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\'ICTtlT!L\, by 1111! nr:iC(\ nf God, Qnc:cn of 1.h8 Uni(·ccl King·cl t,rn of Gn:a(. Brit:1i11 
,,:,rl lrr•l :1 ncl, · l)l'fr·11•.~1•r of tl,,, F:11d1, etc., rte.,· t' (C. 1.\, i\)) :,nd Sing1ilnr to \\']10:,1 (.!i(•~L· 

J'rt ·si:·n ls skill<·:,,~;(!, Gr,•,:·!i11g-'. \Yl1crr:1s n Trear.y bet.Y,·L~C' ll Us :rnd Om Gonil Hr1.>t.liL'l' 

'J'l,c. F111pr1·nr of Chin:\. ,.· ,1~; concl1Hll'<l nn<l sig·necl , in t l1 t:· .E1;g]isli :ir,d Ci1:11c;c L:111g11 ngcs; 
.-,11 l,n:\1'(1 Otii' Sliit, tb1: C.11'/1 1 /·1tllis, :it J\:Li1kintr, Ull i.110 T\\-l'i,t.)··•Jlintii d:,,· of ;\11rri1.,:. 

~ J • n 

111 th· Yc:,r ,,f ()11r Lon1 U1w '.l'h011s:.1_,d Eight J ltrndred :,.rnl .Fc,rly-L"·c,, l1y Ll,c ]'l 1.'11i-
; .. ,k:1ti:tri,;:. of' l'.::- :1.ml. of Our sai,.1 Good Brnthcr, duly and re:-: 11(•t:Lt\'clr :u1tl,ur;zc·d J:,r 
I • • 
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lGO (:!IF.AT 13ll1TATX. 

Anr1 c1.z T. 

Tlil'rC shnll h('nCC1forw:1n l l,a Peace nn<l Fric11<l-
ship bct1rcc11 !Ie:1· ~l:ijci-ly lhe Qm•cu of llac United 
Ki11g<lo111 c,f Gro:?:i.l Hrit:ain and T rcland, l\lltl lli s 
}.fojcsty the E111p.:ror of Chinn, :\lld l>clw c1• 11 tlat•ir 
rc~p,·r.tirc Snbjccts, who sh:il l enjoy full security n1Hl 
protect i,111 for their pe:rsous n11d property within the 
Dominiou:.1 of Litt> otlior. 

A1tTICLE JI. 

His 1!~jesty tlac En1p0r,n c,f Chinn ngrccs, thnt 
Dritish Suhjccbi, with llacir f.amilic!i nllll o:·~ lnl,lish-
men ts, sl,nll bn nllowctl to resi de, fur the f'lll'J' l l~(' of 
c:-.rryi1:g 011 I.h ei r ;1lcrca11tile p11rs11ils1 wil.111111t 1nnll•stn-
1.io11 or rcslr:tinl :it tlic Cil.ic:ll 111:,i Towns of C11ut,,1i, 

AlllO)', Fo0cl101•,. f11, ~i11gpo, mad Sh:\11glini1 n: atl 1,--!c,· 
}J11jl•~ty t.lic: Queen or Grcnl l.1ritnin, ct.c., will 11ppoi11t 
S1 :pcri11tc11:lc11t~ or Co11s11hr Officc·rs, to reside nl t:uch 
,,f the :1.l1:>1·e-uamcd CilieR Lil' 'f'v ll'll i:, 1 to 1,1' I lie 
mc,!i,:na .,f com1 ,11111ic-nl ion hclwc c• 11 tlae Cliinrsc 
J,, ut!writirs 11111! the i;l\itl :\fcrcl1:i11ls, nml t.o sec lhnt 
tlae j118l D:icirR ancl ot.ltrr Duer. 11f the Clainese G111·crn-
mt:i.t ,,s lit:1'l'afi-~1· provided for, nrc duly disel1!trgctl 1,y 
llcr Hril!ln11ic 1!njt,; ty's S11ujects. 

Amrcr,& III. 

H being olil'i011sly 11 rcC;1;~:iry nnd cir,drnlilr, t l:nl 
H:·ili , h Snl:jc:c!!J sl,unlil hi\\' r l!Olllt: Purl. whcn•nt tl1C1y 

111ay c:1rl!e11 and rl'liL their ~liil'S. wlac;11 l'l'<Jlrin.:d , 
Ruel keep St.l•r~s for that purpc,!!c, His ~lnjl·sty tlac 
E111pl'rur uC Chinn c:ctlcii to 11 er ~lnjcsLy the Q11cc11 
of Grcnt. J!ritniu, c:te., · tlae l:,;bnd of Jlongko11g, to lie 

j10£0C!l~C<l iu pcrp9t11ily by lier Briln1111ic ~!njC;sty, 
Iler lh•ir., ·a!11l Sucr:('s~ors, :incl to lie g'L•1·t•rnccl 
1,y :melt Lall',; and Hcgnht.iu11H 11 !1 J 11·1· !llnjcsty the 
Queen uf Gre:d. Britnin, clc., 1,;h.dl H(•C fiL to direct. 
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Attl'ICl.l: lV. 

'J'l111 E111pcr,, r 1,f Chi11:1 :l;Il'l!CR lo par the ~Ill)) of 
Si:i; ,1i11i .. 11:. 1)r o.,Hars a~ 1111· rnl111) l1f O1•i11111 wltit.:11 

,·::is dclii·l'l'l'il 11:, ut C:111l1)11 i11 tlrn 111,,11tlt uf ~lard1 

1SJ9, as (I 1: :u1 s11 111 1111' I.It o livt:'ll of lier nril.:\lllliC' 
'.,l :ij c"dJ',; S,q1r?ri11t,•11•.L•11t. :\11•! Sul,jects, who h,11! l1c•c11 

i,,ipri,;,111c!l :111 ,l t!1n•:ll c1ll'<I ll'il Ii cll':1111 hy l ho Clti11csL' 

II i;::lt O !liar,-. 

AllTICf,E Y. 

'flic G,,rc rnmcut. c,f Chi11:i )1:t\'ill:! compdlcd the 

Brit isl1 ~I ,•r(·h:1111~ tr:i<li11:,r nt C:rnl!lll lo cl C' :il l'XCltt-

sil'cly with .:rrlai11 Clii11cse i\l crc:li:in! s c:,lkd lILlll!,: 

Mcrl'lt:ittl3 (o'o' Col1"11fl ,·:ho h:id ucon lic,'nscd l1y t!tc 

Cl1i11P.~C C:01·crnmC'11l for tlt:it i'11rp1)S C', Ll10 Emperor of 
Chin: .. :-,grcc:i to :-.l,1.1ii::;h tbt pr::cticc Ill foturr nl nll 

Porl:1 ll'li(•I'(: Jlri: isl, ;,ll!rch:mts 111:-iy reside, :me! lo 

pc-nnit I firm t O (:;UT)' Oil ll,cir me:rc:rnlilc tr:rn s:ictio11s 

with \I li :\t•~\'('!' ('l'rS0llS d1ey plra~c, ;rnd Jlis Jmpcri11l 

~lajL'SI.)' fnrt ht•r 11:;rres lo J':'IJ lo the Jlri t ish GuYCl'll· 
mcnt tl,c sum of Tlm~e :1Iillio11s of D1,li.lrs, on :1cco11 11t 
,Jf Dl'l1ts clue to Dritis!, S1tl1jc<:l,; 1,y some of the 5ni,I 

Hon;; ~f llrcli:\111.~ (ur CL,ltong), who h:ivr. become in-
:;uln•nt, :J.ll(l wl,o 01'.'C \' Cl')' l:irt:e StllllS of nJOIIC')' to 
Slihjccls of IJ..:r l'.ril:11111ic Majesty. 

.A IITIGLI: Y l. 

'!'he Gor<:rllllll'l:t of II er Uri I nnnic ;\f ::jcs! y hn1·ing 
l,cc11 oliligrd t,, ,,l·ml nut. :111 Expedition tu 1lc111a111l n11d 

c,l, lai11 retln:.,s fl•!' t!.r l'i .. lr11t. nncl 1111j11,;t l'ror('<:1li11~s 
t,f I.he Cl,i11L·s~ lli;.:11 :\11tl11lrilh':i tow:lnls 1It·1· Hril:11111ic 

~l11jcsly'u Oflic·<·r 1\lld S11l>jr.cts1 the EmJ•l'l'G l' c,f CJ1i1111 
n~rc,:,s 10 )':t)' lhl' 1,1:1,: of 'l'wchc ?llillious t•f l),,llat':l 011 
:ICl'l)lllil ,,r Jh,: Exr••:rn;,'S i11('lll'l'Crl, n11,l lier l!rila1111ic 

~l:tjl•sly'~ l'h:11ip:11l'11liary \'olu11tarily agrcc•s, 011 lit·· 
l1alf of lfrr ~l11jr·sty, to ,lcrluct from tl11: st,i!l :1mon11t 

of 'l'wclrc ~lilli,,us 111' Dvllars, any sums wliiclt 111:1:,

h!l\'C lit-.:?11 l'~Cl.!i,·cc! hy Jkr ~f11jt·Hty';: co1nui1w1I l-\1rcc-s 
ns Hn11~orn for Citi!·s n11d 'l'uwns i11 Chi1111, suh,rqtll'lll 
to the 1tl dny of Augui;t 1S.p. 

11 
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1G2 <ll~ !,AT TlHITAJ X. 

AnTrc1,B VIL 

IL j., agreed tlrnt the '!'tit :-.! nmo1,11t of Twrnt.y-0 110 
JI p \ "'" ··~lil~inn~ of Dolbrs,_ llL·scrihccl in the tlin•o prccr,ling 

Arl1clr.s, .\ 11 :all be 1•:ml ;,s f~•llow~ :-

Six :\[il lions im111.:,l in t L' l.}'. 

Six :.lillio11s in 18.13. Th:il is :-Tlm•o :.lillions 
011 ur i.,eforc llic 3ct l, of the mon Ll1 of .fon t\ nml Three 
:.\!illiun~ 011 c,r bcf,,rc tlie 3 isl l 1f Dccc,nl>cr. 

Fi re ?,fill ion~ in · 1 S,i.1. 'flint is :-'l'll'O i\filliollil 
n11<l ll JI :,lf 011 (\J" Lcf, ,rc \ lie 301 Ii ,~r J llllC, an,! Two 
MillionR 1,11<l n Hnlf 011 or l,rfurc lhc 31st of Decomltcr. 

F'<i111· ;>1(i!lio11s ii, 1845. 'fl,nt. i;; :-Two :\lillions 
on or· bcforc the 3olh c,f .l111H•, a1al Two ~[illio11s 011 

or before the 31st of D11cemhcr; :rnd it i~ f11rlhcr 
_i;t.ip11latc,I, tl1nt Ju tcrcs t nt th e rntc of 5 prr cent. per 
r.111111111, shall l ,c p:li,l hy the (;ovcrnmrnl of Chinn on 
nuy p(>rlions of llit> r.1111,·c s1111;~ tlial nrc n0t l'llllct11nlly 
tli~cl,arge!I nt tli r pcri0ds li..:ccl. 

A1n1cu: YJIT. 

Tho E1111,crnr of China 11grN'.'i !.n rc,Jcaso llllCOI\-
cliti,,11rdly nil Sul,jrtl!! of JI l'l' J1ri tt11111ic ~lnjrs1.y 
(whdlil'r :N:1tiv1•s of E11rnl'c c11· Incl in) 1rlio rn:iy !,c in 
coufi11L·111c11t al. this 11w111l'lll, i11 1\IIJ pnrt of the Chi11t>sc 
Empire. 

AIITICI.I: lX. 

Tho Ernr,crnr ,,r Cl,i n:, ngrccs f (, pul,li~h a11cl 

pn111111lgat c, 1rn1h'r II is Ii ,1 pt·ria I Siµn ?II :u, 11111 :tlld 

Seid, n full n11,l c111 ire n1,1nt•,;ty :rncl ncl of i1_1tlc11111ity1 

t.o nil Sulijcr.Ls of Chiua 011 HCC(Jlll!I. c,f tlicil' h:1l'i11;.; 
rc,;itlL·d 1111<1cr, ,,r liali 11;.; ltnrl th-aling,; 1111tl i11lcrc,rnnw 

with, or hn ·,ing C'lllt'l'C<l l11c Scl'l'ico of }.J l'r Bri l:11111 ic: 
1'l11j1,q LJ, C,t vf I !er ~I :,jr~t y'11 Oflic:l'r.,, :'11111 lfo Im-
prriul J.lnj, ijfy f11rti1cr u1g:1~1·s lo rcl r:asc n 11 Chi11c~c 
Sul,jeets wlio 111:iy l ,e 11l llii:i 11\UlllCllt i11 co11fi11cmc11t 
for 1;imil11r n:n ~c·n:;. 
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'J'lll::ATY OF ::::-1.A~~KlXn ( 1s,12). 

An,;ca.r. X. 

)fo :,hje:;ty thr. Emperor of Chinn ngrccs · t.o 

,•,!abli~h nt all ilat! ·l'ortt, 1diic!i nre liy tl1c ::till 

,\rliclc of 1hi~; 'f' p:n !y lo htl thr!'w11 •'pen fur the rcsol't 

r,f British )le1cli:rnts, n fair n111l rcguhr Tariff of 

Ex11ort. n11rl l 1,11,ort ('11~((\JO!j 1:1:d (\(hrr Due~, wl,ich 

T,i riff :;ltnll l,c 1111hl ic!y 11 0! ificll n:11I J'l'01n II lga I 1'll f<'r 
g~ncrnl i1.f,,rm:-11ioll, n11 ,l the E1,11,enw f11rth cl' c11gn;..:cs, 

pnid 11.:11 when Brll isl1 :-h·rch:rndi!ic Hl,nll hnn! OIICO 

nl n11y of thtJ ~nicl Pvrf,i tho n•~1:lrltc,l r.11til(lnlS n11d 

D1i\lS ngrN:ahlc to t.hc Tariff, to UC hcrcaftCtl' fixrd, 

,rnch Mercl,::11cli1;C' mny Le cn11vcycd by Clti11r:so )fer-

cl,:\llt~, to n11y PnHincr. or City i11 tlil' interior of t.lic 

E111pirc of Clti11a ()11 p;-.yill" • C' n f11rt her n11101111t (\$ 

'l'r:111sil D11tir!,; wl1h.:h sh:lll not c1eccd per CCIII-. 

on the t.nriff 1•;,Juc of such f;Ol•<h . 

,\1:11:::u: XI. 

It i!; :tg-r!1t-d thnt Ifor Rr:lnnnio ?.Injc8ty's Chief 

lligli Ofii l'l'I" in Cl ,i 11a ~hnll cnrr,,sp0111l wilh the 

Chinrso l I iglt Ofik c-r;;, both Ill I IH.' Cupitnl n11d i11 the 

l'l'lll"illt(•~. 11nde:r the- term 11 Co1 1llllllllientio11 11 n~ fi. 
'/'l,o Snl,vrdinnl c British Officar!l 1111d Chi1icsc Jlii;li 

0/liccrs in tlol' Pro\·:necs undrr tllC' tenns 11 S!nlc-

!IIC'II t 11 I [1 r•ii ·I• Cll the pai"l c.f ! he (,l l'lllior, nl)(f 01, the 

J•nrl of lhc !al !er '' Dc,;lnr;1I i,m '' {;.lj fj, nud tliu Sul,-
cmlinntrs of 111,th C,, 11111,·:cs Oil I\ fo,Jt ing nf pcrfo.:t 
,·rj11ali1y. :,Icri:l11l11ls n11d othcrti uot hul ,li11g ot1i,:i11l 
nil1111licms n11<l , t l!cn·forf·, IIOl includcil iu t.hc r,Lo ·,c, 
(Ill hc,th sitle~, to use the Lenn "Hcpresc11tnlio11 11 

-~·.,- IYJ Ill :,II l':1µers nddrcsRo,l lo, or i 111 c11dcd for thn o : 

n,,lii.:u ui lhC' rcsr l·Cti vc> Covor111:1cnt~. 

AHTICl,I: Xll. 

On the 11 ,-;s1:ut. uf tho F.mprrc,r of Chi11n to !Iii~ 
Tn•n: y lol'inp- n•cci,·crl n11d t.hn <li!lchni·gc 11f Ilic first 

i:,i;ltd11,t·11l of IJl,rncy, lier Jlrit:11111ic :'l!:tj ,•:; ly\ Forces 

will n-tirc f1 11m N1111ki11g nncl tho Grancl Ci\llnl, n11rl 
will 1111 lt\11:!cl" 111 c,ks t or sl.-,p the 'J'radc of (;h:1111. 

'l'lor. i\!ililnl'y Pust r,t C:liiuh;d will nl.,u he witltilrnw11
1 

hut l ho hl1111rl~ .. r l\Ooh11gsc,o rmd that r,f Ch ll Hl\ 11 

1\ill t,,,1.ti1111f! lo ht? 1,c-ld hy Her Majr.s1y't1 Fo!'c<:11 

lllil ii 1 !i,1 1110111•y pny111e1:l~, 11ncl the an·1111gcnw11t1; 

for n1•c11in~ Ilic l'orlil lo llriti,d1 .Mr,-cl1n11ta l,c 
l'OillJ•li•I ~ti. 

fJt i~lj ~ '~i¼ }l:i 

~~ 9. i7ii :J.:t· ,).., 
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· Gltl-:AT • HHl'I'.-\ lN. 

A1mru: XTII. 

Tl1c lbt :ftc11Li1m C1f this Trcnty Ly Her ~l :1jc,;t.y 
the Q11cl!11 c, f f:rl• r,t Hritni11, rte., :rnrl JTis ~lnjc:sly !lie 
l•'. lllJ•C·ror of Ci,i11n bh,,Jl 1,r cxd, :rngcd n:1 !iOC\11 us the 
g-rc:1L clit-f :rncc wl:ich fiqinrnlcs Engbncl fr0m _Chinn 
ll'ill n,l111it; Intl in thr mrnn!imc co1111tcrl'nrL copies r,f 
it, fiignct! nnil sralcrl l,y t.hc Plc11ipotclltinril'S 011 l,cltalf" 
of Lia cir rcsp-'cl i 1·c So,·crcigns, shall Le mut 11nlly 
clulil'Crccl, nnd nil its provisions nud nrrnngrmc·uls 
shnll t:1kc rffoct. 

Done nt J\':rnking nn1! Sig11cd and S,•all'cl hy the 
Plc11ip0lc11t:nrics 011 uonrd ]for llrit;111uic ~fojcsly's 
1,hil' Co,·1w·t1lli.1, tlris twr11ty-11i11 t.l, tl:1y uf ,\n0ust, 
18.1: 1 t ,Wr.:!;:.poiHling will, tlt e Chinese ,!:ity, twenty
fourth tlr,y c,f th e sc· r cn th mc,ntli in the twrnty-sccond 
Yrnr c,fTAoU ).;w.\SO. 

(LS.) ltE:-.I:Y POTTl:i\GEI~, 

llrr ;J/nJ.-sf,1/ .• J>[m.ti•olrn tiary. 

,-----! (l..S.) 

I I (~- I) lll·'.~,·1i\· l'C>'l"f'l·.,c:i-: i:, ! (;l,i11r.:c· ~•-al.,
1 

,'.)l~ll('( • 

1_____ ]Irr .1"1}<'Sl!/'• /'l ,· ,1 :°J•~•fo •f;,,,.!,. 

Cl1im·~,, Si~'.nntur,'f; {3)." 

\Ve, 11:n-ing set!n nnd consideretl the Tn·at.y nfon:said, h:1.Yc nppro,·ccl, nce: c.·1,tc'.d, :111d 
co'nfirmecl the i_;nrnc in all a;H.1 cscrv olle of its A rf.irl1:~ :1ml Cb uses, nr, \V c on 11,· t IH_·,-i· 

J ., 

_Presents apprnve, ncccpt, confirm, nncl ratilY it for Oursch·c,s, Gur 11til's, and Successor~:--
Eng-:rg-ing n1Jcl Pro111i~ing 11p'r1 11 Our Hopi \V i:,rJ, tl1:1 t We will sincrrcly nnd C1if l,ft11}y 
pcrforn1 and obscnc all alltl si11gubr !lit~ things \\'liic-11 mo conlninrd :u,cl cxpreS_!:;(•d i1, fl1c: 
Trent:y ·nfore~:aid, nllci lhal- \Ve will JW\"CI' sufl~r lht! same lo lie Yiol.it.c(l by n.ny Oil(', l,r 

t.r:~nsgrrssc,.1 i11 ;1ny 111 n. 1111L' r, as f; ,r :is it lirs ill Uur I\,wcr. 
For tlw grcalt:r Te:., t.irnony nncl Ynlidily of nll \\"liic11, \Ve 11nm e:arn-;ed l11c Cr._.:1.1, 

8t:al of Our l 711i( ('(l K i1,gdc,m ,if· Cn•a t. Hrit:,i1J :u1d ] reLu,d to l,c aflixcd to tlil'Sl: J>i-,::-.t· 111 ~, 
which \\7 c have i::;ig-nccl with' Om ltoy.il ] la11d, 

Gi\'cn ·aL \lur Comt nt. Wi ndsor C.:~tlc:, tl1e 'J\\"l'l1t.y -c iglitli d;1y (,f' D(:c1:n1lic- r, ii , 
the Yenr of Our L•)l'd Olll· Tlwusa11d Eiglit. ]h11rdrc,l a11.J For t.y- two, ai1d in t.hc: Si:dli 
Y cn.r of Our Heign. 

(Signed) V1cromA n. 
• The 1•1·l'~1nl,lt llll'1tlir,11~ lwt< Gl,i11l'.,L' ti l"~"lia lor~ .,1,ly, KHl;\"r, an,! J-:1 .u ·n,,. 1"1,,· lltir<I ,ig11at11n· 11:i, tl,~L .. r ~ll·,:11::-., l. i.11.,: 

Kia11:: \" it-c ,·.,y. . . 

I 
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FO It Tl[E li' '"l'J,,.~-· Q l () ~ 1 . J;\.. J;, u 1, OF 

(Signed at Pek·i11r;, .9th .fulle JSYS.} 

l·•.1,.:,,i,,,:d lliat 1t11 ,·.d..-n.si,111 oi I lu11~l,l•11g (erritnry 1s 

11r-t·,·r,•e1ry ror the pn,p1·r ch-1~·1tL'l! a11d 1,rnlcctiu11 c,i tliu 

c .. 1.111.r: 

Jt h:! .•: 1:,1w ),.,l'lt a;:Tel·d l.ll'l,,• 1·L·11 tltt! t:llYl'rlltlll'lll~ 

uf (;i.•at, Jl:-i1ai11 :11, ,l l 'hi11:1 tli ,1l 1l1L' li111it.s of llriti~h 

l\'rritory sli:dl lie ,:11L,r,,: l'd 1111,h•r 11:asc t11 th,: cxlc11L 

i11di,·:ot,:d g,:,H"rally 011 th,: tt1111t·xL'cl 111ap. The <·.rnd 

l11,,111'l :11·i,.-.~ ,.:lnll l>l· l,vrl'aft,:r lix"d wltc11 )Jl'O}'<'I' s'11r-

1·l·:: s ha,·,: l1n·11 110:1•.l, · 1,y nlb· i:ils :1p}'11in1,,d hy tl1l' LIi'<, 
t:111·,•n;111c1,t,-._ 'J'l,c lent: of tlii,, Iea~1.: shall Le 11i11L'l-y-

11111l' r,·ars. 11- i, ;ii ti,..- s:,111,• ti111~ H,!l'L'l'd th,11. ll'itl1i11 

ti,,· ,·ity ,,!' I, u11·),,.111 tl1l' t'hiu.,-.;,: •.1lli t i,d,. 1111\\· ;,tal ium·d 

l!tl·r,· ~lo:dl t:1J11\i1111•~ t1• L'Xl'l"l·i,;,• j:1ri:-:ilii.:Liu11 ux1.:C}'t :<•J 

f.11 · :i .~ 111:ty 1,L' i1h·,,i:,-. i,t,·11l witl, tl1L' 111ilir:1ry l\•111irl'• 

1,11 ·11(·, 1'11r 1!11• ,!._.r, ,11,·,· uf l l1111;'.f;1l11,:!. \\'itl,i11 tl,l' 
,, - ,, :: 0 i11ol, ·1· ,,:· 11,, · 11,·,,ly -ka .<>: •l ll'rril11n· 1:rra\ Jl; ·it:ii11 

l•l'"j•l• · ,-.1 :.t!I ,., . ,:ll.,11·, ·d a" l11 ·re111i1,r,· 

r,,.,d ii-,1111 fZ., ·,1l11,,11 1,, ll,iu:111. 

lilli1·iu1'1 111111 

lo 11:;L' tl,c 

II 1s fo:rth·r :i;!n•,~1 lli:tt :l1l' ,•xislia~ la111li11~ 
11l.11:1) 111 ·: 11 I, ,,11111,111 l';l,r :..hall 1~., rn,,:rl'CU i11r tl1<' 

l'·"'• ·1,;.:1·r r, ·, ·,, •b, 11 i,i,·l1 111,1_r c,,:11c :u1d g11 11wl lil' 
tltl'l'l' al I lwir j'i,,-;1~11n•: a11cl !'•ii' LI,,; 1·1111,·,~ni(•111.:c oi 

111,1\·1·1111•11l 11!' [l,c 1.!:ici:ds and l"'"l'l•.: 1\'itl,iu tlit- cily. 

\\'l,e11 h1;J'l•afl!:r Cl,ina 1·1111,,t n1ds :o railll'H)' to 

ti:, : L, >1111,lan· 111 ti, .. h:,,wl,i:,11 l1·rril11r,r 1111.J,•r lfriti.~1, 

1·111d ,-,.). arra11_:r1·111, •11t:; ~-li:1I! lie di,,.- 11.-., • .-,I, 

11 , .. iunl,vr r11,1h·1 ·.-;L11t1d tint the-re ll'ill Le i," 
,• :·.pn,pri.,1 i .. 11 ,,r 1·:-.!111i :-- i,,11 pf tl1t• i11lo:diit:111b of Llo,: 
,J i,-,trid i11, ·l11d ,·.J ll'it!,i11 t.li..: l' Xli:11.,i1111, :11,d that. if 11\IIU 
i:, n.:q11in-d r,i;- p11J.li,; IJn;,:t'S, fortili, :,,liu11.,, or Lloc likli 

.,fli, ·ial J111ri " '·""·'• it ,.l,.,11 Iii' li,111;:lot al II L,ir pri,;,•. 

If l';t: :,. •:; r,f e .,lra<litirn1 .. r ai111i1ud •; uc: ,:111·, th,:y 
:d,Hll i,,, d,.-. , lL \\'ilb 111 :v·cunl.,111:l' 11·i,h t.hc, ,·xi,,ti11g 
'l'rc•;,tir.-; l,1 '. I.W 1.: l!1 t:n•:tl Brit:ii1, a1al Cl,i1m a11,J llit• 
j ! 't1 I~-~!\ t )l \C: J ~ c;{l I J1~ t.i<,J I~. 

.. •.\' :_· . .' : { ~:, ' ·.· .. 
. .. ; ': ~·.: .: ·:. ··: 
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3-18 Cl:l•: .\T J\l!IT .\I'.\, 

'fiH• 11r,•a 1Pascd t1.1 C:rl·1tt. 1:rit.ii11 :1~ slw,111 011 
the ;11111C'Xt'U 111:q, i11c·l111l <·s tlu) ll'11l1 ·rs of :\l irs l:ay ;111d 

] )l'C'J) Hay, l111L it j .; a;.:r,:l'cl th:iL Cliiill':<L' \"l.~s,:,•1~ of 11·;1r, 

,,hdhn 111.•11tnii or olhl'rwis,•, ,,Ji ,dl rl'laiu tht• ri~ht 
to ll S<' th ,J.,c wat,:r,;. 

This (\11n·1·11tiu11 sh:dl cll1t1c i11tu force n11 ll1t• first 

rb)· of J 11l_r, ('i~hlt·e11 li1111.Jr,•tl a11d 11i1ll't_\'·t•iµlit 1 hc·i11~ 

the t.!tirlt•cnth '!lay of the fiftli 1110.-111 of tl1e twl'nl'y

fu11rlh _rl':tr t•f J;;i;.~~1; Hsi;. lL sl1,dl l,l' ratified by !ht• 

SC>l'l'l'l'ign.: of I hl• l 11·0 L'(>lllll rit•s, 1111d l hL' nit ili1·,tl it111s 

shall uc t•:x.:h:t11gccl i11 Lo11J1111 n~ "'" '" 11 s ]•ll~,;il,ll'. 

)11 wit11c.~~ ll'liL·n•of tlil' 1111cl1·r:- i,!JH' tl, cl11ly a11th nr

j7.ec] 1111:rdo by tlic·ir rr.spc·dil't '. UvYernnwnl ,;, h11 n • 
sig11c<l U1e p:·e,;,0 111, Ag i·ccmcnt .. 

Done at l't·ki!J,! iu <J1tailrn1ilil':1lt• (four copin; i11 
E11~lisl1 "ml i<o11r i!l Chi11L'sl') ti,,' 11i11tl, clay oi J11111· iu 

the j'l':tr of U111· Lord t·i ;;htt·1.• 11 l1 11 11cln·d awl 11i11 l' t,"· 
eight, ht'in!" the tll'c11ty-first day <•f the fuurtl. n11w 11 nf 
the twe11ly-i,J '. trtl, y,•ar ui li:~·A:--c ; ll:fr. 
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Cl:1:.•.·r JlHITATS. 

COXYESTIO~ 

]l1:n :,I:ijr~ty the Q11~,·n of Or,-:1t trilnin ·:rncl 
lrri:\lln, n:id l!i,; 111:r,c-rial ~.!:1jc:;(y th •~ E1llpcror or 
Cliin:i, h,•in;; n)ikc dc;;:rJ1:>1 to ur111~ t,~ :i:1 Clld the 
11,isu11de rs;a11d inc! n:. 1•r,·s·-·1:~ ex:;;,iu:; lic·t ween ti,eir 
1csprl'l!1·c Cu1·rrn1,H·11t,·, [.!:..! :o ;,~cur..:- tl ,cir rt'la! in11!i 
:1;: :1in:.~ :unhc:· i1,tcr,·,q •ti,) :1, ];,11·.:: for th:s puq.1c•S\J 
11ppoii.tc,l ]'!('1,ip-.trnt ::1ri('S , t!.:-it ;s lo s:iy, JI er 
}.f:,_i,•,;\y tli~ Qt:-:c11 1Ji Cr,·:J Bril:::n :11id Jr.:·)" utl, U:e 
E1.rl of E1.r.1~ .\:-JJ Fl:>L.,r.nr.•:i:, :i::<l His lnl}•' rial 
},Jr.jr.1:iy l:i~ E:1;p:-ror c·f C:i1i:i::, llis h 1prrid Jl i~lt
nr~s t!,.:i Prince of Er::,: , \\'!l(J li:win~ rnct, [.nd 
cc:111:i1t111ic:::.:,! to t·:, t:11 c,thc-r tl1c·ir full powrrs-, :incl 
fiadi11f: ti,,•:;c lo 11c in !'!·v;·,t::r Lnn, liaYC r,~rced ll;ion 
tlic f,,lbwin~~ Cou,·(•1:h·r: in :\i11r Art ic lc·s :--

:\ hn-:tC:11 ..f 
r,r~a~.:-.111,,! l,y 11..:: :-,r\ ,: , tLt .. ;.::in i-:'-•.: 1 c.t 'J' :: ~~u, 

~l'11f;1fj,•~ \\'J:~11 IJ!I 
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cu11•;l1!•l,•, l al 'l'i,;:1: •. :!: i11 :l,~· 111 .. :,:li ,. j ,J1111r, ott C 
tl,u,1 ,;::1:1! .:::;!,t h111.,i1l·· ! :::1 ,! 1;ft y ·l·:;.;!.t', Jjj~ l111;• ·:1:al 
it:,jt·~,!y tl!l.' Er11t1'.!'\.• :· .. r f.'!,i :::l c.·:q,r .. .-.::•;,,., Ii i~ 
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COX\'E~'l'lrJ~ () p 

A1m.:1.1, J r. 

It i~ fmth cr cxpn·;;~!y 1kchre:1l, tl1:it t hr. nrr:ingc• 

men!. rnt.:r,•11· into at ~li:,11~1,:,i, in 1hc llJ◊lllh of 

Oclol•cr, (11\C Ll1•.111~:l1Jtl ciglit. h1111clrc,l :.nil f:fL,r-1:ight, 
l•C'lwce:11 111·1· J:ri1 :rn 11ic ~lajl·::,ty's ,\111k,~s:,,.l,11· Ilic E:1rl 

c,f J-:1.01x A~J, J, I ~C:A!llJI .\' E1 :11111 ] I :s l111p,•ri:d :\l.1}'sty's 

C(ll111,1issi,,11 t-rs I( 10:JLJA:-O :,u:I 11 ·.r ·'"' J.\ :- .,, rl'~:\rll ing 

t.ltc resi,1,mc.- ,,r Iler l:ril :1:111il: :\f:.jc.,ly's l·:q,1 l.!SCllt:1-
ti,·c in Clti11 :1 is !i(.'r<'liy c:11,~·l'll,•,!1 

an,l tl1 :\ ( 
1 Ill a1·conl-

nncc ,rith A rlit:!i.: Jll of 1 l1l' 1J'1 l'aty of ouc th,111sn 1111 

tigl,t li11111lrc1I i_1111i fifly-ci~lil, lla J:1 i1nrl1lil: ~bjc-sty's 

H1:prri;l'11t:i1ivc will h.L!ll l:C r \11'\\'ll r, I rr:; i:lt! pcnnnnen t ly, 

or occ:isio11:1ll,r, at P,·k i11:;, tt-i lf l:l' DriL1111iic .;1lajci;ty 

!ili::11 l.,~ plt-.1.~t:rl lu dcc i1k 

A1mc1.c Jli. 

It i~ r,grt•cd tl,:it ll,o S,1 rnr:ilc Article c,{ the 

'l'rc·nly c,f 011.: 11,,,111::rncl cigld. li11:,drc1l arid lift_r-(•:gl1t 
ir1 l,~rul,y :i1111111l t•1l 1 1111d tl,,d in l:\'.!1 of tl1e ninc,m1~ cl 
I 11ilo11i'11il_r Llivn' ill :,1'.::cific.:d, l J is L11j ,cri:11 :\I :ajl•.-,1 y U,o 
J:,,.)'cr,H· uf Clii1111 >.kill p:1y ll,c ~lll;t uf E:~d1l )liili,111s 
l>f '1'11,:! -,, i11 Ll,L' fuil,, ·::i 11:; pri1J,-..,rliv11:-., N i11~tali111;J1IS, 
i.n,ncly:-.\t Tic1rbi11 t.lll 1,r 1,(1-._,,.,: the! 1l1irti1:t!1 t!~y 
<.,( Non·11,l,rr tlac l,lllll or Iii'!'.' liu: :,ln•d 11,c,u,:int! Tad)>; 
11t Cautun, 1,11,l ,,n ur bc•f,,rc 1),., tir-t da_r v! l.h:(·1· 111l:cr 
u11c llic,11~n:icl v:c:1.t li1111dr.:,l a11,l :,:x ry, .. ,t:,n·e l111111lrl',l 
1.1111 thirty -:l 11l'I! tl.t.i1~:itJC.l 1 t!,:, ·c l,t11,cl11:,l :,1,J tliirt)·• · 
ti,1c:o Tad:<,· 1,-.,s li1c ~urt1 ;•,l :icl1 :,l,.,11 l.:in:: l,c,11 
:,dc,11c(l'l l,_r iii,: C:i11ton a1ttl1<,r i•: ,.- , ~r,w :, rtl , tla: co:,1-
1•l1·ti1111 (If tlil· ):riti .,11 F:il:' ,, ry ~;;11· :ii Sl.:,1,1t,::1; a11,l 
Litt• r.-:,,11i111lc1: :,t tl .. i J•urt1> ''I"_. :, l11 Ft•rc·i,fll tradr, iu 
•111:11 ll'rly 1,:1,r11w 11 l,:1 wl1id1 :-.1,a:l c .. 1. -, i~l 11f c,ii, •- liftli vf 
11,1: :.;n,~:s rt1·,·11u..: fr ,, 111 C:11 ,.. : .. 1,,~ tli,: r,: t11!!~c·l1 ·1I. '1'111.: 
r:,~~ l'f tl,c l>,1i,l J·:1y111('11l~ 111:11:~ ,l11u 1,11 tl,,, ll,irly
li,,..t day 1,f D,·cc1,il,,•r, v11r. (j,..,; ,::,1 11I t :;.; li'!. l,111,drc•.l 
111,111,i,\t1·1 f.,r ll, •.: <Jt1:,rtl'r ttn11i11:,t:1 :" t,ll tl,at 1Ltr. 
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Ji. i:. f11rtl 1l'I' 11£1'(•(•.1 I li:il ll,"~" 111!•11l')'S shalt l:c 
p:ii,1 i11to 11.1• l1:\11,ls of :l If t,:i;,.,•l' whom I! l' I' Bril:,11 uic 
;\fnj(•.~ 1 }''N )! C'i'l'l'~C- 11 I: , I:,. l' i.l.:.ll ~1,,·,·i;dl,r :1111111:1,r to 
rc1•ci,·1• I l1l' lll,· aucl t !,at 1l1,· :1.:..:11r.1 r,r c,f the :llll\lll lllS 

sl1all, h.:-f,,r,· p.1y111C'11t, !,,_, ,l11ly ll•t'<!l'(ailll'il by Briti ,;h 
nncl Cl,in,•~(' lll}il·er~ a!•i•••i111,,,l !o t! i,char,'.,' th i,; 1!uty. 

In or,ll'l' fo 1,r.:n•1; l C1!III'\\ disc1 :s<i,.111 1 it is llll•rc-
O\'CI' clc·cb rl·d, ll iat- ,.r 1l,c J-:i t~! It ~l:lli .. us of T:H:ls 
li crC'in .;11:: r; 111(l·~tl , 'J\,·o >I illi1 ,11~ will 1,c :IJ•pn•pridc>d 
to tli e: i11d (·1,111ifit:al i,111 t' f li1 1! J~ri I isi1 ~\: l ' l l '~\llt i!e t.:01\l· 

1111111 it y :i.t C:11,tc111 fur lo.•i=rs !<11;; l; ,i11rrl lw tht•n, , nncl 
Ilic r, ·111ai11i11g Six :\! i; lil•IIS l•J tl1 ~ I i,111 ic! :\ tic,11 (,[ \l':\l' 

CXjlCll~C'S. 

Armr;u: lV. 

lt is :i~:rccd tl 11t c,11 the ,b y 011 11 hie!, tl1ic; Con
,·cnticm h i.i :!1,•~• I, Jl ;-; lt,·,i ,.ri·,i ~,laj•.'!< l)' tit,:; E1111 •rr0r 
of Ch :u:r 1,J ,.1n ''J•l'II l!,c 1,,,rt ,,f 'l'i•:fll~ill lot 1·:-,11l l', :1 11cl 

tlial il ~;!,;,JI 1,c tlrt·t'<·:1f1<-r t'"ll'J't' '. c:11t tn H:-it::,l , suli- . 

jccts to rc.~:,!l•, awl t:·;:,k, t!,,-rl• 1111 ,kr tlt•: sa!lll! c:on
diti011 .i :,-; 11t till)' ull,~·r 1•:,rt l•f C:!zitt ,\ hy 'l'r~:,ty CJjlCII 
(o lra;Jc. 

/11:n c: 1.1 : \'. 

A!', t f)f11l ns tl ,c 1; ::1 i!it::di,,11s t 1f !he 'J'rl•:, ly ,,f one 
tliott ,::: 1111 l.'i;::I, l I, II 1,, : I ,·, l :,111I fi it\' ., .j .• h l . . slo:dl }1:\\'C 
lll·C:1, c: :, c!1 :l11g i.·•I, l ! i~ JI" j ,-r::,l \!.,],·~: y t!tt : E11'1 wr,,r ·uf 

Clti11:1, wil!, by lll'\.:I'-: •: , t·u !llln :, 111( ( I 11! I, i;; I. aU! 111 ,ritil·S 
1,f c,·cry ) •1'11 \' : llf'(' to : I:·,~-: I :1 i 1.1 l 11 l 'l•~ 1;: i 1i> I I ~ I l.l·i1 · _j11ris-
d ict i11 11.,, t lo a l (._j I ; II •,'~• 1 

I 
I 11" 11J,"'. t 1 ;/ t ~, l :1i.L0 s,·rvw~ .. , tlit' 

Hrili~li <:, ,lui:il'~. tit' , ,tJ. ,.,• J•at ls l ,(•','•ll :1! M':l, :,:-..,; llt 

1,rrf,•,·t lil,::rty t,, l'Ul'-1' i :1 !P , · : •~: :l;.,:1 ·!111'1~ l S ,-.it lo J: ,-:t:, li 

S11l,jn:l.s f11r 1.11 :11, 1" =11 •• .·>·, :,1,, I l•I 1:l, iJ• tl1 i:1 11 ,,r:l1·;·• 111111 

tl,,·i r fa111i!i,:!> "" 1,, ,,, 1 d :1:1y )!i· iti .- 1, ',·: ·"'' :, l r,11 y , ,f 1 ltc• 

CJf Cl, i1,a. • I i 1,at ( l1 l' 1,i;:li n11tlz ,-r:li~s Uj•~t, ,,,,rt~ . \ '"';') 

ufllt'l·:• ai•l , :, lz :,11, itt f'"lll :. J'l 11; : 1, 11,·r J:n t11n1,:c )~ .,j .. ~:~.y's 

Hc}'l'C\~r:nl :, ti 1·0 t ·J,i: i: ,, f1. .111,· . r•.~: n l:1 ~i,J1 ;:1 r.,,. Ill h llc: 1 

tl,c, pn,l'i -;:ti1111 uf_ (.'1,i :: ,· ·'" ( ' IJ, ;;: , :t ! i1:;; :1:,i :ibu\'c, :I ~ t.!1c 

cin·1111,~l -1111:l'il 111' tl,t· .~ ;ii;·l't·11l tl! •1.· II J•11rts t:r :ry ,i\.·:11.1utl. 
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_5UBJECT: LONDON ANQ BEIJING: CROSSED SWORDS / CROSS WORDS 
-< REF: A) HK 16610, B) BEIJING 133 11, L,) CO NDOl<;J 21H!! 

1 . (C - ENT IR E TEXT) 

2. SUMMARY 
SI NC E MR S. THATCHER'S VISIT TO BEIJING AND HONG KONG 
WE HA VE BEEN PIECIN G TOGETHER THE SEQUENCE OF EVENTS 
AND P UB LIC ST ATE MENT S TO DETERMINE WHA T PRODUCED THE 
STR AIN ED ATMOSPHERE . OUR CO NVER S ATI ONS WI TH BRITISH, 
PRC , AND I NDEPENDENT SOURCES I NDIC ATE: PM THATCHER 
TOO K A VERY PERSON AL AN D INDEPE NDENT POSITION ON 
SOVEREIGNTY , CONTRARY TO THE ONE RECOMMENDED BY HER 
ADVISORS; HER COMMENTS WERE TRIGGERED BY HER 
ANNOYAN CE WITH T HE WAY THE CHINESE AUTHORITIES PUBLICLY 
ADDRESSED THE ISSUE; THOUGH THE CHINESE IN TURN CLAIM 
THEIR STATE MENTS WE RE RESP ONSES TO THATCHER , THEIR 
TONE AN D TI MI NG CLEARLY WERE CO NFRONTATIONAL; AND 
THE COMBI NAT ION LEFT HON G KONG A BOBBING FR AGILE CORK 
I N A WH IRLPOOL OF CONT ENTION WITH LOC AL UNCERTAINTIES 
CO NT INUING TO ENHA NCE ECONOMIC INST ABILITY. THE POST
VISIT LULL IN RECRIMINATIONS MAY BE THE BEST GUARANTEE 
OF A SHORT-TERM REL AXA TION OF TENSIONS . 
END SUMMARY 

3. IN THE PAST SEVE R AL MONTHS PRECE DING PM THA TCHER ' S 
VISIT TO BEIJING, BOTH CHINESE AN D BRITISH AUTH ORITIES 
HAV E BEEN ENGAGE D IN DETAILED REVIEW OF HONG KONG'S 
STATUS AN D MEAN S TO HANDLE THE 1997 REVERSION OF THE 
NEW TERRITORIES TO CHI NA . WHILE BOTH SIDES HAVE 
APPARENTLY ALWAY S AGREE D ON THE NEED TO PRESERVE THE 
S TABI LIT Y/PR OSPERITY OF HONG KONG , AND THEREBY THE 
WELF ARE / WELL-BEING OF ITS INH ABITANTS, BOTH TOOK 
OPPOSITE VIEWS OF THE FUTURE. LONDON LOO KED TO SOME 
TO KEN FORMUL AS INVOLVING MODIFICATION OF THE STATUS QUO 
WHILE CHIN A WA S LOO KING AT FORMULAS WHEREBY SOVEREIGNTY 
OVER AL L 0~ HONG KON G WOULD REVER T TO CHINA AND WAS 

-C8NF I BENT I Ab-
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POSSIBLY TOYING WITH THE IDEA OF ASSUMING ADMINISTRATIVE 
CONTROL AS WELL. 

4. AS INTERNAL DISCUSSIONS LEAKED LAST SPRING AND THE 
PRESS SPECULATED ON POSSIBLE SOLUTIONS , IT BECAME CLEAR 
THE QUESTION OF SOVEREIGNTY WAS A FLASH-POINT WHICH 
HAD TO BE CAREFULLY MOD UL ATE D BY THE BRITISH TO AVOID 
STRI KIN G CHINESE TINDER. THUS, LONDON'S FOREIGN OFFICE 
SET OUT A MAJ OR APRIL 2 BRIEFING PROGRAM FOR THE PRIME 
MINISTER TO SET THE STAGE FOR HER SUMMER VISIT . 
UN FORTUNATEL Y, THE FALKLAND ISLAND CRISIS COMMENCED 
ON APRI L 1, AND THE MEETIN G WA S SHELVED UNTIL JUST 
BEFORE THE VISIT, LEAVING MRS. THATCHER LARGELY UN
PREP AR ED FOR CHINESE SENSITIVITY ON THE ISSUE. 
SUMMERTIME LONDON REVIE WS WHICH INCLUDED SIR ED WA RD YOUDE , 
HONG KONG ' S CU RRENT' GOVERNOR, AN D HIS PREDECESSOR 
LORD MACLEH OSE , AS WEI-L AS FORMER HONG KONG POLAD, 

_ALl\N DONALD, SEEMED LARGELY TO HAVE BEEN IN-HOUSE, 
EXPERTS' AF F AIRS UNTIL THE VERY END WHEN MRS. THATCHER 
WAS GIVEN HER FIRST RE~L TASTE OF THE SITUATION. BY 
THAT TIME, SHE WAS EMOTIONALLY CAUGHT UP IN A TOUGH 
ST ANCE ON SOVEREIGNTY -- WITH ARGENT INA ON THE FALKLANDS-
WH ICH HAD REDOUNDED TO - HER CREDIT IN THE U. K. 
MOREOVER, SHE DID NO T SEE THE NEED TO MOVE DRAMATICALLY 
ON THE ISSUE SINCE THE VISIT WA S ONLY GEARED TO GETTING 
THE CHINESE TO AGREE TO FUTURE CO NSU LTATIONS ON HONG 
KON G' S STATUS. 

5 . AF TE R HE R AR R I VAL I N B E I J I NG (SE P T 2 2 ) , P M T HAT CHE R 
HA D A QUICK MEETING WITH PREMIER ZHAO ZIYANG -- NO 
DISCUSSION OF HONG KONG -- AN D A BANQUET AT WH ICH BOTH 
MADE PERFUNCT ORY STATEMENTS AB OUT THE NE ED 
TO T ALK ABOUT HISTORICAL ISSUES. ~PPLICA BLE TEXTS 
OF THIS AND OTHER STATEMENTS AR E BEING CABLED 
SEPAR ATELY. ) HONG KONG WAS TO BE THE TOPIC FOR THE 
FOLLOWING MORNING ' S TALKS BETWEEN THE TWO LEADERS, 
BUT PREMIER ZHAO' S DELIBERATE OPENING REMARKS TO A 
GROUP OF REPORTERS BEFORE THE MEETI NG SET THE STAGE 
FOR THE INCREASINGLY TESTY PUBLIC AN D PRIVATE BANTER . 
UNBEKNOWNST TO PM THATCHER, AS SHE MET WITH ZHAO THE 
PRESS WAS REPORTING HIS PRE-MEETING STATEMENT THAT 
CHI NA WOUL D " OF COURSE RECOVER SOVEREIGNTY. " THUS , 
WHILE HER DIALOGUE WITH ZHAO APP ARE NTLY WENT WELL, 
WITH FAIRLY FORTHRIGHT STATEMENTS OF EACH SIDE'S 
BT 
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POSITION AN D WITHOUT CONTENTIOUSNE SS , SHE WAS 
UPSET ON LEAVING THE SESSION TO HEAR AB OUT 2HA~ S 
REMARKS. FROM ALL ACCOUNTS WE HAVE HEARD HERE, SHE 
AP PARE NTL Y CO NSIDERED HIS ACTIONS AS A DELIBERATE 
CHINESE UPSTAGING OF HER T AL KS. MR S . THATCHER 
P RE SU MA BL Y SEETHED OVER THE CHINESE REM ARKS BECAUSE 
SOURCES L I KE MRS , TH ATCHER'S SON -- FR OM COMMENTS 
TO A TRU STED FRI E ND -- AN D DENG XIAOPING -- IN 
CO MMENT S TO HENRY KISSI NG ER -- ALL ASSERT THAT 
MR S . TH AT CHER'S SEPT 24 MEETING WITH DENG XIAOPING 
WAS ST RIDE NT AN D UNPLE AS AN T. NOT ONE TO TAKE IT 
QUIETLY, BRITISH SOURCES SUGGEST THAT DENG WAS 
EQU ALL Y FORCEFUL IN HIS PRESENTATI ON AN D, FROM 
SUBSEQUENT PUBLIC STA TEMENTS , WE CAN ONLY DEDUCE 
TH AT BOTH CAM E OUT ARGUMENTATIVELY ON THE QUESTION 
OF SOVEREIGNTY. 

6 . NONETHELESS, DURING THE SEPT 24 MEETING, DENG 
PERSTSALLY AGREE D TO THE PHRASING OF THE SO-CALLED 
"JOINT ST ATEMENT " -- BRITAIN' S PURPORTED GOAL FOR THE. 
VIS IT. BUT JUST 8EFORE MRS. THATCHER WAS TO PRESENT 
THIS TEXT TO THE ASSEMBLED PRESS, XINHUA 
RELEASED IT WITHOUT ANY SPECIAL "JOINT STATEMENT" 
BILLING AN D THEN SUBSEQUENTLY INCORPORATED THE 
ST ATE MENT INTO A STOR Y WHICH INCLUDED CHINA' S BASIC 
POSITION ON RECOVERY OF SOVEREIGNTY OVER THE WHOLE OF 
HONG KONG . MR S . TH ATCHER ' S PRESS CONFERENCE PROCEEDED 
WITHOUT KN OWLEDGE OF XINHUA ' S ACTIONS AND THUS HER 
ST ATEMENTS TO THE PRESS WERE ' CAUTIOUS. SHE TALKED 
ABOU T THE EXISTENCE OF TREATIES BUT ONLY NOTED BRITISH 
INTENT TO STIC K BY THEM " UNLESS WE DECIDE ON SOMETHING 
ELSE ," A CLEAR INDIC AT ION OF FLEXIBILITY ON THE 
SOVEREIGNTY QUESTION. AFTER THE SESSION THE PM 
LE ARNED OF XINHUA' S ACTIONS AND REACTED 
AN GRILY. SHE DECIDED TO GRANT AN INTERVIEW TO THE 
BBC , AN E VENT WHICH APPARENTLY HAD NOT EARLIER BEEN 
SCHEDULED. TO THE BBC , MRS. THATCHER HARPED ON THE 
S ANCTITY OF THE TREATIES WHICH ESTABLISHED BRITISH 
RULE , DECL AR ING THAT CHINA COULD NOT ABR OGATE THEM 
UNILATER AL LY WITHOUT DESTROYI NG CONFIDENCE THAT OTHER 
F-UTURE AGR EEMENTS COULD SE MAIN T AINED . MRS. THATCHER 
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REITERATED HER CONTENTION THAT THE TREATIES CAN BE 
" VARIED BY AGREEMENT" "UT THIS WAS LARGELY SUBMERGED 
IN THE RHETORIC ABOUT THE INVIOLABILITY OF THE 
TREATIES. (STRIKINGLY, HOWEVER, THERE WAS NO 
MEN TION OF HONG KONG TALKS IN THE SEPT 24 CONCLUDING 
BANQUET TALKS, SUGGESTING THAT BOTH SIDES DECIDED TO 
LEAVE WELL ENOUGH ALONE AND TO KEEP APPEARANCES 
HARMONIOUS. ) 

7. NOW IT WA S CHINA'S TURN TO BE PIQUED AT THE THATCHER 
PERFORMANCE. XINHUA SOURCES HAVE TOLD US THAT THE 
CHINESE WERE P ARTICULARLY DISTURBED THAT MRS. THATCHER 
WOULD MAKE COMMENTS ABOUT THE TREATIES WHI LE STILL 
ON CHINESE SOIL. HOWEVER, THERE WAS NO IMMEDIATE 
RESPONSE UNTIL MRS. THATCHER AGAIN DROPPED THE GLOVE 
OF CHALLE NGE DURING HER PRESS CO NFERENCE IN HONG KONG. 
HER ~EPT 27 PRESS CONFERENCE STRESSED THE INTERNATIONAL 
LA W ~AL.I DITY OF THE TRE ATIES AND MENTIONED BRITAIN'S 
" SOVEREIGNTY IN PERPETUITY. " XI NHUA TEMPORIZED AND 
INITLALLY THE CHINESE MEDIA PLAYED ONLY REPORTS OF 
HONG KONG ST UDENT PROTESTS AGAINST MRS. THATCHER'S 
STATE MENTS . BUT WESTERN REPORTERS IN BEIJING PRESSED 
FOR OFFICIAL CO MMEN T AND THUS ON SEPT 30, THE CHINESE 
FOREIGN MINISTRY SPOKESMAN REITERATED THAT THE 
TR EATIES WERE UNEQUAL AND THUS INVALID AS CHINA HAD 
ALWAYS ST ATED. XINH UA THEN ADDED ITS OWN COMMENT. 
REJECTING MRS. THATCHER ' S "MORAL OBLIGATION" TO SPEAK 
FOR THE PEOPLE OF HONG KONG, XINHUA STATED THAT ONLY 
CHINA HAD THE RESPONSIBILITY AND THE OBLIGATION TO 
LOOK AFTER THE CHINESE PEOPLE OF HONG KONG. SOURCES 
CLOSE TO THE CHINESE ASSERT THAT THESE CHINESE 
DECLARATIONS WE RE THE DIRECT RESULT OF MR S . THATCHER'S 
STATEMENTS RATHER THAN A GR ATU ITOUS ATTACK, THOUGH 
ONE COULD REASONA BL Y QUEST I ON THE NE CESSITY FOR THE 
XIN HUA ST ATE MEN T AFT ER THE FOREIGN MINISTRY 
SPOKES MA N' S RE MARK S . 

8 . EFFORTS TO RETRIEVE THE TALKS FROM THESE LEVELS 
OF CONTEN T ION WERE CLEARLY NECESSARY IF ONLY FROM 
THE HONG KONG PERSPECTIVE WHERE THE JITTERY 
POPULATION DEPRESSED THE STOCK MARKET AND THE 
LOC AL DOLL AR' S EXCH AN GE RATIO FIRST WITH THE U.S. 
DOLL AR AND THEN OTHER CURRENCIES. WITH THE 
EXCEPTION OF THE OCTOBER 6 REPORT OF GOVERNOR YOUDE 
TO HONG KONG'S LEGISLATIVE COUNCIL WH EREIN HE 
DECLARED THAT SINO-BRITISH TALKS WERE UNDERWAY IN 
BEIJING, THE BRITISH HAVE REMAINED SILENT. CHINA 
BT 
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EXDIS / NORFORN 
TO HAS BEEN OFFICIALL Y SILENT BUT IN RESPONSE TO 
PROBES FROM BRITISH JOURN ALISTS WIN ANCIAL TIMES) 
CHI NESE OFFICI ALS WERE QUOTED FIRST AS SAYING THAT 
BEIJING WOULD T AK E BACK ADMI NISTRATIVE CONTROL AS 
WELL AS SO VEREIGNTY OVER HONG KONG AND SUBSEQUENTLY 
THA T REG AI NI NG SOVERE I GNT Y WAS MORE IMPORTANT THAN 
MA INT AI NING THE ST AB ILIT Y OF HONG KONG. IT MUST BE 
S TR ES SE D THA T I N THIS I NS TA NCE , THE QUOT ATIONS WERE 
RELE ASED PUB L ICL Y BY TH E BRITISH JOURNALISTS, NOT 
S Y XI NHU A OR THE CHI NESE AUTHORITIES , AND THAT THEY 
REP RESE NTED CO MMENTS S Y CHI NESE OFFICI ALS WHO MAY 
NOT HAV E ANY DIRECT RESPO NSIBILIT Y FOR THE ONGOING 
RESOL UT ION OF T HE HONG KONG ISSUE . 

9. IN SUM, THE FIRST ROUND OF DISCUSS I ONS BET WEEN 
BRIT AIN AND CHIN A ON HONG KONG PRODUCED A SERIES 
OF HARSH REJOI NDERS WHICH MAY HAVE HARDENED INITIAL 
STARTING POINTS FOR THE T ALKS. IT IS CERTAIN, FOR 
EXAMPLE , TH AT MRS . TH ATCHER INTENDS TO T AK E A STRONG 
PERSON AL HAND IN T HE TA L KS AND WILL BE ACTIVELY 
INVOL VED IN THE SU BST ANCE THOUGH NOT AS A PARTICIPAN T 
I N THE MEETI NGS. THIS COULD MEAN A TOUGHER BRITISH 
NE GOTI ATI NG ST AN CE . THE I MP ACT ON T HE TALKS OF 
CHI NESE SENTI ME NTS , WHICH RANGE FROM DISILLUSIONMENT 
WITH MRS . THATCHER ' S NAIVETE OVER CHINESE SENSITIVITIES 
TO I NDIG NA TION AT HER PUBLIC POSITIONS , IS EQUALLY 
HARD TO P ROJECT IN THE SHORT-TERM. WE HAVE HEARD 
NOTHI NG ABOUT THE INITI AL SESSIONS IN BEIJING BUT 
BELIE VE THE BRITISH COMMENT THAT THEY WERE ADMINISTRATIVE 
RAT HER TH AN SUBST AN T I VE . HO W SUCCESSFUL THE SUCCEEDING 
MEETI NGS WILL BE DEPENDS PRIMARILY ON WHETHER THE TWO 
SIDES CAN AVOID RECRI MINATIONS AND FOCUS ON THE ISSUES. 
AT THE MOMENT , THEY APPEAR TO HAVE FINALLY EMBAR KED 
ON A RESPONSIBLE COURSE -- SILENCE -- BUT THE SILENCE, 
P ARTICUL ARLY IF IT PERSISTS FOR A LONG TIME, COULD 
HAVE A NEGATIVE IMPACT ON HONG KONG RESIDENTS' 
CONFIDENCE. 
LEVIN 
ST 
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1 . CC - ENTIRE TEXT ) 

2. HA VING BEE N AWAY FROM THE POST AT THE TIME IT 
WA S DR AFTED , I WOULD LI -K E TO AQQ. A FEW PERSONAL 
OBSERVATIONS TO OUR RECENT MESSAGE ON HONG KONG'S 
F U TU R E CR E F TE L) . ' 

3 . MOST SIG NIF IC ANT LY , IT IS THE BRITISH, NOT THE 
CHINESE, WHO AR E SEEK ING RESOLUTION OF HONG KONG ' S 
FUTURE. INDEED, IT TOOK SOME STRENUOUS PUSHING 
F ROM LONDON TO OVERCOME BEIJING'S RELUCTANCE TO DEAL 
WITH THE TROUBLESOME ISSUE . THUS, BRITISH LEGALISTIC 
CONSIDERATIONS AN D NOT CHI NESE NATIONALISiIC SENTIMENTS 
WERE INITI ALLY RESPONSIBLE FOR AR OUSING ATTENTION ~ TO 
HO NG KONG ' S FUTU RE. 

4. PRESS REPORTIN G AND THE PREVAILING STATE OF PUBLIC 
GLOOM TO TH E CONTR ARY , IT IS BY NO MEANS CLEAR THAT 
THE INITIAL SINO-U K EXCH AN GES ON HONG KON G WERE 
UNIFORMLY DISCOURAG ING. CHINESE AND UK STYLES DID 
CL ASH DUR I NG THE THATCHER VI SI T (SEE SEPT EL ) , BUT 
SIGNALS HAV E BEEN FORTHCOMING FROM BOTH SIDES WHICH 
REI NF ORCE MY GUT FEELING THAT EVENTUALLY A SATISFACTORY 
SETTLEMENT WILL EMERGE WHICH WILL FEATURE A BRITISH 
CONCESSI ON T O THi CHI NES E ON SOVEREIGN T Y AND A CHINESE 
CO NC ESSION IN RETURN LEAVING THE ADMINISTRATION OF 
THE TERRITORY E"SS ENTI AL LY IN BRITISH HANDS. (THE 
CHINESE HAV E DE MONSTRATED A PENCHANT IN OTHER SITUATIONS 
TO TR ADE OFF SUBST ANCE IN EXCHANGE FOR A RECOGNITION OF 
P RINCIPLE . j MY WORRY HAD BEEN THAT THE GREATEST 
OBST ACLE TO SUCH AN ARRANGEMENT WOUL D BE THE BRITISH, 
NOT THE CHINESEj: . I FE ARED THAT THE "IRON LADY" , COMING 
FRESH FROM T HE j FALKLANDS VICTORY, WOULD REGARD BRITISH 
SOVEREIGNTY OVER HONG KONG AND ADJACENT KOWL OON AS 
NON-NE GOTI ABLE AN D WOULD AT TE MPT TO LIMIT THE DIS
CUSSIONS TO THE NEW TERRITORIES LE ASE. T~IS WOULD HAVE 
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BEEN UN ACCEPTABLE TO THE CHINESE LEADERSHIP WH O, FOR 
NATIONALISTIC CONSIDERATIONS COULD NOT TOLERATE THE 
CONTINUATION OF A AORM~L COLONIAL ARRANGEMENT OVER 
LOST TERRITORY . INSTEAD , AS WE NOTED IN REFTEL, 
THATCHER IN COMMENTING THAT THE TREATIES COULD BY 
MUTUAL AGREEMENT BE "VARIED" BROADLY SIGNALLED THAT 
EVERYTHING IS UP FOR NEGOTIATIONS, INCLUDING THE 
QUESTION OF SO VEREIGNTY OVER ALL OF HONG KONG. I 
REGARD ACCEPTANCE OF THE CHINESE DEMAND THAT 
SOVEREIGNTY IN PRINCIPLE BE RETURNED TO CHINA AS 
INDISPENS ABLE TO THE SUCCESS OF THE NEGOTIATIONS. THE 
BRITISH HAVE NOW INDICATED APPRECIATION OF THIS POINT. 

5. WHILE THATCHER ' S REMARK ABOUT THE VALIDITY OF THE 
EXISTING TREATIES TOYCHED A SENSITIVE CHINESE 
NATIONALISTIC NERVE AND THUS SET OFF A PREDICTABLE 
OUTBURST, I DO NOT REG ARD THIS AS A VERY SER I OUS MATTER. 
THE BL AST WAS ACCOMPANIED BY A REVEALING "HO.WEVER" 
CL AUSE SQ TYPICAL OF ~HI ~ ESE DOMESTIC AND FOBEIGN POLICY 
PRONOU NCEMENTS. THIS DECLARED THAT THE PROBLEM OF 
HONG KONG SHOULD NOT BE DIFFICULT TO RESOLVE =PROVIDED 
BOTH SIDES ENTER INTO THE NEGOTIATIONS IN GOOD FAITH. 
MOREOVER , HAVING LAUNCHED THE SHOT AT THE PM' S STAND 
ON THE TREATIES AND AT BRITAIN' S CLAIMED MORAL OBLIGATION 
TO THE PEOPLE OF HONG KONG THE PRC THEN LAPSED INTO 
RELATI VE SILENCE. A COMPARISON WITH THE CHINESE TREAT
MENT OF T HE JAPA NESE TE XTBOOK ISSUE IS INSTRUCTIVE. IN 
THIS CASE , UNLIKE TH.E JAPANESE ONE, THE CHINESE 
MOUNTED NO SUSTAINED CAMPAIGN AND TROTTED OUT NO PICTURES 
OR TV BRO ADCASTS DESIGNED TO FAN UP EMOTIONS OVER PAST 
BRITISH DEPREDATIONS AGAINST THE CHINESE. IN SHORT, 
HAVING REITERATED THE POINT, CHINESE OFFICIAL STATEMENTS 
ASSIDUOUSLY AVOIDED RAISING THE TEMPERATURE OVER HONG KONG. 

6 . SU CH BEH AVI OR IS IN KEEPING WITH THE SURPRISING 
FOREBE ARAN CE SHOWN FOR MORE THAN THIRTY YEARS BY 
A CO MMUNIST, ANTI-COLONI AL AND HIGHLY NATIONALISTIC 
REGIME TO WA RD A COLONIAL ENCLAVE CARVED FROM ITS 
TERR I TORY. EVEN IN THE LATE 60 ' 5, WHEN CHINA WAS 
IN ITS MOST RADIC AL AND IRRATIONAL PHASE, HONG KONG 
WA S LEFT ALONE . IN 1976 WHEN PORTUGAL TRIE D TO 
RETURN MA CAU THE OFFER WAS TURNED ASIDE BY BEIJING 
BECAUSE IT DION' T WWSNT TO WORRY HONG KONG, EVEN 
THOUGH THE CHINESE COULD HAVE EASILY MADE THE CASE 
THAT THEY WERE ONLY RESPONDING TO A PORTUGUESE 
INITIATIVE . NOW, WITH A RELATIVELY PRAGMATIC LEADER
SHIP SEEMI NGLY I NTE NT ON ECONOMIC DEVELOPMENT AND 
BT 
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EXDIS-NOFORN 
WI TH HONG KONG' S ECONOMIC I MP ORT ANCE TO THE PRC 
GREATER THAN EVER BEFORE, IT WOULD BE VERY STRANGE 
FOR THE CHINESE TO ABANDON THEIR LONG-STANDING 
TOL ER ANC E OF HONG KONG , P ART ICULARLY GIVEN THEIR 
DES IRE TO PROJECT A CONCILIATORY IMAGE TO TAIWAN. 

7. AL THOUGH , IN MY OPINION , A DETACHED ANALYSIS OF 
THE SITU ATION LE AD S TO OPTI MISM ABOUT THE PROSPECTS 
FOR A MUTUALLY SATISFACTORY SOLUTION OF THE HONG KONG 
PROB LEM, THAT IS NOT THE PERCEPTION OF THE HONG KONG 
PUBLIC AN D ITS FINANCIAL LE ADERS , AS REFLECTED IN THE 
SIGNIFIC AN T F ALL OF THE STOC K MARKET, THE DECLINE OF 
THE HONG KONG DOLLAR, AN D IN WORRIED TALK ON THE COCKTAIL 
AND DI NN ER CIRCUIT. THERE IS A PERVASIVE GLOOM ABOUT 
HONG KONG ' S FUTURE PROSPECTS. IT IS BEING FED BY 
PRESS SPECUL ATION AND SENSATIONAL REPORTING. EACH 
REITERATION OF THE CHINESE POSITION ON THE SOVEREIGNTY 
ISSUE IS GREETED WITH GL ARING HEADLINES AND WITHOUT 
ANY AT TE MPT TO EXPL AIN THAT IN PUBLIC THE CHINESE 
GO VERNMENT HAS NOT GONE SIGNIFIC AN TLY BEYOND WHAT 
IT HAS S AID ABOUT HONG KONG SINCE AT LEAST 1972. 

8. INDEED, DESPITE PRESS SPECUL ATION AND PRESS 
QUOTES OF DE MAN DS AN D POSI T IONS S AID TO HAVE BEEN 
ADVAN CED BY UNN AMED CHINESE OFFICIALS, I THINK IT IS 
HIGHLY UNLIKELY THAT THE CHINESE HAVE MADE FIRM 
DECISIONS -- APA RT FROM THEIR ST AN D ON THE 
ACKN OWLEDGMENT OF CHINESE SOVEREIGNTY -- ON HOW TO 
HAN DLE THE HO NG KONG ISSUE. 
9 . FOR ALL ITS PROXIMITY TO THE PEOPLES' REPUBLIC OF 
CHINA AND A LL THE CULTUR AL SIMILARITIES BETWEEN THE 
CHINESE HERE AND IN CHIN A, THERE SEEMS TO BE AN 
ABYSMAL HONG KONG IGNORANCE REGARDING PRC POLITICAL 
BEHAVIOR AND PRONOUNCEMENTS . PAR ADOXICALLY, THIS 
GLOOM COULD BE BENEFICIAL. BY NOW THE STATE OF 
AFFAIRS HERE MAY HAVE MORE FULLY DRIVEN HOME TO BEIJING 
THE FRAGI LITY OF HONG KONG, HOPEFULLY IMPARTING TO THE 
CHINESE LEADERSHIP A RECOGNITI9N THAT THEY MUST PROCEED 
WITH EXTREME CAUTION LEST THEY 1DESTROY A SIGNIFICANT 
ECONOMIC AS SET AN D IN THE PROCESS ALSO SET A VERY 
DAMA GING PRECEDENT WH ICH WOULD COMPLETELY UNDERMINE 
THEIR UNITED FRONT T ACTICS TOWARDS TAIWAN. NEVERTHELESS, 
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THERE IS DANGER THAT HONG KONG COULD SELF-DESTRUCT AS 
DEEPENING GLOOM BASED ON A PUBLIC MIS-READING OF PRC 
INTENTIONS LE ADS TO AN EVER INCREASING rLIGHT OF 
CAPITAL AND T ALENT FROM THE TERRITORY OR EVEN 
TO THE POSTPONEMENT OF INVESTMENT DECISIONS , ALL OF 
WHICH WOULD INTENSIFY THE PRESENT ECONOMIC DOWNTURN AND 
SET OFF A SELF-FEEDI NG DOWNWARD SPIRAL. AN UPWARD 
TURN IN THE WORLD, AND P ARTICULARLY THE U. S. ECONOMY, 
COULD PROVIDE AN ANTIDOTE AGAINST THIS, BUT THIS IS 
BEYOND HONG KONG' S CONTROL. 

10. MY GENERALLY UPBEAT VIEW OF THE HONG KONG 
PROBLEM IS SHARED BY THE HKG POLITICAL ADVISOR. HE 
TOO IS DEEPLY CONCERNED BECAUSE IN HIS VIEW THE 
POPUL AR PERCEPTION OF THE SITUATIONS . IS FAR GLOOMIER 
THAN THE COURSE OF DEVELOPMENTS TO DATE BETWEEN THE 
PRC AN D THE UK WOULD WAR RANT. SO FAR THE HONG KONG 
GOVERNMENT HAS BEEN SURPRISINGLY INACTIVE IN TRYING TO 
SOOTHE PUBLIC PERCEPTION~. I HAVE SUG~E~TED TO THE 
POLITICAL ADVISOR TH AT SOME CAREFUL BAC KGROUNDERS TO 
PRESITGIDUS JOURN ALISTS WOULD BE IN ORDER AN D HE WAS 
CLE ARLY T AK EN WITH THE IDEA. UNFORTUNATELY, 
TH ATCHER ' S STRICT URES ON THE IMPORTANCE OF PRESERVING 
CONFIDENTI ALITY ON THE STATE OF PLAY BETWEEN THE UK 
AN D THE PRC SEEMS TO BE COWING THE HKG INTO UNPRODUCTIVE 
SILENCE ON THE SUBJECT. 

11. I DO NOT WISH TO IMPLY TH AT EVERYTHING IS SET AND 
TH AT THE ADJUSTMENT IN HONG KONG ' S STATUS NECESSITATED 
BY THE 1997 LE ASE E XP IRATION WILL BE A SMOOTH AND 
P AINLESS AFFAIR. T HERE ARE MANY TROUBLESOME DETAILS 
THAT WILL TA KE TI ME TO WOR K OUT AND MEANWHILE HONG KONG 
INVESTOR AN D BUSINESS CON FIDENCE MAY SUFFER. MORE OVER, 
IT ' S AL WA YS POSSIBLE THAT BRITISH OR CHINESE 
I NSENSIT I VI TY OR MISHAN DLING COULD PROVOKE A DIFFICULT, 
NATIONAL IS TI C RESPONSE WHICH WOULD COMPLICATE NEGOTIATIONS. 
MY MA IN POINT, HO WEVER , IS THAT WITH INITIAL 
NEG OTI AT ING ST ANCES EST ABLISHED, BOTH THE BRITISH AND 
THE CHIN ESE APP E AR PREPARED TO MOVE IN A RESPONSIBLE, 
DISCIPLI NE D MANNER TOWARD AN ARR AN GEMENT TAILORED TO 
SERVE THEIR JOINT GOAL OF MAINTAINING A STABLE AND 
PR OSPEROUS HONG KONG. 
LEVIN 
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