undenrbm• that the 

Govenaent of ihe United S'\atea ia conaideriDB the poaibility of 

pl.iloinc J.Jlpc,rte of tenilea fNIA liong Kong under iuaediate embu-go 

ae eocm au t.'S data eh.ow that the applioable 11.ai te have been reach«l, 

vithola-'t rep.rd to the p08itioo nfleo'MCl in tbe Bong~ carport 

reoorda. 

The Government of Hoag~ wiebu to e:xpn,u ite NJ'iow, 

concern abou't thia propoeal and oonaid.en '\bat~ 110'\ion by~ 

COhl"Dllent of the Uni'\ecl S'tatee to iapl-td it WCJllild be inoompatiblo 

with the bilateral hxt1lee Agreelllen't between t.be two Bffernments. 

Panp-aph £1 of the -'O'eemerst }1l"Ori.dea for e.:q,ort control 

by 'the O~ of Hong loqg on ehipae~• ot texlilea and. textile 

prc,d:ucr\a iA the ~lkl~iQd...,~'Ul..~ 1.-e~~tation or tiMt visa 
_.,.atoa detailed in Annex D of the AgNement. !be pN11en'\ eJq,OM 

control~• bave be9D 1n effecn since 1961 &nd have proved 

to be an etfeoUw aeobaniaa for contJ'Ol. ~ 0Cffl11'l111118! of Bone 
l'.onc baa al..,.. an 1ta n■poaaibilitiN for ellpOri control in 

aoOOl'dwe with the '4traa of tile Ae1"11■ 1ot. 

It ie ~ view of the Go,e1 ... «t of Bong Jeong that the 

lllMf controle envi.Need vould connit.te an addit1cmal trade measure 

°""81de the -,ope of the~~ llhioh VOllld be diarupUw to 

lionc lone'• va4e it properq UccmNCl ahipanta wen to be held up. 

'!'he Oonl'!llleDt of Bone lone bu a1__,.. llbown Villingnoae 

to oo-operate vi th the GGV'el'Ml!lnt of tbe Uni 'ted S'tatea in a11piff€ 

oluaU'loa-lion pnotioea, in aooClll'Clanoe ld.th 'the t.... or 
~ 11 of the Ag:NeflBnt, and to o~ate on rnati.UOal 

/tPP. 
L 



... 

questions, .i.n ult.'loordal'lce. wit n pa.r-og'r.:1,ph 13 of the a&r"Qemerit ~ Dw-ing 

reo.n'I yeara dak reoonoili&tion e%G'Ci- have been~ 

ammall;r, waally Id.thin aix IIO!ltil-s &tier the sJII! of a 'le~ile 

~.-mt year. \'he OGVGJ'Wllt of Iion,g 1:ooa co-operated with the 

a~ et tbl Um:\ed stat.a in the• ccmaultat1ooa, vi'\h a 

view to NNlYUII aqr dieoNp&DDiea, ud both £'0ftl'DNA't• IIIIDltPd 
to l'MOh apru•nt 111 reepec'\ of 'lrade level.a in a •Jority or~ 
oat.conea. 1w' oena.in catecon•• -..hen it wa a&ft9cl tl\ai "2le 

oauea ot 4iaorepanay abou.ld be i~tect,_ the conn .. nt or 
Bcmc Xonc pron.cled. ~ CJcwernant of the United stat.a vitil oop1ea 

of all tba Booe l".ong •xpori licencee ieaued in ~e• oa'kgoriea for 

the yean in quenion • that they could l-A ratchecl vi th ~ US 

irapcll"t record.a. Six INOh enquiriea have been oond\lCt«l aince 1980 
but in none of thNe oaeee bu there been an., 1"91tportee froa the 

Goveru11ent of the United sta~ to indicate the re81ll t of the 

imrent.p·Uona. 

It ia noodhelHe &ppa.reut that wt:i.re diaorepanoiee arise, 

this ie ofter.I due to us eu.to.. authorities amending the olauiticuion 

fl'OII that ehown on the vi a oop:y of tha lion€ Kong export licence 

without aubaequentl;r Datif:,11'€ the Covemmen'I oi .Hong Y..on,g of ~s 

change. flM:t Oovernment of Heng lCong has, moreover, on aeTeral 

oocaaiona euggeated to the Covel'nll&tn of the Uni Md Statea tlMd the 

visa l1Umber on the Hong~ export licence ehould be e11tered into 

the US ooraptaier NIOords M that reoonoilia.tion of data would be 

rooilita'ted. However, this proposal has not been adopted. 

The COV"emment of Bong Kong is prepared t.o assist the ur 
authorities in a.ey f'unher- invea1.igu.tiona whioh are co.n.ci.dered 

neo0aaary in &t\Y oa:tee,ortea vi th Neard to disorepanoiee between the 

Ho."'J€ Kone; export a:xi import data for 1982, and is aleo willing to 

make &ppr0pri.ate adjustmenta in subeequont yeBZ'B i n cues when it 

can ~ ~ on the baeia of a determination of the foo~s that thero 

has been owrllhipment . 

/'l'he ••••• 



- j -

'lh.e Govornmeut o:t dont: ,(oflt. considers th....t tl10 preec.nt 

baaia of co-operation betwen the two governaaen'la ehollld continue. 

It ia disturbed to 4iaoover that the Cove~ of the United stat.a 

maw be oonteaplati.nB changing these anange?Nnt• unilaterall3. It 

therefore NqMa'\11 't.ha.t before &lf3 11UO-b deciaioo. ia ~ the 

Governaent of the Uniwcl S-t&'\ea should provide tile Ocwerna~ of 

~ Koll€ with a 8'&"91184" deaoribing 'the prol;,le,a in the preaent 

a.rr-~t• ~t &N perceived by too Government of the United 

St&tes, 80 'lh&t the "-o government• wq errter into consultations, 

in aocordanQe wi~ paragraph 18 of the Ag:N,eaent, vi.th a view to 

reaching a 11Utual.ly-aatiafac'tory solution to tileae probleme. 



DEPARTMENT OF TRA~ 
· ·4rr 1L 

Ref : C/4 

UNCLASSIFIED 
BY HAND 

D. Car tland , 

Ms. R. Miles Henderson, 
Deputy Chief, 
Division of Textiles , 
Room No : 3421, 
Bureau of Economic & Business Affairs, 
_U. S . . Department of State, 
2201 C. Street, N.W., 
Washington D.C. 20520 . 

Dear Miles, 

BRITISH EMBASSY 
HONG KONG OFFICE 

3100 Massachusetts Avenue, N.W. 
Wash ington O.C. 20008 

26 July, 1983. 

Data Reconciliation in Specific Categories 

During the U.S./Hong Kong consultations held in 
Washington on 14/15 July 1983, it emerged that there was some 
confusion between the delegations as to precisely where matters 
had been left in respect of data reconciliation in the previous 
round of Hong Kong/U . S. consultations held in Washington from 
27 to· 30 Juntr, 1983. The purpose o-f --t-Ms letter is &ta pl,a..ce on 
record Hong Kong's understanding o{ the position and to confirm 
the request that was made across the table on 15 July for the 
U. S . to provide Hong Kong with a full written explanation of 
certain matter s ralating to investigations . 

2. The Hong Kong delegation's understanding was that in 

/ 

the June consultations, it had been asked by the United States to 
reconcile 1982 data in respect of specific categories. It 
questioned the need to do so in the absence, at that time, of 
any proposal for carryover in 1983 .·""1fespite that reservation, it 
did nevertheless agree to look at the matter. The Hong Kong 
delegation indicated that it could agree to a U.S. proposal 
to split the difference between the U.S. and Hong Kong data in 
respect of all the specific categories except for Categories 
338/339, 338/339(1), ·· 345, 445/6 and 645/6. It could not 
agree to•splicting the difference in these excepted categories 
because to do so would have bee~ .to _produce apparent overshipments. 
There were no overshipments in the Hong Kong figures for 1982 ·tm 'ci 
a mere data discrepancy between U.S. imports and Hong Kong exports 
was clearly not enough to establish that any overshipment had in 
fact occurred . This was particularly so in view of the example of 
Catego r y 349 in which the Hong Kong de legation had produced copies 
o f the only f i v e 198 2 ·1 i c enc es issued by Hong Kong and the U. S . 
de legation had subsequentl y , and wi thout exp l ana tion , accepted 
t he Hong Kong 198 2 figu re as correct. Hong Kong, therefore, 
count e r- proposed that investigations should be co nduct ed i n 

) 
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Le t te r to Ms. Miles Henderson, dated 26 Jul y , 1983, Page 2 . 

respect of each of these excepted categories to establish the 
precise cause of the discrepancies as a basis for determining 
whether any adjustments might be necessary to either Hong Kong 
of U. S. data. It was emphasised that Hong Kong was always 
ready to make appropriate adjustments on the basis of factual 
evidence . 

3. It was the Hong Kong delegation's understanding that 
its counter-proposal for investigations in these categories 
was noted by the U.S. delegation at the conclusion of the 
consultations on 30 June, 1983. 

4. A formal response from the U. s-. side was therefore 
expected when the consultations resumed on 14/lS. July. However, 
the U.S. delegation stated that it had been under the impression 
that the investigation counter-proposal had been rejected during 
the previous round. This came as a surprise to the Hong Kong 
delegation which then requested a written explanation as to why 
investigations should be unacceptable to the U.S. this year when 
they had been readily undertaken on a number of occasions in 
recent years. It was observed that of the six investigations that 
had been held in the past three years, the outcome of not one of 
them had been made known to Hong Kong. It was therefore asked that, 
in addition to the explanation. Hong Korig be given a full written 
account of precisely what had been done on the U.S. side in the 
previous investigations and that full details be provided of all 
the results however incomplete or unsatisfactory they might have 

----heen. - ------ --~_..,.,_ .. ·~-- ,,__ _ _ _ 

); 

5. In the absence of any requirement for urgent reconciliation, 
such as exists in the EA categories where it is necessary to arrive 
at agreed Level.s for the purpose of the EA formula, there would 
seem to be no reason why reconciliation of the 1982 specific 
categories, if reconciliation is necessary at all, should not 
be effected on the basis of a determination of the facts. Such a 
factual determination should be possible to achieve quite simply by 
matching the records on each side. It need not matter that such 
a proce~s might take quite some time sine ther~ need be no time 
limit on the making of any adjustments for which the justification 
might subsequently be established. 

6 . This investigation approach, whereby Hong Kong has produced 
licence copies for matching with U.S. records, has become an 
established recourse in U.S./Hong Kong data reconciliation exercises 
in recent years. You will recall in this connection that details 
of six cases were given across the table on 15 July. For 
confirmation, they are reproduced below: 



i 

) 

• 

Letter to Ms. Miles Henderson, dated 26 July, 1983, Page 3 . 

No. of licence 
copies rorwaraed Date on which these 

Year of oy H.K. to the U.S. coeies were forwaroed 
Cat.No. Discrepancy for investigation to the U.S . 

347/8 1979 22,060 22 May, 1981 

331 1979 1,021 22 Sept., 1981 

340 1979 6,043 23 Nov., 1981 

350 1980 152 27 No~._, 1981 

447 1980 424 21 July, 1981 

443 Part of 1982 258 8 Nov., 1982 

7. As regards Cat. 338/9 and 338/9(1), the Hong Kong delegation 
did mention that a standard approach had been established 
in recent years to resolve the well known classification problems 
of these categories. This was simply to add the U.S. data in 
these two categories and then pro rata the sum between the two 
categories in proportion to the respective restraint limits. In 
the June consultations, the U.S. s:i..de indicated that it did not 
wish to follow this traditional approach this year because of 
misclassification discovered in a number of 1983-c-a--s-e-s--.--l'e....- --- --
Hong Kong delegation made clear that in its view, the 1983 cases 
could only justify adjustments in 1983, which in any case had 
already been effected, and they could not in themselves justify 
the conclusion that similar cases must have occurred in 1982. 
Howev~r, if the traditional approach to resolving the differences 
in Cat. 338/9 and 338/9(1) could not be accepted by the U.S. for 
the 1982 data then Hong Kong would counter-propose that an inquiry 
be conducted on the 1982 records to establish the precise causes 
of the problem. 

8. To sum up, therefore, it is now Hong Kong's understanding 
that ·the United States is unwilling to agree that investigations be 
conducted to establish the causes of data discrepancies in 1982 i'n 
respect of Categories 338/9, 338/9(1), 345, 445/6 and 645/6. Hong 
Kong has requested, as this letter confirms, a full and detailed 
explanation as to what precisely was done on the U.S. side in the 
previous investigation~ . h _~ld over the past few years and precisely 
why such an investigative approach should now no longer be •: · · 
acceptable to the U.S. in 1983. Once this information has been 
provided in full, it should be possible to resume the dialogue 
between the two Governments in respect of the data reconciliation 
for 1982. 
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ACHY:jre 

Yours sincerely, 

A. C.H. Yang (Miss), 
Second Secretary, 

Hong Kong Commercial Affairs. 

,._ ..... 



Ms. Ruth Miles Henderson 
Acting Chief 
Bureau of Economic and 

Business Affairs 
U.S. Department of State 
Washington D.C. 20520 

· Dear Mi--! es 

Arr- 11L 
BRITISH EMBASSY 

HONG KONG OFFICE: 

J IUO M;t '., :;acliu~,<:! lt s Avenue, N .W . 
Washing ton D.C. 20008 

6 September 1983 

Data Reconciliation 

I refer to your letter of 16 August 1983 in which: 

(a) you set out in the attachment to your letter the agreed 
~~-~-- 1982 levels of trade for certain textile and garment EA 

categories; and 

(b) you mentioned that since no agreement was reached on 
the levels . of trade in five categories where US import 
data reveal limit overshipments, your records show 1983 
limits reduced to account for overshipments as follows : 

Category No. 

338/339 
445/446 
645/646 

J45 
444 

1983 Limit Reduction 

79,368 dozen 
107,440 dozen 

34,907 dozen 
18,432 dozen 

60 dozen 

2. Un (aJ""7" I confirm that .che 1982 agreed levels of ·trade 
shown in the attachment to your letter are correct subject to the 
following amendments: 

(i) "Cat. 351" should read "Cat. 353" on 
page 1 of the attachment; 

(ii) the 1982 agreed levels of trade for 
Categories 336, 434, 442, 636 and 647' 
should be deleted as no agreement was 
reached on these levels of trade during 
the consultations held on 27-30 June 1983. 

3 . As to (b), I wish t o refer t o Miss Yang's letter dated 26 July 
1983 to you on the subject of "Data Reconcilia tion in Specific 
Categories" to which . a reply is stil l outstanding. In the absence 
of any reasonable response to the points made in.J:1iss Yang's letter 
under reference, I have to conclude t hat the US has failed to 
establish the existence of so called "overshipment. Hong Kong 
proposed that investigations shou ld be conducted to ascertain the 

ff PJ 
Ill 



I 
/ 

I 

I 

I 

i 

2 

reasons for Jntc1 Jiscrepaucies in CaLl'g urlc's JJ8/JJ9 , L1l1'.J / L14u, 
645/ 646 and 345. Unless this is done Hong Ko ng cannot agree to any 
adj ustment in quota levels in subsequent years and cannot r ecognis e 
any unilateral action to this effect tak e n by the U.S. It is Hong 
Kong's view that the 1983 limits for the five year categories in 
question should be left intact pending investigation. 

4. Moreover, it is not understood why you still show an "over
shipment" of 60 dozen in Cat. 444 if the 1982 agreed level of trade 
for Cat. 444 is 10,190 dozen (as set out in the attachment to your 
letter) which is . only 95.8% of ~he 1982 limit of 10,632 dozen. · ·· 

5. I would appreciate your reply to Miss Yang's letter of 26 July 
1983 referred to in paragraph 3 above as well as this letter. 

· C. C. 

Yours sincerely 

E~ 

Emmeline Mok (Mrs) 
First Secretary · 
Hong Kong Commercial Affairs 

Department of Trade, Hong Kong /. 
Commissioner (Hong .Kong Comme.i:c:i.al--Af:f-a±-rs+-,-----N-rk - -- ~----
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tryp -~ Trade 
Departme~-

t§J ~ ffi',___ ) 

CR KIC 111/5/13/2 VIII 

,,.;;,:,.; Mr. Richard w. Mueller, 
Chief, Economic Section, 
American Conaulate General, 
26 Garden Road, 
Hong Kong. 

Dear 

15 September 1983 

Alleged OVerahipmenta 

When we spoke on the telephone recently, 
you mentioned that you were looking at the quution of 
the overahipmenta alleged by th• US CUatom• Department 
to have been aade by Hong Jeong in certain textile 

~~ ~ategori••• Aa far u we are concerned, the ■atter 
~ ~uta vi th the letter of 26 July 1983 fro• the Hong 

,,;._.__rtliJCong Office in Wuhington to Mil•• Henderaon in the 
\_A. ... ,-.r 1 "" • .. L lDepartllant of State. In cue you have not aHn thia, 

..... t ~ I a■ taking the opportunity to enc lo•• a copy w1. th 
.f.~ ,-.....q_ thia letter for your infonaation. An anawer to thi• 
<I~ --<~._.,letter 1a atill outatanding. ), t 

2. I alao encloae a allllllarft~e which ahova the 
figure• relevant to thue categoriea. You will note 
that there are no overahipaenta in the Hong Jeong export 
figuru. We have never bean given a aatia-factory 
explanation by the US Authoritiu u to the origin of 
the additional quantitiea ahovn in the UI iJllport figuru. 

3. You aantioned that you would like to have a 
talk to -u r about thia aubject and we are of courae 
available at your convenience. 

Your• aincerely, 

Cartland) 
tor of Trade 

MDC/nl 

----------



Cue Cateeor7 ·r,,ar or 
Mo. Mo. Oiucrapancy 

• ( a l ( b) (c) 

l l }47/8 1979 

~ .n1 1979 

~ }'+O ~979 

4 )50 l98o 

5 '+'+7 198o 

b ,.,.., JAA-April 1982 

7 >'8/9 1982 

8 445/6 1982 

9 6'+5/6 1982 

lC }45 1982 

ll 441o 
I 

1982 

~: 

Export of lleetrained T"xtile,o to the u,;A 

81.atorz o! Agreed or l ' rupolh~r1 lnYentigotionn i.r.o. U¥, ·rnh:pm~n 1. Al1~g• tioru, e inr. e 1979 

Reatraint Li.ait,.. Hong Kong us 
plu.e Sviag . Export I•port 

(c) (e) Cr> 

5 622 113 5 585 41io 5 ?lb }66 

} 406 416 do& pr } }69 }48 dot. pr } 4}2 162 doz pr 

7 }90 305 2 .)?l 024 2 408 974 

95 298 (B) 95 298 101 596 

16 291 (B) 
- -

15 6o9 18 943 

N.A. ,Ol 406 

2 &t2 890 2 6}6 111 2 722 259 

l 2,0 128 l 228 714 1 257 .,39 

l 208 010 l 189 985 l 242 917 

.523 916 ,2, 446 }42 Jli9 

10 6,2 <a>, 9 689 10 691 
d . , 

(A) The alleged O'ferahipped quantity is ■■de up or1 
(a) n 211 dozen 'overahipred' in 1982; 
(b) }4 197 dozen 'overahipped' in 1981; and 
(c) 46 0}2 dozen 'ovc r ahipped' in l98o . 

(8) Agreed li ■il after U Call, 

Alleged 
C,,,ershipm~n• 

(n- (c.) 

(g) 

94 25} 

25 746 dot. pr 

12 6b9 

6 298 

2 652 

105 

79 }68 

107 l+lio ( A) 

}4 907 

18 432 

6c>(C) 

(g) .... 
percent&&• of 
he applicable 
nnnual li•it 

(h) 

l.~ 

o.~ 

o.e,~ 

6.6% 

16.:,,t. 

N.A. 

3-~ 

9.2% 

2.9" 

6.°" 

N.A. (C) 

Date on vhid 
t/L copha 
.,.,r• pro•ided 
to US 

(i) 

22 Kay 1981 

22 Sept 1981 

2} NoY 1981 

27 NoY 1981 

21 July 1981 

8 IIOT 1982 

During the 
l"-15 Jul:, 

~: l>o&en Wll ... otherwiH 
■)'.Mtci fied 

Oet ■ ll• of lm,e■ tigation 

No. or £/L 
copie• iHult or' 

pro•ided laYeatigatiaa 
to US 

(j) (k) 

22,060 

Outco- o! ia•eatigatioa l,O;>l still awaited 

6,04} 

Cowa4'rco dec,ded to drop 
152 investigation in June 

1982 M they h&d 
di!ricultie■ to obtain 

1+2i. the relP'fMl doc..-nt• 
fr0111 Cu" l0018 

258 &/Le Outcollt! or in•••tigatioo 
i11aued in a till ■wa.i ted 
J ■n-Aoril 1982 

conaultation.a held on 27-}0 June and 
1983, th• Hong Kon« delegation propoeed 

to conduct in•eatig■tion to aacertain the r■aaOIUI for 
the discrepancy . The propoeal howe'fer w .. r■ jactf't! 
by the US delegation. ( Hong Kong aub3equ4'ntl:, 
ro.-....rded a letter to OS State 0.pe.rt-nl •••kins 
explanation u to why the Hong Kong propoea.l 1.a 
unacceptable to tlut us. A respona• 1• still 
av■ited. 

See Note (C) 

(C) There ■hould be no o•erahip-.nl aa the agreed le'fel or tr,ute for l'J8? ia lO l'J() dor.eo which b 95.~ or th~ agreed ll ■it. 



Rr_· t C/ 4 

UNCLASS IFI ED 
BY HAND 

Ms . Ruth- Mi{ es Henderson, 
Ac ting Chief, 
Bureau of Economic and 
Bus i ness Affairs, 
U. S. Department of State, 
Washington D.C. 20520. 

~ 
· Dear ~' ·-

. -
BRITISH EMBASSY 

HONG KONG OFFICE 

3100 Massachusetts Avenue. N.W . 
Was'11ng ton D.C 20008 

2 Se ptemb e r, 19 83 . 

Thank you for your letter of 16 August, .1983, proposing 
the institution of an automated export visa verification systeIID. 
for textile imports from Hong Kong at the time of entry for 
consumption into the United States. 

2. We welcome both this proposal and the news contained 
in the last paragraph of your letter to the effect that the 
export visa number will be captured in U.S. import statistics in 
the near future. These are two positive rae·asures which, if 
implemented together, should provide a rational basis for speedy 
data reconciliation. They will also ensure that the visa system 
will at least be able to operate effectively to prevent malpractice 
wherever it might arise, which is one of the primary purposes for 
which it was introduced. 

3. The automated verification system proposal was mentioned 
by the U.S . delegation during EA consultati~ns held in Washing~on 
from 27 to 30 June, 1983. The Hong Kong delegation was 
receptive to the proposal but envisaged serious practical 
difficulties in implementation and therefore proposed that, in 
order to expedite matters, technical consultations should be held 
at an early- date, preferably in Hong Kong, between appropriate 
U. S . and Hong Kong experts . 

4 . The practical difficulties relate to the compatibility 
of the U.S. request with the Hong Kong export control system . 
Problems arise in two respects: capturing the information and 
delivering it in the form required by the U.S . 

5 . The information requested is all contained in the 
Hong Kong visa but is only stored in the form of a copy of the 
vi s a document itself. The Hong Kong computers do not operate on 

I a . . . 

Telex 440484 HKWSH UI • Telegrams Prodrome Washington • Telephone (202) 462-0139 

..: 
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a licence by-licence basis and contain only that information 
which is relevant for the operation of a quota accounting system. 
This would nevertheless include all the individual elements 
required by the U.S. with the exception of value, importer's 
name and exporter's name (the quota supplier's name is captured 
but is not necessarily the same as the exporter's name). 

6. As regards the form in which information could be 
delivered, the problem lies in the fact that Hong Kong does not 
use I.B.M. computers for control of textile exports to the U.S.A. 
and the existing Datapoint system has no tape drive facility. 
However Hong Kong ~s already planning to upgrade its textiles 
control computer system for the U.s; market and bf the time the 
improved system is completely operational, it will be possible 
to provide all the information requested on an I.B.M. tape of 
the type specified in your letter. This will not come ahout 
until 1 January, 1986. 

7. The question, therefore, is what can be done in the 
meantime to try to meet the U.S. requirements on an interim basis. 
We have examined this question and believe that it would be 
feasible to install a tape drive into the existing Datapoint 
system. This would enable the information presently captured 
by the system (i.e. excluding value, importer's name and exporter's 
name) to be delivered on I.B.M. tapes. This would be subject to the 
availability of funds and would require a lead time of six months 
for equipment delivery, installation and testing. It should, 
however, provide sufficient information to verify Hong Kong visa..s, 
the v~tal elements being visa number, date of issue, categor4 a~ 
quantity. 

8. To ensure satisfactory data reconciliation however, it "tWill 
of course be necessary for the exchange of information to be on a 
two-way basis. In other words, it will be necessary for Hong Ko-ng 
to know the precise quantities admitted and categorisation given 
to goods imported against Hong Kong visas. Of course, this would 
not be requir~d on as regular~or urgent a basis as the information 
going in the opposite direction, but, nevertheless, it would be 
a vital element in removing discrepancies from the respective daia 
at an early date. Please advise how the U.S. authorities would 
propose to satisfy this requirement. 

9. In conclusion, it should be added that this is intendec 
to be as constructive a response as possible and that Hong Kong 
shares the views of the U.S. as to the benefits of facilitating 
data reconciliation and eliminating, as far as possible, the 
opportunities for fraud at both ends. The offer to hold technic2l 
consultations in Hong Kong remains op en since, in our view, this 
woul d fac i l ita te a b e t ter mu t u a l und e r stand i n g of t h e p roblems 

/ invo l v e d .. . 
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/Le t . to Ms . R . M. Henderson , dated L_ 2 September, )98 3 _,_ _J_~~ -

involved and the early implementation of a satisfactory system_ 

Yours sincerely, 

r;>"-~ 

EM : j re Emmeline Mok (Mrs.), 
First Secretary, 

Hong Kong Commercial Affairs. 

C.C. Department of Trade, Hong KongV 

Connnissioner (Hong Kong Commercial Affairs), New York 




