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PRESIDENTIAYL 'ADDRESS INTERNATIONAL FORUM OF UNITED STATES

CHAMBER OF COMMERCE
WEDNESDAY, APRIL 23, 1986

Thank you. I appreciate this opportunity to be here with
you today. One of America's greatest assets is the skill and
professionalism of its men and women of commerce and industry.
The peppery can-do spirit of our business community is in stark
contrast to the inefficiency and poor performance often
associated with other economic systems.

Of course, mistakes do happen. There is the story of the
fellow who ordered a bouquet of flowers to be sent to the opening
of his friend's new branch office. When he got there, he was
shocked to see flowers with the inscription: Rest in Peace.

He was so outraged that on the way home he stopped at the
florist to complain. "Don't get mad," the florist said. "Just
think of it this way. Today someone in this city was buried
beneath a flower arrangement with the inscription, "Good luck in
your new location."

Well, all kidding aside, America's business managers are the
pride and joy of this country, the fountainhead of our economic
well-being. Today a new crop of young people are filling the
ranks of our businesses and corporations and working their way
up. They are as talented and diligent as any we've ever had.

There's every reason to be proud and to be looking to the
future with unbounding anticipation. Today's young business
leaders will come to their own with freedom, know-how, and

resources far beyond anything the world has ever known. Henry
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David Thoreau, once wrote of free people, "This world is but
canvas to our imaginations."” Those words were never more true
than they are now.

Today, a refreshing breeze can be felt across the face of
mankind. Winds of Freedom are blowing, clearing the air, opening
the view of a new and wondrous horizon.

In a few days, Nancy and I will be heading West, embarking
on the longest overseas journey of my Presidency, which will
culminate in Tokyo with a summit of the major industrial
democracies. As we lift off aboard Air Force One, circling half
the globe, the Winds of Freedom will be my tail wind. Those
winds are blowing in Latin America, where in recent years we have
witnessed one of the greatest expansions of democracy in history.
Today 90 percent of the population of this hemisphere lives in
democratic countries, or countries in transition to democracy.

In Europe the new democracies in Spain and Portugal have
proven the pessimists wrong. The democratic workers movement in
Poland, though suffering repression, still persists. In
Nicaragua, Angola, Afghanistan, and Cambodia, freedom fighters,
struggling for liberty and independence, inspire the West with
their courage in the face of a powerful enemy. As I fly westward
over our majestic land, I go knowing that we are witnessing an
awakening to those self-evident truths to which our forefathers
pledged their lives, their fortunes, and their sacred honor.

In future years I think we may look back on the period we
are going through as the vernal equinox of the human spirit --

that moment in history when the light finally exceeded the
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darkness. This gatﬁering in Tokyo will be in stark contrast to
my first summit in Ottawa in 1981. Those were darker days for
the free peoples of the world.

In the 1970's, the Western democraciés suffered economic and
political reversals which sapped their confidence and gutted the
resilience of their social systems. The maladies to which I am
referring were the logical result of wrong ideas and flawed
policies. The innovators, entrepreneurs, and profit-seeking risk
takers, who had always been on the cutting edge of change, were
gradually being phased out. The resources and decision making of
the West were being channeled into the hands of central planners,
government officials, and bureaucratic managers.

In our country, Government spending tripled in the 1970's
and the Federal tax take doubled between 1976 and 1981, By 1980,
we suffered double-digit inflation, economic stagnation, sky-high
interest rates and unprecedented national uncertainty. Nothing
could be done, we were told, to escape this quagmire. Our
citizens would have to lower their expectations. American people
never believed that bunk, and I didn't either.

Looking out over the United States today, I'm confident that
our country's best days lie ahead. The winds of freedom are
indeed blowing, and if America puts its mind to it, there is
nothing we can't accomplish.

When I arrived in Ottawa in 1981 to meet, for the first time
as President, with other Western leaders I brought a similar
message. I spoke about the need to strengthen the private sector

as a vehicle for improving the well-being of all our people. I
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spoke about our domestic reforms, about bringing the growth of
Government under control, and reducing tax rates to give people
incentives and rewards to work, invest, and build. I spoke of
sustained non-inflationary, market-oriented growth. My reception
was less than enthusiastic.

It reminded me of the businessman who every day would stop
at a pretzel stand just outside his office. Every day he would
put 25 cents on the plate, but never take a p;etzel. This went
on for quite sometime., He'd stop, put a quarter on the plate and
walk into his office, never taking a pretzel.

Then one day, as he put a quarter on the plate, the woman
running the stand grabbed him by the arm. He said, "you probably
want to know why for over a year I've been putting 25 cents on
your plate, but never taking a pretzel." "Well no," she said,
"Actually, I just want to let you know that pretzels are going up
to 35 cents."

Today, things have dramatically changed from those days when
the idea of private sector growth was listened to with courtesy
and then dismissed. Astounding the so-called experts, our
economic engines have powered us forward with 40 straight months
of growth. A record 669,000 businesses were incorporated last
year alone. Interest rates are down, and inflation has remained
low. Almost 10 million new jobs have been created in the last
3 years, while Europe has seen a net loss of jobs in the last
decade.

Today, the world, especially the developing world, is

leaving behind the dismal failures of statism and redistribution.
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Central planning and government authority did not, as promised,
usher in a new era of plenty. Instead, socialist models of
development have left a path of poverty and deprivation wherever
they have been tried. 1In Africa, hunger énd famine have stalked
a continent, spreading in their wake a growing shadow of death.

The massive relief efforts, public and private, organized to
help the starving of Africa reflect the essential goodness of
man, goodness that can be expressed and acted upon when people
are free. The Live Aid concert, for example, was a spectacular
tribute to the creative vision, technological genius, and good
souls of this generation, here and in the other democracies. The
meager humanitarian aid extended by the Soviet bloc should not go
unnoticed. It is communism, more than a lack of rain, that has
brought, and will continue to bring, such suffering as we have
witnessed in Africa.

The late John Dos Passos put it well. "Communism," he said,
"has not only failed to promote human freedom. It has failed to
produce food."

The developing worid has been told that it is necessary to
give up freedom in order to achieve progress; nothing could be be
further from the truth. Freedom and economic advance go
hand-in-hand. They are two sides of the same coin. The
mainspring of human progress is found not in controlling and
harnessing human energy, but in setting it free. The most
valuable resource is not oil, or precious metals, or even
territory; it is the infinite richness of human potential. The

creative genius and diligence unleashed when people are free and
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working to improve their lot, and that of their families, is the
greatest force for good on this planet.

Nowhere are the Winds of Freedom more evident than on the
Pacific Rim, except, of course, in my home state of California.
Seriously though, after the Second World War, Japan was in ruins
and devastation was heavy throughout the region. It is becoming
difficult to think of the Pacific as being undeveloped, but only
a generation ago that was a fair characterization. Pacific
nations with almost no territory and few natural resources have
become dynamic.centers of commerce and production, almost beyond
imagination. Over the last 15 years annual growth in the region
has averaged about 6 percent. This was accomplished despite
rising o0il prices and at a time when some countries, short on
land to begin with, were forced to absorb influxes of refugees.

The energy and enterprise on the Pacific rim is changing the
economic center of gravity. The United States and our northern
neighbor, Canada, now exchange more goods with Asia than with
Europe. Almost one-third of total U.S. trade now flows West.
Our trade enriches the quality of life on both sides of the
Pacific. And while much attention has been focused on our
imports from the region, we must not overlook our exports.
Today, we export $54 billion worth of American products annually
to East Asia and the Pacific, compared to $20 billion just
10 years ago.

Again, the relationship between freedom and prosperity,
between democratic government and economic progress, is clear.

The people of the Philippines recently struck a blow for their
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economic freedom. A major cause for discontent in the
Philippines was what they called "crony capitalism," which
restricted much of the country's business and trade to a
politically-connected clique. This kind 6f insider profit-making
has little to do with free enterprise. 1It, in fact, has more in
common with controlled socialist economics. Because of the
corruption and controls, the Philippines lagged behind its
Pacific neighbors. With the shackles of cronyism removed, new
opportunities will abound for the Philippine people. As their
friends, we wish them the very best and will help where we can.

Just as the link between freedom and prosperity can be seen
in success stories, it is also apparent in countries left out of
the rising Pacific prosperity. Those countries forced to endure
centralized Communist planning continue to decline; this while
much of the Pacific marches into an exciting new age of
enterprise and commerce. Vietnam, with its troops in Cambodia,
is perhaps the best example of what I'm talking about.

On my upcoming trip, I will stop in Bali. There, I will be
discussing Vietnam's continuing occupation of Cambodia, as well
as other economic and security issues, with President Soeharto of
Indonesia and with representatives of six nations which make up
ASEAN, the Association of Southeast Asian Nations. Most
important, throughout my trip I will be reconfirming that the
United States considers itself a Pacific Rim country, and we will
continue to be an important part of the economic and political

forces that shape the future of this vital area of the world. 1If
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the next century is the Pacific century, as some have suggested,
America will be leading the way.

From Bali, I will head to Japan, the site of the
12th Economic Summit. That this meeting is in Tokyo reminds us
again of an emerging Japan. Over these last few decades this
former enemy has become a trusted friend, a major political and
economic partner and a'strategic ally -- the pillar of our
Pacific policy. Under the leadership of Prime Minister Nakasone,
Japan has embarked on a new and expanded international role, in
partnership with the United States. Together, our countries
exercise enormous political and economic influence on the world.
I think that all our peoples can be proud that we are using our
power to benevolent ends, to secure democracy, to foster economic
progress, and to maintain peace in a dangerous world.

Japan's is a dramatic story of democracy's success. That it
has been built into the world's second-largest market economy,
and is now taking on greater international responsibilities,
bodes well for the future. The winds of freedom blow both East
and West. Man's willingness to improve his lot, his longing for
freedom, and his desire to live in dignity and peace are never
limited by geography.

Our annual economic summits stand in glorious defiance to
the totalitarian theory that sovereign democratic societies are
too independent =-- too bogged down by short-sighted
self-interest -- to be able to cooperate on matters of

significance, especially matters concerning money and finances.
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Well, the issues may vary, but if there are two watch words of

our economic summits, those words are freedom and cooperation.

Each year's gathering is an opportunity to renew
acquaintances, to take stock of economic brospects and to
discuss, frankly and openly, issues of common interest. And this
year there is much to discuss.

The continuing upward momentum of the American economy has
been a major impetus to growth in the rest of the world, in both
summit and non-summit countries. Now we urge others to join us
in tackling those domestic policies and structural problems that
inhibit growth and serve only as roadblocks to progress. High
tax rates and over-regulation are like a ball and chain holding
too many nations back.

The substantial decline in world oil prices offers the
industrial democracies, as well as the developing world, a
dramatic opportunity. We hope our summit partners will translate
the benefits of lower oil prices into stronger growth and higher
employment. Now is the time to accelerate the pace of structural
change and pave the way for higher sustained growth in future
years.

As the United States has demonstrated, strong growing
economies in the major industrial countries will do much to help
those in the developing world. Succinctly put, our policies
toward the Third World should be aimed at establishing partners
in trade, not recipients of aid. Our approach should be to open

our markets, not to empty our treasury.
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Last September, Secretary Baker proposed a plan for
sustained growth intended as a declaration of independence for
debtor nations. 1Its purpose is to help them become
self-sufficient; to assist them in developing free-market,
pro-growth policies; and eventually to lead them out of the pit
of indebtedness and dependence and up to the high level plateau
of competitive enterprise and productivity.

Now is the time for creative and innovative thinking by
creditors and debtors. One alternative being explored in some
quarters would turn the debt of state-owned and run enterprise
into equity in profit-making, and perhaps worker-owned, private
companies.

The general plan presented by Secretary Baker and other
exciting new proposals which we will discuss in Tokyo, are
focused not just on postponing their day of reckoning, but on
solving their problem. We cannot forever subsidize these debtor
countries. They must begin to work, produce, and grow their way
out of their current predicament.

We want all people, in every country, to live healthier,
more productive, opportunity-filled lives. Free and unfettered
trade between nations is a vital part of the formula for
achieving this goal. We are ready and willing to work with those
with whom we have commerce to maximize the benefits of a
worldwide open trading system. Keeping trade fair and open will
be a major topic of discussion in Tokyo. Our summit partners
have already helped start up the preparatory process for a new

round of multilateral trade negotiations. We hope they will
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continue their efforts to ensure that those negotiations are
launched this September.

At home, we must fight protectionist moves by those who
would protect special interests at the expense of the consumer
and at the risk of retaliation. The abnormally strong dollar has
been a legitimate concern of those of you in our business
community trying to sell overseas. That problem is now adjusting
itself, as the economies in other nations improve. Now is not
the time to surrender trade-killing protectionism. The right
solution to a trade problem lies in multilateral negotiations
that open markets, not unilateral legislation that closes them.

I will veto any attempt to restrict or close our markets. It's
bad for the consumer, bad for business, and bad for America.

Our trading partners have been sent the message -- and I'll
reinforce it in Tokyo -- that the United States is moving
forward, aggressively and vigorously, to keep the markets of the
world open and to see to it that American interests are treated
fairly. |

In Tokyo, we will primarily be discussing issues of economic
importance, yet all of us meeting there are fully aware of how
totally dependent economic progress is on maintaining a peaceful
and stable world. Those who will gather in Tokyo represent
countries which, by working together, have given the world
41 years of peace, ushering in the greatest strides in science
and industry in the history of mankind.

The United States, in pursuit of peace, is working in close

consultation with its partners, seeking a more stable and
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constructive relationship with the Soviet Union. 1In Tokyo, we
will discuss initiatives connected with my meeting with General
Secretary Gorbachev last November. We will discuss American
efforts to reach an agreement with the Soviets to reduce
drastically the number of nuclear weapons threatening mankind; to
facilitate the negotiated settlements of regional conflicts; to
encourage respect for human rights, and to decrease the number of
conventional forces in Europe.

During my meeting with General Secretary Gorbachev in
Geneva, we discussed these issues and talked together about the
differences between our systems. I challenged him to compete
with us, not in the manufacture of bombs and weapons, but in the
arena of ideas. We can and should have peaceful competition
between our systems. We should let the world decide, based not
on the size of our arsenals, but on the attractiveness of our
ways of life. Let us be measured by our results, not our
rhetoric, our deeds, not our words.

Whether First Secretary Gorbachev takes me up on my
challenge remains to be determined. In the meantime, preserving
peace is not just the business of the United States, or of the
United States and the Soviet Union. The summit partners with
whom I will meet in Tokyo each share this responsibility.

One area of exemplary cooperation has been our mutual
efforts to counteract international drug trafficking, which
undermines the respect for law and attacks the fundamental health
of our nations. The threat is particularly grave to our youth.

Nancy has made the war on drugs a personal mission. She has made
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me very proud. And while I am in Tokyo, she will be carrying her
crusade to Malaysia and Thailand, where she will join in a
comprehensive review of the anti-drug efforts of those two
important nations.

Coming to grips with threats posed by such evils as drugs
will require all free people to work together. The democratic
nations decided long aéo they would stand shoulder-to-shoulder in
facing such common enemies. Nowhere is this more imperative than
in the battle against terrorism. It will, if we let it, erect a
wall of fear around nations and neighborhoods. It will dampen
the joy of travel, the flow of trade, the exchange of ideas. 1In
short, it will, if we let it, deflect the winds of freedom.

Let us resolve that this will never happen. We can no
longer tolerate cowardly terrorist attacks on our citizens.
Government-sponsored terrorism, in particular, cannot continue
without grave threat to the social fabric of all free societies.
This undoubtedly will be a topic of discussion in Tokyo. Henry
Russel Lowell in a poem entitled "The Present Crisis" and later
made into one of my favorite hymns wrote:

"Once to every man and nation comes the moment to decide,

In the strife of truth with falsehood, for the good or evil

side."

Well, over the‘past few months, we've had to make some tough
decisions. But in the end the decision was made for us, when a
despot, despite our political, economic, and diplomatic attempts
to change his ways, continued his murderous attacks on our fellow

citizens.
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America will never watch passively as our innocent citizens
are murdered by those who would do our country harm. We are slow
to wrath and hesitant to use the military power available to us.
By nature, we prefer to solve problems peécefully. But as we
proved last week, no one can kill Americans and brag about it.

No one. And should it be required, we will act again.

There was a funeral a short time ago in Annapolis. A local
family -- the kind you can find in any. neighborhood across our
great country -- had suffered the horror of a terrorist attack.

A young man, Warren Klug, buried his wife, his baby daughter, and
his mother-in-law. All were innocent victims of the bombing of a
TWA airliner. After the memorial service, his baby daughter
laying in the coffin with her mother, Warren Klug told his fellow
citizens and the world, "To those responsible for this cowardly
act: you've succeeded in devastating our family, but you will"
never destroy the heart and spirit of America.” All of us stand
united with the Klug family, and the others who have suffered.

As your President, I promise you we, as a people, will have
the courage and the honor to do what is right. Together, we will
keep this the land of the free and the home of the brave, the

last best hope for mankind. Thank you and God bless you.
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