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TREATY OF NANKING (J842). ‘ 150

CTREATY OF NANKING, 1842 .

(llutifications exchanged «at Honglong, 26th Juie 1854:1.)

Vicroria, by the Grace of God, Queen of the United Wingdom of Greal Dritain
and Dreland, Detender of the Jaith, cte., ete, ete. To AN and Singular to whom these
Presents shall come, Grecting! Whereas a Treaty between Us and Owr Good Brother
Tlie Fanperor of China, was conclnded and signed, in the English and Chinese Luanguages;
on honrd Qur Ship the Corwoeddits, at Naoking, on the Tweinty-ninth day of Auguast,
in the Year of Owr Lord One Thovsand Eight Hundved and Ferty-two, hy the Pleni-

sotentinzies of Us and of Qur sail Good Brother, duly and respectively anthorized for

1
~

Hit panpese ;. which Treaty is heveunto annaxed in Original -

/IWI‘
O e AL
] REATY. % :-\"_
e I
s
Ner Majesty the Queen of the United Kingdom 1;‘;
of Great Beitain and Jeciaed, and THs Majesty the oY
I N . oK
Paperor ff Ching, beivg desivons of putling anoend 10 ., 2 — O R 4 e
1 *h - ” LS - N e e .
Y T — - facliBiiae &’:’f}-/{_“?{{} ’LI 17
the  misnndarsrandings and - consequent hostilitics SRR TAL i '
; ; \ . . iyl i : e
whi=h Lave arisen between the two Countrics, bave Hi? ‘,’;;5 4 E ] 3+
- Foy 5 . = o 550 0.6 £ ]
resolved 1o coucinde a ‘ireaty lor that purpuse, and _-_I_'L,//\s-t; I\ e j\
. g . . ST L P e 0% 1) -
have thevefore named as their Plesipotentivries, that /;-Q ar 53 h_d “’_.
. L St '
v o sy i— . )3:'-‘ !1,;‘3- 5. Sh. Fotpisedion
i 1A e IS R IR TR
3 § 2 2 ~ . AR - 3 ',:‘ . "rf l;ty} L
Lics .!-‘ij-‘.\'::’ ik Chived oi Goeat Vivitaan and !.\3_1 p};:" ,:I‘:}I e 5 ~.
' . ~ b 2 Sy v A1 1
b, S Hexey Pornisaes, Bart, o Major-General 4JL - S 5f i) il ;\" Ui
. o N .« - & X . 5 28 AN ~ 5
i the Serviee of the Eost Indin Compary, ete,, ote; b4 Y i Y h| !L 2]
v <. BRI FIT
- o g B s i ) - it (G v s
And TS Baperis? Majosty the Eaperor of China, 2 : ”] 5 i s Ay
: \ . Ty s . Lo R a1 s 2
U High Copopissionors Wevisg, o Member of the 6 ¥ S I (R AL
Liverid House, 5 Gusadian of the Crown Prinee aud l“ﬁ f_‘_‘e“‘_ 'IEZ :] JETe _”-
Loneral of the CGarvison of Canton; and Enxroo, of g; O g il i Jik
. s ’ " . - A 2y =T 102 =L
the Bnperind Nindred, prociously permitted Lo wear =0 o= il 45 b E,\.\

thi fnsizaia of the first raek, aed the distinetion of
v Peocuek’s feather, Jateiy Minister and Coverner
feneral, ete, aed now Lientenant-General Commandingy
th Cliagron ’

Who, wfter having communicined Lo ench other
their sspective Full Powers and found thew to be in 4/
aved i due form, have agreed wpon, and cenchuled, |

tie foiluing Articles =—

A2 R SRRt )| g o WA SR S TERL 5 1o T & DR LA R 1 o o AT
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160 " QREAT BRITATN.

Anrxcf.z 1 2¥ ' 'j(

There shall hencoforward be Peace and Friend- }-’j, ’M‘ n,}. 1 ',1 :{J{ e
: ol -~ s /
ship between Her Mujesty the Queen of the United rre 3T, "\;’T A y A
Kingdomm of Great Brituin and Treland, and lis ); : _2_':’; {E i ;f_{‘-_ .
Mujesty the Fmperor of China, and Dbetween their ;/- ”/< T ,“‘: -
respeetive Subjeets, who shall enjoy full security and w E}] {LJ 1z 3%
protection for their persons and property within the i){‘t E‘R] ﬂ ;’ﬁ:
Dominions of the other. kK oM
N . Fe- N
AnmicLe T 43 jq ]f'\'
‘ ‘ — v
His Majesty the Emperor of China agrees, l.}mt {(“fq (% Jr VR oL 1L i' b 4
British Subjects, with their fumilies and  establish- ._‘}, [:“ "_‘1" [?L '2":{{!. &% Wi Py
v S 2 i 4 ]
ments, shall be allowed to veside, for the purpose of ER ﬁ;’ JN B 47 2
carrying on their Mercantile pursuits, without molesta. EJ; 7;‘ T:-iz r &) [ ..
tion or restraint at the Citics and Towns of Cauton, ;;- o o ;{' ‘ﬁ 1'5,;1 /4
Aoy, Foochow-fu, Ningpo, and Shanghai, and Her 1_/"] QI "_;rg vy sy
. v . - P ) T - =i
Mujesty the Queen of Great Dritain, ete., will nppoint [F A };3- |
Seperintenslenta or Consular Officers, to reside at cuch 4 & I_;‘:I. =28 5 '/‘.::
of the above-named Cil}cs or Towns, to lnv‘ the /9:_7 ;1‘\,: I!‘ ‘3‘ é)]} l,:
medinm of  commuuication  between  the  Chinese ¥ " A TR
i h‘! /‘L‘ {{: Jﬂl l
Authoritics and the said Merchants, and to sce that ,i &‘( 4‘5:' =5 .?.1. e
the just Duiics and other Dues of the Chinese Govern- .‘ 5 i nA L'*_ ‘”l’-
J ; . : . ) 4\’1& 0y ‘4 I I ik
muent as hercafier provided for, are duly discharged by pras jllt ' i;.;_. L
:'L-l L/-;' l'}h‘ 3

B
=

Her Britannic Majesty's Subjects.

!
Ho

Anticte II1L

N\
ov

s . NG e Y Lo g, R i O -
' 'IL l:em.g obviously necessary and desimble, that F ":“, 5‘?{'_ L j—c it }H ja‘ %
Iritish Subjects should have wowe Port whereat they v PR T '_'_‘3] ?-” 2 b fis s
. ) T e ey | AAL ki & 1/] f/\ "L.: ¢f_
may caveen and  refit theiv Ships, when required, T {u;- 24 ){()’ xlz:!. {.&( o :*-'
: T 1/ : b KA i (R
and keep Stores for that purpese, His Majesty the ?li]j' L “‘i‘ ;T }\ !;f‘ 3?7 J._l
Ewmperor of China cedes to Her Majesty the Queen : ',f_ i :1'1: o ﬁ, ‘{b %
of Great Dritain, cte, the Island of Iongkong, to be S e )/( TR
. A g M I
posaessed in perpetuity by Her Britannic Majesty, 76 _’:t = 1~ ,'f:f {‘
ler Meirs amd Successors, and to be governed ‘f’[‘ 'f;‘[ J.,;-, !{'3‘2 -T ,{i
s Serralatin g Ylow icsty i) St 3 ' Le 2
by such Laws and Kegulations ng Her Majesty the w‘) 3% I)’{‘u ,/,'i- 15 =

Queen of Greal Britain, cte,, shall see fit to direet.
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TREATY OF NANKING (1842). 161
s
YA
Aurtere 1V, , b
| we X v B 2

The Emperor of China agrees to pay t.lzc sum of m’ Fl l( 1t ! 4 1 [ e £ - i ,}\; it -
Six Miltions of Dollirs s Iln" value of Opinm which {'sz £ _/1\ “,‘,,f /‘\ [9_‘\} ;;fl{ jb I'.:’L"- l)[
was delivered up ut Canton in the month of March L'l ]}J 1) J 211 _/1;; LA

. y..o 3 : (e ] = T
1539, as a lansom for the lives of Her Dritannic SN ) 7 i vl — I
Majesty’s Saperintendent and Subjects, who hnd heen __'l f{‘; L{ :L, I’g; ,—-{r = j/’?_
paprisoned aud threatened with death by the Chinese ’f'lh 'J'}\ /_‘-! {l" llll f} ] ‘L}ﬂ-

. i > 14 -
High Officers. s lE bR | v
e V 7
Anricre V. -,Eé ’

The Government of' China having compelled the ‘f‘i fﬁ{ :}”‘ ;{“ é\ ﬁ ';‘i';‘ fi’ ;f:r} —_
3ri(‘ish .‘:I;-l-(-h:xm? h'ad.mg nt“Cm;tuu‘ to (Illcn: o}.;clu- J;'d //f.,; “Jlj %Z ,f[-, Tt (f{‘ [ I"i, n_
sively with certain Chinese Merchants called Hong N BT~ R ) B N 1
Merchauts (or Cohong) who had been licensed by the i}'! _MZ /'«l l-i'._’; E;? n) ;X-J‘t :{}-
Sover - thy e . : RO 2 55 ] TR JE
(thinese Government for that purpese, the Emperor of & i

. 7 Ak LS A H A 13

China sgzrees to abolish that practice in future at all = "{ _’,‘1 zf //J'_I, j/v “ "-11’

Poris where British Merchants may reside, and to H lsif] “H P 1 )‘17: 'f;{ 3%

permit them to carry on their mereantile transactions ffF j’}_ ',:]‘ I3 ;} A >_,’}' %}J

with whatover persons they please, and is Jmperial [lf] 7'{:"—: 2 j\ ] /i]f] 7k |

Majesty further agrees to pay to the DBritish Govern- [h it _3;'{; .f,; J/l'-’ “7 3’};? 1 7

ment the stm of Three Millions of Dollars, on accoint — ¥ H 8 A /\

: B= 0 A S M il ¢

of Debts due to British Subjects by some of the said f“ﬁ] —ﬁ “ I e A ey

Hong Merchants (or Cehong), who have become in- ,":A‘ o ﬁ;‘ ’ 43 b Ko,

solvent, aud who owe very large sams of money to iy ;.5’ 141! gl 7{7 ?'

) 2 L 'y

Sahjeets of Her Pritanuic Majesty. /3 o m =EON s
Auticue VI _;) };

. EX S AP

The Govermnent of Her Britannic Majes!y having )ﬂ' ﬁ'& l)\) . ;'\",. s ) é;}f '_;,‘{‘ wo—
hccn‘ol»hgod o send nut.. an l':xpudxtxm.\ to demand .nud "—!) {_)'\: l"{{ ,:,;- ﬁv\l' q, %% ';,‘ l-’:]
oblain redress for the violent and wujust Proceedings 17 j‘-"f!' Jr Al st gr o0 I! :
of the Chinese High Anthorities towands Her Rritannic |',", ”\" :‘? /_.\ /‘ SN r X i,
Maujesty’s Officer and Subjects, the Empersr of China it {/—\_ I’«'t J _fi ! Al _—1 1} i"\
agrees to pay the sew of Twelve Millions of Dollary on qn 151'- G ol x/_l’lx i “_’f 1y
aceounl of the Expenses incurved, and Her Dritannic rj:’ j\' P 1 ‘;';II i 3}’ /s" 4
Majesty's Plenipotentiary voluntarily agrees, on be- FURE L ) S &= - 2 'fl‘l 28 e
hall of Her Majesty, to deduct from the said amount j,"; Fﬁ u ;l“f “\: gl ‘;:1" 1_./’,
of Twelve Millions of Dollars, wny sums which may 2 |28 ¥ —ﬁ- I Heofi
have been received by Jer Mujesty's combined Tlorces :E'i :l);- " fg’ ’/ o :
as Ransom for Cities nnd Towng in Ching, subsequent < J\ = é" b .’{ .
to the 1st duy of August 1841, ELU i jil IoRA¢

11

.rq-}-::,w ~.4¢r~-~—‘g- 'M\’\""’""’\"‘N}\T) ’mq—«wnv‘~- o qunvwf‘— -\-f‘»u—n“'—. R ,.".,...' ’-341-'9: o """""7":-“”".',";' ane
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Anricre VI

It is agreed that the Total amount of Twenty-one
Milliong of Dollars, deseribed in the three preceding
Articles, shail be paid as follows :—

Six Millions immedintely.

Six Millions in 1843. That is :—Three Millions
on or before the zoth of the month of June, and Three
Millions on or before the 315t of December,

Five Millions in 1844, That is:—Two Millions
and a Jall on or Lefore the 3oth of June, and Two
Millions and a ulf on or before the 31st of December,

Four Millions i 1845, That is :—Two Millions
on or before the joth of June, and Two Millions on
or before the 3i1st of December; and it is further
stipnlated, that Juterest at the yate of § per cent. per
annum, shall be paid by the Government of China on
any portions of the sbeve sums that are not punctually
discharged at the perieds fixed.

Autreee VI

The Emperor of China agrees to release uncon-
ditionally all Subjects of Jer Dritannic  Majesty
(whether Nalives of Eovope or India) who may be in
confinement nb this moment, in any part of the Chinese

JEmpire.

Anrieny 1X.

The Ewperor of China agrees fe¢ publish and
promulgate, under lis haperial Sigmn Mannnl and
Sea), a full and entire amnesty and act of indeinnity,
to all Subjeets of China on nccount of their having
resided under, or having had dealings and intercourse
with, ar having entered the Scrvice of Her Britannic
Mujusty, or of Her Mujesty’s Ofticers, and Ifis Im-
perinl Majosty further engages to release all Chinese
Subjeets who may Le at this moment in confinement

for similar reasens.
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TREATY OF NANKING (1842). 163
ArticLe X, . . : -{ﬁ’

His Majesty the Emperor of China agrees to fjt M T ok 3L MRS W N —
establish ot all the Ports which are by the 2=nd -/T\ EJ\ r“ i‘\)l i“'-)"' 'J"> ‘/i" 5&. l—! T”T
Avticle of this Treaty to be t:ln'mvn open for l'h": l"c..sm't ;‘1!‘:,'1 "‘]] Wz ,1;:. }“L‘ 5'& jw Izl }x?f i-’:'f
of Writish Merchants, a fair and regular Tarilt of ’j}' j'(‘ r\); En Hf/’i- /_]-: ';J ”{ ‘“' =
Expert and Jnport Castomns rnd other Dues, which T s % 4 oy G 7,

A R St I & G 1
Parifl shall be publicly notified and promulgated for o ‘ Aol ol
gener: al information, and the lmpexm further eugaues, 11«1 L-& Lh. 13 _f!? j-r L’lj _]__}
ihat when British Merchandise shall have once paid lw I‘)u L‘P /,Uj J’L )I:‘R T
at any of the said Ports the regulated Customs and fs) 4 EJ El [};}‘ ‘{l]ﬁj ;jr; (33
Duos agrecable to the Tariff, to be hereafter fixed, :Hl: ';f\' T"’j j{£ ;(",'(: 1{5' .)H ”;J
such Merchandise may Le conveyed by Chix.mse Mei- ;,:. 1.n A -}rf‘ TW } {%}‘ f,’!
chants, to any Province or.CxLy in the interior of the ,m—: 1’” 3:'”, %f‘ 7):{; ”T. -II‘. ,ﬁ‘n
Fmpire of China on paying a further amount as < v uho 7 oo e
ot ities il . : E [ VIR 1 S Jn T
I'ransit Duties which shall not exceed per cent. P 2 /"
on the tarifl value of such goods. j]“ }"Jz f 1;4} 5 4 m LA
AnmicLe XL :
1t is agreed that 1 Hannic Majesty’s Chief MA 3 st k a1
1t is agreed 1l:lt. Ter Britannie ) n‘]e.s_l)'s shie ?:E ‘l]ﬂ 5 }3 5L !S —
l‘lng.:h Oﬂxf‘or ~m‘ Clina shall cnrrn‘:spf\nd “-HI.x the 2 1’,’{» ,L:, !‘ﬁ }k; ,j,c L"\i‘ I-T:(‘
Chinese High Officers, both at the Cupital and in the ﬁ‘] :,{,: "Vj l,“.l. ?f o7 “is
Irovinees, under the term “Communication” 3 17. : & l}.; s it * i /_,“"
The Subordinate British Officers and Chivese 1ligh 'VJ ﬂ;') &I';] BN 73 fﬁ‘ lj%
Oficers in the Provinces under the terms “State- }ﬁ L‘;_ },’]:-'; ’{,}3 ,qy. [:_I"lz [L"_:'J
ment” 1M1 i e the paet of the former, and on the f,\ lf-d‘ /L( 'jq ‘({'{' }]{ '{t
part of the latter “ Declaration” &1 £F, and the Sub- T3] t‘;" {t ni 2z K F’!
ordinates of both Ceuntries on n footing of pm"{c:ct '-:‘lf: Tl.: e ,u' {3‘ fp\ [n:)
c'-(iu:lll‘l_)'. Merchants and nth'crs not lnf)l‘lmg ofticinl {2 - Xé 11‘!\ 1;_‘];: _'&'é 5/! ;:/:
sitnations and. thevefore, not included in the sbove, 750 s % 1 7 )2 hts
. . o Ju O el
on both sides, to use the termn “ Representation Xy e "F‘ 51] R o o
) in all Papers addressod to, or intended for the 4 AL ;’_‘_ I _";f 3
matice of the respeetive Governments. - A 1T T /ﬂ X AN
i Awricte N1l . 1,; .
) e "t H 3 2N = Sess Yohoe Shbe ms gpp a¥e S ea
et e B o i e ARSI L 20—
istnhinent of money, Her Dritannic Majusty’s Forces "‘_‘ll,jmé“h m" ll/‘ j'”‘{)il (,‘]-. F,é.’?f(‘w .l;’,t/E 2.';_“
will retire frosa Nanking and the Grand Canal, and l’*-; /"l i ZT"/L" 1 ° = i I'd_'”_{"-. (i
will no Jonger wolest or stop the Trade of China. 3'1'1.JJ o :/I‘:T‘. ’{4..(.['\”‘ -...‘ H.('.;‘Hl
The Military Post at Chinhai will also be withdmwn,  ASEIR B2 MR A I T8 268
but the Islands of Koalangsco and that of Chusan 1:): !"f—[__‘ }[} N ,',L '“«ff} |]7ﬂ £l ":_4".
:,il'lnc.:;.linne to be held ll).y ]I«;ru;\l:\_jnsly's' Forc:'s {R:I‘ljul | j)u IH ‘!} \'_‘1.“.[’;] 'l{_ ??;_ _:_if"f"
i 12 money  payments, anc iearrnngements ALY ' e Sy 44¢
. for opening Ih)c rl“grla to DNritish M('rch:uls be UM 2 l;',”ll y U"‘fi} ,//J %;L — “J“. -512'-2
comploted, . __.1 i 3i /) l_: LESTTE 70 577
3 JEBENT T AT N I
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164 C . LGNEAT BRITAIN.

AuticLe XTI1L
The Ratification of this Treaty by Her Majesty })Z
t.he Queen of Great Britain, ete., and Iis Majesty the g{ ’-'
Fmperor of Chiina shall be exchanged as soon ns the Sy e — ploe -
N F AR B L S
greal distance which separates Fngland from Chinn 55275 ) 7 200
: <

will admit ; but in the meantime connterpart copies of 11, R i T he 5 "-_
it, sigmed and sealed by the Plenipotentiaries on behalf '{."" T ~")" [ 5 ".’;J}f 14, M‘ 'l;lL Jats
of their respective Sovercigns, shall be mulun]ly 52y T £ [/j /’\’f'T ,U: )V, ik U:f')
delivered, and all its provisions and arrangements fif} 'ml/\ L}!]-ﬂl-l]”_’,')}{ i3 ']7] ,/r;'ﬂ i
ke ol AT 3
shall take effect. . _L'I’ % .IL HIRE j-\ }( l” . [‘_” H
Done at Nanking and Signed and Sealed by the ‘/‘ly\ﬁp-l 7 ‘-“C l A |1 IJ:_']' Jl.,'_’: y £H
Plenipotentinries on bLoard Mer DBritannie Majesty's }J},]ﬁ"’l‘ j{,/{'é" I/J m‘. {fT :'};f
ship Cormeallis, this twenty-ninth day of Angust, [',')’j“ _‘_“__I]_LJ f]"—-—-} )} [ﬁ /;‘H ;’}
1842, corresponding with the Chinese date, twenty- 4 1] //ﬂ.,h” )f E\] A 'u
fourth day of (he seventh month in the {weuty-sccond J\ [,H ?T/"‘ /! J ‘f' i {x
Year of Taou Xwaxo, f'r- ,h}',?{ - L
o )"] hE Yol ﬂf wu: B A
(LS) HENLRY POTTINGER,
Iler Majesty's Plonipotentiary.
Chinese Signatures (3).%
T S i o B
' I 1 (1.5
Chiness Sl | R 5.) By SRS e
:(MHN( &eal (Dlgll(‘(l) HENRY PO l.\(l".l\,
——— i er Majesty’s Plenipatentiora.

Chinese Signatures (3).%

We, having seen and considered the Treaty aforesaid, have approved, accepted, ad
confirmed the same in all and every one of its Avticles and Clauses, as We da ly ilese
Presents approve, accept, confirm, and ratify it for Ourselves, Gur lieirs, and Successors i—
‘].“.nguging and Promising upon Our Royal Ward, that We will sincerely and fuithfully
perform and observe all and singular the things which are contained and expressed in (he
Treaty aforesaid, and that We will never suffer the same to he violuted by any one, «
l‘l'a.nsgrvsscd inany manner, as far as it lies in Qur Power.

For the greater Testimony and Validity of all which, We have caused the Great
Seal of Our United Kingdom of Great Britain and Ireland to be aflixed to these Presenis,
which We have signed with’ Our Royal 1and, ’

Given at Our Comrt at Windsor Custle, the Twenty-cightls d ay of Deeember, in
the Year of Owr Lord One Thousand Kight ]hn.(hc\l and For ty-two, and in the Sixth

Year of OQur Reign.
(Signed) Vicroma L.

* The preatnble mentions two Chinese negotiators only, Xevixa and Fuvroo, The thivd signature was that of Njvims, Liae

l\-i:lllg \'iccru)'.

R R S S P
o, = o B I B L T o it 4
e g et ANy Tt o -no., 2w T ot 3 TR i dptin) ‘\ . ey . o

#va

U A R IO SRR

2o IS T AWM At T 4T A e

- —————



-
o Py |
o 3 b
1 " ,"
S ~
" L
(. Yoo
ATy

1

()\' ENTION FORPHE - EXTENSION

(Stgned at Peking, 9th June 1895.)

Woenkes it has for ey yeurs past been re-
cognised that an extension of Hougkong territory is
necessary for the proper detence and protection of the
Cnl\m.\' G

It b new been agrecd beww een the Governments
of Great Britain and China that the limits of Dritish
tervitory shall e enborged under Jease to the extent
indicated generally on the snnexed map. = The exact
bonnharies shedl be heveafter fixed when prol;or sur-
vers hive been nedde by oflicials appoimed by the two
Coverninents. The ternn of this lease shall be ninety-
nie venrse leds at the sune time agreed that within
the eity ol Kowloon the Chinese olliciads vow stationed
there shall continae to exereise jurisdiction except so
far sy beoincosistent with the military reguire
wents for the defence of Hongkowge, Within the
versaneder of the newly-eased tervitory Creat Britain
shall hve sole jurisdiction. Chinese  oflicludy and
peopde shatl Gwe sllowed as heretoiore to use the

road Trom Roaloou to Hsioan.

1o is further swereed that the existing Landing
plue nea Kawloon ¢ity shadl by reserved for the
cotnverdenes of - Chicese menofowny merehaet wd
pessenger vesselsy widel inay s come andopgo oand ie
there at their pleasure ; and for the convenience of
movement of the officids and people within the city,

When hereafier China constroets s milway to
the lu)lnn]:ll'_\' ol the Rowlosn teratory under Dritish

com{rol amagrements shall he disenssed.

Teoi: further nodestood (e there will Lie no
expropriation or expuision of the inhabitants of the
distreict included within the extension, and that if Jand
i ovequived for public offices, fortificetions, or the like
alficial prorposes, 10 shall be honght wt w fude priee,

Iocases of extradivion of crimineds ocear, they
shall o dv..dl, with in accordance with the existing
Preaties Letween Great Brituin and China and the

0 ;
ihmghong Remlicions,
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348 . CGREAT

The area leased to Great Pritain as shown on
the wmexed nzp inelndes the waters of Mirs Bay and
Deep Bay, bat it is agreed that Chinese vessels of war,
whether neutral or otherwise, shall retain the right
to use those waters. )

This Convention shall come into foree on the first
day of July, cighteen hundred and ninety-cight, being
the thivteenth day of the fifth wom of the twenty-
fourth year of Kvaxe Hsit. 10 shall be ratitied by the
Sovercigna of the two countries, wid the ratitications
shall e exchanged in London as soon as possible,

In witness whereol the undersigned, duly anthor-
ized thereto by their respective Governments, have
signed ihe present Agreement.

Done at Peking in guadruplicate (four copics in
English wnd four in Chinese) the ninth day of June in
the year of Our Lord cighteen hundred and ninety-
cight, being the twenty-first day of the fourth moon of
the twenty-fonrth year of Kvaxe Hst,

(Signed)

CLAUDE M. MACHONALD.

LBRIPATN,

LI HUNG-CHANC,

st TING-EGEL
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HONG KONG EXTENSION

. Reproduction of the Map atlached to the
Conventon Letween Greal Britain and China

signed at Peldng on the 9™ of June 18Y8
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238 GREAT BRITAIN.
SONVEXTION 0F PERING (186(
R A Y 1! AL FARG [860).
. . .
= - £ B
' o [ b - 'j"
PREAMBLE 01 CONVENTION, L e /N JN\
' sl iy oM T gl
. 3 u:‘n ‘,_,C | ik {2"
. . - 4 '
DTE . Hoo ¢ Cr Y. a § €2 2 ., I
Men Majesty the Queen of Great Lritain -and sy Lo j{_ 2y /.\,\ AN
Ircland, and Iis lmperial Majesty the Hwmperor of f“J {l )”.': i AN
Ching, being alike desirous to bring to an end the 2 I RS Oy =
. ® e, 3 74 LS P NI o A
wisunndersianding at present existing between their g Ly Fi AN
; ; : Q) B PR P
respective Covermments, and to secere their relations AR }.,. i eN
; . . Ao, A U Wi
againat further intercaption, have for this purpose =B - .o i e
. Se. W i A )”,I ', [' 1, L2
appoinded Plenipatentiavies 3 that is te say, ler o4 - '!": i
o . - )y L=h =) .
Maujesty the Queen of Great Dritnin and Trelaud, the ;{J 9T N j{ .
o) . - . . B e Y -
Ewl of Eraix axp JKiscannwi, and His Imporfal RN I £52
' ' ) ;“-l Vs
Mejesiy the Emperor of China, lis Jmperinl High- _{/5. < A8 44:
ness the Prince of Kuxg, who having met, and R i
. ' : i i
cemmunicated to each ather theiv full powers, and ’/
-
finding these to be in proper form, have sgreed upon 12
the following Converticn in Nine Articles -~ AN
‘ 43
S
N
X
T
2N
et
/;'i‘l
e
W
//
: Avmen 1,
A brench of frlondly relitions Leving Lzen j"\) -
aniana! by the act of the sarisen of Tk ' : Ry
[PV SR TS [N S ) FCE N S FH ¥ T arrtien o sall A s b 1
! el P g e I Y
which olstrueted  Hee Deitannic Moajesty's  Rupre- : ol T
. sentative when on Liv way to Peking for the purpose & : RS ),.- ';‘._ wr.
5 " ‘ i ' i Sy yi Y o
of exchmuzing the Natfedions of the Troaty of Poace I e ,'f’ A
" . % a { Ty s L A
conzleded wt Pleutin in the wewth of Juve, one i;'-l i xt 78 7
: 5§ : 54 (¥ e . - Y o i} 2
thoasnd eight hundeed and Ghveeizht) Tiis Taneril I~ B i ’/‘;‘
i 4 i § " ' velo- L g
Migeaty the Meperoer of China expresses his deep }i} A il oy wy
wret o Calisend et s s NG X i - AL e L
l'toul at the misundors! Wit 86 oceusioned, .&:[: B4 }.L“.‘: e .j "UL': /'.i“ .!
<
-~ - L1 T A R e SWio; ad g¥ PeeriiPaen u\-.-cv LRty 200 Capmanty e A Dl R A UIE LR S T e e Ly 1L LG SR VS varsNE
5 . .
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CONVENTION OF PEXING (1860). ' -’)3.9

Anricre T1

P b Ll b /7 SO P
, ‘ g R Y& B
Tt is further expressly declaved, that the arrange- NI <7 AT T s A A
. . e 4 2 SR FA L VI G o M S 1/ N L
ment entered”into at Shauzhai, in the month of '/f:_l" it ‘.’~’-’- el e oA T g
October, one thunsand cighit hundred and fifty-cight, ./.,i l," 7','-‘ ;".;,]' ” ,};."-' 2 2 ")!' Gz
. . . ' 0 7 Il nd 4 i {1 N -." b
Letween Ier Dritannic Majesty’s Ambassador the Earl 0 lj;j j.. : f“ )'"J' s 2k Hy —
. . 3 . . s LA Add ) b )4 T b i 7
of Jiroix axn Kavcanmsg, and Jis Imperial Majesty's T /"i" IR B J i N G Ny 7//3 ’):“
o : ; it 2ld T a3 L e
Connaissioners KwritiaNo aml hwasiasy, reganding '{"X Z’IC },\:_“ /I'F the .y bt b ,.’-{;
the residence of ey Lritannic Muajesty's Representa- Z8 4 A9 Tr I EAL g
tive in .Cluun is !v:rch)- cancelled, and that, in accord- [;-U I 44 :/E l‘f',}. ;‘:‘“J iy },_.1:
ance with Article T of the Tieaty of one thonsand LI T . Ie diz A28 o
! . ¥ ofbne Bt R Py e &ENIE
cight lindred and fifty-cight, Her Biitannic Majesty’s % j-—;‘ g 4fs  fen e ,ku
. - R o % AR 153 ! v 4
Representative will henceforwanrd reside permancntly, ’,‘:‘! < g c ’f.l.’ 7t /j
. . i ‘ s 2 4 i . (o
or occasionally, at Pekivg, s ler Dritanuic Majesty % 'f’;— i £l
: _ | . =y
shall be pleased to decide, = i ill—:‘. Ja
Aunricre I AN
B a / s
L is agreed that the Separate Articl 1 LB e o s I W A I 3
o gy 1 .| ) te lllct.: of -the 131 435S :I‘._] r j\ f {.}] ﬂ”] F__!: -/'\- f! e
.ht-nty of one thourand cight hundred and fifty-cight g J\ 1l Bl 1= ~— a '/.’.',’;. s 22 0 4
ia hereby anoulled, aud ot in liew of the amount of l )J ;-'- "'.’J': (s Gt T —_”,L(‘? Tl .‘: f]\ A
e ) . ) i ) s ol R PR SR - =
Indomnity therein specified, His Linperial Majesty the : P. {"‘l”""‘ [ I;:i 2T N =
. . N o=t ' Bl s o+
Emperor of Chine shall pay the sum of Bight Millions - /\ == 2, Y, )1 74 6 (;v\
" . y " . s ST L) W et ' e
of Tuels, in the folluwing propartions, or instalmeats, 1 Ju" 3-)”. 7 ';‘ .'5'. .'/l.:'.
h.'\ll:(.‘!)‘ — At Tientsin on‘m' Lefore the thirtieth day i .-,”: 5-,\': o= i:l." Z’:i j(.« /\ ,Vr'} ’
of Novewher the vum of five hundred thousand Tacls; (-'?3 ""'])‘ )ll' ;\/-}-' == ]'; 4,/'
” = % . - 1 [ dbd
nt Canton, eud enor before the first day of Decemnlbier 4 Yl'ul' ;,’, AN )! AP o
vne thousand vight hundred awd sixty, _three hundred W ‘l’,\ : \‘l, |!’-:' ;Ia\I —: :'": :‘# ‘Ill:
snd thirty-thice thousand, theee hundrad wnd thirty-- .,'-.1, .‘_L" e ,';',-' N .J.; ",'. ;5’.‘
thren Taels, - leas the sum wlich sladl have bean (il ‘;/, ';.r-'“ —_I “'{"/‘” il
advinead by the Canton sutharitics towards the com- W I& '::"; 2R /[/’/ ﬁ'
Pletion of the Nricish Factory Site at Shameen ) and ] !"J' ;' . r'll .!‘f'g ﬁ'l‘;;ﬂ 71'1
L retnninder ot thie ports ofwi to l"t-rui_'_;n' trade, in i) ‘l{'_); = 3)"\‘- ',z' :.;S
ipuaterly payinents, \\'lu.ch shudi cotenist of onefifth of r /'.r\_ ,'-/"" ';' F;‘ /'ﬂ S
the gross revenne from Cistomns there eollected,  The 1 :] )' 1Y 7 -,‘,',- T=s .J: ;:: P
faat of the said Payments benigze due on the thirty- : { .}'.l" ‘?5-" l“: -"."_ : si'l; I‘}'r
) ) e i —_ ), '
st day of December, one thensand eight Londred g,",l .:'" Jy o —u i
nuil siaty, for the quarter terminatinzg ou that du_\'. V'-‘ AV1i = )] l,-i-!.? IJ‘S
7/
. . ==
Ty, ‘?:‘.' SPEe U MapNeane sy = I .. - .‘.""-’"“- Ly e - A . B e e - "_
.
P E—— SR W SR T
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240 ' GHLEAT BRITALIN,

_ Tt is farther aprveed that these meneys shall be’
paid into the hamds of aip ofiieer whom NHer Drit:nnie
Majesty’s Representutive shall specially appoine to
reecive themy and thal the accuracy of the amounts
shall, before payment, be duly ascertained by British
ﬂll(] Chilh".ﬂ‘ oﬂicurs upiminlml o (!i.\ch:u}{\' this t’.lﬂ)’.

Inorder (o prevent faturve discussion, it is more-
over declared, that of the Jight Millious of Tacls
herein guarantead, Two Millions will be appropriated
to the indemuification of the Lritishi Meveantile com-
monity at Canton for losces sustuined by them, and
the yemuining Six Millions to the Jiguidation of war

CXpeuses.

AvricLe 1V,

M is agreed that on the day on which this Con-
vention is sigued, 1S hinporind Majesty the Emperor
of China shall apen the port of Tientsin to (rade, and
that it shall be thereaflter competent to Lritish sub-.
jeets to reside, wnd trade, theie under the smne con-
ditions &3 nt any other port of China by T'reaty open

{o traile.

Auvnecne V.

As roon as the Nutifientioms of the Treaty f one
thouzand  eight hundved il Gifty-cight shall have
beew exelimgedy His Lingeriad Majesty thie Fanperor-of
China, willy by decres, commannd the high soathorities
of every provinee o proctiing threnghiont their juris.
dictivns, that Clidness, clewsnis to tale serview D the
Pritish Colories or el pants bevond sen, are ad
perfeet lilerty to euter inte cipmzenents with Liitish
Subjects for that yun s, el o ship thenealvis and
their Gunilics on haad any Deiiado ves sel st any o the
open ports of Chinae Al that the high anthoitices
aforesaid, shall, ineancart with Her Brioic Majesty's
Representative du Ching, Toane such roeenlntions for
the protiction of Chize o emizinting as qbove, as the

civeumstoees of the ditierent oraen ports iy demand,
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" CONVENTION OF PRRING (1860). ' 241

-] e -t et --' B L N
Annae VI -l'l\‘ Ze “j,‘:' ".‘\‘ ‘j,\
. AL I S
With 2 view to the maialenance of law and order [_u_;} ‘UJ n J;: NN *' j'}! n; R
in and aboat the karbour of Tlengkeng, J1is Tinperial fui 4% i\L:.!. lm 7,; -.‘-’,'-’_- /ll\“ "1.'(";' s 'I,'.fJ‘ {’),
Mujesty the Emperor of China sgreés to cede to er Ve “)"f f("‘-_: ks ode ,'m'. ["'i;l l’r o 4’, __/{__
.\Iujc.\l.\' the Queen of Creat Vritain and Jreland, and ./-\ n j'-\’: -‘lv'-_:..: '_";‘i-l: L1 _:;‘. -;gj', ;':""(' 1_";;"; C}\‘
to Ier Tlvir and Suceessors, o have and to helday - 2% 20 X 0 o A oAl CTL T A oA
g : ) b " : SIS Y D95 pee
©oa dependeney of Her Dritunnie Majesty’s Colony of 1 _/_:-;'1 }‘j M/l l/\-i —}‘;” 2l },IJ {’I’ AR
Hongkeng, that portion of the township of Cowloon, l,'l"l iz 4 A kG ii‘-f‘ K o 5% =
g . : R F iRt R TR VI S S P .
i the provinee of Kwamgtouye, of which a lease wus il ,'"—J‘ /,; J”‘ l’s!'j;’;' iij’//, A "'L ’)‘C H
granted in perpetnity to Haniy Ssune Pankes, Faquire, AN E R Y B E U1 - &2 44 —
Comparion of the Batl, o Member of the Allied ; /“{‘;‘ Jéi. Aur frh W A .,3 J1 _}..
. 5 3 - hiv  Jaw " . oe LS ¥
Comnission al Canton, ou beled( of Her Britnunic e Wi 14.-— J_.l. /‘}' AR
" . : IS A L ) R (AN
Majesty’s  Covernment,  hy. Lav Tsvxe  Kwaxe, 28 2l 1) L\ ' ',”',? s
s 30 4y Jddl Sy ' 3
Governor Genera! of the Two Xwang. 1‘? "iﬁi =N / 2N o \jl'-' 2]
A 2 o |n iy a I_; 2 “,-_"'
I s fwther declared that the Jease in qnestion ﬁ“’] 8G 4Ir A yj e
. y . - N T s -
is hereby cancolled, that the clebus of any Chinese to - ,:'J_z l-.‘l': /l'l e l!,”; 1)
property en the said portion of Cowloon shall be duly Y ] //‘, }J"‘l = 3
lll\'.(‘Sllz_'_:l(c:‘.‘b)‘ 2 mixed Commission of Dritish and DAL };; I ﬁ—.'f Jp
Chinese Ofcers and that compensation shall e ,%\ .’",-; It D) _,‘-;-,.(,‘ il
awarded by the British Government to any Chinese fon] e 2 -_“/,,' - [
- s . L S o 4= s
-whose cluim shall be by the said Commission estab- o Rl ‘. ,f."," £
}.!l IS L) L‘L A
L 3

Jished, should kis removid be decmed necessary by the
Jritish Govermuent. ' /
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Avricre YIL . . A

JUis agreed that the provisions of the Treaty of e }J' 77..;
one thonsand cight Lundred wwd fifty-cight, except in -JU(- N; ;l'l ﬂ": ,;lr
to fur ay these me modilicd by the present Conven- - ,l!'[ i ‘Zz’ ',',
tion, shad], withont delay, eamnc inty operation as soon i e ;,‘;_ = &:
us the Katificativas of the Treaty afresaid shali have {3 28 9 1T A
been exchangead. JU s further sereed that no seperate §~_: )""/‘ {75"- ’
Rutineation of the preseut Couvention shali Lo neees- | )t J,';{‘ i’/li\"
sary, hut that it shall take elleet fromn the date of its /,‘Jl! !_';’ ;
Signature, md be eqnally binding with the Treaty ;'f'.’- zr‘d u

shove mentioned en the High Contructing Powers.

Arnerr VI -
Th

" wad . - of !l . ", RN ~ .
JU s agreed that, as soon ax the Ratificdions of il J! e e 4% I'1 /':\ ,J_l_. s
s Treaty Coyear one thond et " 288 AN L 1 Al e Y Al A
; l].:! ;’r(.-.‘? ]nf l'!n.”))cn ;;m_ 1h n: aand ,L"_:.. }nun«h‘ui ﬂ[ pi kE );,,' "I‘; Kai-. 2 A /,\'. }i‘;
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1. (C - ENTIRE TEXT)
2. SUMMARY

SINCE MRS. THATCHER'S VISIT TO BEIJING AND HONG KONG
WE HAVE BEEN PIECING TOGETHER THE SEQUENCE OF EVENTS
AND PUBLIC STATEMENTS TO DETERMINE WHAT PRODUCED THE
STRAINED ATMOSPHERE. OUR CONVERSATIONS WITH BRITISH,
PRC, AND INDEPENDENT SOURCES INDICATE: PM THATCHER
TOOK A VERY PERSONAL AND INDEPENDENT POSITION ON
SOVEREIGNTY, CONTRARY TO THE ONE RECOMMENDED BY HER
ADVISORS; HER COMMENTS WERE TRIGGERED BY HER

ANNOYANCE WITH THE WAY THE CHINESE AUTHORITIES PUBLICLY
ADDRESSED THE ISSUE; THOUGH THE CHINESE IN TURN CLAIM
THEIR STATEMENTS WERE RESPONSES TO THATCHER, THEIR
TONE AND TIMING CLEARLY WERE CONFRONTATIONAL; AND

THE COMBINATION LEFT HONG KONG A BOBBING FRAGILE CORK
IN A WHIRLPOOL OF CONTENTION WITH LOCAL UNCERTAINTIES
CONTINUING TO ENHANCE ECONOMIC INSTABILITY. THE POST-
VISIT LULL IN RECRIMINATIONS MAY BE THE BEST GUARANTEE
OF A SHORT-TERM RELAXATION OF TENSIONS.

END SUMMARY

3. IN THE PAST SEVERAL MONTHS PRECEDING PM THATCHER' S
VISIT TO BEIJING, BOTH CHINESE AND BRITISH AUTHORITIES
HAVE BEEN ENGAGED IN DETAILED REVIEW OF HONG KONG’ S
STATUS AND MEANS TO HANDLE THE 1997 REVERSION OF THE
NEW TERRITORIES TO CHINA. WHILE BOTH SIDES HAVE
APPARENTLY ALWAYS AGREED ON THE NEED TO PRESERVE THE
STABILITY/PROSPERITY OF HONG KONG, AND THEREBY THE
WELFARE/WELL-BEING OF ITS INHABITANTS, BOTH TOOK
OPPOSITE VIEWS OF THE FUTURE. LONDON LOOKED TO SOME
TOKEN FORMULAS INVOLVING MODIFICATION OF THE STATUS QUO
WHILE CHINA WAS LOOKING AT FORMULAS WHEREBY SOVEREIGNTY
OVER ALL OF HONG KONG WOULD REVERT TO CHINA AND WAS

SR ENTHAL- :
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POSSIBLY TOYING WITH THE IDEA OF ASSUMING ADMINISTRATIVE
CONTROL AS WELL. i

4. AS INTERNAL DISCUSSIONS LEAKED LAST SPRING AND THE
PRESS SPECULATED ON POSSIBLE SOLUTIONS, IT BECAME CLEAR
THE QUESTION OF SOVEREIGNTY WAS A FLASH-POINT WHICH

HAD TO BE CAREFULLY MODULATED BY THE BRITISH TO AVOID
STRIKING CHINESE TINDER. THUS, LONDON'S FOREIGN OFFICE
SET OUT A MAJOR APRIL 2 BRIEFING PROGRAM FOR THE PRIME
MINISTER TO SET THE STAGE FOR HER SUMMER VISIT
UNFORTUNATELY, THE FALKLAND ISLAND CRISIS COMMENCED

ON APRIL 1, AND THE MEETING WAS SHELVED UNTIL JUST
BEFORE THE VISIT, LEAVING MRS. THATCHER LARGELY UN-
PREPARED FOR CHINESE SENSITIVITY ON THE ISSUE.
SUMMERTIME LONDON REVIEWS WHICH INCLUDED SIR EDWARD YOUDE,
HONG KONG' S CURRENT GOVERNOR, AND HIS PREDECESSOR

LORD MACLEHOSE, AS WELL AS FORMER HONG KONG POLAD

_ALAN DONALD, SEEMED LARGELY TO HAVE BEEN IN-HOUSE,

EXPERTS’ AFFAIRS UNTIL THE VERY END WHEN MRS. THATCHER

WAS GIVEN HER FIRST REAL TASTE OF THE SITUATION. BY

THAT TIME, SHE WAS EMOTIONALLY CAUGHT UP IN A TOUGH

STANCE ON SOVEREIGNTY =-- WITH ARGENTINA ON THE FALKLANDS--
WHICH HAD REDOUNDED TO-HER CREDIT IN THE U. K.

MOREOVER, SHE DID NOT SEE THE NEED TO MOVE -DRAMATICALLY

ON THE ISSUE SINCE THE VISIT WAS ONLY GEARED TO GETTING
THE CHINESE TO AGREE TO FUTURE CONSULTATIONS ON HONG
KONG' S STATUS.

5. AFTER HER ARRIVAL IN BEIJING (SEPT 22), PM THATCHER
HAD A QUICK MEETING WITH PREMIER ZHAO ZIYANG -- NO
DISCUSSION OF HONG KONG -- AND A BANQUET AT WHICH BOTH
MADE PERFUNCTORY STATEMENTS ABOUT THE NEED

TO TALK ABOUT HISTORICAL ISSUES. (APPLICABLE TEXTS

OF THIS AND OTHER STATEMENTS ARE BEING CABLED
SEPARATELY.) HONG KONG WAS TO BE THE TOPIC FOR THE
FOLLOWING MORNING' S TALKS BETWEEN THE TWO LEADERS,

BUT PREMIER ZHAQO' S DELIBERATE OPENING REMARKS TO A
GROUP OF REPORTERS BEFORE THE MEETING SET THE STAGE
FOR THE INCREASINGLY TESTY PUBLIC AND PRIVATE BANTER.
UNBEKNOWNST TO PM THATCHER, AS SHE MET WITH ZHAOQO THE
PRESS WAS REPORTING HIS PRE-MEETING STATEMENT THAT
CHINA WOULD "OF COURSE RECOVER SOVEREIGNTY. " THUS
WHILE HER DIALOGUE WITH ZHAO APPARENTLY WENT WELL,
WITH FAIRLY FORTHRIGHT STATEMENTS OF EACH SIDE'S

BT
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POSITION AND WITHOUT CONTENTIOUSNESS, SHE WAS

UPSET ON LEAVING THE SESSION TO HEAR ABOUT ZHAO'S
REMARKS. FROM ALL ACCOUNTS WE HAVE HEARD HERE, SHE
APPARENTLY CONSIDERED HIS ACTIONS AS A DELIBERATE
CHINESE UPSTAGING OF HER TALKS. MRS. THATCHER
PRESUMABLY SEETHED OVER THE CHINESE REMARKS BECAUSE

SOURCES LIKE MRS. THATCHER' S SON -- FROM COMMENTS
TO A TRUSTED FRIEND -- AND DENG XIAOPING -- IN
COMMENTS TO HENRY KISSINGER =-- ALL ASSERT THAT

MRS. THATCHER’ S SEPT 24 MEETING WITH DENG XIAOPING
WAS STRIDENT AND UNPLEASANT. NOT ONE TO TAKE IT
QUIETLY, BRITISH SOURCES SUGGEST THAT DENG WAS
EQUALLY FORCEFUL IN HIS PRESENTATION AND, FROM
SUBSEQUENT PUBLIC STATEMENTS, WE CAN ONLY DEDUCE
THAT BOTH CAME OUT ARGUMENTATIVELY ON THE QUESTION
OF SOVEREIGNTY.

6. NONETHELESS, DURING THE SEPT 24 MEETING, DENG
PERSTSALLY AGREED TO THE PHRASING OF THE SO-CALLED
"JOINT STATEMENT" -- BRITAIN S PURPORTED GOAL FOR THE
VISIT. BUT JUST BEFORE MRS. THATCHER WAS TO PRESENT
THIS TEXT TO THE ASSEMBLED PRESS, XINHUA

RELEASED IT WITHOUT ANY SPECIAL "JOINT STATEMENT"
BILLING AND THEN SUBSEQUENTLY INCORPORATED THE
STATEMENT INTO A STORY WHICH INCLUDED CHINA’'S BASIC
POSITION ON RECOVERY OF SOVEREIGNTY OVER THE WHOLE OF
HONG KONG. MRS. THATCHER’' S PRESS CONFERENCE PROCEEDED
WITHOUT KNOWLEDGE OF XINHUA'S ACTIONS AND THUS HER
STATEMENTS TO THE PRESS WERE CAUTIOUS. SHE TALKED
ABOUT THE EXISTENCE OF TREATIES BUT ONLY NOTED BRITISH
INTENT TO STICK BY THEM "UNLESS WE DECIDE ON SOMETHING
ELSE," A CLEAR INDICATION OF FLEXIBILITY ON THE
SOVEREIGNTY QUESTION. AFTER THE SESSION THE PM
LEARNED OF XINHUA'S ACTIONS AND REACTED

ANGRILY. SHE DECIDED TO GRANT AN INTERVIEW TO THE

BBC, AN EVENT WHICH APPARENTLY HAD NOT EARLIER BEEN
SCHEDULED. TO THE BBC, MRS. THATCHER HARPED ON THE
SANCTITY OF THE TREATIES WHICH ESTABLISHED BRITISH
RULE, DECLARING THAT CHINA COULD NOT ABROGATE THEM
UNILATERALLY WITHOUT DESTROYING CONFIDENCE THAT OTHER
FUTURE AGREEMENTS COULD BE MAINTAINED. MRS. THATCHER

—GONHBENTAL—
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REITERATED HER CONTENTION THAT THE TREATIES CAN BE
"VARIED BY AGREEMENT" "UT THIS WAS LARGELY SUBMERGED
IN THE RHETORIC ABOUT THE INVIOLABILITY OF THE
TREATIES. (STRIKINGLY, HOWEVER, THERE WAS NO
MENTION OF HONG KONG TALKS IN THE SEPT 24 CONCLUDING
BANQUET TALKS, SUGGESTING THAT BOTH SIDES DECIDED TO
LEAVE WELL ENOUGH ALONE AND TO KEEP APPEARANCES
HARMONIOUS. )

7 NOW IT WAS CHINA'S TURN TO BE PIQUED AT THE THATCHER
PERFORMANCE. XINHUA SOURCES HAVE TOLD US THAT THE
CHINESE WERE PARTICULARLY DISTURBED THAT MRS. THATCHER
WOULD MAKE COMMENTS ABOUT THE TREATIES WHILE STILL

ON CHINESE SOIL. HOWEVER, THERE WAS NO IMMEDIATE
RESPONSE UNTIL MRS. THATCHER AGAIN DROPPED THE GLOVE
OF CHALLENGE DURING HER PRESS CONFERENCE IN HONG KONG.
HER SEPT 27 PRESS CONFERENCE STRESSED THE INTERNATIONAL
LAW VALIDITY OF THE TREATIES AND MENTIONED BRITAIN’' S
"SOVEREIGNTY IN PERPETUITY. " XINHUA TEMPORIZED AND
INITIALLY THE CHINESE MEDIA PLAYED ONLY REPORTS OF
HONG KONG STUDENT PROTESTS AGAINST MRS. THATCHER’ S
STATEMENTS. BUT WESTERN REPORTERS IN BEIJING PRESSED
FOR OFFICIAL COMMENT AND THUS ON SEPT 308, THE CHINESE
FOREIGN MINISTRY SPOKESMAN REITERATED THAT THE
TREATIES WERE UNEQUAL AND THUS INVALID AS CHINA HAD
ALWAYS STATED. XINHUA THEN ADDED ITS OWN COMMENT.
REJECTING MRS. THATCHER'S "MORAL OBLIGATION" TO SPEAK
FOR THE PEOPLE OF HONG KONG, XINHUA STATED THAT ONLY
CHINA HAD THE RESPONSIBILITY AND THE OBLIGATION TO
LOOK AFTER THE CHINESE PEOPLE OF HONG KONG. SOURCES
CLOSE TO THE CHINESE ASSERT THAT THESE CHINESE
DECLARATIONS WERE THE DIRECT RESULT OF MRS. THATCHER’'S
STATEMENTS RATHER THAN A GRATUITOUS ATTACK, THOUGH

ONE CQCULD REASONABLY QUESTION THE NECESSITY FOR THE
XINHUA STATEMENT AFTER THE FOREIGN MINISTRY
SPOKESMAN’' S REMARKS.

8. EFFORTS TO RETRIEVE THE TALKS FROM THESE LEVELS
OF CONTENTION WERE CLEARLY NECESSARY IF ONLY FROM
THE HONG KONG PERSPECTIVE WHERE THE JITTERY
POPULATION DEPRESSED THE STOCK MARKET AND THE

LOCAL DOLLAR’S EXCHANGE RATIO FIRST WITH THE U. S.
DOLLAR AND THEN OTHER CURRENCIES. WITH THE
EXCEPTION OF THE OCTOBER 6 REPORT OF GOVERNOR YOUDE
TO HONG KONG' S LEGISLATIVE COUNCIL WHEREIN HE
DECLARED THAT SINO-BRITISH TALKS WERE UNDERWAY IN
BEIJING, THE BRITISH HAVE REMAINED SILENT. CHINA
BT

PSN: 33950
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TO HAS BEEN OFFICIALLY SILENT BUT IN RESPONSE TO
PROBES FROM BRITISH JOURNALISTS (FINANCIAL TIMES)
CHINESE OFFICIALS WERE QUOTED FIRST AS SAYING THAT
BEIJING WOULD TAKE BACK ADMINISTRATIVE CONTROL AS
WELL AS SOVEREIGNTY OVER HONG KONG AND SUBSEQUENTLY
THAT REGAINING SOVEREIGNTY WAS MORE IMPORTANT THAN
MAINTAINING THE STABILITY OF HONG KONG. IT MUST BE
STRESSED THAT IN THIS INSTANCE, THE QUOTATIONS WERE
RELEASED PUBLICLY BY THE BRITISH JOURNALISTS, NOT
BY XINHUA OR THE CHINESE AUTHORITIES, AND THAT THEY
REPRESENTED COMMENTS BY CHINESE OFFICIALS WHO MAY
NOT HAVE ANY DIRECT RESPONSIBILITY FOR THE ONGOING
RESOLUTION OF THE HONG KONG ISSUE.

9. IN SUM, THE FIRST ROUND OF DISCUSSIONS BETWEEN
BRITAIN AND CHINA ON HONG KONG PRODUCED A SERIES

OF HARSH REJOINDERS WHICH MAY HAVE HARDENED INITIAL
STARTING POINTS FOR THE TALKS. IT IS CERTAIN, FOR
EXAMPLE, THAT MRS. THATCHER INTENDS TO TAKE A STRONG
PERSONAL HAND IN THE TALKS AND WILL BE ACTIVELY
INVOLVED IN THE SUBSTANCE THOUGH NOT AS A PARTICIPANT
IN THE MEETINGS. THIS COULD MEAN A TOUGHER BRITISH
NEGOTIATING STANCE. THE IMPACT ON THE TALKS OF

CHINESE SENTIMENTS, WHICH RANGE FROM DISILLUSIONMENT
WITH MRS. THATCHER' S NAIVETE OVER CHINESE SENSITIVITIES
TO INDIGNATION AT HER PUBLIC POSITIONS, IS EQUALLY

HARD TO PROJECT IN THE SHORT-TERM. WE HAVE HEARD
NOTHING ABOUT THE INITIAL SESSIONS IN BEIJING BUT
BELIEVE THE BRITISH COMMENT THAT THEY WERE ADMINISTRATIVE
RATHER THAN SUBSTANTIVE. HOW SUCCESSFUL THE SUCCEEDING
MEETINGS WILL BE DEPENDS PRIMARILY ON WHETHER THE TWO
SIDES CAN AVOID RECRIMINATIONS AND FOCUS ON THE ISSUES.
AT THE MOMENT, THEY APPEAR TO HAVE FINALLY EMBARKED

ON A RESPONSIBLE COURSE -- SILENCE -- BUT THE SILENCE,
PARTICULARLY IF IT PERSISTS FOR A LONG TIME, COULD

HAVE A NEGATIVE IMPACT ON HONG KONG RESIDENTS’

CONF IDENCE.

LEVIN
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1 (C - ENTIRE TEXT)

2. HAVING BEEN AWAY FROM THE POST AT THE TIME IT
WAS DRAFTED, I WOULD LIKE TO ADRD- A FEW PERSONAL
OBSERVATIONS TO OUR RECENT MESSAGE ON HONG KONG’ S
FUTURE (REFTEL).

3. MOST SIGNIFICANTLY, IT IS THE BRITISH, NOT THE
CHINESE, WHO ARE SEEKING RESOLUTION OF HONG KONG’' S
FUTURE. INDEED, IT TOOK SOME STRENUOUS PUSHING

FROM LONDON TO OVERCOME BEIJING' S RELUCTANCE TO DEAL
WITH THE TROUBLESOME ISSUE. THUS, BRITISH LEGALISTIC
CONSIDERATIONS AND NOT CHINESE NATIONALISTIC SENTIMENTS
WERE INITIALLY RESPONSIBLE FOR AROUSING ATTENTION_TO
HONG KCNG' S FUTURE.

4. PRESS REPORTING AND THE PREVAILING STATE OF PUBLIC
GLOOM TO THE CONTRARY, IT IS BY NO MEANS CLEAR THAT

THE INITIAL SINO-UK EXCHANGES ON HONG KONG WERE
UNIFORMLY DISCOURAGING. CHINESE AND UK STYLES DID
CLASH DURING THE THATCHER VISIT (SEE SEPTEL), BUT
SIGNALS HAVE BEEN FORTHCOMING FROM BOTH SIDES WHICH
REINFORCE MY GUT FEELING THAT EVENTUALLY A SATISFACTORY
SETTLEMENT WILL EMERGE WHICH WILL FEATURE A BRITISH
CONCESSION TO THE CHINESE ON SOVEREIGNTY AND A CHINESE
CONCESSION IN RETURN LEAVING THE ADMINISTRATION OF

THE TERRITORY ESSENTIALLY IN BRITISH HANDS. (THE
CHINESE HAVE DEMONSTRATED A PENCHANT IN OTHER SITUATIONS
TO TRADE OFF SUBSTANCE IN EXCHANGE FOR A RECOGNITION OF

PRINCIPLE.) MY WORRY HAD BEEN THAT THE GREATEST
OBSTACLE TO SUCH AN ARRANGEMENT WOULD BE THE BRITISH,
NOT THE CHINESE. I FEARED THAT THE "IRON LADY", COMING

FRESH FROM THEEFALKLANDS VICTORY, WOULD REGARD BRITISH
SOVEREIGNTY OVER HONG KONG AND ADJACENT KOWLOON AS
NON-NEGOTIABLE AND WOULD ATTEMPT TO LIMIT THE DIS-
CUSSIONS TO THE NEW TERRITORIES LEASE. THIS WOULD HAVE

—CONEDENHAT



N—TI><LIm NH—TO><ITM N—-CO>ZI7i

NH—TO>ZIrm

NATIONAL SECURITY COUNCIL
leESS AGE CENTER

PAGE @2 OF @2 AMCONSUL HONG KONG 7570 DTG: 2610853Z OCT 82

BEEN UNACCEPTABLE TO THE CHINESE LEADERSHIP WHO, FOR
NATIONALISTIC CONSIDERATIONS COULD NOT TOLERATE THE
CONTINUATION OF A AORMAL COLONIAL ARRANGEMENT OVER
LOST TERRITORY. INSTEAD, AS WE NOTED IN REFTEL,
THATCHER IN COMMENTING THAT THE TREATIES COULD BY
MUTUAL AGREEMENT BE "VARIED" BROADLY SIGNALLED THAT
EVERYTHING IS UP FOR NEGOTIATIONS, INCLUDING THE
QUESTION OF SOVEREIGNTY OVER ALL OF HONG KONG. I
REGARD ACCEPTANCE OF THE CHINESE DEMAND THAT
SOVEREIGNTY IN PRINCIPLE BE RETURNED TO CHINA AS
INDISPENSABLE TO THE SUCCESS OF THE NEGOTIATIONS. THE
BRITISH HAVE NOW INDICATED APPRECIATION OF THIS POINT.

5. WHILE THATCHER' S REMARK ABOUT THE VALIDITY OF THE
EXISTING TREATIES TOUCHED A SENSITIVE CHINESE
NATIONALISTIC NERVE AND THUS SET OFF A PREDICTABLE
QUTBURST, I DO NOT REGARD THIS AS A VERY SERIOUS MATTER.
THE BLAST WAS ACCOMPANIED BY A REVEALING "HOWEVER"

CLAUSE SO TYPICAL OF CHINESE DOMESTIC AND FOREIGN POLICY
PRONOUNCEMENTS. THIS DECLARED THAT THE PROBLEM OF

HONG KONG SHOULD NOT BE DIFFICULT TO RESOLVE-PROVIDED
BOTH SIDES ENTER INTO THE NEGOTIATIONS IN GOOD FAITH.
MOREOVER, HAVING LAUNCHED THE SHOT AT THE PM' S STAND

ON THE TREATIES AND AT BRITAIN' S CLAIMED MORAL OBLIGATION
TO THE PEOPLE OF HONG KONG THE PRC THEN LAPSED INTO
RELATIVE SILENCE. A COMPARISON WITH THE CHINESE TREAT-
MENT OF THE JAPANESE TEXTBOOK ISSUE IS INSTRUCTIVE. IN
THIS CASE, UNLIKE THE JAPANESE ONE, THE CHINESE

MOUNTED NO SUSTAINED CAMPAIGN AND TRQTTED OUT NO PICTURES
OR TV BROADCASTS DESIGNED TO FAN UP EMOTIONS OVER PAST
BRITISH DEPREDATIONS AGAINST THE CHINESE. IN SHORT,
HAVING REITERATED THE POINT, CHINESE OFFICIAL STATEMENTS
ASSIDUOUSLY AVOIDED RAISING THE TEMPERATURE OVER HONG KONG

6. SUCH BEHAVIOR IS IN KEEPING WITH THE SURPRISING
FOREBEARANCE SHOWN FOR MORE THAN THIRTY YEARS BY

A COMMUNIST, ANTI-COLONIAL AND HIGHLY NATIONALISTIC
REGIME TOWARD A COLONIAL ENCLAVE CARVED FROM ITS
TERRITORY. EVEN IN THE LATE 60'S, WHEN CHINA WAS
IN ITS MOST RADICAL AND IRRATIONAL PHASE, HONG KONG
WAS LEFT ALONE. IN 1976 WHEN PORTUGAL TRIED TO
RETURN MACAU THE OFFER WAS TURNED ASIDE BY BEIJING
BECAUSE IT DIDN' T WWSNT TO WORRY HONG KONG, EVEN
THOUGH THE CHINESE COULD HAVE EASILY MADE THE CASE
THAT THEY WERE ONLY RESPONDING TO A PORTUGUESE
INITIATIVE. NOW, WITH A RELATIVELY PRAGMATIC LEADER-
SHIP SEEMINGLY INTENT ON ECONOMIC DEVELOPMENT AND
BT

PSN: 33959
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EXDIS-NOFORN

WITH HONG KONG' S ECONOMIC IMPORTANCE TO THE PRC
GREATER THAN EVER BEFORE, IT WOULD BE VERY STRANGE
FOR THE CHINESE TO ABANDON THEIR LONG-STANDING
TOLERANCE OF HONG KONG, PARTICULARLY GIVEN THEIR
DESIRE TO PROJECT A CONCILIATORY IMAGE TO TAIWAN.

T ALTHOUGH, IN MY OPINION, A DETACHED ANALYSIS OF
THE SITUATION LEADS TO OPTIMISM ABOUT THE PROSPECTS
FOR A MUTUALLY SATISFACTORY SOLUTION OF THE HONG KONG
PROBLEM, THAT IS NOT THE PERCEPTION OF THE HONG KONG
PUBLIC AND ITS FINANCIAL LEADERS, AS REFLECTED IN THE
SIGNIFICANT FALL OF THE STOCK MARKET, THE DECLINE OF
THE HONG KONG DOLLAR, AND IN WORRIED TALK ON THE COCKTAIL
AND DINNER CIRCUIT. THERE IS A PERVASIVE GLOOM ABOUT
HONG KONG' S FUTURE PROSPECTS. IT IS BEING FED BY
PRESS SPECULATION AND SENSATIONAL REPORTING. EACH
REITERATION OF THE CHINESE POSITION ON THE SOVEREIGNTY
ISSUE IS GREETED WITH GLARING HEADLINES AND WITHOUT
ANY ATTEMPT TO EXPLAIN THAT IN PUBLIC THE CHINESE
GOVERNMENT HAS NOT GONE SIGNIFICANTLY BEYOND WHAT

IT HAS SAID ABOUT HONG KONG SINCE AT LEAST 1972.

8. INDEED, DESPITE PRESS SPECULATION AND PRESS

QUOTES OF DEMANDS AND POSITIONS SAID TO HAVE BEEN
ADVANCED BY UNNAMED CHINESE OFFICIALS, I THINK IT IS
HIGHLY UNLIKELY THAT THE CHINESE HAVE MADE FIRM
DECISIONS -- APART FROM THEIR STAND ON THE
ACKNOWLEDGMENT OF CHINESE SOVEREIGNTY -- ON HOW TO
HANDLE THE HONG KONG ISSUE.

2. FOR ALL ITS PROXIMITY TO THE PEOPLES’' REPUBLIC OF
CHINA AND ALL THE CULTURAL SIMILARITIES BETWEEN THE
CHINESE HERE AND IN CHINA, THERE SEEMS TO BE AN

ABYSMAL HONG KONG IGNORANCE REGARDING PRC POLITICAL
BEHAVIOR AND PRONOUNCEMENTS. PARADOXICALLY, THIS

GLOOM COULD BE BENEFICIAL. BY NOW THE STATE OF

AFFAIRS HERE MAY HAVE MORE FULLY DRIVEN HOME TO BEIJING
THE FRAGILITY OF HONG KONG, HOPEFULLY IMPARTING TO THE
CHINESE LEADERSHIP A RECOGNITIQN THAT THEY MUST PROCEED
WITH EXTREME CAUTION LEST THEY%DESTRDY A SIGNIFICANT
ECONOMIC ASSET AND IN THE PROCESS ALSO SET A VERY
DAMAGING PRECEDENT WHICH WOULD COMPLETELY UNDERMINE
THEIR UNITED FRONT TACTICS TOWARDS TAIWAN. NEVERTHELESS,

—EORHBEHHAL-
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THERE IS DANGER THAT HONG KONG COULD SELF-DESTRUCT AS
DEEPENING GLOOM BASED ON A PUBLIC MIS-READING OF PRC
INTENTIONS LEADS TO AN EVER INCREASING FLIGHT OF
CAPITAL AND TALENT FROM THE TERRITORY OR EVEN

TO THE POSTPONEMENT OF INVESTMENT DECISIONS, ALL OF
WHICH WOULD INTENSIFY THE PRESENT ECONOMIC DOWNTURN AND
SET OFF A SELF-FEEDING DOWNWARD SPIRAL. AN UPWARD

TURN IN THE WORLD, AND PARTICULARLY THE U. S. ECONOMY,
COULD PROVIDE AN ANTIDOTE AGAINST THIS, BUT THIS IS
BEYOND HONG KONG' S CONTROL.

19. MY GENERALLY UPBEAT VIEW OF THE HONG KONG

PROBLEM IS SHARED BY THE HKG POLITICAL ADVISOR. HE
TOO IS DEEPLY CONCERNED BECAUSE IN HIS VIEW THE
POPULAR PERCEPTION OF THE SITUATIONS IS FAR GLOOMIER
THAN THE COURSE OF DEVELOPMENTS TO DATE BETWEEN THE
PRC AND THE UK WOULD WARRANT. SO FAR THE HONG KONG
GOVERNMENT HAS BEEN SURPRISINGLY INACTIVE IN TRYING TO
SOOTHE PUBLIC PERCEPTIONS. I HAVE SUGGESTED TO THE
POLITICAL ADVISOR THAT SOME CAREFUL BACKGROUNDERS TO
PRESITGIDUS JOURNALISTS wOULD BE IN ORDER AND HE WAS
CLEARLY TAKEN WITH THE IDEA. UNFORTUNATELY,

THATCHER' S STRICTURES ON THE IMPORTANCE OF PRESERVING
CONFIDENTIALITY ON THE STATE OF PLAY BETWEEN THE UK
AND THE PRC SEEMS TO BE COWING THE HKG INTO UNPRODUCTIVE
SILENCE ON THE SUBJECT.

11 I DO NOT WISH TO IMPLY THAT EVERYTHING IS SET AND
THAT THE ADJUSTMENT IN HONG KONG'S STATUS NECESSITATED
BY THE 18997 LEASE EXPIRATION WILL BE A SMOOTH AND
PAINLESS AFFAIR. THERE ARE MANY TROUBLESOME DETAILS
THAT WILL TAKE TIME TO WORK OUT AND MEANWHILE HONG KONG
INVESTOR AND BUSINESS CONFIDENCE MAY SUFFER. MOREOVER,
IT'S ALWAYS POSSIBLE THAT BRITISH OR CHINESE
INSENSITIVITY OR MISHANDLING COULD PROVOKE A DIFFICULT,
NATIONALISTIC RESPONSE WHICH WOULD COMPLICATE NEGOTIATIONS.
MY MAIN POINT, HOWEVER, IS THAT WITH INITIAL
NEGOTIATING STANCES ESTABLISHED, BOTH THE BRITISH AND
THE CHINESE APPEAR PREPARED TO MOVE IN A RESPONSIBLE,
DISCIPLINED MANNER TOWARD AN ARRANGEMENT TAILORED TO
SERVE THEIR JOINT GOAL OF MAINTAINING A STABLE AND
PROSPEROUS HONG KONG.

LEVIN
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