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8ALVADAR, 7 SAID wF WERE DEALING KITH A MASSIVE SUPPLIES OF
ARMS TRANBYTING THPOUGH NICARAGUA WITH THE APPROVAL OF KEY
MEMBERR NF THE FREMTE, WHAT MANE NTCARAGUA'S CASE 8p PERILOUa
FOR THEM WAS THAT THE QAN/FSLN HAD UNWISELY IDENTIFIED
:T!ELF. EVYEN IR IT8 ‘MOTIVATION WAS ‘SELPeDEFENEE, WITK CUBAN/
goV!ET D!S!GNB TR NESTABLILE COUNTRIES :IN CENTRAL: AMERICA,

Y BAID WWE HAVE DEALYH WYTHM CUBANS AND SOVIETS ELSEWHERE

AND KNn# HOW THEY OPERATE, 18AXD THE GavyY OF NICARAGUA, WHIGH
HAS ENAUGHT TO ATTEND TO AT HOME, HAS ALLOWED XTSELF 70 BE
USED, T ADDED WE WFRE OPFERING A WAY OUT IF THEY COULD PROVE
CONCLURIVELY THAT THEY WERE CUTTING SUPPLY,

8. DRTEGA 8AID HE UNDERETOOD, HE 8AID HE WOULD 80 WHAT HE

BOULD 70 .BE HELPFUL, I GAVE HIM THE- NEWEST COORDINATES FOR TH
CLANDERTINE RADIO STATION (WHICH SUBSEQUENT TO MY SESSIONS Wy TH
WHEELOVV AND ORTEGA CEASED OPERATION, BUT YE HAVE NO WAY OF
KNOWING YF. MY DEMARCHEF WERE RESPONSIBLE), I ALS8O !NDIBKTID
THAT ARTION HAS LIRGENTLY NEEDED AND THAT U8 DECISTIONS WOULD

BE MADR ON THE BABIS OF AN _EVALUATYON OF THEIR ACTIONS AND.
RESPONARES TO OUR CQNF!D!NT!AL DEMARCHES,
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8, ORTEGA SATD HE UNDERBTOOD THE URGENCY) ADDING THAT THE
NyENEZELANG AND MEXICANE" HAD ALSD YpRESSURED US ON THIS.'!-S,U!.“
(COMMENTI, THIS 78 THE FIR8T METNTION MADE OF: MEXICAN :CONCERyy
WHICH T8 GDOD TO HEAR,) : .

7, ORTEGA THEN BROADENEQ THE DICUSSION TO VOICE HI8 CONCERNS®

ABOUT THE ENTIRE CA REGION WHICH HE 8AW A8 WONE PROBLEM,Y

HE DETAILED THE DANGERS T0 THE GRN REPORTEN THROUGH THEIR. ING

TELLIGENCE, THZ RECENT.ATTACK WHICH RESULTED IN THE DEATH

BF SIX NICARAGUAN SOLDIERS_ON THE HONDURAN BORDER WAS THE NOQT

RECENT MANYFESTATINN OF THI8 THREAT: "WE HAVE | D8T MORE THAN

(@2 BOUDIERS OVER THE LAST SEVERAL: MONTHE,! HE. COMPLAINED,

AND YET ATTACKS Or US EMANATING FRQM EX®NATIONAL GUARD (GN)

GROUPS DPERATING IN HONDURAS DO NOT SEEM TO CONCERN THE USG,

ME SAT0 HE GRANTED THAT[THE S8ALVADORAN ISSUE WAS OF A LARGER

DIMENS¥QN AKD HE UNDERSTOOD US CONEERN BEAUBE OF THE INTROw

DUCTION OF BUCH LARGE NUMBERS of 8qPHISTICATED EQUIPMENT,

BUT, HF COMPLAINED, VPEACE WILL' MEVER COME TO CA 3F: WE DON'T

DEAL WITH THE REBIDN A8 A KNOLE AND DEAL WITH THE DANGERS

THAT WE ALL PACE,Y HE BAZD THE FSLM DIRECTORATE WOULD LIKE |

AN EARLY OBPORTUNITY TG BROACH THIS BROADER ISBUE WYTH THE Ned
ADMINTATRATION BECAUSE WWE ARE FEARFUL. THE IMPRESSION WILL

BE SPREAD THAT NICARAGUA ALONE 18 GAUBING ALL THE PROBLEMS

TN CENTRAL AMARICA," 1 843D WE WOULD WELCOME D38CUSSION'ON TQ18

BROADER TOPIC, SUT EMPHASIZED THAT I DIDN'T WANT HWIm 7O .

© POGUS AN ANYTHING 8UT THE IMMEDIATE PROBLEM WE FACE No¥, ITS

SOLUTINN WA8 CUREIAL. TO ANY BROADER DICUS8ION, I ADDED, :

WgF OUm BILATERAL: RELATIONSHIP SUFFERS, DIALOGUE ON ANY '188Up

WILL BECOMF DIPFTCULTWM ME NODDED AGREEMENT. ~

8, 1T «0lLD BE HELRFUL' IF WE GOULD MAKE SOME OVERTURES 7O C
vH® GOW ON UBE OF TTS TERRITORY BY ANTIwNICARAGUAN FORCES,

o RECALLED . S ’ 5
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" WR WAVE KNQwN FOR SOMETIME THAT 8MALL CONSPIRATORIAL GROURS
 ARE OPFRATYING  THERE, A8 WELL A8 IN COSTA RICA, AND THAT A LO%
DF.THE CONSIPIRING I8 DANE IN GUATEMALA AND; UNFORTUNATELY, o 7
YN THE_MIAMI AREA AS WELL, ANYTHING I CAN PASS ALONG INDICATENG
ANY ACTIONS WE HAVE TAKEN WILL MELP STyL| S8OME OF: THE FEARS,
ALBEIT EXABGERATED, THE GRN/FSLN EXHIBYT, HELPING \
8TILL THEIR ‘FEARS MAY WELP IN AUR PRINCIPAL OBJECTIVE OF CUTYING:
AFF FURTHER BUPPLIES TO THE SALVOORAN GUERRILLAS, AN LOWER TuE

LEVEL pF VIOLENCE IN THE REGION,
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D. France Seeks Quick Decision on Financial Assistance

According to Embassy Paris, French Treasury Director Jean-Yves
Haberer, during his Washington visit, will urge the US to come to
a rapid decision on financial aid to Poland. Haberer, chairman of
the ad hoc group on multilateral assistance to Poland, sees the US
decision as essential in permitting other creditor countries to
. establish an aid package going beyond June 1981. He plans to con-
.~ vene a meeting of the governments involved in late February, and A
- would like the US ‘to make its decision before then.

-y

Embassy Comment: Warning that France has political and economic
reasons of its own for obtaining an agreement soon, the Embassy
believes we should not necessarily be guided by Paris' timetable,
but agree to help later this year. (CONFIDENTIAL/EXDIS)

2. ECUADOR CONDUCTS RETALIATORY ATTACK ON PERU

Ecuadorean ground troops supported by aircraft and helicopters con-
ducted a retaliatory attack against Peru in the Condor area earl

the attackers penetrated Peruvian territor

-Late last night, the guarantors under the 1942 Rio pro-
- tocol met a

nd agreed to send an appeal for peace to both countries.
(TOP SECRET ﬁ

3. EL SALVADOR: MORE ON FOREIGN ASSISTANCE TO INSURGENTS

Embassy San Salvador reported yesterday that newly obtained docu-
ments: conflrm the establishment in Cuba last May of a unified lead-
ership and a coordinated military and political strategy amon
Salvadoran leftist armed

sor~szexeesxo1 s [
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4. SOVIETS CRITICAL OF PRESIDENT REAGAN'S PRESS CONFERENCE

In an unattributed commentary on President Reagan's January 29
press conference, Radio Moscow on January 30 criticized the Pres1—

dent for:

--"a number of premeditated distortions" in his assessment of
Soviet policy, especially his comment that "up to now detente
has been a one-way street" and "more favorable to the Soviet

Union than to the US;"

--talking "in an unworthy manner" about "some sort of insidi-

ousness" in Soviet policy "which allegedly aims to establish a
worldwide socialist or communist state;"

--"misinterpretations" of SALT II, in alleging that it leads
not to arms limitations but to thelr buildup; and

——"llnklng new SALT regulatlons to other questlons which are
not relevant to this topic.

INR Comment: Though critical of the President, the commentary was
not as vitriolic as Moscow media's treatment of President Carter in
recent months. For example, to signal a degree of official polite-
ness, it referred to him as "the President" rather than using his
surname alone.. (CONFIDENTIAL)

5. EGYPT: CHANGE IN PUBLIC STANCE TOWARD PLO

A recent publicized meeting between PLO and Egyptian representa-
tives and an official press statement on the need to bring the PLO
into the peace process may signal a shift in Egypt's public stance
toward the Palestinians, Embassy Cairo reported yesterday. Foreign
"Minister Bl1i encouraged the PLO to join the peace process after
Israel, Egypt, and the US reach agreement on the main features of
full autonomy. Ali also asked prlvately that the US open a dia-
logue with the PLO.

The shift in Egyptian policy may be intended as a message to the
new administration emphasizing the centrality of the PLO in the
peace process. It may also be designed to counter moves toward a
"Jordanian option" solution and to help Egypt mend Arab fences.
(CONFIDENTIAL) :

6. GREAT BRITAIN: MRS. THATCHER EMPHASIZES BILATERAL RELATIONS

In a January 29 speech, described yesterday by Embassy'London as an -

introduction for her February visit to the US, British Prime Min-
ister Thatcher emphasized the "special relatlonshlp" between the
US and the UK, and underscored the need for increased efforts and
better coordination on issues like defense, Poland, the Third

'weﬂmsxols_ ‘
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World, and Namibia. Addressing the question of a common strategic
approach, Mrs. Thatcher invited US comments on more effective policy
coordination on NATO and increased cooperatlon out51de of Europe.
(CONFIDENTIAL/EXDIS)

Y

7. SOUTE KOREA: POLICE FREE AMERICAN HELD BY DISGRUNTLED WORKERS

The American citizen representative of the Asian-American Free
Labor Institute in South Korea, George Curtin, was taken hostage
the evening of January 30 in his office in Seoul by 15 to 18 mem-
bers of a textile union. Riot police rescued him several hours
later without harm to him or his Korean captors. The group had
demanded repeal of the government's tough new labor law, permis-
sion to reestablish their legally disbanded union, access to for-
eign correspondents, and the resignation of the mayor of Seoul.

INR Comment: The action was timed to embarrass President Chun

during his current visit to the US. It reflects the intense dis-
satisfaction among some labor groups at the government's attempt o
to control union activities, especially at a time of economic pres-
sure on the workers. Because this particular union is one of

Korea's most militant labor groups and other unions have complied

with the government's new labor restrictions, we do not expect this
type of protest to spread. It highlights, however, the pressure

Chun is under to revitalize the economy. (CONFIDENTIAL)

8.  MOZAMBIQUE TO JOIN CEMA?

Mozambican Foreign Minister Chissano announced January 29 that his
country had decided to join the East European economic organization
CEMA. According to Chissano, the action was due to reservations
- Maputo had about the EC Lome Convention but did not mean that Mozam-
bigque was any less interested in developing close bilateral economic
relations with the West or a continued dialogue with the EC.

INR Comment: It is unclear whether Mozambique will be granted
full membership like Poland and Vietnam, or observer status 1like
Mexico, Cuba, and Irag, if indeed it does join CEMA.
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2. THE IRAQ-IRAN CONFLICT: THE CURRENT OUTLOOK

It is likely that the political-military stalemate will
continue for some time. Despite Irag's recent victories around
Susangerd, significant changes in the military situation are
unlikely before spring. Even then Baghdad's moves will probably
be limited. On the diplomatic front, efforts by the Islamic
Conference and UN envoy Olaf Palme have not produced flexibility.
Neither side in the conflict seems to have a clear-cut strategy
for ending the war.

* * *

The costly failure of Iran's offensive earlier this month
essentially eliminated its ability to launch further large-scale
attacks this winter. The Iranians were saved from greater losses
only by the overcautiousness of the counterattacking Iragis.
Although Baghdad's forces are continuing to apply pressure around
Susangerd, plans for a major offensive on the key Khuzestan front
are likely to be deferred until the roads improve in the spring.

Irag will retain its substantial, but not decisive, military
margin at least through the rest of this year, regardless of Iran's
efforts to reconstitute and reequip its forces. If Iraqg chooses
to pay the price, it can probably seize considerably more territory
in Khuzestan when drier weather comes.

Baghdad has more modest objectives in mind, however. It
probably hopes to improve its positions through minor tactical
gains, complete its encirclement of Abadan, and maintain some
pressure on Iranian forces all along the front. Such goals are
well within Iragi capabilities, but would do little to break the
political deadlock.

Prospects for successful mediation are dim. Iran refused to
participate in the recent Islamic Summit. Iraqg reiterated there
its previous offer to withdraw from Iran in return for Iranian
recognition of its territorial claims and a pledge of non-inter-
ference in Iraqg's internal affairs. Tehran has repeatedly rejected
this formula, maintaining that negotlatlons are not possible until
Iraqg withdraws.

Each side apparently entertains vague hopes that the war will
eventually weaken the other to the point where a political upheaval
will take place, after which greater flexibility might be expected.
The conflict has in fact caused domestic dislocations and economic
shortages on both sides. 1In Irag, enthusiasm for the war has waned,
and the regime must contend with dissident Kurds and Shiites. But
the government is still firmly in control. Domestic infighting
continues in Iran, but there is little reason to expect a major
change or that any faction is prepared to give in to Iraq's demands.

SECRET
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3. GISCARD REMAINS THE FAVORITE IN FRENCH ELECTION RACE

Giscard's press interview of January 27, which sought to por-
tray France as playing an active international role, was aimed pri-
marily at French voters. With the election less than three months
away, Giscard's popularity took a significant drop in January. The
latest polls show Giscard barely beating Socialist party leader
Francois Mitterrand in the second, or run-off round.

* * ) *

Recent public opinion polls, the most unfavorable yet for
Giscard, coincide with a wave of public concern over unemployment
and rising prices. Inflation is running at about 13 percent and the
number of unemployed is approaching 1.7 million with little relief
in sight.

Most political observers expected Giscard's year-end lead in
the polls to dwindle. While it is still too early for the sharper-
than-expected declines in recent polls to be taken as definitive
trends, the election will not be the Giscardian landslide that had
been predicted on the basis of earlier sampling. For Giscard sup-
porters, the polls are a little too close for comfort.

Giscard is unpopular with an important segment of the Gaullist
electorate. There has been increased speculation about Gaullist/
Socialist cooperation, but any formal arrangement between the two
groups is very unlikely. Nevertheless, backers of Mitterrand are
hopeful that disgruntled Gaullist voters will support their candi-
date or abstain in sufficient numbers to allow the Socialist party
leader to win. It is expected that Giscard will increasingly wrap
himself in the cloak of Gaullism in an effort to prevent such
hemorrhaging.

The key to Giscard's reelection remains the French Communist
Party (PCF). The Communists want Mitterrand defeated. By loudly
demanding a role in any future left government, the PCF could scare

a sufficient number of centrist or Gaullist voters to ensure
Giscard's election.

CONFE NTIAL
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4. INDIA CHALLENGES US NUCLEAR AGREEMENT

The Indians have informed us that they will soon begin repro-
cessing US-supplied spent power reactor fuel, albeit under IAEA
Safeguards. They have also told us that they will henceforth look
elsewhere for fuel unless they receive "positive assurances" of
future US shipments by the end of February.

* * *

‘

India maintains that the IAEA Safeguards agreement fulfills
its obligation under the 1963 Indo-US bilateral agreement. Many
officials, however, would welcome an end to US nuclear cooperation
in order to enhance India's nuclear independence. Mrs. Gandhi
evidently hopes to present Washington the choice of continuing or
terminating the agreement and taking the onus for resulting political
strains.

The initial spent fuel to be reprocessed will be either that
supplied by the US for the Tarapur reactors or that indigenously
fabricated for the Rajasthan-~I reactor. It is not clear which
will be reprocessed first. The spent fuel from both reactors is
under IAEA Safeguards.

Contrary to the US position, the Indians maintain that the
agreement concluded with the IAEA last August obviates the need for
further US approval for reprocessing fuel from Tarapur. The
Indians have, however, offered to allow the US to inspect the
reprocessing facility between now and the end of February to confirm
that safeguards are being effectively applied.

The reprocessed fuel will probably be used as new reactor
fuel for either the Tarapur reactors or the fast breeder test
reactor. It is unlikely that the reprocessed fuel will be used as
weapons material since India has unsafeguarded research reactors
which produce more suitable material for use in a weapons program.
Reprocessing at Tarapur, along with the possible construction of
a mixed-oxide fuel plant, would eventually make India independent
of foreign nuclear fuel suppliers, including the US.
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Malta-USSR Shipping and Bunkering Agreement: Although details of the January 26
USSR-Malta bilateral merchant marine agreements are undetermined, they could
portend a significant increase in Soviet presence in Malta, I
These two agreements themselves do not represent a serious threat of a major
increase in Soviet presence ~— Moscow has similar arrangemerits with other

NATO countries. Rather, concern is generated by uncertainity of any unannounced
agréements. N the possible political implications
of an expanded Soviet presence on the island are significant. In his attempt

to play the East against the West to see who will provide the greater economic -
assistance, Mintoff may have endangered Malta's claimed position of neutrality. (C)

" Bolivia Anxious for Improved Relations with U.S.: A Bolivian foreign'miniétry
official told an embassy officer Wednesday ''there is great hope at the highest
levels of the regime'" that the administration will recognize the Garcia Meza
regime soon. The regime is attempting to improve its image, however, and
according to that official Garcia Meza will make a speech next week announcing
that a new "political parties law" will be enacted soon to pave the way to
democratic elections 'in the future." The desire to obtain U.S. recognition
also reportedly influenced a recent cabinet decision to maintain the current
cabinet until either Washington recognized the regime or at least until June
or July to show the govermment is in control. (While the embassy believes

the information is accurate, it also notes that to date a coherent government
performance has not been possible, with ministers speaking and acting indepen-
dently. (C) )
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in splitting off Pakistan from the other Islamic countries and
~also from the NAM countries. This split is a more significant
accomplishment for the Soviets than the support they are expected
to receive on this issue from Syria and Cuba. (s) B

Nicaraguan Official Offers to Mediate Po'itical Compromis= n

oy
o
Ho

El Salvador: In late January Tomas Borge, Nicaraguan inte:.Or

minister, requested that Dominican Republic and Costa Rican 7-

Christian Democratic representatives relay an offer for him to

mediate a political solution to the current impasse in El Salvador<%¢/‘bfh

to their contacts in El Salvador and Venezuela. [lNNGEEGGG—_ Lo3s
I that Borge most likely assumed his message would !

be passed to the U.S. government. Borge initially said the re- &~ //ﬁ?

moval of President Duarte was a condition for settlement, but
later backed away from that position. He asserted that his offer
should be welcomed by the Salvadoran junta because the leftist
forces are, and will continue to be, well armed -- even in
comparison to the Sandinista forces when they defeated Somoza.
While admitting they do not enjoy the widespread popular support,
he asserted the government could not totally destroy their forces
without alienating the populace. there
is little doubt Borge's offer is a calculated move coordinated
between the Nicaraguan FSLN and the Salvadoran leftists, probably
with advice and guidance from Havana. (s)
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Possible Brezhnev Visit to Nigeria: Nigerian foreign ministry
officials in mid-January revealed that Soviet embassy personnel
recently approached the foreign ministry regarding a visit by
Brezhnev this spring, in response to an invitation extended last
October by President Shagari.

appears the visit will take place shortly
after the Soviet party congress in early March. (S)







Malta-USSR Shipping and Bunk~+vinc *Areement: Although details

of the January 26 USSR-Malta vila.eral merchant marine agreements
are undetermined, they could portend a significant increase in
Soviet presence on Malta, according to DIA. These two agreements
themselves do not represent a serious threat of a major increase
in Soviet presence -- Moscow has similar arrangements with other
European nations in the Mediterranean region, including some

NATO countries. Rather, concern is generated by the uncertainty
of any unannounced agreements.\ There—is general-—uneasimess—

Pri inisterMinmtoffmaybe—approach -e:fgfggté §x:
ongstanding effort to barter qermission,f n official Soviet

resence in exchange for substan economic assistance involving
improved commercial re ions./ Furthermore, possible additional

CURE]
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oviet aggg§s altese sea gnd airport facilities, which supposedly

ﬁere iscussed in the negotidffensy—apparently-—was—not-—mentio
inZthe-publieiz 5. A4DIA comments that nevertheless,
the possible political iImplications of an expanded Soviet presence
on the island are significant. 1In his attempt to play the east
against the West to see who will provide the greater economic
assistance, Mintoff may have endangered Malta's claimed position
of neutrality.g (C)

€alvadoran Leftist Group Attempting to Organize Campaign of Violence
nyainst U.S. Embassics: N

the
National Revolutionary Union (URN) of Guatemala was asked by

the United Revolutionary Union (DRU) of El Salvador to participate
in a "concerted campaign of violence" against the U.S. embassy

in Guatemala City. The request, §

was reportedly being made in retaliation for the military and
financial assistance which the U.S. government is allegedly pro-
viding to the government of El Salvador. The same request is
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being made to unidentified groups in Honduras, Costa Rica, and
Panama, and the DRU representatives who met with the URN planned

to travel to Mexico upon leaving Guatemala. - g

Bolivia Anxious for Improved Relations with U.S.: A Bolivian \
foreign ministry official told an embassy officer Wednesday
"there is great hope at the highest levels of the regime" that
the administration will recognize the Garcia Meza regime soon.
The regime is attempting to improve its image, however, and
according to the official Garcia Meza will make a speech next
week announcing that a new "political parties law" will be
enacted soon to pave the way to democratic elections "in the
future." The desire to obtain U.S. recognition also reportedly
influenced a recent cabinet decision to maintain the current
cabinet until either Washington recognizes the regime or at
least until June or July to show the government is in control.
(While the embassy believes the information is accurate, it
also notes that to date a coherent government performance has
not been possible, with ministers speaking and acting indepen-
dently. (C)
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2, SUMMARY! THIS CAHLE OUTLINES FOR CONSIDFRATION By THE INTgRe
AGENCY GROUP MEETING FEBRUARY 3 OUR VIEWS
ON How IS INTERESTS IM BOLIVIA
MAY BE BEST ADVANCFD IN CURRENT CIRCUMSTANCES) AS REQUESTED N
REF A, THE MEETING IS PARTICULARLY TIMELY BECAUSE THE NEW ALMINISe
TRATION HAS MAXIMUM LEVERAGE IN S0LIVIA NOW, OVERRTDING US INTERESTS
MERE ARE REDUCTION OF COCAINE FLOw, PROTECTION OF US CITIZENe AND
AVOIDANGE OF FURTHER POLITICAL RADSCALTZATION WHICH PROVIDES IN=
' GREASEN OPPORTUNITIES FPOR THE RADICAL LEFT, THE QIPLOMATIC CaNTEXT
IN WHYPH THESE IMTERESTS MUST RE PURSUED I8 NNE OF TNTERNATIaNAL
TSOLATYON OF A BOLIVIAN REGTME WHICH HAS STUBBORNLY UEFIED SpRYOUS
CONCERNS FxpRESSED BY THE U8, NTHER GOVERNMENTS, INTERNATION L
ORGAINZATIONS AND THF HOLY SEE, THE REGIME HOPES Tn BE RESCURD
FROM THIS TSOLATION WITHOUT ADDRESSING THESE CONCERNS BY
/ GATNING US SUPPORY WHICH WILL RESULT IN FOREIGN ASS{STANCE, i
. USTIFIPATION OF 179 PERFORMANGE AND AN UNDERMINING OF
 ATHER pOVERNMENTS! AND ORGANTZATIONS! POSITIONS, CONTRADTICw
TORILY, THE HEMAVIOR OF TME REGIME AND ITS PRE«COUP ANTECEw
DENTS TOWARD THE US HAS BEEN BELLIBERENTLY OSTILES VICIOUS
LY ATTACKING nUF AMBASSADOR, DESTRAYING OUR CONBULAR AGENCY
AND BINATIONAL CENTER TN SANTA CRUZ, SACKING OUR COMMISSARY,
AND TREATING US CITIZENS TN VIOLATYON OF THE VIENNA CONSULAR
COMVENTION, INCLUDING THE BROSS MIaTREATMENT OF THREE EMe
BASSY MARINE SECURITY ASUARDS, THERE HAVE BEEN 0 SIGNFICe ks
L RANT EFFORTS BY THE REGTME TO TMPROVE RELATIONS WITW THE e,

}‘us AND 1T H4S COMPLETELY IGNORED THE SFRTIQUS SUBSTANTIVE
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PESUES WE WEVE RAT8ED, ON . THE OTHER HWAND), OUR LOWwkEY, :
UNBUPPARTIVE PRSYTION L8 KON THE PRATSE OF THE M1|1TARY
AND CIVILIAMCMODERATES WHO CONSTITUTE THE BRACGAD CENTER OF
THE RPOLITICAL SPECTRUM AND WILL LEAD FUTURE BOVERNMENTS,
PN THIS POLITICAL (AND DIPLOMATIC EMVIRONMENT THE MOST
 BFFECTIVE WAY TO ADVANCE OUR KEY INTERESTS 15§ FOR THE
USE TH ADVISE THE SOLIVIAN REGIME NIRECTLY THAT A& NORHAw
LIZATIAN OF RELATIONS 16 OUT OF THE QUESTION UNTIL THE —
REGIME FAKES SEROUS FFFORTSE (AY TO END TTS OWN TNVOLe
C UBMENT IN CUCAINE THRAFFICKING AND MODVE AGATNAT OTHER
CMAJOR TRAFFICKERS) (H) TO TREAT AMERYICANS TN ACCORDANCE
WITH TREATTES,LAMS AND CYVILYIZED NORMSP AND (C) TO TERe
MINATE THE RADYICAL, REPRESSIVE BEHAVIOR WHICK FOSTERS
POLITICAL POLASRIZATION AND RADICALTZATION AND TO MOVE TOWARD A
MORE OPEN POLITICAL SYSTEM, THERE ARF NO SHORTwTERM ORw
JECTIVES WHTOH WE WOULD GAIN BY NORMALTZATTION OF RELATIONS
UNDER pURRENT CIRCUMBTANCES WMYCH wOULD JUSTIFY THWE RESULTINA
SACRIFICE OF QUR GURPENT LFVERAGE ON THMESE VITAL 18sUES,
TF THE USG APPLIFES THIS LEVERAGBE NoW, WE COULU MAKE S3GNYe
FICANT PROGRESS TOWARD ATTAINING OUR JMMEIDATE OVERKRIDING
PDEJECTIVES AND POSTTION OVURSELVES VERY WELL FOR THME FUTURE,
END SUMMARY,

3, THE ADVENY OF 3 NEW ADMINTSTRATYION (N WASHINGTON AFFURDS
U8 A UNTOUE OPPORTUNTTY TO TAKE A FRESH LOOK AT OUR PoLICY
TOWARD BOLIVTIA, A8 1 WILL NOT BE ABLE TU ATTEND THE FEBRUA
RY 5 INTERwAGENCY MEFTING AT WHICH DUR POLICY

WILL BF REVIEWED, T AM OFFERING IN THIS CABLE SOME
THOUGHTS IN SUMMARY FORM WMICH I MOPE THE 16 WILL FIND USEw

L BULY Y

i 4, UB YNTERESTS) WHILE WE HAVE 'NO MAJOR STRATEGIC INTERESTS

LOYN BOLTVYIA, THERE ARE TWD BASIC CATEGORIES OF U8 IMTERESTS

L OF S0MF IMPORTANCEwwCOUNTRY SPRECTFYC INTERESTS AND AROAD

- MEMISPHERIC TNTERESTS, THERE SEEM TO US TO BE THRER OVERe

RIDING COUNTRY SPECIFIC US INTPRESTS HMERE, THEY ARFS

~ (A) REPUCTION OF THE FLOW INTO THE US OF COCAINE ORIGINAw
TING IN BOLIVIAY (B) PROTECTION OF THE WELFARE QF AMERICAN

CITIZENS IN THIS COUNTRYJ AND (6) AVOIDANCE OF FURTMER

POLITICAL POLARIZATION AND RADTCALTZATION WHICH WULD
INEREARE OPPORTUNTITIFS FOR THE EXTREME LEFT AND MIGHT
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DEVOLVE INTD A DANGEROUS STTUATION STMTILAR IN SOME ®ESPECTS
YO THOSKE TN NICARAGUA AND EL SALVADUR, ALTHOUGH DERINITION
NF BROADER UR INTERESTS IN THME HEMTSPHERE 18 CLEARLY BEYOND
MY RESPONSTBLITTIES, T VENTURE T SUGGEST SEVERAL InTERw
RELATEDR BROAD INTERESTS RELEVANT HERED (A) ESTABLISMMENT

OF POLYTIOAL . S0CTAL AND ECONOMIC PONCITIONS IN THME HEMISw
PHERE wHICH REDUCE THE POSSIHILITIES OF SBUCCESSFUL MEDDLING
BY THE SOVIET UNTON OR 178 AGENTS) (B) MAINTENANCE AN FURw
THERING DF RECENT PROGRESS TOWARD PEMGPRATYIC, PLURALTISTIC
SOCTETYES, NOTARLY AMONG THE ANDEAN COUNTRIES AND BRAZIL,
AND (C) INCREASED SHMARING BY THE LATIN COUNTRIES OF VALUES
OF MAJOR IMPORTANCE TO THE US, TNCLUDING A RESPECT FOR
BEMOCRATIC prINCIRLES AND MUMAN RIGHTS,

B, CURPENT DIRLOMATIC SITUATIONS HoW wWe ATTEMRT T0 AUVARNCE
CAUR INTERERTS Th ANLIVIA DERENRS,CF COURSE, ON THE DIPLOCe
" MATIC ENVIRONMENT IN WHICH WE ARE WURKING , THE GARCIA MEZA
 REGIME CONTINUES TO RE TSQLATER TNTERNATYONALLYewA SITUAw
TION OF ITS OWN MAKING, ONT ONLY THE US, BUT ALSOD THE
HOLY SEE,THE TNOUSTRIALTZED DEMOCRACIES SAVE JARAN, THF
. ANDEAN COUNTRIFS AND OTHERS HMAVE REPRAINED FRUM ESTARLISHING
. MNORMAL M DYRLOMCATYC RELATIONS WITH BOLIVIA SINCE THE JULY

17, COUR, EVEN GOVERNMENTS WHICH HAVE "NORMAL" RELATIONS,

¢ SUCH A8 BRZATL AND MEXICO, MAVE FXPRESSED THEIR DEEP CONw

 BERN ARUDUT EVEHTS TN BOLIVIA STNCE JULY 17 ANG CERTAINLY

" pO NOT HAVE WARM RELATIONS, RATHER THAN TRY TO ACCOMMODATE

. THE PRAFOUND CONCERNS OF NDTHER GOVERNMENTS, INTERNATIONAL
ORGANTZATIONS AND THE CHURCH, THE REGIME (WITH SIGNIFICANTY $(\PPORT
FROM ARGENTINA) MAS HELD 178 .

BROUND DEFYANTLY, HOPING THAT A NEW AMERICAN ADMINTSTRATION

‘WILL OFFER SUPPORT (CHIEFLY IN TERMS DF SENDINA AN AMEASSA-

BOR TO LA PAY AND RESTORING OUR ASSIRTANCE PROGRAMS), THUS
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ILLiE!T US MARKET, N FACT9ITS INVOLVEMENT T& EVER nEEPER
ANG MopE QomxxPyUOta. ,ﬁﬂfVOLY, THERE: MAS BEEN NO S10UNTIFICw
“UEANT BRUGSESS TOWARD ENDING THE REGIMETY REPRESSIOND TLLFe
BALLHREAKING INTD WOMESy SACKIME, STEALING, AREITRARY ARMESTq,
M:STFEATM*ﬂT AND-TARTURE OF PRYSONERS AND THE USE OF PARAw g
: MxLxTAbV DEATH STUADS PQNTTMUE, THYRDLY, THERE I8 NO INDfw
CATIDN THATY THTS REBTMESEVFR INTEMW& TO SEEK A NFw gFENING
A TOWARD CONSTTTUTTONALISH) RATHER, a7 #a§ MADE 1T INCREASING
LY CLEAR THAT 1T wrll REMATNIN FOWER: AS LONG A8 1T CaN, -
FIMALLY) DESBYIYTE THE ﬁzﬁwalrﬁﬁT EeDMNOMIC MEASURES THAT &
WERE TAKEN SEVERAL WEEKS AGUN WE REMAIN UNCONVINECED THE
REGIME WILL TAKE THE AFOTTIONAL STRPS, INCLUDIMG REPHNING
AN PUBLIC SPEDNING, ESSENTTAL TO RV&TGRATIOV DF F NUMIQ
HEALXH.\ .

B, OUR DOMESTIC POSTURESD WHILE THE REGTME HAS *gazﬁduN'
“ogSTENTLY MOSTILE TO THE US, OUR LoBeKEY, DIGN postuke
ING TO DEAL WITH IT WHRLE MAKING CLERAR 1O ALL WHD
TNOUTRE NTHAT OUR CONGERNS ARE WiTH MAJAR:SUBSTANTIVE 7SSUES
. RSANALITIES HAS WON THE PRAISE OF MODERAY EtFMENTS
. WITHIN THE ARMED FORCES AND, THE CIVILIAN Pngrm LIGRoUPS
~OF THE MOUEFATE LEFT, CENTERMAND TNCREABINGLY THE MODERATE
'RIGHT, THE WOBERATE MILITARY OPEICERS ng TKE o ;v FORCE E
WETH REALISAIC POSSIRIL éT:Es OF BRINGING Aaa EWENGE DF TR
/ RERIME OR MONTFICATIONTOR GARETA MEYd fP@Lt AR m
© DVERy THEY AFE LIKELY TO CONTRD ANY YTMMBDIATE 4
REGINE, THE HAPERETE CIVILIAN FQCWTICAL auvs»t* THE
DDMINANT CTUTLYAN POLITICAL FOWCE&QQHU WILL LEAD EY NYUAL.
EIVILTAN GOVERIMENTS, THESE cnyzgqe Awaﬁwxazfnﬁv ELEMENTS
MAVE URGED U8 TWH HOLD FIRUGWE BELREVE T AT 1T :*‘wsa;n~
o mnw THEIR mwmrwwﬁt* G |
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WE CAN BEST AGVANCE US INTERESTS, PARTCULARLY OVER THE
CMEDILUM AND LONBER TERM, LNTIL THMF REGIME MAKES A SERIQUS
EFFORY TO EAD ITS NWN EXTENSIVE TNVOLVEMENT IN COCAINE TRAFw'
FICKING AND TO MOVE AGAINST THE "3ANTA CRUZ MAFTAM, US
COOPERATION TN NARCOTICS .CONTROL WoULD BE A WARTE OF FUNDS
AND PRESTIGE LNOPERATION BY DFA TN CURRENT CINCUMSTANCES
LIKELY WOULD BE OF LITTLE VALUE) w DULD TEND TO LEGITIMIZE
THE REGIMEVS CYNTOAL CLATMS THAT IT 15 ATTACKING THE PROw
BLEM SPRICUSLYD AND,IF BUCCESSFUL TN EXPOSING THE REGIME'S
INVOLVEMENT Yo TRAFFICKING, COGLD & VERY UDANGEROUE FOR
HS PERQONNFEL, OUR BEST COURSE nN TWwIs THSUE 18 TN PRESS
THE REGIME TO DNEMONSTRATE CLEARLY 1T INTENDS TH DEAL £Fe
C FECTIVELY WITH THE PROUBLEM, REFDRE WE TAKE ANY ACTION,
SIMILARLY, WE BELYRVF THF REGIME SHOULD TREAT AMERTCANS
TH ALCARDANCE WITH THE VIEMNNA COMSULAR CONVENTION aND s
ADHERE TD CIVILIZED NURMS OF BRMAVIOR, HFFORE WF MOovE TO
TMPROVE RELATIONS,

18, FInvALLY, IN NRCER TO REDUCE THE TENDENCY TORARD FOLIw
TICAL POLARTIZATION AND RADICALTZAYTTION, WE MUST RETAIN THE
CONFIDENCE OF THE MOBERATE MILYTARY ELEMENTS AND THE BROAD
CENTER OF THE CIVILTIAN POLICTICAL SPECTRUM, WHILE PRE§SUw

 RING THE REGTME TO CEASE 17TS GROSS ECESSES AND mOVE TOWARD
A MORE OPEN, PARTICIPATIVE POLYTICAL SYSTEMg IF g 0O

NOT, THE MTILTTARY FPORCES MOST LIKELY TO BRING ABOUY CHANGE
WILl BFCOME DEMURALIZED AND MODERATE LEFTISTS MaY WELL CONe
CLUDE THAT 4 DEMOCRATIC APPROACH I8 MOPELESS AND

CADOPT MORE RAGTCAL METMODS, PERWAPS TURNING TO

HTHER PORETGN BOURCES FoR SUPPORT, IN THIS REGARD, 17

 SHOULD BE NUTED THAT GARCIA MEZA'S CLATMS THAT KIS COUP

PREVENTED A COMMUNTST TAKEQVER AND THAT HIS REGIME 18 A
BULHARK AGATNST THE RADICAL LEFT ARE PATENTLY FALSE, ON

UTHE CONTRARY, THE BEGIME'S INCOMPETENCE, CORRUPTION AND

REPRESSION CREATE THE CONDITIONS IN WHIGH THE EXTREME

CLEFT TAKES ROOT,

=

-

41, T PAN THINK OF NO SHORTwTERM OBJECTIVE THAT WouLD BE

GATNED BY NORMALTZATION OF RELATIONS UNDER CURRENT CIRe

CUMBTANCES WHICH WOULD JUSTIFY THE CONSERUENT SACRIFICE 0F
. THE INFLUENCE ON THESBE VITAL I8SUES WE NOW HAVE, TO

NORMALTZE PELATIONS WITHOUT POSTTIVE PROGRESS ON THE

. TSSUES THAT ARE IMPORTANT Tn U8 WOuLD MELPR THIS RELHE

¢

'CONSOLTDATE WITHOUT ANY ASSURANCE THAT IT WOULD BE REGw
PONSIVF TO OUR INTERESTS, MORENVER, SUCH A NORMALIZAw
TION WOULD VITIATE THE SOLID INPLUENCE AND CREDIEILITY

(NE MAVE WITH THOSE ELEMENTS WITHIN THE ARMED FORCES AnD
CTHE CRIvILIAN POLYTYCAL LEADERSKIR WHICH TO DUR MIND CONw
BTITUTE THIS COUNTRY'S REAL FUTURE,
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12, g&#ﬂL@@Qnms WE BELIEVE THE USE HAS AN EXTRAQRDINARY ;
QPPOWTUNrri‘{ﬁgamvaxca Ue INTERESTS TN BOLIVIA NOW AND TN 3.4

YL{M"

.....

THE PUTURE, THNE GARCTA MEZA REGIME Hal5 BEEN BTALLING FOR
MONTHS TN THE BOPE THAT & NEW ADMINSTRATION WOULD PROVIDE
THE REPOGNYTION AND ASSTSTANCE 17 SEEKS WITH NO RECTPROCAL
ACTION ON YTS PARY, WITH THE ARVENT OF A NEW ADMINIATRAw
TION, ME NOW MAVE NAXIMUM LEVERAGE, BY SPELLING QUT TD
THE GARCYIA MEZA REGIME CLEARLY AND SOON (PROBABLY TN
WASHINGTON) THAT NORMALIZATION OF RELATIONS 19 QUT 0F THE
BUESTIAN UNTYL EFFECTIVE ACTYIOM TS§ TAKEN ON THEISSUES OF
" MAJOR FONCERN YO U%, AND COMMUNTCATING THIS POSTION To
OTHER ROVERNMENTS, I BELIEVE WF COULD MAKE SIGNIFICANT
PROGRESS TOWARD ACHIEVING OUR OBJECTIVES,
veanes MATSNN
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9, MERE 18 MY VERSTON OF MY RRIEF CONVERSATION WITH
MASCO, YDU SHPULD 6O BACK TO YNUR YNTERLOCUTOR

AND MAME CLEAR WMAT Y D:ﬂ AnD DIDNYT I SAY AS WELL a8 178
pULL TMRDAT AMD TNTENT,

3, IN RESPONSE TO «HBAsSADoP LASCN'S EXPRESSED HOPH

- THAT QYR THO COUNTRIES WOULD HAVE FRIENDLY ANUD CONw
STRUCTYVE RELATIONS ¥ SAID WE couLp NOY HAVE SUCK
RELATIANA UNLESS THE GON CHANGED TS WAYS, I REFERRED
CTHOITE ROLE YN SUPPORTING INSURGENCY IN EL SALVADOR
CAND TN LETTING THE LCUBANS USE 178 TFﬂRxTGR!. THE
AMPASSADOR DENTED THAT THIS SUPRDRT EXISTED, I TOLD

o uan WE HAD THE tvxnencz. PICTURES AND MUCH MORE,

4, FINALLY YOU SHDULD MAKE CLFAR THAT I 010 NOT sAY

WE HAD MADE LR OUR MIND TO SUSPEND ASSISTANCE, WHAT i o
T DID SAY AND T WANT YOU TO BRYNG THE FULL FORCE OF ;
THTS WMAME TO THE GON WAS THAT, SHOULD NICARABUATS
~HOLE N SUPPORTING THE INSURGENTS TN EL SALVADOR

NOT STrP, SUSPENBION OF ASSISTANCE NILL BE THE LEAST

A
]

R T R TR T TR R A *HHBR COMMFNT TR TR R w oW

S.pA (8TATE!s PESPONSE TO MANABUA 44@)  NAN COL VP

?USSAHI
33P3uzmanﬁﬁb‘ PAGE 01 TORIODE/20109Z  DTGIBRIFA1Z JAN BY
; e TTLAxL] Q e—t £ T wrewatws COPY
N ' :




R f'.bﬂ % ,L,‘, (4 nu;’

drin X ‘xk

ALL PQ‘ISIﬂ,kﬁp YQU SHBULD SE& BAYARDD
GE A8 ﬂELL Aa THE FRDUP YOU HAVE BEEN

NEE
NETON rnw cmNsULWATxuMs. MAKE CLEAR TO THE
N THAT ynU KILL BE ASKED TOUGH GUESTIONS
THEIR REBPONSES Tn YOU ON THE QUESTIONS
METHER OR NOT THEY ARE GOING To STOP USE OF
TERRITORY AND (B) WHAT QUICK MEASURES THEY
TAKE THAT WYLL BE VISIELE TO uS, YN ADDITIONW
R SEEING THE ﬂ.ws OF WATFRTEL AND PEOFLE STOP, WALG
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July 29, 1981

MEMORANDUM FOR THE PRESIDENT

FROM: RICHARD V. ALLEN;QM&L/

SUBJECT: "Gambier Bay"

Cap Weinberger has forwarded a memo to you regarding the
"Gambier Bay," the carrier which the two of you apparently

discussed the other evening.

He also has attached a few pages from "The Battle of Leyte
Gulf," which tell the story of the carrier.

Attachments

cc: Ed Meese
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July 29, 1981

MEMORANDUM FOR THE PRESIDENT

The name of the carrier we were discussing at dinner
last evening was the "Gambier Bay.'" I am attaching a
copy of a few pages from ""The Battle of Leyte Gulf," by
Edwin P. Hoyt, which tells the story in a rather dramatic
fashion.

We lost two other carriers in that battle and a total
of eleven in the course of World War II. Reviewing these
losses (list also attached) indicates that all carriers
lost were of pre-World War II construction, or were light
or escort carriers. Some of the heavy carriers we com-
missioned during World War II received tremendous punishment,
but all survived.

We are looking into the possibility of some docu-
mentaries along the lines you spoke of, trying to recreate

for the current generation the people who took part in
World War II and some of their more heroic activities.

)
i

Attachments
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CARRIER
Lexington
Yorktown
Wasp

Hornet
Liscome Bay
Block Island
Princeton
Gambier Bay
St. Lo
Omaney Bay

Bismarck Sea

WORLD WAR ITI UNITED STATES CARRIER LOSSES

(CV-2)
(CV-5)
(CV-7)
(CV-8)
(CVE-56)
(CVE-21)
(CVL-23)
(CVE-73)
(CVE-63)
(CVE-79)
(CVE-95)

PLACE

Coral Sea
Midway

Solomons
Solomons
Gilbert Islands
Atlantic

Leyte Gulf
Leyte Gulf
Leyte Gulf
Mindoro

Iwo Jima

DATE
5/8/42
6/4-7/42
9/15/42
10/27/42
11/24/43
5/29/44
10/24/44
10/25/44
10/25/44
1/4/45
2/21/45



THE BATTLE OF SAN BERNARDINO STRAIT—PART II 233

Altogether they had taken six shells, four direct hits, and two near
misses. Four men were killed and five were seriously injured.

The White Plains, in the center of that forward line, was not hit at
all, saw no torpedoes, and did not think much of Japanese gunnery.

The results may indicate that the Jap surface gunnery is not
very good as all 13 of our ships involved should have been sunk
by the number of projectiles thrown at them. This ship was not hit
but it received so many straddles that by the laws of chance it
should have been hit several times. One . . . salvo . . . 14-inch . . .
was almost the gunners’ delight with four close overs and two
close shorts. . . . The laws of probability and chance were not
operating in favor of the Japs that day. The shooting was good but
the percentage of hits was very low, at least on this ship. No
accurate estimate of total number of rounds fired can be given but
photographs taken from this ship show about 180 splashes. . . .

The Kitkun Bay took eight salvos from Japanese ships within
1000 yards, but only one shot came close enough to do any damage at
all, and that landed 50 yards astern. The St. Lo took innumerable
straddles and near misses, mostly from the destroyers that came in on
the starboard side of the formation (she was the starboard ship in the
second line) but not a single hit was observed, and only three men were
injured, all from flying shrapnel that causes superficial wounds.

But there was a more tragic story: that of the Gambier Bay. It
would seem impossible that the Japanese could come down like wolves
‘on the fold and not manage to do any destruction to the targets they
sought, and they did sink the Gambier Bay. :

Here is the story of the sinking of Gambier Bay, from the ship’s
action report and the Captain’s recollections:

Captain W. V. R. Vieweg ordered the launching of planes as soon
as he learned of the arrival of the Japanese on the scene, and the crew
moved quickly. But there were problems because of the changes in
course to try to escape the Japanese.

... When my planes were brought up on deck we had very
little relative wind movement over the deck. According to the
tables we didn’t have enough wind to launch a fully loaded and .
fueled torpedo plane. The first torpedo plane to be launched with
a torpedo in it was accordingly launched with only 35 gallons of
gasoline in it. This plane subsequently launched a torpedo success-
fully against the enemy and then, of course, was lost.
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234 THE BATTLE OF LEYTE GULF

When that plane got off, the second plarie was launched with a full
load of gasoline. There were two more planes—one got off successfully,

but as for the second:

We had changed course a little more to the south which
brought the wind almost directly astern of us and there was only a
5knot relative wind over the deck and I knew that was certain
death for the crew to catapult it and hence I pulled the crew out of
the plane and catapulted the plane without a crew as a means of
jettisoning it, since we were by that time threatened with hits.

Salvos were falling pretty close.

Gambier Bay's trouble was that she was on the windward side of
the formation, which meant her smoke and that of the destroyers blew
away quickly, leaving her the most exposed and readily visible of the

carriers.

I maneuvered the ship alternately from one side of the base
course to another as I saw that a salvo was about due to hit. One
could observe that the salvos would hit some distance away and
gradually creep up closer and from the spacing on the water could
tell that the next would be on if we did nothing. We would invari-
ably turn into the direction from which the salvos were creeping
and sure enough the next salvo would land right in the water
where we would have been if we hadn’t turned. The next few
salvos would creep across to the other side and gradually creep
back and would repeat the operation. This process lasted for,
believe it or not, a half hour during which the enemy was closing

constantly.

The first hit came at 0810. Thereafter she was hit almost continu-
ally on the flight deck and in the spaces above the waterline. The shells
killed and wounded a number of men, and caused fires, but they were
quickly put out. As far as they could tell, the men of Gambier Bay were
being fired upon by no fewer than three of the cruisers.

The disastrous shell came at 0820. Apparently a salvo aimed for
the flight deck (for that’s what the Japanese were trying to knock out
first) fell short and lit in the water just off the port side of the ship,
exploding so near the plates of the forward engine room that they were
holed. The engine room flooded so rapidly it had to be secured, and one
engine stopped. Speed dropped from 19%2 knots to 11 knots, and the
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‘Gambier Bay was a sitting duck among sitting ducks. Even if the

Japanese could not shoot this day, all they had to do was come up and
fire point-blank at the stricken carrier, which dropped astern of the
formation.

The Japs “really poured it on then,” said the Captain, and they
were hit by nearly every salvo, or some shots from each salvo. “During
the period from the first hit, which was around 8:20 in the morning,
until we sank, which was about 9:10 in the morning, we were being hit
probably every other minute.”

The shells that struck high did not explode and did little damage.
The damage came from the shells that struck alongside the ship, by and
large, or came in just below the waterline. It was not long before the
second engine room went out, and the ship was dead in the water. Then
the fires, which had been kept down, began to flare up, and there was
no water pressure. Soon every hit caused a fire, and the fires grew in
intensity. There was one plane left on the hangar deck and it caught fire
and the gasoline burned fiercely.

At about 0850 with the ship helpless in the water and with
this division of cruisers passing close by and other ships of the
main formation passing close by on the other side, and being fired
at from all sides, I ordered the ship abandoned [said Captain
Vieweg]. As we were abandoning ship the enemy ships in various
directions were still firing. :

Here is Captain Vieweg’s story of his escape from the ship:

I remained on the bridge until everyone was off the bridge
and the navigator, who had the deck, and I remained up there and
we saw that abandoning ship process was continuing successfully
and people were getting off and at that time I directed the naviga-
tor to leave the bridge and look out for himself, which he pro-
ceeded to do by clambering down the life lines which led from the
open bridge.

The Captain decided to take a look for others, and went down
through the interior structure, but was almost overcome by black nox-
lous smoke.

... I found myself in the rather embarrassing position in that
I couldn’t go back up on account of the smoke which was really
climbing up through that area. And about that time another salvo
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went through the bridge structure, which urged my departure. I 1
continued, however, down to the flight deck and when I reached
there the gases were so hot and black that I couldn’t see. '

I managed to feel my way aft along the island structure, ‘
hoping to reach the catwalk and perhaps get aft and below that ;
‘way. However, instead of walking down the ladder into the cat-
walk gracefully, I fell into it, not being able to see, and I couldn’t
make out for certain where I was. In fact I was so confused at that
moment that I thought I might have gone further aft than I had i
and had fallen into a stack, so hot and so black were the gases. e
However, 1 reached up instinctively. At this time I was probably
prompted solely by instincts for self-preservation and grabbed
ahold of the upper edge of what I was in and pulled myself up and
over and started falling and a few seconds, perhaps a fraction of a
second later, I broke into clear air with water beneath me. I fell |
about 40 feet and hit the water with quite a smack. {

I had on me at that time my helmet and my pistol, which
seemed to help very little since it gave me a good jab in the ribs
and my helmet, being secured at the time, almost choked me as I
hit the water. However, I came up quite rapidly and the cold water
seemed to revive me quickly and I felt in perfectly good health
except for my somewhat crippled right side which prevented me
from using my right arm very much.

R My

He had come off the starboard side. He tried to swim away from
the carrier but it was drifting to starboard. So he swam aft. |

About the time I got aft to the starboard quarter, another
salvo went through the ship and at that time the ship was almost
ready to roll over. The port side was in the water to the extent
where the hangar deck was under water. I got about 100 yards off
the port quarter at which time the ship very slowly rolled over to
port and very slowly sank, and there was no serious detonation. . . .

At that point there was a Japanese cruiser about 2000 yards
away, still pumping shells into the unfortunate Gambier Bay. But soon
all the Japanese left—all but one.

However, perhaps the most alarming thing of the whole oper-
ation, from my point of view, was the fact that very shortly after
we sank I observed a large Japanese ship dead in the water about
three miles to the eastward. We were pretty low in the water,

|
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MEMORANDUM §

THE WHITE HOUSE

WASHINGTON

CONF'I TIAL August 8, 1981

—

MEMORANDUM FOR THE PRESIDENT
FROM: RICHARD V. ALLEN

SUBJECT: Foreign Air Traffic Controllers Support For
PATCO Strike

Information available to the State Department indicates that,
in support of the illegal strike by US controllers, French
controllers have decided not to handle any traffic destined for
or comming from US air space for one week beginning at 0800
Paris time (0200 EDT) tomorrow. The French Ministry of Foreign

- Affairs has expressed official support for the action having
deemed US air space unsafe under French standards due to the
use of military controllers.

French union statements claim support from controllers in
Iceland, Belgium, Denmark, Portugal, Norway, and Italy. The
State Department has ellicited government support in these
countries in assuring that international flights in or through
their air space continue to be handled in a safe and efficient
manner.

It should be noted that the proposed action would not be limited
to US carriers.

cc: The Vice President
Ed Meese
Jim Baker
Mike Deaver

CONFEDENT LAE— DECLASSIFIED
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THE WHITE HOUSE

;NT/ WASHINGTON
CONFID IAL-SENSITIVE August 11, 1981

/

MEMORANDUM FOR THE PRESIDENT

FROM: RICHARD V. ALLEN D\/é

SUBJECT: Air Traffic Coéz;ol Situation

The international impact of U.S. air controllers strike
has expanded rapidly during past few days. Earlier threat
of boycott by French controllers of flights to/from U.S.
airspace appears diminished, but Canadian air controllers
left their posts today after Canadian authorities required
them to handle U.S. flights. Controllers in New Zealand
also have taken isolated actions against U.S. origin/bound
flights. We anticipate that international situation will
continue to be fluid for at least several days.

Following is latest information on air traffic controller
situation in individual countries:

Canada

Canadian authorities have taken strong stand against Canadian
air traffic controller threat to stop clearing traffic to/from
U.S. airspace. A general walkout has prompted closing of

the Gander Flight Information Region, which controls most
Transatlantic traffic. The New Brunswick Center has begun

to control some of this traffic, but pressure remains.

The FAA is continuing efforts to reroute this traffic.

After resuming normal operations during the early evening
hours last night, the ATC's have since decided not to handle
any aircraft to or from the U.S. that overflys Canada.

France

Despite earlier threats by France's controllers to refuse
clearance to U.S. flights, situation in Paris seems to be
resolved and TWA and Pan Am flights for U.S. left on time.
French Government has been very cooperative throughout.
Marseille controllers still refusing overflight clearance
for some flights.

REVIEW ON AUGUST 10, 1987
CLASSIFIED BY MULTIPLE SOURCES DECLASSIFIED
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-
Portugal

Air controllers in Portugal began sympathy strike in mid-
afternoon August 10 (Washington time). Strike action appeared
to have ended by 1700 hours EST. The ATC's have voted to
boycott all flights to or from the U.S. beginning at midnight
on Saturday. Workers in Portugal must give a "five day
warning" before going on strike. (C)

United Kingdom

The UK situation appears close to normal. The British Civil
Aviation Authority is expected to issue a statement later
today that it regards the U.S. air traffic control situation
to be safe.

New Zealand

New Zealand flight controllers began a selective boycott
yesterday. Late yesterday, Acting Prime Minister Macintyre
informed Ambassador Browne that a compromise proposal to

end present action against U.S. bound planes had been worked
out. If GNZ will send team to the U.S. to observe air

traffic control operations in Honolulu and Los Angeles control-
lers would clear U.S. bound planes to intermediate destinations
(Fiji and Tahiti) even if they did not land. The Prime
Minister's office informed our embassy that the expectation
would be that the team would file positive reports which
would enable the controllers to clear planes directly to
locations. From his discussion with Macintyre, Browne had

the strong impression that he believes that New Zealand

air traffic controllers are seeking some way out of the
current situation and that the controllers will accept the
compromise. In view of Air New Zealand's financial situation,
the government is clearly anxious to solve the current
problem soonest. But the government is reluctant to take
actions which might precipitate a walkout by all controllers.
Browne comments there may be compelling reasons of policy

why a compromise solution involving a team visit to our
facilities is not acceptable, but in view of Macintyre's

personal approach, he recommends we give the proposal careful
consideration. (C)

Australia

The Australian Minister of Transport is strongly supporting
USG action against PATCO. Australian controllers are seeking
a court injunction to stop flights to the U.S. on safety
grounds. Australian Department of Transportation officials
believe that, in view of present hostility between the Fraser
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Court and the unions, there may be a general stoppage of
aviation in Australia by the end of the week. As a result
of Transport Minister Hunt's threat to fire employees who
apply bans to air traffic to or from the U.S., the ATC's
have delayed instituting a complete ban against all flight
to or from the U.S. The ban was to have begun at 1000 EDT
this morning. (C)

Fiji

The Fiji Government also is supporting USG action, and Fiji

air traffic controllers have yet to decide whether to support

the New Zealand boycott. Permanent Secretary for Transportation
told Embassy Suva this morning that he was "reasonably optimistic"
that the ATC's would not join in the boycott. (C)

ABA

The American Bar Association assembly gave its overwhelming
approval for the President's stand on the ATC's strike.

cc: The Vice President
Ed Meese
Jim Baker
Mike Deaver



SECRET September 21, 1981

s

MEMORANDUM FOR THE PRESIDENT
FROM: RICHARD V. ALLEN 8wh

SUBJECT: C-130 Crash Near Las Vegas

Early this morning a USAF C-130 cargo plane crashed while
attempting to land on military property in Indian Springs,
Nevada.

o The plane was carrying 67 persons, 10 crew and
57 soldiers from Ft. Lewis who were on a sensitive
special operations mission.

o So far three persons are known to have died and
there are four persons missing.

o The plane was carrying ammunition, which exploded
in the crash. (8)

cc: The Vice President
Ed Meese
Jim Baker
Mike Deaver

~SECRPT—
REVIEW ON SEPTEMBER 21, 2001
CLASSIFIED BY RICHARD V. ALLEN





