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attacks on the prime mini ter for his re
marks. which the newspapers believed 
moved Japan farther down the road to
ward "militarism. Since then , Nakasone 
has assumed-a noticeably lower profile on 
deferioe issue , stre sing instead all man• 
ne11 ,of non-controversial stances. His re
cent•policy speech at the press club Te
flectdd that shiftof.tone. Most ahalysts be
lieve <that' it is only .the tone, and not. the 
philosophy, which has changed. 

· There 'Was , grudging ,praise -in , most 
newspapers about Nakasone 's-t.rip in early 
May to ·Strutheast Asia. During that trip 
the!torrigAJMinistry and Prime Minister's 
Office t0U1ti 'pains to keep akasone to .a 
carefully prepared script wbicb em
phasised ·Japan's peaceful economic co
operation efforts in 'the region . Nakasone 
spoke of .defence only to explain that gov
ernment policy would remain strictly .de~ 
fensive in nature and that Japan would not 
threaten-its neighbours . ' 

0 ne veteran Asahi employee divides the 
Japanese press into two groups in their 

coverage of Nakasone: Asahi and Maini
chi leaven their reportage with suspicion, 
caution and criticism,.wnile Yomiuri, Nik
kei and Sankei report Nakasone's remarks 
in :a more or less straightforward way. 
Another Asahi reporter believes: that 
some of the correspondents who cover the 
prime minister'On a daily or:weelcty basis 
genuinely do not like him. end feel Japan 
would be safer with ...a new .cabinet •in 
office. 

As in most Western press stablisb
ments , there is a formal division -in Japan 
between news co:verage and editerial com
ment . And in .'Japan as.elsewhere · he.d.ivi
sion is sometimes honoured more often -in 
the breach than in he obsen.1ance . 
Yomiuri , for example, is ·in a particularly 
interesting posture regarding its coverage. 
Tsuneo Watanabe, the newspaper's edito
rial board chairman, first began covering 
Nakasone -a a young reporter in "the late 
1940s in Gumma prefecture , There he aw 
the young former navy officer' riding a 
bicycle with the Japanese tiational flag 
fluttering 'from he handlebars .. That 
began a friendship which has persisted 
through to today. _ . . .. 

42 

After Nakasone's election, Yomiuriran 
a front-page stor predicting the make-up 
of the _new cabinet. Every guess was cor
rect. but YomiurPs scoop was roundly . 
criticis~d by pther newspapers .as an in- , 
sider's promotion r' a trial balloon . . 
launched ·bJ ,, ' akasone's Jriend, 
Watanabe. ' . 

Apparently the.premier lt;~rned some
thing about the press then, becau e be told 
no newspaper about his surpnse state visit 
to Seoul. Yomiurls Kato ob erved that 
Watanabe has never given a directive on 
what iype of news tory might "be needed 
or oh·the·direction a reporter-should take 
in 'a story. But be adds that "I .ntjght be 
telling a lie if I told you there.was no irtflu
ence .at all." •i. 

, 0ther fapanesenewspapers ai o tend to 
coor..dinate ditorilil poliey andilaily_ news 
coverage:. ·One long-time Mainichi epor
ter ' aid that he . an in the field ;'cannot 
write arompletely~pposite opimon{from 
the ,papet' e"ditorial posturej , •but the re
porter -can write what he thinks, and the 
editorial-writer does the -sanie.' ·, 

As Nakasone1tas·moderated -his public 
r.emarks, o too ha the Japanese press ___! 

with the exception~f Asahi and Mainichi 
- oftened jtstone towards him. A public 
opinion poll conducted by Asahi in May 
showed that he ratio'Of non-supporters of. 
the Nakasone dministration fell to 40% 
in May from 43%"in February, while sup
porters roe 030% from 29%. However, 
the new phase,for.both newspaper cover
age and 'Popular upport may be short
lived, and if Nakasone should revert-1.o his 
hawk;sh ,-hetoric he can .expeot-<more 
press criticism , ,.- · · · 

he -.prime minister himself was in
cerely bewildered, aides -said, .· by the 
rough treatmenfheJias receivei:1 from the 
Japanese press. He as unaware of •how 
much importance· bi utterances as pre
mier carried ,· nd oon reali ed he could 
not mount oapboxe to drum -up support
for nis cherishet! political prefei nces . 
Several Jap.inese ..journalists suggested 
that Nakasone will proceed much 'fflore 
£autiously in his. public tatements•in e 

•.future . It eems 1kely: however. that at 
some point his outspokenness will agiun 
be pemonstrated. .Ji1 

-HONGKONG 
. . ~ . 

.Soften~_ng on 
hard··ssoes · 

• . . ... ,,r<. >;;·. 

Both sides appear more ... 
flexible witti .,the .eppfo_acll 
· of fresh Sino-:British ,al ks .· 

~ 

4,; ·1'1 • ~: . .,.: 

..;;..~I:' ... ~;·,. ;-- , •· .. -

l ubsfantiv~ - ino- . 
· ~ ,ril:ish. ne_gotil!tigns 

~,-_ .n ,. ,the ··•future 6f 13~ Hongkong ~ill pro-
~ ,g ~ :\)a\)Jy .• ~egm .after 

~\\~ ~ e ~itisb i&~~ 
, ~ ~ ~eqtioJJ and China's 

"'."'\""\\ '" t'> • '- h ·sixth Nationa'1 ·.Peo e~s -'Gong~ss, vo't 
of which take place tl;lism·ontb . ,\'clear in
dication of Peking's -desire 10 get on with 
the bilateral ta1ks was given by · .a "lop 
Ohinese ,officia1, -Xi Zhongxun , to a 12-
member ,delegalion .of Hongkong busi
nessmen and professionals •in Peking re
cently: -~We ·haa hoped ;we could talk in 
May," Xi told1he group, headed by irldus
trialist and Legislative Councillor 'AUen 
Lee. 'We are very anxious." 'Reflectin~ 
Britain's position, Hongkong Governor 
Sir Edward Youde said recently: "The 
talks are moving and are moving in the 
right direction." 

J>eking blames lack of p ogress in the 
taiks so far on Britain's stubborn stand on 
the-validity of the three unequal treaties of 
the 19th . century. which ed • to be 
colonisation of Hongkong. As Xi de
scribed it , British Prime Minister Mar
garet Thatcher "made the :wrong move in 
the chess game during her ·visit to Peking 
last September. She js now changing, 
starting anew. and we are urging her to get 
pn with the resolution of.the-problem.' 

The oftening on both ides effectively 
takes the Hongkong problem back Ao its 
tarting 'Point - before Thatcher's ,vjsil 

.caused a baddash of Chinese indignation 

.._-which was a position.ofwme optimism 
that.a solution would be,found. , •. ,, .• , 1 

1 Thatcher's stobbomoess is well kn·own, · 
but equally Peking bas resolutely.refustid -' 
fo ..-.eoognise .that once Bmtain concedes 
sovereignty over he territory to 'China, f 
the nly legal basis forit -official-presence i 
in Hongkong will be removed . . · , (,. 

Peking's .position. according lo ,earlier-l 
Chine e statements. 's" 'that 'China'sn 
sovereignty over Hongkong is non-negoti= 
able, ·but ·1 wolild ,recovertthe,tehitory in , 
I 997 as 1a tninsition .trom.British rule.to · 
elf-rulen-neccssarv. • .,,. ,.t 

But whathasoauscdbotb ides tGsoften 
their stands and to -emphasise mainte-~ 

· nance of .prosperity and stability rather 
than overeignt.f? The 'answer appears to 
be the state of the Hongkong rlo'llar, whioh 
fell steadjly in May_ bringing .the ·trade
w6ghted index to a record low of 74.1 and 
closing at HKS7 .1: SSl on May28. Whil 
both Peking and Hongkong ~eaders stiil · 
in i t public!) that 1997 jitters are.not the . 



on the government kong dollar in recent .weeks may well de
to abolish the 10% base the real , if slow, progress which 
tax on Hongkong clearance of the sovereignty hurdlt :s,bvi-

' dollar deposits , ously signifies, Already, .!here, .is ,talk :in 
and - said that some Hongkong circles that Britain is,ioo 
China's export ready to give ·.in to China's dem&!lQS in 
arn!ngs from order101,ecure 11aluable deals,.sµch as1tbe 
Ol'\gkong had fa). . sale of turbines to Gqangdong's pmposed 

en 20-30% as a re- nuclear power plant, and the ,llW~r:d,.:e
ult 9f the cur- cently to a British Petroleum-led eppspr
ency' slide. tium of the first oil-exploration pon_tr.1tc~in 
, Despite Xi's.re- the South China Sea. "By resolvin,g, his 
erence to a change issue , not only would China iti!!l horJOil,lra
n the .British ble 'but [so , would] Britain,ri1Ju.!s~ted, 
tance, how.ever,-it "and it would also benefit frien~l ~()ope
s , unlikely Jhat ration and economic develop1')~k/ , J,J ,; 

atcher has -ac- ·nq ,<,,1.· ,. 
ally ~!)needed A lthough Britain and C~~.(now .~p- · 
e substantive pear ready to get en witl} ubstantive 
sue,of, overe~n- negotiations on the working arrangements 

.But ; ~ritain 's necessary to maintain prosperity . -and 
eptan.ce .l.; that . stability, agreement will · continue to -be 
e ei_gn.ty,is po_n- difficult. The solution , .as .analysts have 

., • . · ,' - , , 1 ~otiable js .j m- long argued, must safeguard the continua-
ma-in cause ofthe local dollar's ;weakness, at, inpractice,~e. _ tion of lree enterprise, market-deter-
the currency's .. historic low .. not · ~nly ay ftOW _ave , :e~ Jl)in~ pri~ing Qf goods and serv,ces,Jree 
threfitens1reco¥~fY of the manufacturing he;group at the out- · movement ' of fodividuals, ,market access 
sector bµt will also.fuel infla ion· -2 and ng on behalf of ~he for Hongkong.goods, 'freedq~of jnfonna-
therefor~ social unrest.' • ., . . , · . , declared: "The ' tion''•and . of ~ e ;p.ress, . .an.':.;riqependent 

Th_e general manager o .. the B~nk of ngkong's sovereignty ,is H,;mgkon,g <lg ar1 lf~edom'io/ sp~Jate 
C~ina's Hongkong bfancb , Jiangl-Veng i\e. Sovereign!y :is non- ana an ·_ndeper.d~t le_gal sy~tein and tax 
was forced to make an unpreceden tj there to talk -about? structure. ~oreover, ,lis former governor 
public demand Pl! May 26 that the ad ongkong is our home but it is a1so apart · Lord MacLehose told a London audience 
istration stabilise the ocal currenc and forever."' - , · - . recently, there.is still the probl~m of main-
whose fall , he said,-was brougnt abo · real danger that the ·taining Ho11gkong and interna~on!d confi-
small number ~ f speculato ong- den,q: that " a~pt_abJe •-8!f31?,,gem1:nts, 

, · ,ti-o ~iie~ck .i · 
l ~~(A ! ~,~MJ'11 _- __ .. 

~' l~ ~0·· 

, I 
I 



once made, will not be interfered with." 
.lfMre is -still no indication whether Bri

tain '.s desire to continue administering 
Hon kong after sovereignty is conceded 
..!l.il e:.this 'in 1997 or'before - is a realistic 
·expe ation . For its part , Peking has not 
oharigt!d its intention to tum--1-Iongkong 
into a' pecial administrative region (SAR} 

,.."with ,large d~gree · of autonomy:" Xi 
tolct'th'e Lee froup : "We will not change 
1Hongkong•s capitalist system_.' If it were 
cnangea , it would not be an SAR and Ar
ticle? 31 of . . constitution 1 which provides 
for the s . • g'up of such 'regions in China] 
would b'e empty words ." Xi, however, did 
not piention the-gangren zhigang (Hong
kong i dministration) proposal. As 
publicise 5' Liao 'Chengzhi , director of 
th "Hon ong-Macau 'office of the State 
O'ri.rn ii·, ·this calls for the removal of the 
13ritish-governor and flag .:_-and in effect 
means the ·end of iBritish administration. 
1t is still not clear what will be the neces
sary elements 'in Xi's "honourable solu-
1ion;" •brit~Xi indicated that there was 
room for -discussion .'. ''The ' negotiations 
nave not 'begun -and nothing concrete can 
be "ffereq ," he ·said. "We are very careful 
on the Hdngkong issue and will n'ot ao or, 

H ,1. J 

North and south of the border, news and apologetic visit to Pyongy~ng may 
· from K~rea certain!Y varies sharply" be followed by .10 invited,· isit to China 
- all the better 'outh, and all the worse ,of 5enile President: Kim II Sung's son, 
in ·the ·North. or · example; it was in- Kim Jong II {41 ),.:Kim Jris obviously the 
teresting . ,,learn recently · that ~outh one lo watch ~s the communist but non
Korea is inaking it easiei:.for jts popula- Marxjst dynasty solidifies-in-Pyongyang. 
tionlto'travel abroad astourists-even if , A ~ecent army ·defector from North 

, most of those allowed to leave will e · Korea, Capt. Shin Chung Choi, who left 
more than 50 ears dld. ·Here is.growing behind a wjfe, ·a mother and two sons , 
confidence n the future, despite concur- stressed the -burdons!Ol Jife north of the 

: rent warnings by a couple of army defec-;. borcler. In 1m9.1nderplayed interview in 
•tors from the'Ne·rth . . ·. Seoul 1,,be, aid :-41.at:.:K:im Jong~ JI· had 

:A study by1he.Pacific Area Travel As- seizc.d compJate .oonti:dl of military ,-poli-
ociation (Pata) shows that every "vaca- ~ \tical,• •economic) abd social . life . .Once 

tion ·traveller" from .South Korea musJ . £4Jlecf""ibe oAmi t pf . be Party ," the 
deposit Won 1 million (US$2,564) in'a: Pe0ple's ~7\nny~is bow known /41s "the · 
bank for .ar!east one year at a fixed in- Army of Kim II Sung and Kim Jong II" 
terest rate. early 30,000 Koreans have · arid a ·political-military slogan is: "To be 
opened ucb accounts since last year and loyal to Kim Jong TI means being loyal to 

! ; forecast that about 20,000 of the 'Kim II Sung." . .,, · ' 
ver- Os will ravel as-tourists ·in 1983, Shin said that a master,plan for the in-

with-4,000 choosing Hongkong as a de-. · vasion of South Korea ·was, drawn up in 
-stiriation. The number of licensed travel' 1975.by the superinten·dentoftheKim I_) · 

. '· Sung ·military "·umversity, ·.Gen. say anything 'to 'harm Hongkong .• , This 
last remark , analysts sayf ineans' tha . Pe·
king will not announce th'e S~R plan for' 1 

Hongkong - which 1s similarto1h'at rb-' 
posed to Taiwan in 1981 :_ aHhe~uneNa- : l • 
tibnal 'Pear le's Congress. The 'SAR ipla'n, I 
however, •remains China-s 11egotiating' 
position, analysts said:--._ - --.........--"- • 

'Kim Sun II. ' What' a ·confounded 
-nuisance these .!repetitive Korean 
•~ames are.) Itlblueprinfsthe con
. -quest qf'all'South Korea in five to 
-seven Hays. ln conformity with the 

I 'plan, .it is ' daimed, all tanks 'have 
.been re-equipped and .all 
field guns have become self-• ~ • ,$ .. 

What of the British stand? Voude, :who 
is expected to a member of the 

13ritish delegatfon old an-anxious aµdi 
ence on the anniversary"-ofnis firs't year in 
office •o_n May J-9: '" The· b~st thing for 
people to d0 is not o ook -at details of 
-what migbt happen."What matters 1s what 
the Hongkong people are Joo'king for - a 
continuation of theUfestyle they e11joy .. . 
and an assurance of continuity, an that is 
what we are looking for , too." 

On that basis, some analysts say,-l3ri
tain has -a great deal of common -ground 
with China. Youde said that he would 
"certainly lie looking for progress in the 
talks in 1983." 

The fragility of confidence in Hong
kong's future must now be obvious to both 
sides. The re is no doubt that the local pub
licity which Liao·s comments on self-ad
ministration received only aggravated in
vestment jitters. Many analysts now say 
Peking will probably stop inviting 'l:long- : 
kong delegations up to discuss the 1997 
issue ~mce substantive talks begin: A . 
statement issued to a visiting group of 
locaJ , journalists in Peking recently ~ , • 
which outlined in general terms "China's 
"long-term policy" towards Hongkoqg~ , , 
clearly indicated that Pekin; was observ
ing the need for confidence· on he.:'.c:P_n-4 

tentslof the talks. • ' 
But it remains to be seen whether the 

much-acclai!Jlecl "underlying strength" of . 
the local economy and the Hongkongdol
lar will revive while negotiators bargain in 
Peking on how to maintain Hongkong's 
nrosoeritv and stability. Iii 

propelled. · 
~ " n February tlJis , ear Kim II 

:Sung roclaimed 11 • 'quasi-war 
tate ' under which all military 

units have been pl~ced on alert ," 
said Shin . · 'In addition to main
taining millions of paramilitary 
.forces, such as the workers' and 
farmers ' Red Guards and Youth 
Guards , tKim dong II has recently 
organised the families of the mili-

: , ,. tary as. yet another militia organi-
agencies in South Korea .has risen from sation , giving them emergency mobili-
23 to 47. • • ' ' sation and shooting training once -a 

Pata rese.archers <believe that the week ." 
tourist total from South Korea.· will tqp He claimed that increasing desertions 
200,000 in 1986, while the ~usin"-esf.-, - though not yet to the South - were 
travel total will ~rise ~ om last year•· 'b,eing :reported. Evidently there will be 
1 Op,000 to '226,000 in 1986 and emp1oy~.t-s anoth~r ight security check following 
meot-related ti:avel will total 243,000in ~ Shin's defection . He recalled that, after 
1984. The retords show that 1..6 million air force pilot Lee Ung Pyong's earlier 
Koreans were living abroad in 1981. In- scape to the South , "a sweeping loyalty 

· vitafionsift l}lese expatriates can pro- .check was conducted of all air force 
mote visits from friends and families -re- ·pilots and many were expelled from ac
~ident io,~orea -.:!.South but not ortl)., tive duty. and even in my civil police unit 
of course: though an estimate_!l 1.0 mil- four .officers were discharged and six 
· on Korea"1 families have been,divided '7 others reassigned from the sensitive bor

·s!nce the end r,postponement) of the ; der .zone to ordinary infantry posts ." 
twar in 1953. 1 •• , . ,. · :, :- Howeyer, Shin -gave no prediction of 

he recent h1Jackmg of •the, hinese_h fw:ther defections in his wake - nor did 
. m '.li?er cross c:>rt!i orea:info:.South,'. .. he'.i:omment -on .the1>ossible fate of his 
, ltoi:ea a d t'be. ub~equent frienllly deserted family. _ . " 
:ne_gotiatian " oefween Jnnese and .,'· ifhe North Korean scenario remains 
:.South Koreans-~ eoul cJearly,.anfn~( nfused and confusing, though of 
surprisingly, angered North Korea . Re- course always threatening. And, on the 
ports have suggested that ~Chinese evidence, that threat will become 
Foreign Minister Wu Xueqian's hasty .stronger when Kim Jr takes over. 
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CC) BOTH THE KYK LEA~ERSHIP AND LIAO CHENGZHI HAVE - MAINTAINED 
THEIR RELATIVE HIGH VISIBILITY IN RECENT MONTHS. LIAO . IS 
WIDELY TOUTED TO BE NAMED STATE V!CE PRESIDEKT (OR ONE OF THE 
VICE PRESIDENTS) DURING THE ~IRST SESSION OF THE SIXTH NATIONAL 
PEOPLE'S CONGRESS WHICH IS PRESENTLY . UNDERWAY IN BEIJING. 
LEAD~NG ~IGHTS IN THE HYK HAVE B~ E~ RUMORED IN THE HK PRESS 
TO BE AMONG THE PROMINENT HK ·cHINESE WHO POLITELY DECLINED TO 
BE DELEGATES TO THE SIXTH, CHINESE PEOPLE •·s POLITICAL CONSULTATIVE 
CON.FERENCE, WHICH IS ALSO CURRENTLY IN SESSION IN BEIJING. AL
THOUGH THE HYK GROUP IS SCHEDULED TO RETURN TO BEIJING IN LATE 
JUNE, IT IS DOUBTFUL IT WILL ATTAIN I.Ts· PRINCI.P.AL OBJECTIVE -
DISCUSSIONS OF THE 1997 ISSUE. WITH DENG ·xr.AOPING AND ZKAO ZIYANG. 

END INTRODUCTION/SUMMARY 

- · B·ACKGROU.N-D ON,· THE H-EUNG ~vEE KUK 

·cu) THE HYK'S' EXECUTIVE COMMITTEE WAS: ESTABLIS·HED IN 1926 AND 
RE-CONSTITUTED AS A STA-'rUTORY ' ADVISOR't BODY· UNDER' A 1959 _HONG 
KONG GOVERNMENT (HKG) ORDINANCE. IT FUNCTIONS AS THE APEX OF 
AN ELABORATE SYSTEM OF LOCALLY . ELECTED VILLAGE ELQERS AND 
COUNCI.L.S IN THE. NT. THE LOWEST" TIER IS. FORMED . B·Y ·MORE THAN 
900 VILLAGE REPRESEN-TATIVES WHO ARE ELECTED OR APPOINTED 
ACC.O'RDING· TO LOCAL CUSTOM BY THE HEAD.S OF HOUS£"HOLDS IN THE 
650-0DD VILLAGES OF THE NT. THE' 900 VILLAGE. REPRESENTATIVES . 
ARE GROUPED INTO z7· RURAL COMMITTEES~ . EVERY" TWO YEARS EACH 
RURAL CO.MMlTTEE ELECTS av· SECRET" BALLOT. AN EXECUTIVE COMMITTEE 

~ · WITH . A CHAIRMAN AND VI.CE CHAIRMA~ • . THE FULL COUNCIL OF THE HYK 
CONSISTS OF THE CHAIRMAN AND VICE CHAIRMEN OF THE 27 RURAL 
COMMITTEES, THE 18 UN~FFICIAL JUSTICES OF THE PEACE IN THE NT 
AND 21 SPECIAL COUNCILLORS WHO ARE ELECTE~ EVERY . TWO ·YEARS BY 
THE CHAIRMEN~ VICE CHAIRMEN AND TH£ JPS SITTING TOGETHER AS AN 
ELECTORAL COLLEGE~ THE MOST IMPORTANT FUNCTION. OF. THE FULL 
COUNCIL IS TO ELECT ITS OWN EXECUTIVE COM~ITTEE, WHICH CONSISTS 
OF A CHAIRMAN, TWO VICE CHAIRMEN, ·15 ORDINARY MEMBERS FROM 
AMONG THE MEMBERS OF THE FULL COUNCIL, THE 27 RURAL COMMITTEE 
CHAIRMEN AND THE'. 18 JPS (63 I.N .ALL)~- THE . EXECUTIVE COMMITTEE 
MEETSMONTHLY ~ITH THE HKG'·s REGIONAL SECRETARY . FOR THE NT TO 
DISCUSS ~ATTERS OF INTEREST AND TO GI.VE ITS VIEWS ON BILLS WHICH 
ARE TO BE PRESENTED TO THE .LEGISLATIVE COUNCIL CLEGCOJ~ IT 
ALSO HAS SET UP SPECrALIZED SUB-COMMITTEES· ON PUBLIC ~ORKS, 
EDUC-ATION., TRANSPORT, . ETC.,. WHOSE' . CHAIRMEN 'MEET WITH THE HEADS , 
OF THE DEPARTMENTS RESPON _SIBLE. FOR THESE .. AREAS ON A REGULAR BASIS • 

• CU) ACCORDING T-0 ITS CHARTER~ THE HYKtS FUNCTIONS ARE TO PROMOTE 
MUTUAL COOPERATION WITHIN THE NT AND BETWEEN THE NT AND THE HKG,-
TO ADVISE HKG ON socrAL AND ECONOMIC DEVELOPMENTS, AND TO ENCOURAGE 
TRADITIONAL CUSTOMS AND ACTIVITIES. WHILE IT IS. STILL TRUE THE 
HKG NEEDS THE PUBLIC ENDORSEMENT OF ITS POLrCIES BY THE HYK IN 
ORDER TO ADMINISTER THE NT EFFECTIVELY AND ECONOM I CALLY, THE 
INFLUENCE OF THIS INTEREST GROUP IS ON THE WANE. THE HYK IS 
STILL LARGELY RUN IN THE INTERESTS OF THE INDIGENOUS INHABITANTS 
WHOSE ANCESTRAL ROOTS IN THE NT GO BACK FOR GENERA TI ONS. IN 

COIIR9'P ■N•9AI 

9 
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PRACTICE ONLY HE-ADS OF FAMILIES WHO HAVE · LIVED- IN A· VILLAGE 
SINCE BEFORE WORLD WAR II ARE~ ALL.OWED TO ' TAKE PART IN THE 
CHOIC~ ~F THE VILLAG! REPRESENTATIVE, EFFECTIVELY DISEN
FRAN:CH-IZING THE M·AJ O·RITY OF N·T . RESIDENTS •. · · THE' H-YK C.LAIMS 
THAT ITS PR:J;.MARY CONSTITUENCY -- THE DESCEND.AN-TS OF . THE ORIGINAL 
LANDHOLD~RS IN THE NT -- NOW NUMBER .400,000, ROUGHLY 1/3 OF THE 
TOTAL POPULATION OF THE NT.· BASED ON THE RAPI~ POPULATION 
GROWTH RATE IN THE NT, ' IN PARTICULAR THE INFLUX. OF FACTORY AND 
0 FFICE. WORKERS: TO. THE SATELLITE TOWNS, THE HYK ... MO-RE ACCURATELY 
REPRESEN-TS 1-5-20 _PE'RCEN-T OF - THE . NT .. PO?ULAT~.ON. THE ftYK CONSIOERS 
ITSELF : TO BE MUCH MORE INFLENTIAL REGARDI~G - NT AFFAIRS THAN THE 
ELEC.TED· O.R APPOINTED .REPRE:S'ENTATIV·ES' ON . THE UlfS.AN, EXECUTIVE 
AN.DIOR ~EGI·sLATI.VE COUNCILS~ HOWEVEJ_t,. W,ITR THE <:._ONTINUED. 
DEVELO.PMENT 0.F THE HKG."S D·rsTRICT ADMINIS.TRA"TION· S.CHEltfE,- IT 
IS CLEAR-·THAT- THE HYK W,ILL--BE DEV.OTING . MORE OF I'TS ENERGY TOWARD 
FURTHERING. rTS SO.CIAL~WELFARE" AN'D t.HAR"ITY 'WORK"" GOALS.. ( IN. MARCH 

~ .1982,- DIR-ECT ELEC.TION~. S:EL.E,C.TED 56 "1EMBERS: (--. ·out o F A !OT AL : 

l? ~ .!~-~ =~!!!:! .:~-?~ ... 0~£ :~ _ ~=~-!,~!R! ~! ?e~~ ~-~2 ~ > _· . . - -·. - . . -. 
. . " . ·. . . . - . . •. . 
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-£0NFIBENTlAL-
SU9J: TRIP REPORT 0~ ~EW TERRITORIES PEOPLE'S CHINA SIGHT-~EEI NG 

,' 

TOUR GROUP 

THE . N·E11I TERRITORIES PEOPLE'S CHINA SIGHT-SEEING TOUR GROUP 

!NTPCSTG} LEFT HONG KONG ~O~ SEIJINt ON 10 JANUA~Y 1983 8Y 

FLIGHT NO. CA 112, THUS 9Er.tNNING A SEVEN-DAY CHINA TOUR. 

IN THE COURS~ OF THIS TOUR, NTPC~TG ~ET WITH SOME CHINESE 

LEADE~S AND REPRESENTATIVES OF BUSINESS INSTITUTIONS TO 

DISCUSS PROBLEMS RELATING TO THE PRESENT AND FUTURE OF HO~G KONG. 

FOLLOWING ARE qRIEF MINUTES OF THE DISCUSSIONS: 

. 
,~,~,,~~~~" THE CHINESE CIVIL AERONAUTICS ADMINISTRATION {CAA} AND 

B'f 
wis RECEIVEDACAA DIRECTOR MR. {{SHEN}} TU. IN suq~E1UENT TALKS, 

D1~~CTOP. ~HEN STATED THAT DIRECT FLIGHTS ~~TWEEN FUJTAN PROVINCE 

AND HONG KONG WOULD BE INAUGURATED IN THE NEAR FUTURE. THE 

LEADER OF NTPCSTG PROPOS(D A NEW AIRFIELD TO ~E JOINTLY 

CONSTRUCTED RY CHINA AND HONG KONG IN THE DEE? AAY APEA 

NEA~ SHENZHEN SPECIAL ECONOMIC ZONE {SEZ}. {{CHEN}} RIXIN, 

DEPUTY LEADER o~ NTPCSTG, ELA90RATED 0~ THIS PROPOSAL AND 

ZHEN PRESENTED DI~ECTOR SHEN WITH A ~ERSONAL OPINION PAPER. 

CONCt'.RNING THIS 0 ROPOSAL, DIR!CTOR SHEN COM!'IENTED THAT 1T WA.'\ 

A MAJOR PROPOSAL WHICH WOULD RE CONSIDERED BY CHINA IF AND WHEN 

PRESE~TED 9Y THE 9RITISH, 8UT T~AT THE RRITISH HAD NOT YET 

MADE THE INITIATIVE. DJ.RECTOR SHEN ~lOTED THAT THE PROPOSAL 

A~ ~ET WAS AN IDEA IN THE FORMATIVE STAGE AND POINTtD OUT THAT 

IN ANY CASE CAA, AS ONE UNIT OF GOVERNMENT, WAS NOT IN A PO'\ITIO~ 

TO MAKE A DECISION 8Y ITSELF 9UT MUST CONSULT WITH THE AUTHORITIES 

IN GUANGDONG PROVINCE AND SHENZHEN SEZ. THE TALKS WE~E FOLLOWED 

BY A TEA RECEPTION, AFTER WHICH NTPCSTG TOOK ITS LEAVE. 

AT SIX ~-M- ON 11 JANUARY, NTPSCTG - ATTENDED A ~OA~T DUCK 

BANQUET HOSTED ~y THE ALL-CHINA FEDERATION OF INDUST~1ALISTS 

AND 9USINE~S~EN {ACFIB} AT THE ACFTq CLU~ HOUSE. {S~E ATTACHED 

NA MEL !STS.} 

AT 1~-3~ A.M. ON 12 JANUA~Y 1~83, NTPCSTG CALLED AT THE 



CONFIDB~tf AL 
CHINA EXTERNAL TRADE PROMOTION COUNCIL {CETPC} AND WAS RECEtVED 

. qy CETPC VICE CHAI~~AN HZHENGJ} HONGYE <611'f 1710J/Z:8I 'j}. IN 

SUSSE1UENT TALKS, NTPCSTG ~EQUESTED THAT CETPC HELP OE~SUADE 

OFFICIAL CHINESE BANKS IN HONG KONG TO PROVIDE LONG-TERM LOW-INTEREST 

LOAN~ TO -HONG KONG MANUFACTURERS ~HO WERE 9EING AFFECTED qy THE 

GLOqAL RECESSION. VICE CHAIRMAN ZHENG STATED THAT CETPC 

WOULD RAI~E THE MATTER WITH qANK OF CHINA AT A LATER DATE. 

AT FOUR P.M. ON 12 JANUARY, NTPCSTG WENT TO THE PEOPLE'S 

CONGRESS HALL FOR A MEETING WITH MR. {{LIAO}} CHENGZHI, 

ONE OF THE LEADERS OF CHINA. MR. LIAO WAS VICE CHAI~MAN OF 

THE CHINESE NATIONAL PEOPLE'S CONGRESS AND CHAIR~AN OF THE 

OVERSEAS CHINESE AFFAIRS CO~MISSION. AFTER A GP.OUP PHOTOGP.A 0 H 

WAS TAKEN, MR. LIAO DIS~ISSED THE MEDIA PEOPLE AND NEWS RE 0 0RT~RS. 

A~ :HE TALKS BEGAN, THE LEADER . AND DEPUTY LEADER OF NTPCSTG 

EACH PRESENTED MR. LIAO WITH A PERSONAL MEMORANDUM. AFTER THIS, 

NTPCSTG ME~qERS {{ZHANG}} RENLONG, {{YANG}} SHAOCHU AND {{HUANG}} 

YUANZHANG GAVE MR. LIAO ORAL SUMMARIES OF THEIR RESPECTIVE 

ME~O~ANDA- WHILE LISTENING, MR. LIAO TOOK NOTES OF THE POINTS 

RAISED. HE THEN RESP ON DE» _AS FOLLOltJS: 

"HONG KONG ORIGINALLY BELONGED TO CHINA. EVERYBODY AGREES 

~N THIS POINT. JUST NOW, YOU SAID T!iAT CHINA SHOULD SEEK AN 

EARLY RESOLUTION OF THE HONG KONG QUESTION, AND YOU ALSO RAISED 

VARIOU~ s 0 ECIFIC QUESTIONS. I FEEL THAT WE SHOULD COVEP. SEVE°.AL 

QUESTIONS IN OUR TALKS TODAY, AND THE FIRST QUESTION IS: WILL 

CHINA'"\ PP.ESDIT POLICIES-" CHANGE? OUR FOREIG~I FRIDIDS ARE ASKING 

THE- SAME QUESTION. CHINA IS NOW PURSUING AN OPEN-DOOR POLICY. 

T4E PARTY CENT~AL COMMITTEE WILL GO ON HOLDING 0 LE~A AND THE 

NATIONAL PEOPLE'S CONGRESS WILL GO ON MAKING A NEW PLAN EVERY FIVE 

YEAR~. BUT THIS OPEN-DOOR POLICY IS A LONG-TE~M POLICY. YOU MAY 

ALL REST ASSURED THAT CHINA WILL NOT GO BACK TO THE POLICIES 

OF 48 YEARS {SIC} AGO. I MYSELF WAS A VICTIM OF THE CULTURAL 

REVOLUTION, AND I WENT TO JAIL FOR MORE THAN FOUR YEARS- I AM NOW 

15. I DON'T WANT EVER TO SEE A RETURN OF THOSE DAYS ■ AFTER MY 

01,JN GS::NERATION PASSr.S AMAY, _THE NEXT GC:NERATION WILL CONTINUE 
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ALONG TH~~ COU~SE OF FOUR MODERNIZATIONS. 

"THE SECOND QUESTION: WHAT LIES AHEAD FOR CHINA? SINCE \ 

~E SWITCHED TO THE OP~N-DOOR POLICY, EVERY YEAR HAS qEEN GOOD. 

ASSUREDLY, THE ECONOMY HAS BEEN IMPROVING AT A FIVE PERCENT 

ANNUAL RATE. WE HAVE SO FAR LAUNCHED ONLY TWO NEW FI~E-YEA~ 

PLAN~, AND ME ALREADY HAVE ACHIEVED SUCH GOOD RESULTS- YOU NEED 

NOT HAVE ANY DOURT THAT CHINA WILL MAKE MAJOR PROGPE~S UNDER 

THE PLAN~ WE HAVE MADE FOR THE NEXT YEARS. YOU MUST ~ELIEVE 

THAT THE FUTURE OF CHINA WILL BE GOOD. CHINA WILL ~UN ITS O~N 

NATIONAL AFFAIRS qETTER THAN. FOREIGNERS CAN. I A~K YOU TO ST0° 

WORRYING ABOUT THE IMPROBARLE- NOW, WHAT ABOUT HONG KONG? 

"YOUR POSITIONS ARE WELL TAKEN. THE KUOMINTANG DID NOT 

RECOGNIZE THE UNEQUAL TREATIES. NOR DOES THE COMMUNIST PARTY. 

THE SRITISH _~RIME MINISTER PU9LICLV DREW OUR ATTENTION TO THOSE 

THREE TREATIES. I WONDER IF SHE WAS NOT ~v"ING TO MAKE A SHOW 

OF STRENGTH FOR OUR ijENEFIT. WE WERE VERY DISPLEASED- HONG KONG 

SHOULD RE HANDED BACK TO US UNnER THE TERMS OF THE TREATIES. 

ONE DAY, {{LIAO}} YAOZHU, AN ATTORNEY-AT-LAW, ~AID TO ME THAT, 

SINCE THE TREATIES WE~E UNE~UAL, ME NEED NOT wo~~y AAOUT THE~, 

AND WE WOULD aE JUSTIFIED IN SIMPLY GOING AHEAD TO RECOVER HONG KONG. 

! CS:::RSONALLY FEEL THAT NATIONAL DIGN'tTY RE~U:tRES THAT HE RECOVER 

HONG KONG, AND KOWLOON, AND THE NEW TERRITO~IES ~HEN 1997 COMES. 

WE MUST- AFTER RECOVERING HONG KONG, WE WILL ESTARLISH A 

SPECIAL ADMINISTRATIVE REGION THERE UNDE~ ARTICLE 31 OF OUR 1 

CURRENT CONSTITUTION- !KIS ARTICLE APPLIES TO THE ADMINISTRATION 

OF H.ONG KONG AS IT DOES TO THE ADMI~1ISTRATION OF TAI 1dAN- WILL 

THE 8RITISH. BE ALLOWED TO EXERCISE ADMINISTRATIVE AUTHORITY? 

I THINK THAT'S VE~Y HARDLY POSSI~LE- ~HAT IS POSSIBLE IS 

GOVERNMENT OF HONG KONG 9Y HONG KONG ~EOPLE, THEP.E IS ROOM FOR 

THAT IN OUR CONSIDERATION. WL HAVE MADE A NINE- 0 0INT PROPOSAL 

TO TAIWAN- THE SAME APPLIES MORE OR LESS TO HONG KONG. WHEN THE 

DAY COMES~ THERE WILL AE SOCIALISM NORTH OF SHENZHEN RIVER, 8UT 

SOUTH OF IT CAPITALISM MAY BE MAINTAINED- DIRECTOR {~IC} {{DE~G}} 

XIAOPING !HAS SAID THAT 'INV~STORS MAY REST ASSURED.' 
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"IN RC:GARD TO HONG KONG'S CURRENT ECONOMIC PR09LEMS, 

·I THINK, ON· THE BASIS OF HONG KONG AND SHANGHAI 9ANKING CORPORATION 

STATISTIC~, THAT THEY ·ARE DUE 54 PERCENT TO THE WO~LD RECESSION, 

3~ PE~CENT TO MISHANDLING 8Y THE HONG KONG GOVERNMENT ITSELF 

AMD er.ift., ·16 PERCENT TO THE PSYCHOLOGY ~r HONG KONG P£0PL£. 

IF YOU WANT TO KNOW HOW CHINA MAY HELP, WE MAY POSSIALY 

GIVE THOUGHT TO THE . JOINT CONSTRUCTION OF AN AIRFIELD SUCH A~ 

YOU HAVE PROPOSED. THE BRITISH PRIME MINISTER RAISED THE 

MAJTER OF THE THREE TREATIES FOR PRIOR RESOLUTION. THAT REALLY 
, 

MADE NEGOTIATION DIFFICULT FOR US. IN A WORD, THE BILATERAL 

TALKS ARE REMAINING DEADLOCKED. CONCERNING THE QUESTION OF 

SOVEREIGNTY, ONE PROPOSAL YOU MADE IS THAT IT BE RESOLVED SOON 

THROUGH NEGOTIATION. THAT IS A REASONABLE PROPOSAL. I FE~L THE 

SAME ~AY. I HOPE THAT, AFTER YOU RETURN TO HONG KONG, YOU ~ILL 

PRESS THE BRITISH ABOUT THIS • . WHAT WILL 8E DONE ABOUT THE 

SPECIFIC PROBLEMS? IN SHORT, THERE IS ONE GENERAL P!")~JCIPLC:. 

IT IS THAT HONG KONG WILL BECOME A SPECIAL ADMINISTRATIVE 

REGION. AS TO HOW HONG KONG WILL BE GOVERNED BY HONG KONG 

PEOPLE, WE ARE CONTINUING TO STUDY THIS QUESTION. IT ~!!~~I!! IS Not 

~~ A MATTER OF MYff DRAWING UP A NAMELIST. I HAVE TO SEEK 

FURTHER ADVISE FROM YOU CONCERNING THE QUESTION. YOU ijANTED TO 

SEE DIRECTOR DENG XIAOPING. HE IS NOW VER~ SUSY WITH O~FICIAL 

MATTE~S. THE MEETING SHOULD BE POSTPONED UNTIL NEXT TI~E, IF 

AN OPPORTUNITY SHOULD THEN ARISE. CONCERNING THE PERIOD OF 

TRANSITION, WE ARE STILt✓-'14 YEARS FROM THE DEADLINE DATE. THAT 

IS NOT. A SHOR! PERIOD ■ MR". HUANG YUANZHANG ASKED FOR .4N EXTENJ>ED 

PERIOD OF T~ANSITION OF BETWEEN 3□ AND 4a YEARS. I CAN REALLY 

ASSUME UPON MYSELF TO ANSWER YOU IN THESE WORDS: 'THAT IS NOT 

POSSIBLE.• HONG KONG WILL BE RECOVERED BY 1~97 AT THE LATEST. 

OUR NINE-POINT PROPOSAL TO TAIWAN WILL ALSO 9E OU~ 9LUE-PRINT 

FOR THE FUTU~E OF HONG KONG. AS TO HOW THE SPECIFICS OF 

THI~ BLUE-PRINT SHOULD APPLY, THAT IS OPEN TO DISCUSSION BETWEEN 

US. TH~ MOST IMPORTANT ISSUE IS THE ISSUE OF SOVEREIGNTY. 

SOVEREIGNTY AND ADMINISTRATIVE AUTHORITY ARE INSEPARA0 LE ■ I HOPE 
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YOU WILL PAY A VISIT TO 1INGDAO. IS TAIWAN PRACTICING 'THE 

· THREE PRINCIPLES OF THE PEOPLE'? I ~~SELF WAS ONCE A MEMBER 

OF THE KUOMINTANG. I-THINK THAT NO~ TAIWAN IS PRACTICI~G 

CAPITALISM. HONG KONG WILL DEFINITELY 8ECOME A SPECIAL 

ADMINI~TRATIVE REGIO~- IT WILL KEEP THE KI ~n ~F FREEDOM 

THAT IT HAS NOW ■ 8UT THE DETAILED REGULATIONS THAT WILL 

APPLY TO HONG KONG WILL HAVE TO BE GIVEN LONG AND CAREFUL 

THOUGHT. AS A SPECIAL ADMINISTRATIVE .REGION, HONG KONG WILL 

_j_ - ---

HAVE ITS OWN LAWS AND THE POWER TO HANDLE SOME OF - IT~- OWN F~REIGN 

RELATIONS ■ FOR INSTANCE, IT MAY CONDUCT ITS OWN T~ADE NEGOTIATIONS 

WITH FOREIGN COUNTRIES. I THINK THAT THE FUTURE OF HONG KONG 

WILL BE RATHER 9RIGHT. FROM NO~ UNTIL 14 YEARS -LATER, CHINA 

WILL LAUNCH AND COMPLETE THREE FIVE-YEAR PLANS. BY THE END 

OF THAT PERIOD, CHINA WILL HAVE TAKEN A 8IG LEAP FORWARD 

IN NATIONAL DEVELOPMENT AN~ RE ONLY THREE YEARS AWAY FROM 

THE ACHIEVEMENT OF THE FOUR MODERNIZATIONS GOAL SET FOR THE 

END OF THIS CENTURY. DURING THIS 14-YEAR 0 EP.IOD OF TRANSITION, 
Tift: 

WE WILL DO OUR WORK WELL. THE CANAL WILL BE READY WHEN
4

WATER 

COMES TO IT, SO TO SPEAK ■ IT ~ILL NO LONGER MATTE~ IF 

THE BRITISH DO NOT COOPERATE WITH THE CHINESE. IF THEY WANT 

TO COOPERATE, WE WILL MAKE THEM WELCOME. HONG KONG ~AY HIRE 

BRITISH PEOPLE WITH SPECIAL ADMINISTRATIVE EXPERIENCE. IT 

MAY HIRE BRITI~H AS ADVISERS OR SECRETARIES GENERAL. BUT 

THE Ill TITLE OF 'GOVERNOR' WILL DEFINITELY 9E A90LISHED. 
,, 

"THE QUESTION A~OUT METHODS OF ECONOMIC COOPE~ATION I~ 
-~ 

INTE~ESTING ■ !l~~I!~ FOR INSTANCE, THE SOUTH SEA OIL FIELD, 

THE INTERNATIONAL AIRPORT AND THE NUCLEAR PLANT MAY ALL COME 

LINDE~ ECONOMIC COOPERATION PLANS. FRANKLY, THREE YEARS AGO, 

THE CHINESE PEOPLE'S GOVERNMENT IN qEIJING AL~EADY DECIDED ON A PLAN TO 

RECOVE~ HONG KONG. THE 9RITISH PRIME MINISTER'S VISIT TO CHINA 

LAST YEAR CAUSED US DISPLEASURE. SHOULD THE BRITISH CO~TINUE 

TO TALK A80UT THE THREE TREATIES, THERE WOULD 9E A RASIC RUPTURE 

OF -SINO-BRITISH RELATIONS. WE HOPE THAT THE BRITISH WILL STOP 

INSISTING ON ADHERENCE TO THE THREE TREATIES. IF THE ~ATTER 



D~AGS ON, UNCE~TAINTY ~ILL NOT RE IN HONG KONG'S INTEREST . . 

CHINA HAS KICKED THE BALL INTO THE BRITISH COURT. HOW WILL 

THE qRITISH KICK IT RACK? YOU NEW TERRITORIES LEADERS SHOULD, 

JOINTLY WITH LEADERS OF HONG KONG AND KOWLOON, AP~LY PRESSURE 

ON TH~ HONG KONG GOVERNMENT AND THE BRITISH, URGING AN EARLY 

START OF THE TALKS. 

"I AM VERY APPRECIATIVE OF THE QUESTIONS YOU RAISED TODAY 

CONCERNING HONG KONG. BUT THERE ARE SOME POINTS ON WHICH . 

WE DISAGREED. STILL, WE WILL SEEK COMMON GROUNDS ON THE MAJOR 

IS~UES WHILE LETTING MINOR DIFFERENCES REMAIN. HE ARE ALL 

CHINESE. WE MAY TAKE OUR TIME RESOLVING OUR DIFFERENCES THROUGH 

CONSULTATION. HONG KONG WILL ONE DAY REC0ME A SPECIAL ADMIN1STRAT1VE 

REGION. THIS IS THE FUNDAMENTAL POINT THAT MUST BE ESTABLISHED. 

THE BRITISH SHOULD KNOW. WE ARE NO LONGER LIVING IN THE DAYS 

OF QUEEN VICTORIA. HONG KONG IS A PRECIOUS PLACE. WE WILL 

DO OUR UTMOST TO KEEP AND ENHANCE ALL THE STRON~ POINTS THAT 

HONG KONG HAS. HAqITS A~E ARTIFICIAL, YOU ALL SAID THAT, 

IF THE MOTHERLAND WAS A GOOD PLACE, PEOPLE WOULD MOVE THERE, 

REGARDIN~ THE 1UESTION OF THE STATUS OF NEW TE~RITORIES IN 

THE SPECIAL ADMINISTRATIVE REGION THAT WILL BE ESTABLISHED~ 

.,-HH IS A QUESTION ON WHICH I MEED YOlJR COUNSEL, 

"I WILL CAREFULLY READ THE FIVE MEMORANDA YOU JUST HANDED ME. 

REGARDING YOUR REQUEST FOR A MEETING WITH DIRECTOR DENG XIAOPING, 

HE IS VERY 8USY ATTENDING TO URGENT STATE BUSINESS, I AM SURE 

THAT AN OPPORTUNITY WILL,.- ARISE NEXT TIME. HOWEVER, I DEFINITELY 

WILL 9RING YOUR VIEWS TO HIS ATTENTION," 

A MEMBER OF NTPCSTG ASKED: IF THE HEUNG YEE KUK {NEW TERRITORIES 

RURAL COMMITTEE} IS ABLE TO 0 EP.SUADE THE BRITISH TO GIVE UP 

SOVEREIGNTY OVER HONG KONG AND TO OFFER FAVORABLE TERMS TO CHINA 

IN CONNECTION WITH SUCH AS THE INTERNATIONAL AIRPORT P~OJECT, 

WHAT -NEGOTIATING ATTITUDE WILL CHINA THEN TAKE? 

LIA6 ANSWERED: OFF THE RECORD, IF THE BRITISH CHANGE THEIR 

ATTITUDE IN REGARD TO THE THREE TREATIES, ARE WILLING TO SUR~ENDER 
Cif'r!'~S OP 

SOVEREIGNTY AND MAKEAFAVORAB~E TERMS TO CHINA, CHINA MAY REVIEW 

(1 



rfJ -1 

THE CURRENT SITUATION AND MAKE "A CHANGE. 

A ME~BER OF NTPSCTG THEN ~SAID: THE HEUNG YEE KUK ALWAYS 

CHAMPIONS OF THE CAUSES OF NEW TERRITO~IES PEOP~E. SOME TIME 

AGO, A HEUNG YEE KUK DELEGATION HEADED 9Y ZHANG RENLONG 

AND YANG _SHAOCHU WENT TO 9RITISH . TO MAKE REP~ESENTATIONS AGAINST 

THE HONG KO~G GOVERNMENT'S UNFAIR PciLICIES TOWARD THE NEW 

TERRITORIES. THE HEUNG YEE KUK OFTEN HOLDS BILATERAL TALKS WITH 

THE HONG KONG GOVE~NMENT. BEFORE HONG KONG 9ECOMES A SPECIAL 

ADMINISTRATIVE REGION, AND BEFORE GOVERNMENT OF HONG KONG BY 

HONG KONG PEOPLE 9EGINS, LIVING STANDARDS AND PU9LIC SERVICES 

IN SHENZHEN SEZ SHOULD 9E IMPROVED AS MUCH AS POSSIBLE SO THAT 

THEY MAY qE SIMILAR TO THOSE ·IN· HONG KONG. THIS WILL MAKE 

THE \PECIAL ADMINISTRATIVE REGION MORE READILY ACCEPTABLE, 

LIAO RESPONDED: THAT'S A GOOD POINT. I WILL CONSIDER IT. 

THE 8RITISH NOW ijANT TO TALK A80UT PROSPE~ITY FI~ST, WHILE 

CHINA WANTS TO TALK A90UT SOVEREIGNTY FIRST. THIS HAS CAUSED 

THE SITUATION IN WHICH "THE TWO SIDES ARE NOT 9EING DRA~N CLO~ER 

CLOS~~ TO EACH OTHER." AT ONE TIME, LORD {{CARRINGTON}} OF 

qRITAIN CAME TD CHINA FO~ A VISIT, AND DIRECTOR DENG XIA0°ING 

~AI~E, THE QUE\TION OF HONG KONG WITH HIM. CA~~INGTON WAS ASKED 

IF HE WOULD CONSIDER THE APPLICA9ILI"TY--OF CHINA'S NINE-POINT 

P~OPOSAL TO TAIWAN. LATER, IN HONG KONG, YE REPLIED THAT ~E 

SHOULD NOT EVEN MENTION THE POINT. AS TO JOINT CONSTRUCTION 

OF AN INTERNATIONAL AIRPORT, THAT WILL BE POSSIBLE, AN EXISTINr. 

CEMENT FACTOP.Y IN HONG ~o-NG HAS ALREADY SET A GOOD !=IRECEDENT, 

THE NEW TERRITORIES QUESTION IS THE MOST COMPLEX. WE DON'T KNOW 

MUCH ABOUT THE NEW TER~!TORIES. ~E'LL NEED YOUR HELP THERE. 

THE 8~ITISH DON'T WANT TO LOSE FACE; NOR DO WE INTEND TO 

~AKE T~ING~ D!FFICULT FOR THEM. ~E ASSUREDLY ~ILL ENAqLE TYEM 

TO 9EAT AN HONORABLE RETREAT. I MOST CERTAINLY DON'T 9ELIEVE 

TYAT A DAY WILL CO~E MHEN HONG ~ONG'S ECONOMY WILL FALL APA~T-

I ~AS IN ~ON~ KONG THREE YEA~S AGO. THE THEN HONG KONG GOVERNOR 

SI~ MURRAY {{~CLEHOSE}} AND HI~ POLITICAL ADVISE~ HAD A TALK ~ITH 

~E. ~CLEHOSE WONDE~~D ~HY CHINA, EARNING MORE THAN U.S.$4 ~ILLION 



. i 

IN HARD CURRDJCIES A YEA-R FROM HONG KONG, ldAS STILL NOT SATISFIED. 

I P,£SPONDED THAT HE SHOULD EALIZE THAT, WHILE THIS HARD CURRENCY 

EAPNING ~AS tN,E~D 9ENEFICAL TO CHINA, IT WAS WELL BEGOTTEN 9Y 

THE CHINESE 0 E0°LE IN RETURN FOR · THEIR SWEAT AND TOIL. CHINA'S 

HA~D CURRENCY EA~NING FROi HONG KONG IS NOW IN THE REGION 

o~ qETWEEN u.S.$5 9ILLION AND u.s.~6 BILLION A YEAR- 14 YEARS FROM 
I 

NOW, CHINA ij!LL ~~ STRONGE~ THAN IT IS TODAY. NO MATTE~ HOW 

STP.ONG IT GROWS, CHINA WILL NOT ALTER ITS POLICY IN RESPECT OF 

HONG KONG COME 1997. IT IS HOPED THAT THE CANAL WILL 8E Q,EADY, ~O 

TO SPEAK, WHEN THE WATER COMES. HONG KONG WtLL ~ECOME A 

SPECIAL ADMINISTRATIVE REGION. 

qy THIS TIME, IT WAS ALREADY 6°15 ?.M. NTPCSTG ASKED VICE 

CHAIRMAN LIAO FOR GUIDANCE ON PRESS 9RIEFINGS CONCERNING 

THE TALK THAT HAD JUST CONCLUDED. LIAO SAID, "I HAVE ALREADY 

INSTRUCfEi THE CHINESE PRESS TO CONFINE ITSELF "" TO CONVEYING 

THE CO~DIAL, FRANK AND SINCERE ATMOSPHERE OF THE TALK. YOU 

MAY TELL THE ?RES~ WHATEVER YOU WANT. I WON'T INTERFE~E." · 

{S~E ATTACHED NAMELIST.} 

NAMELIST OF PERSONS PRESENT AT THE BANQUET HOSTED BY ACFI8 

IN HONOR OF NTPCSTG: 

CENTRAL UNITED FRONT WORK DEPARTMENT: 

{{LI}} DING {1,~~,,rs}, DEPUTY DIRECTOR ■ 

{{MAH ZHENGXIN {7'fS-' l.,_f1} I ot.0 7}, 9UREAU CHIEF. 

HONG KONG AN!' MACAU/ STAFF OFFICE: 

{{LI}} HOU {'141./ ;o6BJ}, DEPUTY DIRECTOR. 

{{ZHENG}} QIANG {611~11110}. 

CETPC: 

ZHENG HONGYE. 

HEAD OF~ICE OF CHINA TP.AVEL SEP.VICE: 

HZHUANGH YAN LIN {t,1,9 I JS-"flU'rl}, DIRECTOR. 

ACFIB: 
<!zi 

{{SUN}} /!ENG• { 1<,,7 /(186 I IJZ~}, VICE C!-IAIR!"AN; ME1"19ER OF 

STANl!NG coriITTEE AND DEPUTY ~EC~ETARY GENE~AL o~ THE NATIONAL 
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C0M~ITTEE OF CHINESE PEOPLE'S POLITICAL CONSULTATIVE C0~FERENCE 

{CPPCO. 

C0M.M!TTEE; MEMqER OF STANDING COMMITTEE AND DEPUTY SECRETARY 

GENERAL OF THE NATIONAL COMMITTEE OF CPPCC-

{{HUANG}} JIERAN {7~46/311!;'/J~'tf}, MEM9E~ OF STANDING 

COMMITTEE AND SEC~ETARY GENERAL; MEMRER OF NATIONAL COMMITTEE 

OF CP?CC. .. 

{{HUANG}} LIANGCHEN {7"i06J<>'1°'fl/"S'7}, MEM~EP. OF STANDING 

COMMITTEE; MEM9ER OF NATIONAL COMMITTEE OF C?PCC.· 
CollG, 

HT ANG}} t:ILIE {}2.Si-11'1'ij /#'f'tl}, FIRST DE?TY SECF'ET ARY 

. 
HF AN}} T AOZHAI _{ 2-8,f /'1/t'f I 7t1'2-}, PERMANENT DEPUTY 

HYE}} RAO,HAM {<;T0f / l'loS't)1ftJ}, DEPUTY SECl?ET A~Y . 

GF.NERAL; MEM~ER OF THE NATIONAL COMMITTEE OF C00 cc. 

HSUN}} fULING { 11"'1 /t1l'8 /O'fo'1}, DEPUTY ~ECi;,ET A~Y 

GF.NERAL; MEM9ER OF THE NATIONAL COMMITTEE OF CPPCC; CHAI~MAN 

Of 9EIJING MUNICIPAL FEDERATION OF INDUSTRIALISTS AND 9USINE,SMEN. 

{{CHENH NAICHANG {7115" it:1°1>/•Y9"}, VICE CHAI~l"!AN OF 

LIA!~ON COMMITTEE; MEM9ER OF THE NATIONAL COM~!TT~E o~ C? 0 cc. 

HXING}} LU {,-111 /6'1,.'f}, PE~MANENT VICE Cl-iAIP.!'!AN OF 

LIAI~ON COMMITTEE, 

{{QIUH QINGMING {612.6 /i'fn l614t>}, VICE Cl-I AIRMAN OF 

LIAISON CO~"IITTEE; ME!'!9~~ OF THE NATIONAL COMMITTEE OF C0PCC . 

. {{XU}} X!UZHEN { /11{, /tY"'j / 'J7fl}, WIFE OF {{ZHANG}} JINGLI 

{111·-5 /'2.'flJ l'f'fof }, OE~MANENT VICE CHAIRMAN; VICE C~AI~M.AN OF 

WOM~N•s COMMITTEE, 

HYING}} Y!LI {J.otf /dlt-Z-/d'f'li}, WIFE OF {{!!!ANG}} GUANGYING 

{Ju11°1,~1rJfl}, MEMBER 0~ STANDING C0!'!!'!ITTEE; VICE CHAIRMAN 

OF WO!'!EN°S COMMITTEE. 

{{CAI}} J!N"HENG { S>f/ //IS-l"'l19J1,..}, CADRE OF LIA:i:'.\0N 

COMMITTEE:, 



GONFIDENTIAL 
NAMELIST OF PERSONS PRESENT WITH VICE CHAIRMAN LIAO CHENGZHI 

AT TALK YITH MT°CSTG: 

LI DING, DE~UTY DIRECTOR, CENTRAL UNITED WORK FRONT 

LL HOU AND ZHENG QIANG, DEPUTY DI~ECTOR~ OF Tu HONG KO~G 

AND MACAU STAFF OFFICE. 

· - r ...L - ; .... 

!HUAN'G YANLnl, DIRECTOR OF HEAi> OFFI'CE OF CHtNA T~AVEL SC.:RVICE

SUN MENG~I, MEMSER OF STANDING COMMITTEE AND DEPUTY SEC~ETARY 

GENERAL OF THE NATIONAL COMMITTEE Of CPPCCi VICE CHAIRMAN OF 

AC!"IB. 

~UN XIAOCUN, ' MEM8ER OF STANDING COMMITTEE AND DEPUTY 

SECRETARY GENERAL OF THE NATIONAL COMMITTEE OF CPPCCi MEM~ER OF 

HZENGH XIANG {~is..t't1'1~}, REPRESENTATIVE OF THE HONG KONG 

OFFICE OF NEW CH.INA NEWS AGENCY • 
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THE ~EM TERRITORIES PEOPLE'S CHINA SIGHT-SEEING TOUR GROUP 

{NTPCSTG} HO~TEO A qANQUET IN ~EIJING PEOPLE'S CONGRES~ HALL 

FROM 6 P.M. ON 17 JANUARY 1983, THE BANQUET ~AS IN HONOR OF 

{{LIAO}} CHENGZHI, VICE CHA I RMAN OF . TYE STANDING CO~MITTEE 

OF THE NATIONAL PEOPLE'S CONGRESS, AND REPRESENTATIVES OF 

gusI~E~~ OQGANIZATIONS MHO 4AD MET YITH AND ENTERTAINED 

NTPCSTG. ~EFO~E FOOD YAS SERVED, NTPCSTG AND LIAO HELD THE!R 

TYI~D TALK- THE FOLLO~I~G ARE MINUTES OF THI~ TALK: 

LIAO: THERE WERE SOME MISTAKES IN 40NG KONG NEWS 0 APE~ 

REPORTS OF 13 JANUARY. SPECIFICALLY, I'M REFERRING TO A 

~EPORT IN "THE O~IENTAL DAILY" WHICH, NOTING MY REMARK A90UT 

"THE RALL REING NO~ IN THE qR!TISH COURT," CONSTRUED T4AT I 

OF FACT, THAT "9ALL" I MENJIONED REFERRED TO ONLY OME POINT, 

I.E., THE 0 0tNT APOUT RECOVERY OF SOVEREIGNTY. NOR ~A~ tT A~Y 

P.ROPOSAL. ,~ I ASK YOU ALL TO SET THE RECORD STRAIG4T FOR ME. 

LIAO {!N ANSWER TO A QUESTION FROM NTPCSTG}: I AG~~E ~TTY 

THE 0 ~ESS REPORTS WHICH SAY THAT I AGREED ~ITH SOME OF T4E VIE~S 

.9F YOUR GROUP AND DISAGREED loJITH THE---OTHERS, AND THAT HE !ilERE 

~EEKING COMMON G~OUNDS ON THE MAJOR ISSUES WHILE LETTING MINO~ 

DIFFERENCES REMAIN. 

CONCERNIN' TYE FEASI~IL!JY Of GOVERNMENT OF HONG KONG 9Y HONG KONG 

o~o 0 LE}: CO~CE~NING THE P~OPOSAL OF GOVE~NMENT OF qONG KONG QY 

HONG KONG PEOPLE, IT IS THAT ARTICLE 31 OF THE CHINESE CONSTITUTION 

.•. TYE FACT THAT, I ~ NE~D BE , HONG KONG MAY BECO~E A ~0 ECIAL 

ADMINISTRATIVE REGION IS DEDUCED FROM OUR NINE-POINT PROPOSAL 

TO TAIMAN. THAT NINE-POINT PROPOSAL APPLIES TO TAI~AN AND HONG KONG. 

TAT'•.IAN l'!U)T i;,F:TIJP.N TO CHINA'S E!"l~RACE. AFTE~ IT DOE, ~O, THERE 

WILL 9E NO CHANGE MADE IN ITS 0 0LITICAL SYSTEM 0~ IN THE LIFE STYLE 

0~ tT~ 0 ~0PLE ~UC~ AS EXI~TS TODAY. IT ~ILL CONTINUE TO HAVE ITS 

O~N ARMY, AND THERE WILL ~E SAF~GUARDS FO~ ALL FOREIGN INVESTOi;,S 



I 

: 
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o~E~!ER {{ZHAO}} ZHIYANG, NOW ON AN AFRICAN TOUR, HAS ISSUED 

A PUBLIC STATEMENT THERE, REITERATING THAT, AFTE~ HO~G KONG IS 

RECOVE~~D, IT~ STATUS Q ~~ WILL 9~ MAINTAINED~ .HONG ~KONG ~YitL :_ qE A 

FREE POP.T, A l•JORLD FINANCIAL CENTER AND A. MORLD TRADIMG CDJTE;R; 

AND !TS CAPITALIST 0 0LITICAL SYSTEM {~IC} MILL NOT 9E CHANGED; AND 

ITS LAw~· ~ILL REMAIN· THE SAME ; . BUT CHINA WILL LEtITI!'IATELY 

MAKE ~LIGHT CHANGES IN HONG KONG'S PRESENT ORDINANCES- REFERENCES 

TO "HER MAJE~TY" ij!LL ~E DELETED ■ AN AMERICAN ASKED US WHETHER, 

qy KEEPING LIFE STYLE IN HONG ~ONG UNCHANGED, ~E MEANT THAT 

THERE WOULD CONTINUE TO BE HORSE RACES, CASINOS AND 9ROTHELS-

HIS QUES1ION ~HOMED THAT HE REALLY DID NOT UNDE~~TAND HONG KONG 

SUCH AS IT IS TODAY- THERE ARE HORSE RACES IN HONG KONG NOW, 

quT P~OSTITUTION AND GAM9LING ARE . 9ANNED-

LIAO {IN ANSMER TO A QUESTION FP.OM {{HUAN.GH YUANZHANG 

{1idb/Y1--'f~/"S''f.f'} OF NTPCSTG}: '.IE HAVE GIVE.I NO THOUGHT TO 

~H!CH MOULD HAP 0 EN SOONER, THE RECOVERY OF .AIWAN OR THAT OF HONG 
' 

KONG- HO~EVER, THE RECOVERY Of HONG KONG SHOULD HAP 0 EN qy 

3'l JU~E 1<!97 AT THE LATEST, THERE CAN'T ~E ANY !-!UEST:i:ON OF 

oo~TOOMEMENT-

(.,1., - - -IF ~~!TAIN ~HOULD 9E jNCOOD~~ATIVE, CHINA WOULD MAKE 

REPRESENTATIONS 8Y PEACEFUL MEANS. CHINA HAS ALREADY DRAFTED 

A P~OPO~AL- IT IS q~ING REVIEijED AND HAS NOT qEEN PRESENTED 

TO 9RITA!N. OUR 9ASIC POLICY LINE POINTS TO A SPECIAL AD~INIST~ATIVE 

~EGION. GUANGZHOU-STYLE_., AD!'IIN!~TRAT!ON l!JILL NOT 'lE APOLIED TO 

AN~ -!i0 0SED ON HONG KON(,. AS TO qASIC METHOD~ OF GOVERNMENT, 

HONG KONG !•JILL ENJOY A HIGH DEGREE OF AUTONOMY. IN OTHER WORDS, 

HONG KONG ~ILL qE GOVERNED qy HONG KONG 0 EOPLE. CONCERNING THIS 

1UE~TION, WE ARE SOLICITING THE COMMENTS OF MANY QUARTERS-

~EIJING MILL MOT D~AM UP A NAMELIST AND SAY THE OEOPLE ON THAT 

LIST WILL PE APPOINTED TO OFFICE, RATHER, IT WILL LET THE PEOPLE 

OF HONG ~ONG DISCUSS A~O~G THEMSELVES AS TO ~HAT SHOULD qE DONE. 

WILL THE ELECTION METHOD qE USED? WE HAVE NOT Y~T ~IVEN TYOUGHT 

TO ALL ~LICH SPECIFICS, THE PEOPLE OF HONG KONG SHOULD DI~CUSS 

\ 



A~ONG THEi~ELVES. NOR NEED THEY CON~ULT THE RRITI~H, FOR THE 

. BRITISH WILL HAVE CEASED TO HAVE SOVEREIGNTY . AS FOR THE 

NE~ TE~~ITO~IE~, IT ~~y YELL gE THAT T~E NEW TERRITOPIE~ WILL 

BE GOVERNED RY THE PEOPLE OF THE NEM TERRITORIES. 

HUANG YUANZHANG OF NTPCSTG : TijE STA9ILI T' ~D PROSPERITY 

OF HO~G KONG WILL RE ATTAINABLE ONLY IF THE PEOPLE OF HONG KO ~G 

.HAVE C~NFIDENCE.·· ' MORE~~~R, C~NTINUE~ 0 ROSPERITY 0 RESUPPciSES . 

COOPERATIVENESS ON THE 0 ART OF THE. BRITISH GOVERNMENT AND TYE 

HONG KONG GOVERNMENT .• THE HONG KONG GOVERNMENT HAS NOH ANNOUNCED 

A ONE- TO TWO-YEAR DELAY IN MAJOR PURLIC MORKS PROJECTS PROPOSED 

FOR THE NEW TERRITORIES. FOR INSTANCE, THE FREEWAY FROM 

KU TUNG, SHEUNG SHUI TO THE BORDER WILL NOW HAVE FOUR LANES 

I,NSTEAD 0~ THE TEN THAT WERE ORIGINALLY P1"0PO~E». {LIAO: THE 

HO~G KOM~ MASS TRANSIT RAILWAY HAS SUSPENDED ITS 0 LANNING FOR 

THE CHEUNG KUN O SECTION.} A POSSIBLE EXPLANAT10N FOR SUCH 

CHANG~S IS FI~ANCIAL DIFFICULTY, FOR THE AVA!LA8LE RESERVE 

OF A90UT HONG KONG $40 qILLION IS -. EOR USE TO SAFEGUARD PAYMENT 

OF PENSION TO RETIRED CIVIL SERVANTS, PAYMENT OF SEVERANCE 

MONEY AND PAYMENT OF COM 0 ENSATION TO qRITISH INVESTORS SHOULD 

THEY LOSE THEIR INVESTMENTS IN HONG KONG. MOREOVER, qECAUSE 
'-- - . 

LE(,AL LAND TENU"'E IS RESTRICTED TO A MAXIMUM OF 14 YEARS, 

AS IS ALSO THE TENURE OF LEGAL CONTRACTS, THE HONG KONG GOVERNMENT 

CANNOT ~ORRO~ MOMEY FROM FOREIGN OR INTERNATIONAL ~AMKS FOR 

LA"'GE DEVELOPMENT PROJECTS AND OTHER PROJECTS. WITHOUT SUCH 
/ ., 

PROJECT~, HONG KONG hl!LL NOT RE ABLE TO REMAIN °ROSPEROUS, AND, 

~ORSE STILL, INVESTO~S AND THE ORDINARY FOLK OF HONG KONG WILL 

LO~~ THEIR CONFIDENCE. THI~ rs A VERY IMPORTANT MATTER. 

LIAO: THE PEOPLE OF HONG KONG SHOULD FORM THEIR OMN IDEAS 

AND PRESENT THEM TO THE qRITISH. THE MATTER OF SOVEREIGNTY MUST 

q~ ~~SOLVED QUICKLY. THE HONG KO~G GOVERNMENT SHOULD NOT NOW 

CUT qACK ON PUBLIC CONSTRUCTIONS. {LIAO ALSO NOTED THAT THE 

SUSPEN~!ON OF ~OME OF TKE MASS TRANSIT RAILWAY P~OJECT~ WAS 

NEEDLESS.} 

{{ZHANG}} R~NLONG {/1 1·$')44/,/7gf)} OF NTocsrG: VENERA 0 LE LIAO, 



~rNCf YOU MENTIONED THE KOWLOON-GUANGZHOU ~AILWAY, I CAN TELL YOU 

. TYAT, ON THE HONG KONG SIDE, DOUBLE TRACK FOR ELECTRICAL TRAINS 

WILL qE REAPY AV MI~-JULV THI~ YEA~- WHEN . WILL noURLE TRACK 

qE ~EADY ON THE CH!NE~E SIDE, WHEN WILL RAILWAY ELECT~IFICATION 

qi;: ACCOMPLnHED? 

LIAO: MITHIN THREE YEARS, DOUBLE TRACK BETYEEN GUANGZHOU 

AND SHENZ!-!EN WIL.L. BE READY, _R!.J.T ._IT WON'T _BE _E.LE<:TRIFIED RAI_L'-'IAY •. 

{{HEH XIN~UAN {Ol'!9/-t..'fS'O/J.f18} OF NTPCSTG: ALTHOUGH 

NOMINALLY HONG KONG WILL gE GOVERNED 9Y HONG KONG PEOPLE, HONG 

KONG WILL ACTUALLY HAVE TO TAKE ORDE~S F~OM AEIJING. 

LIAO: THE PEOPLE OF HONG KONG ARE TO WORK OUT AMONG 

THEMSELVES A PLAN FOR GOVERNMENT OF HONG KONG 9Y HON~ KONG PEOPLE. 

THIS PLAN MUST THEN qE suqMITTED TO THE NATIONAL PEOPLE'S . 
CONGRESS FO~ ITS RECO~D. AFTER THAT, IT MAY ~E 0 UT INTO ACTION. 

LIAO {IN ANSl!IER TO A QUESTION FROM {{LIU}} HUANGFA {O'ttf /Y/~6 /ft'of'I } 

OF NTPCSTG AS TO THE APPLICA9ILI!Y OF THE MACAU MODEL TO HONG KONG}: 

IN RF.SPECT OF MACAU, PORTUGAL HAS LONG ACKNOWLEJ~ED CHINESE 

SOVEREIGNTY OVER MACAU. SO FAR, PORTUGAL IS CONTINUING 

TO HANDLE ITS ADMINIST~ATION. LET ME TELL YOU THAT MACAU WILL 

IN DUE COURSE SHARE THE SAME FATE AS HONG KONG. 

L!AO {IN RESPONSE TO A COMMENT F "ROM {{CH£NH RIXIN { '7m,"" ;z.yg,:, I ~'l"S"o:' 

OF NTPCSTG TO THE EFFECT THAT THE HONG KOMG DOLLAR IS AN INTERNATIONALL' 

ACCEPTED CURRENCY NOW qECAUSE IT IS SUPPORTF.D ~y qRITAIN}: I HAVE NOT 

YET GIVEN ANY THOUGHT TO THE KIND OF CURRENCY HONG KONG MILL HAVE. 

LIAO UN RESPONSE xO A 1UESTION CONCERNING ADMINISTRATIVE 

AUTHO~ITY}: ADMINISTRATIVE AUTHO~ITY AND SOVEREIGNTY A~E 

INSEPARABLE ■ HONG KONG WILL BE GOVERNED BY HONG KONG PEOPLE. 

THE ~~!TI~H CANNOT CONTINUE HOLDING ADMINISTRATIVE POWER. 

WHAT CONCERNS ME THE MOST IS THAT, AS A RESU~T OF WORLD 

RECF~~~ON, HONG KONG'S ECONO~Y HAS qEF.N DECLINING STEADILY- YILL 

HONG KONG ~E ABLE TO MANAGE? THIS REALLY MAKES ONE ~ORRY. I H0°E 

THAT THE 
0

PF.OPLE OF HONG KONG !!JILL CONTINUE TO t,JORK HARD AND KF.F. 0 

THINGS GOING. 

LIAO {IN ANSWER TO A Q~ESTION FROM HE XIQUAN OF NTPCSTG 

fl 
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AS TO WHETHER OR NOT, SUP~OSIN~ THAT BRITAIN SURRENDERS ITS · · · 

SOVEREIGNTY OVER HONG. KONG, CHINA CAN . POSSIALY COOPERATE WITH RRITAIN 

· 1~!~ IN THE ACTUAL ADMINISTRATION OF HONG KONG AND CAUSE THINGS 

TO qE DONE IN THE INTE~E~TS OF ALL THREE PARTIES}: W~ET~E~ 

qRITI~H PEOPLE CAN CONTINUE HOLDING ADMINISTRATIVE POSITIONS 

IN HO NG ~ON~ AFT~~ q~ITAIN ~UR~F.NDE~S ~OVEREIGNTY OVER HONG KON G 

IS A MATTER THAT THE PEOPLE OF HONG KONG SHOULD DECIDE FOR ' 
., ..... 

LIU HUANGFA: I AM A 8USINE~SMAM, A RESTAURtTEUR. · I'LL 

USE A RESTAURANT ~OR ILLUSTRATION. NOij, I AM THE PROPERTY OWNER OF 

A -R~STAURANT AND ALSO ITS BOARD CHAIRMAN, AND I HIRE SOME 0 0DY 

TO MANAGE IT FOR ME. I COLLECT A RENT AND ALSO SHARE IN THE 

DROFIT OF THE RESTAURANT. WHAT'S W~ONG WITH THAT? 

LIAO: AS FAR AS MANAGEMENT J09S ARE CONCERNED, YOU MAY 

HI~E RRITISH ADMINISTRATORS, S~CRETARIES OR CLERKS. THE YONG KONG 

POLICE WILL RE MANAGED BY. HONG KONG PEOPLE. THE WORD "ROYAL" 

IN THE TITLE OF "ROYAL HONG KONG POLICE" MIL~ AE DELETED. 

THE CHINESE PEOPLE'~ LIAERATION ARMY MILL D~CIDEDLY STATION NO TROOPS 

IN HONG KONG RUT ~dILL 13E MILI_TARILY RESPONSIBLE FOR HONG KONG'S 

DEFENSE. 

CH:i:NE~F.:. 

THE HIGHEST ADMINISTRATOR OF HONG KONG MUST RE A 

LIAO {IN PE~PONSE TO A CO~MENT FROM HUANG YUANZHANG TO 

THE EFFECT THAT IN HONG KONG THERE WILL RE A QUESTION OF 

CONFIDENCE IF CHINA IS TO CALL THE ~HOT~}: ARIT!SH ARE OUT OF 

THE ~UESTI.ON. IN RESPECT OF TAI'.!JAN-,. I THINK THAT, SHOULD 

MR. {{CHIANG}} CHING-KUO LIVE TO qE A HUNDRED, HE MIGHT CONTINUE 

ADMINISTERING TAINAN THE WAY HE DOES NOW. 

THERE ARE POLITICAL, ECONO~IC AND FINANCIAL EXPERTS IN 
,.:., '_t) 
~! 

HONG KONG. THEY ARE DO MANAGEMENT WORK IN THE ADMINI~TRATION OF 

. HONG KONG. CONCERNING HONG KONG'S DEFENSE {SUPPOSING THAT 

JA 0 A~ ~HOULD ATTACK HONG KONG}, IN ~A~ TIME, THE MATT~R ~ILL 

RE THE RESPONSI9ILITY OF THE CHINESE CENTRAL GOVERNMENT. AS A 

s0 EC!AL ADMINI~TRATIVE REGION, HONG KONG CAN HANDLE SOME OF ITS 

FOREIGN AFFAIRS, SUCH AS THE SIGNING OF ECONOMIC TREATIES, 



FIMANCIAL TREATIES AND TRADE TREATIES ■ 

CHEN RIXIN: I'M AFRAID _HONG KONG WILL RECO~E LIKE GUANGZHOU 

UNLESS IT 1S GIVEN A HIGH DEGREE OF POLITICAL POWER. · 

HUANG YUANZHANG: A RELATED P~OqLEM IS THE CONFIDENCE OF 

THIRD ~.ARTIE<;;. 

LIAO: I GUARANTEE THAT HONG KONG WILL NOT qECOME ANOTHER 

GUANGZHOU • . · ·I .. F-URTHrn,· GUARANTEE THAT H-ONG KONG--WILI:: RE GIVEN . · · 

A HIGH DEGREE OF POLITICAL POWER ■ 

HYANGH SHAOCHU { 'l-1ff/l'fZ../ /d'fV}} OF NTPCSTG: TLfE MAJOPITY 

OF THE PEOPLE OF HONG KONG WANT THE STATUS 1UO TO BE MAINTAINED. 

NLfAT IS TO RE DONE A~OUT THI~? CHINA .DOES . NOT RECOGNIZE 

THOSE THREE TREATIES. THIS 8EING SO, THE QUESTION OF 1997 

IS, TO f.!UOTE Tl-!E MOR~S OF HLIAOH YAOZHU {/61S-;J~5"~/J 7f&}, 

ATTORNEY-AT-LAW, A MON-QUESTION. WHY, THEN, CAN'T THE WISH 

THE PEOPLE OF HONG KONG BE COMPLIED '~ITH? 

VENERABLE LIAO, SINCE YOU MENTIONED NOT FORCING THE PEOCLE 

DO ANYT,HING, I WOULD LIKE TO ASK YOU THIS: ~UPPOSING TUAT 

· 11997 HAS ALREADY ARRIVED AND CHINA IJJANTS "GOVEP.NMENT OF HONG KONG 

:sv HONG KONG PEOPLE," WHAT HAPPENS IF THE PEOPLE OF HONG KONG 

: HAVE NO CONFIDENCE IN THEIR OWN ADMINISTRATION AND WANT TO 

ASK THE BRITISH GOVERNMENT TO STAY SO THAT THEY MAY HAVE TIME 

I LEARNING A~OUT ADMINI~TRATION? MHAT WOULD HA 0 PEN IF THAT ~HOULD 
I 

j RE THE WISH Of THE PEOPLE OF HONG KONG? 

LIAO: ADMINISTRATIVE AUTHORITY WILL qE GIVEN TO HONG KONG 
I -l 0 C:OPLE RUT NOT TO 8RITIS~. ., 

- YANG SHAOCHU: WHAT !F HONG KONG PEOPLE A~K THE qR!TISH 

, TO ADMINISTER HONG KONG FOR THEM? 

~ LIAO: THE qRITISH CAN'T EVEN HANDLE RRITAIN'S OWN ECONOMIC 

l AFFA:1'.~S '~ELL ■ 
I HONG KONG? 

HHY WOULD HONG KONG PEOPLE ASK THEM TO ADMINISTER 

YANG ~HAOCHU: R~ITAIN IS DIFFERENT FRO!'! HONG KONG ■ THEIR 

i POLITICAL SYSTEMS ARE DIFFEP.ENT. THEP.E ARE ELECTIONS IN BRITAIN. 
I 
I M_EMBEP.S OF PARLIAMENT THINK IN TERM~ OF !iJINNING VOTE~ FOR THE 

j NEXT ELECTION ■ THE HONG KONG GOVERNMENT IS NOT ELECTED. Ii IS 



FREE TO DO WHATEVER IT THINKS IS THE ~EST FOR HONG KONG- 1HI~ 

. IS A HUMQLE OPINION WE HAVE. I WONDER IF I SAID ~OMETHING ~~ONG. 

YANG SHAOCHU: THERE ARE OTHER AREAS OVER WHICH· CHINA IS 

YET TO RECOVER SOVEREIG~TY? WH~ BEGIN WITH HONG KONG? . 

LIAO: HISTORICAL QUESTIONS ARE QUITE COMPLEX. EASTE~N 

TERRITO~IES OF THE SOVIET UNION qELONG TO CHINA. THAT IS AN 
1t 

~Ll>. ACC~UN.:r . t:J.HI-CH· ~CANNO.T "SETT.LEJ>, NE~TL Y • .. SHOULl> CHI-NA FAIL · 

TO RECOVER HONG KONG WHEN 1997 COMES, THAT MOULD RE TANTAMOUNT 

TO RECOGNITION OF UNEQUAL TREATI~~- W~AT ARE -WE TO ~AY TO 

THE PEOPLE? 

HUANG YUANZHANG: VENERABLE LIAO, YOU JUST SAID THAT THERE 

WILL gE 14 MORE YEARS AND THAT BY THEN CHINA WILL HAVE MADE A 

GREAT DEAL OF PROGRESS AND THAT HONG KONG PEOPLE SHOULD HAVE 

CONFIDENCE. FOR MY PART, HOWEVER, I THINK THAT HONG KONG INVESTORS 

ARE 9EING MADE TO MAKE . DECISIONS WITHIN A SHORT TIME. IF THEY 

SHOULD FAIL TO KEEP INVESTING THIS YEAR, HONG KONG'S ECONOMY 

WOUlD FALL APART A YEAR OR TWO LATER- IT IS IMPERATIVE THAT 

THE SINO-~RITISH TALKS PRODUCE A CLEAR O~TCOME THI~ YEAR- FAILING 

THI~, CAPITAL WILL START LEAVING HONG KONG AND PERSONS WITH 

0 ROFESSIONAL OR TECHNICAL TRAINING WILL START EMIGRATING TO 

--- --~THER COUNTRIES BEFORE THE YEA~ IS OUT. HONG KONG WILL THEN 

CEASE TO BE WHAT IT IS NOW. WHATEVER PROSPERITY MIGHT REMAIN 

!•JILL BE DIFFERENT FROM THE KIND OF PROSPERITY THAT HONG KONG 

NOW ENJOYS ■ COOPERATING WITH THE BRITISH GOVERNMENT IS THEREFORE 
., 

IMPORTANT. / 

- IT IS REQUESTED THAT CHINESE LEADERS GIVE MORE THOUGHT TO 

ALL THE STRONG POINTS THAT HONG KONG NOW SHOWS ■ HONG KONG'S 

PROSPERITY I~ DUE TO MANY CAUSES: IMPARTIALITY OF THE LAW, 

0 0LITICAL ~TAAILITY, ~! LOW TAX RATES AND FREE PORT STATUS. 

MOST COUNTRIES AROUND HONG KONG ARE POLITICALLY UNSTABLE. 

MONEY FROM THERE COMES TO HONG KONG AND IS INVESTED THERE. gy · 

THE SAME TOKEN, CAPITAL DEFINITELY ~ILL FLEE HONG KONG. HONG KONG 

TRADES WITH CHINA AND HAS A STAAL£ CURRENCY. POLITICAL INSTAPILITY 

~ILL CAUSE THE HONG KONG DOLLAR TO LOSE ITS VALUE. THIS ~ILL 



' .. . ·. i: .. 

. . - ···· -· ---·- ----·----

·I 

l 
l~FFECT THE YUAN AND CAUSE IT TO LOSE ITS VALUE ALSO- THIS !.JILL 

HAPPEN RECAUSE CHINA EARNS HONG KONG DOLLARS AND CONVE~TS INTO 

U ■ S ■ DOLLARS OR YUAN. 

HE XINQUAN: CONCERNING THE FUTURE OF HONG KONG, LET ME 

, USE AN AN"ALOGY. I Olm A s:: ~p SPACE CONSISTING OF THE GROUND FLOOR 
·1 
·1 OF A ~UILDING AND THE COCKLOFT • . IT I~ A LEGACY FROM MY GRANDFATHER. 

· _'. ··r. · RIJN ·A' -~i'oN roN soup·-' F.IUSIN.Ess· IN TH£· GRourtD · rLooR·-sPAtE •. THE 

COCKLOFT IS LEASED TO A TENANT WHO USES IT AS A NOODLE FACTORY. 

THE LEAS~ HE HAS ~IAS OATAINED BY HIS GRANDFATHER AT r.UN POINT 

FROM MY GRANDFATHER. THAT WAS MANY YEARS AGO. THE ORIGINAL 

L~ASE STIPULATED A ANNUAL RENTAL OF FIVE CENTS. Ii WAS OF COURSE 

AN UNEQUAL LEA~~. TNO YEARS BEFORE THE EXPIRY OF THE LEASE, 

THIS TENANT'S NOODLE-MAKING qUsINESS WAS MAKING MONEY. HIS 

I FATHER AND GRANDFATHER HAD BOTH DIED. so HAD MY FATHER AND 

I GRANDFATHEP.. so HE CAME TO SEE ME, BRINGING GIFTS OF TMO qoTTU.:s 
i 
j OF LIQUOR AND TWO CHICKENS ■ HE SAID, "LET'S ORGET WHAT HAPP~NED 
j 

i qETWEEN OUR 
' I 
! IS UNEQUAL. 
I 

GRANDFATHERS. I ACKNOWLEDGE THA ~ ·t~E- LEASE I HAVE 
' 

I'M NOW READY TO DECLARE IT NULL AND VOID IN 

I RLACK AND WHITE. I WILL ALSO PROPOSE A PARTNERSHIP qETWEEN 
I 

THE TWO OF US. I WILL MANAGE THE NOODLE FACTORY IN THE COCKLOFT • 

. , ANY PROFIT MADE WILL 9E DIVIDED EQUALLY 9ETWEEN US, OR 0 ERHAPS 

i 

I b~ PERCENT OF IT WILL GO YOU, AND 4□ PERCENT TO ME. FURTHERMORE, 

IF YOU NEED TO 8UY NOODLES FOR YOUR ~ON TON SOUP SHOP ON THE 

r.ROUND FLOOR, I'LL SELL THEM TO YOU AT A 2□ PERCENT DI~COUNT." 
.,. 

., 
VICE CHAIRMAN LIAO, UNDER THE CIRCUMSTANCES, I FELT THAT 

MY ~ONOR WA~ SATISFIED AND THERE WAS A AENEFIT TO ar GAINED. 

SHOULDN'T I ~IT DOWN WITH THE _TENANT AND DISCUSS WITH HIM 

I . STEPS FOR ANNULING THE OLD LEASE, ARRIVI~G AT A ~Ehl LEASE 

I AGREEMENT AND EFFECTING THE PARTNERSHIP? 
i 
l 

LIAO: DISCUSSION OF THAT 1UESTION SHOULD 9E THE SECOND STEP. 

. I 
LATER, IN THE COURSE OF THE MEAL, HE XINQUAN REPEATED THE 

I 
1 SAME ANALOGY AND ASKED, "CAN'T ~E RUSH THE TENANT TO GIVE uc 

\THE . ORIGINAL LEA~E AND MAKE ·1 REASONAqLE OFFER?" LIAO ANSWERED~ 

/ 

• 
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j Z~ANG RENL0NG, USING A DIFFERENT ANALOGY FROM THAT USED 
I 

i 
I 
1 
1 

i 
. 1 

-1 
j 
r 
j 
1 
J 
l 
i 

i 

l 
f 
> 
I 

j 

l 

I 

BY HE XINQUAN, SAID, "IN TERMS OF CHINA'S ANATOMY, HONG KONG 

ts THE LUNG:'\. T~ROUGH HONG KONG, CHINA qREATHES IN FRESH AtR. 

THIS MEANS TAKING IN NEW TECHNOLOGIES AND LOT~ OF HARD CURRENCIE~, 

WHICH iRE GOOD FOR CHINA. BECAUSE OF THE DESTRUCTIVE CULTURAL 

R~VOLUTION, CHINA LOST AT LEAST MORE THAN 2a YEARS OF ITS TIME. 
: . ,... . ... .. .· •. ,: ... • ';' .' : . •' •. ",, ;. .... ': .... .. : \ .... : .. . ·= . •.. .. .·.· ' . ...... . \, .. ' • . ...• . 

BECAU~E OF THAT STEP ~ACiWARD, C~IN~ IS LIKE A SICK MAN IN 

NEF.l> OF IIIOURnHMENT. · THE EXISTENCE OF HONG KONG IS LIKE· THE 

EXISTENCE OF A SOURCE OF NOURISHMENT. HONG KONG HAS GOOD LAWS 

AND ENJOY~ SOCIAL AND POLITICAL STABILITY- MONEY FROM ALL 

COUNTRIES COMES TO HONG KONG. HONG KONG IS VERITABLY AN 

ASSEMBLY OF 0 10,n~n MERCHANTS- THIS IS THE REASON FOR ITS 

PR.OSPERITY. SHOULD CHINA RECOVER HONG KONG, WOULDN'T HONG KONG 

BECOME JUST ANOTHER SHANGHAI? VICE CHAIRMAN, I THINK YOU WILL 

AGREE If I SAY THAT HONG KONG IS MUCH MORE PROSPEROUS THAN 
.,, 
SHANGHAI- HONG KONG HAS A VERY LARGE POPULATION. MANY OF ITS 

PEOPLE .FLED TO HONG KONG FROM CHINA, AT THE RISK OF LIFE. 

IF CHINA DOES ITS THINGS PROPERLY, PEOPLE ~ILL FLEE BACK TO 

CHINA FROM HONG. KONG. I DON'T KNO~ ~HETHER YOU LIKE TO LISTEN 

TO SUCH TALK OR NOT. I'M SAYING IT -A.N_Y WAY. MORECVE~, I HOPE 

THAT YOU WILL MENTION MY VIEWS TO {{DENG}} XIAOPING, SO THAT 

HE, TOO, MAY KNOW." 

HUANG YUANZHANG EMPHASIZED ONCE MORE THAT IT WAS IMPERATIVE 

THAT THE S1N0-9RITISH TA~KS PRODUCE A CLEAR OUTCOME THIS YEAR. 
., 

YANG SHAOCHU SAID, "IN ADDITION TO RICH PEOPLE / LEAVING 

HONG KONG, YOUTHS ~ITHOUT MONEY ALSO WANT TO LEAVE HONG KONG 

FOR THE SAK, Of THEIR OWN FUTURE. THERE WAS A GIRL WORKING 

FOR ME. 90TH SHE AND HER HUS9AND WERE COLLEGE GRADUATE~. THEY 

MERE ~y NO MEANS RICH. NEVERTHELESS, FOR THE REASON I MENTIONED, 

THEY 80TH EMIGRATED TO CANADA. I AM A LAWYER. MANY OF MY CLIENT~ 

USE MY SERVICE IN CONNECTION WITH IMMIGRATION PAPERS THEY NANT 

TO FILE-" . 

IN REGARD TO A POSSIBLE MEETING WITH DIRECTO~ {SIC} DENG 

,• ... , 
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XIAOPING, NTPCSTG WAS TO RETURN TO HONG KONG FOR NOW. SHOULD 

DI~ECTOR DENG BE ARLE TO SPARE THE TIME LATER AND WANT TO TALK 

WITH THE NEhl TERRITORIE~ GROUP, LIAO WOULD SO NOTIFY TYE HONG 

KO~G OFFICE OF NEW CHINA NEWS AGENCY. THIS OFFICE WOULD TYEN 

NOTIFY _THE NEH TER~ITO~IES GROUP IN ~~ 0 N. T~~ GROU? WOULD . . 

THEN MAKE ANOTHEP. TRIP TO BEIJING TO EXCHANGE VIEWS WITH 

THE PR~-DINNER TALK LASTED UNTIL 7.15 P.M. AT THAT MOMENT, 

FEARING THAT THE GUEST~ MIGHT BE HUNGRY, THE LEADER OF ' . 

NTPCSTG ASKED LIAO TO PROCEED TO THE DINNER TA9LE. BY THEN, 

THE OTHER GUESTS HAD BEEN WAITING OUTSIDE THE CONFERENCE ROOM 

FOR OVER AN HOUR. 
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THE PERSONAL VIEW ON THE TRIPARTITE SINO
BRITISH-HONG KONG RELATIONSHIP AND THE 
FUTURE OF HONG KONG OF CHARLES YEUNG, 
A MEMBER _OF TH& EXECUTIVE COMMITTEi .OF 
THE NEW TERRITORIES HEUNG YEE KUK AND A 
MEMBER OF THE LEGISLATIVE COUNCIL OF 
HONG KONG • . 

The Hong Kong situation is best tackled from a wider 

context than from .the angle of Hang Kong alone. -The pragmatic 

·question is how the Hong Kong solution will benefit Sino

British in particular and the world . in .general, the will of 

the people being of paramount importance. 

The fact is that 98% or 5 million of the Hong Kong 

population is Chinese ~y descent and most of them are immigrants 

from China after the War. The premise is that nearly all 

people will like to live under a government of their own kind . . 

unless th~re are cogent reasons to perforce them to opt the 

otherwise. Lack o.f immutable legal protection of human lives and 

human rights, insecured future of themselves and their children, 

uncompromisable difference of belief and faith and fear of loss 

of freedom and liberty are but a few of the causative factors. 

In other words, many Chinese people emigrated to Hong 
....__ --

• Kong because they have confidence of the guarantee of protection 

·of their human rights fortified by the cime-honoured rule of 

law of the British administration which was not available to 

them in China then. 

After the War China has undergone a few drastic 

changes and now a new administrative policy emerges whereby the 

Chinese people both in China and outside are able to cherish a 

bright and secured future. 

It therefore imaginable that when China has established 

a track record of providing her people with a consistent government 

in the present benevolent form all Chinese will aspire to claim 

Chinese citizenship. The door to success having been found the 

key to unlock it is benevolence, time and patience. 
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The history of the New Territoires serves to prove 

the point. When the New Territories was leased to the British 

in 1898, the indigenous villagers took up arms to stage a 

fore long res.:.s ~-= :1ce of the Bri ti.sh take-over. 8 O years of 

British consistent administratio~ according to the rule of law 

· ·a-s modi£i·ed by · goo·d- Chinese customs and·· ·tradi t "ioris bears fruit. 

and now the indigenous people find ·_chat the British system of 

government offers them the assurance of personal safety, security 

of property and freedom and they wish to be continously under 

the British rule for the time being amidst a world of change 

and uncertainty. 

When the new enlightened policy has been well-tested 

·by _time and borne fruit in China the people of Hong Kong will then 

feel confident of a secured, happy and contented life under the 

protection of China. 

It is noted that the new policy has been etched in 

the new constitution of China intending for the assurance of 

future consistency. Many Chinese people whether within or 

outside China are willing, able@~ prepared to volunteer and 

to contribute to the success of the new policy and to take 

pride in joining the four modernisation programme to strengthen 

China. This national spirit and enthusiasm thus generated has 

already assured the -~,ginning of the future success. 

This same national spirit and enthusiam will also 

provide the best economic prosperity and national defence for 

China. 

Despite the advent of modern .science and technology 

in warfare, a united people is still the citadel of defence of 

a nation. The bondage of unity is the resolute will of the 

peopl~ and the will is created not by rule of force but by rule 

of love. 
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When the 1,000 million Chinese people are so bonded 

together China will have 1,000 million dedicated d~fenders. 

Furthermore, mutual trust and love o~ neighbouring states will 

provide her with a shield of defence. Even the risk of war 

with hostile countries .1uay be minimised if the heart of the 

people of the enemy . countries_ is WOI'.1 : ,as they may dis.sociate 

with their ·'ow~ 'goverilm~nt . in ··aggres~ion ·ag~inst Chi~a. Wha·t 

better and lasting defence can China have! 

The effect of benevolent policy can also be felt in 

the immediate future and in a more tangible way. The new 

national policy and the four modernisation programme in China 

have already produced effect on the people of China as they are 

now more contented and selfmotivated to improve productivity. 

Farmers are producing more food and factories are turning out 
• 

more goods. Science and technology are nrogressing. Productivity 

and economy are the basic strength of detence. Technology and 

science ~re the basic strength of weaponry. 

In order to achieve mutual aid with the neighbouring 

countries not only their fear of China should be allayed but 

also a desire must be created in~~m to see China strong in 

defence with which their own security may depend. This can only be 

attained by their trust and confidence. The best way to achieve 

it is by examples. 

aptly. - · 

In this respect, Hong Kong can serve China 

Hong Kong is an industrial city, a commercial free 

port and an international financial centre and by its very 

special nature as a modern cosmopolitan city under British 

administration, practising capitalism supported by China and 

rule by law it has developed very rapidly into a haven of 

entrepreneurs, _industrialists, hard working labour force, 
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managers and technocrats and has automatically become a -focal 

point of all kinds of information and intelligence. All these 
. . 

are at China's door seep easily accessible to China. From the 

strategic point of view, China can use Hong Kong in its present 

political_ form as a :Vi~al li~ for multi-national def~nce 

shield against the possible hostility of Rcis~ia and her Far 
~ 

East allies. The shield stretches from Alaska, Korea and Japan 

in the North along the West Pacific Rim of Guam, Taiwan, Hong 

Kong, Macau to the ASEAN member countries and possibly extending to · 

Australia and New Zealand. The presence of U.S., U.K. and 

Portugal along the China coastline will armour the shield. For 

,example, with the British garrison in Hong Kong, any attack on 

Hong Kong _will be a war on U.K. which will certainly create 

international repercussion and condemnation. The strength of 

the advance military technological. equipment and the most 

sophbticated electronic telecommunication system in Hong Kong 

of the British will therefore be of benefit to China as Hong 

Kong is less vulnerable to attack. Of course, history has 

shown Hong Kong and Macau serving a.s __ an effective back door 

for supply and information during times.of armed conflict 

between China and other countries. 

It is common knowledge that the prosperity and stability 

of Hong Kong will. have definite beneficial contribution to the 
/ ., 

science, technology, economy and the four modernisation programme 

of China. It will, therefore, suffice to single out only a few 

relatively outstanding ones for noting. 

The citizens of Hong Kong do appreciate the care and 

assistance rendered to them by China. What they eat and drink 

every day are from China and most of what they wear and use are 

from China. These necessaries are supplied at a reasonable 
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and consistent price and in a continuous and sufficient quantity. 

These are the basic requisites for prosperity and stability of 

Hong Kong. It is trtle to say that China has also obtained a 
.. 

valuable source of. foreign exchange which will enrich 

Chinese economy and enhance her modernisation programme. 
' :··. • ; • • ! •. :. ., • :: ,' • • • -: : • . . • . • •• .. " ., ' . • • • • • ~ • .. . • • . ~ :· ·: 

- However, this is what China should ~ightly and legimately claim 

as reward for her toil. 

On the other hand, a very large number of the people 

of Hong Kong have received high education and advanced professional 

and vocational training as well as having the opportunity of 
. . 

acquiring experience in scientific and managerial field. Hong 

· Kong has attracted many financial and business men and highly 

qualified expatriates •. Their combined effort has made Hong 

Kong a success story and their expertise and know-how will 

certainly be an invaluable contribution to China's modernisation 

programme_. 

The success and prosperity of the people of Hong Kong 

have enabled them access to the international monetary market 

and high financial circle. With t:he wealth they have already 

.generated and stored and the income potential properly laid in 

Hong Kong they have been able to raise with great ease hugh 

equity and loan for further development locally and expansion 

to oversea countries _. ~nd China in general and the Chinese 
.,. 

S_pecial Economic Zones in particular. 

Unfortunately Hong Kong has also inherited the concommitant 

weakness of the capitalistic system in economy. It is very volatile 

and fragile as it survives on hope· and confidence. The prosperity 

generated within its system may suddenly disappear when hope 

and confidence-evaporate, causing deluge of capital and brain-
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drain, thus, par"alysing business and production. There are many 

and various reasons for loss of hope. and confidence. Political, 

social, religious, racial, legal, hostiH tv and war are a few 

examples. A fatal blow may also be dealt to it by protectionism, 
I 

_dis.~r~i~ti_on; _. ~~h~r~a.ge :qf .resourc~ or_. ene.rgy. and weak- economy 

of the export and consumer markets. : 

The world recession and protectionism of oversea 

markets have already weakened the economic base of Hong Kong and 

the recent Sino-British political issue on Hong Kong has the 

effect of precipitating the economic crisis. It is most unfortunate 

and the brain-drain and outflow of capital are debilitating to 

the future of Hong Kong. 

To achieve this goal of unity and modernisation 
. 

patience and time are required. China is proud of her very long 

history and Chinese traditionally has also known for working and 

planning towards a very long future. China has therefore by 

history always had patience and can always afford time to accomplish 

the goal. By the time when the goal is achieved, it will certainly 
'-. --

• be the wish of all Chinese to be re-united. But it will take 

·time to train and educate the people, time to gain experience, 

time to advance in technology, time for experiment, time to 

build factories and communication, time to manufacture aeroplanes 

and ships, time to exf?lore resources, time to make friends and 

time to build confidence and track record. Therefore it is a 

real test for patience. 

Hong Kong Government has required over 100 years to 

build the track record of consistency and confidence, U.S.A. has 

200 years and U.K. a few centries. Though Singapore has only 20 

years' history and it has been doing well but Singapore does not 
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~ 
enjoy the same leve~ of prosperity and confidence as Hong Kong. 

It has its latent worry of future insecurity which only time can 

cure, ·even though it is an independent soverign state and it 

prospers within the British Commonwealth. 

On. the point. of the wish of the people .of. Hong Kong,. . .. . '' . .. : ' . . . . ... .. \ ... . .- - ,' . ~ ' . 

it is believed what is stated above is their wish. However, if 
~ 

they have no choice· and if they feel that the matter is a fait 

accompli, they will understandably not be prepared to speak up 

their true wish for fear of retribution or consequence of being 

invidious to the Chinese Government. If their real wish is 

sought, the people must be given a choice first as in the case 

of Puerto Ricco when the U.S.A. Government declared that the 

people m~y choose to be independent, or to be a state of U.S.A. 

or to maintain the status quo. The resolution of the people of 

Puerto Ricco, motivated by the benefit of its people alone as it 

has· lower living standard than the U.S.A., opted to let U.S.A. 

manage the defence and external affairs, but its people may 

enjoy the u.s. citizenship without the full liability of paying 

the U.S. Federal tax. - . In other words, the affected people 

choose what they think is the best for -them but there are options 

open to them to choose from. 

In conclusion, knowing what the people in Hong Kong 

w-ill choose when the .tlme is ripe and knowing how Hong Kong in 

its · present situation can be utilised by China in the mean time, 

and knowing that any change of form of government now will unsettle 

the confidence in Hong Kong and knowing that uncertainty will 

affect the stability and prosperity of Hong Kong, it is, therefore, 

. respectfully submitted that the most appropriate way is to 

strengthen the Sino-British tie on the one hand and to leave the 

choice as to the time for the change of form of administration 

to the people of Hong Kong on the other hand and to lift the 

uncertainty before it is too late. 
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