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SUBJECT: Soviet Bloc Economic . and Financial 
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-- The USSR continues to sell gold heavily into an 
ever-weaker market. Gold sales increased from about 80 
metric tons in 1980 to at least 250 metric tons in 1981 
(Tab A) • (U) 

-- An unconfirmed report states that the USSR is trying 
to borrow additional funds, ostensibly for the pipeline but 
actually to pass on t6 Poland (Tab I). (U) 
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TOP . SEC~~ I 
Review January 7, 2012 .. 
Derivative Classification by . 

25X1 

25X 

25X1 

25X1 



1_ 

No Objection to Declassification in Part 2013/01/22 : NLR-748-19-11-1-4 

" -• TOP SECRETI 2 

-- Protests and unrest are increasing in- Romania (Tab M). 
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PRESi;;RVATlON COPY 

~· Hea~ Gold S~les ~ Soviets, 
S .. Afncans Dnve Pnce Down . 

By Louis Nevin , 
Assa.elated Press 

, LONDON, Jan. 6-Seelcing hard 
cash to buy grain and prop up ,the 
Polish economy, the Soviet Union [ 
more than tripled the amount of 
gold it sold on world markets last 
year and helped to drive down the 
price of bullion by one-third, accord
ing to dealers and analysts in Eu-
rope. . .,, 

South Africa, · which was · faced I 
. with balance-of-payments difficult-_

1 '1es, also increased its sales in 1981 
but by a considerably smaller per- , 
centage, experts in London and Zu
rich have reported. 
. The two countries together ac

count for 75 percent of world _gold 
output, according to Consolidated 
Gold Fields Ltd., a London mining 
finance corporation.' 

A Consolidated analyst, who re• 
quested anonymity, estimated that 
Soviet sales of gold jumped from 80 
metric tons in 1980 to nearly 250 
tons in 1981, worth -$3.5 billion 'at 

· current prices. A metric ton is 2;204 
pounds. 

David Marsh, bullion expert~ for 
London's authoritative Financial 
Times newspaper, said the Soviets 

· were faced with a need for hard cur
rency to finance "high grain imports 
after the disastrous 1981 harvest, 
soft prices for oil exports, aid to Po
land and the cost of occupying Af
ghanistan." 

South African sales were said to 
have risen from a,ound 600 tons in. 
1980 to'o75 'tons last year, worth 
$9.5 billion. · 

These h~avy sales ' helped drive 
down the price of gold over the year 
from $602 a troy oun<;e at the start 
of January to $400.50 on Dec. 31 
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E.O. 12065: N/A 
TAGS: EFIN , PL, UR, GE 
SUBJECT: POLAND RELATED CREDITS FOR THE SOVI£~S? 

1. SUMMARY: UNCONFIRMED REPORTS ARE CIRCULATING IN 
THE GERMAN PRESS THAT THE SOVIETS ARE SEEKING ADDITIONAL 
LOANS FROM GERMAN BANKS IN CONNECTION WITH THE GAS 
PIPELINE , LOANS WHICH COULD BE USED BY THE POLES TO 
MAKE INTEREST PAYMENTS. END SUMMARY. 

2. THE PLATOW BRIEF (AN ECONOMIC NEWSLETTER) AND THE 
FRANKFURTER ALLGEMEINE ZEITUNG (FAZ) HAVE SEPARATELY 
REPORTED NEGOTIATIONS BETWEEN THE SOVIET UNION- AND TH~ 
GERMAN BANKSFINANCING THE JAMAL PIPELINE. THE REQUEST 
IS FORMALLY FOR PREFINANCING OF THE PIPELINE, A NORMAL 
ELEMENT OF A FINANCING PACKAGE, BUT IS BEING RELATED 
ULTIMATELY TO POLISH FINANCIAL NEEDS BECAUSE THE . SOVIETS 
HAO NOT SOUGHT SUCH FINANCING UNTIL JUST RECENTLY 
ITHE FAZ SAYS JUST BEFORE CHRISTMAS). THE FAZ REPORT EVEN 

STATES THAT SOME OF THE GERMAN BANKS INVOLVED HAVE IN
SISTED THAT PART OF ANY SOVIET CREDIT BE PAID DIRECTLY 
TO BANK HANDLOWY TO FACILITATE ITS INTEREST PAYMENTS TO 
WESTERN BANKS. 

3. THE REPORTS DIFFER ON THE VOLUME OF THE LOAN SOUGHT , 
FAZ GIVING OM 300 MILLI ON AND PLATOW DOLLARS 300 MILLION. 
THE LOAN WOULD RUN FOR SEVEN YEARS, BOTH SOURCES AGREE, 
WITH THE SOVIETS SEEKING AN INTEREST RATE OF 5 /8 OVER 
LIBOR WHILE THE BANKS ARE HOLDING OUT FOR 3 / 4 OVER 
LIBOR. FAZ SAYS THE CREDIT WOULD BE DISBURSED MARCH 31 , 
1982. 

4. PLATOW INDICATES THE GERMAN BANKS ARE WILLING TO LEND 
THE MONEY WHILE THE MORE DETAILED FAZ REPORT STATES 
THERE ARE SERIOUS DIFFERENCES AMONG THE BANKS , NAMING 
THE BAYERISCHE LANDESBANK GIROZENTRALE AS THE MOST 
NEGATIVE . THE FAZ REPORTS NOTES THAT THREE OTHER BANKS 
(THE DEUTSCHE GIROZENTRALE , THE NORD DEUTSCHE LANDES

BANK , AND THE HAMBURGISCHE LANDESBANK) HAO CHANGED. TH EIR 
MINDS AND DROPPED OUT OF THE PIPELINE CONSORTIUM LAST 
NOVEMBER. (DEUTSCHE BANK LEADS TH E CO NS ORTIUM OF 
TWELVE BANKS WHICH ALSO INCLUDES THE DRESDNER BANK AND 
COMMERZBANK AS WELL AS THE WESTOEUTSCHE LANDES.BANK. -EACH 
OF THESE BANKS REPORTEDLY WILL PROVIDE AN EIGHTH OF THE 
OM 900 MILLION IN BANK FINANCING FOR THE PIPELI NE, 
ANOTHER DM 1. 65 BILLION COMING FROM THE PUBLIC RECON
STRUCTION CREDIT BANK, OR KFW. l WOESSNER 
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