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~NOFORN/NOCONTRACT/ORCON/EXDIS 

OF INTELLIGENCE AND RESEARCH - ANALYSIS - DECEMBER 11, 

SHADOWBOXING OVER HONG KONG 

I_n preparing f.or the signing of the Hong Kong agreement 
durJ.ng Prime Minister Thatcher's visit to Beijing later this 
month, both the PRC and the UK are maneuvering to influence the 
future ' political configuration of Hong Kong. ~ach is likely to 
play down unresolved issues and reservations at least thr ugh 
spring, wen Par ia of 

ong Kong s sovereignty 

* * 
Public reaction in Hong Kong to the agreement has thus far 

been generally favorable. Business activity and land sales have 
. p icked up, and recent opinlon surveys indicate popular acceptance 
~ of the agreernen~. Many leading Hong Kong Chinese, however, 
. continue to worry a6out t he stat i oning of Ch i nese troo s tn Hong 

, a i ity o the Hong ong passport after 1997 , and 
c he outlook over the long term for their human rights. 

The British are trying to reassure the people of Hong Kong 
by gradually giving them a greater voice in the colony's 
affairs--without, however, wanting to upset Beijing. On 
November 21, London published a White Paper on representative 
government in Hong Kong which envisages an exparision of indirect 
elections in ·19as. The document, however, tacitly accommodates 
Chinese sensitivities by sidestepping such delicate issues as 
direct elections .and the role of the governor. PRC officials are 
almost certainly not entirely happy with the White Paper, but 
have withheld comment in order not to sour the Thatcher visit or 
undermine their own efforts to restore confidence in Hong Kong. 

Recent intelligence reporting indicates that the -Chinese 
remain highly suspicious of British intentions, particularly any 

~moves to limit Be i jing's opt i ons by sign i ficantly changin Hong 
ong s governrnen a structure during e ransition period. The 

c inese are i e y o ry o cur ri is pans or po itical 
reform, arguing that governmental changes in Hong Kong are a 
mitter for Beijing t6 decide. Meanwhile, China is getting ready 
to play~ more prominent role in Hong Kong's economy during the 
transition period. Beijing has already begun replacing many of 
its ag ed, conservative cadres in Hong Kong with younger locals 
and mainlanders better able to deal- with Hong Kong's 
sophisticated financial environment. 
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=XISTl ~G ~E T~EE~ rw~ TJO GJVE~NM E~7S ANJ ?EJPL~S IN RECENT YE~RS 
~NJ AGq EE ~ T~~T A PqOPE R ~EGJTl ~T~ ~ SETTL EMENT JF THE JU ESTI ON J;:

·- ,JNG i<JNG , ,,..n, ICµ IS LEFT OV ER FRO~ T~E ?,.\ ST, IS CJNDUC l 1/E TJ T :-i i=' 

~AI NT ENANCE OF TµE PR JSPERIT Y ANJ STABILITY OF ~ONG KON G ANJ TJ 
THE FURT HER STRENGT HENING AND DEVELOPMENT OF T~E RELATIONS 
BET~EEN TYE TWO COUNTRIES ON A NEW BASIS. TO T4IS EN D, THEY 
HAV E, AFTE R TaLKS BETWEE N T~E DELEGATI ONS OF TYE TWO GOVERN MENTS, 
AGREED TO DECL ARE AS FOLL OW S: 
1. TYE GOVERNMENT OF THE PEOPLE'S REPUBLIC OF CYINA DECLARES 
THA T TO RECOVER THE HONG KON~(,NCLUDING HONG KONG ISLAND, 
KOWLOON AND THE NEW TERRITORIES, HEREINAFTER REFERRE~ TO AS HONG 
KONG) IS THE COMMON ASPIRATION OF THE ENTIRE CHINESE PEOPLE, ANJ 
THAT IT HAS DECIDED TO RESUME THE EXERCtSE OF SOVEREIGNTY OVER 
HONG KONG WITH EFFECT FROM 1 JULY 1997. · 
2. TµE GOVERNMENT OF THE UNITED KINGDOM DECLARES THAT IT WILL 
RESTORE HONG KONG TO THE PEOPLE'S REPUBLIC OF CHIN A WIT H ECT 
FROM 1 JULY 1997. 
3. THE GOVERNMENT OF THE P~OPLE'S REPUBLIC OF CHINA DECLARES 
THAT THE BASIC POLICIES OF THE PEOPLE'S REPUBLIC JF CHINA 
REGAR DING HONG KONG ARE AS FOLLOWS: 

DECLASSIFIED 
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(1) UPHOLDING NA TI ONA L UN ITY AND TERR IT OR IAL INTEGR ITY AND TAK ING 
ACC OUN T OF Tµ, E YIST ORY OF HO NG KO NG AND ITS REALITIES, THE 
PEJPLE' 3 REP UB LI C OF Ci-1 INA HAS DEC IDED TO ESTABL ISH , IN 
ACCORDAN CE WIT H THE PROV ISI ON S OF AR TI CLE 31 OF TYE CONS TITUT I ON 
,JF T ~ E ? E JP L E ' S q E PU BL l C J F C '1 I N ~ , A YON G K J NG S PE C I . ..\ L 
ADMINISTRA TI VE REGION UPON RE SUM ING THE EX E~CI SE JF SJVE~EIG NTY 
OVER !-! ONG KO NG. 
(2) TYE HONG KONG SPECI AL ADM INISTRA TI VE REGION WILL BE DIRECTL Y 
UN JER TYE AU THO ~IT Y OF TuE CE NTqAL PE J?LE' S GOV ~R NM ENT OF TµE 
PEJPLE ' S ~EPUB LIC OF CYINA. Tu~ YON G KO NG SP~C IAL AJ MINISTR ATI VE 
qEGION WILL ENJOY A HIGY DEGR EE OF AU TON OM Y, EXC EPT IN FORE IGN 
~ND DEFENCE ..\FF AIRS WH ICH ..\R E TuE ~ES? JNS IBILITIES OF THE CEN TqA L 
PEOPLE ' S GJV ERNM EN T. 
(3) THE HON G KONG SPE CI AL ADMINISTRA TI VE qEGI ON WILL BE VESTE D 
WIT H EXECUTI VE , LEG ISLATI VE , AND INJ EPE ND ENT JU DICIAL POW~R, 
INCL UD ING THA T OF FI NA L AD JU ~ IC ATI ON . T~E LA WS CU~R ENTLY IN 
FOqCE IN HON G KONG WILL REMA IN BA SIC ALL Y UN CHANG ED. 
(4) THE GOVER NM ENT OF THE YONG KO NG SPECI AL ADM INISTR ATIVE REGI ON 
WILL BE COMPOSE D OF LOCAL IN HA BITANTS. THE CHIEF EXECUTIVE WILL 
BE APP OINTED BY THE CENTRAL PEOPLE'S GOVERN MENT ON THE BASIS OF 
THE RESULTS OF ELECTIONS OR CONSULTATIONS TO BE HELD LOCALLY. 
PRINCIPAL OFFICIALS WILL BE NOMINATED BY THE CHIEF EXECUTIVE OF 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION FOR APPOINTMENT BY 
T~E CENTRAL PEOPLE'S GOVERNMENT. CHINESE AND FOREIGN NATIONALS 
PREVIOUSLY WORKING IN THE PUBLIC AND POLICE SER~ICES IN THE 
GOVERNMENT DEPARTMENTS OF HONG KONG MAY REMAIN IN EMPLOYMENT. 
BRITISH AND OTHER FOREIGN NATIONALS MAY ALSO BE EMPLOYED TO SERVE 
AS ADVISERS OR HOLD CERTAIN PUBLIC POSTS IN GOVERNMENT 
DEPARTMENTS OF THE HONG KONG SPECIAL ADMINISTRATIVE REGION • 

. (5) THE CURRENT SOCIAL AND ECOijOMIC SYSTEMS IN HONG KONG WILL 
REMAIN UNCHANGED, AND SO WILL THE LIFESTYLE. RIGHTS AND FREEDOMS 
INCLUDING THOSE OF THE PERSON, OF SPEECH, OF THE PRESS, OF 
ASSEMBLY, OF ASSOCIATION, OF TRAVEL, OF MOVEMENT, OF 
CORRESPONDENCE, OF STRIKE OF CHOICE OF OCCUPATION, OF ACADEMIC 
RESEARC H AND OF RELIGIOUS BELIEF WILL BE ENSURED BY LAW IN THE 
HONG KONG SPECIAL ADMINISTRATIVE REGION. PRIVATE PROPERTY, 
0\~NERS HIP OF ENTERl=>RISES, LEGITIMATE RIGHT OF INHERITANCE AND 
FOREIGN INVESTMENT WILL BE PROTECTED BY LAW. 
(6) THE HO NG KONG SPECIAL ADMINISTRATIVE REGION WILL -RETAIN THE 
STATUS OF A FREE PORT AND A SEPARATE CUSTOMS TERRIT ORY. 
(7) THE HONG KONG SPECIAL ADMINISTRATIVE REGION WILL RETAIN THE 
STATUS OF AN INTERNATI ONAL FINANCIAL CENTRE, AND ITS MARKETS FOR 
FOREIGN EXC HANGE, GOLD, SECU~ITIES AND FUTURES WILL CONTINUE. 
THERE WILL BE FREE FL OW OP CAPITAL. THE HONG KONG DOLLAR WILL 
CONTIN UE TO CIRCULATE AND RE MAI N FREELY CONVERTIBLE. 

/ (8) THE HONG 
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(8) THE HONG KONG SPECI AL ADM INISTRATIVE REG ION WILL µAVE 
INDEPENDENT FINANCES. THE CENTRAL PEOPLE'S GOVERNMENT WILL NOT 
LEVY TAXES ON THE HO NG KONG SPECIAL ADMINISTRATIVE REGION. 
(9) THE HONG KONG SPECIAL ADMINISTRATIVE REGION MAY ESTABLISH 
MUTUALLY BENEFICIAL ECONOMIC RELATIONS WITH THE UNITED KINGDOM 
AND OT~ER COUNTRIES , W40SE ECONOM IC INTE RE STS IN ~ONG ~JNG WI LL 
BE GIVEN DU E REGARD. 
(10) USING THE NAME OF ' HO NG KONG, CHINA', THE HONG KONG SPECIAL 
ADM INISTRATIVE REGION MAY ON ITS OWN MAINTAIN AND DEVELOP 
ECONOMI C ~ND CULTU~AL RELATIJNS AND CJNCLUD~ 1ELEVANT AGREE ME~TS 
WIT4 STATES, R~GIONS AND RELEV~NT INTERN~TIJN~L ORGANISATIONS . 
TµE GOVERNMENT OF· THE HONG KONG SPECIAL ADMINISTRATIVE REGION MAY 
ON ITS OWN ISSUE TqAVEL DOCUM ENTS FOR ENTRY INT O AND EXIT FqOM 
HONG KJNG. 
(11) THE MA INTENANCE OF PU3LIC ORDER IN TµE HONG KONG SPECIAL 
ADM INISTRATIVE REGION WILL BE THE RESP ON SIBILITY OF TµE 
GOVERNMENT OF THE HO NG KONG SPECIAL ADMINISTRATIVE REGION. 
(12) THE ABOVE-STATED BASIC POLICIES OF THE PE OP LE'S REPUBLIC OF 
CHINA REGARDING HONG KONG AND THE ELABORATION OF THEM IN ANNEX I 
TO THIS JOINT DECLARATION WILL BE STIPULATED, IN A BASIC LAW OF 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION OF THE PEOPLE'S 
REPUBLIC OF CHINA, BY THE NATIONAL PEOPLE'S CONGRESS OF THE 
PEOPLE'S REPUBLIC OF CHINA, AND THEY WILL REMAIN UNCHANGED .FOR 50 
YEARS. 
4. THE GOVERNMENT OF THE UNITED KINGDOM AND THE GOVERNMENT OF 
THE PEOPLE'S REPUBLIC OF CHINA DECLARE THAT, DURING THE 
TRANSITIONAL PERIOD BETWEEN THE DATE OF THE ENTRY INTO FORCE OF 
THIS JOINT DECLARATION AND 30 JUNE 1997, THE GOVERMENT OF THE 
UNITED KINGDOM WILL BE RESPONSIBLE FOR THE ADMINISTRATION OF HONG 
KONG WITH THE OBJECT OF MAINTAINING AND PRESERVING ITS ECONOMIC 
PROSPERITY AND SOCIAL STABILITY: AND THAT THE GOVERNMENT OF THE 
PEOPLE'S REPUBLIC OF CHINA WILL GIVE ITS COOPERATION IN THIS 
CONNECTION. 
5. THE GOVERNMENT OF THE UNITED KINGDOM AND THE GOVERNMENT OF 
THE PEOPLE'S REPUBLIC OF CHINA DECLARE THAT, IN ORDER TO ENSURE A 
SMOOTH TRANSFER OF GOVERNMENT IN 1997, AND WITH A VIEW TO THE 
EFFECTIVE IMFLEMENTATION OF THIS JOINT DECLARATION, A 
SINO-BRITISH JOINT LIAISON GROUP WILL BE SET UP WHEN THIS JOINT 
DECLARATION ENTERS INTO FORCE: AND THAT IT WILL BE ESTABLISHED 
AND WILL FUNCTION IN ACCORDANCE WITH THE PROVISIONS OF ANNEX I I 
TO THI S JOINT DECLARAT18N. 
6. THE GOVERNMENT OF THE UNITED KINGDOM AND THE GOVERNMENT OF 
THE PEOPLE'S REPUBLIC OF C41NA DECLARE THA T LAND LEASES IN HONG 
KONG AND OTHER RELATED MATTERS WILL BE DEALT WITH IN ACCORDANCE 
WITH THE ~ROVISIONS OF ANNEX I I I TO THIS JOINT DECLARATION. 

I 7 ..... 
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7. THE GOVERNMENT JF THE UN ITED KINGDOM AND TµE GOVERNMENT JF 

THE PEOPLE'S REPUBLIC JF CYI NA AGREE TO IMPLE MENT THE PRECEDI NG 
DECL ARATIONS AD T~E lNN EXES TJ THIS JJINT DECLAR ATI ON . 
8 . TYIS JOINT J EL-~ RATIJ~ IS SUB JECT TO ~ATIFICATION ANJ SriALL 
~NT ER I 4TJ c JqC E JN T~E QAT E OF T~E EXC~ NGE OF INSTRU ~E~TS JF 

~A TIFIC ~T I JN , ~Y IC rl SY~LL TA~E PLACE IN BEIJING BEF 0~E 30 JUNE 
1985. TLI IS JOINT DECLAqATION AND ITS ANNEXES SHALL BE EQUA LLY 
BIN~ I NG . 
J ON E I ✓ JUP LIC~TE ~T 2EIJING ~N •••.••••••••••••• 1384 I J THE 
~NGLIS~ lNJ c~11 ESE Lj NGUAG~S , SOT~ TEXTS EEING EQUALLY 
AU TYENTIC. 
(SIGN ED) 
(S IGNEJ) 
~OR TYE GOVERNMENT OF 
TUE UN ITE D KINGJOM OF GRE~T 
BR IT AIN 4ND NOR TuERN IREL AND 

AN~EX I 

FOR THE GOVERNMENT 
THE PEOPLE'S REPUB LIC 0~ 
CHIN~ 

EL ABORA TI ON BY T~E GOVERNMENT OF THE PEOPLE'S REPUBLIC CF CHIN A 
OF ITS BASIC POLICIES REGARDING HONG KONG 

THE GOVERNMENT OF THE PEOPLE'S REPUBLIC OF CHINA ELABORATES 
THE BASIC POLICIES OF THE PEOPLE'S REPUBLIC OF CHINA REGARDING 
HONG KONG AS SET OUT IN PARAGRAPH 3 OF THE JOINT DECLARATION OF 
THE GOVERNMENT OF THE UNITED KINGDOM OF GREAT BRITAIN AND 
NORTHERN IRELAND AND THE GOVERNMENT OF THE PEOPLE'S REPUBLIC OF 
CHINA ON THE QUESTION OF HONG KONG AS FOLLOWS: 

I 

THE CONSTITUTION OF THE PEOPLE'S REPUBLIC OF CHINA STIPULATES 
IN ARTICLE 31 THAT 'THE STATE MAY ESTABL·ISH SPECIAL 
ADMINISTRATIVE REGIONS WHEN NECESSARY. THE SYSTEMS TO BE 
INSTITUTED IN SPECIAL ADMINIST~ATIVE REGIONS SHALL BE PRESCRIBED 
BY LAWS ENACTED BY THE NATIONAL PEOPLE'S CONGRESS IN THE LIGHT OF 
THE SPECIFIC CONDITIONS'. IN ACCORDANCE WITH THIS ARTICLE, THE 
PEOPLE'S REPUBLIC OF CHINA SHALL, UPON THE RESUMPTION OF THE 
EXERCISE OF SOVEREIGNTY OVER HONG KONG ON 1 JULY 1997, ESTABLISH 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION OF THE PEOPLE'S 
REPUBLIC OF CHINA. THE NATIONAL PEOPLE'S CONGRESS OF THE 

PEOPLE'S REPUBLIC OF CHINA SHALL ENACT AND PROMULGATE A BASIC LAW 
OF THE HONG KONG SPECIAL ADMINISTRATIVE REGION OF THE PEOPLE'S 
REPUBLIC OF CHINA (HEREINAFTER REFERRED TO AS THE BASIC LAW) IN 
ACCORDANCE WITH THE CONSTITUTION OF THE PEOPLE'S REPUBLIC OF 
CHINA, STIPULATING THAT AFTER THE ESTABLIS HM ENT OF THE HONG KONG 
SPECIAL ADMINISTRATIVE REGION THE SOCIALIST SYSTEM AND SOCIALIST 
POLICIES SHALL NOT BE PRACTISED IN THE HONG KONG SPECIAL 
ADMINISTRATIVE REGIJN AND THA T HONG KONG'S PREVI OUS CAPITALIST 

/ SYSTEM 
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SYSTEM AND LIFE-STYLE SHALL REMA IN UNC~ANGED FOR 50 YEARS. 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION SHALL BE DIRECTLY 

UND ER T~E AUTHORITY OF THE CENTRAL PEJPLE'S GJVERNMENT 0~ T~E 
PEOPL~'S REP UB LI C OF C~ IN:\ AND SHALL ENJOY A ~IG H DEGR EE OF 
AUTJNJMY. EXC EPT FJR =JqE IGN ~ND ~EFE NC E AF =~IRS ~41Cu ~~E T~E 
~ESPONSIBILITIES OF TYE CENTR ~L ?EJPLE 1 S GOVE~NMENT, T~E YONG 

KONG SPECIAL ADMINISTRATIVE REGION SHA LL BE VESTED WITY 
EXECUTI VE, LEGISLATIVE AND INDEPENDENT JUDICl!l.L P,JWER , INCLUDI NG 
TY4T JF FI N.i\L :\iJJUJICATI .JN . T~E CE NT;?A L 0 E'JPLE ' S GJ 1/~" N(-1E 1T 
SrlALL !1.1JTW 1.JR ISE TWE w,),JG "ONG S?ECl .~L AJMINISTRATII/E ~EGIJN TJ 
CJNDUCT JN ITS JWN T~JSE EXTE~ N:\L Af=Al~S S?ECIFIE D IN SECTION XI 
JF TI-I IS .\NNEX . 

T~ E GOV ~~ NMENT ~ND LEGISLATURE JF T~E WONG KONG SPEC I AL 
ADM INISTR ATI VE REGION sµALL BE COMPOSED OF LOCAL INHABITA NTS. 
T~E C~IEF EXECUTIVE OF T~E HONG KONG SPECIAL AD MINISTRATIVE 
REGI ON SHALL BE SELECTEn BY ELECTI JN OR THROUGH CONSULTATI JN S 
HEL D LOCALLY AND BE APPOI NTED 9Y TYE CE NTRAL P~ OPLE 1 S GOVEqN~ENT. 
PRINCIPAL OFFICIALS (E~UIVALENT T,J SECRETARIES) SHALL BE 
NOMINATED BY THE CµIEF EXECUTIVE OF THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION AND APPOINTED BY THE CENTRAL PEOPLE'S 
GOVERNMENT. THE LEGISLATURE OF THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION SHALL BE CONSTITUTED BY ELECTIONS. THE 
EXECUTIVE AUTHORITIES SHALL ABIDE BY THE LAW AND SHALL BE 
ACCOUNTABLE TO THE LEGISLATURE. 

IN ADDITION TO CHINESE, ENGLISH MAY ALSO BE USED IN ORGANS OF 
GOVERNMENT AND IN THE COURTS IN THE HONG KONG SPECIAL 

ADMINISTRATIVE REGION. 
APART FROM DISPLAYING THE NATIONAL FLAG AND NATIONAL EMBLEM OF 

TµE PEOPLE'S REPUBLIC OF CHINA, THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION MAY USE A REGIONAL FLAG AND EMBLEM OF ITS 
O\vN. 

I I 

AFTER THE ESTABLISHMENT OF THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION, THE LAWS PREVIOUSLY IN FORCE IN HONG KONG 
(I.E. THE COMMON LAW, RULES OF EQUITY, ORDINANCES, SUBORDINATE 
LEGISLATION AND CUSTOMARY LAW) SHALL BE MAINTAINED, SAVE FOR ANY 
THAT CONTRAVENE THE BASIC LAW AND SUBJECT TO ANY AMENDMENT BY THE 
HONG KONG SPECIAL ADMINISTRATIVE REGION LEGISLATURE. 

THE LEGISLATIVE POWER OF THE HONG KONG SPECIAL ADMINISTRATIVE 
REGION SHALL BE VESTED IN THE LEGISLATURE OF THE HONG KONG 
SPECIAL ADMINISTRATIVE REGION. THE LEGIS LATURE MAY ON ITS OWN 
AUTHORITY ENACT LAWS IN ACCORDANCE WITH THE PROVISIONS OF THE 
BASIC LAW AND LEGAL PROCEDURES, AND REPORT THEM TO THE STANDING 
COMMITTEE OF THE NATIONAL ·PEOPLE'S CONGRESS FOR THE RECORD. LA \vS 

,' 

ENACTED BY THELLEGISLATURE WHICH ARE IN ACCORDANCE WITH THE BASIC 
LAW AND LEGA~ PROCEDURES SHALL BE REGARDED AS VALID. 

/ THE LAWS 
-SEGRE'f 
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' TYE LA\<J S OF T:-i E YC'NG KONG SP::CI AL ADM INIST RA TI VE REGIGr{ SH~ LL 
BE THE BASIC LA W, AND THE LAWS PREVI OUSLY IN FORCE IN HONG KONG 
AND LAW S EN ACTE D BY TYE UON G KONG SPE CIAL AD~ INIST~ ATI VE REGIJN 
LEGISLAT UR E AS ABOVE. 

I I I 

AFTER TH E EST~ 3LIS M~NT JF T~E ~JNG <JNG S?ECl ~L 
A J j.1 I N I ST R AT I VE PEG I J N , T w E J U J I C I r\ L S Y ST:: ;'1 P q E V I J L! S LY ,:::: q ,4 CT I S E 0 
IN YO NG KONG SHALL BE MA INTAINE n EXCEPT FOR Tµ OSE CHANG ES 
CJN SE JU ENT UPON TwE VEST ING I ,J TYE C'JURTS OF r wE f-lONG r<JNG 
SP ECl.l. L ;.J:~ l ~l l ST~!\ Tlo H REGI JN Ji=" T'..; :: :::: ~·.-JE~ J c- c:- 1N1 L 
4'.)JUJ IC,.;TI •JN . 

JUDICI AL P1J'i/ER .IN THE YONG KONG SPECI AL AD~~ INIST RATI \/ E qE GI ON 
SHA LL 3E VEST:: n IN TuE COUR TS OF TuE f-lONG r<JNG S?E Cl ~L 
,.\JM INISTRA TI VE ~EGI ON . THE CJUR TS SYA LL EXERCISE J UJICI AL POW ER 
INDEPE ND ENTLY aND FREE c:-R JM AN Y INTERFE RENCE. MEMBE~S OFT~:: 
JU JICI AR Y Sf-l~ LL BE I ~MUN E FROM LE G.\ L ACTI ON IN C?ESPECT OF TµEI R 
J UD ICI AL FUN CTI ONS. T4E COURTS SHA LL DECI DE CASES IN ACC JRJ AN CE 
~IT 4 TYE LAWS OF TUE YON G KON G SPECI AL .ADM INIST RA TI VE REGI ON AND 

~AY REFER TO PRECEDENTS IN OTHER COMMON LA W JURISDICTI ONS. 
JU DGES OF THE HONG KONG SPECIAL ADMINISTRATIVE REGION COURTS 

SHALL BE APPOINTED BY THE CHIEF EXECUTIVE OF THE HONG KONG 
SPECIAL ADMINISTRATIVE REGION ACTING IN ACCORDANCE WITH THE 
RECJMMENDATION OF AN INDEPENDENT COMMISSION COMPOSED OF LOCALJUDGES, 

PERSONS FROM THE LEGAL PROFESSION AND OTHER EMINENT 
PERSONS. JUDGES SHALL BE CHOSEN BY REFERENCE TO THEIR JUDICIAL 
QUALITIES AND MAY BE RECRUITED FROM OTHER COMMON LAW 
JURISDICTIONS. A JUDGE MAY ONLY BE REMOVED FOR INABILITY TO 
DISCHARGE THE FUNCTIONS OF HIS OFFICE, OR FOR MISBEYAVIOUR, BY 
THE CHIEF EXECUTIVE OF THE HONG KONG SPECIAL ADMINISTRATIVE 
REGION ACTING IN ACCORDANCE WITH THE RECOMMENDATION OF A TRIBUNAL 
APPOINTED BY THE CHIEF JUDGE OF - THE COURT OF FINAL APPEAL, 
CONSISTING OF NOT FEWER THAN THREE LOCAL JUDGES. ADDITIONALLY, 
THE APPOINTMENT OR REMOVAL OF PRINCIPAL JUDGES (I.E. THOSE OF 
TYE HIGHEST RANK) SHALL BE MADE BY THE CHIEF EXECUTIVE WITH THE 
ENDORSEMENT OF T~E HONG KONG SPECIAL ADMINISTRATIVE REGION 
LEGISLATURE AND REPORTED TO THE STANDING COMMITTEE OF THE 
NATIONAL PEOPLE'S CONGRESS FOR THE RECORD. THE SYSTEM OF 
APPOINTMENT AND REMOVAL OF JUDICIAL OFFICERS OTHER THAN JUDGES 
SHALL BE MAINTAINED. 

THE POWER OF FINAL JUDGM~NTS OF THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION SHALL BE VESTED IN THE COURT OF FINAL 
APPEAL IN THE HONG KONG SPECIAL ADMINISTRATIVE REGION, WHICH MAY 
AS RE UIRE D INVITE JUDGES FR OM OTYER COMM ON LAW JU~ISDICTIONS TO 
SIT ON THE COURT OF FINAL APPEAL. 

A PR OSECUTING AUTYORITY OF THE HONG KJNG SPECIAL 

/ADMINISTRATIVE . 
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ADMIN IST RA TI VE REGl 0N SHA LL CONTRJL CRIMINA L PROSEC UTI ON S FRE E 

FROM ANY INTERFER EN CE. 
ON THE BA SI S OF THE SYSTEM PREVI OUS LY OPERATING IN HONG KONG 

THE HONG KONG SPE CIAL AJ MINIS TRATIVE REGI JN GOV ERNM ENT SHALL JN 
ITS JWN MAK E PROVISI ON FOR LJCAL LA WYE~S AND LAWYERS F0 JM JUTS l 8E 
THE HO NG KO NG SPEC IAL ADM INISTRATIVE ~EGI ON TO WJQK ANJ ?R ACTIC E 
IN T~E HON G KO NG SPECI AL ADM INI STRA TI VE REGI ON. 

THE CENTRA L PEJPLE' S GOVERNM ENT Sµ ALL AS SIS T OR AUTHOR ISE TµE 
YON G KONG S?ECl~ L AJM INIST RA TI VE REGIJN GOV ERNMENT TO ~AK E 
~P PR JPRI AT~ ARR 4NG EMENTS ~OR RECI PqOCAL J URI QIC~L ASSIST AN CE ~ IT H 
F ,JR E I G N ST ATES . 

IV 
AFTER THE ES TAELI SµMENT OF TH~ HONG KJNG SPEC IAL AD MINIST RAT IVE 
REGION, PUB LIC SE RVAN TS PR EVI OUSL Y SE RVI NG IN HONG KONG IN ALL 
GOVERN M':: NT DEPAR TMEN TS, INCL UD ING Tf-l E POLIC E DEPAR TMENT, AND 
MEMBERS OF T~E J UD ICI ARY MAY ALL REMA IN IN EMPLOYMEN T AND 
CONTI NU E THE IR SERV ICE WIT H PAY , ALL OWAN CES, BEN EFITS AND 
CJND ITI ONS OF SE RVICE NO LESS FAV OURABLE THAN BEF ORE. T~E HONG 
KO NG SPECI AL ADM INISTR ATIVE REGI ON GOVERN MENT SHALL PAY TO SUCH 
PERS ONS WHO RETfRE OR COMPLETE THEIR CONTRACTS, AS WELL AS TO 
THOSE WYO HAVE RETIRED BEF ORE 1 JULY 1997, OR TO THEIR 
DEPENDANTS, ALL PENSIONS, GRATUITIES, ALLOWANCES AND BENEFITS DUE 
TO THEM ON TERMS NO LESS FAVOURABLE THAN BEFORE, AND IRRESPECTIVE 
OF THEIR NATIONALITY OR PLACE OF RESIDENCE. 

THE HONG KONG SPECIAL ADMINISTRATI VE REGION GOVERNMENT MAY 
EMPLOY BRITISH AND OTHER FOREIGN NATIONALS PREVIOUSLY SERVING IN 
THE PUBLIC SERVICE IN HONG KONG, AND MAY RECRUIT BRITISH AND 
OT HER FOREIGN NATIONALS HOLDING PERMANENT IDENTITY CARDS OF THE 
HONG KONG SPECIAL ADMINISTRATIVE REGION TO SERVE AS PUBLIC 
SERVANTS AT ALL LEVELS, EXCEPT AS HEADS OF MAJOR GOVERN MENT 
DEPARTMENTS (CORRESPONDING TO BRANCHES OR DEPARTMENTS AT 
SECRETARY LEVEL) INCLUDING THE l'OL I CE DEPARTMENT, AND AS DEPUTY 
HEADS OF SOME OF THOSE DEPARTMENTS. THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION GOVERNMENT MAY ALS O EMPLOY BRITIS H AND 
OT HER FOREIGN NATIONALS AS ADVISERS TO GOVERN MENT DEPARTMENTS 
AND, WHEN THERE IS A NEED, ~AY RECRUIT QUALIFIED CANDIDATES FROM 
OUTSIDE THE HONG KONG SPECIAL ADMINISTRATIVE REGION TO 
PROFESSIONAL AND TECHNICAL POSTS IN GOVERNMENT DEPARTMENTS. THE 
AB OVE SHALL BE EMPL OYED ONLY IN THEIR INDIVI DUAL CAPACITIES AND, 
LIKE OTHER PUBLIC SERVANTS, SHALL BE RESPONSIBLE TO THE HONG KONG 
SPECI AL ADMINISTRAT IVE REGION GOVERNME NT. 

THE APP OINTMENT ANJ PROMOTI ON OF PUBLIC SERVANTS SHALL BE ON 
THE BASIS OF QUALIFICATI ONS, EXPERIENCE AND ABILITY. HONG KONG'S 
PREVIOUS SYSTEM OF RECRUITMENT, EMPLOYMENT, ASSESSMENT, 
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DISCIPLINE, TRAINING AND MANAGE MENT FOR TYE PUBLIC SERVICE 
(INCLUDING SPECIAL BODIES FOR APPOINTMENT, PAY AND CONDITIONS OF 
SERVICE) SYALL, SAVE FOR ANY PROVISI ONS PR OVIDNG PRIVILEGEJ 
TREAT MENT FOR FOREIGN NATIONALS, BE MAINTAINED. 

V 

THE HONG KONG SPECIAL ADMINISTRATIVE REGI ON SµALL DE AL ON ITS OW N 
WITH FINANCIAL MATTERS, INCLUDING DISPOSING OF ITS FINANCIAL 
RESOURCES ANQ DRAWING UP ITS BU DGETS AND ITS FINAL ACCOUNTS. TYE 
uQN G KO NG SPECI AL ADM INISTRATI VE RE ~ ION su ~LL REPORT ITS BUDGETS 
4N D FI NAL ACC OUN TS TO THE CE NTRA L P~OPLE 1 S GOV ERNMENT FJ R T~E 
REC ORD. 

THE CE NTRAL PE OPLE'S GOVERN MENT SHALL NOT LEVY T! XES ON THE 
HON G KONG SPECIAL ADMINISTRATIVE REGI ON. THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION SHALL USE ITS FINANCIAL REVENUES 
EXCLUSIVELY FOR ITS OWN PURPOSES AND THEY SHALL NOT BE YAN~E~ 
OVER TO THE CENTRAL PEOPLE'S GOVERNMENT. THE SYSTEMS BY WµICH 
TAXATION AND PUBLIC EXPENDITURE MUST BE APPROVED BY THE 
LEGISLATURE, AND BY WHICH THERE IS ACCOUNTABILITY TO THE 
LEGISLATURE FOR ALL PUBLIC EXPENDITURE, AND THE SYSTEM FOR 
AUDITING PUBLIC ACCOUNTS SHALL BE MAINTAINED. 

VI 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION SHALL MAINTAIN THE 

CAPITALIST ECONOMIC AND TRADE SYSTEMS PREVIOUSLY PRACTISED IN 
HONG KONG. THE HONG KONG SPECIAL ADMINISTRATIVE REGION 
GOVERNMENT SHALL DECIDE ITS ECONOMIC AND TRADE POLICIES ON ITS 
OWN. RIGHTS CONCERNING THE OWNERSHIP OF PROPERTY, INCLUDING 
THOSE RELATING TO ACQUISITION, USE, DISPOSAL, INHERITANCE AND 
COMPENSATION FOR LAWFUL DEPRIVATION (CORRESPONDING TO THE REAL 
VALUE OF THE PROPERTY CONCERNED, FREELY CONVERTIBLE AND PAID 
WITHOUT UNDUE DELAY) SHALL CONTINUE TO BE PROTECTED BY LAW. 

THE HONG KONG SPECIAL ADMINISTRATIVE REGION SHALL RETAIN THE 
STATUS OF A FREE PORT AND CONTINUE A FREE TRADE POLICY, INCLUDING 
THE FREE MOVEMENT OF GOODS AND CAPITAL. THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION MAY ON ITS OWN MAINTAIN AND DEVELOP 
ECONOMIC AND TRADE RELATIONS WITH ALL STATES AND REGIONS. 

THE HONG KONG SPECIAL ADMINISTRATIVE REGION SHALL BE A 
SEPARATE CUSTOMS TERRITORY. IT MAY PARTICIPATE IN RELEVANT 
INTERNATIONAL ORGANISATIONS AND INTERNATIONAL TRADE AGREEMENTS 
(INCLUDING PREFERENTIAL TRADE ARRANGEMENTS), SUCY AS. THE GENERAL 
AGREEMENT ON TARIFFS AND TRADE AND ARRANGEMENTS REGARDING 
INTERNATIONAL TRADE IN TEXTILES. EXP 0RT QUOTAS, TARIFF 
PREFERENCES AND OTHER SIMILAR ARRANGEMENTS OBTAINED BY THE HONG 
KONG SPECIAL ADMINISTRATIVE REGION SHALL BE ENJOYED EXCLUSIVELY 
BY THE HONG KONG SPECIAL ADMINISTRATIVE REGION. THE HONG KONG 
SPECIAL ADMINISTRATIVE REGION SHALL HAVE AUfHORITY TO ISSUE ITS 

? I OWN 
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0\.JN CERT I F I CATES vF 0 R I G I N FOR PR JD UC T? MA N UF A CT URE D LOCALLY, I N 
ACC JRDAN CE WIT H PREV AILI NG RULE S OF ORI GIN. 

TµE HONG KONG SPECl~ L ADMINISTRA TI VE REGION MA Y, AS NECESSAq Y, 
EST AB LI SH OFFI CI AL AND SE MI- OFFICIAL EC ONOM IC AND TRAD E MISSI ONS 
IN ~ .JR E I GN C.JuNr~IES , ~E? JqTI NG T:..J E ES T~BLIS µM ENT OF succ.i 
~ISSI ONS TJ TµE CEN TR~ L PE J PL E' S GOV E~NM ENT FJR TµE RECDRD . 

VI I 
THE YONG KO NG SPECl ~L ~DM INISTRA TI VE REGI ON SHA LL RET ~IN TYE 

STAT US JF AN INTE~ NA TI ONA L F"I NAN CI AL CENT~ E. TYE MJN ET :\ RY A,,iQ 

FIN~N CIAL SYSTE~S ?qE VIOUS LY pq~CT ISED I N HON G KON G, INCL UDING 
THE SYS TEMS OF REGU LATION ANJ SUPERV ISION OF DEPOS IT TAKING 
INSTIT UTIONS ~N D FIN~N CI AL MA qKETS , SY~ LL BE MAINT~ INED . 

TuE µONG KJ NG SPECIAL ADM IN ISTqA TI VE REG ION G~VERN MENT M~ Y 
DECI DE ITS MO NET AR Y AND FI NA NCI AL POLICIES ON ITS OW N. IT SHA LL 
SA FEGUARD THE Fq EE JPER4T ION OF FINANC I AL BUS INESS AND THE FRE E 
F L 1J\✓ OF CA PIT AL \1/ IT L.1 IN, INT·) AND J UT OF T~E HONG KONG SPECI AL 
ADM INISTq ATl ~ E REGI ON . NO EXCHANG E CONT ROL POLIC Y SHA LL BE 
APPLIE D IN TYE HONG KONG SPECI AL ADM INISTR ATI VE REGI ON . MARKETS 
FOR FOREI GN EXCHAN GE, GOLD, SEC URITIES AND FUT UR ES SHA LL 
CONTINUE. 

THE HONG KONG DOLL AR, AS THE LOCAL LEGAL TENDER, SHALL 
CONTI NUE TO CIRCULATE AND RE MA IN FREELY CONVERTIBLE. THE 
AUTHORITY TO ISSUE HONG KONG CURRENCY SHALL BE VESTED IN THE HONG 
KONG SPECIAL ADMINISTRATIVE REGION GOVERN MENT. THE HONG KONG 
SPECIAL ADMINISTR ATIVE REGION GOVERNMENT MAY AUT HORISE DESIGN ATED 
BANKS TO ISSUE OR TO CONTINUE TO ISSUE HONG KONG CURRENCY UNDER 
STATUT ORY AUTHORITY, AFTER SATISFYING ITSELF TµAT ANY ISSUE OF 
CURRENCY WILL BE SOUNDLY BASE D AND THAT THE ARR ANGEMENTS FOR SUCH 
ISSUE ARE CONSISTENT WIT H THE OBJECT OF MAINTAINING THE STABILITY 
OF THE CURRENCY. HONG KONG CURRENCY BEARING REFERENCES 
INAPPROPRIATE TO THE STATUS OF HONG KONG AS A SPECIAL 
ADMINISTRATIVE REGION OF THE PE OPLE'S REPUBLIC OF CHINA SHALL BE 
PROGRESSIVELY REPLACED AND WITHDRAWN F~OM CIRCULATI ON. 

THE EXCHANGE FUND SHA LL BE MANAGED AND CONTR OLLED BY THE HO NG 
KONG SPECIAL ADMINISTRATI VE REGI ON GOVERNMENT, PRI MARILY FOR 
REGULATING THE EXCHANGE VALUE OF THE HONG KONG DOLLAR. 

VI 11 

THE HO NG KONG SPECIAL ADMINISTRATIVE REGION SHALL MAINTAIN 
HONG KONG'S ?REVIOUS SYSTE MS OF SHIP~ING MANAGEMENT AND SHIPPING 
REG ULATI ON , INCLUDING THE SYSTEM FOR REGU LATIN G CON DI TI ON S OF 
SE AMEN. TH E SPECIFI C FUNCTI ONS AND RESPONSI BILITIES OF THE HO NG 
KONG SPECI AL ADM INISTR ATI VE REGION GOVERNMENT IN THE FIELD OF 
SHIPPIN G SHA LL BE DEFINE D BY THE HONG KONG SPECIAL ADMINISTRATIVE 
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REGION GOVERNMENT ON ITS OWN . PRIVA TE SHIP?ING BUS INES SES ANJ 
SHIPPING-RELATE D BU SI NESSES AND PRIVATE CONTAINER TERMINALS I~ 
~ONG KONG MAY CONTINUE TO OPERA TE FREELY . 

THE HONG KONG SPECI AL ADMIN IST RATIVE REG I JN SHALL BE 
.AUTw 1J?. ISEJ gy Tt.JE CE 1 T~AL P:: -'J?LC:'S G:]/E~N~1lENT T .') C::JN TIN UE TO 
MA INT~IN A SµIPPING REGISTER AND ISSUE RE LATED CERTIFIC~TES UNDER 
ITS OWN LEGISL ATI ON IN TµE NAM E OF ' HO NG KONG CHINA'. 

WIT~ TYE EXCEPTI ON OF FOR EIGN WAR S~IPS, ~CCESS FOR Wµ IC H 
REJUI RES TwE PERMI SS I JN OF T:.JE CE NTC<A L PE JP LE' S GOVERNM ENT, SHI PS 
swALL ENJOY AC CESS TO TµE PORTS 0F T4E 4JNG KJNG SPECl~L 
AJMINISTqATI VE REG I JN IN ACCO~-ANCE WITµ TWE L~WS OF TYE HONG 
KONG SPECI AL AJM INISTRAT IVE REGION . 

IX 
T~E HONG KONG SJECIAL ADM INISTR ATI VE REGION SH~LL MA INTAIN THE 

STATUS JF HONG KONG ~SA CENTRE OF INTER N~ TI ONA L AND REGI ONA L 
~V IATl bN . AIRLI NES INC ORPORA TE D AND HAV ING THEIR Pql NCIPAL PLACE 
OF B US I N ES S I N YON G K ON G A N J C I V I L A V I A.T I ON R E LATE J B US I N ES S ES 
MA Y CONTINUE TO OPERATE. TYE HONG KON G SPECI AL ADM INIST RA TI VE 
REGI ON SHA LL CON TINUE THE PREVIOUS SYSTE M OF CIVIL AVIATION 
MANAGEMENT IN HONG KONG, AND KEEP ITS OWN AIRCRAFT REGISTER IN 

, 

ACCORDANCE WITH PROVISIONS LAID DOWN BY THE CENTRAL PEOPLE'S 
GOVERNMENT CONCERNING NATIONALITY MARKS AND REGISTRATION MARKS OF 
AIRCRAFT. THE HONG KONG SPECIAL ADMINISTRATIVE REGIJN SHALL BE 
RESPONSIBLE ON ITS OWN FOR MATTERS OF ROUTINE BUSINESS AND 
TECHNICAL MANAGEMENT OF CIVIL AVIATION, INCLUDING THE MANAGEMENT 
OF AIRPORTS, THE PROVISION OF AIR TRAFFIC SERVICES WITHIN THE 
FLIGHT INFORMATION REGION OF THE HONG KONG SPECIAL ADMINISTRATIVE 
REGION, AND THE DISCHARGE OF OTHER RESPONSIBILITIES ALLOCATED 
UNDER THE REGIONAL AIR NAVIGATION PROCEDURES OF THE INTERNATIONAL 
CIVIL AVIATION ORGANISATION. 

THE CENTRAL PEOPLE'S GOVERNMENT SHALL, IN CONSULTATION ltJITH 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION GOVERNMENT, MAKE 
ARRANGEMENTS PROVIDING FOR AIR SERVICES BETWEEN THE HONG KONG 
SPECIAL ADMINISTRATIVE REGION AND OTHER PARTS OF tHE PEOPLE'S 
REPUBLIC OF CHINA FOR AIRLINES INCORPORATED AND HAVING TYEIR 
PRINCIPAL PLACE OF BUSINESS IN THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION 'AND OTHER AIRLINES OF THE PEOPLE'S REPUBLIC 
OF CHINA. ALL AIR SERVICE AGREEMENTS PROVIDING FOR AIR SERVICES 
BETWEEN OTHER PARTS OF THE PEOPLE'S REPUBLIC OF CHINA AND OTHER 
STATES AND REGIONS W!TH ST OPS AT THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION AND AIR SERVICES BETWEEN THE HONG KONG 
SPECIAL ADMINISTRATIVE REGION AND OTHER STATES AND REGIONS WITH 
STOPS AT OTHER PARTS OF THE PEOPLE'S REPUBLIC OF CHINA SHALL BE 
CONCLUDED BY THE CENTRAL PEOPLE'S GOVERNMENT. FOR THIS PURPOSE, 
THE CENTRAL PEOPLE'S GOVERNMENT SHALL TAKE ACCOUNT OF THE SPECIAL 

/ C-1NDITIONS 

-SB;GRST 

I\ 

;-



S E C R E 'f 
-1 1-

CJ NDITI JNS AND EC ONOM IC INTERESTS JF THE HONG KONG SPECI AL 
ADM INISTR~TI VE REGI ON AND C8N SULT THE YONG KONG SPECI AL 
AD MINIST~ ATI VE ~EG I ON GJVE~N MENT . REPR ESENTAT IVES JF Tu~ wONG 
~JNG SPECIAL ADMINISTRA TI VE REG ION GJVERN MENT MAY PAR TIC I P~ TE AS 
MEM9ERS JF DEL ~GATI ON S JF TuE GJV ERN~ ENT OF Tu~ PE J PLE'S ~E?UELIC 
JF CYINA IN AIR SERVICE CONS ULTATIONS WIT4 FOREIG N GOV ERN MENTS 
CONC ERNING ARRANG EMENTS FOR SUC4 SE RV ICES. 

~CTING UND ER SPECIFIC AUT YO RfSA TI ONS FROM THE CE NTR4 L PEOPLE' S 
GOV ER N~ ENT, T~E YJN G KONG SPECI AL ~JMINIST~ ATI VE ~E GI JN 
G-JI/ ERN 1V1ENT MAY : 

- RENE~ OR ! MENJ ~I R SE RV ICE AG RE E~£ NTS ~ND A~R~ NG EMENTS 
PRE VI JUSLY IN FORCE : IN PR INCI PLE , .4LL SUC'-1 ~G RE~ >l ENTS AN u 
~RRAN GE ~ENTS ~A Y BE RENE WED OR AM ENJ ED WIT ~ THE ~! GUTS CJN TAINEJ 
IN SUCH PR EVIOUS .AGR EE MEN TS AND A~ RANG Ef~ENTS SE I NG AS FAR AS 
POSS IBLE MAINT~IN~D: 
- NEGOTI ATE AND CONC LUJE NE W AIR SERV ICE AGR EE ~EN TS Pq OVIDING 
ROUTES FOR AIRLI NES INCORPO RATE D AND HAV ING TYEl q PR INCI PA L PLACE 
JF BUS I NES S IN THE HONG KONG SPECI AL AD MINISTq ATI VE REGIJN AND 
RIG HTS FOR OVERFLIGHTS AND TEC HNICAL STOPS: AND 
- NEG OTI ATE AND CONCLU DE PROVISI ONAL ARRANGE MENTS WHERE NO AIR 
SERVICE AGREEMENT WIT H A FOREIGN STATE OR OTHER REGION IS IN 
FORCE. 
ALL SCHEDULED AIR SERVICES TO, FROM OR THROUGH THE HONG KONG 
SPECIAL ADMINISTRATIVE REGION WH ICH DO NOT OPERATE TO, FR OM OR 
THROUG H THE MAINLAND OF CHINA SHALL BE REGULATED BY AIR SERVICE 
AGREEMENTS OR PROVISIONAL ARRANGEMENTS REFERFED TO IN THIS 
PARAGR APH. 

THE CENTRAL PEOPLE'S GOVERNMENT SHALL GIVE THE HONG S-ECIAL 
ADMINISTRATIVE REGION GOVERNMENT THE AUTHORITY TO: 
- NEG OTIATE AND CONCLUDE WITH OJ HER AUTHORITIES ALL ARRANGEMENTS 
CONCERNING THE IMPLEMENTATION OF THE AB OVE AIR SE RVICE AGREEMENTS 
AND PROVISI ONAL ARRANGEMENTS: 
- ISSUE LICENCES TO AIRLINES INCORPORATE D AN D HA VING THEIR 
PRINCIP AL PLACE OF BUSINESS IN THE HONG KONG SPECIAL 
AD MINISTRATIVE REGION: 
- DESIGNATE SUCH AIRLINES UNDER THE AB OVE AIR SERVICE AGREE MENTS 
AND PRO VISI ONAL ARRANGEMENTS: AND 
- ISSUE PERMITS TO FOREIGN AIRLINES FOR SERVICES OTHER THAN THOSE 
TO, FROM OR THROUG H THE MAINLAND OF CHINA. 

X 

THE HONG KONG SPECIAL ADM INISTR ATIVE REG I ON SHA LL MA INTAIN THE 
EDUCATI ONAL SYSTEM PREVIOUSLY PRACTISED IN HONG KONG. THE 
HO NG KONG SPECIAL ADMINISTRATIVE REGI ON GOVERNMENT SHALL ON ITS 
OWN DECIDE PJLICIES IN THE ·FIELDS OF CULTURE,,. EDUCATION, SCIENCE 
AN D TEC HNOLOGY, INCLU DING POLICIES RE GAR DING THE EDUCATIONAL 
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SYSTEM AN~ ITS ADM INISTRATI ON, TYE LANGUAGE OF INSTqucTI ON , T~E 
ALLJCAT IJN OF FUNDS, TYE EXAMINATIJN SYSTE~, TuE SYSTEM OF 
ACAD EMIC AWARDS AND THE RECOGNITIJN OF EDUCATI ONA L AND 
TECUNJLJGICAL QUA LIFIC~TIJNS. INSTITUT I JNS OF ~LL ~I N:S, 
INC LUDING THJSE RUN 2Y REL IGI JU S AND COMMUN IT Y JRGAN ISAT I JNS , MAY 
RETAI N TYEIR AUTJNOMY. THEY MAY CONTINUE TO RECRUIT STAFc AND 
USE TE AC~ING M4 T~ RI ALS FRJM 0UTSl0E THE HONG ~ONG SPECI AL 
lJM INIST~~T IVE QEGIJN. STUJ ENTS suALL ENJJY =~EEJCM JF cuJICE JF 
EJ~CATI JN ANJ =~EE JO~ T1 PuqsuE T~EI~ EJUC~TIJN OUTS IJ ~ r~E µJNG 
KJNG SPECIAL AD MI_NIST~ ATI VE REGIJN • . 

Al 

SUBJECT TO TµE PR INC I PLE T4AT c JRE IGN ~FFA lqs Aq E TµE 
qESP ON SIBILITY OF THE CENTRAL PEOPLE'S GOVERNMENT, 
qEPqESE ~TATI VES JF T~E HONG KONG SPECIAL AuMINIST~ ATIVE REGIJN 
GOV ER NM ENT ~A Y PARTICIPATE AS MEMB ERS OF J ELE GA TI ON S JF TuE 
GOV Eq NM ENT OF T~E PEOPLE'S REPUBL IC OF- CYINA, IN NEGOTI ATI ON S AT 
THE DIPLJMATIC LEVEL DIRECTLY AFFECTING THE HON G KONG S?ECIAL 
ADMINISTRATIVE REGION CONDUCTED BY THE CENTRAL PEOPLE'S 
GOVERNMENT. THE HONG KONG SPECIAL ADMINISTRATIVE REGION MA Y ON 
ITS OWN, USING THE NAME 'HONG KONG, CHINA' MAINTAIN AND DEVELOP 
RELATIONS AND CONCLUDE AND IMPLEMENT AGREEMENTS WITY STATES, 
REGIONS AND RELEVANT INTERNATIONAL ORGANISATIONS IN THE 
APPROPRIATE FIELDS, INCLUDING THE ECONOMIC, TRADE, FINANCIAL AND 
MONETARY, SHIPPING, COMMUNICATIONS, TOURISTIC, CULTURAL AND 
SPORTING FIELDS. REPRESENTATIVES OF THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION GOVERNMENT MAY PARTICIPATE, AS MEMBERS OF 
DELEGATIONS OF THE GOVERNMENT OF THE PEOPLE'S REPUBLIC OF CHINA, 
IN INTERNATIONAL ORGANISATIONS OR CONFERENCES IN APPROPRIATE 
FIELDS LIMITED TO STATES AND AFFECTING T4E HONG KONG SPECIAL 
ADMINISTRATIVE REGION, OR MAY ATTEND IN SUCH OTHER CAPACITY AS 
MAY BE PERMITTED BY THE CENTRAL PEOPLE'S GOVERNMENT AND THE 
ORGANISATION OR CONFERENCE CONCERNED AND MAY EXPRESS THEIR VIEWS 
IN THE NAME OF 'HONG KONG, C41NA'. T4E HONG KONG SPECIAL 
ADMINISTRATIVE REGION MAY, USING THE NAME 'HONG KONG, CHINA' 
PARTICIPATE IN INTERNATIONAL ORGANISATIONS AND CONFERENCES NOT 
LIMITED TO STATES. 

THE APPLICATION TO THE HONG KONG SPECIAL ADMINISTRATIVE REGION 
OF INTERNATIONAL AGREEMENTS TO WHICH THE PEOPLE'S R~PUBLIC OF 
C41NA IS OR BECOMES A PARTY S4ALL BE DECIDED BY T4E CENTRAL 
PEOPLE'S GOVERNMENT, IN ACCORDANCE WITH THE CIRCUMSTANCES AND 
NEEDS OF THE HONG KONG SPECIAL ADMINISTRATIVE REGION, AND AFTER 
SEEKING THE VIEWS OF THE HONG KONG SPECIAL ADMINISTRATIVE REGION 
GOVERNMENT. INTERNATIONAL AGREEMENTS TO WHICH THE PEOPLE'S 
REPUBLIC OF CHINA IS NOT A PARTY BUT WHICH ARE IMPLEMENTED IN 
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HONG KONG MAY REMAIN IMPLE MENTED IN TYE YONG KONG SPECIAL 
ADMINISTRATIVE REGION. THE CENTRAL PEOPLE'S GOVERNMENT SHALL, AS 
NECESSARY, AUTHORISE AND ASSI ST THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION GJVERNMENT TO MAK E APPqOPRIATE ARqANGEMENTS 
FOR THE APPLICAT I ON TO TµE µQNG KONG SPECl~L ADMINISTR4TIVE 
REGI ON OF OTHER RELEVANT INTERNATIONAL AGREEMENTS. TµE CENTRAL 
PEOPLE'S GOVERNMENT SHALL TAKE THE NECESSARY STEPS TO ENSURE THA T 
TYE HO NG KONG SPECIAL ADMINISTR~TIVE REGION SHALL CONTINUE TO 
qETAIN ITS STATUS IN AN APPqOPRIAT~ CAPACITY IN TYOSE 
INTFRNATIONAL ORGANISA TI ONS OF WHICH Tµ~ PEOPLE'S qE?UBLIC OF 
CHINA IS 4 MEM9 ER AND IN WH IC H HONG KONG PARTICIPATES IN ON E 
CAPACITY OR ANJTHE~. T~E CENTRAL PEOPLE;S GOVERNMENT S4 ALL, 
WH EqE NECESSQqY, FACILIT~TE THE CONTINUED PARTICIPATION JF THE 
HONG KONG SPECIAL ADMINISTRATIVE REGION IN AN APPROPRIATE 
CAPACITY IN THOSE INTERN ATIONAL OR GANISATI ONS IN WY ICH HJNG KONG 
IS A PARTICIPANT IN JNE CAPACITY OR ANOTHER, BUT OF WHICH THE 
PEOPLE'S REPUBLIC OF CHINA IS NOT A MEMBtR. 

FOREIGN CONSULAR AND OTHER OFFICIAL OR SE MI-JFFICIAL MISSIONS 
MAY BE ESTABLISHED IN THE HONG KONG SPECIAL ADMINISTRATIVE REGION 
WITH THE APPROVAL OF THE CENTRAL PEOPLE'S GOVERNMENT. CONSULAR 
AND OTHER OFFICIAL MISSIONS ESTABLISHED IN HONG KONG BY STATES 
WHICH HAVE ESTABLISHED FORMAL DIPLOMATIC RELATIONS WITH THE 
PEOPLE'S REPUBLIC OF CHINA MAY BE MAINTAINED. ACCORDING TO T~E 
CIRCUMSTANCES OF EACH CASE, CONSULAR AND OTHER OFFICIAL MISSIONS 
OF STATES HAVING NO FORMAL DIPLOMATIC RELATION~8E PEOPLE'S 
REPUBLIC OF CHINA MAY EITHER BE MAINTAINED OR CHANGED TO 
SEMI-OFFICIAL MISSIONS. STATES NOT RECOGNISED BY THE PEOPLE'S 
REPUBLIC OF CHINA CAN ONLY ESTABLISH NON-GOVERNMENTAL 
INSTITUTIONS. 

THE UNITED KINGDOM MAY ESTABtlSH A CONSULATE-GENEqAL IN THE 
HONG KONG SPECIAL ADMINISTRATIVE REGION. 

XI I 
THE MAINTENANCE OF PUBLIC ORDER IN THE HONG KONG SPECIAL 

ADMINISTRATIVE REGION SHALL BE THE RESPONSIBILITY OF THE 
HONG KONG SPECIAL ADMINISTRATIVE REGION GOVERNMENT. MILITARY 
FORCES SENT BY THE CENTRAL PEOPLE'S GOVERNMENT TO BE STATIONED IN 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION FOR THE PURPOSE OF 
DEFENCE SHALL NOT INTERFERE IN THE INTERNAL AFFAIRS OF THE HONG 
KONG SPECIAL ADMINISTRATIVE REGION. EXPENDITURE FOR THESE 
MILITARY FORCES SHALL BE BORNE BY THE CENTRAL PEOPLE'S 
GOVERNMENT. 

XI II 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION GOVERNMENT S~ALL 

PROTECT THE RIGHTS AND FREEDOMS OF INHABITANTS AND OTHER PERSONS 
IN THE HONG KONG SPECIAL ADMINISTRATIVE REG)ON ACCORDING TO LAW. 
THE HONG KO~G S~ECIAL ADMINISTRATIVE REGION GOVERNMENT SHALL 

I 
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MA INTAIN THE RIGHTS AND FREEDJMS AS PROV fDED FOR BY T~E LAWS 
PR EVI OUSLY IN F')R CE IN YO NG KO NG, INCLU'.)I NG FR EE DOM OF Tl-lE 
PEqSON , OF SPEECY , JF TYE PRESS , JF ASSE MBLY, OF L\ SSOCIATlvN , TO 
::- ORM AND J OIN P~A JE UN I 0N S, OF CORR ES POND ENCE, JF TC?AV EL, OF 
HOV EMENT, JI=" ST~ I KE , OF !J E;vJ ,)NSr~ .~T I )N, JI=" c~OICE OF :JCCU?; TI ON , 
OF ,.\ CA!J E~11C RES EA.:? Cl-' , :)F BELI EF , INV IOLAB ILITY 1)F TYE µOME, THE 
FREE DOM TO MARR Y AND THE RIG HT TO RAISE A FAM ILY FR EEL Y. 

EVER Y PERS ON SH~LL HAV E Tl-' E RIGY T TJ CONFI DENTI AL LE GA L 
A:) \/ ICE , ~CCESS TJ TYE CJURTS , R':: ?~ ESENT~TI JN IN Tl-J E CJU~ TS BY 
LA.1/YERS OF µIS c wJ ICE , ,.\ 1J TJ OB T~ IN JUJICUL qEMEJl :: S. EVERY 
?ERS J N S~A LL I-JAV E Tl-'E RIGYT T0 CHA L~ENGE T~E AC TI JNS OF TYE 
EXECUT I VE IN TµE COURTS . 

RE LI GI OUS JqG ANIS ATIJNS ~ND BE LI EV ERS MA Y M~INTAIN TµEI R 
RELATI JN S WIT H RELI GIOUS J RG AN IS ATI ONS AND BE LIE VERS ELSE WY ERE, 
AND SCHOO LS, HOSP IT ALS AND WE LF AR E INS TITUTI ONS RUN BY RELI GIOUS 
ORGAN ISATI ONS MAY BE CJNTI NU EJ . TYE ~EL ATI ON SYIP BETWEE N 
RELI GIOUS JRGAN IS ATI JN S IN TYE YONG KONG SPE CIAL AD MINIST qA TI VE 
qEGI ON AND TYOSE IN OTHER PAR TS JF THE PEOPLE' S REPUBLIC JF CHIN A 
SHA LL BE BA SED ON THE PRI NCIPLES OF NO N-SUB OR DI NATI ON, 
NON -INTERFERENCE AND MUTUAL RESPECT. 

THE PROVISIONS OF THE INTERNATIONAL COVENANT ON CIVIL AND 
POLITICAL RIG HTS AND T~E INTERNATIONAL COVEN ANT ON ECONOMIC, 
SOCIAL AND CULTURAL RIGHTS AS APPLIED TO HONG KONG SHALL REMAIN 
IN FORCE. 

XIV 
THE FOLLOWING CATEGORIES OF PERSONS SHALL HAVE THE RIGHT OF 

ABODE IN THE HONG KONG SPECIAL AD MINISTRATI VE REGION, AND, IN 
ACCORDANCE WIT H THE LAW OF THE HONG KONG· SPECIAL ADMINISTRATIVE 
REGION, BE QUALIFIED TO OBTAIN PERMANENT IDENTITY CARDS ISSUED BY 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION GOVERNMENT, WHIC H 
STATE THEIR RIGHT OF ABODE: - ALL CHINESE NATIONALS WHO WERE BORN 
OR WHO HAVE ORDINARILY RESIDED IN HONG KONG BEFORE OR AFTER THE 
ESTABLIS HMENT OF THE HONG KONG SPECIAL ADMINISTRATIVE REGION FOR 
A CONTINUOUS PERIOD OF 7 YEARS OR MORE, AND PERSONS OF CHINESE 
NATI ONALITY BORN OUTSI DE HONG KONG OF SUCH CHINESE NATIONALS: 
- ALL OTHER PERSONS WHO HAVE ORDINARILY RESIDE D IN HO NG KONG 
BEF ORE OR AFTER THE ESTABLIS HM ENT OF THE HONG KONG SPECIAL 
ADMINISTRATIVE REGION FOR A CONTINUOUS PERIOD OF 7 YEARS OR MORE 
AND WHO HAVE TAKEN HONG KONG AS THEIR PLACE OF PERM A~ENT 
RESIDENCE BEF ORE OR AFTER THE ESTABLISHMENT OF THE HONG KONG 
SPECI AL ADM INISTR ATI VE REGI ON, AND PE RSONS UN DER 21 YEARS OF AGE 
WHO WERE BORN OF SUC H PERS ONS IN HONG KONG BEF ORE OR AFTE~ TYE 
EST ABLIS HM ENT OF THE HO NG KONG SPECI AL ADM INISTRATIVE REGI ON: 

/ - ANY OTHER 
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- ANY OTH~R PERSONS WHO H~D THE RIGHT OF ABODE ONLY IN HONG KONG 
BEF ORE TH~ EST AB LIS ~M ENT OF TµE HO NG KONG SPECl~L ADMINISTq AT1VE 

REGIJN. 
TUE CE NTR AL PE OPLE'S GOVEqN MENT S~ALL AUTHORISE THE µQNG K0NG 

SPEC1 4L AJ0 1NIST ~A TIVE ~EG IJN GJV ~qN MENT TJ ISSUE, IN ~CCJRDAN CE 
~IT H TuE LAW , ?ASS?ORTS JF T~E riJ NG KONG SPECI AL ~D MINISTq ATIVE 
REGI ON JF TWE PE OPLE'S qEPUBLIC OF CµIN~ TJ ALL C~INESE NATI ONALS 
WYO YOL~ PER MAN ENT IJE NTIT Y CAR~ S JF TµE HONG KO NG SPECIAL 
:\JMIN IS,~ ;l. TI \/ E =? EGIJ~ , i:.. :J P~..\V ::L :J:::ui"' ENTS JF T'-iE :.JJ1JG ~ONG 
S?~CI L · J ;1ll (J IST~ ..\ TI VE i EGIJ~l ,JF T~E ?E J ?LE'S ~EPU3LIC 1JF CHINA 
TO ~LL OTYER PERSONS L~ WFULLY RESIQING IN -THE THE HONG KONG 
SP ECI AL 4DM INIST RA TIVE RE GIJN. T~E ABOVE P4SSP0RTS AND DJCU MENTS 
SH ALL BE VALIJ FOR ALL STATES AN D REGI ONS AND SHALL REC ORD TYE 
YJL DER'S RIG HT TO PETURN TJ TrlE HO NG ~JNG SPECIAL AJMINISTRATIVE 
REG I J N. 

FJR THE PURPOSE JF TRAVELLl~G TJ AND FR OM THE HONG KONG 
SPECI AL -4 0~11INISTR.1.TI\/E qEGI JN , R~SI DENTS JF THE µ()NG KONG SPECIAL 
ADMINISTRATIVE REGION MAY USE TRAVEL DOCUMENTS ISSUED BY TµE HONG 
KONG SPECIAL ADMINISTRATIVE REGION GJ\/ERNMENT OR BY OTHER 
COMPETENT .AUTHORITIES OF THE PEOPLE'S REPUBLIC OF CHINA, OR OF 
OTHER STATES. HOLDERS OF PER MANENT IDENTITY CARDS OF THE 
HONG KONG SPECIAL ADMINISTRATIVE REGION MAY HAVE TYIS FACT STATED 
IN THEIR TRAVEL DOCUMENTS AS EVIDENCE THAT THE HOLDERS HAVE THE 
RIGHT OF ABODE IN THE HONG KONG SPECIAL ADMINISTRATIVE REGION. 

ENTRY INTO THE HONG KONG SPECIAL ADMINISTRATfVEREGION OF 
PERSONS FROM OTHER PARTS OF CHINA SHALL CONTINUE TO BE REGULATED 
IN ACCORDANCE WITH THE PRESENT PRACTICE. 

THE HONG KONG SPECIAL ADMINISTRATIVE REGION GOVERNMENT MAY 
APPLY IMMIGRATION CONTROLS ON ENTRY, STA'r-lN AND DEPARTURE FROM 

.. 
THE HONG KONG SPECIAL ADMINISTRATIVE REGION BY PERSONS FROM 
FOREIGN STATES AND REGIONS. 

UNLESS RESTRAINED BY LAW, HOLDERS OF VALID TRAVEL DOCUMENTS 
SHALL BE FREE TO LEAVE THE HONG KONG SPECIAL ADMINISTRATIVE 
REGION WITHOUT SPECIAL AUTHORISATION. 

THE CENTRAL PEOPLE'S GOVERNMENT SHALL ASSIST OR AUTµORISE 
HONG KONG SPECIAL ADMINISTRATIVE REGION GOVERNMENT TO CONCLUDE 
VISA ABOLITION AGREEMENTS WITH STATES OR REGIONS. 
ANNEX I I SINO-BRITISH JOINT LIAISON GROUP 
1. IN FURTHERANCE OF THEIR COMMUN A IM AND IN ORDER TO ENSURE A 
SMOOT H TR ANSFER OF GOVERNMENT IN 1997, THE GOVERN MENT OF THE 
UNITED KINGDOM AND THE GOVERNMENT OF THE PEOPLE'S REPUBLIC OF 
CHINA HAVE AGREED TO CONTINUE THEIR DISCUSSIONS IN A FRIENDLY 
SPIRIT AND TJ DEVELOP THE COOPERATIVE RELATIONSHIP WHICH ALREADY 

,. 
f 
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EXISTS BETWEEN TYE TWO GOVERN MENTS OVER HONG KONG WITH A VIE W TO 
TYE EFFECT I VE I ~PLEMENT..\TI ON OF TµE JOI NT JECLARATI ON. :-
2. IN ORDER TJ MEET THE REJUIREMENTS ~OR Ll~ISON, CONSULT~TI ON 
AND TµE EXCHANGE OF INFOR MA TION, THE TWJ GOVERNMENTS HAV~ AG~EED 
TO SET UP~ JJI T LI JISON GPJU? . 

J . TYE ~UNC TI ON S OF T4E JOINT LIAIS ON GROUP SHALL 3E: 
(A) TJ CONDUCT CONSULTATIONS ON THE IMPLEMENTATION OF T4E JOINT 
JECLARATION: 
(3) TJ :)ISCUSS VlATT EQS ?.E LATI NG TJ T...JE SMOJTY T~..\ilSFE~ J,= 

GJV ~~NM E1 T IN 1997: 

(C) TJ EXC HANG E l ~FJRMAT I JN ~ND CON)UC T CONSULTATIONS JN sue~ 
SU5JECTS AS ~AY 3E JGQEE~ 3Y TUE TWJ Sl~E3. 
MATTEqs JN WH IC u TWERE IS SIS4GREEMENT IN Tu~ JJ INT LIAS JN GqOU? 
SHALL BE REFERRED TO THE TWJ GOVERNMENTS FOR SOLUTION Tµ~ OUGH 
CONSULTu.T IONS . 
4. MA TTE~S FOR CJNSIJERATION 9URING THE ~1qsT HA LF OF THE PE RIOJ 
9ET WEE N THE ESTABLISHMENT OF THE JOINT LIAISON GROU? AND 1 JULY 
1997 SHALL INCLUDE: 
(A) ACTION TO BE TAKEN BY THE TWO GOVERNMENTS TO ENABLE THE HONG 
KONG SPECIAL ADMINISTRATIVE REGION TO MAINTAIN ITS ECONOMIC 
RELATIONS AS A SEPARATE CUSTOMS TERRITORY, AND IN PARTICULAR TO 
ENSURE THE MAINTENANCE OF HONG KONG'S PARTICIPATION IN THE 
GENERAL AGREEMENT ON TARIFFS AND TRADE, THE MULTIFIBRE 
ARRANGEMENTS AND OTHER INTERNATIONAL ARRANGEMENTS: AND 
(B) ACTION TO BE TAKEN BY THE TWO GOVERNMENTS TO ENSURE THE 
CONTINUED APPLICATION OF INTERNATIONAL RIGHTS AND OBLIGATIONS 
AFFECTING HONG KONG. 
5. THE TWO GOVERNMENTS HAVE AGREED THAT · IN THE SECOND HALF OF 
THE PERIOD BETWEEN THE ESTABLISHMENT OF THE JOINT LIAISON GROUP 
AND 1 JULY 1997 THERE WILL BE NEED FOR CLOSER COOPERATION, WHICH 
WILL THEREFORE BE INTENSIFIED DURING THAT PERIOD. MATTERS FOR 
CONSIDERATION DURING THIS SECOND PERIOD SHALL INCLUDE: 
(A) PROCEDURES TO BE ADOPTED FOR THE SMOOTH TRANSITION IN 1997: 

(B) ACTION TO ASSIST THE HONG KONG SPECIAL ADMINISTRATIVE REGION 
TO MAINTAIN AND DEVELOP ECONOMIC AND CULTURAL RELATIONS AND 
CONCLUDE AGREEMENTS ON THESE MATTERS WITH STATES, REGIONS AND 
RELEVANT INTERNATIONAL ORGANISATIONS. 
6. THE JOINT LIAISON GROUP SHALL BE AN ORGAN FOR LIAISON AND NOT 
AN ORGAN OF POWER . IT SHALL PLAY NO PART IN THE ADMINISTRATION 

OF YONG KONG OR THE HONG KONG SPECIAL ADMINISTRATIVE REGION. NOR 
SHALL IT HAVE ANY SUPERVISORY ROLE OVER THAT ADMINISTRATION. THE 
MEMBERS AND SUPPORTING STAFF OF THE JOINT LIAISON GROUP SHALL 

/ ONLY 
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0N LY CONDUCT ACTIVITIES WITHIN THE SC OPE OF THE FUNCTI ONS JF THE 

JOINT LIAISON GROU P. 
7. EACH SI DE SHA LL DESIGNATE A SENI OR REPR ESENTATIVE , WJJ SHA LL 
BE OF AMBA SS ADOR IAL RANK , AND FOUR OTHER ME MBERS OF TH~ GR OUP. 
~~C/, f//£:f $,,P/ $"~/ ~/ ~ ~~ J?r~~.#~ J°TA/"/-: 

8. T~E JO INT LI AIS ON GR OUP SYALL 3E EST ABLI SWED JN T~:: ENTqy 
IN TO FORCE OF THE JO I NT DECL ARAT ION. FROM 1 JU LY 198 8 THE J OIN T 
LI .\ IS ON GROUP SfJ ALL H.1VE ITS P~I NCIP !\ L 91-\S :: IN '-!:J NG KONG . TYE 
J 1JI NT LI AIS JN Gr:i JU ? S1..1 u. LL CJN Tl ~JU :: ITS \•J 0R'-<, U~I TIL 1 J ANU ARY 2'.JOO . 

'3 . Tw:: J J INT Ll;.\IS :JN GR ·JU P S"1:\ LL :v1 E~T I N 3::I J l i\JG , LONDON 4~D 

YONG KONG . IT SHALL MEET AT LE~S T ·O NC E LN EA CH OF THE TYREE 
LJC~TIONS IN EACH YEAR . THE VENUE FOR EACH MEETI NG SH4 LL 2E 

AGREED 9E TWEE N TH~ TWJ SIJES . 
10 . MEMBE~ S OF THE JO INT LIAISJN G~OUP SH~ LL ENJOY DI PLOM ~T IC 
?R IVILE GES AND IMMUN ITI ES AS APPRJPq l ATE WHEN IN THE THQE E 
LuCATIJ NS . PR .JCEED INGS OF THE JO I NT LIAIS ON GQ JLJP SH.ALL ~E '-1..\ IN 
CONF l 0ENTI AL UNLESS OT HERW ISE AGREED ~ETWEEN TYE TWO S IDES . 
11. THE JO INT LI AIS ON GR OU P MA Y BY AGREE M~NT BET WE EN THE TWJ 
SIDES DECI DE TO SET UP SPECI ALIST SU B- GROUPS TO DEAL WIT H 
PARTICULAR SUBJECTS RE QUIRING EXPERT ASSISTANCE. 
12. MEETINGS OF THE JOINT LI AIS ON GROUP AN D SU B-GROUPS MAY BE 

ATTENDED BY EXPERTS OTHER THAN THE MEMBERS OF THE JOINT LIAISON 
GROUP. EACH SIDE SHALL DETERMIN E THE COMPOSITION OF ITS 
PELEGAT I ON TO PARTICULAR MEETINGS OF THE JOINT LI AIS ON GROUP OR 
SUB-G ROUP IN ACCORDANCE WIT H THE SUBJECTS TO BE DISCUSSE D AND THE 

VENUE CHOSEN. 
13. THE WORKING PR OCE DURES OF THE J OINT LIAIS ON GROUP SHALL BE 
DISCUSSED AND DECIDED UPON BY THE TWO SIDES WITHIN THE GUIDELINES 

LA ID DOW N IN TH IS ANNEX • 

. ANNEX I I I LAND LEASES 
THE GOVERNMENT OF THE UNITED KINGDOM AND THE GOVERN MENT OF THE 
PEOPLE'S REPUBLIC OF CHINA HA VE AG REED THAT, WIT H EFFECT FROM THE 
ENTRY INTO FORCE OF THE JOINT DECLARATI ON, LAND LEASES IN HONG 
KONG AND OT HER RELATED MATTERS SHALL BE DEALT WITH IN ACCORDANCE 
WIT H THE FOLLOWING PROVISIONS: 

1. ALL LEASES OF LAND GRANTED OR DECIDED UP ON BEFORE THE ENTRY 
INT O FORCE OF THE JOINT DECLARATION AND THOSE GRANTE D THERE AFTER 
IN ACCORDANCE WIT H PARAGRAP HS 2 OR 3 OF THIS ANNEX, AND WH IC H 
EXTEND BEYOND 30 JUNE 1997, AND ALL RIGHTS IN RELATION TO SUCH 
LEASES SHALL CON TINUE TO BE RECOGNIS ED AND PROTEC TED UNDER THE 
LAW OF THE HON G KONG SPECIAL ADMINISTRATIVE REGION. 
2. ALL LEASES OF LAND GRANTED BY THE BRITIS H HONG KONG 
GOVERN MENT NOT CONT AINING A RIG HT OF RENE WAL THAT EXPIRE BEF ORE 
JO JUNE 1997, EXCEPT SHORT TERM TENANCIES AND LE ASES FOR SPECI AL 

/ PURPOSES , 
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PURP OSES, MA Y BE EXTENDED IF TYE LESSE E SO WISHES FOR A PE RIOD 
EXPIRING NOT LATER THAN JO JUNE 2047 WITHOUT PAYMENT OF AN 
ADJ ITI ONAL PR E~IUM . AN AN NUAL RE NT SHALL BE CHARG ED FROM TYE 
DATE OF EXTE NSI ON EQUIVALE NT TO 3 PEq CE NT OF THE RA TEAB LE VALUE 
OF THE PR OPERTY AT THA T DAT~, ADJUS TED IN STEP WIT Y ANY CµA NGES 
IN THE qA TE ABLE VALUE TYEREAFT~R. IN TYE CAS E OF OLD SC HEDULE 
LOTS, VI LL AGE LOTS, SMALL HOUSES AND SIMIL AR RURA L HOLDING S, 
WHERE THE PR OPE RTY WAS ON JO J UN E 1984 HEL D BY , OR , IN THE CASE 
OF SMALL HOUSE S GRAN TED AF TE R THA T DA TE, THE pq QPERTY IS GRA NTE D 
TD, ~ PE RSJN JE SCENJ ED THR0UGµ T~E MA LE LI NE FQ OM A PE~S ON WYO 
~A S I N 1898 ~ RES IDENT OF AN ~ST ~ELIS HEJ VILLAG E IN 40N G ~ON G, 
TYE RENT SHALL RE MAIN UN CHANG ED SO ~ONG AS THE PR OPERTY IS HELD 
BY THAT PE~S ON OR BY ONE OF HIS LAW FUL SUCCESS ORS IN THE ~A LE 
LI NE. WH ERE LE ASES OF LAND NOT HAV ING A RI GYT JF RENE WAL EXPI RE 
AFTE R 30 J UN E 1997, TH~Y SYA LL BE DEALT WIT H IN ACC ORD ANCE WIT H 
THE RELE VAN T LAND LA~S ANJ POLICIES OF THE HO NG KON G SPECI AL 

, ADMINISTRATI VE RE GION. 
3. FRJM THE EN TRY INTJ FORC E OF THIS J OINT DECLARA TI ON UN TIL 30 
JUNE 1997, NE W LEASES OF LAND MAY BE GRANTED BY THE BRITISH HONG 
KONG GOVER NM ENT FOR TERMS EXPIRING NOT LATER THAN 30 JUNE 2047. 
SUCH LEASES SHALL BE GRANTED AT A PREMIUM AND NOMINAL RENTAL 
UNTIL JO JUNE 1997, AFTER WHICH DATE THEY SHALL NOT REQUIRE 
PAYMENT OF AN ADDITIONAL PREMIUM BUT AN ANNUAL RENT EQUIVALENT TO 
3 PER CENT OF THE RATEABLE VALUE OF THE PROPERTY AT THAT DATE, 
ADJUSTED IN STEP WITH CHANGES IN THE RATEABLE VALUE THEREAFTER, 
SHALL BE CHARGED. 
4. THE TOTAL AMOUNT OF NEW LAND TO BE GRANTED UNDER PARAGRAPH 3 
OF THIS ANNEX SHALL BE LIMITED TO 50 HECJARES A YEAR (EXCLUDING 
LAND TO BE GRANTED TO THE HONG KONG HOUSING AUTHORITY FOR PUBLIC 
RENTAL HOUSING) FR OM THE ENTRY INTO FORCE OF THE J OINT 
DECLARATI ON UNTIL 30 JUNE 1997. 

5. MODIFICATIONS OF THE CONDITIONS SPECIFIED IN LEASES GRANTED 
BY THE BRITIS H HONG KONG GOVERN MENT MAY CONTINUE TO BE GRANTED 
BEF ORE 1 JULY 1997 AT A PREMIUM EQUIVALENT TO THE DIFFERENCE 
BETWEEN THE VALUE OF THE LAND UNDER THE PREVIOUS CONDITI ONS AND 
ITS VALUE UNDER THE MODIFIED CONDITIONS. 
6. FR OM THE ENTRY INT O FORCE OF THE JOINT DECLARATI ON UNTIL JO 
JUNE 1997, PREMIUM INCOME OBTAINED BY THE BRITISH HONG KONG 
GOVERN MENT FROM LAN D TRANSACTIONS SHA LL, AFTER DEDUCrlON OF THE 
AVERAGE COST OF LAND PRODUCTION BE SHARED EQUALLY BETWEEN THE 
BRI TISH HONG KONG GOVE RNMENT AND THE FUTURE HONG KONG SPECIA L 
ADM INISTRATIVE REGI ON GJVERN MENT. ALL THE INC OME OBTAINED BY THE 
BRITIS H HO NG KONG GOVE RNMENT, INCLU DING THE AMO UNT OF THE AB OVE 
MENTI ONED DEDUCTION, SHALL . BE PUT INTO THE CAPITAL WORKS RESERVE 
FU ND FOR THE FINANCING OF LAND DEVEL OPMENT AN D PUBLIC WORKS IN 
HO NG KONG. THE HONG KONG SPECIAL ADM INISTR~TIVE REGION 

~ 
f 
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GOVERNMENT'S SHARE OF THE PREMIUM INCOME SHALL BE DEPOSITED IN 
9ANKS INCORPORATED IN YONG KONG AND SHALL NOT BE DRAWN ON EXCEPT ~ 

FJR THE FIN~NCING OF LAND JEVELJPMENT AND PUBLIC WORK S IN HJNG 
KONG IN ACCORiJANCE WIT Y TµE ,:iq ov lSIONS JF PARAGRAPH 7(D) JF Tf.ilS 
~NN EX. 
7. A LANV COMMISSION SHALL BE ESTABLISµED IN HONG KONG 
IMMEDIATELY UPON THE ENTRY INTO FORCE OF THE JOINT DECLARATION. 
THE LAN D COMMISSION SHALL BE COMPOSED OF AN EQUA L NUMBER OF 
OFFIC IALS JESIGNATEQ RES?ECTIVELY BY T~E GJV E~ N~EN T 0~ T~E UNITEJ 
.-<ING:JJM .\NiJ P-lE GJ\/ Eq N~~ENT OF T'..JE ?E JPLE ' S =?EPU3LIC OF CLII l~ 

TJGETHE~ WIT µ NECE SS ARY SUPPORTING ST AFF. THE OFF ICIALS JF THE 
TWJ SIDES SHA LL 3E RESP ONS IBLE TO THEl q qESPECTIVE GOVEQNMENTS. 
TYE LAND CJ~MISSION sµALL BE ~ISSJLVEJ ON 30 JUNE 1997. 
THE TER MS OF REFEQENCE OF THE LAND COMM ISSION SHALL BE: 
(A) TO CONJ UCT CONSULTATIONS ON TYE IMP LE MENTATION OF TµIS ANNEX: 
(B) TO MON IT OR OBSERVANCE JF TµE LI MIT SPECIFIED IN PARAGRA PH 4 
OF THIS ANN EX, TYE AMOUN T OF LANJ GRANTED TJ THE HONG KONG 
HJU SI NG AUT~JRITY FOR PUBLIC RENTAL HO USI NG, AND THE DIVISION AND 
USE OF PREMIU M INCOME REFERRED TO IN PARAGRAPH 6 OF THIS ANNEX: 
(C) TO CONSIDER AND DECIDE ON PROPOSALS FROM THE BRITISH HONG 
KONG GOVERNMENT FOR INCREASING THE LIMIT REFERRED TO IN PARAGRAPH 
4 OF THIS ANNEX: 
(D) TO EXAMINE PROPOSALS FOR DRAWING ON THE HONG KONG SPECIAL 
AD~INISTRATIVE REGION GOVERNMENT'S SHARE OF PREMIUM INCOME 
REFERRED TO IN PARAGRAPH 6 OF THIS ANNEX AND TO MAKE 
RECOMMENDATIONS TO THE CHINESE SIDE FOR DECISION. 
MATTERS ON WHICH THERE IS DISAGREEMENT IN THE LAND COMMISSION 
SHALL BE REFERRED TO THE GOVERNMENT OF T~E UNITED KINGDOM AND THE 
GOVERNMENT OF THE PEOPLE'S REPUBLIC OF CHINA FOR DECISION. 
8. SPECIFIC DETAILS REGARDING THE ESTABLISHMENT OF THE LAND 
COMMISSION SHALL BE FINALISED SEPARATELY BY THE TWO SIDES THROUGH 
CONSULTATIONS. 
EXCHANGE OF MEMORANDA 
(A) UNITED KINGDOM MEMORANDUM 
MEMORANDUM 
IN CONNECTION WITH THE JOINT DECLARATION OF THE 
GOVERNMENT OF THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN 
IRELAND AND THE GOVERNMENT OF THE PEOPLE'S REPUBLIC OF CHINA ON 
THE QU ESTION OF HO NG KONG TO BE SIGNED THIS DAY, THE GOVERNMENT 

OF THE UNITED KINGDOM DECLARES THAT, SUBJECT TJ THE OM PLE TI ON OF 
THE NECESSARY AMENDMENTS TJ THE RELEVANT UNITED KINGDOM 
LEGISLATION: 
(A) ~LL PERESONS WYO ON 30 JUNE 1997 ARE, BY VIRTUE OF A 
CONNECTION WITH HONG KONG, BRITISH DEPENDENT !ERRITORIES CITIZENS 
(BDTCS) UNJER THE LA~ IN FORCE IN THE UNITED KINGDOM WILL CEASE 

/TOBE 
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TO BE 3JTCS ~ IT~ EFFECT F~O~ 1 JULY 1917, 9UT WILL BE ELI GISLE TJ 
RETAIN AN APPROPRIATE STATUS WH ICH, WITHOUT CONFERRING THE RIGHT 
JF ABJDE IN THE UN ITEJ KINGDOM , WILL ENTITL~ TµEM TO CONTl ~U ~ TO 
USE PASSPORTS ISS UE] BY T~E GOVE~NMENT OF TUE UNITED KINGJOM . 
THIS ST~TUS WILL BE ACQUlqED BY sueµ PERSONS ONLY IF TµEY µOLD OR 
~RE l1CL DE!J IN sue:-, 1. BRITIS~ ?A.SS?'JRT ISSUEu BEFJR~ 1 vULY 
1997 , EXCEPT T'-1:.\ T EL I ~ I 3LE ?E~S0NS B ~RN ON OR AFTEq 1 J,4~JUARY 
1997 9UT B~F ORE 1 JULY 1937 ~A.Y 0BT1IN OR 9E INCLUDED IN SUCH A 

P~SSPOqT UP TO 31 JECEMBER 199 7 • 

(3) ~0 PE~SJN ~ILL ~CJUl~E RDTC ST~TUS JN J~ AFTE~ 1 JULY 1997 3Y 
1/lqT,JE JF .:.\ CJ~-JNECTI J~J ,1/! Tu YONG KONG . /\JJ ?ERSJN 9J~N JN J q 

~F TE~ 1 J ULY 1997· WILL ACJU l qE TYE STA.TUS ~EFE~RE D TJ AS BEING 
~?FRJPql ~TE IN SUB-P ARAGRA?Y (A) . 
(C) U~ IT~J KINGJOM CC lSUL:.\~ JFF ICl ~LS IN T~E µuNG KJNG SFECIAL 
!Q~INISTR~TI VE ~EG I JN AN8 ELSE W~ ERE M~Y REN~W AND qEPL~CE 
PASSPJqTS J~ PERSJNS MENT10NEJ IN SUB-PARAGRAP ~ (A) ~NJ MAY ALS O 
ISS UE THE••i TO PERS JNS , BORN BEFJRE 1 JULY 1997 OF- SUCH PE~SONS, 
~HJ ~An PREVIOUSLY BEEN INC LUJ EJ IN TYE PASSPORT OF TYEIR P~RENT . 
(D) TYOSE WHO HAVE OB TAI NED OR BEEN INCLUDED IN PASSPOR TS ISSUE D 
BY THE GOVERN MENT JF TYE UNITED KINGDOM UNDER SUB-PARAGRAPHS(~) 
AND (C) WILL BE ENTITLED TO RECEIVE, UPON REJUEST, BRITISH 
CONSULAR SERVICES AND PROTECTION WHEN IN THIRD COUNTRIES. 
(B) CHINESE MEMORANDUM 
THE GOVERNMENT OF THE PEOPLE'S REPUBLIC OF CHINA HAS RECEIVED THE 
MEMORANDUM FROM THE GOVERNMENT OF THE UNITED KINGDOM OF 
GREAT BRITAIN AND NORT HERN IRELAND DATED•••••••••••••••• 1984. 
UNDER THE NATIONALITY LAW OF THE PEOPLE'S REPUBLIC OF CHINA, ALL 
HONG KONG CHINESE COMPATRIOTS, WHETHER T~EY ARE HOLDERS OF THE 
'BRITISH DEPENDENT TERRITORIES CITIZENS' PASSPORT' OR NOT, ARE 
CHINESE NATIONALS. 

-
TAKING ACCOUNT OF THE HISTORICAL BACKGROUND OF HONG KONG AND ITS 
REALITl~S, THE COMPETENT AUTHORITIES JF THE GOVERNMENT OF THE 
PEOPLE'S REPUBLIC OF CHINA WILL, WITH EFFECT FROM 1 JULY 1997 
PERMIT CHINESE NATIONALS IN HONG KONG WHO WERE PREVIOUSLY CALLED 
'BRITISH DE~ENDENT TERRITORIES CITIZENS' TO USE TRAVEL DOCUMENTS 
ISSUED BY THE GOVERNMENT OF THE UNITED KINGDOM FOR THE PURPOSE OF 
TRAVELLING TO OTHER STATES AND REGIONS. 
THE ABOVE CHINESE NATIONALS WILL NOT BE ENTITLED TO BRITISH 
CONSULAR PROTECTION IN THE HONG KONG SPECIAL ADMINISTRATIVE 
REGION AND OTHER PARTS OF THE PEOPLE'S REPUBLIC OF CHINA ON 
ACCOUNT OF THE IR HOLDING THE ABOVE-MENTIONED BRITISH TRAVEL 
DOCUMENTS. 
HOl..vE 

S E C R E T 

:-



-· 
SECftE'f 

STATEMENT ON THE UK-PRC 
AGREEMENT ON THE FUTURE OF HONG KONG 

The U.S. Government welcomes the successful conclusion -of 

two years of negotiations between the United Kingdom and the 

People's Republic of China over the future of Hong Kong. 

The U.S. has a strong interest in the continued stability 

and prosperity of Hong Kong and believes the agreement will 

provide a solid foundation for Hong Kong's enduring future 
., 

progress. In this regard, we have noted statements by both 

sides indicating that Hong Kong's way of life will be 

guaranteed for fifty years from 1997 and that systems existing 

in Hong Kong will continue in the Special Administrative Region. 

We expect the American business communities, both in the 

United States and Hong Kong, will see in this agreement good 

reason for sustained confidence in the future of Hong Kong as 

an attractive and thriving commercial center. 

The U.S. will provide any assistance it can, in close 

cooperation with the United Kingdom and the People's Republic 

of China, to maintain Hong Kong's appropriate participation in 

international bodies. 
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