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CANADA 

AFP CARRIES NEW MULRONEY GOVERNMENT LIST 

OW172336 Hong Kong AFP in English 2323 GMT 17 Sep 84 

[Text] Here is the list of the new Canadian cabinet: 

Prime Minister: 
External Affairs Secretary (Foreign Minister): 
Minister of State for External Affairs: 
Finance: 
Defence: 
Veterans Affairs: 
Employment and Immigration: 
Justice: 
Solicitor-General! 
Public Works: 
Transport: 
Health and Welfare: 
Fisheries and Oceans: 
Regional Economic Expansion: 
Agriculture: 
Indian Affairs and Northern Development: 
National Revenue: 
Labor: 
Energy, Mines and Resources: 

Brian Mulroney 
Joe Clark 
Mrs Monique Vezina 
Michael Wilson 
Robert Coates 
Georges Rees 
Mrs. Flora MacDonald 
John Crosbie 
Elmer Mackay 
Roch LaSalle 
Donald Mazankowski 
Jack Epp 
John Fraser 
Sinclair Stevens 
John Wise 
David Crombie 
Perrin Beatty 
William McKnight 
Mrs. Patricia Carney 

f '°u 1 J 
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Environment: 
Consumer and Corporate Affairs: 

Mrs. Suzanne Blais-Greni r 
Michel Cote 

Connnunications: Marcel Masse 

GREECE 

GOVERNMENT PROTESTS TO ALBANIA OVER BORDER SHOOTING 

NC171346 Athens Domestic Service in Greek 1130 GMT 17 Sep 84 

[Text] Alternate Foreign Minister Karolos Papoulias this morning invited A 
Ambassador to Greece Xenophon Nushi to the Foreign Ministry to lodge a prot 
for an explanation concerning the murder of Greek Rural Constable Pavlos Lo 
took place Saturday morning [15 September] on the Greek-Albanian border. 

Yesterday afternoon the Albanian authorities returned Lolis' body, while th 
authorities continued investigating the circumstances surrounding the const 
killing. The investigation is being handled by the Gendarmerie and the 8th 

The Albanian allegation that the rural constable entered Albanian territory 
rejected. According to reports, at approximately 0900 on Saturday, Lolis 1 
village, Molivdhoskepastos of Konitsa, which is 250 meters from the border, 
ing expedition. A short time later, according to villagers, two shots were 
the rural constables' gun, which were immediately followed by a burst of fi 
automatic weapon. 

KKE'S FLORAKIS LEAVES FOR BRIEF MOSCOW VISIT 

NC171859 Athens Domestic Service in Greek 1830 GMT 17 Sep 84 
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[Text] KKE Secretary General Kharilaos Florakis today left for a brief vis "t to 
Moscow at the invitation of the CPSU Central Committee. 



THE \\'HITE HOUSE 
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September 18, 1984 

ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

Issue 

(2.J-\\L 
ROBERT C. McFARLANE 

b'" 
Proclamation of the Tax Convention with 
Canada 

To sign the subject Proclamation of the Tax Convention ith 
Canada. 

Facts 

The Senate gave its advice and consent to ratification 
of the Convention, the two protocols, and related exchan es of 
notes on June 28, 1984; you signed the instruments of 
ratification on July 16, 1984; and the instruments of ra ifi­
cation were exchanged and entered into force at Ottawa a d 
Washington on August 16, 1984. The Proclamation is now eady 
for your signature. 

pµo s 
q/it 

' 

rou sign the Proclamation document a Tab 

ttion Document 

Prepar d by: 
.'l'yrus . Cobb 

cc: Vice President 
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BY THE PRESIDENT OF THE UNITED STATES OF AMERICA 

A PROCLAMATION 

CONSIDERING THAT: 

The Convention between the United States of America d 

Canada with respect to Taxes on Income and on Capital was igned 

at Washington on September 26, 1980, together with a relat d 

exchange of notes, and a Protocol amending the Convention as 

signed at Ottawa on June 14, 1983, together with related n tes, 

and a Second Protocol amending the Convention, as amended, was 

signed at Washington on March 28, 1984, the texts of which are 

hereto annexed; 

The Senate of the United States of America by its res lution 

of June 28, 1984, two-thirds of the Senators present cone ring 

therein, gave its advice and consent to ratification 

Convention, the two Protocols, and the related exchanges o notes; 

The Convention, the two Protocols, and the related ex hanges 

of notes, were ratified by the President of the United Sta es of 

America on July 16, 1984, in pursuance of the advice and -of the Senate, and were ratified on the part of Canada; 

The instruments of ratification of the Convention, -related exchange of notes, were exchanged at Ottawa on Au 16, 

1984; the instruments of ratification of the Protocol of e 14, 

1983, with related notes, and of the Second Protocol 2 8, 

1984, were exchanged at Washington on the same date, and 

accordingly the Convention, the two Protocols, and the re 

exchanges of notes entered into force on August 16, 1984, and have 

effect in accordance with the provisions of Article XXX o the 

Convention, as amended by the Protocol of June 14, 1983. 
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NOW, THEREFORE, I, Ronald Reagan, President of the Un'ted 

States of America, proclaim and make public the Convention the 

two Protocols, and the related exchanges of notes, to the nd 

that they shall be observed and fulfilled with good faith n and 

after August 16, 1984, by the United States of America and b y the 

citizens of the United States of America and all other per ons 

subject to the jurisdiction thereof. 

IN TESTIMONY WHEREOF, I have signed this proclamation and 

caused the Seal of the United States of America to be affi ed. 

DONE at the city of Was ington 

our Lord one tho sand 

nine hundred ei hty-four 

and of the Ind pendence 

of the United tates of 

America the tw hundred 

ninth. 

By the President: 

Secretary of State 
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98TH CONGRESS } 
~· 2d Session 

SENATE { 
TREATY Doc. 

9~22 
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A SECOND PROTOCOL MIENDING THE 
1980 T~""'f CONVENTION WITH C.AJ.~ADA 

MESSAGE 

FROM 

THE PRESIDENT OF THE UNITED STATES 
TRANSMITTING 

A. SECOND PROTOCOL, SIGNED AT WASHINGTON ON lURCH 28, 
1984, A.MENDING THE CONVENTION BETWEEN THE UNITED 
STA.TES OF A.lIERICA AND CAN.a.DA WITH RESPECT TO T.-L~ES 
ON INCOME AJ.'l'D ON CAPITAL SIGNED AT WASHINGTON ON 
SEPTEl'1BER 26, 1980, AS .u!ENDED BY THE PROTOCOL SIGNED 

AT OTTA.WA ON JUNE 14, 1983 

APBIL 24, 1984.-Protocol was read the first time, and together with the 
accompanying papers, referred to the Committee on Foreign Relations 

and ordered to be printed for the use of the Senate 

31-118 0 

U.S. GOVERNMENT PRINTING OFFICE 

W A.SIDNGTON : 1984 

--··--~- ·--····--··- ----·---·--·-- -... ··- .. -- ···-··· _ .. - -·· ,. 
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98th Congress } 
lat Sesaion SEN.A.TE { 

TREATY Doc. 
No. 98-7 

PROTOCOL ~!ENDING THE 1980 TAX CONVENTION 
WITH CANADA 

MESSAGE 

FROM 

THE PRESIDENT OF THE UNITED STATES 
TRANSl'r!ITl'ING 

A PROTOCOL AMENDING THE 1980 CONVENTION BETWEEN THE 
UNITED STATES OF AMERICA .Ai.'ID C.Ai.~ADA WITH RESPECT 
TO TAXES ON INCOME A...~D ON CAPITAL, SIGNED AT OTT.A.WA 

ON JUNE 14, 1983, WITH A RELATED EXCHA...~GE OF NOTES 

SEPTEllBEB 21, 1983.-Protocol was read the first time, and together 
with the accompanying papers, referred to the Committee on Foreign 

Relations and ordered to be printed for the use of the Senate 

11-us o 
U.S. GOVERNMENT PRINTING OFFICE 

· WASHINGTON: 1983 
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96T:S: CONGBESS } 
2d se.,rion 

SENA.TE } EXECUTIVE 
T 

CONVENTION WITH C.A:N' ADA WITH RESPECT 

TO TA....""'-CES ON INCOiYIE AND CAPIT .. L\L 

MESSAGE 

FROM 

THE PRESIDENT OF THE UNITED STATES 
TRANS:MITI'ING 

A. CONVENTION BETWEEN THE UNITED STATES OF ..:L'1ERICA 
A..i.'l'D CANADA. WITH RESPECT TO TAXES ON INCOME A.L'l'D 
CAPITAL, SIGNED A.T W .A.SHINGTON ON SEPTEMBER 26, 1980, 

WITH A. RELATED EXCHA.L'l'GE OF NOTES 

NOVEMBER 12, 1980.-Convention was read the fl.rst time and, together 
with the accompanying papers, referred to the Committee on Foreign 

Relations and ordered to be printed for the use of the Senate 

79-118 0 

U.S, GOVERNMENT PRl~TING OFFICE 

·w.asHINGTON : 1980 

··· ·- · ···· ···- ··· · ·-· · ·- - --~ - ·-- ···- ··- · 
··· ·· .. . -·. . . ~ - . 
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United States Depart1 ent of S tate 

ff"ushing ton. D. C. 2 j520 

September 12, 984 

MEMORANDUM FOR MR. ROBERT C. M.cFARLANE 
THE WHITE .HOUSE 

Subject: Proclamation of Tax Convention 
with Canada 

Attached for signature by the President is th 
proclamation of the Convention between the United tates 
of America and Canada with respect to Taxes on Inc 
on Capital, together with a related exchange of no es, signed 
at Washington on September 26, 1980; a protocol am nding 
the Convention, with related notes, signed at Ottill a on 
June 14, 1983; and a second protocol further amend'ng the 
Convention, signed at i:.vashington on March 28, 1984 

The Senate gave its advice and consent to rat 
of the Convention, the two protocols, and related 
of notes, on June 28, 1984; the President signed t 
instruments of ratification on July 16, 1984; and 
instruments of ratification were exchanged at Otta 
Washington on August 16, 1984. In accordance with 
terms of the Convention and two protocols, they en 
into force on August 16, 1984. 

Attachment: 

Instrument of 
ratification, 
in duplicate 

I I 
\ . ,, I ' .. . . I 

l 1 , • • it ~ ...... f ' ·. ·. 

Charles Hill 
Executive Secretary 

f ication 

e 
he 
a and 
the 
ered 
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ACTION September 14, 198 

MEMORANDUM· FOR ROBERT C. McFARLANE 

FROM: TYRUS W. COBB/~·-:;,. V-· 

SUBJECT: Proclamation of Tax Convention with 
Canada 

Attached at Tab A for signature by the President is the p 
clamation of the Convention between the U.S. and Canada w 
respect to Taxes on Income and on Capital. The Senate ga 
advice and consent to ratification of the Convention, the 
protocols, and related exchanges of notes on June 28, 198 
President signed the instruments of ratification on July 
1984; and the instruments of ratification were exchanged 
entered into force at Ottawa and Washington on August 16, 
At Tab I is a memo from you to the President, forwarding 
Convention for signature. 

Paul Thompson concurs. 

RECOMMENDATION 

That you sign the memo to the President at Tab I • 

. Approve _El:!ll Disapprove __ 

Attachments 
Tab I - Memo to the President 

Tab A - Document for Signature 

0-

th 
e its 
two 
; the 
6, 
nd 
1984. 
he 



DEPARTMENT OF STATE 

BRIEFING PAPER 

US-Canadian Economic Issues 

The Canadian economic recovery this year is fairl 
strong, with GNP expected to be up 4%. The best perf rmance 
is in the export sector, benefitting from the strong rise in 
US demand and a Canadian dollar at record lows. Weak r 
elements include Canada~s high unemployment (around 11 ) and 
a lag in investment demand. 

Two-way trade between our countries is flourishin , 
expected to be over $120 billion this year. Canada will have 
a bilateral trade surplus of almost $20 billion, but is is 
expected to be nearly offset by our surplus on servic 
With trade of this magnitude (80% of Canadian exports 
almost 20% of US exports), there are bound to be trad 
disputes -- most US actions affecting trade involve C 
The major action this year was the President's decisi 
carbon steel imports, which was welcomed in Canada. 
imports from Canada, while large ($2 billion), haven been 
accused of unfair trade practices, and have not been 
surging. Consequently, the Canadians do not anticipa 
President's decision will result in restricions on th ir 
trade. 

Canadian energy policy is evolving toward a more 
market-oriented· approach which corresponds better wit 
own policy. Bilateral consultation mechanisms on ene 
trade are working well. Responding to a Canadian ini 
last year, Ambassador Brock has been holding talks wi 
on free trade arrangements in selected sectors (agric 
equipment, informatics, transit equipment, etc.) We 
this initiative as an opportunity for trade liberaliz 
a time when multilateral progress seems blocked. Whi 
Mulroney has spoken in favor of trade expansion, he h 
specifically endorsed the bilateral talks. 

Canadian policy toward foreign investment has als 
evolving favorably. The approval rate of the Foreign 
Investment Review Agency (FIRA) has gone up while del 
gone down. On the campaign trail, Mulroney recognize 
need to attract investment and suggested revamping FI 
Although short on specifics, this could include an in 
promotion function. Canada .~ s national energy policy 
involves, perhaps most egregiously, the retroactive " 
which gives the Government the right to take 25% of c 
petroleum finds from foreign-owned firms. Mulroney s 

~~~L 
September 

DECLASSIFIED 

NLRR lJO .... Ot/l/ 

BY JJ)_:( , NARA, DATE 
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ltural 
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the 

20, 1984 



CON~TIAL 
-2-

criticized this, and has promised to do away with the 
back-in. Canada's need to increase investment spendi 
powerful lever favoring lower discrimination against f 
investors. 

is a 
reign 

Recent developments in the transportation sector e also 
favorable. The GOC has taken the first steps toward 
deregulation of air services. If the new government 
continues this policy, (popular with the Canadian publ'c), it 
could ease bilateral route negotiations and present 
opportunities for new transborder services. 

CDNFlflENTIAL 



DEPARTMENT OF STATE 

BRIEFING PAPER 

The Environment/Acid Rain 

The United States and Canada have a full and gener lly 
productive environmental relationship. Many water iss es are 
handled routinely through the International Joint Comm'ssion 
(!JC), a binational advisory body. Other issues of m ual 
concern, now being managed with considerable success, 'nclude 
the Garrison Diversion Project, Great Lakes pollution, and 
Niagara River toxic chemical pollution. 

The most visible item on the Canadian environment 1 
agenda -- acid rain -- is also the one where US-Canadi n dif­
ferences are widest. Canadian public concern has bee aroused 
by the threat to lakes, steams, and possibly forest re ources. 
The Canadian Government advocates immediate steps lea ing to 
a 50 percent cut in sulphur dioxide emissions by 1994. Al­
though funding for additional research into acid rain on­
tinues, the Canadians publicly assert that enough is k own to 
begin a cleanup now. The US, by contrast, ended an e tensive 
policy review in January 1984 by rejecting for now an addi­
tional cleanup plan, but significantly increasing res rch 
efforts. Remaining scientific uncertainties about aci rain 
are so large, in the judgment of US experts, that hea 
additional cleanup expenses cannot be justified at this 
time. However, this US position remains subject to r iew, 
as new scientific evidence accumulates. 

Canada's acid rain policy is a reasonable reflecti n of 
its national interest and enjoys wide support. Canad is 
very dependent on forest resources and has large area with 
acid-sensitive geology. In our judgment, the Mulrone 
government is unlikely to make substantive changes in the 
acid rain positions inherited from the Liberals. After a 
"honeymoon" period with the US, we foresee a real cha e that 
Mulroney will pick this topic as suitable to demonstr e his 
independence of Washington. His recent appointment o an 
obscure freshman M.P. as Environment Minister may indi ate 
his intention to manage the acid rain issue personal! • 
During his June visit to Washington, acid rain was th one 
topic on which he expressed criticism of US policy. 

CO~TIAL 
DECL: OADR 

September 20, 1984 

DECLASSIFIED 
NLRR_£ __ o_o -_D ___ 'f q...:...+.....;.1_70_'-/ __ . 

BY __ /-;J_:( ____ , NARA, DATE 3/tt/D 
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USDOC WASHDC IMMEDIATE 
USDOE WASH DC IMMEDIATE 
TREASURY DEPT WASH DC IMMEDIATE 

INFO AMEMBASSY ANKARA 11111 
AMEMBASSY ATHENS 1178 
AMEMBASSY BERN 0783 
AMEMBASSY BONN 5491 
AMEMBASSY BRUSSELS 4691 
AMEMBASSY CANBERRA 1463 
AMEMBASSY COPENHAGEN 1456 
AMEMBASSY OUBL IN 116411 
USMISSION GENEVA 41148 
AMEMBASSY THE HAGUE 1874 
AME MB AS SY HELSINKI 11459 
AMEMBASSY LISBON 111115 
AMEMBASSY LONDON 7036 
AMEMBASSY LUXEMBOURG 11116 
AMEMBASSY MADRID 119811 
AME MB AS SY OSL 0 1368 
AMEMBASSY PARIS 77411 
AMEMBASSY REYKJAVIK 11855 
AMEMBASSY ROME 4523 
AMEMBASSY STOCKHOLM 11119 
AMEMBASSY TOKYO 4526 
AMEMBASSY VIENNA 127 3 
AMEMBASSY WELLINGTON 116311 
AMCONSUL MONTREAL 4312 
AMCONSUL TORONTO SS 39 
ZEN/ AMCONSUL CAL GARY 
ZEN/AMCONSUL HALIFAX 
ZEN/ AMC ON SUL QUEBEC 
ZEN/AMCONSUL VANCOUVER 
ZEN/AMCONSUL WINNIPEG 

.l:a8 ti F I B E II T I " L SECTION 02 OF 12 OTTAWA 116837 
DEPT PLS PASS ELECTRONICALLY TO STR - MIKE SMITH, JON 

ROSENBAUM, Bill MERKIN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFF I CE OF UNDERSECRETARY WALLIS 
DOE FOR DEPUTY SECRETARY BOGGS AND ERA ADMINISTRATOR RAY 

HANZLIK 
TREASURY FOR DALLARA 
USDOC FOR 43111/ I EP /WU/ONA/BREWER 
E. 0. 12356: DECL : OADR 
TAGS: ECON, PGOV, CA 
SUBJECT: NEW MULRONEY GOVERNMENT - SIGNIFICANCE FOR 
MOST IMPORTANT ECONOMIC POLICY COMMITTEE; .AWl CHARLES 
MCMILLAN, NOT IN THE CABINET BUT ONE OF THE PRIME 
MINISTER'S CLOSEST ECONOMIC ADVISORS AND CONFIDANTS. 
NOTED CANADIAN JOURNALIST RICHARD GWYN SUGGESTS, PERHAPS 

ISSUES OF INTEREST TO THE U.S. 
-- THE tofi 1 Es wi Lt ADofttss Hll':IUR u. s. EcoN tt1 c coNcERNs, 
BUT GIVE NO SIGN OF MOVING TOO FAR TOO FAS , LEST MULRONEY 
APPEAR TD Rf IN WASH I NG TON'S HIP POCKET. OR THAT 
REASON AND BECAUSE OF WIDESPREAD PUBLIC CO CERN HERE ABOUT 
POSSIBLE UNDUE U.S. DOMINATION OF CANADIAN INTERESTS, 
MULRONEY' S ADVENT TO I UM 

PRO-CONSENSUS-BU I LD I NG - WI TH INCREASED P RSU IT OF 
FEDERAL-PROVINCIAL AND LABOR-GOVERNMENT-B SINESS COOPERA-
TION. USG SHOULD APPLAUD MULRONEY'S EFFO TS ALONG THESE 
LINES, BUT WE I GH IN MOST DIRECTLY ON I NTE NAT I ONAL 
BT 

.S.ANF I RFNT I Al 
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CONFIQENTIAL 
NATIONAL SECURITY COUNCIL 

SECRETARIAT 
PAGE 01 
EOB19S 

OTT AWA 6837 
AN000103 

DTG:212226Z SEP 84 PSN:029070 
TOR: 26S/23SSZ CSN: HCE223 

DISTRIBUTION: STEl-01 11ALY-01 LEVN-01 SOl111-01 ROBN-91 HINN-01 
HAT-91 ~ /908 A4 

\/HTS ASSIGNED DI STR I BUT I ON: 
SIT: ROBI 
EOB: 

OP I 1111ED 
STU7818 
DE RUEHOT •6837 /93 2652256 
0 212226Z SEP 84 
Fl1 A11El1BASSY OTTAWA 

TO SECSTATE \IASHDC 11111EDJATE 8769 

USDOC WASH DC I 1111EO I ATE 
USDOE WASH DC I 1111EO I ATE 
TREASURY DEPT WASHOC 11111EDJATE 

INFO A11El1BASSY ANKARA 1192 
Al1El1BASSY ATHENS 1179 
Al1E 11BASSY BE RN 97 8 4 
A11El1BASSY BONN 5492 
AHEHBASSY BRUSSELS 4692 
AHEHBASSY CANBERRA 1464 
Al1El1BASSY COPENHAGEN 1457 
Al1El1BASSY DUBL IN 9641 
USHJSSJON GENEVA 4949 
Al1EHBASSY THE HAGUE 1875 
A11El1BASSY HELSINKI 9469 
Al1El1BASSY l I SBON 1996 
AHE11BASSY LONDON 7937 
A11El1BASSY LUXEMBOURG 1917 
Al1El1BASSY 11ADR ID 11981 
Al1El1BASSY OSLO 1369 
Al1El1BASSY PARIS 77 41 
Al1El1BASSY REYKJAVIK 0856 
Al1El1BASSY ROHE 4524 
AHEHBASSY STOCKHOLl1 1110 
AHEl1BASSY TOKYO 4527 
Al1El1BASSY VIENNA 1274 
A11El1BASSY \/ELLI NG TON 0631 
Al1CONSUL 110NTREAL 4313 
Al1CONSUL TORONTO SS 40 
ZEN/Al1CONSUL CALGARY 
ZEN/Al1CONSUL HALIFAX 
ZEN/Al1CONSUL QUEBEC 
ZEN/ Al1CONSUL VANCOUVER 
ZEN/Al1CONSUL \llNNIPEG 

Q g II F I BE Ii I I At SECTION 03 OF 12 OTTAllA 06837 
DEPT PLS PASS ELECTRONICALLY TO STR - HIKE Sl11TH, JON 

ROSENBAU11, BILL 11ERKIN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFFICE OF UNDERSECRETARY WALLIS 
DOE FOR DEPUTY SECRETARY BOGGS ANO ERA A011JNJSTRATOR RAY 

HANZLIK 
TREASURY FOR DALL ARA 
USDOC FOR 4319/IEP/WH/ONA/BREWER 
E. 0. 12356: DECL: OADR 
TAGS: ECON, PGOV, CA 
SUBJECT: NEii MULRONEY GOVERNMENT - SIGNIFICANCE FOR 
-- TRADE: KEEN PC INTEREST IN EXPANDING CANADIAN EXPDRTS 
- AS WELL AS CONCERN ABOUT SOME U.S. PROTECTJONISl1 -

-'.QULD WLJVE GOG INTEREST IN STALLED SECTORAL TRADE 
TALKS AND, PERHAPS, BROADER APPROACH TO FREER TRADE WITH 

U.S. THE USG SHOULD ENCOURAGE SUCH INITI IVES. WE 
SHOULD CAPITALIZE ON GOOD\llll ENGENDERED THE PRESI-
DENT'S DECISIONS ON CARBON STEEL AND COPP BY PRESS I NG 
THE CANADIANS TO RESOLVE LONG-STANDING U •• TRADE CONCERNS. 

BT 

P.RNI= I Af=tdT I Al-
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OTTAllA 6837 
AN999192 

DTG:212226Z SEP 84 PSN:929973 
TOR: 265/2356Z CSN: HCE 224 

DISTRIBUT ION: STEl -91 MALY-91 LEVN-91 SOMM-91 ROBN-91 MINN-91 
MAT-91 COBB-91 /998 A4 

\IHTS ASSIGNED DISTRIBUTION: 
SIT: ROBI 
EOB: 

OP IMMED 
STU7829 
DE RUEHOT 16837/94 2652257 
0 212226Z SEP 84 
FM AMEMBASSY OTTAllA 

TO SECSTATE \IASHDC IMMEDIATE 8761 
USDDC \IASHOC IMMEDIATE 
USDOE \IASHDC IMMEDIATE 
TREASURY DEPT WASHDC IMMEDIATE 

INFO AMEMBASSY ANKARA 1193 
AMEMBASSY ATHENS 1189 
AMEMBASSY BERN 9785 
AMEMBASSY BONN 5493 
AMEMBASSY BRUSSELS 4693 
AMEMBASSY CANBERRA 1465 
AMEMBASSY COPENHAGEN 1458 
AMEMBASSY OUBL IN 9642 
USMISSION GENEVA 4959 
AMEMBASSY THE HAGUE 1876 
AMEMBASSY HELSINKI 9461 
AMEMBASSY LISBON 1997 
AMEMBASSY LONDON 7938 
AMEMBASSY LUXEMBOURG 1918 
AMEMBASSY MADRID 9982 
AMEMBASSY OSLO 1378 
AMEMBASSY PARIS 7742 
AMEMBASSY REYKJAVIK 985 7 
AMEMBASSY ROME 4525 
AMEMBASSY STOCKHOLM 1111 
AMEMBASSY TOKYO 4528 
AMEMBASSY VIENNA 1275 
AMEMBASSY WELL I NG TON 9632 
AMCONSUL MONTREAL 4314 
AMCONSUL TORONTO 9541 
ZEN/ AMCONSUL CAL GARY 
ZEN/AMCONSUL HALIFAX 
ZEN/AMCONSUL QUEBEC 
ZEN/AMCONSUL VANCOUVER 
ZEN/AMCONSUL WINNIPEG 

.Q 8 NF I 8 E II T I "°"' SECTION 84 OF 12 OTTAWA 96837 
DEPT PLS PASS ELECTRONICALLY TO STR - HIKE SMITH, JON 
ROSENBAUM, B 1 LL MERK IN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFFICE OF UNDERSECRETARY llALLIS 
DOE FOR DEPUTY SECRETARY BOGGS AND ERA ADHINISTRATOR RAY 
HANZLIK 
TREASURY FOR DALLARA 
USDOC FOR 4319/1 EP/WH/ONA/BREllER 
E.O. 12356: DECL : OADR 
TAGS: ECON, PGOV, CA 
SUBJECT: NEW MULRONEY GOVERNMENT - SIGNIFICANCE FOR 
AND, WE SHOULD CONT I NUE ACT I VE CONSULTATIONS 

~ON ENFORCEMENT QE EXPORT CONTROLS ON MILIIAB!I v SENSITIVE 
..!BADE ll!IH CQHHllNl$T NATIONS. 
-- ENERGY: FOLKS IN THE ALBERTA OIL PATCH AND ELSEWHERE 

CULTURAL I DE I TY \llLL CONT I NUE Ill TH THE 
SG SHOULD STILL PRESS HARD ON SUBSTANCE 

CAST I NG AND COP YR I GHTI AND PROCESS (EST AB I SH ME NT OF 

-- TRANSPORT&TION: THE PROGRESSIVE CONSE VATIVES WILL 
PICK UP WHERE THE LIBERALS LEFT OFF ON RE ULATORY REFORM 
IN AIRLINES AND TRUCKING. THE USG CAN, WEN REFORM IS 
RIPE , PLUCK SOME ECONOMIC PLUMS, ESPECIAL Y IN BROADER 
CIVIL AVIATION NEGOTIATIONS THIS NEXT YEA . 

5. THROUGH CLEAR ARTICULATION OF U.S. EC NOMIC PRIORI TIES 
AND A BROAD STRATEGY TO DRAW OUT AND ASSE S THE EMERGING 
MULRONEY GOVERNMENT'S ECONOMIC PROGRAM, TE USG CAN HELP 
LAY A FIRM FOUNDATION FOR CONTINUING PROG ESS IN 
US-CANAD IAN ECONOMIC AFFAIRS FOR THIS NE YEAR BY 
ESTABLISHING THE PROCESS AND RELATIONSHIP FOR MORE 
EFFECTIVE MANAGEMENT OF THE WORLD'S LARGE T ECONOHIC 
RELATIONSHIP. END SUMMARY . 

6. MULRONEY'S MAIN IORITY - WILL 
BE 0 TRY TO REDUCE CANADA'S DOUBLE-DIGI UNEMPLOYMENT. 
BT 

CONE' I nt:"NT I di 
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EOB215 

OTTAWA 6837 
ANSS9191 

DTG:212226Z SEP 84 PSN:929141 
TOR: 266/9925Z CSN:HCE239 

DISTRIBUTION: STEl-91 MALY-91 LEVN-91 SOHM-SI ROBN·Sl MINN-Bl 
MAT·Sl ~ /998 A4 

WHTS ASSIGNED DISTRIBUTION: 
SIT: ROSI 
EOB: 

OP IMMED 
STU7823 
DE RUEHOT 16837/95 2652257 
0 212226Z SEP 84 
FM AMEMBASSY OTT AWA 

TO SECSTATE WASHDC IMMEDIATE 8762 
USDOC WASHOC IMMEDIATE 
USDOE WASHDC IMMEDIATE 
TREASURY DEPT WASHDC IMMEDIATE 

INFO AMEMBASSY ANKARA 1194 
AMEMBASSY ATHENS 1181 
AMEMBASSY BERN 9786 
AMEMBASSY BONN 5494 
AMEMBASSY BRUSSELS 4694 
AMEMBASSY CANBERRA 1466 
AMEMBASSY COPENHAGEN 1459 
AMEMBASSY DUBLIN 9643 
USMISSION GENEVA 4951 
AHEMBASSY THE HAGUE 1877 
AMEMBASSY HELSINKI 9462 
AHEMBASSY LISBON 1998 
AMEMBASSY LONDON 7 939 
AMEMBASSY LUXEMBOURG 1919 
AMEMBASSY HADR ID 9983 
AHEHBASSY OSLO 1371 
AHEMBASSY PARIS 7743 
AMEMBASSY REYKJAVIK 9858 
AHEMBASSY ROHE 4526 
AHEMBASSY STOCKHOLM 1112 
AMEMBASSY TOKYO 4529 
AMEMBASSY VIENNA 1276 
AMEMBASSY WELLINGTON 9633 
AMCONSUL MONTREAL 4315 
AMCONSUL TORONTO 9542 
ZEN/ AMC ON SUL CAL GARY 
ZEN/AHCONSUL HALIFAX 
ZEN/AMCONSUL QUEBEC 
ZEN/ AMC ON SUL VANCOUVER 
ZEN/AMCONSUL WINNIPEG 

< 0 N F I e [ " T I A k SECTION es OF 12 OTTAWA 96837 
DEPT PLS PASS ELECTRONICALLY TO STR - HIKE SMITH, JON 
ROSENBAUM, BILL HERKIN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFF I CE OF UNDERSECRETARY WALLIS 
DOE FOR DEPUTY SECRETARY BOGGS AND ERA ADMINISTRATOR RAY 
HANZLIK 
TREASURY FOR DALLARA 
USDOC FOR 4319/IEP/WH/ONA/BREWER 
E. 0. 12356: DECL: OADR 
TAGS: ECON, PGOV, CA 
SUBJECT: NEW MULRONEY GOVERNMENT - SIGNIFICANCE FOR 
HOWEVER, THE TORIES FACE A TOUGH TASK - G!lt{N J11EJUWIVE 
FEDERAL BUDGET DEFICIT (PROJECTED U. OLS 25-BILLION 

REAL INTEREST RATES, REG I QNAI fCPW2t1.I C 
DISPARITIES, AND THE WEAK CANADIAN DOLLAR (COMPARED 

TO THE U.S.) THAT THWARTED THEIR LIBERAL P EDECESSORS. 
GI VEN THOSE 0 _.. E PROGRESS I VE C NSERVAT I VE 
GOVERNMENT IS NOT LIKELY TO SEEK AN CUTRI T INCREASE IN 

..f ISCAL OB MONETARY Sl.IJ1ULUS. MULRONEY SAY HE WANTS 0 

REDUCE THE GOVERNMENT SECTOR DEFICIT SLOWL , AND HE HAS 
' INDIRECTLY ENDORSED THE BANK OF CANADA1~ M NETARY 

POLICIES. 

7. HOWEVER THE 
OF ECONOMIC STRATEGY, THEY MAY ENJOY A SUR RISINGLY SHORT 
POLITICAL HONEYMOON. THEY FACE IMMINENT D CISIONS ON THE 
REsC0£ bi rEikoHoNT, SYMBOL OF CENTRAL CA 
PETROCHEMICAL INDUSTRY; A CONSUMER TAX IN 
GASOLINE TO STEM THE DEFICIT ON COMPENSATI 
IMPORTS; A MOVE TO WORLD Oil PRICES; MORE 
CROWN-OWNED AIRCRAFT COMPANIES; AND A FED 
INCREASE. 

STRUCT I ON AND RENEWAL PLAN" - REDUCED I NT REST RATES, 
TECHNOLOGICAL INNOVATION, JOB TRAINING, AD EXPANDED 
FOREIGN TRADE - NOTED IN HIS MAJOR POLICY STATEMENTS THIS 
LAST YEAR. IT W SO REFLECT THE ECON MIC PHILOSOPHY 
OF ONE OF HIS CLOSET ECONOMIC ADVISORS CARLES MCMIL N -

ADVOCA E OF MOR EFFECTIVE INDUSTRIA POL 
ENHANCED LABOR-MANAGEMENT-GOVERNMENT AND 
CI AL COOPERATION. 

EXECUTIVE AND CHAIRMAN OF THE PC CAUCUS C MMITTEE ON 
BT 

-f.ANF I AFNT I Al-
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DTG:212226Z SEP 84 PSN:929lJ82 
TOR: 265/2358Z CSN:HCE225 

DI STR I BUT I ON: STE I -91 MAL Y-91 LEVN-91 SOMM-lll ROBN-91 Ml NN-lll 
HAT-lll ~ /998 A4 

WHTS ASSIGNED DISTRIBUTION: 
SIT: ROBI 
EOB: 

OP 11111ED 
STU7824 
DE RUEHOT •6837/96 2652258 
O 212226Z SEP 84 
FM AMEMBASSY OTTAWA 

TO SECSTATE WASHDC IMMEDIATE 8763 
USDOC WASHDC IHMEDIATE 
USDOE WASHDC IMMEDIATE 
TREASURY DEPT WASHDC IMMEDIATE 

INFO AMEMBASSY ANKARA 1195 
AMEMBASSY ATHENS 1182 
AMEMBASSY BERN 9787 
AMEMBASSY BONN 5495 
AMEMBASSY BRUSSELS 4695 
AMEMBASSY CANBERRA 1467 
AMEMBASSY COPENHAGEN 1469 
AMEMBASSY DUBLIN 9644 
USMISSION GENEVA 4952 
AMEMBASSY THE HAGUE 1878 
AMEMBASSY HELSINKI 9463 
AMEMBASSY LISBON 1999 
AMEMBASSY LONDON 7949 
AMEMBASSY LUXEMBOURG 1929 
AMEMBASSY MADRID 9984 
AME MB AS SY OSL 0 1372 
AME MB AS SY PARIS 7744 
AME MB AS SY REYKJAVIK 9859 
AMEMBASSY ROME 4527 
AMEMBASSY STOCKHOLM 1113 
AMEMBASSY TOKYO 4539 
AME MB AS SY VIENNA 1277 
AMEMBASSY WELLING TON 9634 
AMCONSUL MONTREAL 4316 
AMCONSUL TORONTO 9543 
ZEN/AMCONSUL CALGARY 
ZEN/AMCONSUL HALIFAX 
ZEN/AMCONSUL QUEBEC 
ZEN/AMCONSUL VANCOUVER 
ZEN/AMCONSUL WINNIPEG 

e e 14 , I 8 E ti T I I. SECTION 96 OF 12 OTTAWA 96837 
DEPT PLS PASS ELECTRONICALLY TO STR - MIKE SMITH, JON 
ROSENBAUM, Bill MERKIN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFFICE OF UNDERSECRETARY \/ALLIS 
DOE FOR DEPUTY SECRETARY BOGGS AND ERA ADMINISTRATOR RAY 
HANZLIK 
TREASURY FOR DALLARA 
USDOC FOR 4319/IEP/\IH/ONA/BREWER 
E. 0. 12356: DECL: OADR 
TAGS: ECON, PGOV, CA 
SUBJECT: NEii MULRONEY GOVERNMENT - SIGNIFICANCE FOR 
ECONOMIC DEVELOPMENT AND JOB CREATION, lllLSON HAS TOLD 

WILSON AND THE NEii TREASURY BOARD PRESIDEN - SAVVY EX­
BANKER AND US-TRAINED ROBERT DE COTRET - T A HIGH 
PRIORITY ON REDUCING CANADA'S HUG F 

TAXES TO STIMULATE INVESTMENT. 

19. MULRONEY HAS REDUCED THE NUMBER OF 

BUT, NEITHER 
M. THE 

COMMITTEES AND BUDGET "ENVELOPES" •ROGRA EXPEND ITURE 
CATEGORIES). AT MOVE REFLECTS HIS EFFO T TO STREAMLINE 
~ONQMIC POLICY-MAKING. WHETHER THAT STR TEGY WORKS \I ll 
DEPEND PARTLY ON \/HO EMERGES AS PRIMUS IN ER PARES IN THE 
NEii ROSTER OF ECONOMIC PLAYERS AND llHO HA THE ABILITY 
GALVANIZE CONSENSUS IN THE UN\llELDY TORY AUCUS. IF 
WILSON ENDORSES ORGANIZATIONAL SHIFTS ALR ADY UNDERWAY 
AT FINANCE, HE AND HIS DEPARTMENT \/ILL BE BETTER POSITION­
ED TO GRAPPLE WITH COMPLEX SECTORAL POLIC ISSUES (E.G. , 
MAJOR REFORMS IN THE FINANCIAL SERVICES I DUSTRYl, AS 
WELL AS BROADER MACRO-ECONOMIC POLICY. 

11. SINCLAIR STEVENS, NEii MINISTER OF RE IONAL INDUSTRIAL 
EXPANSION AND - SIGNIFICANTLY - CHAIRMAN F THE CABINET 
COMMITTEE ON ECONOMIC AND REGIONAL DEVELO MENT - \/ILL 
HAVE AN UNUSUALLY P UL OICE. A RIGH -WING TORY 

IVE CLARK GOVERNMENT, HE \/Ill WIELD AU OVER 
TRADE AND ENERGY PO , S WELL AS REGIO AL DEVELOPMENT. 

12. OVER THE MEDIUM-TERM, MULRONEY AND H 
CABINET COLLEAGUES CLEARLY SEE INCREASED 

INVESTMENT DISINCENTIVES. 
BT 

P.ANPln~filTIAI-
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PAGE Bl 
EOB2SS 

OTT AWA 6837 
ANSSSS99 

DTG:212226Z SEP 84 PSN:ll29889 
TOR: 266/SSSSZ CSN:HCE227 

DISTRIBUTION: STEl-81 HALY-81 LEVN-91 SOHH-81 ROBN-lll HINN-81 
HAT-SI COBB-Bl /888 A4 

WHTS ASSIGNED DISTRIBUTION: 
SIT: ROB I 
EOB: 

OP IHHED 
UTS8917 
DE RUE HOT 16837 /97 2652259 
0 212226Z SEP 84 
FH AHEHBASSY OTTAWA 

TO SECSTATE \IASHDC IHHEDIATE 8764 
USDOC WASHDC IHHEDIATE 
USDOE \/ASH DC I HHED I ATE 
TREASURY DEPT WASHDC IHHEDIATE 

INFO AHEHBASSY ANKARA 1186 
AHEMBASSY ATHENS 1183 
AMEMBASSY BERN 8788 
AMEMBASSY BONN 5496 
AMEMBASSY BRUSSELS 4696 
AMEMBASSY CANBERRA 1468 
AHEMBASSY COPENHAGEN 1461 
AHEHBASSY DUBLIN 9645 
USHISSI ON GENEVA 4853 
AHEMBASSY THE HAGUE 1879 
AMEMBASSY HELSINKI 8464 
AMEMBASSY LISBON 1818 
AMEMBASSY LONDON 7841 
AMEMBASSY LUXEMBOURG 1821 
AMEMBASSY HADRID 8985 
AMEMBASSY OSLO 1373 
AMEMBASSY PARIS 77 45 
AMEMBASSY REYKJAVIK 8868 
AMEHBASSY ROME 4528 
AMEMBASSY STOCKHOLM 1114 
AMEMBASSY TOKYO 4531 
AMEMBASSY VIENNA 1278 
AMEMBASSY WELLINGTON 8635 
AMCONSUL MONTREAL 4317 
AMCONSUL TORONTO 8544 
ZEN/AHCONSUL CALGARY 
ZEN/AHCONSUL HALIFAX 
ZEN/AHCONSUL QUEBEC 
ZEN/AHCONSUL VANCOUVER 
ZEN/AHCONSUL WINNIPEG 

.,._9 " 5 I n 5 M T I ~ L SECTION 87 OF 12 OTTAWA 86837 
DEPT PLS PASS ELECTRONICALLY TO STR - MIKE SMITH, JON 
ROSENBAUM, BILL HERK IN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFF I CE OF UNDERSECRETARY WALLIS 
DOE FOR DEPUTY SECRETARY BOGGS AND ERA ADHINISTRATOR RAY 
HANZLIK 
TREASURY FOR DALLARA 
USDOC FOR 4318/1 EP /WH/ONA/BREWER 
E. 0. 12356: DECL : OADR 
TAGS: ECON, PGOV, CA 
SUBJECT: NE\/ MULRONEY GOVERNMENT - SIGNIFICANCE FOR 

13. MULRONEY IS PERSONALLY COMMITTED TO IMP DVING THE 
CL I MATE FOR F RE I GN INVESTMENT IN CAN A. HENCE, THE 
LIKELIHOOD OF TORY EFFORTS TO SHIFT FIRA FROM DETERRING, 

TO ENC OUR AG I NG, 

WHOSE PURV I EW~~~~~~~~~~T.~~~.;,;.. 

' 
ANQ THE BACKIN \IE SHOULO STATE OUR VIEW FIRMLY BUT 
WITHOUT AROUSING THE CONSIDERABLE NATIONA IST TRADIT ION 
IN THE PROGRESSIVE CONSERVATIVE PARTY. \I SHOULD MONITOR 
FULL IMPLEMENTATION OF RECENT BANKING LEG SLATIDN, 
LIFTING THE CEILING ON FOREIGN OPERATIONS IN CANADA, AND 
DEFUSE TENSION ON EXTRATERRITOR IALITY THR UGH SUCH 
CONCRETE EFFORTS AS CONCLUSION OF MUTUAL EGAL ASSISTANCE 
TREATY AND PRUDENT HANDLING OF BANK SUBPO NAS. 
GREATER TORY INTEREST IN EXPANDED TRADE 

15. MULR R 

CANADIAN EXPORTS IN ORDER TO GENERATE JOB AND ACHIEVE 
INDUSTRIAL EXPANSION. SINCLAIR STEVENS, IKEL Y TO BE IN 
THE VANGUARD FOR TH IS EXPORT DR I VE, IS A I RM ADVOCATE 
OF FREE TRADE AND MARKET FORCES. HE \/ILL PROBABLY ECL IPSE 
THE RELATI VELY JUNIOR ANO INEXPER IENCED I TERNATIONAL 

TRADE MINISTER, JAHES F. KELLEHER, WHO RE AINS ORGANIZA­
BT 

P.Ald~ I nr:NT 11tl 
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DTG:212226Z SEP 84 PSN:IJ291J94 
TOR: 266/lJIJIJlZ CSN:HCE228 

DISTRIBUTION: STEl - lJl MALY-Ill LEVN-lJl SOMM-lJl ROBN-lJl MINN-Ill 
MAT-Ill COBB-Ill /liJIJ8 A4 

\/HTS ASSIGNED DI STR I BUT I ON: 
SIT: ROB I 
EOB: 

OP I MMED 
UTS8919 
DE RUEHOT 16837/1!8 2652259 
0 212226Z SEP 84 

FM AMEMBASSY OTTAWA 

TO SECSTATE \IASHDC IMMEDIATE 8765 
USOOC \IASHDC IMMEDIATE 
USDOE \IASHDC IMMEDIATE 
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AMEMBASSY DUBLIN 1!646 
USMISSION GENEVA 41!54 
AMEMBASSY THE HAGUE 1881! 
AMEMBASSY HELSINKI 1!465 
AMEMBASSY LISBON llJll 
AMEMBASSY LONDON 71!42 
AMEMBASSY LUXEMBOURG 11!22 
AMEMBASSY MADRID IJ9 86 
AMEMBASSY OSLO 1374 
AMEMBASSY PARIS 7746 
AMEMBASSY REYKJAVIK 1!861 
AMEMBASSY ROME 4529 
AMEMBASSY STOCKHOLM 1115 
AMEMBASSY TOKYO 4532 
AMEMBASSY VIENNA 1279 
AMEMBASSY \/ELLINGTON 1!636 
AMCONSUL MONTREAL 4318 
AMCONSUL TORONTO IJ5 45 
ZEN/AMCONSUL CALGARY 
ZEN/AMCONSUL HALIFAX 
ZEN/AMCONSUL QUEBEC 
ZEN/AMCONSUL VANCOUVER 
ZEN/AMCONSUL WINNIPEG 

..._g NF IC s ti TI AL SECTION IJ8 OF 12 OTTAWA 86837 
DEPT PLS PASS ELECTRONICALLY TO STR - MIKE SMITH, JON 
ROSENBAUM, BILL MERKIN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFF I CE OF UNDERSECRETARY WALLIS 
DOE FOR DEPUTY SECRETARY BOGGS ANO ERA ADMINISTRATOR RAY 
HANZLIK 
TREASURY FOR DALLARA 
US DOC FOR 4311!/I EP /WH/ONA/BREllER 
E. 0. 12356: DECL: OADR 
TAGS: ECON, PGOV, CA 
SUBJECT: NEii HULRQNp GOVERNMENT - SIGN IWANGE FOR _ 
TI ON ALLY Ill TH IN EXTERNAL AFFAIRS (\IH ERE TRADE llAS SH I FTED 
LESS THAN TWO YEARS AGO), BUT \IHO REPORTS FDR POL I CY 
AND BUDGETARY SUPPORT THROUGH STEVENS' CABINET COMMITTEE. 

16. RUMORS REMAIN RIFE IN OTTAWA, SUGGES ING THAT THE 
TRADE FUNCTION \/ILL BE PULLED OUT OF EXTA F AGAIN TO 
BECOME PART OF A CANAD I AN Ml TI. STEVENS NO OTHER 
CABINET OFFICALS CONCERNED \llTH TRADE CAN BE EXPECTED, 
\llTH OR WITHOUT THAT TIME-CONSUMING ORGAN ZATIONAL SHIFT, 
TO ENCOURAGE RONG PUSH F R Bl T AL N ULTI LATERAL 

,.IRAQE I 1Bf8Ql IZATIQU· BUT, THEIR EFFORTS \/ILL , PRED ICT­
ABLY, BE KEYED TO AREAS \/HERE CANADIAN IN USTRY IS OR 
CAN BE MOST COMPETITIVE. 

17. AL THOUGH DO N DU ING THE ELECTI ON 
CAMPAIGN ON THE QUESTION OF SECTORAL TRAD WITH HE 
LEST THE GOC'S EARLIER INITIATIVE BECOME OLITICALLY 
CONTE NT I ous.,.-'-lilli.l.-'"~~~ollllli""-lc::..l:A:::,UT.:..l.::0~U ~I ::,:NT~E~RE~S:.:..T 

.. To EMBOFFS IN PYRSUING TALKS. THE USG SH ULD QUIET y 
ENCOURAGE THE MULRONEY GOVERNMENT 0 TURN ITS ATTENTION 

,.Jl.ECIIQN YfBR. \IE CAN AND SHOULD CAPITALIZE ON THAT 
GOOD\11 LL AND GOOD U. S. FREE TRApE RECQRQ !X- PRESS I NG THE 

S PROMPTLY IN SENIOR-LEVEL TRADE ONSULTATIONS 
FOR CANADIAN RE ION OF SEVERAL LONG­
BILATERAL TRADE GRIEVANCES, SUCH AS BORD 
PHARMACEUTI CAL PATENTS AND TAX ON U.S. T 

19. -"Wl.~"'-l~;;.ll.ll.i....tlu..&.1~1.11.11!....l.li'-ll.ll.l.l.14'-l.l.l..;Ml;~T I VE 
TRADE 

_j)RDER. \IE SHOULD MAKE OUR CONCERNS KNOii PROMPTLY TO 
BT 
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---------------------------------------------------------------- 28. 
DISTRIBUTION: STEl-91 MALY-Bl LEVN-lll SOHH-Bl ROBN-Bl MINN-Bl 

HAT-Bl !:Q!!:!!. /BBS A4 

WHTS ASSIGNED DISTRIBUTION: UST-DEPLETIN CONVENTIONAL RESERVES TH FORMER 
SIT: ROBI BRITISH COLUMBIA BUSINESS EXECUTIVE AND J URNALIST HAS 
EOB: TOLD EMBOFFS THAT SHE llANTS TO ST THE NEP - INCLUDING 

------------------------------------------------------------------------ A HOVE TO WORLD PRICES FOR Oi l, A REDUCED PETROLEUM AND 
GAS REVENUE TAX, CHANGES IN PETROLEUM INC NTIVE GRANTS, 
AND RELAXED RULES FOR FOREIGN I NVESTHENT. BUT, SHE 

OP 11111ED KNOWS THAT IT WILL NOT BE EASY TO BALANCE PRODUCER AND 

STU783B D 
DE RUEHOT 16837/99 26523BB 
0 212226Z SEP 84 
FH AHEHBASSY OTTAWA 

TO SECSTATE WASHDC IMMEDIATE 8766 
USDOC WASHDC I 1111ED I ATE 
USDOE WASH DC I 1111ED I ATE 
TREASURY DEPT llASHDC I MHED I ATE 

INFO AHEMBASSY ANKARA 11B8 
AHEHBASSY ATHENS 1185 
AHEHBASSY BERN B79B 
AHEHBASSY BONN 5498 
AHEHBASSY BRUSSELS 4698 
A11El1BASSY CANBERRA 1479 
Al1E11BASSY COPENHAGEN 1463 
AHEHBASSY DUBL IN B64 7 
USHISSION GENEVA 4.055 
Al1El1BASSY THE HAGUE 1881 
AHEHBASSY HELSINKI 9466 
AHEHBASSY l I SBON 1.012 
Al1El1BASSY l ONDON 7 B43 
A11El1BASSY LUXEMBOURG 1923 
Al1El1BASSY HADR ID B987 
Al1El1BASSY OSLO 1375 
A11El1BASSY PARIS 7747 
Al1El1BASSY REYKJAVIK 9862 
A11El1BASSY ROHE 4S3B 
A11El1BASSY STOCKHOL 11 1116 
Al1E11BASSY TOKYO 4533 
Al1El1BASSY VIENNA 1289 
Al1El1BASSY llELL INGTON 8637 
AHCONSUL MONTREAL 4319 
AHCONSUL TORONTO BS46 
ZEN/ AMCONSUL CAL GARY 
ZEN/AMCONSUL HALIFAX 
ZEN/AMCONSUL QUEBEC 
ZEN/AMCONSUL VANCOUVER 
ZEN/ AMCONSUL 111 NN I PEG 

a e II I I a E N I I A E SECT I ON B9 OF 12 OTTAWA 96837 
DEPT PLS PASS ELECTRONICALLY TO STR - HIKE SMITH, JON 
ROSENBAUl1, Bill MERKIN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFFICE OF UNDERSECRETARY WALL IS 
DOE FOR DEPUTY SECRETARY BOGGS AND ERA ADMINISTRATOR RAY 

HANZL I K 
TREASURY FOR DALLARA 
USDOC FOR 4319/IEP/WH/ONA/BREllER 
E. O. 123S6: DECl:OADR 
TAGS: ECON, PGDV, CA 
SUBJECT: NEii 11UlRONEY GOVERNMENT - SIGNIFICANCE FOR 
THE HULRONEY GOVERNHENT AND ASSURE 11011ENTUM FDR DUR ON-
GO I NG CONSULTATIONS. 

-!!,ASSESSMENT OF CQNIROVEBS I AL ENfBGY POL I CY _....,., 

CONTINUITY IN GOC COl111UNICAT IONS POLICY 

22. RECENT CANAD I AN OB I TUAR I ES ON THE DE RT ME NT OF 
BT 

f!HNPIAFNTIA.U 



lillllllllllllllilil~~l~~illllllllllililll 

CDNFIQENTIAL 
NATIONAL SECURITY COUNCIL 

SECRETARIAT 
OTG:212226Z SEP 84 PSN:ll291ll2 PAGE Ill 

EOB296 
OTTAWA 6837 
AN999996 TOR: 266/llllll5Z CSN:HCE23ll CANADIANS TO RECEIVE FOREIGN TELEVISION PROG AMMING. 

DISTRIBUTION: STEl-91 MALY-Ill LEVN-81 SOMM-91 ROBN-91 MINN-Ill 
MAT-Ill COBB-Ill /998 A4 

llllTS ASSIGNED DISTRIBUTION: 
SIT: ROB I 
EOB: 

OP IMMED 
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OE RUEHOT •6837/19 2652399 
0 212226Z SEP 84 
FM AHEMBASSY OTTAWA 

TO SECSTATE l/ASHDC IMMEDIATE 8767 
USDOC l/ASHOC IMMEDIATE 
US DOE I/ASH DC I MMEO I ATE 
TREASURY DEPT llASHDC IMMEDIATE 

INFO AMEMBASSY ANKARA 1199 
AMEMBASSY ATHENS 1186 
AMEMBASSY BERN 9791 
AMEHBASSY BONN 5499 
AMEHBASSY BRUSSELS 4699 
AMEMBASSY CANBERRA 1471 
AMEMBASSY COPENHAGEN 1464 
AMEMBASSY DUBLIN 9648 
USMISSION GENEVA 48S6 
AMEMBASSY THE HAGUE 1882 
AMEHBASSY HELSINKI 9467 
AHEHBASSY LISBON 1813 
AMEMBASSY LONDON 7944 
AMEMBASSY LUXEMBOURG 1824 
AMEMBASSY MADRID 9988 
AMEMBASSY OSLO 1376 
AMEMBASSY PARIS 7748 
AMEMBASSY REYKJAVIK 8863 
AMEMBASSY ROME 4531 
AMEMBASSY STOCKHOLM 1117 
AMEHBASSY TOKYO 4534 
AHEMBASSY VIENNA 1281 
AMEMBASSY I/EL LI NG TON 9638 
AHCONSUl MONTREAL 4329 
AMCONSUL TORONTO 9547 
ZEN/AMCONSUl CALGARY 
ZEN/AMCONSUL HALIFAX 
ZEN/AMCONSUL QUEBEC 
ZEN/ AHCONSUl VANCOUVER 
ZEN/AMCONSUL WINNIPEG 

+ 0 II r I 0 E N I I A"! SECTION Ill OF 12 OTTAWA 96837 
DEPT PLS PASS ELECTRONICALLY TO STR - MIKE SMITH, JON 
ROSENBAUM, Bill MERKIN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFFICE OF UNDERSECRETARY I/ALLIS 
DOE FOR DEPUTY SECRETARY BOGGS ANO ERA ADMINISTRATOR RAY 
HANZLIK 
TREASURY FOR OALLARA 
USDOC FOR 4319/IEP/WH/ONA/BREllER 
E.O. 12356: OECl:OAOR 
TAGS: ECON, PGOV, CA 
SUBJECT: NEii MULRONEY GOVERNMENT - SIGNIFICANCE FOR 
COMMUNICATIONS (DOC) HAVE PROVED PREMATURE . IT IS ALIVE 
ANO I/Ell, UNDER ITS NEii MINISTER MARCEL MASSE. THE 
FORMER DIRECTOR OF lAVALIN (ENGINEERING FIRM) ANO QUEBEC 
PROVINCIAL MINISTER, HAS ENDORSED THE FREEDOM OF 

BUT, HE HAS ALSO SAID THAT CANADIAN CONTENT NO CULTURAL 
SUPPORT ARE VITAL. \IE CAN THUS EXPECT CONTI UING PURSUIT 
OF CANADIAN NATIONAL PRIORITIES IN THE BROAD ASTING AREA 
-- lllTH NO EASY ROAD ON THE INCOME TAX ISSUE FOR US 
BORDER BROADCASTERS AND UNCERTAINTIES ON THE TIMING AND 
EXTENT OF REVISION IN THE COPYRIGHT LAI/ OF C NCERN TO 
THE US, SUCH AS CABLE 
COPYRIGHT COVERAGE. 

23. TELECOMMUNICATIONS REGULATORY REFORM, UN IL NOii 
LARGELY WITHIN THE PURVIEW OF THE CANADIAN R DID-TELEVISION 
TELECOMMUNICATIONS COMMISSION, I/Ill BE OEBAT 0 INCREASING­
LY, ONCE THE EFFECTS IN THE US, PRO AND CON, BECOME 
CLEARER. THE DOC I/Ill, INEVITABLY, GET INT 
H TO ESTABLISH POLICY ON REGULATORY REFORM 
DEAL WITH THE EFFECT OF SPILLOVER COMPETITI 
DISTANCE RATES FROM THE US, l/HICH DIGITAL S 
MAKE AVAILABLE TO MANY CANADIAN BUSINESS US 

RIGHT I AW. WE SHOULD MAKE EARLY DEMARCHES 
CANADIAN RESPONSE TO OUR PROPOSALS ON BORDE 
OF MARCH 1983. SIMILARLY, IF THE NEii GOVER MENT FOLLOWS 
THE PRE-ELECTION SCENARIO OF PARLIAMENTARY OMMITTEE 
HEARINGS ON COPYRIGHT LAI/ REVISION THIS FAL , \IE SHOULD 
MAKE A USG SUBMISSION OF OUR VIEl/S ON THIS ATTER, EITHER 
DIRECTLY TO THE COMMITTEE OR THROUGH THE DE ARTMENT OF 
EXTERNAL AFFAIRS. \IE SHOULD RENEii EFFORTS 0 ESTABLISH 
A BILATERAL COMMUNICATIONS CONSULTATIVE MEC ANISM TO 
DEAL lllTH SHORT- AND LONGER-TERM ISSUES IN HIS 
INCREASINGLY COMPLEX FIELD. 
POTENTIAL FOR PROGRESS ON BILATERAL TRANSPO TATION ISSUES 

25. INFORMED OBSERVERS EXPECT THE CONSERVAT VES TO 
BT 
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AHEMBASSY CANBERRA 1472 
AHEHBASSY COPENHAGEN 1465 
AMEMBASSY DUBLIN 9649 
USMISSION GENEVA 4957 
AHEMBASSY THE HAGUE 1883 
AMEHBASSY HELSINKI 9468 
AMEHBASSY LISBON 1914 
AHEMBASSY LONDON 7945 
AMEMBASSY LUXEMBOURG 1925 
AMEHBASSY MADRID 8989 
AMEMBASSY OSLO 1377 
AHEHBASSY PARIS 7749 
AHEMBASSY REYKJAVIK 8864 
AMEMBASSY ROME 4532 
AMEMBASSY STOCKHOLM 1118 
AHEMBASSY TOKYO 4535 
AHEHBASSY VIENNA 1282 
AHEHBASSY WELLINGTON 8639 
AHCONSUL MONTREAL 4321 
AHCONSUL TORONTO 8548 
ZEN/AMCONSUL CALGARY 
ZEN/AHCONSUL HALIFAX 
ZEN/AMCONSUL QUEBEC 
ZEN/AMCONSUL VANCOUVER 
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.. e 11 F I 6 E II T I 'l!eSECTION 11 OF 12 OTTAWA 86837 
DEPT PLS PASS ELECTRONICALLY TO STR - HIKE SMITH, JON 
ROSENBAUM, Bill MERKIN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFFICE OF UNDERSECRETARY WALLIS 
DOE FOR DEPUTY SECRETARY BOGGS AND ERA ADMINISTRATOR RAY 
HANZLIK 
TREASURY FOR DALLARA 
USDOC FOR 4318/IEP/WH/ONA/BREWER 
E. 0. 12356: DECL: OADR 
TAGS: ECON, PGOV, CA 
SUBJECT: NEW MULRONEY GOVERNMENT - SIGNIFICANCE FOR 
CONTINUE THE HIGHLY POPULAR REGULATORY REFORM LAUNCHED 
BY THE LIBERALS IN DOMESTIC AVIATION AND TRUCKING. THE 
NEW TRANSPORT MINISTER, DON MAZANKOWSKI, AS OPPOSITION 
TRANSPORT CRITIC IN THE LAST PARLIAMENT, APPLAUDED THE 

DIRECTION OF THE INITIATIVES TAKEN BY HIS PREDECESSOR, 
BUT CRITICIZED THE SLOW PACE OF THE LIBER L DEREGULATION 
PROGRAM. 

26. TRANSPORT CANADA BUREAUCRATS HOLD MAZ NKOWSKI IN HIGH 
REGARD IN PART BECAUSE OF HIS EARLIER POS TIVE RECORD AS 
TRANSPORT MINISTER IN THE SHDRTLIVED GOVE NMENT OF 
JOE CLARK, AND THINK THAT HE IS ANXIOUS T PUT HIS 
PERSONAL STAMP ON REGULATORY REFORM. THE MEETING OF 
FEDERAL/PROVINCIAL TRANSPORT MINISTERS, S HEDULED BEFORE 
THE ELECTION, WILL SIGNAL WHETHER THERE I TO BE A SHIFT 
IN THE SPEED OR DIRECTION ON DOMESTIC REG LATORY ISSUES. 

27. PRESSING THE CANADIANS TO ACCELERATE OMESTIC AVIATION 
REFORM FOR OUR SAKE IS UNPRODUCTIVE AND NECESSARY. 
PUBLIC EXPECTATIONS ARE NOW HIGH AND WE H VE ONLY TO 
WAIT TO NEGOTIATE NEW ACCESS TO THE CANA IAN MARKET. 
TRUCKING IS HORE PROBLEMATIC. EHAIN ALERT TO 
THE OUTCOME OF THE FEDERAL-PROVINCIAL TR SPORT 
MINISTERS MEETING AND THE HANDLING OF US ROCKING FIRMS' 
APPLICATIONS FOR OPERATING AUTHORITY. NECESSARY, WE 
SHOULD INVOKE THE BILATERAL TRUCKING CON LTATIVE 
MECHANISM TO DISCUSS THE PLIGHT OF LARGE US FIRMS WHICH 
HAVE BEEN SHUT OUT OF ONTARIO BECAUSE OF THE CANADIANS' 
FEAR OF COMPETITION. 
CONCLUSION -- NEED FOR CONTINUING, EFFEC IVE MANAGEMENT 
OF WORLD' S LARGEST ECONOMIC RELATIONS 

BT 
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AMEMBASSY CANBERRA 14 7 3 
AMEMBASSY COPENHAGEN 1466 
AMEMBASSY DUBLIN 9659 
USMISSION GENEVA 4958 
AMEMBASSY THE HAGUE 1884 
AMEMBASSY HELSINKI B469 
AMEMBASSY LISBON 1B15 
AMEMBASSY LONDON 7946 
AMEMBASSY LUXEMBOURG 1926 
AMEMBASSY MADRID 9999 
AMEMBASSY OSLO 1378 
AMEMBASSY PARIS 7759 
AMEMBASSY REYKJAVIK 9865 
AMEMBASSY ROME 4533 
AMEMBASSY STOCKHOLM 1119 
AMEMBASSY TOKYO 4536 
AMEMBASSY VIENNA 1283 
AMEMBASSY WELLINGTON 9649 
AMCONSUL MONTREAL 4322 
AMCONSUL TORONTO 9549 
ZEN/AMCONSUL CALGARY 
ZEN/AMCONSUL HALIFAX 
ZEN/ AMCONSUL QUEBEC 
ZEN/AMCONSUL VANCOUVER 
ZEN/AMCONSUL WINNIPEG 

ISP MF I g E ti T I ill"t SECTION 12 OF 12 OTTAWA 96837 
DEPT PLS PASS ELECTRONICALLY TO STR - MIKE SMITH, JON 
ROSENBAUM, BILL HERKIN 
DEPT PLS PASS TO NSC - ROGER ROBINSON 
DEPT FOR OFFICE OF UNDERSECRETARY WALLIS 
DOE FOR DEPUTY SECRETARY BOGGS AND ERA ADMINISTRATOR RAY 
HANZLIK 
TREASURY FOR DALLARA 
USDOC FOR 4319/IEP/WH/ONA/BREWER 
E.O. 12356: DECL:OADR 
TAGS: ECON, PGOV, CA 
SUBJECT: NEW MULRONEY GOVERNMENT - SIGNIFICANCE FOR 
THE CANADIAN PUBLIC'S ASPIRATIONS FOR STRONGER AND 
SUSTAINED ECONOMIC REVIVAL. 

29 . THE US ROLE IN THIS REGARD COULD BE CRITICAL. 

RELATIONS. T OSE RELATIONS ARE NOii -- EVEN EFDRE THE 
MULRONEY GOVERNMENT TAKES ACTIONS -- THE BES THEY HAVE 
BEEN IN YEARS. THE US CAN FOSTER A DE FACT SPEC I AL 
RELATIONSHIP AND CONTINUING IMPROVEMENT IN !LATERAL 
ECONOMIC RAPPORT THROUGH FREQUENT CONSULTATI 
LEVELS AND INNOVATIVE POLICY INITIATIVES IE 
FREER TRADE, ENERGY SEC UR I TY, AND BROADENED 
ON TEL ECOHMUN I CAT IONS AND TRANSPORTAT I ONl. 
THROUGH BUILDING ON EFFECTIVE MANAGEMENT OF 
CANADIAN RELATIONSHIP WITH THE PROGRESSIVE 
BEGUN WITH THE LIBERALS OVER THE LAST TWO Y ARS--1/E CAN 
HELP ASSURE A MORE LASTING BASIS FOR THIS L TEST NORTH 
AMER I CAN ECONOMIC SUCCESS STORY. 
ROUSE 
BT 
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ACTION September 2 , 1984 

MEMORANDUM FOR ROBERT C. McFARLANE 

FROM: TYRUS W. COBB~ 
SUBJECT: President's Briefing Materials for the Vi it 

and Luncheon of Canadian Prime Minister 
Brian Mulroney 

Attached for your signature (Tab I) is a 
President in preparation for his meeting 
Minister ~ M~J-roney on September 25, 

Jack Matl~K, Ro/t.lr;hman and Constantine 

RECOMMENDATION 

memorandum for 
with Canadian P 
1984. 

JGI Menges concur. 

That you sign the memorandum to the President at Tab I. 

Approve __ Disapprove 

Attachments 
Tab I - Memorandum to the President 

Tab A - Memorandum from Secretary Shultz 
Tab B - Talking Points & Bio 
Tab C - Participants List 

Tab II - Clearance List (to be provided) 

DECLASSIFIED 

Whi~I Guidelines, Auguf'/a, ~97" 
By NARA, Date lp/J ) 

r t 

he 
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CO~NTIAL 7046 

THE WHITE HOUSE 

WASHINGTON 

CON~DENTIAL 

' MEETING WITH CANADIAN PRIME MINISTER BRIAN MULRON Y 

DATE: September 25, 1984 
LOCATION: Oval Off ice/Family Dining Room 

TIME: 11:00-11:15 a.m.- Pre-Briefing (Oval O fice) 
11:15-11:18 a.m.- Photo Opportunity (0 al 

o fice) 
11:18-11:45 a.m.- Meeting (Oval Office) 
11:45-12:00 p.m.- Astronaut Ceremony ( ose 

Garden) 
12:00- 1:00 p.m.- Lunch (Family Dining Room) 
1:00- 1:10 p.m.- Departure Statements 

FROM: ROBERT C. MCFARLANE 

I. PURPOSE 

To congratulate Prime Minister Mulroney on his election; to 
express appreciation for his pro-u.s. stance during his ampaign; 
to exchange views on major global issues (East-West, Arm 
Control, and Alliance Cohesion); and to discuss ways of etter 
managing U.S.-Canadian relations in the future. 

II. BACKGROUND 

Brian Mulroney campaigned heavily on the theme of the ne 
for closer u.s.-canadian ties and the need to eliminate 
in our historically close relationship. Mulroney stress 
he intended to give the U.S. the "benefit of the doubt," 
contrast to the confrontational Canadian stance of the T 
era. Your meeting, which will build on the excellent ra 
established with Mulroney in June, will focus on global 
issues, your UNGA address, and your important bilateral 
Gromyko on Friday. Mulroney will touch lightly on bilat 
trade and investment issues, where his campaign statemen 
very positive, and on the environment, where acid rain r 
irritant. 

Canada has not had an official working visit here in nea 
decade, although Prime Minister Trudeau met with you in 
Office last December to discuss his "peace initiatives." 
Mulroney has personally stressed the necessity for more 
meetings between two historically close allies and this 
will be his first abroad since his inauguration last Mon 
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CON~DENTIAL 

" Mulroney has maintained a busy first week in office -- he 
extensively with the Pope and will be coming to Washingt 
immediately following a meeting with the Queen. He does 
expect any commitment or formal agreement to result from 
the subjects addressed during this meeting. 

You will want to stress to Mulroney your earnest intent 

has met 

ot 
ny of 

establish a serious, more productive dialogue with the S iet 
Union. You may wish to mention many of the difficulties ou have 
encountered in your attempts to overcome Soviet intransi 
the apparent leadership vacuum in Moscow, the rapid turn ver in 
the Kremlin, traditional Russian suspicion and their obv'ous 
discomfort with the success you have enjoyed in reversin the 
so-called "correlation of forces." You may wish to reit 
many of the themes you stressed in your UNGA speech, par 
our commitment to seek genuine and verifiable arms reduc 
strategic stability. 

Economic irritants have dominated our bilateral agenda i 
past, but you have taken many positive steps that have s 
improve our trade relationship. Our recovery has served 
tremendous boost to Canadian exports and accelerated the 
recovery (unemployment, however, continues to be high at 
Despite tremendous domestic pressure, you have courageou 
resisted protectionist demands and will want to point to 
refusal to place quotas on steel and copper imports as a 
indicator of our dedication to a free trade regime (both 
have been very helpful to Canada). The U.S. and Canada 
largest bilateral trading relationship in the world, ove 
billion in 1983. You may wish to remind Mulroney that w 
for about 70% of Canada's total trade, and our bilateral 
deficit of $14 billion is second only to Japan's. As th 
foreign investor in Canada (almost $50 billion at the en 
1983), we should endorse Mulroney's campaign commitment 
the restrictive policy toward foreign direct investment 
place by the Trudeau Government. 

We have received assurances that Mulroney will not seek 

the 
rved to 

account 
trade 
largest 
of 

discuss any bilateral issue in detail, leaving that to t e 
Foreign Ministers at their next quarterly meeting in Oct ber. He 
will, however, want to focus attention on how best to ma age the 
Canadian-u.s. bilateral ,agenda in the future. He may fe 1 
impelled, for domestic political reasons, to lay a marke down on 
the contentious acid rain issue. You may wish to expres our 
concern over Canadian failure, under the Liberals, to ma'ntain 
reasonable levels of defense spending, especially in 
to its NATO Allies. 

George Shultz's comprehensive memorandum is at Tab A. 
talking points and Mulroney's Bio are at Tab B. Your re for 
the Astronaut Ceremony and departure statement will be f 
separately. 
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III. PARTICIPANTS 

List of participants is at Tab c. 

IV. PRESS PLAN 

Pool photo opportunity at beginning of Oval Office eeting. 
Full Canadian and U.S. press coverage for astronaut 
ceremony. 

V. SEQUENCE OF EVENTS 

11:00 a.m. Pre-Brief Meeting (Oval Off ice) 
11:15 a.m. Photo Opportunity (Oval Office) 
11:18 a.m. Meeting (Oval Office) 
11:45 a.m. Astronaut Ceremony (Rose Garden) 
12:00 Noon Luncheon (Family Dining Room) 
1:00 p.m. Departure Statements 
1:10 p.m. Departure 

Attachments 
Tab A - Shultz Memo 
Tab B - Talking Points and Bio 
Tab C - Participants List 

(Diplomatic Ent ance) 

Prepar d by: 

CONmENTIAL 

' cotfIDENTIAL 

Tyrus . Cobb 
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MEMORANDUM FOR: 

From: 

Subject: 

I. OBJECTIVES 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

Your Meeting with Brian Mulroney, 
Minister of Canada, September 25, 

rime 
984 

1. To congratulate Mulroney on his election as Pri e 
Minister of Canada and to express appreciation or his 
pro-US stance during his campaign. 

2. To exchange views on major global issues (East- est, 
arms control, Atlantic Alliance, Middle East, C ntral 
America, and economics). 

3. To touch briefly on key bilateral topics (inves ment, 
trade, acid rain, fisheries). 

4. To discuss ways of better managing US-Canadian ela­
tions in the future. 

II. SETTii~G 

Brian Mulroney's dramatic victory over Liberal ohn 
Turner in Canada~s September 4 elections opens a new nd 
promising chapter in US-Canadian relations. Mulroney 
campaigned on a platform calling for better links wit the 
United States and a closer personal association with he 
President. He termed the US Canada's ~ally, neighbor and 
best friend,•"• and he appealed to Canadians to give us more 
often "the benefit of the doubt." Mulroney also resi ted 
pressure to back a nuclear freeze, a position support d by 
some of his party'.s opponents and, according to opini n polls, 
by 85% of Canadian citizens. This meeting, therefore under­
scores our reciprocal willingness to move toward a cl ser 
relationship with Canada. It will build on the excel ent 
beginning you and Mulroney had when he called on you s 
Opposition Leader in June. We have agreed with the C nadians 
that this get-together will focus mainly on global is ues. 

One of our objectives during this meeting is 
ways to keep our ties on a positive note and to manag 
better in the future. I plan to continue my four-a-y 
meetings with the Canadian Foreign Minister. Beyond 
and the Canadians should undertake to consult with ea 
on a regular basis as befits the extensive and unique 
character of our relationship. 

rn~MTIAI 

discuss 
them 
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A note of caution: While quite sincere in his esire 
to establish a better working arrangement with the US 
Mulroney, like any canadian leader, has to avoid any 
ance of being a junior partner of the Americans. He 
therefore, feel compelled to raise at least one conte 
bilateral issue: acid rain, on which we continue to 
problem differently. We expect him to touch lightly 

ppear­
i 11, 
tious 
ee the 
n the 

subject, however. Otherwise, on the bilateral side, ulroney 
will wish to comment in passing on two other subjects both 
in a positive vein: foreign investment, where he has 
promised to liberalize Canadian controls, and trade, hich 
has reached an all-time high between our two countrie • 

II I. ISSUES 

East-West and Arms Control 

You might refer to your upcoming meeting with drei 
Gromyko, sketching out US expectations and inviting M lroney's 
comments on priorities and tactics. I suggest you un erscore 
your commitment to arms control and your readiness to tackle 
the problems of verification and compliance, a compre ensive 
nuclear test ban, and the outer space issues. 

Atlantic Alliance 

You could stress our upbeat view of NATO unity 'n the 
wake of successful INF deployment and the need to tur our 
energies now increasingly to correcting the imbalance in 
conventional forces. 

Central America 

Over recent decades, Canada has taken a special inter­
est in the caribbean and Central America. You could ave a 
useful exchange of views with the Prime Minister on c rrent 
developments. 

Middle East 

Before he comes to Washington, Mulroney will n 
had time to mount a wholesale review of Canada~s Mid 
policy. You might therefore brief him on how you se 
developments. 

Economic Issues (Global and Bilateral) 

At the risk of prompting a Mulroney complaint out US 
interest rates, you could discuss the contribution s rong US 
economic performance is making to global recovery. n the 
bilateral framework, I suggest you probe Mulroney~s 'ntentions 

CO~TIAL 
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with regard to liberalizing Canadian restrictions on 
investment. You might also wish to cite our support 
trade liberalization, including continuation of the s 
free trade talks Bill Brock has been holding with Can 
welcomed Canada's initiative in proposing these talks 
Mulroney has not gone beyond a general endorsement of 
expansion. 

Acid Rain 

oreign 
or 
ctoral 
da. We 
but 

trade 

As mentioned earlier, Mulroney will feel oblige to 
mention acid rain. You could hold to our established policy, 
but phrased in a manner that avoids embarrassing Mulr ney 
with his public. 

Managing the Relationship 

I suggest you stress your desire to meet freque tly and 
productively with Mulroney -- without going into deta ls 
and also confirm my willingness to continue meeting f ur 
times yearly with the Canadian Foreign Minister. 

CON~NTIAL 



TALKING POINTS FOR THE PRESIDENT'S MEETING AND LUNC EON 
WITH CANADIAN PRIME MINISTER BRIAN MULRONEY 

Pleasure to welcome you back to Washington as Prime 

Minister. As you predicted, the Irish are now in c ntrol 

from the Arctic to the Mexican border. I hope your land-

slide conservative victory is an omen. 

I followed the Canadian campaign, and was particula ly 

pleased to hear your strong defense of free-market 

principles, expanded international trade, and priva e 

investment. More importantly, I share your emphasi on the 

necessity for close Canadian-U.S. ties. 

My meeting with Gromyko will underline the necessit of 

placing our relations on a more constructive and pr ductive 

basis. We want Gromyko to carry back to the Politb ro a 

clear understanding that we can and should do busin ss with 

each other. 

We remain ready to open discussions with the Soviet on the 

militarization of outer space and have no precondit'ons. We 

will discuss this with Gromyko, but will emphasize he need 

to negotiate other nuclear arms control · issues. 

NLS .-..;a_...~"'""""..._..,.. 

BV ---_µ!(_____, 
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Soviets seem determined to ensure that there are no 

negotiations on major arms control issues before ou 

election. Frankly, I believe the Soviet leadership vacuum 

has constrained them from taking any positive initi tives in 

the arms control area. However, I believe that the Soviets 

will have to reconsider their obstinacy soon and mo e 

actively seek opportunities for serious dialogue. 

I would be interested in gaining your advice on how best to 

deal with the Soviets and to promote global peace. 

Lord Carrington just completed a useful visit to Wa hington. 

I believe he will take vigorous charge of the NATO lliance, 

particularly on enhancement of conventional forces. I hope 

Canada will be a leader in the effort to upgrade co ven­

tional deterrence. 

(If Asked) Our policy in Central America has been o 

encourage democratic institutions, provide increase 

economic aid, use active diplomacy to bring about p ace, if 

possible, and provide security assistance to help f iendly 

governments defend against Soviet/Cuban/Nicaraguan upported 

guerrillas. 
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We favor movement toward trade liberalization and th 

elimination of protectionism. Against tremendous do estic 

pressure, I resisted the protection recommended to m on 

your steel and copper exports to the U.S. 

I am personally committed to responsible stewardship of our 

common environment. On acid rain, I have directed B 11 

Ruckelshaus to pursue this issue with his new Canadi n 

counterpart as soon as possible. 

I'm pleased, also, that talks will resume in Decembe on 

managing West Coast salmon fisheries. 

I look forward to meeting frequently and productivel with 

you, as we work together to manage the broad agenda f 

global and bilateral issues. I know that Secretary hultz 

intends to continue his recent tradition of meeting our 

times yearly with the Canadian Foreign Minister, if ou 

agree that this remains helpful. 
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TALKING FOR MEETING WIT PRIME MINISTER BRIAN M 

-- WELCOME BACK TO WASHINGTON. 
LANDSLIDE, CONSERVATIVE VICTOR 
PLEASED THAT YOU CAMPAIGNED FO 
EXPANDED TRADE AND LIBERALIZED 
YOUR EMPHASIS ON NEED FOR CLOSE 
TIES. 

-- GROMYKO MEETING WILL STRESS 
RELATIONS ON MORE CONSTRUCTIVE 
BASIS. WE ARE READY TO DISCUSS 

,CONTROL WITHOUT PRE-CONDITIONS. 
,TO OFFENSIVE NUCLEAR NEGOTIATIO 

OPE YOUR 
IS AN OMEN. 
FREE MARKET, 
NVESTMENT. SHARI 
CANADA-U.S. 

EED TO PUT 
ND PRODUCTIVE 
PACE ARMS 
THEY MUST RETURli 
s. 

2 
-- SOVIET LEADERSHIP VACUUM H PERS PROGRESS. I 
WOULD APPRECIATE YOUR ADVICE O HOW TO DEAL WIT THE SOVIETS. 

-- LORD CARRINGTON WILL INVIGO 
ALLIANCE. I HOPE CANADA WILL B 
EFFORT TO UP-GRADE CONVENTIONA 

TE NATO 
A LEADER IN THE 
DETERRENCE. 

-- WE FAVOR TRADE LIBERALIZATIO AND ELIMINATIO? 
:OF PROTECTIONISM. DESPITE DOMES IC PRESSURE, I 
'DECLINED TO PLACE RESTRICTIONS N YOUR STEEL ANr COPPER EXPORTS. 

-- I LOOK FORWARD TO 
.TO MANAGE THE AGENDA 
I$UES. 

. .. . NLS 

. ·. t..ri:L. N~RA, DATE ·sY- ~-

QUENTLY WITH YOU 
D BILATERAL 
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PARTICIPANTS FOR THE PRIME MINISTER MULRONEY VISIT 
Tuesday, September 25, 1984 

Pre-Brief Meeting -- Oval Office - 11:00 a.m. 

The President 
Deputy Secretary of State Kenneth Dam 
Secretary of Defense Caspar W. Weinberger 
Robert c. McFarlane, Assistant to the President for 

National Security Affairs 
U.S. Ambassador to Canada Paul Robinson 
Deputy Assistant Secretary James M. Medas 
Tyrus W. Cobb, NSC 

(Messrs. Meese, Baker and Deaver will attend at 
their discretion) 

Photo Opportunity -- Oval Office - 11:15 a.m. 

United States 
President Reagan 

Canada 
Prime Minister Mulroney 

Oval Office Meeting -- 11:18 a.m. 

United States Participants 

The President 
Deputy Secretary of State Kenneth W. Dam 
Secretary of Defense Caspar w. Weinberger 
Robert c. McFarlane, Assistant to the President 

for National Security Affairs 
U.S. Ambassador to Canada Paul Robinson 
Deputy Assistant Secretary James M. Medas 
Tyrus W. Cobb, NSC 

(Messrs. Meese, Baker & Deaver will attend at their 
discretion) 

Canadian Participants 

Prime Minister Brian Mulroney 
Canadian Ambassador to the U.S. Allan Gotlieb 
Fred Doucet, Mulroney Chief of Staff 
Derek Burney, Assistant Deputy Minister of 

External Affairs for the U.S. 
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Photo 0 ortunit W/Canadian-American Astronauts -- 11:45 .m. 

United States Participants 

The President 
Deputy Secretary of State Kenneth Dam 
Administrator of NASA, James Beggs 
Robert Crippen, U.S. Mission Commander 
Kathryn Sullivan, U.S. Astronaut 

Canadian Participants 

Prime Minister Mulroney 
Marc Garneau, Canadian Astronaut 

Luncheon -- Family Dining Room - 12:00 p.m. 

United States Participants 

The President 
Deputy Secretary of State Kenneth Dam 
Secretary of the Treasury Donald T. Regan 
Secretary of Defense Caspar W. Weinberger 
John M. Poindexter, Deputy Assistant to the Presiden 

for National Security Affairs 
U. S. Ambassador Paul Robinson 
Deputy Assistant Secretary of State James M. Medas 
Tyrus W. Cobb, NSC 

(Messrs. Meese, Baker and Deaver will attend at thei 
discretion) 

Canadian Participants 

Prime Minister Brian Mulroney 
Canadian Ambassador Allan Gotlieb 
Finance Minister Michael Wilson 
Fred Doucet, Mulroney Chief of Staff 
Derek Burney, Assistant Deputy Minister of European 

Affairs for the U.S. 
3 Others 

Departure Statements -- Diplomatic Entrance - 1:00 p.m. 

Departure -- 1:10 p.m. 
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September 24, 1984 

MEMORANDUM FOR CHARLES HILL 
Executive Secretary 
Department of State 

CHRISTOPHER HICKS 
Executive Secretary 
Department of the Treasury 

COL R. J. AFFOURTIT 
Executive Secretary 
Department of Defense 

KENNETH PEDERSON 
Director of Internationa l Affairs 
National Aeronautics 

and Space Administration 

7013 

SUBJECT: Participants for Meeting and Luncheon of Prime 
Minister Mulroney on September 25, 1984 

Attached is a list of the approved participants f o r the official 
Working Visit of Canadian Prime Minister Brian Mulrone . 

~J~~2tt 
Executive Secretary 

Attachment 
Tab A - Approved List of Participants 



PARTICIPANTS FOR THE PRIME MINISTER MULRONEY VISI 
Tuesday, September 25, 1984 

Pre-Brief Meeting -- Cval Office - 11:00 a.m. 

The President 
Deputy Secretary of State Kenneth Dam 
Secretary of Defense Caspar W. Weinberger 
Robert C. McFarlane, Assistant to the President for 

National Security Affairs 
U.S. Ambassador to Canada Paul Robinson 
Deputy Assistant Secretary James M. Medas 
Tyrus W. Cobb, NSC 

(Messrs. Meese, Baker and Deaver will attend at 
their discretion) 

Photo Opportunity -- Oval Office - 11:15 a.m. 

United States 
President Reagan 

Cana Cl.a 
Prime Minister Mulroney 

Oval Office Meeting -- 11:18 a.m. 

United States Participants 

The President 
Deputy Secretary of State Kenneth w. Dam 
Secretary of Defense Caspar W. Weinberger 
Robert C. McFarlane, Assistant to the President 

for National Security Affairs 
U.S. Ambassador to Canada Paul Robinson 
Deputy Assistant Secretary James M. Medas 
Tyrus W. Cobb, NSC 

(Messrs. Meese, Baker & Deaver will attend at their 
discretion) 

Canadian Participants 

Prime Minister Brian Mulroney 
Canadian Ambassador to the U.S. Allan Gotlieb 
Fred Doucet, Mulroney Chief of Staff 
Derek Burney, Assistant Deputy Minister of 

External Affairs for the U.S. 
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Photo 0 portunit W/Canadian-American Astronauts -- 11:45 .m. 

United States Participants 

The President 
Deputy Secretary of State Kenneth Dam 
Administrator of NASA, James Beggs 
Robert Crippen, U.S. Mission Commander 
Kathryn Sullivan, U.S. Astronaut 

Canadian Participants 

Prime Minister Mulroney 
Marc Garneau, Canadian Astronaut 

Luncheon -- Family Dining Room - 12:00 p.m. 

United States Participants 

The President 
Deputy Secretary of State Kenneth Dam 
Secretary of the Treasury Donald T. Regan 
Secretary of Defense Caspar W. Weinberger 
John M. Poindexter, Deputy Assistant to the Presiden 

for National Security Affairs 
U. S. Ambassador Paul Robinson 
Deputy Assistant Secretary of State James M. Medas 
Tyrus W. Cobb, NSC 

(Messrs. Meese, Baker and Deaver will attend at thei 
discretion) 

Canadian Participants 

Prime Minister Brian Mulroney 
Canadian Ambassador Allan Gotlieb 
Finance Minister Michael Wilson 
Fred Doucet, Mulroney Chief of Staff 
Derek Burney, Assistant Deputy Minister of European 

Affairs for the U.S. 
3 Others 

Departure Statements -- Diplomatic Entrance - 1:00 p.m. 

Departure -- 1:10 p.m. 
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S~ptember 24, 1984 

MEMORANDUM FOR MICHAEL K. DEAVER 

FROM: 
!V'\IL 

ROBERT C. McFARLANE l:f"-

7013 

SUBJECT: Revised Participants List for Prime Min ster 
Mulroney Meeting and Luncheon -- Tuesda , 
September 25, 1984 

Attached is a revised list of participants for Prime 
Minister Mulroney's meeting and luncheon on Tuesday, 
September 25, 1984. 

Attachment 
Tab A - List of Participants 



PARTICIPANTS FOR THE PRI.ME MINISTER MULRONEY VISI 
Tuesday, September 25, 1984 

Pre-Brief Meeting -- Oval Office - 11:00 a.m. 

The President 
Deputy Secretary of State Kenneth Dam 
Secretary of Defense Caspar W. Weinberger 
Robert C. Mcfarlane, Assistant to the President for 

National Security Affairs 
U.S. Ambassador to Canada Paul Robinson 
Deputy Assistant Secretary James M. Medas 
Tyrus W. Cobb, NSC 

(Messrs. Meese, Baker and Deaver will attend at 
their discretion) 

Photo Opportunity -- Oval Office - 11:15 a.m. 

United States 
President Reagan 

Canada 
Prime Minister Mulroney 

Oval Office Meeting -- 11:18 a.m. 

United States Participants 

The President 
Deputy Secretary of State Kenneth W. Dam 
Secretary of Defense Caspar W. Weinberger 
Robert C. McFarlane, Assistani to the President 

for National Security Affairs 
U.S. Ambassador to Canada Paul Robinson 
Deputy Assistant Secretary James M. Medas 
Tyrus W. Cobb, NSC 

(Messrs. Meese, Baker & Deaver will attend at their 
discretion) 

Canadian Participants 

Prime Minister Brian Mulroney 
Canadian Ambassador to the U.S. Allan Gotlieb 
Fred Doucet, Mulroney Chief of Staff 
Derek Burney, Assistant Deputy Minister of 

External Affairs for the U.S. 
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Photo O ortunit W/Canadian-American Astronauts -- 11:4 .rn. 

United States Participants 

The President 
Deputy Secretary of State Kenneth Dam 
Administrator of NASA, James Beggs 
Robert Crippen, U.S. Mission Corrunander 
Kathryn Sullivan, U.S. Astronaut 

Canadian Participants 

Prime Minister Mulroney 
Marc Garneau, Canadian Astronaut 

Luncheon -- Family Dining Room - 12:00 p.rn. 

United States Participants 

The President 
Deputy Secretary of State Kenneth Darn 
Secretary of the Treasury Donald T. Regan 
Secretary of Defense Caspar W. Weinberger 
John M. Poindexter, Deputy Assistant to the Preside t 

for National Security Affairs 
U. S. Ambassador Paul Robinson 
Deputy Assistant Secretary of State James M. Medas 
Tyrus W. Cobb, NSC 

(Messrs. Meese, Baker and Deaver will attend at the r 
discretion) 

Canadian Participants 

Prime Minister Brian Mulroney 
Canadian Ambassador Allan Gotlieb 
Finance Minister Michael Wilson 
Fred Doucet, Mulroney Chief of Staff 
Derek Burney, Assistant Deputy Minister of European 

Affairs for the U.S. 
3 Others 

Departure Statements ---Diplomatic Entrance - 1:00 p.rn. 

Departure -- 1:10 p.rn. 
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ACTION September 1 , 1984 

MEMORANDUM FOR ROBERT C. McFARLANE 

THF.OUGH: 

FROM: 

WILLIAM F. ~lARTIN 

TYRUS. W. COBB~ 

SUBJECT: Revised Participants List for Mulroney Vi it -­
Tuesday, September 25, 19 84 

Attached at Tab I is a memorandum for your signature to ~ ike 
Deaver transmitting a revised participants list for the ~ulroney 
meetings and luncheon on Tuesday, September 25, 1984. 

Also attached at Tab II is a memorandum for Bob Kimmitt' 
signature to State, Treasury, DOD, and NASA. 

RECOMMENDATION 

1. That you sign the memorandum at Tab I to Deaver. 

Approve __ Disapprove 

2. That you authorize Bob Kimmitt to send the memo at ab II. 

Approve Disapprove 

Attachments 
Tab I - Memorandum to Deaver 

Tab A - Revised List of Participants 
Tab II - Memo to Agencies 

Tab A - Revised List of Participants 
Tab III - Incoming from State 

-
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