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(C) BOTH THE H.YK LEADERSHIP AND LIAO CHENGZH·I H:A_VE MAINTAINED 
THEIR RELATIVE HIGH VISIBILITY. IN RECENT MONTHS. LIAO . IS 
WIDELY TOUTED TO BE NAMED STATE VICE PRESIDENT (OR ONE OF THE 
VICE PRESIDENTS) DURING THE FIRST SESSION OF THE SIXTH NATIONAL 
PEOPLE'S CONGRESS WHICH IS PRESENTLY - UNDERWAY IN BEIJING. 
L~AD!NG LIGHTS IN THE HYK HAVE BEEN RUMORED IN THE HK PRESS 
TO BE AMONG THE -PROMINENT HK ·cHINESE WHO POlITELY DECLINED TO 
BE DELEGATES TO THE SIXT~ CHINESE PEOPLErs POLITrcAU CONSULTATIVE 

. ·.· · ... ···CON'FEREN'C-E', .·w"H"!C:H" ·r ·S' At'·SO; CURRENTLY' ' IN ·S:E-S'SION··· IN· :BEI'JING'; • . . AL-' • .. 
THOUGH THE HYK GRO.UP IS SCHEDULED TO RE.TURN. TO BEIJING IN LATE 
JUNE, IT IS DOUBTFUL IT W:I.LL ATTAIN I.Ts· PRIN-CIPAL OBJECTIVE -
DISCUSSIONS OF THE 1997 ISSUE WITH DENG .XIAOPING AND ZHAO ZlYANG. 

END INTRODUCTION/SUMMARY 

- - B·ACKG"ROUN-D Ott; THE HEUNG: -ve.E KUK 

·cu) THE HYK''S EXECUTIVE COMMITTEE WAS- ESTABLIS·HED IN 1'926° AND 
REC'ONSTITUTED AS. A· STA'rUTORY' ADVISORY- BODY· ·uNDER A 1959 HONG 
KONG GOVERNMENT (HKG) ORDINANCE. IT FUNCTIONS AS THE APEX OF 
AN ELABORATE SYSTEM· OF LOCoALLY·· ELECTED. V.tlLAGE ELDE~S AND 
co·uNCIL.S IN THE. NT. THE LOWEST" TIER IS. FORMED " B·Y MORE THAN 
9_00 VILLAGE REPRESEN.TATIVES WHO ARE ELECTED o·R APPOINTED. 
AC.C.O"RDING" TO LOCAL CUSTOM BY THE H:EAD.S OF' H-O·USEHOLDS IN THE 
65.0-00.D VILLAG·E.S: OF .THE NT. T"HE' 900 VILLAGE" REPRESENTATIVES· 
ARE GROUPED "INTO 27 RURAL COM~ITTEE~~ . EVERrTWO YEARS EACH 
RURAL CO.MMI"TTE-E ELECT"S av· SECRET.· BALLOT AN EXECUTIVE COMMITTEE 
WITH A CHAIRMAN AND VICE CHAIRMAN· • . THE FULL COUNCIL OF THE HYK 
CONSISTS OF THE CHAIRMAN AND VIC.E CHAIRMEN . OF THE ·27 RURAL 
COMMITTEES, THE 18 UN~FFICIAL JUSTICES OF THE PEACE IN THE NT 
AND 21 SPECIAL COUNCILLORS WHO ARE ELECTE~ EVERY . TWO YEARS BY 
THE CHAIRMEN, VICE CHAIRMEN AN~ TH£ JPS SITTING TOGETHER AS AN 
ELECTO.RAL COLLEGE. . TH.E MOS.T IMPORTANT FUNCTION. 0 F THE FULL 
COUNCIL IS TO ELECT ITS OWN EXECUTIVE COMM"l.TTEE, WHICH CONSISTS 
OF A CHAIRMA~, TWO VICE CHAIRMEN, ·15 ORDINARY MEMBERS FROM 
AMONG THE MEMBERS OF THE. FULL COUNCIL, THE 27 RURAL COMMITTEE 
CHAIRMEN. AfiD THE 18 Jps· (63 IN· ALL);..• THE EXEC UT.IVE COMMITTEE 
MEETSMONTHL Y WITH THE HKG·• S REG-IONAL SECRETARY . FOR THE NT TO 
DISCUSS ~ATTERS OF INTER~ST AND TO GIVE ITS VIEWS ON BILLS WHICH 
ARE TO BE PRESENTED TO THE LEGISLATIVE COUNCIL (LEGCOJ~ rr 
ALSO HAS SET UP SPECIALIZED SUB-COMMITTEES ON PUBLIC ~ORKS, 
EDUC'ATION., TRANSPORT, ETC., WHOse: · CHAIRMEN "ME.ET WITH THE HEADS , 
OF THE DEPARTMENTS RESPON.SIBLE' FOR THESE .. AREAS ON A REGULA-R BASIS • 

.l 

• CU} ACCORDING T-0 ITS CHARTER, THE HYK•s FUNCTIONS ARE TO PROMOTE 
MUTUAL COOPERATION WITHIN THE NT AND BETWEEN THE NT AND THE HKG, 
TO ADVISE HKG ON socrAL AND ECONOMIC DEVELOPMENTS, AND TO ENCOURAGE 
TRADITIONAL CUSTOMS AND ACTIVITIES. WHILE IT IS. STILL TRUE THE 
HKG NEEDS THE PUBLIC ENDORSEMENT OF ITS POLICIES BY THE HYK IN 
ORDER TO ADMINISTER THE NT EFFECTIVELY . AND ECONOMICALLY, THE 
INFLUENCE OF THIS INTEREST GROUP IS ON THE WANE. THE HYK IS 
STILL LARGELY RUN IN THE INTERESTS o·F THE INDIGENOUS INHABITANTS 
WHOSE ANCESTRAL ROOT~ IN THE NT GO BACK FOR GENERATIONS. IN 

' __. -.u •= =••== 
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PRACTICE ONLY HEADS OF FAM_ILIES WHO HAVE · LIVE~ I~ A VILLAGE 
SINCE BEFORE WORLD WAR II ARE: ALLOWED TO . TAKE PART IN THE 

. CHOICE. OF THE VILLAGE REP RES EN,TATIV.E·, EFFECTIVELY DISEN
FRAN·CHIZING THE M--AJOR'ITY OF NT· RESIDENT:s •. · · THE.-: H-YK CLAIMS 
THAT ITS PRI~ARY CONSTITUENCY -- TH~ D~SCEN~AMTS OF . THE ORIGINAL 
LANDHOLDERS IN THE. NT - - NOW NUMBER ·400, 000, RO.UGH LY 1 /3 0 F THE. 
T6TAL POPULATION OF THE NT. BASED ON THE ~APrD POPULAtfo~ 
GROWTH RATE I.N THE NT, IN PARTICULAR TH'E INFLUX. OF FACTORY AND 
OFFICE WORKERS, TO. THE ;SATELLITE TOWNS, THE. HYK .. MORE ACCURATELY 

. RE_P.RE~E.NT~. _ _t 5~~0 .PE·R·t:eN-r'.·. o F ..1~.HE. : NT--POP.ULAT.~CtN .• . THE ·f-ft'K. CONS.IDERS 
ITSELF , TO BE MUCH .MORE INFLENTIAL REGARDI~G NT AFFAIRS . THAN THE 
ELECTED· 0.R APPOIN-TED= .REPREs·e.N.rATI·\J·ES ON: . THE URS.AN, EXEC'U.TIVE 

. AND/OR LEG·I ·SLATLVE COUNCILS-~ . HOWEV~R,· W,ITH- THE c.__ONTINUEO. 
DEVELOPMEN.T o·.F THE HKG.•s DISTRICT ADMIN·ISTRATION: SCHEME, IT 
IS CLEAR" ·THAt THE H:YK.· W-ll.L.- BE D.EVOTIN~ · MORE. o·F !'TS ENERGY TOWARD 
FURTHERING. rTS·. SO.CIAL.;.WELF'ARE AN·D CHARITY ·woRK ' GOALS-. .(IN. MARCH 

... . .. _ 1(};82,-. D;I~-ECT ELECTIONS .. SELECTED 56 _MEMBERS. 1-- O □! ? F A !O! AL : 
\?F:;,~~.:,-~~!~ . :.: .. ,~~_,?; ~,!~2._!·,~t!~._::!,_.:e~~e.~s_:? .. . . . .. .. •_: .. : 

... 

GO~l FID ENTIAL 
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BONFIDENTIA-L 

suqJ: TRIP REPORT OF , ~EW TERRITORIES ?EOPLE'S CHINA SIGHT-~EEING 
/ / 

TOUR GROUP 

THE . NEY TERRITORIES PEOPLE'S CHINA SIGHT-SEEING TOUR GROUP 

{NTPCSTG} LEFT HONG KONG FO~ 9EIJIN~ ON 10 JANUARY 1983 8Y 

FLIGHf N~. CA 11i~ THUS 9E~tNNING A SEYE~~DAY CHlNA TOUR. 
• • . • • •• ' " .•• • • • • • • • I• ,. : • • • • • • • .•• • '.' , ,. '• •: • . , .' .:, • • •': • •• .• • • • • .. • • • .~ : • : 

tN ' THE COURSE OF THIS TOUR, NTPC~TG ~ET WITH SOME CHINESE 

LEADE~S AND REPRESENTATIVES OF BUSINESS INSTITUTIONS TO 

DISCUSS PROBLEMS RELATING TO THE PRESENT AND FUTURE OF HO~G KONG. 

FOLLOWING ARF. qRIEF MINUTES OF THE DISCUSSIONS: 

. 
~~~~,,~~~~" THE CHINESE CIVIL AERONAUTICS ADMINISTRATION {CAA} AND 

B'f 
WAS RECEIVED~CAA DIRECTOR MR ■ {{SHEN}} TU ■ IN su~~E1UENT TALKS, 

Dl~ECTO~ "HEN STATED THAT DIRECT FLIGHTS ~~TWEEN FUJtAN PROVINCE 

AND HONG KONG WOULD BE INAUGURATED IN THE NEAR FUTURE. THE 

LEADER Of NTPCSTG PROPOSED A NEW AIRFIELD TO ~E JOINTLY 

CONSTRUCTED RY CHINA AND HONG KONG IN THE DEEP RAY AREA 

NEA~ SHENZHEN SPECIAL ECONOMIC ZONE {SEZ}. {{CHEN}} RIXI N, 

DEPUTY LEADER OF NTPCSTG, ELABORATED 0~ THIS PROPOSAL AND 

ZHEN PRESENTED DI~ECTOR SHEN WITH A ~ERSONAL OPINION PAPER. 

CONCERNING THIS 0 ROPOSAL, DIR'P!CTOR SHEN COMMENTED THAT IT WA.~ 

A MAJOR PROPOSAL WHICH WOULD RE CONSIDERED BY CHINA IF AND WHEN 

P~ESE~TF.D qy THE qRITI~H, BUT T~AT THE qRITI~H HAD NOT YET 
' MADE THE INITIATIVE. D~ECTOR SHEN ~lOTED THAT THE PROPOSAL 

A" '!.ET WAS AN IDEA IN THE FORMA'!"IVE STAGE AND !=IOINTtD OUT THAT 

I~ ANY CAS~ _CAA, AS ONE UNIT OF GOVERNMENT, HAS NOT IN A P-O~ITIO~ 

TO MAKE A DECISION BY ITSELF ~UT MUST CONSULT WITH THE AUTHORITIES 

IN GUANGDONG PROVINCE AND SHENZHEN SEZ. THE TALKS WERE FOLLOMED 

BY A TEA RECEPTION, AFTER WHICH NTPCSTG TOOK ITS LEAVE. 

AT SIX p.~. ON 11 JANUARY, NTPSCTG ATTENDED A ~OA,T DUCK 

BANQUET HOSTED 8Y THE ALL-CHINA FEDERATION OF INDUST~tALISTS 

AND qusrNE~S~EN {ACFIA} AT THE ACFTq CLuq HOUSE- {S~E ATTACHED 

NAMELISTI.} 

AT 1~-3~ A-M~ ON 12 JANUADV 1~83, . NTPCSTG CALLED AT THE 



•. . . . . ' . ., . ~ 

CHINA EXTERNAL TRADE PROMOTION COUNCIL {CETPC} AND WAS RECE!VED 

. qy CETPC VICE CHAI~!'!AN HZHE~GH HO~JGYE {611'/I 17"312:81 '/>. IN 

SUSSE~UENT TALKS, NTPCSTG ~EQUESTED THAT CETPC HELP 0 E~SUADE 

OFFICIAL CHINESE BANKS IN HONG KONG TO PROVIDE LONG-TERM LOW-INTEREST 

LOAN~ TO -HONG KONG MANUFACTUR(RS ~HO ~ERE BEING AFFECTED 9Y THE 

GLOqAL RECESSION. VICE CHAIRMAN ZHENG STATED THAT CETPC 

, ... _wou_L~ ... rA~~,~-·-TH,:E ... ~Fn:1( w_I.TH __ qANI' . oF- cH.J;NA .. AT .. .A. -. LA.T~E,R _))ATE .. 

AT FOUR P,M. ON 12 JANUARY, NTPCSTG WENT TO THE PEOPLE'S 

CONGRESS HALL FOR A MEETING WITH MR. {{LIAO}} CHENGZHI, 

ONE OF THE LEADERS OF CHINA. MR, LIAO WAS VICE CHAIRMAN OF 

THE CHINESE NATIONAL PEOPLE'S CONGRESS AND CHAIR!'!AN 0~ THE 

OVERSEAS CHINESE AFFAIRS CO~MISSION. AFTER A GP.OUP PHOTOG~A 0 H 

, .•. ···:·,. 

WAS TAKEN, MR. LIAO DISMISSED THE MEDIA PEOPLE AND NEWS RE 0 0RTERS, 

A~ :HE TALKS REGAN, THE LEADER AND DEPUTY LEADER OF NTPCSTG 

EACH PRESENTED MR, LIAO WITH A PERSONAL MEMORANDUM, AFTER THI~, 

NTPCSTG ME~qERS {{ZHANG}} RENLONG, {{YANG}~ SHAOCHU AND {{HUANG}} 

YUANZHANG GAVE MR. LIAO ORAL SUMMARIES OF THEIR R(SPECTIVE 

ME~ORANDA, WHILE LISTENING, MR. LIAO TOOK NOTES OF THE 0 0INTS 

RAISED. HE THEN RESPONDED AS FOLLOWS: 

"HONG KONG ORIGINALLY BELONGED TO CHINA. EVERYgODY AGREES 

~N THIS POINT. JUST NOW, YOU SAID TH"AT CHINA SHOULD SEEK AN 

EARLY RESOLUTION OF THE HONG KONG QUESTION, AND YOU ALSO RAISED 

VARIOUS S0 ECIFIC QUESTIONS, I FEEL THAT WE SHOULD COVER SEVE~AL 

QUESTIONS IN OUR TALKS TODAY, AND THE FIRST QUESTION rs: WILL 

CHINA' 'Ii PP.ES ENT POLICIES'., CHANGE? OUR FOREIG~J FRIDIDS ARE ASKING 

THE- SAME QUESTION. CHINA IS NOW PURSUING AN OPEN-DOOR POLICY. 

TYE PARTY C~NT~AL COMMITTEE WILL GO ON HOLDING 0 LE~A AND THE 

NATIONAL PEOPLE'S CONGRESS WILL GO ON MAKING A NEW PLAN EVERY FIVE 

YEAR~. BUT THIS OPEN-DOOR POLICY IS A LONG-TE~M POLICY. YOU MAY 

ALL REST · ASSURED THAT CHINA WILL NOT GO BACK TO THE POLICIES 

OF 4~ YEARS {SIC} AGO. I MYSELF WAS A VICTIM OF THE CULTURAL 

REVOLUTI6N, AND I WENT TO JAIL FOR MORE THAN FOUR YEARS, I AM NOW 

15. I DON'T WANT EVER TO SEE A RETURN OF THOSE DAYS, AFTER MY 

01,JN GJ::NERATION PASSF:S AltlAY, _THE NEXT G~NERATION WILL CONTINUE 
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ALONG TH~~ COU~SE OF FOUR MODERNIZATIONS. 

"THE SECOND QUESTION: WHAT LIES AHEAD FOR CHINA? SINCE 

~E SWITCHED TO THE OP~N-DOOR POLICY, EVERY YEAR HAS qEEN GOOD. 

ASSUREDLY, THE ECONOMY HAS REEN IMPROVING AT A FIVE PERCENT 

ANNUAL RATE. WE HAVE SO FAR LAUNCHED ONLY TWO NEW FI~E-YEA~ 

PLAN~, AND WE ALREADY HAVE ACHIEVED SUCH GOOD RESULTS. YOU NEED 

NOT HAVE ANY )OURT THAr SHINA WILL nAKE . "AJ9R. PR~GP~SS UNDER 

THE PLAN~ WE HAVE MADE FOR THE NEXT YEAP.S. YOU MUST ~ELIEVE 

THAT THE FUTURE OF CHINA WILL BE GOOD- CHINA WILL ~UN ITS OMN 

NATIONAL AFFAIRS gETTER THAN FOREIGNERS CAN. I A~K YOU TO ST0° 

WORRYING ABOUT THE IMPROBAALE- NOW, WHAT ABOUT HONG KONG? 

"YOUR POSITIONS ARE WELL TAKEN. THE KUOMINTANG DID NOT 

RECOGNIZE THE UNEQUAL TREATIES- NOR DOES THE COMMUNIST PARTY. 

THE BRITISH .PRIME MINISTER pLJqLICLY DREW OUR ATTENTION TO THOSE 

THREE TREATIES. I WONDE~ IF SHE WAS NOT TRYING TO MAKE A SHOW 

OF STRENGTH FOR OUR ijENEFIT- WE WERE VERY DISPLEASED. HONG KONG 

SHOULD RE HANDED BACK TO US UNDER THE TERMS OF THE TREATIES. 

ONE DAV, {{LIAO}} VAOZHU, AN ATTORNEY-AT-LAW, SAID TO ME THAT, 

SINCE THE TREATIES WE~S UNEqUAL, ME NEED NOT ~o~~v A~OUT THE~, -

AND WE WOULD BE JUSTIFIED IN SIMPLY GOING AHEAD TO RECOVER HONG KONG. 

r ci:.:RSONALLY FEEL THAT NATIONAL DIGN':tTY RE~U:CRE:S THAT ME RECOVER 

1-!0NG KONG, AND KOWLOON, AND THE NE 1.d TERRITOP.IES tJHEN 1997 COMES. 

WE MUST. AFTER RECOVERING HONG KONG, WE WILL ESTABLISH A 

SPECIAL ADMINISTRATIVE REGION THERE LINDE~ ARTICLE 31 OF OUR 

CURRENT CONSTITUTION. !KIS ARTICLE APPLIES TO THE ADMINISTRATION 

OF I-LONG KONG AS IT DOES TO THE ADMI~lISTRATION OF TAI'dAN- WILL 

THE 8RITISH. BE ALLOWED TO EXERCISE ADMINISTRATIVE AUTHORITY? 

I THINK THAT'S VERY HARDLY POSSI~LE- WHAT IS POSSIBLE IS 

GOVERNMENT OF HONG KONG 9V HONG KONG PEOPLE. THEP.E IS ROOM FOR 

THAT IN OUR CONSIDERATION. WE HAVE MADE A NINE- 0 0INT PROPO~AL 

TO TAIWAN. THE SAME APPLIES MORE OR LESS TO HONG KONG. WHEN T4E 

DAY COMES~ THERE WILL RE SOCIALISM NORTH OF SHENZHEN RIVER, 8UT 

SOUTH OF IT CAPITALISM MAY BE MAINTAINED- DIRECTOR {SIC} {{DENG}} 

XIAOPING !HAS SAID THAT 'INVJ:STORS MAY REST ASSURED.' 



.. 
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"IN REG RD TO HONG KONG'S CURRENT ECONOMIC PROgLEMS, 

·I THINK, ON THE BASIS OF HONG KONG AND SHANGHAI 9ANKING CORPORATION 

STATISTIC~, THAT THEY ·ARE DUE 54 PERCENT TO THE WO~LD RECE~SION, 

3~ PE~CENT TO MISHANDLinG BY THE HONG KONG GOVERNMENT ITSELF 

AMD ei,e., '16 PERCENT TO TH[ ... :. ·;cHOLOGY OF HONG KONG PEOPLE. 

IF YOU WANT TO KNOW HO~ CH~NA MAY HELP, WE MAY POSSIALY 

GTVt THOUGHT 'TO' THE .~OINT' CONSTRUCTION ' QF ' i~ Ai~FitLD' SUCH A~ 

YOU HAVE PROPOSED. THE BRITISH PRIME MINISTER RAISED THE 

MA.TTER OF THE THREE TREATIES FOR PRIOR RESOLUTION. THAT REALLY 
.. 

MADE NEGOTIATION DIFFICULT FOR us. IN A WORD, THE BILATERAL 

TALKS ARE REMAINING DEADLOCKED, CONCERNING THE QUESTION OF 

SOVEREIGNTY, ONE PROPOSAL YOU MADE IS THAT IT BE RESOLVED SOON 

THROUGH NEGOTIATION. THAT IS A REASONABLE PROPOSAL. I FEEL THE 

SAME ~AY- I HOPE THAT, AFTER YOU RETURN TO HONG KONG, YOU ~ILL 

PRESS THE BRITISH ABOUT THIS • . WHAT WILL 9E DONE ABOUT THE 

SPECIFI.C PROBLEMS? IN SHORT, THERE IS ONE GENERAL P!")~JCIPLC::. 

IT IS THAT HONG KONG WILL BECOME A SPECIAL ADMINISTRATIVE 

REGION. AS TO HOW HONG KONG WILL BE GOVERNED BY HONG KONG 

PEOPLE, WE ARE CONTINUING TO STUDY THIS QUESTION. IT ~!le~II! IS NOT 

ft~ A MATTER OF MYff DRAWING UP A NAMELIST. I HAVE TO SEEK 

FURTHER ADVISE FROM YOU CONCERNING THE QUESTION. YOU ijANTED TO 

SEE DIRECTOR DENG XIAOPING, HE IS NOW VERY, BUSY WITH o~FICIAL 

MATTE~S. THE MEETING SHOULI BE POSTPONED UNTIL NEXT TI~E, IF 

AN OPPORTUNITY SHOULD THEN ARISE. CONCERNING THE 0 ERIOD OF 

TRANSITION, WE ARE STILt',...14 YEARS FRO!'I THE DEADLINE DATE, THAT ,. 

IS NOT A SHORt: PERIOD. r-tR·, HUANG YUANZHANG A:'\KED FOR AN EXTENDED 

PERIOD OF TRANSITION OF BETWEEN 3~ AND 4a YEARS, I CAN REALLY 

ASSUME UPON MYSELF TO ANSWER YOU IN THESE WORDS: 'THAT IS NOT 

POSSIBLE.' HONG KONG WILL BE RECOVERED BY 1~97 AT THE LATEST. 

OUR NINE-POINT PROPOSAL TO TAIWAN WILL ALSO 9E OUR 9LUE-PRINT 

FOR THE FUTU~E OF HONG KONG, AS TO HOW THE SPECIFICS OF 

THI~ BLUE-PRINT SHOULD APPLY, THAT IS OPEN TO DISCUSSION BETWEEN 

US. TH~ MOST IMPORTANT ISSUE IS THE ISSUE OF SOVEREIGNTY, 

SOVEREIGNTY AND ADMINISTRATIVE AUTHORITY ARE INSEPARA 0 LE, I HOPE 

1 
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YOU WILL PAY A VISIT TO 1INGDAO. IS TAIWAN PRACTICING 'THE 

· THREE PRINCIPLES OF THE PEOPLE'? I MYSELF WAS ONCE A MEMBER 

OF THE KUQMINTANG- I · THINK THAT NO~ TAIWAN IS PRACTICI~G 

CAPITALISM. HONG KONG WILL DEFINITELY gECOME A SPECIAL 

ADMINI~TRATIVE REGION. IT WILL r~~0 THE KIND OF FREEDOM 

THAT IT HAS NOW. quT THE DETAILED REGULATIONS THAT WILL 

. . . ,._: . ..... · .. . :.- . ·. '.· .. ,,.-:,, :· APPt.:'.f :.TO:"· ,H,ON-G::~-OIWi bl·Ikl:.·'.: HA!JE. .. TO :B-E<GIVEN . . LOH·G -.AN:l>· •·C-AREFUL'·' .··· .- .. .. ·· :·· .. : '· · • · 

THOUGHT. AS A SPECIAL ADMINISTRATIVE REGION, HONG KONG WILL 
. . ,. --- . . 

HAVE ITS OWN LAWS AND THE POWER TO HANDLE SOMS OF IT~ OWN FO~EIGN 

RELATIONS. FOP. INSTANCE, IT MAY CONDUCT ITS OWN TRADE NEGOTIATIONS 

WITH FOREIGN COUNTRIES. I THINK THAT THE FUTURE OF HONG KONG 

WILL BE RATHER 8RIGHT. FROM NO~ UNTIL 14 YEARS LATER, CHINA 

ijILL LAUNCH AND COMPLETE THREE FIVE-YEAR PLANS. BY THE END 

OF THAT PERIOD, CHINA WILL HAVE TAKEN A 8IG LEAP FOP.WARD 

IN NATIONAL DEVELOPMENT AND· BE ONLY THREE YEARS AWAY FROM 

THE ACHIEVEMENT OF THE fOUR MODERNIZATIONS GOAL SET FO~ THE 

END OF THIS CENTURY. DURING THI~ 14-YEAR PEP.IOD OF TRAN~ITION, 
Tile 

WE WILL DO OUR WORK WELL. THE CANAL WILL BE READY WHEN,WATER 

COMES TO IT, SO TO SPEAK. IT MILL NO LONGER MATTE~ IF 

THE BRITISH DO NOT COOPERATE WITH THE CHINESE. IF THEY WANT 
"- ... 

TO COOPERATE, WE WILL MAKE THEM WELCOME. HONG KONG ~AY HIRE 

BRITISH PEOPLE WITH SPECIAL ADMINISTRATIVE EXPERIENCE. IT 

"!AV HI~E gRITIS::H AS ADVISERS O.R SECRETARIES GENERAL. BUT 

THE Ill TITLE OF 'GOVERNOR' WILL DEFINITELY BE A90LISHED • 
... 

"THE QUESTION ABOUi METHODS OF ECONOMIC COOPERATION I~ 

INTE~ESTING- !1~~11• FOR INSTANCE, THE SOUTH SEA OIL FIELD, 

THE INTERN~TIONAL AIRPORT AND THE NUCLEAR PLANT MAY ALL COME 

LINDE~ ECONOMIC COOPERATION PLANS. FRANKLY, THREE YEARS AGO, 

THE CHINESE PEOPLE'~ GOVERNMENT IN qEIJING ALREADY DECIDED ON A PLAN TO 

RECOVE~ HONG KONG. THE 9~ITISH PRIME MINISTER'S VISIT . TO CHINA 

LAST YEAR CAUSED US DISPLEASURE. SHOULD THE 9P.ITISH CO~TI NUE 

TO TALK AqouT THE THREE TREATIES, THERE WOULD 9E A qAsIC RUPTURE 

OF SINO-BRITISH RELATIONS. WE HOPE THAT THE BRITISH WILL STOP 

INSISTING ON ADHERENCE TO THE THREE TREATIES. IF THE ~ATTER 
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D~AGS ON, UNCE~TAINTY ~ILL NOT BE IN HONG KONG'S INTEREST . . 

CHINA HAS KICKED THE BALL INTO THE BRITISH COURT. HOW WILL 

THE ~RITISH KICK IT BACK? YOU NEW TERRITORIES LEADERS SHOULD, 

JOINTLY WITH LEADERS OF HONG KONG AND KOWLOON, APPLY PRESSURE 

ON THE HONG KONG GOVERNMENT AND THE BRITISH, URGING AN EARLY 

STA~T OF THE TALKS. 
. . . 

"I~~ ~ERX ~PeRECIAT~VE Of THE . QU~STI0NS. YOU ~AISED TODAY 

C6NCE~NING HONG KONG. BUT THERE ARE SOME POINTS ON WHICH . 

WE DI~AGREED. STILL, WE WILL SEEK COMMON GROUNDS ON THE MAJO~ . 
Ii~uEi WYILE LETTING MINOR DIFFERENCES REMAIN. HE ARE ALL 

CHINESE. WE MAY TAKE OUR TIME RESOLVING OUR DIFFERENCES THROUGH 

CONSULTATION. HONG KONG WILL ONE DAY BECOME A SPECIAL ADMINtSTRATtVE 

REGION. THIS IS THE FUNDAMENTAL POINT THAT MUST BE ESTABLISHED. 

THE BRITISH SHOULD KNOW. WE ARE NO LONGER LIVING IN THE DAYS 

OF QUEEN VICTO~IA. HONG KONG IS A PRECIOUS PLACE. WE WILL 

DO OUR UTMOST TO KEEP AND ENHANCE ALL THE STRONG POINTS THAT 

HONG KONG HAS. HAqITS A~E ARTIFICIAL. YOU ALL SAID THAT, 

IF THE MOTHERLAND WAS A GOOD PLACE, PEOPLE WOULD MOVE THERE. 

REGARDIN~ THE 1UESTION OF THE STATUS OF NEW TE~~ITORIES IN 

THE SPECIAL ADMINISTRATIVE REGION THAT WILL BE ESTABLISHED{ 

.,-HH IS A QUESTION ON WHICH I NEED YOUR COUNSEL. 

"I WILL CAREFULLY READ THE FIVE MEMORANDA YOU JUST HANDED ME. 

REGARDING YOUR REQUEST FOR A MEETING WITH DIRECTOR DENG XIAOPING, 

HE IS VERY qusy ATTENDING TO URGENT STATE BUSINESS- I AM SURE 

THAT AN OPPORTUNITY WILL-''ARISE NEXT TIME. HOWEVER, I DEFINITELY 

WILL ~RING YOUR VIEWS TO HIS ATTENTION:" 

A MEMBER OF NTPCSTG ASKED: IF THE HEUNG YEE KUK {NEW TERRITORIES 

RURAL COMMITTEE} IS ABLE TO PERSUADE THE BRITI~H TO GIVE UP 

SOVEREIGNTY OVER HONG KONG AND TO OFFER FAVORABLE TERMS TO CHINA 

IN CONNECTION WITH SUCH AS THE INTERNATIONAL AIRPORT PROJECT, 

WHAT NEGOTIATING ATTITUDE WILL CHINA THEN TAKE? 

LIA6 ANSWERED: OFF THE RECORD, If THE BRITISH CHANGE THEIR 

ATTITUDE IN REGARD TO THE THREE TREATIES, ARE WILLING TO SUR~ENDER 
afre.u op 

iovEREIGNTY AND MAKE" FAV0RAS_LE TE~MS TO CHINA, CHINA MAY REVIEW 

'· _ ,, . ·. 



· ..... 
1 •••• 

-1 

THE CURRENT SITUATION AND MAKE 1 CHANGE. 

A ME~BER OF NTPSCTG THEN ~SAID: THE HEUNG YEE KUK ALWAYS 

CHAMPIONS OF THE CAUSES OF NEW TERRITO~IES PEOP~E- SOME TIME 

AGO, A HEUNG YEE KUK DELEGATION HEADED 9Y ZHANG RENLONG 

AND YANG _SHAOCHU WENT TO 9RITISH . TO MAKE REP~ESENTATIONS AGAINST 

THE HONG KO~G GOVERNMENT'S UNFAIR POLICIES TOWARD THE NEW 

TERRITORIES- THE HEUNG YEE KUK OFTEN HOLD~ BILATERAL TALKS WITH 
... ' ... ·· 

THE HONG KONG GOVE~NMENT- BEFORE HONG KONG 9ECOMES A SPECIAL 

ADMINISTRATIVE REGION\ AND BEFORE GOVERNMENT OF HONG KONG ~y 

HONG KONG PEOPLE BEGINS, LIVING STANDARDS AND PUBLIC SERVICES 

IN SHENZHEN SEZ SHOULD 9E IMPROVED AS MUCH AS POSSIBLE SO THAT 

THEY MAY 8E SIMILAR TO THOSE ·IN· HONG KONG. THIS WILL MAKE 

THE SPECIAL ADMINISTRATIVE REGION MORE READILY ACCEPTABLE. 

LIAO RESPONDED: THAT'S A GOOD POINT. I WILL CONSIDER IT. 

THE RRITISH NOW ~ANT TO TALK AqouT PROSPE~ITY FI~ST, WHILE 

CHINA WANTS TO TALK A90UT SOVEREIGNTY FIRST- THIS HAS CAUSED 

THE SITUATION tN WHICH "THE TWO SIDES ARE NOT 9EING DRAWN CLO~ER 

CLOS~~ TO EACH OTHER." AT ONE TIME, LORD {{CARRINGTON}} OF 

qRITAIN CAME Tb CHINA FO~ A VISIT, AND DIRECTOR DENG XIAOPING 

~AI~EJ THE QUE~TION OF HONG KONG WITH HIM ■ CA~~INGTON WAS ASKED 

IF HE WOULD CONSIDER THE APPLICABILITY· -OF CHINA'S NINE-POINT 

PRQPOSAL TO TAIWAN. LATER, IN HONG KONG, ~E REPLIED THAT ~E 

SHOULD NOT EVEN MENTION THE POINT. AS TO JOINT CONSTRUCTION 

OF AN INTERNATIONAL AIRPORT, THAT WILL BE POSSIBLE. AN EXISTING 

CEMENT FACTOP.Y IN HONG Ko-NG HAS ALREADV SET A GOOD _ PRECEDENT. . ., 

THE NEW TERRITORIES QUESTION IS THE MOST COMPLEX. WE DON'T KNOW 

MUCH ABOUT THE NEW TER~lTORIES. ~E'LL NEED YOUR HELP T4ERE. 

THE BRITISH DON'T WANT TO LOSE FACE; NOR DO WE INTEND TO 

~AKE THING~ D!FF!CULT FOR THEM. ~E ASSU~EDLY ~ILL ENAqLE T4EM 

TO 9EAT AN HONORABLE RETREAT. I MOST CERTAINLY DON'T 9ELIEVE · 

T4AT A DAY WILL CO~E WHEN HONG ~ONG'S ECONOMY WILL FALL APAPT. 

I ~AS IN HONG KONG THREE YEA~S AGO. THE THEN HONG KONG GOVERNOR 

SIR MURRAY {{MCLEHOSE}} AND HI~ POLITICAL ADVISE~ HAD A TA LK ~ITH 

ME. ~CLEHOSE WONDER~D ~HY CHINA, EARNING MORE TYAN U.S.$4 ~ILLION 
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IN HARD CURRENCIES A YEAR FROM HONG KONG, WAS STILL NOT SATISFIED. 

I ~£SPONDED THAT HE SHOULD REALIZE THAT, WHILE THIS HARD CURRENCY 

EAPNING MAS tN~E~D 9ENEFICAL TO CHINA, IT WAS WELL qEGOTTEN qy 

TYE CHINESE 0 E0°LE IN RETURN FOR · THEIR SWEAT AND TOIL. CHINA'S 

HA~D CURRENCY EA ~NING FRO~ HONG KONG IS NOW IN THE RE GTON 

OF 9ETWEEN u.S.$5 8ILLION AND u.s.t6 8!LL!ON A YEAR- 14 YEARS FROM 

NOi;!., .CHINA '!1!.LL .,l~~:·ST.RON.GEP. THAN IT. ·IS TO.DAY • .-. NO . MATTE~ HO'il 

STP.ONG IT GRO'ilS, CHINA WILL NOT ALTER ITS POLICY IN RESPECT OF 

HONG KONG COM~ 1997. IT IS HOPED THAT THE CANAL ~ILL gE gEAIY, ~O 

TO SPEAK, WHEN THE WATER COMES. HONG KONG W!LL qECOME A 

SPECIAL ADMINISTRATIVE REGION. 

qy THIS TIME, IT WA~ ALREADY 6°1S ?.M. NTPCSTG ASKED VICE 

CHAIRMAN LIAO FOR GUIDANCE ON PRESS 9RIEFINGS CONCERNING 
. 

THE TALK THAT HAD JUST CONCLUDED. LIAO SAID, "I HAVE ALREADY 

INSTRUCTED THE CHINESE PRESS TO CONFINE ITSELF "· To CONVEYING 

THE CORDIAL, F~ANK AND SINCERE ATMOSPHERE OF THE TALK. YOU 

MAY TELL THE PRES~ WHATEVER YOU WANT. I WON'T INTERFEPE." · 

{~~E ATTACHED NAMELIST.} 

NAMELIST OF PE~SONS PRESENT AT THE BANQUET HOSTED BY ACFI8 

IN HONOR OF NTPCSTG: . 

CENTRAL UNITED FRONT WORK DEPARTMENT: 

{{LI}} DING {~,~~t1rJ}, DEPUTY DIRECTOR. 

{{MA}} ZHENGXIN {1'tS-' 1-z.f7} I ot.oJ}, 9UREAU CHIEF. 

HONG KONG AN!' MACAU,...STAFF OPFICE: 

HLI}} HOU {'%41./ ;o6B;n, DEPUTY DIRECTOR. 

{{ZHENGH 12IANG {611'//1110}. 

CETPC: 

ZHENG HONGYE. 

HEAD OF~ICE OF CHINA T~AVEL SERVICE: 

HZHUANGH YANLIN {83'91lS-"1/Ug-/}, DIRECTOR. 

ACFIB: 
(!ii 

HSUN}} /!ENG• {/1, ... 71('}S,6/IJZ"1...}, VICE CHAIR!"AN; MEM9ER OF 

~TAN»!NG cor~ITTEE AND D~?UTJ ~EC~ETA~Y GENE~AL OF THE NATIONAL 



uUl\: · iL..-L.: . , . .- ..... 
- . I - , ' 
-- I 

COM~ITTE~ OF CHINESE PEOPLE'S ~OLITICAL CONSULTATIVE CONFERENCE 

{CPPCO. 
uw / 

HSUN}} XIAOClm { 1 71-712-ts-6/1,(,1;'7 }, MEM9ER OF STAMDING 

COM.M!TTEE; ~EM~ER Of STANDING COMMITTEE AND DEPUTY SECRETARY 

GENERAL QF THE NATIONAL COMMITTEE OF CPPCC. 

{{HUANG}} JIERAN {7f!tJ6/ 311!;'/TIJ'fr}, MEM9rn OF STANDH!G 

COMMifTEE .· ANi SECRE~ARY GENtRAL; MEMRER OF NATIONAL COMMITTEE 

{{HUANG}} LIANGCHEN {7'i06 /0'! 0 '1' //tJS-7}, MEM~ER OF . ~TAN DING 

COMM!TTEE; MEM9ER OF NATIONAL COMMITTEE OF C?PCC-· 
Col/6-

{{TANG}} t:ILIE {}~g~;,7~j/o~~/}, FIRST DE?TY SECPETARY 

. 
{{FAN}} TAOZHAI {2-8,ff/'1//1 /7t1.,_}, PERMANENT D.E 0 UTY 

HYE}} ~AO\HAM {';'Tof;l'foS"tVftJ}, DEPUTY SECRETA~Y . 

Gr.NERALi MEM~ER OF THE NATIONAL COMMITTEE OF c00 cc. 

Gf.NERAL; MEM9ER OF THE NATIONAL COMMITTEE OF CPPCC; CHAIRMA~ 

OF qEIJING MUNICIPAL FEDERATION OF INDUSTRIALI~T~ AND qusINE,\MEN. 

{{CHEN}} NAICHANG {1llf" it1°1>1~y90}, VICE CHAI~MAN OF 

LIA!~0N COMMITTEE; MEM9ER OF THE NAi~ONAl COM~ITT~E o~ c00 cc. 

HXINGH LU {,-111 f6'/1-'f}, PE~MANENT VICE Cl-fAIP.!'IAN OF 

LJAJ.~ON COMMITTEE. 

{{QIU}} QINGMING {612-6 /IW-, /6ftJO }, VICE CliAIRMAN OF 

LIAISON CO~MITTEE; MEM9;P. OF THE NATIONAL COMMITTE~ OF C0 PCC . 

. {{XU}} XIUZHEN { /11(, ft""") I 37fl}, WIFE OF {{ZHANG}} JINGLI 

{11.,,5 /,_'flJ /'t'lof }, 0 Ei?MANENT VICE CHAIRMAN; VICE C!-IAI~M.AN OF 

WOM~N•s COMMITTEE. 

HYING}} YILI {J.otf /dlt-Z-/dV'lfl}, !ilIFE OF {{1!.JANG}} GUANGYING 

{ 1761 ;ol'f2./S-3fl l-, MEMBER OF STANDIMG CO!'l!'IITTEE; VICE CHAIRMAN 

OF MO!'IEN'S COMMITTEE. 

{{CAI}} JI"!\HENG {S>.,/ !llt'f"/19J1,..}, CADRE OF LIHSON 

C0~!'IITTEE. 



80NFIDEN+IAL 
NAMELIST OF PERSONS PRESENT WITH VICE CHAIRMAN LIAO CHENGZHI 

AT TALK YITH NTPCSTG: 

LI DING, DE~UTY DIRECTOR, CENTRAL UNITED WORK fRONT 

LI, 1-fl\ll AND ZHENG QIANG, DEPUTY DIRECTOR~ OF T'-IE YOMG KOI\JG 

AND MACAU STAFF OFFICE • . 

-- r ..l.. - }-.... 

-, .. ..... . ZH-UJ\N·G- V.ANLin,, ,D.!RECT-·O.R·. Of. , HEAD -OFFICE-.- O·F .CHINA· -T,RAVEL SERVICE: • .- . 

SUN MENG~I, MEMBER OF STANDING COMMITTEE AND DEPUTY SECRETARY 

GENERAL OF THE NATIONAL COMMITTEE OF CPPCCi VICE CHAIRMAN OF 

AffIB. 

~UN XIAOCUN, ~MEMeER OF STANDING COMMITTEE AND DEPUTY 

SECRETARY GENERAL OF THE NATIONAL COMMITTEE OF CPPCCi MEM~ER Of 

ACfiq. 

HZENGH XIANG {1-1'"is--/'t1'1"-}, ~EPRESENTATIVE OF THE HONG KONG 

OFFICE OF NEW C~INA NEWS AGENCY. 
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THE ~El1 TERRITORIES PEOPLE'S CHINA SIGHT-SF.EING TOUR GROU 0 

{NTPCSTG} HOSTEO A 9AN1UET IN ~EIJING PEOPLE'S CONG RES~ HALL 

LIAO: THERE WERE SOME ~ISTAKES IN HONG KONG NEMSPAPER 

REPORTS OF 13 JANUARY- SPECIFICALLY, I'M REFERRING TO A 

REPORT IN "THE ORIENTAL DAILY" WHICH, NOTING MY REMARK A90UT 

"~HE RALL REING NOW IN THE 9RITISH COURT," CONSTRUED THAT I 

HAD ~A! ~~D ~EVERAL POINtS AND MADE SEVEPAL PROPO~ALS. ~~~ I~ POI NT 

OF FACT, THAT "9ALL" I MENJIONED REFERRED TO ONLY OME POINT, 

1-E-, THE 0 0tNT APOUT RECOVERY OF SOVEREIGNTY. NOR WA~ 1T A~Y 

~R0°0SAL. ,~ I ASK YOU ALL TO SET THE RECORD STRAIGHT FOR ME. 

LIAO {!N ANSWER TO A QUESTION FROM NTPCSTG}: I AGP~E YI T~ 

THE 0 ~ESS REPORTS WHICH SAY THAT I AGREED MITH SOME OF THE VIEWS 

PF YOUR GROUP AND DISAGREED !oJITH THE--OTHERS, AND THAT 1,JE !ilERE 

SE~KING COMMON G~OUNDS ON THE MAJOR ISSUES WHILE LETTING MTNOR 

DIFFE~ENCES REMAIN. 

CONCERNIN' T~E FEASI~ILIJY OF GOVERNMENT OF HONG KONG · qv YONG KONG 

0 ~0°LE}: CO~CE~NING THE O~OPOSAL OF GOVEPNMENT OF ~ONG KON~ oy 

HONG KONG PEOPLE, IT IS THAT ARTICLE 31 OF THE CHINESE CONSTITUTION 
.. 

••• THE FACT THAT, IF NEED 8E~ HONG KONG MAY 8ECO~E A S0 ECIAL 

ADMINISTRATIVE REGION IS DEDUCED FROM OUR NINE-POINT PROPOSAL 

TO TAIMAN. THAT NINE-POINT PROPOSAL APPLIES TO TAI~AN AND HONG KONG~ 

TA!YAN MUST ~ETUPN TO CHINA'S EM~RACE. AFTER IT DOES SO, THERE 

WILL qE NO CHANGE MADE IN ITS 0 _0LITICAL SYSTEM 0~ IN THE LIFE STYLE 

OF ITS o~OPLE SUCH AS EXISTS TODAY. IT MILL CONTINUE TO HAVE ITS 

OMN ARMY, AND THERE WILL 9E SAFEGUARDS FOR ALL FOREIGN INVESTO~S 

THER~. 
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o~E~!ER {{ZHAO}} ZHIYANG, MOW ON AN AF~ICAN TOUR, HA~ ISSUED 

A PUBLIC S~ATEMENT THERE, REITERATING THAT, AFTE~ HO~G KONG IS 

RECOVE~~D, ITS STATUS Q~~ WILL 9~ ~AiNTAINED~ .HONG ~KONG ~YIEL :.qE A 

FREE ooP.T, A l•JORLD FINANCIAL CENTER AND A !!JORLD TRADING C NTE:~; 

AND ITS CAPITALIST POLITICAL SYSTEM {SIC} WILL NOT 9E CHANGED; AND 

· . • , ..... ·-~ _.. ·.,, .-. ,- ~-.- -- ;,.- .. 1,,: . i, . .-,<,: ;·.,··~J~.J .. AJ,1, .. -\ll-tl..l,. , RE:M~~N .JHt:. .·-,~.A.~E,~.:-·--~-~:t. ,q.t,rt:U, .. WJ;,L._L. :LE,GI-T.P1A-tEL 't . . .- ~ .. -., .. : -~·., :., • . ':.. •:",, -~:. ·-:, ,.t · ;. .. . . . 

MAKE SLIGHT CHANGES IN HONG KONG'S PRESENT ORDINANCES- REFERENCES 

TO "HER MAJE~TY" YTLL BE DELETED- AN AMERICAN ASKED US WHETHER, 

qy ~EE 0 ING LIFE STYLE IN HONG KONG UNCHANGED, ~E MEANT THAT 

THERE WOULD CONTI~UE TO BE HORSE RACES, CASINOS AND 9ROTHELS-

HIS QUES1ION SHOijED THAT HE REALLY DID NOT UNDERSTAND HO~G KONG 

SUCH AS IT IS TODAY- THERE ARE HORSE RACES IN HONG KONG NOW, 

~UT D~OSTITUTIO~ AND GAM9LING ARE . 9ANNED. 

LIAO {IN ANSMER TO A QUESTION FROM HHUANGH YUANZHANG 

<1~461~~f>1~~~~} OF NTPCSTG}: ~E HAVE GIVE! NO THOUGHT TO 

~HtCH WOULD HAPPEN SOONER, THE RECOVERY OF . AIWAN OR THAT OF HONG 
' 

KONG. HO~EVER, THE ~ECOVERY Of HONG KONG SHOULD HAPPEN AY 

3~ JU~E 1q97 AT THE LATEST. THE~E CAM'T ~E ANY ~UEST!ON OF 

oosTooNEMENT. 
(,I,., .._ .. 

If ~RITAIN ~YOULD 9E tNCOOP:.~AT!VE, CHINA WOULD MAKE 

REPRESENTATIONS 8Y PEACEFUL MEANS. CHINA HAS ALREADY DRAFTED 

A P~OPO~AL- IT IS q~ING REVIEMED AND HAS NOT ~EEN PRESENTED 

TO ~~ITAIN- OUR 9ASIC POLICY LINE POINTS TO A SPECIAL ADMINIST~ATIVE 

~EGION- GUANf,ZHOU-STYLE_., ADMINI~TRATION f!IILL NOT 9E AP 0 LIED TO 

AN~ - I~ 0 0SED ON HONG KON(,. AS TO AASIC ~ETHOD, OF GOVERNMENT, 

HONG KONG !•JILL ENJOY A HIGH DEGREE OF AUTONOMY. IN OTHER WORDS, 

HONG KONG ~ILL 9E GOVERNED qy HONG KONG 0 EOPLE. CONCERNING THIS 

QUE\TION, WE ARE SOLICITING THE COMMENTS OF MANY QUARTERS-

~EIJING HILL NOT D~AW UP A NAMELIST AND SAY THE 0 EOPLE ON T~AT 

LIST WILL ~E APPOINTED TO OFFICE. RATHER, IT WILL LET THE PEOPLE 

0~ HONG ~ONG D!SCUSS A~O~G THEMSELVES AS TO ~HAT SHOULD ~E DONE. 

WILL THE ELECTION METHOD qE USED? WE HAVE NOT YET (,!VEN TYOUGHT 

TO ALL \UCH SPECIFICS. THE .PEOPLE OF HONG KONG SHOULD DISCUSS 

\ 
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AMONG THE~~r.LVES. NOR NEED THEY CON~ULT THE ~RITI~H, fOR THE 

. BRITISH WILL HAVE CEASED TO HAVE ~OVEREIGNTY. AS FOR THE 

Nt:1!1 TE~RITORIE~, IT l'fAY 1•1ELL .9E THAi THE NEW TER!UTOP.1E~ 1.oJILL 

RE GOVERNED RY THE PEOPLE OF THE NEY TER~ITORIES. 

t~ NG YUANZHANG OF NTPCSTG : T~E STA~ILITY AND PP.OSPEP.IiY 

OF HONG KONG WILL RE ATTAINABLE ONLY IF THE PEOPLE OF HONG KONG 
.. ': :.- °' .: :• .. ' ,-,.~ · .- .. ,.-.< .. AVE C-ONF'rDEN·CE·~. '· !10~r·o-i:/Erh . t-o-NnNUE1'' ·0 RO:~PEP.I.TY 'C)Ris·u~Posts , ... ,., .. , .. · • .. ': .-. '· ·. •'. 

:i 

COOPERATIVENES) ON THE 0 ART OF THE BRITISH GOVERNMENT AND T~E 

HONG KONG GOVERNMENT .• THE HONG KONG GOVERNMENT H~S NOM A~NOUNCED 

A ONE- TO TWO-YEAR DELAY IN MAJOR PURLIC MORKS PROJECTS PROPOSED 

FOR THE NEW TERRITORIES. FOR INSTANCE, THE FREEWAY FROM 

KU TUNG, SH~UNG SHUI TO THE BORDER WILL NOW HAVE fOUR LANES 

INSTEAD Of THE TEN THAT WERE ORIGINALLY PROPO~E». {LIAO f THE 

HONG KONG MASS TRANSIT RA!L~AY HA~ SUSPENDED ITS 0 LANNING FOR 

THE CHEUNG KUN O SECTION,} A POSSIBLE EXPLANAT10N FO~ SUCH 

CHANG~~ IS FI~ANCIAL DIFFICULTY, fOR THE AVAILABLE R~SERVE 

OF ABOUT HONG KONG $40 qILLION rs·EoR USE TO SAFEGUARD PAYMENT 

OF PENSION TO RETIRED CIVIL SERVANTS, PAYMENT ◊F SEVERANCE 

MONEY AND PAYMENT . OF COM 0 ENSATION TO qRITISH INVESTORS SHOULD 

THEY LOSE THEIR IMVESTMENTS IN HONG KONG. MOREOVER, 9ECAUSE 

LEGAL LAND TENUP.E IS RESTRICTED TO A MAXIMUM OF 14 YEARS, 

AS IS ALSO THE TENURE OF LEGAL CONTRACTS, THE HONG KONG GOVERNMENT 

CANNOT ROPRO~ MONEY FROM FO~EIGN OR INTERNATIONAL qANKS FOR 

LA~GE DEVELOPMENT PROJECTS AND OTHER PROJECTS. WITHOUT SUCH 

PROJECT~, HOMG KONG M~LL NOT ~E AqLE TO REMAIN °~0S?EP.OUS, AMD, 

~ORSE ~TILL, INVESTOP.S AND THE ORDINARY FOLK OF HONG KONG WILL 

LO~~ THEIR . CONFIDENCE. THI~ ~SA VERY IMPORTANT MATTER. 

LIAO: THE PEOPLE OF HONG KONG SHOULD FO~M THEIR OWN IDEAS 

AND PRESENT THEM TO THE gRITISH. THE MATTER OF SOVEREIGNTY MUST 

q~ ~~SOLVED QUIC~LY. THE HONG KO~G GOVERNMENT SHOULD NOT NOW 

CUT qACK ON PUBLIC CONSTP.UCTIONS. {LIAO ALSO NOTED THAT THE 

SUSPEN~ION 0~ ~OME OF T4E MASS TRANSIT RAILWAY P~OJECT~ MAS 

NEEDLESS.} 

{{'ZHANG}} ~ENLOMG U1'-S"i44/' Inf)} OF NTOCS'!'G: VENEP.A 0 LE LIAO, 



~'!'.NCI:. YOU MENT!.ONED THE KOl!ILOON-GUANGZHOU RAIUJAY, I CAN TELL YOU 

. THAT, ON THE HO~~ KONG SIDE, DOUBLE TRACK FOR ELECTRICAL TRAINS 

WILL qE READY AY MI~-JULY THI~ YEAP ■ WHEN . WILL noUALE TRACK 

9E ~EADY ON THE CH!NE~E SIDE, WHEN WILL RAILWAY ELECT~IFICATION 

qi;: ACCOMPLnHED? 

LIAO: ~ITHIN THREE YEAR~, DOU8LE TRACK 9ET~EEN GUANGZHOU 
• I 

.... A-N:P .. _SHE;NZHEN _WILi-. RE. .READV,.,BUT .. rF .ld.ON .' .T B.E ELE_CTR:tf.I.E.]?.,_ RULNAf " 
..• _ .. ,;. ·\-, , ,- t •., .. - •• ·:, ·.:.•: , \ .. ,~.· .,.· :'11•~ : • -· · --.; •• - •.••• ·-.~·-·· • ••• ,_. 't. :. • • .,, .. • · :: ·· • • ••·• ·' · •• •. ' ·.- , ...... · 

• 

{{HE}} XIN1WAN {0l'f911.-vro13118} OF NTPCSTG: ALTHOUGH 

NOMINALLY HONG KONG WILL qE GOVERNED 9V HONG KONG PEOPLE, HONG 

KONG WILL ACTUALLY HAVE TO TAKE ORDE~S FROM REIJING. 

LIAO: THE PEOPLE OF HONG KONG ARE TO WORK OUT AMONG 

THEMSELVES A PLAN FOR GOVERNMENT OF HONG KONG BY HONG KONG PEOPLE. 

THIS PLAN MUST THEN qE SURMITTED TO THE NATIONAL PEOPLE'S 

COMGRESS FOR .ITS ~ECO~D- AFTE~ THAT, IT MAY ~E 0 UT INTO ACTION. 

LIAO {IN ANSl.tlER TO A QUESTION FROM {{LIU}} HUANGFA {O'ttf /Y/~6 /~off/ } 

OF NTPCSTG AS TO THE APPLICA9ILITY Of THE MACAU MODEL TO HONG KONG}: 

IN RESPECT OF MACAU, PORTUGAL HAS LONG ACKNOWLEP~ED CHINESE 

SOVEREIGNTY OVER MACAU. SO FAR, PORTUGAL IS CONTINUING 

TO HANDLE ITS ADMINIST~ATION. LET ME TELL YOU T~AT MACAU WILL 

IN DUE COURSE SHARE THE SAMt FATE AS HONG KONG. 

LIAO {IN RESPONSE TO A COMMENT F 'ROM {{CHEN}} RIXIN { '711<,,. ;z.y9t:1; i-vS-o~ 

OF · NTPCSTG TO THE EFFECT THAT THE HONG KOMG DOLLAR IS AN INTE~NATIONALL' 

ACCEPTED CURRENCY NOW RECAUSE IT IS SUPPORT~D ~V 9RITAIN}: I HAVE NOT 

VET GIVEN ANY THOUGHT TO THE KIND Of CURRENCY HONG KONG ijILL HAVE. 

LIAO UN RESPONSE x6 A ~UESTION CONCERNING ADMINISTRATIVE 

AUTMORITY}: ADMINISTRATIVE AUTHOPITY AND SOVE~EIGNTY ARE 

INSEPARABLE, HONG KONG WILL BE GOVERNED BY HONG KONG PEOPLE. 

TY~ ~~ITI~H CANNOT CONTINUE HOLDING AD~INISTRATIVE POWER. 

WHAT CONCERNS ME THE MOST IS THAT, AS A RESU~T Of WORLD 

RECr~~ION, HONG KONG'S ECONO"Y HAS qEEN DECLINING ~TEADILY. ~ILL 

HONG KONG ~E ABLE TO MANAGE? THIS REALLY MAKES ONE hlORRY. I H0°E 

THAT THE ·o~OPLE OF HOMG KONG 1.!IILL CONTINUE TO !•/ORK 1-fA~D AND K~!=: 0 

THINGS GOING. 

LIAO {IN ANSWER TO A QQESTION FROM HE XIQUAN Of NTPCSTG 
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AS TO WHETHER OR NOT, SUPPOSING- THAT BRITAIN SURRENDERS ITS · 

SOVEREIGNTY OVER HONG, KONG, CHINA CAN . POSSIRLY COOPERATE WITH RRITAIN 

I~!~ IN THE ACTUAL ADMINISTRATION OF HONG KONG AND CAUSE THINGS 

TO qE DONE IN THE INTERE~TS OF ALL THREE PARTIES}: WHET~E~ 

qRITI~H PEOPLE CAN CONTINUE HOLDING ADMINISTRATIVE POSITIONS 

IN HONG ~ONC, AFT~~ ~~iTAIN ~UR~F.NDERS ~OVEREIGNTY OVER HONG KONG 

IS A MATTER THAT THE PEOPLE OF HONG KONG SHOULD DECIDE FOR ' 

LIU HUANGFA: I .AM A f3U~INE:'iSMAH, A RESTAURtTEUR. · I'LL 

USE A RESTAURANT FOR ILLUSTRATI&N. NOW, I AM THE PROPERTY OWNER OF 

A RE~TAURANT AND ALSO ITS ROARD CHAIR~AN, AND r · HIR►. SO~E 0 0DY 

TO MANAGE IT FOR ME. I COLLECT A RENT AND ALSO SHARE IN THE 

0 ROFIT OF THE RESTAURANT. WHAT'S W~ONG WITH THAT? 

LIAO: AS FAR AS MANAGEM~NT J09S ARE CONCERNED, YOU MAY 

HT~E RRITISH ADMINISTRATORS, StCRETARIES OR CLERKS. THE HONG KONG 

POLICE WILL RE MANAGED BY HONG ~ONG PEOPLE. THE WORD "ROYAL" 

IN THE TITLE OF "ROYAL HONG KONG POLICE" HIL~ RE DELETED. 

THE CHINESE PEOPLE'~ LIRERATION ARMY WILL D~CIDEDLY STATION NO TROOPS 

IN HONG KONG ~UT ~ILL gE MILITARILY RESPONSIRLE FOR HONG KONG'S 

DEFENSE. 

CH:i:NE~F.. 

THE HIGHEST AD~INISTRATOR OF HONG KONG MUST RE A 

LIAO {IN PE~PONSE TO A CO~MENT FROM HUANG YUANZHANG TO 

THE EFFECT THAT IN HONG KONG THERE WILL RE A QUESTION OF 

CONFIDENCE tF CHINA IS TO CALL THE ~HOTS}: RRITISH ARE OUT OF 

THE ~UESTLON. IN RESPECT OF TAI~AN, I THINK THAT, SHOULD 

MR. {{CHIANG}} CHING-KUO LIV~ TO qE A HUNDRED, HE MIGHT CONTINUE 

ADMINISTERING TAIYAN THE WAY HE DOES NOW. 

THERE ARE POLITICAL, ECONO~IC AND FINANCIAL EXPERTS IN 
"°' ' ?) 

HONG KONG. THEY ARE DO . MANAGEMENT WORK IN THE ADMINI~TRATION OF 

. HONG KONG. CONCERNING HONG KONG'S DEFENSE {SUPPOSING THAT 

JAPA~ ~HOULD ATTACK HONG KONG}, IN ijA~ TIME, THE MATT~R ijILt 

~ETHE RESPONSI9ILITY OF THE CHINESE CENTRAL GOVERNMENT. AS A 

SDECIAL ADM!N!~TP.ATIVE REGION, HONG KO~G CAN HANDLE SOME OF ITS 

FOREIGN AFFAIR~, SUCH AS THE SIGNING OF ECONOMIC TREATIES, 
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FINANCIAL TREATIES AND TRADE TREATIES. 

CHEN RIXIN: I'M AFRAID . HONG KONG WILL f:IECOME LIKE GUANGZHOU 

UNLESS IT 1S GIVEN A HIGH DEGREE Of POLITICAL POWER. 

HUANG YUANZHANG: A RELATED P~OqLC.::M IS THE CONFIDENCE Of 

THIRD ~ARTIES. 

LIAO: I GUARANTEE THAT HONG KONG WILL NOT qEC◊ME ANOTHER 

... . ,., .... ·:;-... ~>/ ... ,: .. -; :.-. ,,_._;_; :, .GU,M(GZH.0-14-~.- -.,;X;. fU!tTHt.~ .G.U-A.R-~::1'-E'E: ,.T-H.A,t'.,HON'G':-·K()N:G·• ldiI·l L · ,RE= ·GIVE~r:- ::::' , -·• .. •· :_. · , .. ,..,. :,.,··· •. \-:,.-, /.:.:, 

A HIGH DEGREE Of POLITICAL POWER-

HYANGH SHAOCHU { '2-1ff//'fl-//d'fV}} Of NTPCSTG: THE MAJO,;,ITY 

OF THE PEOPLE Of HONG KONG WANT THE STATUS 1UO TO SE MAINTAINED. 

NHAT IS TO RE DONE A~OUT THI~? CHINA .DOES "NOT RECOGNIZE 

THOSE THREE TREATIES. THIS BEING SO, THE QUESTION OF 1997 

IS, TO 4.UOTE TJ.!E lolOR'OS Of HLIAO}} YAOZHU {/61S-/18t'-i-/17f'}, 

ATTORNEY-AT-LAW, A ~ON-QUESTION. WHY, THEN, CAN'T THE WISH 

THE PEOPLE OF HONG KONG BE COMPLIED ld!TH? 

VENERABLE LIAO, SINCE YOU MENTIONED NOT FORCING THE PEOCLE -
DO ANYTHING, I WOULD LIKE TO ASK YOU THIS: ~UPDOSING T~AT 

· J 1997 HAS ALREADY ARRIVED AND CHINA 1.,JANTS "GOVEP.NMENT OF HONG KONG 

!eY HONG KONG PEOPLE," WHAT HAPPENS If THE PEOPLE OF HONG KONG 

'. HAVE NO CONFIDENCE IN THEIR OWN ADMINISTRATION AND WANT TO 
I 

ASK THE BRITISH GOVERNMENT TO STAY SO THAT THEY MAY HAVE TIME 

! LEA~NING A~OUT ADMINI~TRATION? MHAT WOULD HAPPEN IF THAT SHOULD 

j ~E THE WISH OF THE PEOPLE Of HONG KONG? 

LIAO: ADMINISTRATIVE AUTHORITY WILL f:IE GIVEN TO HONG KONG 
' i / 
/ 0 ~ooLE RUT NOT TO BRITISH. 

- YANG SHAOCHU: WHAT IF HONG KONG PC.::OPLE A.~K THE f:IRITISH 

1 TO AD~INISTER HONG KONG FOR THEM? 

~ I LIAO: THE ARITISH CAN'T EVEN HANDLE RRITAIN'S OWN ECONOMIC 
i l AFFA,:~~ l!IELL-
1 
! HONG KONG? 

MHY WOULD HONG KONG PEOPLE ASK THEM TO ADMINISTER 

YANG SHAOCHU: q~ITAIN IS DIFFERENT FRO~ HONG KONG. THEIR 

i POLITICAL SYSTEMS ARE DIFFERENT. THERE ARE ELECTIONS IN BRITAIN. 
! 
/ MEMBEP.S OF PARLIA~ENT THINK IN TERMS OF MINNING VOTES FOR THE 

i N.EXT ELECTION. THE HONG KONG GOVERNMENT IS NOT ELECTED. IT IS 
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FREE TO DO WHATEVER IT THINKS IS THE qEsT iOR HONG KONG. THIS 

. IS A HUMQL[ OPINION WE HAVE. I WONDER If I SAID ~OMETHING ~RONG. 

YANG SHAOCHU: THERE ARE OTHER AREAS OVER WHICH· CHINA IS 

YET TO RECOVER SOVEREIG~TY? WH~ BEGIN WITH HONG KONG? 

LIAO: HISTORICAL QUESTIONS ARE QUITE COMPLEX. EASTE~N 

TERRITO~IES OF THE SOVIET UNION BELONG TO CHINA- THAT IS AN 
! ~, 
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TO RECOVER HONG KONG WHEN 1997 COMES, THAT MOULD RE TANTAMOUNT 

TO ~[COGNITION OF UNEQUAL TREATIE~- WHAT ARE -WE TO SAY TO 

THE PEOPLE? 

HUANG YUANZHANG: VENERABLE LIAO, YOU JUST SAID THAT THERE 

ijILL 9E 14 MORE YEARS AND THAT BY THEN CHINA WILL HAVE MADE A 

GREAT D(AL Of PROGRESS AND THAT HONG KONG PEOPLE SHOULD HAVE 

CONFIDENCE. FOR MY PART, HOWEVER, I THINK THAT HONG KONG INVESTOR~ 

ARE BEING MADE TO MAKE _ DECISIONS WITHIN A SHORT TIME. If THEY 

SHOULD FAIL TO KEEP INVESTING THIS YEAR, HONG KONG'S ECONOMY 

~OU~D FALL APART A YEAR OR TWO LATER. IT IS IMPERATIVE THAT 

THE ST.NO-~RITISH TALKS PRODUCE A CLEAR OuTCOME THI~ YEAR. FAILING 

THI~, CAPITAL WILL STAP.T LEAVING HONG KONG AND PERSONS WITH 

PROFESSIONAL OR TECHNICAL TRAINING WILL START EMIGRATING TO -----OTHER COUNTRIES BEFORE THE YEAR IS OUT. HONG KONG WILL THEN 

C~ASE TO BE WHAT IT IS NOW. WHATEVER PROSPERITY MIGHT REMAIN 

!ULL '3E DIFFERENT FROM THE KIND Of PROSPERITY THAT HONG KONG 

NOW ENJOYS. COOPERATING WITH THE BRITISH GOVERNMENT IS THEREFORE 
,, 

IMPORTANT. / 

- -IT IS REQUESTED THAT CHINESE LEADERS GIVE MOP.E THOUGHT TO 

ALL THE STRONG POINTS THAT HONG KONG NOW SHOWS. HONG KONG'S 

PROSPERITY I~ DUET~ MANY CAUSES: IMPARTIALITY OF THE LAW, 

POLITICAL ~TARILITY, ~! LOW TAX RATES AND FREE PORT ~TATUS. 

MOST COUNTRIES AROUND HONG KONG ARE 0 0LITICALLY UNSTABLE. 

MONEY FROM THERE COMES TO HONG KONG AND IS INVESTED THERE. qy · 

THE SAME TOKEN, CAPITAL DEFINITELY WILL FLEE HONG KONG. HONG KONG 

TRADES WITH CHINA AND HAS A STARLE CURRENCY. POLITICAL INSTARILITY 

~ILL CAUSE THE HONG KONG DOLLAR TO LOSE ITS VALUE. THIS ~ILL 



THE YUAN AND CAUSE IT TO LOSE ITS VALUE ALSO, THIS WILL 

HAPPEN RECAUSE CHINA EARNS HONG KONG DOLLARS AND CONVERTS INTO 

U,S. DOLLARS OR YUAN, 

HE XINQUAN: CONCERNING THE FUTURE OF HONG KONG, LET ME 

: USE AN ANALOGY, I Ot,JN A SHOP SPACE CONSI::~ NG OF THE r.ROIJND FLOOR 

OF A ~UILD!NG AND THE COCKLOFT. IT!~ A LEGACY FROM MY GRANDFATHER, 

.:. •· '. ··>' :-:f ·, ........ ,; ··>: . . ;J. .r"Riifi ,. ,;·\ 1~f4' : TO'N;· s-o'O'ft' i:fi.JrtN'tss·· ·tN •'·'f.H,E" GR'OiJN:D' •i FtO:Ofr··sP·ACE'. ..; · · THE::,;: .- ·> . ..... , .. -'· .. · .L .. .,, , . •.•.· 
COCKLOFT IS LEASED TO A TENANT WHO USES IT AS A NOODLE FACTORY, 

THE LEAS~ HE HAS WAS· OATAINED RY HIS GRANDFATHER AT GUN POINT 

FRO~ MY GRANDFATHER, THAT WAS MANY YEARS AGO. THE O~IGINAL 

L~ASE STIPULATED A ANNUAL RENTAL Of FIVE CENTS. Ii WAS OF COURSE 

AN UNEQUAL LEA~~- THO YEARS BEFORE THE EXPIRY OF THE LEASE, 

THIS TENANT'S NOODLE-MAKING AUSINESS WAS MAKING MONEY, HIS 

I FATHER AND GRANDFATHER HAD BOTH 

I GRANDFATHE?., so HE CAME TO SEE 

DIED. SO HAD MY FATHER AND 

ME, BRINGING GIFTS OF THO AOTTLES 
! 

I OF LIQUOR AND TWO CHICKENS. HE SAID, "LET'S ORGET WHAT HAPPrnED 
i 
j qETWEEN OUR GRANDFATHERS, I ACKNOWLEDGE THA \ ' t~E· LEASE I HAVE 

I IS UNEQUAL, I'M NOW READY TO DECLARE IT NULL AND VOID IN 
I 

ALACK AND WHITE. I WILL ALSO PROPOSE A PARTNERSHIP 9ETWEEN 

THE TWO OF US. I WILL ~ANAGE THE NOODLE FACTORY IN THE COCKLOFT. 

ANY PROFIT MADE WILL BE DIVIDED EQUALLY BETWEEN US, OR 0 ERHAPS 
• I 

I b~ PERCENT OF IT WILL GO YOU, AND 4□ PERCENT TO ME- FURTHERMORE, 

IF YOU NEED TO 8UY NOODLES FOR YOUR ~ON TON SOUP SHOP ON THE 

GROUND FLOOR, I'LL SELL THEM TO YOU AT A 2□ 0 ERCENT DISCOUNT." 

VICE CHAIR~AN LIAO, UNDER THE CIRCUMSTANCES, I FELT THAT 

MY ~ONOR WA~ SATISFIED AND THERE WAS A AENEFIT TO 9E GAINED. 

SHOULDN'T I ~IT DOWN WITH THE TENANT AND DISCUSS WITH HIM 

1 STEPS FOR ANNULING THE OLD LEASE, ARRIVING AT A ~EN LEASE 

I AGREEMENT AND EFFECTING THE PARTNERSHIP? 

l 
l 
I 
I 
i 

\ 

LIAO: DISCUSSION OF THAT 1UESTION SHOULD 9E THE SECOND STEP, 

LATER, IN THE COURSE OF THE MEAL, HE XINQUAN REPEATED THE 

SAME ANALOGY AND ASKED, "CAN'T HE RUSH THE TENANT TO GIVE UP 

THE ' ORIGINAL LEA~E AND MAKE~ REASONAqLE OFFER?" LIAO ANSliJEREDi 

l 
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;) "l_tJE CAN." 

j ZHANG RENLONG, US I NG A DIFFERENT ANALOGY FROM THAT USED 

l BY HE XINQUAN, SAID, "IN TERMS OF CHINA'S ANATOMY, HONG KONG 

! tS THE LUNGS. 

l 
THROUGH HONG KONG, CHINA BREATHES IN FRESH Al:R. 

THIS MEANS TAKING IN NEW TECHNOLOGIES AND LOTS OF HARD CURRENCIES, 

I WHICH ARE GOOD FOR CHINA- l BECAUSE OF THE DESTRUCTIVE CULTURAL 
.1 

.... : ... 1 ••·'··::~~•~:~~ ~: ~ :::~:~:!~s: ~:~ J;:::::~!:: :!: :~:::: :: : :: ~.: :: :: ~:: ~~ : 
i 
j 

EXISTENCE OF A SOURCE OF NOURISHMENT. HONG KONG HAS GOOD LAWS 

AND ENJOY~ SOCIAL AND POLITICAL STABILITY. MONEY FROM ALL 

~- ,COUNTRIES COMES TO HONG KONG. HONG KONG IS VERITABLY AN 

!

i ASSEMBLY 0F·10,nnn MERCHANTS. THIS IS THE REASON FOR ITS 

P~OSPERITY. SHOULD CHINA RECOVER HONG KONG, WOULDN'T HONG KONG 

I BECOME JUST ANOTHER SHANGHAI? VICE CHAIRMAN, I THINK YOU WILL 

AGREE IF I SAY THAT HONG ~ONG IS MUCH MORE PROSPEROUS THAN 

SHANGHAI- HONG KONG HAS A VERY LARGE POPULATION. MANY OF ITS 

PEOPLE .FLED TO HONG KONG FROM CHINA, AT THE RISK OF LIFE. 

. I 

IF CHINA DOES ITS THINGS PROPERLY, PEOPLE ~ILL fLEE 9ACK TO 

CHINA FROM HONG .. KONG. I DON'T KNO~ MHETHER YOU LIKE TO LISTEN 

TO SUCH TALK OR NOT. I'M SAYING IT -ANX WAY. MOREOVE~, I HOPE 

THAT YOU WILL MENTION MY VIEWS TO {{DENG}} XIAOPING, SO T4AT 

HE, TOO, MAY KNOW ■" 

; 

' > 
I 
I 

! 
I 

l 

HUANG YUANZHANG EMPHASIZED ONCE MORE THAT IT WAS IMPERATIVE 

THAT THE SINO-qRITISH TA~KS PRODUCE A CLEAR OUTCO~E THIS YEAR • 
. , 

YANG SHAOCHU SAID, "IN ADDITION TO RICH PEOPLE · LEAVING 

HONG KONG, YOUTHS ~ITHOUT MONEY ALSO WANT TO LEAVE HONG KONG 

FOR THE SAKE OF THEIR OWN FUTURE . THERE WAS A GIRL WORKING 

FOP. ME. qoTH SHE AND HF.R HusqAND ~ERE COLLEGE GRADUATE~- THEY 

~ERE ~y NO MEANS RICH. NEVERTHELESS, FOR THE REASON I MENTIONED, 

THEY 90TH EMIGRATED TO CANADA. I AM A LAWYER. MANY Of MY CLI ENT~ 

USE MY SERVICE IN CONNECTION WITH IMMIGRATION PAPERS THEY WANT 

TO FILE." . 

IN REGARD TO A POSSIBLE MEETING WITH DIRECTOR {SIC} DENG 
- · 



, 
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XIAOPING, NTPCSTG WAS TO RETURN TO HONG KONG FOR NOW. SHOULD 

DI~ECTOR DENG BE ARLE TO SPARE THE TIME LATER AND WANT TO TALK 

WITH TYE NEhl TERRITORIE~ GROUP, LIAO WOULD SO NOTIFY TYt HONG 

KO~G OFFICE OF NEW CHINA NEWS AGENCY. THIS OFFICE WOULD TYEN 

NOTIFY _THE NEH TER~ITO~IES GROUP IN TURN. THE GRO U? WOULD 
. . 

THEN MAKE ANOTHE~ TRIP TO BEIJING TO EXCHANGE VIEWS WITH 

• · .. ••, /,·• ;_ !. ~+; ••~,--. ." : •> ,;. '; •~, (!i:[NE~-E•, :LEAl>"ER~•~•:•,•· • .: ' .••'.' • 1 : :••·,;, ,, ,::./ : ,:,v,' . .'.' ._. :: ;-~ . ' •' :-•>' ,If;:'•.•.,,• , ... : :,< : ,,_ " • ~.'• ;, .. ·_-. ,,\: ,,-• •• .:·,.-•. • :, '_,,.: 

, I ., 

.. . . . , 

THE PRE-DINNER TALK LASTED UNTIL 7.1S P.M. AT THAT MOMENT, 

FEARING THAT THE GUESTS MIGHT BE HUNGRY, THE LEADER OF '. 

NTPCSTG ASKED LIAO TO PROCEED TO THE DINNER TABLE ■ BY THEN, 

THE OTHER GUESTS HAD REEN WAITING OUTSIDE THE CONFERENCE ROOM 

FOR OVER AN HOUR. 

.,. 
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THE PERSONAL VIEW ON THE TRIPARTITE SINO
BRITISH-HONG KONG RELATIONSHIP AND THE 
FUTURE OF HONG KONG OF CHARLES YEUNG, 

·71T - \ _\_-

-~ 

· BY_.....,......., NARA DATE i,/JJJ11, 
A MEMBER _OF THE EXECUTIVE COMMITTEi: .OF 
THE NEW TERRITORIES HEUNG YEE KOK AND A 
MEMBER OF THE LEGISLATIVE COUNCIL OF 
HONG KONG • . 

The Hong Kong situation is best tackled from a wider 

. ,_ ,, _. . : . .v' .,,_:; ,.".:1 ., ,·, -.... : ... • , ~ .. -:;-•.. ,. ,:, J~9I?,~ex; ,-) :.~~ .} J:'.91D,-, ~~ ./ ~f\9 ;L~ _;O# ~:ijo~g .. itong.'. al.Qn~. t,, -'l:~-·-pra.qmatic-·•.- , · ·._ . .-.. · .. :-'· ,.-'.· (· :.,. · · 
. :-- . : . . 

·question is how the Hong Kong solution will benefit Sino

British in partic~lar and the world . in .general, the will of 

the people being of paramount importance. 

The fact is that 98% or 5 million of the Hong Kong 

population is Chinese by descent and most of them are immigrants 

from China after the War. The premise is that nearly all 

people will like to live under a government of their own kind 

unless th~re are cogent reasons to perforce them to opt the 

otherwise. Lack o.f immutable legal protection of human lives and 

human rights, insecured future of themselves and their children, 

uncompromisable difference of belief and faith and fear of loss 

of freedom and liberty are but a few of the causative factors. 

In other words, many Chinese people emigrated to Hong 
...._, .. -

~ Kong because they have confidence of the guarantee of protection 

·of their human rights fortified by the ~ime-honoured rule of 

law of the British administration which was not available to 

them in China then. 

After the Wa~ China has undergone a few drastic 

changes and now a new administrative policy emerges whereby the 

Chinese people both in China and outside are able to cherish a 

bright and secured future. 

It therefore imaginable that when China has established 

a track record of providing her people with a consistent government 

in the present benevolent form all Chinese will aspire to claim 

Chines~ citizenship. The door to success having been found the 

key to unlock it is benevolence, time and patience. 

- 1 -



I 
The history of the New Territoires serves to prove .' 

the point. When the New Territories was leased to the British 

in 1898, the indigenous villagers took up arms to stage a 

f-:, ~long res j s tance of the Briti.s.h take-over. 80 years ot 

British consistent administration according to the rule of law . 
• -: • • • • • ., • •, •. · • .•. · • ·" .,, • •.. · · .. -~·- •. . :- .-. • .: ,.•-, · · <. ,';-,1 -. · ... i .. ::-,, ~·-·.:•,, ..... -.·:/,-,;- ::,..:·-:·~:..'·/' .:,. ;-.·-':.·.,:_.,. 1 .. ~. -:. ~·· :": .. :... : .,...:... 

,,- ·_;. ·. :-.. ,: .,.i,,.: : ~-· -'· .::-,,! .-:;s. · .. ,.:. , , . .,_,, ,:,•:~·,'ai!t•··mod-iff e!d·:·by·-gdocf•·cliitjese"'·:ct1sl:oiti's · ·a:rid traai't -ions . bears .. fruit· . . . . . 

and now the indigenous people find chat the British system of · 

government offers them the assurance of personal safety, security 

of property and freedom and they wish to be continously under 

the British rule for the time being amidst a world of change 

and uncertainty. 

When the new enlightened policy has been well-tested 

·by _time and borne fruit in China the peop~e of Hong Kong will then 

feel confident of a secured, happy and contented life under the 

protection of China. 

It is noted that the new policy has been etched in 

the new constitution of China intending for the assurance of 

future consistency. Many Chinese people whether within or 

outside China are willing, able a..!l~ prepared to volunteer and 

to contribute to the success of the new policy and to take 

pride in joining the four modernisation programme to strengthen 

China. This national spirit and enthusiasm thus generated has 

already assured the ~~ginning of the future success • 
. , 

This same national spirit and enthusiam will also 

provide the best economic prosperity and national defence for 

China. 

Despite the advent of modern science and technology 

in warfare, a united people is still the citadel of defence of 

a nation. The bondage of unity is the resolute will of the 

peopl~ and the will is created not by rule of force but by rule 

of love. 

2 
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. ·.: ·: 

When the 1,000 million Chinese people are so bonded 

together China will have 1,000 million dedicated defenders. 

Furthe~ore, mutual trust and love ~f neighbouring states will 

provide her with a shield of defence. Even the risk of war 

with hostile countries may be minimised if the heart of the 

people of the enemy countries is won as they may dissociate 
.. ;. :~ ..... · . .,· .. . ·: . .:· ... .. ;, .. ~-: ....• \ ... · .. ~.· ...... ,. ':, . .... • ··-;·;··. :· .. . ., -:,;,4 .. . : . . ' ...... ·.·· . · .... , .... · .. 
·· ,- with their own ·government in ·aggres~ion against China. 

better and lasting defence can China have! 

The effect of benevolent policy can also be felt in 

the immediate future and in a more tangible way. The new 

natio~al policy and the four modernisation programme in China 

have already produced effect on the people of China as they are 

now more contented and selfmotivated to improve productivity. 

Farmers are producing more food and factories are turning out . . 

more goods. Science and technology are nrogressing. Productivity 

and economy are the basic strength of detence. Technology and 

science ~re the basic strength of weaponry. 

In order to achieve mutual aid with the neighbouring 

countries not only their fear of China should be allayed but 

also a desire must be created in---tllem to see China strong in 

defence with which their own security may depend. This can only be 

attained by their trust and confidence. The best way to achieve 

it is by examples. 

aptly. - · 

In this respect, Hong Kong can serve China 

Hong Kong is an industrial city, a commercial free 

port and an international financial centre and by its very 

special nature as a modern cosmopolitan city under Bri tis h 

administration, practising capitalism supported by China and 

rule by law it has developed very rapidly into a haven of 

entrepreneurs, industrialists, hard working labour force, 

- 3 
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·\, 
managers and technocrats and has automatically become a -focal 

point of all. kinds of information and intelligence. All these 

are at China's door s~ep easily accessible to China. From the 

strategic point of view, China can use Hong Kong in its present 

poli-tical form as a vital link .for 1multi-national defence 
. ·::· .. :··:. ':· • / ... ... . : ~:.:. ~!·: .\ ~ .. ,: '"•·· ::>v: .. . ;.-, .• ·.; :~,. .. i.-··: , _:_.: '~ ~-,• : ...... ~-' ~- • ., ; .~--.;.:.i.:: { '":'· :· •.,.) ~-:·1: 'f: ~-r.::,.··/•;· ,· "; , '• •/ ' ,.·,·: ~ . . • ...... ~ ... :, :p., -; ~: : ;.,., . ;\:.: -... ~ ... . . # .. . :· ~! 1' .. ·: ~ ·: t .... ::- .. ·_ .. -~,~ ~~~=-.-~; ~' ::• .. ·( ·~:._ _., .. ;~·:•·: 

· · shield agairise the possib e hostility of Russia and her Far 

., 

~ 

East allies. The shield stretches from Alaska, Korea and Japan 

in the North along the West Pacific Rim of Guam, Taiwan, Hong 

Kong, Macau to the ASEAN member countries and possibly extending to · 

Australia and New Zealand. The presence of U.S., U.K. and 

Portugal along the China coastline will armour the shield. For 

. example, with the British garrison in Hong Kong, any attack on 

Hong Kong will be a war on U.K. which will certainly create . . . 
international repercussion and condemnation. The strength of· 

the advance military technological. equipment and the most 

sophisticated electronic telecommunication system in Hong Kong 

of the British will therefore be of benefit to China as Hong 

Kong is less vulnerable to attack. Of course, history has 

shown Hong Kong and Macau serving aa __ an effective back door 

for supply and information during times . of armed conflict 

between China and other countries. 

It is common knowledge that the prosperity and stability 

of Hong Kong will. have ,ft.efinite beneficial contribution to the 
., 

science, technology, economy and the four modernisation programme 

of China. It will, therefore, suffice to single out only a few 

relatively outstanding ones -for noting. 

The citizens of Hong Kong do appreciate the care and 

assistance rendered to them by China. What they eat and drink 

every day are from China and most of what they wear and use are 

from China. These necessaries are supplied at a reasonable 

- 4 



and consistent price and in a continuous and sufficient quantity. 

These are the basic requisites for prosperity and stability of 

Bong Kong. It is tr,ie to say that China has also obtained a 

valuable source of. foreign exchange which will enrich 

Chinese ee:onqJUy .~nd ~nha,~ce_ h_er . ~dernis~t;iQ~ P.~o~r.~~• .... · :: :. ~,. ,,·.,; ·~ ·;·-.:.,~ .. -a.:··, •. ,, • .... -. .;; ~ .'..~· .; .. :~:...~r .. , ,,_;: ~-:: -.-., _:· ._.·> .. :·~.:••-·: .. :_ : .:-/ :; . .,:_-:• .-r--·· I~! __ .. ; C • ,r· .... ~\_, -:r ~-. : -:~: , ·::1 ~--_;I .•'!:', ·x- ':.: .. .. . :. ·: ,· ... ·•,·:': ,. :·· -~ , ";,f,. '· r .. , L • • • ' ,. • . -· ' 'l-
4

• , •. • ••• • , _ ., • • ._.. •• · \ , • - ' 

:• : However, this is what China should Fightly and legimately claim 

as reward for her toil. 

On the other hand, a very large number of the people 

of Hong Kong have .received high education and advanced professional 

and vocational training as well as having the opportunity of 
. . 

acquiring experience in scientific and managerial field. Hong 

· Kong has attracted many financial and business men and highly 

qualified expatriates. Their combined effort has made Hong 

Kong a success story and their expertise and know-how will 

certainly be an invaluable contribution to China's modernisation 

programme_. 

The success and prosperity of the people of Hong Kong 

have enabled them access to the international monetary market 

and high financial circle. With 'l:he wealth they have already 

.generated and stored and the income potential properly laid in 

Bong Kong they have been able to raise with great ease hugh 

equity and loan for further development locally and expansion 

to oversea countries _. and China in general and the Chinese 

Special Economic Zones in particular. 

tJnfortunately Hong Kong has also inherited the concommitant 

weakness of the capitalistic system in economy. It is very volatile 

and fragile as it survives on hope· and confidence. The prosperity 

generated within its system may suddenly disappear when hope 

and confidence-evaporate, causing deluge of capital and brain-

- 5 
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drain, thus, paralysing business and production. -There are many 

and various reasons for loss of hope. and confidence. Political, 

social., religious, racial, legal, hostility and war are -" Few 

examples. A fatal blow may also be dealt to it by protectionism, 

-:;: .. ,. :. ) .. ~· -> ·; .. _ _- ,J.: : . ... .- ~ . ... ~sp;~_t i .~ ~ .. ~s.l?-~J;~g.e ·-:~-~ ... r,~~c~-:-O;:-.~rgy -:and:-·:_wea:k.:. ecoJlOmY.- .-::~ .. ,:••;. .; ;:-. ~: ... ,.:::,; .. 

of the export and consumer markets. : 

• 

The world recession and PFOtectionism of oversea 

markets have already weakened the economic base of Hong Kong and 

the recent Sino-British political issue on Hong Kong has the 

effect of precipitating the economic crisis. It is most unfortunate 

and the brain-drain and outflow of capital are debilitating to 

the future of Hong Kong. 

To achieve this goal of unity and modernisation 
. 

patience and time are required. China is proud of her very long 

history and Chinese traditionally has also known for working and 

planning towards a very long future. China has therefore by 

history always had patience and can always afford time to accomplish 

the goal. By the time when the goal is achieved, it will certainly 

--- --- be the wish of all Chinese to be re-united. But it will take 

time to train and educate the people, time to gain experience, 

time to advance in technology, time for experiment, time to 

build factories and communication, time to manufacture aeroplanes 

and ships, time to explore resources, time to make friends and 
-

time to build confidence and track record. Therefore it is a 

real test for patience. 

Hong Kong Government has required over 100 years to 

build the track record of consistency and confidence, U.S.A. has 

200 years and O.K. a few centries. Though Singapore has only 20 

years' history and it has been doing well but Singapore does not 

6 
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enjoy the same leve~ of prosperity and confidence as Hong Kong. 

It has its latent.(worry of future insecurity which only time can 

cure, even though it is an independent soverign state and it 

prospers within the British Commonwealth. 

it is believed what is stated above is their wish. However, if 
~ 

they have no choice· and if they feel that the matter is a fait 

accompli, they will understandably not be prepared to speak up 

their true wish for fear of retribution or consequence of being 

invidious to the Chinese Government. If their real wish is 

sought, the people must be given a choice first as in the case 

of Puerto Ricco when the U.S.A. Government declared that the 

people mar choose ·to be independent, or to be a state of U.S.A. 

or to maintain the status quo. The resolution of the people of 

Puerto Ricco, motivated by the benefit of its people alone as it 

has· lower living standard than the U. s. A. , opted to let U. s. A. 

manage the defence and external affairs, but its people may 

enjoy the u.s. citizenship without the full liability of paying 

# the U.S. Federal tax. 
.._ . 

In other words, the affected people 

choose what they think is the best for ,them but there are options 

open to them to choose from. 

In conclusion, knowing what the people in Hong Kong 

will choose when the tlme is ripe and knowing how Hong Kong in 

its -present situation can be utilised by China in the mean time, 

and knowing that any change of form of government now will unsettle 

the confidence in Hong Kong and knowing that uncertainty will 

affect the stability and prosperity of Hong Kong, it is, therefore, 

_respectfully submitted that the most appropriate way is to 

strengthen the Sino-British tie on the one hand and to leave the 

choice as to the time for the change of form of administration 

to the people of Hong Kong on the other hand and to lift the 

uncertainty before it is too late. 
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