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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

MEMORANDUM OF CONVERSATION 

SUBJECT: 

PARTICIPANTS: 

DATE, TIME 
AND PLACE: 

Summary of Judge Clark's Meeting with 
Prime Minister Manuel Ulloa of Peru 

William P. Clark, Assistant to the President 
for National Security Affairs 

Roger W. Fontaine, Senior Staff Member 
National Security Council 

Manuel Ulloa, Prime Minister of Peru 
Roberto Danino, Secretary-General of the 

Ministry of the Economy, Peru 
Alfonso Rivero, Minister-Counselor, 

Embassy of Peru 

Monday, June 28, 1982, 11:45-12:00 
Judge Clark's office, The White House 

Judge Clark welcomed Prime Minister Ulloa to the White House and 
conveyed the President's regards. 

Prime Minister Ulloa remarked that with the events in the South 
Atlantic, the way might be cleared for fresh approaches and thus 
create the possibility of a dialogue. The Prime Minister remarked 
he had only talked to Secretary Haig by phone, but he had met with 
Secretary-designate Shultz on several occasions. 

Prime Minister Ulloa then conveyed the feelings and mood of the 
region as he expressed these to Deputy Secretary Stoessel at State. 
He stated the problem of . Argentina is a problem for us all. He 
is not optimistic about Argentina being able to pull together 
an effective government and that this would have a negative 
impact financially, inter alia, on the world system. If Argentina 
slides into anarchy, this will have a negative effect on all of 
us trying to make democracy more permanent. 

Judge Clark state d our support for democrat ic a nd constitutional 
government and that we are helping as much as we can. He expressed 
the hope that our interruption of relations--in the broad sense 
of that term--will be short lived. But it depends on what govern
ment emerges. The Judge then asked the Prime Minister, what should 
we be doing that we are not doing? 

~ICEN'fIAL 
Review on June 30, 1988 
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Prime Minister Ulloa said that it was a delicate matter. There 
is a limit as to what the U.S. can do. Brazil and Peru can 
speak more directly and openly about political matters. 

As for change in the OAS and the inter-American system, that 
should be played very cooly. The issue should remain dormant 
for a while. · There is no unanimity of views, in any case. 

The U.S. might place more emphasis on multilateral .institutions. 
Issues like graduation that affect Mexico and Argentina are best 
handled by the World Bank, the IDB, and the IMF. 

In general, nerves .are irritated •. Some realize there is no 
preferred relationship and that the U.S. has .a global strategy. 
Argentina's defeat also caused .Latin resentment against the U.S. 
and the British. 

But there are fundamental ties, and setbacks are inevitable. The 
u.s. should try to soothe feelings and still not be patronizing. 
In the meantime, Brazil can exert a quiet influence. 

At the same time, the left will fish in Argentina's muddied waters, 
but we should remain cautious and careful. 

Finally, we should maintain our bilateral relations with individual 
countries in Latin America. 

Returning to the Argentinian problem, the Prime Minister added 
that they have brought much of this upon themselves, but we 
cannot let Argentina go. Argentina remains a western nation-
more so than most. · 

Judge Clark thanked the Prime Minister for his views and expressed 
strong support for U.S. Ambassador Frank Ortiz. 

Prime Minister Ulloa sa,id the u.s. Ambassador was doing well and 
had come out of h1.s first months in Lima relatively unscathed. 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

UNCLASSIFIED June 30, 1982 
lff':PH COHFlDENTIJ\i. A'f'!'ACHMEH'i' 

ACTION 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: ROGER W. FONTAINE 

SUBJECT: Memorandum of Conversation 

At Tab I for your approval is the Memorandum of Conversation of 
your meeting with Prime Minister Manuel Ulloa of Peru. 

~ecomrnendation 

That you approvn ~he Memorandum 

Approve .p--

Attachment 

of Conversation at Tab I. 

Dfsapprove 

Tab I Memorandum of Conversation 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

CONFID~TTACHMENT 
__:::>'" 

INFORMATION 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: NORMAN A. BAILEY 

~ 
V 

July 19, 1982 

SUBJECT: Memorandum of Conversation Between You, 
Etienne Davignon, and Wilhelm Haferkamp, 
July 15, 1982 

Attached at Tab I is a memorandum of conversation between 
you, Etienne Davignon, and Wilhelm Haferkamp, of the 
European Community, 6n July 15, 1982. 

Attachment 

Tab I Memcon 

cc: Henry Nau 
Roger Robinson 
Richard Pipes 
James Rentschler 
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::;:.----= 
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THE WHITE HOUSE 

WASHINGTON 

5020 

MEMORANDUM OF CONVERSATION 

SUBJECT: 

PARTICIPANTS: 

DATE, TIME 
AND PLACE: 

Summary of Judge Clark's Meeting with 
Etienne Davignon and Wilhelm Haferkamp, 
European Community Commissioners 

William P. Clark, Assistant to the President 
for National Security Affairs 

Norman Bailey, Senior Director of National 
Security Planning 

Henry Nau, Director :1.of :International ·Economic 
Affairs 

Etienne Davignon, Commissioner, European 
Community 

Wilhelm Haferkamp, Commissioner, European 
Community 

July 15, 1982 
4:40 - 5:10 p.m., Situation Room 

Mi:'. Hafer]can:P: Due to an accumulation of factors, there is a 
perception of a concerted American offensive against Europe. 
Let's break down the package and deal with its elements 
separately. The export credit issue is :settled. Let's see 
what we can do on steel. Matters we thought were settled 
are coming up again, such as the citrus question, on which 
you have brought a case in the GATT, despite prior agreements. 
You are attacking the basis of our arrangements with EFTA and 
with the Lome countries. This must be studied in depth. On 
this basis the Caribbean Basin Initiative would not be allowed. 
The steel issue will be the most difficult to resolve, then the 
pipeline issue. If AEG goes under or there are massive layoffs, 
the reaction will be very bad. cs,I 
Judge Clark: You are misreading President Reagan. Some of the 
problems you have created for yourselves. Did you not discuss 
the sanctions after December 29? Especially the Germans and 
the French are misreading the President. The President is 
guided by principle. His stand is based on human rights, 
although not unmindful of economic and legal implications. 
Schmidt and others are most concerned about domestic issues 
and not principle. (Remainder of remarks off-the-record.) (Jt1 
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Mr. Haferkamp: As of 30 June, new export rates apply and the 
Soviet union has been ·upgraded (in the OECD classifications). 
Why don't you set up a _g_;ain cartel? There are only five 
important countries. te) 

Mr. Davignon: I understand your frustration that we don't 
understand the motives of the ·President. We never had a 
discussion about what it is we are pressuring the Soviets .to 
do. What are we going to . achieve? On gas, the security argu-
ment simply does not stand up. Just as the Soviet situation is 
getting awful, you provide relief. .(It was later clarified 
that he .meant political relief.) How much delay can you force? 
There is no possibility now that the deal won't be made. What 
do .we do now to confront the sanctions? We have an extraordinarily 
complex legal situation. Do we analyze this or not? U.S. 
suppliers will be perceived -as unreliable. We will get the 
gas _by 1985 whether the pipeline is· ·finished or not. Note that 
you are supplying phosphates in return for urea. We do not want 
a confrontation. Is the u.s. Government going to take the 
steel company position or take its own decision? What do we 
do with the twenty turbines we already have? Thatcher will send 
the turbines. Some told us we shouldn't ,have come bec_ause the 
Americans don't want to listen. Others said the time is not 
ripe. The Russians;tell us they will do it (build the .pipeline) 
no matter :what. c.,e1 

Mr. Haferkamp: All of this is adding additional· ·.uncertaint±es 
for the business community. Cy( 

CONFID~ 
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DEPARTMENT FOR WALLIS 
NSC FOR JUDGE CLARK 
WHITE HOUSE FDR DEAVER 
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TAGS : OCON, FR 
SUBJECT: WILLIAMSBURG SUMMIT 
.REF : CLARK/GALBRAITH TELECONS OCTOBER 18 

1-. ti- ENTIRE TEXT.) 

,,,,. .. 

2. PER REFTELCONS, WE CONTACTED ATTALI OCTOBER 18 TO ASK 
IF FRENCH WOULD ACCEPT OUR PROPOSED DATES OF MAY 20-21-22 
FOR WILLIAMSBURG SUMMIT . ATTALI SAID THIS WAS THE FIRST 
TIME HE HAD EVER HEARD THESE DATES . BUT , IN ANY CASE, 
AS HE HAD MADE CLEAR ON SEVERAL OCCASIONS. MITTERRAND 1 S 
CALENDAR WAS SUCH THAT HE COULD ACCEPT NO REPEAT NO 
SUMMIT DATES BEFORE JULY 1. ATTALI SAID HE UNDERSTOOD 
JAPANESE ALSO HAD DIFFICULTIES WITH DATES BEFORE JULY 1. 
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SO F R E N C H WE R E N OT AL ONE. 
.. 

3. ATTALI STRESSED THAT IN HIS VIEW DATES FOR SUMMIT 
SHOULD BE DISCUSSED AMONG THE SHERPAS . SINCE ATTALI IS 
STILL CHAIRMAN OF THE SHERPA GROUP UNTIL JANUARY 1, HE 
IS INVITING THE SHERPAS TO A MEETING HERE OVER THE FIRST 
WEEKEND IN DECEMBER . THE PROBLEM OF DATES , AND ALL OTHER 
PROBLEMS RELATING TO THE SUMMIT , CAN BE DISCUSSED AT THAT 
TI ME . 

4. ATTAll WAS RESENTFUL THAT A COMMUNICATION HAD BEEN 
SENT DIRECTLY TO A FRENCH OFFICIAL (DUFOUR ) BY PRESI
DENTIAL ASSISTANT MICHAEL DEAVER , INVITING HIM TO A 
MEETING 1.N WILLIAMSBURG . ATTAL! SAID HE WAS PREPARED TO 
PUT ALL THE EXPERIENCE AND ASSISTANCE OF THE GDF AT THE 
DISPOSAL OF THE AMERICANS ORGANIZING THE WIL LIAMSBURG 
SUMMIT , BUT HE, ATTALI, WAS THE ONLY FRENCH SHERPA AND 
ALL COMMUNICATIONS RELATING TO THE SUMMIT MEETING · HAD TO 

. BE ADDRESSED TU .. HIM. ·-- ATTA (T ALS-0 BEllEVES,-AAT IT IS HIS 
PREROGATIVE AS CHAIRMAN OF THE SHERPAS UNTIL JANUARY 1 
TO CONVENE MEETINGS ON SUMMIT SUBJECTS. 

5. WE RECOMMEND THAT A SINGLE POINT OF CONTROL FOR D 
I S. ALL ASPECTS · OF THE WILLIAMSBURG SUMMIT BE E~TABLISHED 

WITHIN THE USG AS SOON AS POSSIBLE . All COMMUNICATIONS 
TO THE FRENCH ON THIS SUBJECT SHOULD BE TRANSMITTED 
THROUGH THIS EMBASSY IN ORDER TO ENSURE PROPER HANDLING. 
GALBRAITH 
BT 
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MEMORANDUM OF CONVERSATION 

SUBJECT: 

PARTICIPANTS: 

DATE, TIME 
AND PLACE: 

Meeting with President Mitterrand of France 

William P. Clark, Assistant to the President 
for National Security Affairs 

Arnb. Evan Galbraith, United States Ambassador 
to France, notetaker 

President Francois Mitterrand of France 
Jacque Attali, Personal Advisor to Mitterrand 
Mr. Thierry, Interpreter 

October 27, 1982 
6:30 - 8:30 p.m., Elysee Palace, Paris, ~ranee 

The following sequence developed as reported by Arnb. Galbraith: 

There was a cordial exchange of greetings, Mr. Clark referring 1 
to President Mitterrand's request for meeting in Washington on 
March 12 and President Reagan's pleasure at the forthright nature 
of President Mitterrand's remarks at that mee_tfng. · Mr. Clark 
thanked President -Mitterrand for accepting President's request 
that President Mitterrand receive Mr. Clark on such short notice 
to discuss issues of serious consequence. Mr. · Clark noted that 
since that time, however, problems have occurred and we want to 
be certain the facts relating to these problems are correct. If 
correct, it may become necessary to review some of our policies 
as they relate to France. Mr. Clark said that he did not expect 
complete answers this evening to all matters and encouraged 
President Mitterrand to make any additional comment later by 
direct communication and consultation with President Reagan. (S) 

Of the matters discussed on March 12, Mr. Clark stated President 
Reagan believes several have been positive, ·others negative. Mr. 
Clark stated with President's permission, we would consider 
positive matters first. 

a. U.S. interest rates were cause of concern to France at 
the time of the March meeting but President Mitterrand had said 
he would not criticize the U.S. for these rates, particularly at 
Versailles, and we are appreciative of that. Since that time, 
rates have dropped from the 16 percent range to 10 percent and 
Mr. Mitterrand acknowledged that this drop has been beneficial. (S) 

b. Mr. Clark pointed out our inflation rate has dropped 
substantially from the March_ level to a September level of only 
two tenths of one percent. (S) 
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c. The u~s. still has an unemployment problem 
ten percent .bothers us • . (C) 

and 

At the March 12 meeting President Reagan was pleased that 
President Mitterrand supported and continues to support the 
U.S. effort to rearm and generally stands by our policy with 
respect to defense and deterrence, having noted that after 
ten years of neglect, the Reagan policy was welcome and was 
in the best interest of the West. Mr. Clark also said President 
Reagan was pleased Mr. Mitterrand was reiterating his opposition 
to the various peace anq nuclear freeze movements in Europe. (S) 

On the positive side the U.S., assisted by .France, has done 
a great deal in the Middle East toward achieving peace in 
Beirut and withdrawal of the PLO, the Syrians and the Israeli 
forces. Mr. Clark thanked the President for the quick reaction 
of the French to participation with us in the multinational 
force. Mr. Clark then added that we are encouraged by the 
reaction of the Arab delegation in Washington to President 
Reagan's peace initiative in the Middle East and expressed 
the hope that for the first time in thirty-five years there 
is a chance of actually establishing true peace. (S) 

President Mitterrand said that before Mr. Clark moved away from 
the positive side of the balance sheet, he would like to express 
a few thoughts: 

a. He cannot imagine that the negative aspects are really 
important because in the basic things; we see things very clos~ly. 
France appreciates very much the drop in the interest rates and 
congratulates the U.S. in its victory over inflation. France is 
moving in the same direction, going from the 14 percent it 
inherited from Giscard d'Estaing to 10 percent at the end of 
1982. Mitterrand expects an inflation rate of eight percent in 
1983. Four to five percent is as low as they can go because -if 
they tried to go any more and imitated the United States, he 
would be pumping the bicycle too fast and .wind up with a heart 
attack and confined to bed. *(The point being that too big a 
squeeze against inflation would create intolerable political 
consequences in France.) Mitterrand said that the U.S. is 
lucky in that its unions are more responsible. He went on to 

· say that the military relations were in good harmony. France 
. supports the US position in Geneva but if the talks fail he 
would actively support the deployment of the Pershing and he 
talks to the other members of the NATO Alliance along this line. 
He said that the French military budget is not being reduced 
for all practical purposes and that the amount of three billion 
francs which might be regarded as a reduction is de minimus. 
He underlined there would be no reduction of the troops in 
Germany and that they ·were expanding their expenditures on 
airborne forces (heli~opters) and nuclear forces, citing the 
6th SSBN which was sped up by him and the 7th which he has now 

*Neither Mitterrand nor the Government refer to the .fact that 
their present and prospective inflation rates are based on a 
price and wage freeze and that such rates do not mean the same 
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ordered. This will give France ·the capability of having 4 
SSBNs permanently underway. The defense budget is almost 4 

percent of gross national product which is an increasing amount 
because the gross · national product is increasing. France is 
not integrated into NATO but it is faithful to its alliance 
and will work closely with its other allies. As for the question 
as to how to deal with tije Soviet Union he would leave that to 
Mr. Clark to discuss. (S) 

Before allowing Mr. Clark to turn to the negative side of the 
ledger, Mr. Mitterrand said that he had discussed these military 
matters with Chancellor Kohl whose views coincided with those 
of Mr. Weinberger. Mr. Clark stated Pre~ident Reagan was 
impressed with recent information that France and FRG were 
consulting in greater depth on national defense. (S) 

Mr. Clark then addressed Latin America and Mitterrand reacted. 
dramatically, saying that he had more or less forgotten about 
this region because they had greater concerns elsewhere, and 
implied that .the United States was obsessed with the region. 
He backed off however and· seemed impressed when Mr. Clark told 
him that Cuba had received one billion dollars worth of Soviet 
military equipment since January, comprising about four hundred 

· thousand tons, the largest shipments ever. Mr. Clark went on to 
show the subversive activity of Cuba ~ot only in Nicaragua but 1 
in El Salvador, Costa Rica, and Honduras. (He offered to continue 
briefing designated members of the French gove.~nment on these 
points.) Mr. Clark added that the financial . problems of Mexico 
have also added to our concern there. ·cs} 

Mr. Clark thanked President Mitterrand for maintaining their 
March promise o(_no further arms to Nicaragua. Mitterrand replied 
that his arms · contract with Nicaragua was not substantial and he 
remained faithful to his commitment not to add new contracts. Mr. 
Clark noted that while President Mitterrand had stated at the March 
meeting he would not ask Mr. Castro to Paris, we understand he ·may 
be coming.· President Mitterrand said there is no immediate p l an 
for him to come to France. However, .there is a rumor that Fidel 
Castro will go to Sweden and if that is the case he may pass 
through France but he will consider our concern . in the matter. 
Mitterrand stated he thinks our policy towards Cuba is wrong but 
as time goes on it· may be proven -right due to the fact that 
Nicaragua is having more and more difficulty with its revolution. 
Mr. Clark added this is evidenced by increasing internal suppression 
of the Church and press and external subversion in Honduras, El 
Salvador, Costa Rica and Panama. · (President Mitterrand was slightly 
sarcastic at this point, stating we will only be deemed right when 
a tragic development takes place in Central America.) Going back 
to his relations with Nicaragua he said their original contract was 
merely symbolic, but he realized the symbol had become dangerous 
as far as France was concerned because of the intense interest 
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and concern the US had over .Nicaragua. He mentioned that Unge 
was not a communist and was a friend of his and that Unge was 
forced ~nto joining with revolutionary forces. {At this point 
Mitterrand confessed that France- had a certain sympathy for 
revolutionary groups.) He then stated that as far as Cuba is 
concerned, the French relations don't amount to much. They are 
only verbal. He would be happy to speak of this question as to 
the proper politics in Latin America at a later date. His only 
opinion was that it migh~ ·be a good idea to speak to Castro if he 
comes, mentioning that American Presidents meet with Soviets -
such as .Nixon and Ford, with Brezhnev. He thought it a good 
idea to speak .to one's adversary. Smiling, Mitterrand said he 
has had difficulties reaching the ears and hearts of the Americans 
with respect to his views on Central America. Mitterrand also 
commented that he did not think the Sandinistas were doing well 
because they were too divided but that he, Mitterrand, was not ·an 
expert on this subject despite his having spent fifteen minutes 
explaining the best policy in Central America. The impression 
left was that their interest in Central America and Cuba is waning. {S) 

Mr. Clark then moved to Africa setting out President Reagan's 
early interest in the independence of Namibia and his own involve
ment in Southern Africa while Deputy- Secretary of State. Mr. Clark 
pointed out frankly that we . felt the U.S. js in the best position _ 
to influence South Africa respecting both human rights {we agree 
not to berate them publicly in consideration for improvement) a,id 

~~":c.· Namibian· independence. · We feel progress has been made and that 
Angola appears ready to accept the concept of Cubans leaving, and 

. the prospect for .an independent Namibia is good. · The U.S. has 
taken a very active role not for glory but out of global responsibility. 
However, we feel success . impeded by some very · unfortunate public 
statements·_ made by the French at highest levels that the United 
States is an impediment to the development of Namibian independence 
causing confusion and anger on the part of a number of officials in 
the U.S. Government. · _{At_this point Mitterrand appeared dumb-
founded. He professed to not knowing what we were talking about 
even though he himself made such remarks while in Africa this 
month. The Ambassador referred to a statement made in Dar es Salaam, 
and Mr. Clark pointed _out. how __ US . newspapers · such as the New York 
Times and the Washington -Post report such statements within minutes ·· -
o~ their having been rendered - even from ~he depths of African 
jungles. Mr. Clark said that if we fail in this effort to create 
a free Namibia only the USSR will gain. He further stated that 
if the process ·fails by reason of hardening by the front line 
states following Cheysson's statements, we will say so publicly. 
At this point Mitterrand intervened to say that the policy of 
the United States and France coincided and that we both ·wanted 
free elections in Namibia, a new independent country and removal 
of the Cubans. (Originally Mitterrand put the removal of the 
Cubans first but he changed his phraseology to put free elections 
first and the removal of the Cubans last as part of .their three 
basic points. Mitterrand referred to the fact that he had recently 
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heen in the Congo where he had seen Cubans and he thought the 
presence of Cubans there and elsewhere in Africa was deplorable. 
Mr. Clark also reminded him that there were, at the end of last 
year, an estimated six thousand East Germans in Angola. President 

. Mitterrand said they too must leave. He stated he felt a break
through was imminent and they would continue on the Angolan-Cuban 
aspect. . (S) 

Mr. Clark moved north to . Libya, stating that while Mr. Qadhafi . 
is not a direct threat to U.S., he continues to support subversive 
acti"vity in twenty different countries. Mr. Clark said that while 
he realized empargoes are not always the answer, the fact is that 
Libya is now near the bottom of the list of petroleum suppliers 
as the direct result of our embargoes. Mr. Mitterrand replied 
that his first dealings with Libya when he took office were in 
connection with Chad where he said France had played .an important 
role in getting Libya out of Chad. He then said quite frankly 
that his policy towards Libya was ambiguous and it is not clear 
what France will · do in connection with future relations. He made 
reference to a possible visit of Qadhafi to France but he repeated 
he did not kn.ow what their future policies would be. Mr. Clark 
reminded President Mitterrand that France continues to give ·aid, 
including a MAG contingent that services Libyan MIGs. (S) 

· Turning to the MT-20, Mr. Clark recalled how pleased President 
Reagan was on March 12 when President _Mitterrand volunteered not 

.··· __ - to supply the Soviet Union with the MT-20, and we · are deeply 
disappointed that this is going to be done. W~ feel · that the 
MT-20 will give the Soviet Union a substantial advantage in 
impeding our intelligence gathering effort and move the Soviets 
ahead at least five years in this respect. (S) 

'' 

Mitterrand said that he too .had been worried by this contract 
which he found facing him when he took office but that his experts 
differed from those of the United States and since the 12th of 
March the United States had taken steps which unilaterally 
interfered . with French trade and Mitterrand said that he felt 
justified by this act in changing his mind. He emphasized that 
it .was the only aspect discussed in which he had changed his mind. 
However, he stated his military people would work with ours to 
determine if modifications could be made to. meet the objections 
of our military and intelligence people. (S) 

Mr. Clark then stated clearly and emphatically that we were 
concerned by a series of recent public statements made by high 
French government officials, including President Mitterrand 
attacking the United States and its policies, and we wanted to 
know the reasons for tnis. He cited specifically the statements 
of Prime Minister Mauroy in the United Nations, Mr. Cheysson and 
President Mitterrand . in Kinshasha and stated that we found it 
offensive to be criticized unreasonably in public by-our friends 
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and contrary to the way in which we did things. In the UN we 
historically have sat idly by while small nations, many of whom 
were proxies of the Soviet Union, attacked the United States, 
but now Ambassador Kirkpatrick speaks . back and we have found 
that the unreasonable attacks on· us have diminished. Mr. Clark 
stated that if such statements continue from the French government, 
we have no alte~native but to respond to them publicly. Mr. 
Mitterrand intervened that Madam Kirkpatrick was well known -in 
France and has made · comm~nts which have bothered the French. 
(There was some discussion on this point in which Mr. Clark 
said he was unaware of any such statement by Ambassador Kirkpatrick 
but would check. President Mitterrand would not be more precise on 
this point and in the end smilingly dismissed it as a peripheral 
item.} Mr. Mitterrand referred to Jean Kirkpatrick as having 
langue pendu tant. Mr. Clark responded that Jean is our . greatest 
Francophile. (S} .-~- . 

President Mitterrand said that sometimes la"nguage has to be revised 
although in the· case of the gas pipeline, while our sanctions on 
the pipeline do not constitute imperialism, they do constitute 
hegemonyand an unauthorized_ invasion of sovereignty (up to now, no 
reference had been made to the Polish-Soviet sanctions or "pipeline"} •. (S} 

Mitterrand e·nded this point by saying we should all, including the 
French, make an effort to dampen down rhetoric and he would discuss 
it among the others. · ( C} 

I 

In reference to Mr. Mitterrand's remarks on "t:he pipeline" Mr. 
Clark stated that while he had not intended to get: into the area 
for the reason that it . was being managed by -"the seven," he would 
accept the opportunity to describe the events leading up to the 
imposition of the sanctions to indicate the President's feeling 
and · as a reflection of the President's principles and personality. 
In summary, duri_pg th_e Christmas holidays in December 1981, the 
President asked the Vice President and Secretary Haig, on an 
interagency approach, to come up with a recommendation which 
would give high visability ·against ·Soviet interventfon in Poland, 
all in the name of human rights. It was determined on December 
29, 1981 that an embargo against transfer of oil and gas equipment 
and technology would be highly visible and damaging to the Soviet · 
Union. At that point, Mr.' Clark referred to later discussions 
between Secretary Haig and Gromyko suggesting that by summer 
some movement or relief would take place in Poland, such as the 
release of Walesa or easing of martial law, allowing the President 
to review the e mbargo and sanctions decision. This movement, of · 
course, did . not take place and President Reagan reacted against the 
lack of movement in Poland or· at Versailles. (At this point 
Mitterrand intervened fairly vigorously saying nothing can happen 
in Poland. The very nature of the communist movement will not 
allow anything to happen. If necessary, they will act brutally 
but it is impossible for them to allow the society to become 
liberal. It can only get worse.} Mr. Clark referred then to 
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the expectations of a strike on November 10 in Poland and how 
we expected to see the non-communist unions reassert themselves 
in Europe. President Reagan took his sanctions against Poland 
knowing that it was going to be ·costly in the United States, both 
economically and politically. (Mr. Clark said $500 million this 
year) but he said the President felt strongly about it and that 
he would stick with sanctions unless and until another group of 
actions equivalent to the President's present policy is agreed 
to by the Alliance. (S) 

President Mitterrand ended the meeting with a statement of 
goodwill. He . complimented Mr. · Clark for his being a good 
advisor and effective advocate, joking he wished he were on 
his own staff. He said that he would think on these matters 
and he appreciated the frank and serious discussion which 
had taken place. (S) 

"From Ambassador Galbraith, Paris 079 
To the White House for Jacquelyne Hill, Personal se·cretary to 
the Assistant to the President for National Security Affairs 
Please add the following paragraph below to draft I dictated 
yesterday. (C) 

- ' 

All in all Mitterrand put on quite a .performance. Several ' 
times he played innocent, for example, when he poo-pooed our 
differences in Latin America; regarding Cheysson's public 
remarks on Cuban troop removal; and quoting -an inoffensive 
passage from his eulogy on Mendes France ·as opposed to the 
offensive passage. He sprinkled in some intended humor, 
smiling often . He rattled off explanations and numbers -with · 
ease. He was conciliatory and generous in his attitude to 
Mr. Clark· whose presentation obviously impressed Mitterrand. 
(Comment: Attali called Ambassador the next day "to clarify 
an important point," namely that Mitterrand's · and other 
official comments on the dollar are not meant · to be critical 
of President Reagan or the USG; · it is the international 
monetary order which is at fault. (SIC))" (S) 

At Mr. Clark's suggestion , we have avoided- press on this visit 
successfully. _ Two calls were received by Embassy asking who 
was going into the Elysee. Our press man ~esponded he did not 
know - truthfully. (C) 
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MEMORANDUM OF CONVERSATION 

) 8 

Occasion: 

Place: 

Time: 

Attended by: 

Secretary Shultz's cocktail reception for 
Foreign Minister Abe of Japan 

Secretary Shultz's private residence in Washington, D.C. 

6:30-1:20 p.m., Wednesday, January 19, 1983 

Minister Abe 
Presidential Advisor William P. Clark 
Ambassador Hodson 
Secretary Shultz 
Two· interpreters from the Japanese Embassy and 

U.S. State Department 

1. Shultz-Abe Consultations 

Secretary Shultz informed Mr. Clark that the Japanese Foreign Minister 
and he agreed earlier to have meetings four times a year to discuss 
issues involving the two nations, and that one of the four meetings 
would be set up specifically for the purpose of getting the two together 
independently from any other meetings at which both may happen to be 
present at the same time. Secretary Shultz said that although he had 
not reported to the President regarding this arrangement, he was 
certain that the President would approve. Secretary Shultz queried 
Mr. Abe if he would attend the ASEAN expanded foreign ministers meeting 
late June. Mr. Abe said he was planning to, and agreed that that would 
be an appropriate occasion for the two to meet. 

2. Assessing the Prime Minister's Visit 

Mr. Clark said that the people of the United States felt the P~ime 
Minister's visit to have been very worthwhile. The President, him
self, felt that the two leaders became good friends. The breakfast 
meeting enhanced the fruitful relations already in evidence yesterday, 
and it also gave additional opportunity for discussions of considerable 
substance. The Prime Minister's reference to the peace in his departure 
statement was truly moving. Secretary Shultz observed that because 
of the visit, a full partnership emerged on the basis of which the 
U.S. and Japan can work together to solve the problems besetting the 
world today. 

3. President's Japan Visit 

Mr. Abe asked if President Reagan would accept the Japanese invitation 
for his visit this year. Mr. Clark responded that the President would 
be unable to accept. the invitation during the first half of 1983 
because of the intense political agenda including the preparations 
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towards the Williamsburg Summit. The question of the possibility 'of 
a visit during the latter half of 1983 would be studied carefully, and 
the conclusions would be drawn sometime before June. 

4. "Wise:men' s · G'roup" 

Secretary Shultz briefed Mr. Clark regarding the joint U.S.-Japan 
effort currently underway to form a private advisory group similar 
to the Wisemen's G~oup, but with a broader perspective than just 
economical. The group would be small, and would have less emphasis 
in writing the final report, than keeping abreast of the current 
bilateral issues and periodically presenting thoughts and observa
tions. Efforts were underway to conclude the work in time for the 
Secretary's Tokyo visit. Mr. Clark thought that the idea was 
appropriate. 

5. CBI - Jamaica 

Mr. Clark said that during the breakfast meeting the President thanked 
the Prime Minister on the Japanese aid to Jamaica, a model democracy 
in the Caribbean. Mr. Abe volunteered that Japan could contribute to 
CBI, and would be willing to continue to cooperate with the U.S. in 
that region. Secretary Shultz expressed his delight in this, and 
added that the special import measure that the Administration is asking 
the U.S. Congress to approve would benefit the Basin nations signi
ficantly, even though the trade flow occupies a small portion of the 
total U.S. import trade. 

6. Aid to China 

Minister Abe wished to know if the U.S. would extend to PRC economic 
aid at the time of the Shultz visit. Secretary Shultz informed the 
Japanese Foreign Minister that in view of the Chinese emphasis on 
modernization, some assistance as well as expanded trade would be 
helpful. The textile import issue is currently disputed between the 
two countries. In addition, efforts are underway to set out procedures 
for high technology export to China. The Secretary's own opinion, not 
supported by any of the China hands, but is based upon his experience . 
in business development, was· to organize efforts to transfer more 
readily available technology, rather than the high technology, because 
China is a i.relatively backward country. Asked· what his opinion was on 
this matter, Mr. Abe replied that he also thought the high technology 
alone would be insufficient. Citing Japan's experience in aiding 
PRC efforts at Paoshan Steel Works that once failed, he said that Japan 
regards assistance to China in more basic technology to be more 
efficient. Steel production and TV station construction were given as 
examples of such less sophisticated technology. 
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8. Japanese Economic Mission to Moscow 

Minister Ap~ said that a 200-man Japanese economic mission was 
scheduled to visit Moscow in February. The Japanese economic and 
business leaders wished to have government cooperation in this 
endeavor, but the foreign ministry declined to help, pointing out -the 
pending Northern territories issue, and other problems. Siberian 
development whets the appetite of some Japanese businessmen suffering 
from domestic business downturn. The Ministry is also worried that 
President Andropov, him$elf, might extend hospitality to the group. 
Secretary Shultz told the Foreign Minister that the American Embassy 
in Moscow guided the U.S. business group that visited Moscow and 
furnished them with prompt oppositions against improper Soviet offers. 

9. Why Abe Accepted the FM Post 

Drawn out by warm words of praise Mr. Clark used to describe the 
Prime Minister's departure statement, and also by highly reassuring 
words the Secretary used to describe the "emergence of full partner
ship" between the U.S. and Japan (of point 2, above), Minister Abe 
said that Mr. Nakasone was a courageous leader. The Prime Minister 
had thought of declining to accept the Foreign Minister's position, 
but Nakasone asked him to help him implement such policies as: improving 
relations with Korea, permitting the arms technology exports to the U.S., 
further strengthening defense, and expanding access to the Japanese 
market. Given such close concurrence of opinions, Abe could not 
decline the offer of the FM post, even though he had competed with 
Nakasone for the premiership. He said that thus far things have 
developed smoothly, but the rough times are in the offing. Nonethe
less, he was deeply satisfied that the U.S.-Japan relations were 
improved as a result of this visit. 
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MEMORANDUM FOR L. PAUL BREMER, III 
Executive Secretary 
Department of State 

SUBJECT: Memorandum of Conversation between Bruno 
Kreisky and William P. Clark; 
February 10, 1983; Vienna, Austria 

1216 

Attached for your information and appropriate distribution is 
a copy of the memorandum of conversation between William P. 
Clark and Chancellor Bruno Kreisky which took place in Vienna, 
Austria, February 10, 1983. 

~~:~~ 
Staff Secretary 
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; . J . 12356: DECL : OADR 
I~~S : PREt, AU, US 
~U3J~G~: :i)~AFT ~EMCON OF J1PJGE CLA1K - CE!i.NCELLO!:l 

I ! _/. 

1. (t) ~~~I~E T!IT. 

2. FOLLO~ING IS A JRAFT ~!MCON OF YOU! FEBRUA!Y 10 
~~ETINC ~ITH CHANC!LLOR ~REIS~Y F~R REVIt~ A~D APPROVAL. 
IF Y~ ~ fISE A~D IT IS MORE CONVF~IENT FOR YOCT, ~! COCTLD 
T!?! ~EMCOM I~ FINAL HE~E, I~CJ~PORA!I~l A~! C~A~GBS YOU 
~

1!:!N{ ·,: ic:t·SSAR.Y , AtlJD FOR\'1ARD COPIES TO WAS1I~JG-TON . PLEASE 
LFr il~ !NOW YOTTR P~EFERENCE. 

3 • ~ S G Hi ·r"? X T : 

I I :··1EMO":\ _d~J:!JUM OF CONVERSATIJN 

PLAC~: CEA~C~LLO~ rREIS~Y 'S OF!ICE 

DA~~ : !E~RGARY 10, 1993 

~ I :L~ : 10 : ~ 0 - 11 : 2 0 AM 

SUcJECT: CTANCELLOR K~~IS::CY - JUD~E CLAqK DISCUSS :--1IDDLF 
~l~T , EAST-JEST R!LATtONS 

~ ~}G~~T~D DISTRIBUTION: NSC, D!PT. OF STATE: DE~TTTY 
S!C~ETA~r, JNDERS!C~ErA~Y ~Jl 
POLITICAL !FFAilS, EG1, EU~/~E, 

.l.?~??. ···Et C0"1I \!G JUDGE CLARK, C :1AN C!LL:JP. {:l ~I ::i < Y EX?~ ~S S'E'D 
?L'? _:,s ·!3.E ov~a F'IS TRIP TO ·1'F:E u.s. :'E 'G~SC'.lI~FD IT AS A 
11 ~! FI~~ . pasr~rvF T~IP. El EXPRESSED qis ~R~TtTUn~ TQ 
JJJGE ~LARK , ~~, CO~T~tBOT~D so ~UC~ TO ~A(I~G rq, r1IP 

, . P':<=: ::: t~LE . :,~ q~!S!Y GOMTPHJ3:D, 1-.JO'l'L\J G TEAT AUSTRIA ',T O'.JLD 
~~ rx~~~vr1v ~OYAL ~a~~, IT .s. I?~~ c~ntn co~~RIBUT7 
r• ~-\·'Y ;' AY, EE "'0ULD :?.E Pt'EA.S:?. D T0 DO SO. AT 'l'F.F SA'1E 
~ r ~~ , ~EE U.S. S~OITLD 3E A1ARI !~STlIA q1s ITS o~~ 
?O!.IC1-3 ··1:::ICH .?~8 '.~ !IM'? 1'0 T!.'1r '-'AY ·~:H !1 i.l! AYS COI~CI"~ 
~I~E TE~~1 ~? TPE TT .S. IF fHE U.S. N~Er~D ADUirI1~AL 

, . 
\: 
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t:· ~L!~IfICATION F?OM TIME TO TIME AP1UT AUSTRIA~ POLICIFS, 

I~~r~~y SUGGESTED THA~ JUDGE CLARK SHOULD SI~PLY G!T IN 
~ TODCE DIRECTLY ~ITH EIM BY PRONE. 

JUDGI CLA~K E!PRESSTD APP1ECIATI)N FOR THE C~ANCELLJR'S 
~ ;!':1A?.YL Fi RECIPROCATED TEE CPANCELLog_'s SUG~~STI()\J 

CO~CFRMING DIRECT COMMU~IC!TIONS WHEN TIME WAS OF THE 
E f. ~SN r.I. 

~ CfA~CILLOR ~RFI~~y SAID Hi CJULD ~FET PEOPLE WF COULD 
·. NQT. '!'EIS DID KOT MEAN HE SHARED THE VIE'iS OF SUCE 
r P!OPLE , BU! IT DID PROVIDF (RFIS~Y THF OPPORTUNITY TO 

TFLL TEFr THE T~UTE. THIS WAS SO, FOR FXAMPLE, WITH 
nISPFCT TO TEE PALESTI~IANS. 

,,. 
~~IISZY SAID EE WI~EED TO EXPRESS SOME VIEWS ON AN I~
PORTANT SU!JECT. HE SUPPORTED PRESIDENT REAGAN'S 

~ SEPTE~EER 1 MIDDLE EAST PROPOSALS. HE FEARED, ROWFVER, 
!RAPA~ WOULD HAVE T~RRIBL! DIFFICTTLTIES IN FACIN~ HIS 
O?POSITIO~ WITHIN THF PLO. IT WAS I~ OUR INTEREST THAT 

~ ARAFAT EAV! TPE FEELING FE HAD! FUTURE, AND PE ABLE TO 
CONTROL PALESTINIAN POPULATION. OTHER,ISE, KREISKY 
F!!~EL TFE GROWTH OF TER~ORISM. 

,,,. 
:~! C~ANC!LLOR SlI1 THAT, IN HIS EARLY CONTACTS iITH 
r.~£Ti~, ~F HAD LAID DOWN A PRE-CONDITION wITR THE PLO 

~ L!ADE~ CONCERNING ANY FUTURE RELATIONS WITH HI~: 
DO~'! TOUC~ A SI~GLE RUSSIA~ JEW LEAVING THE USSR 1, 
f~AFAT wANTED K~EIS~Y'S CONTINUIN~ SUPPORT. YREIS!Y 

. ?AS ~APP! TO SAY THAT HUNDRFDS OF TBOUSA~DS OF SOVIET 
· J!~S FAD TRA~SITED AUSTRIA WITHOUT LOSING A SINGLE O~! • 

. . T~F CRA~CILLOR HAD ALSO DISCUSSED ~ITH ARAFAT TH! PJSSI
EILITY OF TRR?.O~ISM IN EUROPE. THIS POSSIBILITY FAD 
TO B! RICOGNIZFD. IF ARAFAT WERE TO LOSE CONTROL OF THE 
~1JO~ITY OF P!LESTI~IANS, WHICH COULD HAPPEN, WE WOULD 
RAVr TigRo~ISM IN EURO~F. fREISKY HELD THE VIEW TEAT 
T~I SOVIET U~ION AND ITE FAS~ERN EUROPE. ALLIES WERE 
?~IPP~ING ~ERROP.ISM, AND TFAT TFEY FAD CONrAcr wITF 

~ CARLOS I~ TliIS CONNECTION. KREIS!Y ~ISHED TO SHlRF WITH 
jUDGE CLAR~ SOM! CONFIDENTIAL INFORMATIJN: AUSTRIA~ 

~ SECURI~Y ORGANIZATIONS AND TEF.IR PLO COUNTERPARTS EAD ... 
1/4 
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COOPE?.ATFD IN THE PAST TO STOP THE FLOw OF ARMS TO OR 
TF1JUGE AUSTRIA. THEY ~ERE ALS~ CJNTROLLING TEE ~OVE~ENT 

, OF "OUTSIDERS". BUT IF ALL PALE~TINIANS BECAME 
"ouTSIDERS", wr iJOTJLD HAVE A D!li'FICULT SITUATION. 

, !REIS~Y SAID ONE EAD TO UNDERSTAND THE PLO'S POLITICAL 
SITUATION. HE TP.OUGHT TEE PLO W~ULD REC01NIZE ISRAEL 
AFTER THF PUBLIC~~ION OF THE KAHAN REPORT. HONEVER, 

~ 73Y. PLO RAD TO GET fO~ETHING I~ ~~TUP.N. Ir COULD Nor GFr 
R~COGNIT ION FROM ISRAEL, !UT IT WOULD BE ADEQUATE co~
PE:!SATIOf\' :FOR THI PLO IF IT COULD ~ET REC03-NI'!'IO~ FRJ'.'1 TffE 

, ~- ~• AMERICAN PUBLIC OPINION WAS IMPORTANT. A L,RGE PART 
0: 7HE PLO WAS ~FAD! TO TA!E THE STEP OF RECOGNIZING 
ISR!~L. ARAFA~ WAS STILL THE BEST OF ALL PALESrINIA~ 

, LEADE'1S EVEN TROUGP RE WAS N0T A STRON, -~AN. FE DID, 
. ilJWEVER , HAVE A STRONG REPUTATIO~ IN THE REru,EF CAMPS. 

, ~FE CFANCFLLOR ~OTED HE HAD TOLD USIA DIRECTOR WIC~ I~ 
~~5RUARY 1982 T~ERE WOULD BE A WAR ~!THIN rwo YEARS !1 
T~~ MIDDLE EAST IF BEGIN RE~AINED IN POWER. IN THE 

, C~l~C!LLO~'S VIE~, ISRAEL ~OULD BE CAUTIOUS WITH 
qrf?ECT TO SYRIA BECAUSE OF SOVIET MILITARY SITPPORT FJR 
DA~ASCUS . THE CHANCELLOR FELT BE~IN'S WAY OF THINK!Nl 

, WAS FAR DIF!ERENT FROM OURS. 

JU~G£ CLARK SAID PRESIDENT REAlA~ WAS A PATIFNT MAN, BUT 
- ?.E HAD HIS LI~I!S. THE MEETI~GS A~BASSADO~ HABIB WAS 

ca~RENTLY CONDUCTING WERE CRITICAL. WE ~ERE NOW AT A 
C~OSSEOADS . WF RAD ~OT FXPECTED S~ QUICKLY THE PUBLI-

- CATIO~ OF TFE K!FAN REPORT. IT WAS GOOD TO SEE THE 
RFPCR~, ~~!CH DEMONSTRATED DEMOCRACY W!S WORKIN; IN 
:s~AIL. WE ~tRli CAREFULLY WATC~ING EEGI1'S A~D SHAqJN'S 

- AC~!ON~ . YF WOULD NOT, HOWEVER, SAY ANYTPING POBLICLY 
!!OU! THI REPO~T SI~CE ~E DID NOT WISH TO I~FLUFNCF 
EVENT~ OR DEVELOP~ENTS IN ISRAEL. HOWEVER, P~ESIDE~T 

- EE!GA~ WAS ADAMANT TEAT ALL FOijEIGN FORCES HAD TO LElVE 
L!EA~ON . ONCE ~ers OCCURRED, Ir WJULD BE P6lSIBLE TJ 
~OVI TO TEE BROADER PEACE PROCESS~ 

- JUDGE CLA~K SAID IT WA5 ~UR OPINION BEGIN wAS NOT AS 
AS~Ei1IVE AS IN TEE PAST, WPICE ~AY EE DUE TO HIS WIFE'S 
DFATB. SHARON ~AS INTRANSIGENT. IT WAS OOR I~PRES~IJN 

- EY~IN DID ~OT HAV~ CO~TR3L OF sgARJN, iHOSE POLITICAL 
LirY ~AS ON TPE FLOCK. HE WAS UNPREDICTABLE AND ~!GET 
DO SO~ETEING UNILATERALLY . THE PRESIDENT AGREED WITH 

- rF~ CF!NCELLo~'~ ~EMA~K DURING TffEI~ ~EETING TRAT TI~E 
lAf ~~TON OUR SIDE. 

- JUD~E CLARK SAID A GOOD SIG~ WAS T~E RECENT MEETING 
BBT~EEN ARAFAT AND !I~G HUSSFIN AND THF POSSIBILITY JF 
f~MI ?LE~IEILITY BY THE ?LO. THF PRFSIDE~T HAD ~ADE 

- ~L!A1 TF~T WEAT WAS REQUIRED CRO~ TFE PLO WAS A STATE~ENT 
__ PECQ;NIZIMG THE RIGHT OF EJISTENC! OF ALL STATES I~ 

TP~ A?EA. WE W~~E HOPR?UL • .. 
J~ DGF CLARi THFN NOTRD A NEW FACTOR WHICE CACTSED CONCFR~: 

_ TEI P~E~FNCE I~ SY~IA O! NEW SOVIET SA5 ~ISSILES. TEES~ 
;• C0~LD ?FACE G~EA~ DISTANCES. THFY COVERED THE EiTIRE 

,~~A~T.T AT~ ~nar~ . ~q~ ~T~~,~~ ~T~~~ w~o~ P~T~~ MA~~~n 
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Ev ~)VIT T T?OJ?S A~D TEC9~ICIA~S. T0 EY ~r~E A q!AVY 
? ~ ~-S ~ ~ ~ CI , .e_ ~,! D COULD P ~ 0 V 8 K f P .. · L .t_ ?. '; S ~ !' R 0 ~LE "-'1 • 

~~~GE CLA~ f SAil AMEASSADO~ EABIF iOULD E~ RFTU~NING 
f:_t_~!.Y :·!EX'T' ,-!:E;: ~O 'T''=:~ U.S. AT TEA'!' PO! t~T '!:'EI PRESIDE'.'-JT 
\\:J :i LJ II ?'"VIEiPJG •HS OP~IO~!S A\JD i','OULD "1AKE APP'.10P=tIA~~ 
:=-.::c-r ~ro~-!~. v: -s 'i'I:~~ A/ARE At-JD P.PPRECIATIVI: OF TEE 
S~f~C~LLO~'s S1PPOR~ FOR T3I PRF~IDENT'S OVF~ALL PEAC? 
i"I"'IAri:'Ii;f. 

~::--.: C:: A~!C"::LLO~ \•.'ISHID TO PRO'POSF A ~EW IDEA: EYPLOt:P.TJ~Y 
~ AL 7"S TO FI i: :8 ODT 'lE_~_T THE FFZ PLA~! MEANT. T!!:S p_-q Ji.I 
L:A;~r, ~~ICE WAS A GOOD I~S~ITUTIO~ A~D W~ICE COUL~ 
~A MOU?LA~I PAqTICIPATION BY PALFSTINIANS, CJ0L~ PE I~-
VI':El.'. 'IP-I LEA~UE 1·'.AS t-.JQT LI!:ELY '!'O SEND PEOPLE \•'RO WER.F 
:Jo ~arICAL. T~~ EYPLORATOR.Y TAL~S COULD BE BETWEE~ 
; I?RESINT A~IVES OF TE~ ARABS, TPF U.S. A~D TFB 
~J~~?~AN ca~MUNITY. ISPAEL ~OULD BE JijVIT!D, BUT 
~J J LD 0~ COU~SE REFUSE Ar THE BE~!'J'JI~}. r?E ~I~D DF 
rv?LO~ATORY TA~ zs HE ~AD IN MIND WE1E SI~ILA~ ro TEE JNES 
~~1r J~ ~~F AUST~IA~ STATE r~EA!Y. THE EXPLOqATORY 
r:-1_11·~ ;,'c:,r1: B~1ABLE MODERATE A"?.AE STATES TO SHC> W '10-vf~ENT. 
~~=~~)~I A;AB ~TATES ilR! TFERORIZED BY IRAN AND COVCER~FD 
?Y ~~?: COJL~ ~APPEN IN rHE ~IDDLE EAST AFTE~ A SUCCESS
: ·.1: ; ·_; F. AGP_I~ST !;'..AO. HI ~:O~!lEqFD WPY ISRAEL SUPPO:HED 

?EE rFArCFLLO~ TFOU~FT TPERE WAS LITTLE DANGE1 DF WA~ 
~·~ ~Tj~'.)F:!'.., 3iC.?YJSE 3-ESPQ~!SIB!..E PEOPLE WE~F IN Gov::R'-.l:-1Et..JT. 
f') ·•~v::-::_, TF:Z :'1I~DLE EAST WAS TEE O~LY A:ZEA v.'?"SRE 
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IP.?ISPP~SI:BLE P.€1)t>Lf ·~ -i;,RE I'\' P:HFlt , I . F. I~ DAMASCPS 
AND T~L !VIV . TPE SITUATION WAS AT L!AST AS DANG!ROJS 

'Af ~~F CUFA~ ~!~SIL! CRISIS EXC!PT THAT ~F COULD NOT 
co -- :I?.OL T:.!'. A'PFA . 

· T~I C~A~CELL0~ EFARD A REPORT YESTERDAY , ~HICH RE DID 
~~~ ~!LI!V~ , TFAT II~G qusS!IN BAD AG~EFD ro THE PLO 
REORGA~IZING ITS MILITARY FO~CES I~ JORDAN . HE rHOUleT 
: I~G ausSFI~ , TOGETSER WITH PIS BROTHE~S , i AS T~E ~OST 
INTFLLIGENT OF AR AB LEADERS . AT THE SA~E TIME , K~EIS~Y 
JID ~o~ T~I~K SUSSB I N WAS STRO~G !~JUGH T~ co,TROL T~E 
SITUATION . TEF CPANCELLO~ TEEN ~ADF SOME DISPARAG!Nl 
~F~iR~S ABOUT O~EER ARAB (UNSPECIFIED) LfADERS WHO WERF 
EUILDING ROUS~S AND MAI~TAI~ING FI~ANCIAL WEALTff OUTSIDE 

'T~! MIDDLE FAST . TSIS nrn NOT DEMONSTRArE TF.EIR 
: CO'·! :FI:!:'-,;,,,JCE ABOU"' STABILITY It.I TE:F AREA . EIE NO'!'FD THAT , 

n· If ~JI.EL ~: E1tE GOVEJNED BY IN TELL I GENT Al~D REAS 0~ ABLE 
1f~DE~f, ~EFY 10ULD :SE ABLE TO JET ALL THFY JA~TED FRO~ 
~?~ A;1LES . 

JUDGl CLAR! SAir THF PRESIDENT SHARED THE CHA~CFLLOR'S 
p_ff~ssr-.~~NT O:F FING HUSSEIN . JUDGE CLAP.~ P.EITERAT~D wE 
~~~E / A~CEIN1 !OR REACTIONS TO ~HF t AHAN REPORT . 

· Y!S~E~DAT ~AS A~ ANGRY DAY r, THE [NESSET . THERE W!RE 
MIXEt F!ILING~ ;EOUT POSSIBLE IMPLICATI1NS IN TFE EVENT 
S2AR~N fEOULD RES!]~ . IF FLECTIO~S WERE CALLED IN 
ISR--AEL , TEES!: COuLD NOT CJNSTITTTT!Jt~ALLY TAKI PLACE FOR 
10b DAYE, DURIM1 ~HICE TIMF ALL MINISTERS ¥ERE F~OZFi 
IN TSVI~ F~EStNT POSITIO~S . ~F WERF I~ A DA~GEROUS 

, ?~i!OI' . 1.•ff COULD N0T INTERF!'.RE IN ISRAEL ' S INT~RNAL 
A?Y.AI ;ZS. 
JUJGI CLAR~ SA!~ WE HAD INFQRMATIO~ CO~CFR~ING ~ADRAFI ' S 

· FT0 TBFP INTENTIONS IN TFF SUDAN . KREISKY INTERJECTED 
~Sl~ FGYPT WAS STRONG F~OUG3 TO STOP QADHAFI . JUDGF 
CLAR[ AG?.EED , BUT WONDE~ED AT WEAT COST . TEE CONTINUATION 

• JF ~aE l.RAQ-IRAN WAR C~EATED GREAT DAN:ERS . 

JUJGE CLA?.r SP.ID WE WE~E FAr-E~ TO HAVE A~BASSADOR FABIP 
• BAG! IN ~ASHING!ON SC THE ?RESIDE~T COULD Discryss THE 

LE~A~ES! SITUATION WITE aI~ . JUDGE CLA~K NOT!D TFAT rFE 
r~INC~ , THF ITALIA~S AND THF U. S. ,ERE PEADY TO REINfORCE 

• !~:MULTINATIONAL ?ORCE IN LEBANON . WE IERE pqrPARED TO 
JU~RA~TEF TEE SECU~ITY OF IS~AEL'S NORTFERN ]ORDERS . If 
IS~AI: ¥ERE TO REFUS~, THF PRESIDE~T IODLD HAVE TO ~A~E 

• A~ APP1CPRIAT! DECISIO~ . TEE DECISION ~OULD PAVE TO BF 
MADE ; ITEI~ T~l NFXT ~EE: . 

• !FE CEANCELLOR TFOUGFT THE LEADERS OF TEE ISRAELI 
~E1IGIOU~ PARTIES iERE NOT eEADY :FOR ~E~ ELECTIO~S . IT 
~A~ FIS VI!W BEGIN WOULD WIN ANY NEW EL~crio~s. JUD~E 

• CL!Ri RIPLI!D THAT I! BEGIN WERE TO (EEP sqARO~, !£IS 
- \(QTTLD ?P. ~ S"Eh!':1:' GP.EAT DIF~ICULTIES 1i'JP. BEGIN. 

~ TE~ cu; \ CFLLOR SAID SHARON , SHA~IR AMD B~;rN R~D 
DA'1~I~OUS WAYS OF THINKING . SH!~I~ , FO~ EXA~PLE , ~AD 
C~I!~IZFD TEF ASSASSIN~TION OF COUNT BE~N~DOTTE . Ar rHE 

~ sa ~r ~IM! , !REIS~Y DID ~OT TRI~ 7 THE SI~UATIJ~ I~ IS~AFL 
~ !~ ~rcB TEAT TFE~E COULD BF A ~ILITARY DICTA?ORSPIP . 
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~.._~ -:- c:·_~_t.CfLL"~ -\S~YJ ·11 S~.T ··~q: T0 Jl.T~~T 0~ ANDROPJV. JJD~F 
c __ , ?'.: St!T,, 'IP-S t)~~sI:i"'~1T :.!.r NJT "1F'!' Af\!D~'JPOV. rE?R_E: !7AD 
? 7

~' SS\~ TlL~ IN ~SE PRES~ £B8PT A POSSIBL! SU'1~IT 
vT::I~G. :~E P~~SI~~NT'S ?JSirIJ~, W3IC3 WAS NOT N~t, 
,':'_ c: S?':· '.:P'I I., ~f:? OPEN LETTB?.- E"S ::CAI, SErH A~DRJPOV. TEB 
:::,·-::_~51~·,:-,i:1 ADVOCATED T'fi;, ZI11~ OPTIOtJ "RESULT ;11BIL~ 
~~~:SSTN3 E~ ?OULD GO ANYtHERF ANYT!M~ TO ACRI~VE TEIS 
~~f:. ·;E 2AD VE~Y F~F2JENT CO~MUNICATIO~S A~ ALL ~!VELS 
,·r::: L~I snvIFTf. S:SCCZ:::'.TARY S3ULTZ A~1D FJD.E!';'~ "'1PJISTE?.. 
r-::-J '-'.Y:·C' F_:_r 1 •'i-00:U C0'1"'1UNICA~I')t--lS, /i_f. DID SECqETAqY SEULTZ 
A'D AMPA~S!DOR DOBR!NIN. 
J~~GI CLA~V s:"PESSED ~E ~ID WA~T r~~ECTIVE AR~S 
=>vr,qc111I,')•iS, 'T''1AT \·•E::tE Y:CUAL AND VElIFIABLE. TFF SOVIETS 
?_t!, NO: Liv:::D rn TO Tt:E SALT A'.;~fF"'E'JTS. TH:<'. SJVI:P:T3 EAT) 
I"...,'1?12:-:'?r P'.P~ESSIVE rrncLEJ.R A',lD CJNV~NTIQNAL CAPA:EILI-
rr. T 7· C ... !: I L ~ ;,TE i/ Et)~ NOT s A y IN G TH F s () IJ ! FT s i!/ 0 u L D p REV A I L 
I~ A :n~ 7 LIC~, ~~ ~ERE DETE~MI~FD TO ca~gFCT 12 !EARS OF 
O~~ JI~E~IO~ATIN~ ~ILITA~Y CAPABILITIES. TEF P~ESIDE~~ 
??1~ co~?ILL~D mo BRI~} OUR MILITARY ISTABLI5f~E~T UP T) 
J_~_ :'". ·•1E FAD TO ~TICK T) THE Z~:tO OPTIO\J CZFSULT FOP. r-,l ()i. 
~rIS ~ID ~Q~ M~AN THtT YE WERE ~OT Pt)!P!RFD TQ TAS[. 

jT':='GE CLA-P-1'' S.AI:C EE 1•'0ULD :S:2 ~EBrHl} TEE NM'XT flAY '•TITE 
Ak~AS~L~~~S RQ{NY A~D NITZF. NI!Z! WAS AUTE2RIZFD TJ 
LI5!~~ IN f~ ETPLO~ATORY WA!!□ ANYTSING T3E SJVIETS RAD 
~- SAY. AT THf S!ME TIM!, THE PRESIDE~T iAS I~TEN! J~ 
_ ': i _:> T · ! :; 0 'J:i CO i-r~ I TM ENT TO DE PL J Y THE PERS F: I N r; A \JD CR JI S F 

1~I~SIL~S 0~ SCFIDULE. W~ KNEW THE SOVIETS WERE ~fqVOUS 
u-,~7? ~~'. E:SI MifSILES. TE~ P:ERSSIN'.} II Toa:: s '1I~UTES TC' 
c~~IVF A~ T~EI~ TARGFTS. IF T~! SOVIETS iECZ~ SI~CB~E I~ 
,-,:-:_IF_ J.'lN-:V]~lC'FD FOPE FO:l ~ISA1'1A."1EN'I', TEEY KNEW EQil; I'D 

-COlqF!1'FNl'!At VIE'J'J~ J1832 



AV)ID .. T!-""I :rn:PLOY~I~'.T OF EOTF ~!:SILES. it.1E iI=:-r ~')PIFUL 
A~ou: ?3Y CJRq~Nr ROUND JF TR! STA~T A~D I~F TA~!S. 
FISTORY WAS NOT VERY EELPFUL APO □ T RESULTS~~ su~~IT 
MEI:I~GS, EUT THIS Dir NOT ~FAN THAT Tqr U.S. iAS NOT 

- PRIPP_RID ~O TA:S~. 

JUDGE CLAR~ SAID ~F WISHED TO TURN TO A LIGHTFR ISSU!, 
AND WAS PLEASED TO INFORM TFE CPANCELLO~ WE PLA~NED rJ 
~IJPEN A CONSULAR ESTABLISHMENT I~ S!LZBUR1. 

TFE CPANCELLOR WAS VERY PLEASED WITH TEE NEWS, ADDIN} 
THAT SENATOR PELL HAD BEEN HELPFUL ON T~IS GENERAL ISSUE. 

JUDGE CLA~r NOTED SENATOR PELL tAS A FOR~ER FOREIGN 
SERVICE OFFICER. HE WAS INTERESTED I~ THE !U~CTIO~S JF 
E~IASSIES AND CO~SULATES. HE FAD ALSO GREETED ~qs. VON 

· DAMM'S APPOINT~ENT AS TRE NE~ ~.S. AMBASSADOR TJ AUSTRIA. 
rP! CPA~CELLOR SAID, WITH RESPECT TO S~PE~POWER sJ~~IrS, 
HI HAD STATED AT THE NATIONAL PaESS CLUB LAST WEEl TEAT 
~EITHI? sryPE~POJER NEEDED A~ INT!R~!DIARY IN TEIS ~ATTER. 
EE RECJGNIZFD TFEY EAD GOOD co~~UNICATIONS CP\N~ELS. 

THI CHANCELLOR ~OTED RE EAD BEE~ INVITED TO VISir THE 
SOVIET UNIO~ AFTER THF ANNOUNCE~ENT OF PIS INVITATION TO 
VISIT WASHINGTON. SE HAD ~OT WA~TFD TO SET A DhTE F)R 
r~E MOSCOW T~IP BEFORE HF CO~PLETED 2IS □ .s. VISIT. ~E 
jQULD EE CALLING THE SOVIET AMBASSADOR NEXT WEEK TO 
~X?LO?.I POSSIBL~ DATES FOR TRF MJSCOw VISIT. wRILI HIS 
FO~M!L FOST IN MOSCOW WOULD BE PlE~IEq TIKFONOV. WFO IN 
RI~ OPINION ~AS NOT A POLICY-~AIIN} OFFIC•R, HE wAS 
CE~TAI~ EE ~OJLD BE MEETING WITH A~DP..OPOV. 

T~E CHANCELLOR CLOSED ~HE MEETI~l SAYIN3 TEA~ AS CA~CU~ 
CJ-CEAIRMAN, HE FELT IT HIS DUTY TO ~AKE SOME PROPOSALS 
As A FOLLOV!-UP TO THE MEET I,, G- T9:EP..E. ar BELIEVED SO"IE
~F.I ~G EAD TO EE DONE, AND ADDED EE wOOLD SE~D A LETTER 0~ 
NO~-PAP1R TO JUDlE CLARK FOR THE PRESIDENT ON TEIS 
SDBJEC'!'. 
POLANSKY 

#1°32 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

February 23, 1983 

ACTION 

MEMORANDUM FOR MICHAEL O. WHEELER 

FROM: 

SUBJECT: 

DONALD R. FORTIER ~ 

Memcon of Clark/Kreisky Meeting 
February 10, 1983; Vienna, Austria 

Judge Clark has approved for distribution the attached draft 
memcon (Vienna 1832) of his meeting with Chancellor Kreisky in 
Vienna, Austria, February 10, 1983. At Tab I is a memo to 
State forwarding the memcon for their information. 

RECOMMENDATION 

OK NO 

✓ 

Attachment: 

Tab I 
Tab A 

~FIB'E'MIIAL 

That you send the memo at Tab I to State 

Memo to State 
Vienna 1832 

(Unclassified upon removal of attachment) DECLASSIFIED 
Scc.3,-1~}), E,O. 12959, es amended 

Wh!'.u Houst, C..ui(.::!l;1c3~ Sept.11, 201'6 
BYNAR _LO_ ,f}~Tf-' fr,/4.,. ff 

I..}/ 



1/~ G<¥N11l>EN41I'A'.f.·' <Ii!"!'" VIlff.rn ! "'1:~'3 .. ,,~,,.~--...(!" 
·vz czel'HO381EHV 403 
00 RUFHMU ' 'ry\\.p DE RUEHVI #1832/01 0421741 
ZNY CCCCC ZZH ZZK 
0 111733Z FEB 83 ZFF-4 

_ 11 • FM AM EMBASSY VIENNA 

,....____ 
11 FEB 93 --, ,l,_.. .....,, 
TOR : 1747 ..,,., 

TO AMCONSUL MUNICH NIACT IMMEDIATE 1295 
BT 
e-1' N F -t B E N 4' I A J.. VIENNA 01832 

CN: 0399e(°">z 
CHRGE : PR~ARP V 

CHRON '.:...,,J 

PLEASE PASS ONLY TO NATIONAL SECURITY ADVISOR CLARK FROM 
CHARGE 

E. O. 12356: DECL: OADR 
TAGS: PREL, AU , US 
SUBJECT: DRAFT MEMCON OF JUDGE CLARK - CHANCELLOR 

KREISKY MEETING 
· ~ 

0 
.. • • • ( n~tralized in_.,-~ 1pma» 1\""', ' . "" 1. (C) ENTIRE TEXT. .......- U ~ L(J V, 

'-" 
2. FOLLOWING IS A DRAFT MEMCON OF YOUR FEBRUARY 10 ~ . ,J.,,,-) 
MEETING WITH CHANCELLOR KREISKY FOR REVIEW AND APPROVAL. "1'--r:. j r-

- IF YOU WISH AND IT IS MORE CONVENIENT FOR YOU, WE COULD ru 
TYPE MEMCON IN FINAL HERE , INCORPORATI~G ANY CHANGES YOU ;;2?.· 
THINK NECESSA~Y, AND FORWARD COPIES TO WASHINGTON . PLEASE . 

'-"' LET US KNOW YOUR PREFERENCE . ~ ~ · 

3. BEGIN TEXT: 
'-" 

• MEMORANDUM OF CONVERSATION 

- PLACE: CHANCELLOR KREISKY'S OFFICE 

DATE: FEBRUARY 10, 1983 

TIME: 10:30 - 11:20 AM 

'-" SUBJECT: CHANCELLOR KREISKY - JUDGE CLARK DISCUSS MIDDLE 
EAST, EAST-WEST RELATIONS 

......- PARTICIPANTS : 
-.. 
'-" -

CHANCELLOR KREISKY 
JUDGE CLARK , NATIONAL SECURITY ADVISOR 
AMBASSADOR KLESTIL 
CHIEF OF CHANCERY AMRY 
SOL POLANSKY 

- SUGGESTED DISTRIBUTION: NSC , DEPT . OF STATE: DEPUTY 
SECRETARY , ·TINDERS ECRET ARY FOR 
POLITICAL AFFAIRS , EUR, EUR/CE, 

- AFTER WELCOMING JUDGE CLARK , CHANCELLOR KREISKY EXPRESSED 
PLEASURE OVER HIS TRIP TO THE U. S. HE DESCRIBED IT AS A 
VERY FINE , POSITIVE TRIP . HE EXPRESSED HIS GRlTITUDE TO 

""JUDGE CLARK , WHO CONTRIBUTED SO MUCH TO ~!KING THE TRIP 
" • POSSIBLE. KREISKY CONTINUED, NOT I NG THAT AUSTRIA WOULD 

BE EX TREMELY LOYAL TO THE U. S. IF HE COULD CONTRIBUTE 
'-" IN ANY WAY, HE WOULD BE PLEASED TO DO SO . AT THE SAME 

TIME, THE U. S. SHOULD BE AWARE AUSTRIA HAS ITS OWN 
POLICIES WHICH FROM TIME TO TIME MAY NOT ALWAYS COINCIDE 

'-" WITH THOSE OF THE U. S. IF THE U. S. NEEDED ADDITIONAL 
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. 
'-" CLARIFICATION FROM TIME TO TIME ABOUT AUSTRIAN POLICIES, 

KREISKY SUGGESTED THAT JUDGE CLARK SHOULD SIMPLY GET IN 
TOUCH DIRECTLY WITH HIM BY PHONE. 

JUDGE CLARK EXPRESSED APPRECIATION FOR THE CHANCELLOR'S 
REMARKS. HE RECIPROCATED THE CHANCELLOR'S SUGGtSTION 

.._, CONCERNING DIRECT COMMUNICATIONS WHEN TIME WAS OF THE 
ESSENCE • 

....., CHANCELLOR KREISKY SAID HE COULD MEET PEOPLE WE COULD 
NOT. THIS DID NOT MEAN HE SHARED THE VIEWS OF SUCH 
PEOPLE, BUT IT DID PROVIDE KREISKY THE OPPORTUNITY TO 

'""'TELL THEM THE TRUTH. THIS WAS SO, FOR EXAMPLE, WITH 
RESPECT TO THE PALESTINIANS. 

-KREISKY SAID HE WISHED TO EXPRESS SOME VIEWS ON AN IM
PORTANT SUBJECT. HE SUPPORTED PRESIDENT REAGAN'S 
SEPTEMBER 1 MIDDLE EAST PROPOSALS. HE FEARED, HOWEVER, 

- ARAFAT WOULD HAVE TERRIBLE DIFFICULTIES IN FACING HIS 
OPPOSITION WITHIN THE PLO. IT WAS IN OUR INTEREST THAT 
ARAFAT HAVE THE FEELING HE HAD A FUTURE, AND BE ABLE TO 

- CONTROL PALESTINIAN POPULATION. OTHER~ISE, KREISKY 
FEA~ED THE GROWTH OF TERRORISM. 

'-'THE CHANCELLOR SAID THAT, IN HIS EARLY CONTACTS WITH 
ARAFAT, HE HAD LAID DOWN A PRE-CONDITION WITH THE PLO 
LEADER CONCERNING ANY FUTURE RELATIONS WITH HIM: 

- DON'T TOUCH A SINGLE RUSSIAN JEW LEAVING THE USSR IF 
ARAFAT WANTED KREISIT'S CONTINUING SUPPORT. KREISKY 
WAS HAPPY TO SAY THAT HUNDREDS OF THOUSANDS OF SOVIET 

.._, JEWS HAD TRANSITED AUSTRIA WITHOUT LOSING A SINGLE O~E. 

THE CHANCELLOR HAD ALSO DISCUSSED WITH ARAFAT THE POSS!
.._, BILITY OF TERRORISM IN EUROPE. THIS POSSIBILITY HAD 

TO BE RECOGNIZED. IF ARAFAT WERE TO LOSE CONTROL OF THE 
MAJORITY OF PALESTINIANS, WHICH COULD HAPPEN, WE WOULD 

'-'HAVE TERRORISM IN EURO~E. KREISKY HELD THE VIEW THAT 
THE SOVIET UNION AND ITS EASTERN EUROPE ALLIES WERE 
PREPARING TERRORISM, AND THAT THEY HAD CONrACT WITH 
CARLOS IN THIS CONNECTION. KREISKY WISHED TO SHARE WITH 
JUDGE CLARK SOME CONFIDENTIAL INFORMATION: AUSTRIAN 
SECURITY ORGANIZATIONS AND THEIR PLO COUNTERPARTS HAD 
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COOPERATED IN THE PAST TO STOP THE FLOW OF ARMS TO OR 
THROUGH AUSTRIA. THEY WERE ALSO CONTROLLING THE MOVEMENT 
OF "OUTSIDERS". BUT IF ALL PALE'STINIANS BECAME 

_"OUTSIDERS", WE WOULD HAVE A DIFFICULT SITUATION. 

KREISKY SAID ONE HAD TO UNDERSTAND THE PLO'S POLITICAL 
SITUATION. RE THOUGHT THE PLO W0ULD RECO~NIZE ISRAEL 
AFTER THE PUBLICA~ION OF THE KAHAN REPORT. HOWEVER, 
THE PLO HAD TO GET SOMETHING IN RETURN. IT COULD NOT GET 
RECOGNITION FROM ISRAEL, BUT IT WOULD BE ADEQUATE COM
PENSATION FOR THE PLO IF IT COULD GET RECOGNITION FROM THE 
U.S. AMERICAN PUBLIC OPINION WAS IMPORTANT. A LARGE PART 
OF THE PLO WAS READY TO TAKE THE STEP OF RECOGNIZING 
ISRAEL. ARAFAT WAS STILL THE BEST OF ALL PALESTINIA~ 
LEADERS EVEN THOUGH HE WAS NOT A STRONG MAN. HE DID, 

1•• • HOWEVER, HAVE A STRONG REPUTATION IN THE REFUGEE CAMPS. 

THE CHANCELLOR NOTED HE HAD TOLD USIA DIRECTOR WICK IN 
FEERUARY 1982 THERE WOULD BE A WAR WITHIN rwo YEARS I~ 

- THE MIDDLE EAST IF BEGIN REMAINED IN POWER. IN THE 
CHANCELLOR'S VIEW, ISRAEL WOULD BE CAUTIOUS WITH 
RESPECT TO SYRIA BECAUSE OF SOVIET MILITARY SUPPORT FOR 
DAMASCUS. THE CHANCELLOR FELT BEGIN'S WAY OF THINKING 
WAS FAR DIFFERENT FROM OURS. 

JUDGE CLARK SAID PRESIDENT REAGAN WAS A PATIENT MAN, BUT 
HE HAD HIS LIMITS. THE MEETINGS AMBASSADOR HABIB WAS 
CURRENTLY CONDUCTING WERE CRITICAL. WE WERE NOW AT A 
CROSSROADS. WE HAD NOT EXPECTED SO QUICKLY THE PUBLI
CATION OF THE KAHAN REPORT. IT WAS GOOD TO SEE THE 
REPORT, WHICH DEMONSTRATED DEMOCRACY WAS WORKING IN 
ISRAEL. WE WERE CAREFULLY WATCHING BEGI~'S AND SHARON'S 
ACTIONS. WE WOULD NOT, HOWEVER, SAY ANYTHING PUBLICLY 
ABOUT THE REPORT SINCE WE DID NOT WISH TO INFLUENCE 
EVENTS OR DEVELOPMENTS IN ISRAEL. HOWEVER, PRESIDENT 
REAGAN WAS ADAMANT THAT ALL FOREIGN FORCES HAD TO LEAVE 
LEBANON. ONCE THIS OCCURRED, IT WOULD BE POSSIBLE TO 
MOVE TO THE BROADER PEACE PROCESS. 
JUDGE CLARK SAID IT WAS OUR OPINION BEGIN WAS NOT AS 

.,,ASSERTIVE AS IN THE PAST, WHICH ~AY BE DUE TO HIS WIFE'S 
DEATH. SHARON WAS INTRANSIGENT. IT WAS OUR IMPRESSION 
BEGIN DID NOT HAVE CONTROL OF SHARON, WHOSE POLITICAL 
LIFE WAS ON THE BLOCK. HE WAS UNPREDICTABLE AND MIGHT 
DO SOMETHING UNILATERALLY. THE PRESIDENT AGREED WITH 
THE CHANCELLOR'S REMARK DURING THEIR MEETING THAT TI~E 
WAS NOT ON OUR SIDE. 

• 

\ 

JUDGE CLARK SAID A GOOD SIGN WAS THE RECENT MEETING 
BETWEEN ARAFAT AND KING HUSSEIN AND THE POSSIBILITY JF 
SOME FLEXIBILITY BY THE PLO. THE PRESIDENT RAD ~ADE 
CLEAR THAT WHAT WAS REQUIRED CRO~ THE PLO WAS A STATEMENT 
RECOGNIZING THE RIGHT OF EXISTENCE OF ALL STATES IN 
TEE AREA. WE WERE HOPEFUL. 

JUDGE CLARK THEN NOTED A NEW FACTOR WHICH CAUSED CONCERN: 
THE PRESENCE IN SYRIA OF NEW SOVIET SA5 MISSILES. THESE 
COULD REACH GREAT DISTANCES. THEY COVERED THE ENTIRE 
ISRAELI AIR SPACE. THE MISSILE SITES WERE BEING MANiED 
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'-" BY SOVIET TROOPS AND TECHNICIANS . THEY WERE A HEAVY 
PRESENCE , AND COULD PROVOKE A LARGER PROBLEM . 

'-" JUDGE CLARK SAID AMBASSADOR HABIB WOULD BE RETURNING 
EARLY NEXT WEEK TO THE U. S. AT THAT POINT THE PRESIDENT 
WOULD BE REVIEWING HIS OPTIONS AND WOULD MAKE APPROPRIATE 

'-' DECISIONS . WE WERE AWARE AND APPRECIATIVE OF THE 
CHANCELLOR ' S SUPPORT FOR THE PRESIDENT'S OVERALL PEACE 
INITIATIVE . 

THE CHANCELLOR WISHED TO PROPOSE A NEW IDEA: EXPLORATORY 
TALKS TO FIND OUT WHAT THE FEZ PLAN MEANT . THE ARAB 

'-' LEAGUE , WHICH WAS A GOOD INSTITUTION AND WHICH COULD 
CAMOUFLAGE PARTICIPATION BY PALESTINIANS, COULD BE I ."
VITED . THE LEAGUE WAS NOT LIKELY TO SEND PEOPLE WHO WERE 

'-" TOO RAD! CAL . THE EXPLORATORY TALKS COULD BE BETWEEN 
REPRESENTATIVES OF THE ARABS , THE U. S. AND THE 
EUROPEAN COMMUNITY . ISRAEL WOULD BE INVITED, BUT 

'-"WOULD OF COURSE REFUSE AT THE BEGIN~ING . THE KI~D OF 
EXPLORATORY TALKS HE HAD IN MIND WERE SIMILAR TO THE ONES 
HELD ON THE AUSTRIAN STATE TREATY . THE EXPLORATORY 

- TALKS WOULD ENABLE MODERATE ARAB STATES TO SHOW MOVE"1ENT . 
__ MODERATE ARAB STATES WERE TERRORIZED BY IRAN AND CONCERNED 

BY WHAT COULD HAPPEN IN rHE MIDDLE EAST AFTER A SUCCESS-
- FUL WAR AGAINST IRAQ . HE WONDERED WHY ISRAEL SUPPORTED 

IRAN . 
JUDGE CLARK INTERJECTED rHAT WE HAD COMMUNICATED OUR 
CONCERN TO ISRAEL. 

THE CHANCELLOR THOUGHT THERE WAS LITTLE DANGER OF WAR 
...., IN EUROPE, BECAUSE RESPONSIBLE PEOPLE WERE IN GOVERNMENT . 

HOWEVER, THE MIDDLE EAST WAS THE ONLY AREA WHERE 
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- IRRESPONSIBLE PEOPLE WERE IN POWER, I . E. IN DAMASCUS 
AND TEL AVIV . THE SITUATION WAS AT LEAST AS DANGEROUS 

- AS THE CUBAN MISSILE CRISIS EXCEPT THAT WE COULD NOT 
. CONTROL THE AREA. 

THE CHANCELLOR HEARD A REPORT YESTERDAY, WHICH HE DID 
NOT BELIEVE, THAT KING HUSSEIN HAD AGREED TO THE PLO 
REORGANIZING ITS MILITARY FORCES IN JORDAN . HE THOU~HT 

- KING HUSSEIN , TOGETHER WITH HIS BROTHERS, WAS THE MOST 
INTELLIGENT OF ARAB LEA]ERS . AT THE SAME TIME , KREISKY 
DID NOT THINK HUSSEIN WAS STRONG E~OUGH TO CONTROL TffE 

"-" SITUATION . THE CHANCELLOR THEN MADE SOME DISPARAGING 
REMARKS ABOUT OTHER ARAB (UNSPECIFIED) LEADERS WHO WERE 

- BUILDING HOUSES AND MAINTAINING FI~ANCIAL WEALTH OUTSIDE 
THE MIDDLE EAST. THIS DID NOT DEMONSTRATE THEIR 

~,- CONFIDENCE ABOUT STABILITY IN THE AREA . HE NOTED THAT , 
IF ISRAEL WERE GOVERNED BY INTELLIGENT AND REASONABLE 

'-' LiADERS, THEY WOULD BE ABLE TO GET ALL THEY WANTED FROM 
THE ARABS . 

'-' JUDGE CLARK SA!] THE PRESIDENT SHARED THE CHANCELLOR'S 
ASSESSMENT OF KING HUSSEIN . JUDGE CLARK REITERATED WE · 
WERE WATCHING FOR REACTIONS TO THE KAHAN REPORT. 
YESTERDAY WAS AN ANGRY DAY IN THE ~NESSET. THERE WERE 
MIXED FEELINGS ABOUT POSSIBLE IMPLICATIONS IN THE EVENT 
SHARON SHOULD RESIGN . IF ELECTIONS WERE CALLED IN 
ISRAEL, THESE COULD NOT CONSTITUTIONALLY TAKE PLACE FOR 

•• 100 DAYS , DURING WHICH TIME ALL MINISTERS WERE FROZE~ 
IN THEIR PRESENT POSITIONS . · WE WERE IN A DANGEROUS 
PERIOD. WE COULD NOT INTERFERE IN ISRAEL ' S INTERNAL 
AFFAIRS. 
JUDGE CLARK SAID WE HAD INFORMATION CONCERNING QADHAFI ' S 
FURTHER INTENTIONS IN THE SUDAN . KREISKY INTERJECTED 
THAT EGYPT WAS STRONG ENOUGH TO STOP QADHAFI. JUDGE 
CLARK AGREED , BUT WONDERED AT WHAT COST . THE CONTINUATION 

_, OF THE IRAQ-IRAN WAR C~EATED GREAT DANGERS . 

JUDGE CLARK SAID WE WERE EAGER TO HAVE AMBASSADOR HABIB 
'-"BACK IN WASHINGTON SO THE PRESIDENT COULD DISCUSS THE 

-·~ LEBANESE SITUATION WITH HIM . JUDGE CLARK NOTED THAT THE 
FRENCH, THE ITALIANS AND THE U. S. wERE READY TO REINFORCE 
THE-MULTINATIONAL FORCE IN LEBANON . WE WERE PREPARED TO 
GUARANTEE THE SECURITY OF ISRAEL ' S NORTHERN BORDERS . IF 
ISRAEL WERE TO REFUSE, THE PRESIDENT WOULD HAVE TO MAKE 
AN APPROPRIATE DECISION . THE DECISION WOULD HAVE TO BE 
MADE WITHIN THE NEXT WEEK. 

,...,; THE CHANCELLOR THOUGHT THE LEADERS OF THE ISRAELI 
RELIGIOUS PARTIES ~ERE NOT READY FOR NEW ELECTIONS. IT 
WAS HIS VIEW BEGIN WOULD WIN ANY NEW ELECrIO~S . JUDGE 

......, CLARK REPLIFD THAT IF BEGIN WERE TO KEEP SHARON, THIS 
._WOULD PRESENT GREAT DIFFICULTIES FOR BEGIN . 

,...,; THE CHANCELLOR SAID SHARON , SHAMIR AND BElIN RAD 
DANGEROUS WAYS OF THINKING . SHAMIR, FOR EXAMPLE , HAD 
ORGANIZED THE ASSASSINATION OF COUNT BERNADOTTE . AT THE 

......, SAME TIME, KREISKY DID NOT THI~K THE SITCTATIO~ IN ISRAEL 
WAS SUCH THAT THERE COULD BE A MILITARY DICTATORSHIP . 
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THE CHANCELLOR ASKED WHAT WE THOUGHT OF ANDROPOV . JUDGE 
CLARK SAID THE PRESIDENT HAD NOT MET ANDROPOV . THERE HAD 

- BEEN SOME TALK IN THE PRESS ABOUT A POSSIBLE SUMMIT 
MEETING . THE PRESIDENT'S POSITION , WHICH WAS NOT NEW , 
WAS SET OUT IN THE OPEN LETTER HE HAD SENT ANDROPOV . THE 

- PRESIDENT ADVOCATED THE ZERO OPTION RESULT WHILE 
STRESSING HE WOULD GO ANYWHERE ANYTIME TO ACHIEVE THIS 
GOAL . WE HAD VERY FREQUENT COMMUNICATIONS AT ALL BEVELS 

- WITH THE SOVIETS . SECRETARY SHULTZ AND FOREIGN MINISTER 
GROMYKO HAD GOOD COMMUNICATIONS , AS DID SECRETARY SHULTZ 
AND AMBASSADOR DOBRYNIN • 

....., JUDGE CLARK STRESSED WE DID WA~T EFFECTIVE ARMS 
REDUCTIONS , THAT WERE EQUAL AND VERIFIABLE . THE SOVIETS 

- HAD NOT LIVED UP TO THE SALT AGREEMENTS . THE SOVIETS HAD 
_. DEVELOPED IMPRESSIVE NUCLEAR AND CONVENTIONAL CAPABILI 

TIES . WHILE WE WERE NOT SAYING THE SOVIETS WOULD PREVAIL 
IN A CONFLICT, WE WERE DETERMI~ED TO CORRECT 10 YEARS OF 

_. OUR DETERIORATING MILITARY CAPABILITIES . THE PRESIDENT 
FELT COMPELLED TO BRING OUR MILITARY ESTABLISHMENT UP TO 
DATE . WE HAD TO STICK TO THE ZERO OPTION RESULT FOR NOW . 

- THIS DID NOT MEAN THAT WE WERE NOT PREPARED TO TALK . 

JUDGE CLARK SAID HE WOULD BE MEETING THE NEXT DAY WITH 
- AMBASSADORS ROWNY AND NITZE . NITZE WAS AUTHORIZED TO 

LISTEN IN AN EXPLORATORY WAY TO ANYTHING THE SOVIETS HAD 
TO SAY . AT THE SAME TIME , THE PRESIDENT WAS INTENT ON 

- KEEPING OUR COMMITMENT TO DEPLOY THE PERSHING AND CROISE 
MISSILES ON SCHEDULE . WE KNEW THE SOVIETS WERE NERVOUS 
ABOUT THESE MISSILES . THE PERSHING II TOOK 8 ~INUTES TO 

_. ARRIVE AT THEIR TARGETS . IF THE SOVIETS wERE SINCERE IN 
THEIR ANNOUNCED HOPE FOR DISARMAMENT , THEY KNEW HOW TO 
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'-' AVOID THE DEPLOYMENT OF BOTH MISS ILES. WE WERE HOPEFUL 
ABOUT THE CURRENT ROUND OF THE START AND INF TALKS. 
HISTORY WAS NOT VERY HELPFUL ABOUT RESULTS OF SUMMIT 
MEETINGS, BUT THIS DID NOT MEAN THAT TRE U.S. WAS NOT 

• • PREPARED TO TALK. 

JUDGE CLARK SAID HE WISHED TO TURN TO A LIGHTER ISSUE, 
AND WAS PLEASED TO INFORM THE CHANCELLOR WE PLANNED TO 
REOPEN A CONSULAR ESTABLISHMENT IN SALZBURG. 

THE CHANCELLOR WAS VERY PLEASED WITH THE NEWS, ADDING 
THAT SENATOR PELL HAD BEEN HELPFUL ON THIS GENERAL ISSUE. 

JUDGE CLARK NOTED SENATOR PELL WAS A FORMER FOREIGN 
SERVICE OFFICER. HE WAS INTERESTED IN THE FUNCTIONS OF 
EMBASSIES AND CONSULATES. HE RAD ALSO GREETED MRS. VON 

~. _ DAMM'S APPOINTMENT AS THE NEW U.S. AMBASSADOR TO AUSTRIA. 
THE CHANCELLOR SAID, WITH RESPECT TO SUPERPOWER SUMMITS, 

'-' HE· HAD STATED AT THE NATIONAL PRESS CLUB LAST WEEK THAT 
NEITHER SUPERPOWER NEEDED AN INTERMEDIARY IN THIS MATTER. 
HE RECOGNIZED THEY HAD GOOD COM~UNICATIONS CHANNELS. 

""' THE CHANCELLOR NOTED HE HAD BEEN INVITED TO VISIT THE 
SOVIET UNION AFTER THE ANNOUNCEMENT OF HIS INVITATION TO 

._ VISIT WASHINGTON. · HE HAD NOT WANTED TO SET A DATE FOR 
THE MOSCOW TRIP BEFORE HE COMPLETED HIS cr.s. VISIT. HE 

- WOULD BE CALLING THE SOVIET AMBASSADOR NEXT WEEK TO 
- EXPLORE POSSIBLE DATES FOR THE MOSCOW VISir. WHILE HIS 

-~ ~ FORMAL HOST IN MOSCOW WOULD BE PREMIER TIKHONOV, WBO IN 
HIS OPINION WAS NOT A POLICY-MAKIN~ OFFICF.R, HE WAS 

- CERTAIN HE WOULD BE MEETING WITH ANDROPOV. 

THE CHANCELLOR CLOSED THE MEETING SAYING THAT AS CANCUN 
- CO-CHAIRMAN, HE FELT IT HIS DUTY TO MAKE SOME PROPOSALS 

AS A FOLLOW-UP TO THE MEETING THER.E. ffE BELIEVED SOME
THING HAD TO BE DONE, AND ADDED HE WOOLD SEND A LETTER OR 

- NON -PAPER TO JUDGE CLARK FOR THE PRESIDENT ON THIS 
SUBJECT. 
POLANSKY 
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MEMORANDUM 

ACTION 

t;ONFIBENTIAt 
NATIONAL SECURITY COUNCIL 

1332 

February 28, 1983 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: 

SUBJECT: 

ROGER W. FONTAINE 

Telephone Call to Treasury Secretary Regan 
Following Your Meeting with First Vice 
President Schwalb and Finance ·Minister 
Rodriguez of Peru on Saturday, February 26, 
1983 

At Tab A are the minutes of your meeting with Peruvian First 
Vice President Fernando Schwalb and Minister of Economy, 
Finance and Commerce Carlos Rodriguez Pastor on Saturday, 
February 26 in the Situation Room. 

As you know, the Peruvians are counting on Treasury coming 
through with that stabilization fund loan. That decision will 
be made within a week, according to staff level sources at 
Treasury and, moreover, I have been told such a loan may well 
not be given. 

In light of this, I suggest you call Secretary Regan, letting 
him know of your concern and interest in the matter. 

RECOMMENDATION 

That you call Secretary_ R~g!n ~he P€ruvi~~_a_ ~ 

Approve ~~~e ___ ~ 
That you read and approve the attached minutes of your 
meeting. 

Approve 

Attachment 

Tab A Minutes of Meeting 

COHf'i.BBN'PIAfi ~ 

Declassify OADR 

Disapprove ---

---

-68NFIBENTIAl 

UcCL.ASa,flED

NLRR{t]S7t h ~ Ul&!R 
BY M NARA DATE~L< 
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Meeting of Judge Clark with Peruvian First Vice 
President Schwalb and Finance Minister 
Rodriguez 

Saturday, February 26, 1983 - 11:30 a.m. 
White House Situation Room 

PARTICIPANTS: Judge William P. Clark 
First Vice President Fernando Schwalb and 
Minister of Economy, Finance and Commerce, 
Carlos Rodriguez Pastor of Peru, and 
Alfonso Rivero, Acting Ambassador from Peru 
to the U.S. 

First Vice President Schwalb, who was appointed president of 
the Council of Ministers in Peru two months ago, introduced 
Peru's new finance minister, Rodriguez Pastor, who proceeded 
to outline Peru's current economic position. 

Peru's economic recession, which began in 1981, was caused in 
large part by low prices for the country's exports, 
principally minerals. 1982 was no better, and the nervous 
international financial markets have meant credits are now 
difficult to obtain. The finance minister reported, however, 
that Peru has been helped by getting an early agreement with 
the IMF and by sticking to the guidelines. But Peru still 
needs credit, and this has become harder to obtain after the 
Falklands War, with bankers very cautious in lending toward 
the whole region--a caution reinforced by Mexico, Brazil and 
Argentina's financial problems. By the end of 1982 only 
short-term credit was available and Peru, according to the 
finance minister, has not gotten its share. 

Rodriguez Pastor then outlined the new cabinet's economic 
policies. First, there is greater reliance on Peruvian 
resources, e.g., through raising real interest rates. Second, 
they have been successful in obtaining a structural loan from 
the World Bank, and they hope to get funds from the Ex-Im Bank 
and the Treasury Department. They need, however, $1 billion 
from private banks. Treasury's support is critical, and Peru 
hopes to obtain $400 million from the Exchange Stabilization 
Fund. This would symbolize U.S. support at a time when Peru 
is negotiating with the commercial banks. 

Judge Clark replied that Peru was in better shape than many 
countries in the region. Moreover, our economic recovery will 
have a positive effect on Peru as well. He characterized 
U.S.-Peruvian relations as excellent and complimented the Vice 
President on his speech to the Peruvian Congress the past 
week. Judge Clark then asked if there is anything we can do 

DECLASSIFIED 
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~ONFIBENTIAt_, 
to help the Vice President in setting up his Washington 
speeches. 

The finance minister once again raised the question of 
Treasury's stabilization fund. Judge Clark assured the 
Peruvians that he would be in touch with Secretary Regan. 
Judge Clark complimented the Peruvian government for meeting 
its obligations--a determination reminiscent of Brazil's 
President Figueiredo. 

Rodriguez Pastor reiterated President Belaunde's determination 
to meet obligations. "The best card we have," he remarked, 
"is our record." The Vice President added that President 
Belaunde was ready to risk his own popularity to make sure the 
austerity program worked. 

Prepared by: 
Roger W. Fontaine 
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Judge Clark BY.M_ • ~i' 
Subject: The Quid for Taiwanese Help in 

central America 

As Tab C makes clear the Taiwanese have 
been helping out to a small extent for 
years. This is good. Now they are 
trying to get some credit for it. 
Ultimately if we elevate what they do 
to a role in US-Taiwan relations it 
will come back to haunt us. 

In short we should keep this on 
the scale that "This is something you 
do because it is the right thing to 
do--indeed we would begin to worry about 
you if you didn't help the Central American 

But we shouldn't start joint planning. 

As you know we are already exposed on 
this score with Israel because of the way 
we have handled it. In that case it was 
somewhat mitigated because we were (are) 
in extremis. But we should be very loath 
to formalize their help to the level of 
being a major litmus test of our relations 
If they really want to~ they would 
get busy on the Hill in support of our ~lts. ✓ 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

May 23, 1983 

INFORMATION 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: GASTON J. SIGU~~-

SUBJECT: Memorandum of Conversation with Frederick Chien 

David Dean, of the American Institute in Taiwan, has prepared a 
Memorandum of Conversation on your meeting on May 19 with Dr. 
Frederick Chien (Tab A). Dave's memo covers the salient points 
made by Fred in his comments to you. 

Attached also is Fred's memorandum dealing with projects on economic 
development for Central America (Tab B). I asked the CIA to provide 
us with what projects Taiwan has been supporting in Central America 
over the past several years. That information is forwarded to you 
at Tab C. 

Taiwan is suggesting an expansion of their present activities in 
and with Central America, with American funds. Also, Taiwan proposes 
the fact that U.S. money is behind these projects should be discreetly 
made known to the government authorities concerned. The possible 
adverse political ramifications of these kinds of joint projects 
between the U.S. and Taiwan must be carefully considered by us. I 
mean specifically the reaction of the PRC if these activities become 
a matter of public knowledge. However, whether we decide for or 
against cooperation with Taiwan, as Chien's proposals outline, we 
should express our appreciation to them for their willingness to be 
of assistance in an area of critical importance to us. 

Attachments: 
Tab A Memorandum of Conversation 
Tab B Chien's Memorandum 
Tab C CIA Paper 

-SBC RB'¼'__, 
Declassify: OADR 
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Judge Clark 

Subject: The Quid .for Taiwanese Help in 
central America 

As Tab C makes clear the Taiwanese, 
been helping out to a small extent 
years. This is good. Now they are 

have 
for 

trying to get some credit for it. 
Ultimately if we elevate what they do 
to a role in US-Taiwan relations . it 
will come back to haunt us. 

In short we should keep this on 
the scale that "This is something you 
do because it is the right thing to 
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do--indeed we would begin to worry about 
you if you didn't help the Central Americant--..,.....,. 

But we shouldn't ·start joint planning. 

As you know we are already exposed on 
this score with Israel because of the way 
we have handled it. In that case it was 
somewhat mitigated because we were (are) 
in extremis. But we should be very loath 
to formalize their help to the level of 
being •a major litmus test of our relations1 
If they really want to~ they would 
get busy on the Hil.l in support of our 13:/ts. 
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AMERICAN INSTITUTE IN TAIWAN 

1700 N. Moore St. 
17th Floor 

Arlington, Virginie 22209 
(703) 525-8474 

MEMORANDUM OF CONVERSATION 

PARTICIPANTS: William Clark 
Gaston Sigur 
Fredrick Chien 
c. J. Chen 
David Dean 

May 19, 1983 

PLACE AND DATE: AIT/W, 2:15 p.m., May 19, 1983 

!/lpYJ{ 

Dr. Chien expressed his pleasure at meeting Judge 
Clark. He extended President Chiang Ching-kuo's greetings 
and warm regards to President Reagan. Dr. Chien said that 
in the four-and-a-half months since he had arrived in 
Washington, he had noticed a gradual improvement in his 
side's relations with the U.S. He felt this was due to 
both sides' emphasis on practical matters, cooperation 
rather than confrontation, and sincere attitudes. 

Dr. Chien said arms sales were needed not only as a 
deterent, but also because of a possible Soviet threat due 
to the increased Soviet naval presence in East Asia. 
Taiwan hopes that sensitive arms sales can be worked out 
quietly without public attention. Dr. Chien added that 
arms sales were also important for the confidence of 
Taiwan's public. He said that last year investment and 
confidence had been affected by the world recession and 
the August 17 communique. This year he said confidence 
(and investment) was better because the U.S. had revealed 
the planned amounts of military sales (to Congress). 

Dr. Chien said Taipei's stock market dropped 25% when 
Mitterand's recent visit to Peking was accompanied by a 
rumor that France was going to sell the PRC mirage 2OOO's. 

r SEGRE1 -
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Dr. Chien then referred to Central America. He said 
Taipei always has had the friendliest attitude towards the 
U.S. and will do whatever it can to help. He added that 
because they didn't have bilateral diplomatic ties, this 
factor causes some constraints on their actions. Dr. 
Chien referred to President Reagan's Caribbean initiative 
and said that Taiwan has friendly relations in Central 
America and the Caribbean and have had technical assist
ance programs there. He handed over a paper on economic 
and other projects to help in Central America. 

Enclosure: 
Dr. Chien's paper on projects on economic 
development for Central America 

AIT/W:David Dean:mlb 
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MEMORANDUM 

Subject: Projects on Economic Development for 
Central America 

1. My country may, in collaboration with the United States, assist 
countries in Central America in their economic developments 
for the betterment of the standard of living and quality of life of 
their peoples. 

2. Such joint projects could be undertaken in the form of the provision 
of personnel and techrique by my country, with funds provided by 
the United States. 

3. The scope of such projects could cover the following: 

a. to expand technical cooperation projects already existing 
between my country and countries in Central America; 

b. to assist in the planning, designing and providing equipment 
and techniques for the development of agricultural products 
and light industries; 

c. to assist in the planning and implementation of land reform 
programs; 

d. to establish a vocational training center in Taiwan for technicians 
from Central America; 

e. to assist in training psywar specialists and officers from 
Central America. 

4. In order to avoid the possible exploitation of anti-American sentiments 
in Central America by the Communists, and to maximize the results 
of such joint projects, it is suggested that they be announced as under
taken by my Government,' and that the government authorities concerned 
be discreetly advised that the projects are, in fact, funded by the 
United States. 

5. My country will formulate a detailed program on the projects for 
further consultation with the United States, provided the latter agrees 
in principle to the suggestions as outlined above. 
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MEMORANDUM 
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S¢@'.'r ATTACHMENT 

7 

INFORMATION 

NATIONAL SECURITY COUNCIL 

May 23, 1983 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: GASTON J. SIGUR}:!J.......r;=-

3526 

l~O 

SUBJECT: Memorandum of Conversation with Japanese Ambassador 
Yoshio Okawara on May 19, 1983 

Attached at Tab A is a memorandum of your conversation with 
Japanese Ambassador Okawara. 

Attachment: 
Tab A Memorandum of Conversation 
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MEMORANDUM 

THE WHITE HO USE 

WASHINGTON 

SE~ 
7 

MEMORANDUM OF CONVERSATION 

PARTICIPANTS: 

DATE AND TIME: 

PLACE: 

SUBJECT: 

U.S. 
William P. Clark, Assistant to the President 

for National Security Affairs 
Gaston J. Sigur, Director for East Asian 

Affairs, National Security Council 

Japan 
Yoshio Okawara, Japanese Ambassador to the U.S. 
Makoto Watanabe, Minister (Political), Japanese 

Embassy 

Thursday, May 19, 1983 
3:00-3:30 p.m. 

Situation Room 

Nakasone Visit 

On Thursday, May 19, Judge Clark met with Japanese Ambassador Okawara 
at the Ambassador's request. First of all, he wanted to express the 
thanks of Prime Minister Nakasone for the May 7 personal message of 
the President. This was in response to one previously received from 
Nakasone. Then, he had one major request to make which concerned the 
meetings on May 27 between the President and Prime Minister Nakasone. 
He asked that the subject of defense be avoided because of the sensi
tiveness of this subject in Japan as a result of Nakasone's hard line 
on the matter. He used the coming June election to bolster his case. 

It is thought some Japanese officials close to the Prime Minister are 
concerned that he may push too hard on the defense issue if the Presi
dent raises the matter. (However, it seems it would appear very strange 
indeed if the President does not refer to it. He can state that he is 
gratified at the steps the Prime Minister has taken to bolster Japan's 
defense efforts and, at the same time, he understands the public image 
problem he faces. But it is necessary that our people, both Americans 
and Japanese, realize that the maintenance of peace is only possible 
if we have the military power and will to stand up to the Soviet Union.) 

After Judge Clark left, Okawara expressed concern over the stance our 
USTR delegation took recently in Tokyo over the issue of beef and 
citrus quotas. He is worried about the hardening attitude within the 

OADR 
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Japanese Ministry of Agriculture brought about by what he termed 
the "inflexible stance" of the U.S. side. He seems to think that 
we should seem more willing to give, even though we don't actually 
do so on any major point. 

One last item, Okawara said also that Nakasone may bring up at 
Williamsburg, or here on May 27 with the President, a proposal for 
a war on cancer by those countries participating in the Summit. 
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