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If Dt<R Pr i1 

o:-J l\VIA'l'lON ~OOPl.::RA'l'lON 

OE'l'\VEl::N 

THE UNITED STATES NAVY 

AND 

THE CANl\DlAN FORCES 

AR'l'lCLE I 

, OACl<GHOUND 

The underlying con~dderation in Can.:1dian and United 
States mutual d efence policy is that Cannda and the 
Uniterl State ~3 au.: inextricably tied together in the defence 
of the North American Continent. Accordingly, defence plans 
of both nations are shaped on the basis of collective 
action . The defence of Nurtil America, as it concerns 
C;ir1dJian and United St<.1tes F'orc1~s, is plann1?d and coordinated 
under the auspices of t--10 main pL:ins. One is bilatP.ral, the 
C'l.r. cdi._in-United States Drtsi::: s ,~ cur.ity Plan; the second i:3 a -
i'1urth Atlantic Treaty Organiza tion (NATO) document called t:-1e 
Gcn • .: ral Dt~fencc Plc1n. Consult<lti on and cooperation are maj o r 
p1~o visio11s of th<:?se Defence Plans. With re!;pect to milita::-y 
operation:; then, hil.:tt0r.-1l ch.:innels do exist for cooperation; 
h o wever, heretofor e, on the subject of aircraft op~rations, 
no direct st;:1teraent of cooperation has existed between trie 
Chi i:! f of the o~~fence Stn(f. on beha1-f. of the Canadian Forces 
and the Cl d 0 f o f ~av u l Opera t i on:; on be ha 1 f o E t he Ur. i t e d 
Stdte~ N~vy. In the spirit of mutual defence planning, by 
this Me:noranclum of. Und8rstandin•J (MOU), provisions sha.11 be 
e stab lislieu for mili:ary cooperati1.1n, information exchan9e, 
joint Research and Cevelopraent anct joint trials and 
ev;\luation of aircraft u.1111 weapon systems in common use in 
the Canadian Forces and the United States Navy. 

l\RTICLE I I 

PURPOSE OP THE AGREEMENT 

The purpose of this MOU is to establish an accord 
leading to an active relationship by which professional 
knowledge of aircraft operations, experience, and doctrine of 
the Canadian Porces and th~ United St.:ites Navy and United 
States Marine Corps are shart.~d to the m."lximum extent 
permissible und~r existing policies of Canada and the United 
States. 

. .. I 2 
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ARTICLE III 

OB.J EC'r IV l~S 

Thl~ objectives ot this nou .:ir~: 

a. To record tht.~ in t (~nt ion of th~ Canad .i.an Forr::es, 
the Uniled States N.:i.vy .-i.n.J the United States 
Marin'! Corpl:l to establish and foster coopc~ration 
in th1~ opei~ntion of avi.1tion resourc~s aad 
associ<lted flllpport equipment. 

b. 'l'o outline till.' m•:?<u1s to undertake in(orrnation 
exch.-.1ng~, Ri:.·~;e.:irch ;1nd D1!velopn1cnt and joint 
trials on common .1ircr;\ ft, air operations, 
aircrtlft \.J0,1pon sy~teins .1nd 3Upporting en (3in1-~~rinq 
and lo~Jisticn. 

ART lCLE I 'I 

COO PE lF.'l'ION I:-l l\V ll\T IOU OPSRJ\T IONS 

Tht~ e::;~:;eri C•! z)[: m11t·.1. ·1l 'lcfl~nce plan ~> is found tn 

militar/ cooperat:iof!. Coop1-~r:ation in the C:i.n.:i.dian/Aner.lc r·1n 
c o :1text takes ;n.1ny form:; .li1d r.i<11 r.:inge from major end·~:ivour~; 

in joint oper.i.t.i.onal p1.annin•J cllHl L.:ictic.:tl exercises to more 
subtle c oncepls such as Cdclg!1ition and p=otection of 
industrial b.:is~ strenqti1 and. l ong terrn logistic diillogu•; for 
cost effective life cycle rnan~gement. 

Two tiict:H~~' supf)orti11CJ cn1)per<1tivc effort ar·~ 
int---rop0rability .:w ,! ~:;Lando ;.d ization. It is the intentiu:1 ot 
the C,"\n,1di<1n Fon:e~ ,1nd tlH~ Uni ti.!d St.-ites N...i.vy to accc.~pt 
intf!rop r~ rability an.I st.'lnd'-1rdiz,1Lion as a r:iutunl 'JO ill for t!1e 
operati ,)ll of crnnmuo aic ·-~raft a11J th e ir suppurt syst~us. 

Specific ar-ds for cooperative effort include but are 
not limited to: 

a. exchange and liaison programmes; 

b. squudron exchnn.i.J~S; 

c. joint exercises; 

d. joint operations; 

e. support to logistics problems includiny spares 
exchdnqe agreements; 
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f. test and (!Valuation; 

<:J· HeGe..lrch .::intl DeV':?lopment; 

h. data exch~nge; and 

j. coorJinat.t~d purchas1~s o[ equipmGnt from 
con t r <·1ctors. 

ARTICLE V 

EXCliAf~Gl~ Ol' l:/FOH . .1."tA'l'ION 

The Carnvliun Forces u.n<l thu Unit1~d St.:it.:~s Navy mu.y 
AXChang~ Of·Cr.:i.ti.onal i1nt.l logistic data t"~ .1- ative to ensin t:~S 
and airfrdmes, d~ionicR, aircrilft software, software suppo~~ 
facilities, simul .'\tors, autom<1.tic t•2st e ,1~1ipment, tac t ics an ·~ 

tacti c al employ:a0nt 0£1 aircr..ift, r.::iclLJ.r and radar system~;, 
electr :Jnic wd.rfar~, E:CM and t:cc:-1, co1nm<inu ;11H.1 control, 
survivdbi Lity, fl:,·inlJ trai:1ing and training systerris, fli rJht 
anJ sy 3 tern test i ny, . ...,eapons, target acquisition sys terns, and 
a i r c r d t ::. f u e l s .3 n d l u b r i c ;:111 : s • 

Hequests f o r ;;ind •:xchang~ of dCit,1 will be rnaJe th r. ou 9 !1 
nnr::1,}1. int•:r-::;1~c v 1cc~ chann.~1~1. 

An lnfor:n<l t i o n Exchu~ <JL! Pr <Jject (IEP) 1s the :;t.1nclard 
de v ie~ tor exci1d!hJe of inform .. 1tion on a pr1rticular subject. 
All ll.::P facilitate~> t!1<.! ex c hange oE information and visit <)f 

personnel as a r"?sult of the~ spe •~ificity of the documentatio:1 
by esta.~;l.ishing, in odv;-1nce, the "nr~ed to know" and the 
authority for re:.e ::i.sc of the info rmation concerned. 

!\ffr ICLf~ VI 

HIP LEM SN f PlG AH!u\NGE:-IEN'rS 

Implementing arrangements b~tw·:~en the USN/US~tC and the 
C.')11ad1an F'orc•..?S may bt~ d1::?vel op~d Erom timt! to time for the 
purpo . .;e of carrying out the intl~!lt. of thi~ ;,igr0ement. 

'I'he Chief of the Defenc1.? Sta£ f, and the Chief of NavA.l 
Operations a.rt.? the authorities who will dpprove, through 
tht~ir desil.Jn,1ted a•J e nts, any IEP or MOU between the two 
Servicf::?s. 

. .. I 4 
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ARTlC~LE V[l 

H • ~ s •~a r c h .111, 1 IJ · • •.; . ! 1 ,_, v:: e 11 l '-: u up (~ r . \ t i l.) n r e l .1 L i n g t ' J 

e11 ·Ji111 ~:.; ctnd .1 i rtr.i .: 11 !~; , .1vi1)ll Ll::; , .\i.r .: r .\f:. S •)f'Lwdr·! , !3()~•- · .... . 1r• ' 
!.;Up[h .. >: l f.1ci1 iLi,~:;, ~; i mu l \t:< .. 1r s , ~u1l1)1t1 .1t i c l e:•L equipment~ , 

l;i c t. c <:~; a11d L.1ctic .tl. emp l ·Jyrac nl of aii:1...:r;_1 f:t , r.1 lkr and r u c!;1r 
syst12m:; , elecr:.r.-_;nic w ;1rtd r•~ . !'.:CM .::tnd ECCi·!, corn :n,\ nc l anu 
c 0 i1 i: r u l , ;, u r v iv a lJ i l i t y , f l y i. n '..l L r .:1 i n i n •J and t r :-i i n i rv3 s y :_; t e :n :,; , 
[~ i ·Jht and sy ~;tem te :;tirv1 1 v1e,\pu ns, t .1r'J·~t .:1C<JUi3ition 
s:/:;tp ; ~~; , and <i ir c r.1t t ft:· : l :; : ind lu lJr ic.11 1t!; widch r.iu/ l·: a d l:c> 
iinp r ovt.~d pc!rEormd n CL! .-1n°l /o r c.1d•l it io11 ,1l or. up•Jr 1ded c :)1:1p<.)1H:11!: '. ; 
ru .i y be i mp 1 u ;u., n L ·.~ d t Ii L. o u y h i n t l~ r - :-; e r v i c e c '1 an .112 l s • 

Th .i~,; c oopt:rat i o n 1ni1 y includ'-' 0 :<chan13e ot informa~. i on 
throtHJh vi ~;it~> .-:rnd the cxcli ,1r1 •_1• : o f doc1.rnen~.:> ; loan o f 
equipn1t! n t. ; L' :< • :h ,1 nJ <~>; oE p1 .. >r:.:>onn,~l; joint r ~s ~arch and 
dev,!l u 1nient f?!:"Opose1.l~;; and j '.)i.nt pi:ojl~..: t s . 

A !rl' ICLE V 11 I 

.r o J .'1'1' 'l'fLA! ... S 

I 11 f: o c ~ \ c1 t i o t 1 E .-: . : lt <1 11 : 1 • .. ? P r , ) j '-' c l _; :n a y i i1 c l t1 d e: .:-i r r <! n :; i r: 'J 0 f. 
,1r.d p.trLic i i' .i Lin<.J in _j , )i1 1 !..ri . il :;. Joi 11 t tri ci L:1 riu.y inc!.i..:.L~ 

!.l i t~ 1..~.\Cl!1.. 1 :1 .J1~ ~)r lt J.tn ol l' q t :ip1 ~ 1 (~ r~L t,) l)t~! u ·. ; r ~ti (or l.~>: ()CLi n1 1_~l1[:! .! 

,)r t:.e:; t p 11c pll'.; •?!, h11t ·!:<c .:111! .! :; ~ ;ti c! \ p 1.'r·: rid:H~nt tr,1 ns f ers of 
cquip r:1t~:1t. pr: ;p t.~r ly m.! l t.~ !\11 , 1 ,~ r. Fut: c'td1: :v1i lit.-1:~y Sal es 
:·1eu,_:- r ;1n,Ji.Jm ,)[ lJndet-'.5t.111 .l i1!') ... 1r :;i.nil.1r: a rr an .J~~•:i ents. 

Thi.-> Ml) lJ '.-;h,11 1 n c't: t i:i ;: .J:;. • -1 :1y fir..1:-H: i.11 obl..i ·::;ation 3 on 
;:•i t· IJ· .. ~ r pd rt y, <!X-.:t'pt t ' ) I.ii•! ,~ :<t.«t1r-. th .1:-. e :1c h p,1rt y sh.::ill b •? 
rt? spun~; ible fur f1m.!i.t1'] it.:.; )· . .; 11 .1.l ministr.i tiv c c os ts related 
t c) the ~;t1 1Jr<Jrt: of tlte ,1 •. JL · ~·~ 1: 1 ... -' 11 '.: . Sp•)Cifi-: co!::t :.; i1.1cin·J 
.::irr ; 111•; t ~ r;ie11 ~.s sll.::ill be 11<~ · ..iot. i .1t•':l .-1:-; p <.1 r l of any 
i 1upl1.~111·~ n t . tli 1.)l1 ,1r!:«\ll ,J•'ll tt: ll l~; 1vili •-IJ 111.1y b·~ Jevelope ,1 untl~r t :1is 
tJ<..!l11~ra.L a9 r«~cr.ient. Any ...J.Ctinn L•:q :1it·et..i t o bt' t ake n undec tlte 
t t~r:ns of thi s gcner.:i L c1Jl'.' t~ .:.!1ncn t. '" ill be subject to UH-'! 
av.!il.:ibility of .:ippropri.it e :I f1 111..Js ;,i.nd n ,1tio11al legislation 
r eg<lrdins cost recovery. 

Ir: 
•• • I J 
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ARTl CLE X 

SJ :CUHI TY OF INFU l·!MATION 

Inf c, r:n<ition provided by t~itl111r PdrticiptH1t to the 
other in c o nfid u nce, ,111J ~;tir.h in:or1:: .1tion produc ed by eith·~r 
P . 1L licip .C}n~: fll1rs11<111r to thi~; MOU l"t'qllirin<] confitlent i .'3lity, 
~vi11 <!it:ll·•r r·~t.1i11 it:~ ori3i11.i l. (_· J.1:; ~;ific:c1tio11 or be a:3sign1~ · l 
;1 1:l . 1 : .;: ;ifil:,1~_ i. 0 11 in .:t<:c:ur , L1n <:•' with 11._iti.onal luiv~J .:111d 
r l'Ju l ._1ti •J 11::; Lil.it. will e1wttl' \' . 1 d1_:y:-1 ."! of protectiou again st 
d i. :.;1...' Lo:;u r,~ cqlli '1.-1l1!t1t tlJ tll.1t r t!qui red by the other 
Pa r t i c i p •i 11 t . 

Eaci1 P tirticip.111L 1dll t _d;r' ;1 11 L.:i·..,rful st•~ ps :1v.:tilab L1.:! 
t o k1:e p fre1J fr,om discloi>tlrl', u11dcr <111y l•.!yislativr! pr'ovis i. :)n 
witli ()l.it Ll1,~ c :_m!Jc•nt of the ot-.lier Particip.inl, information 
exch .;r;_icl in confid1~ 11 , :'t! unt.l( ! r this t·\OU. 

Tu d :;:;1 :;t in pruvid.inq tlh! de;,it»2d pr o t.:~ctioll, •2ac!·1 
Parti.cip.-111t 1.,ii.Ll Ill.Jr;.;. such iriform..ttiou furni :..; h1~d tc. the or:. :11.:!::· 
in c o nfid t.!nce wi t!1 a Lt.'']l~nd in<.li. c.<ti.n<_J the country of ori •,Jin, 
th~ S•:!curity c L1ssification, the condition s of release, th'-! 
Lie~- Llh!t tll•! i11 fur1:11t~ i ( H: · r el.:it.e ;;; to thi::; MOU and tll.:i.t it. i :.> 

fur:1ish0d tll con(id·~ncc. 

A n~cipi.~nt P.:1rt i .. ~ip.-u1t~ 1vi L l not ui!:;r:l.os ~~ o r p·~rn:it '.:: ·) 
b~ di:..; r..: los·.~·l c.L-is!-;ifi.erJ inf ,J ri:-: ,1tion re~eived undt.:·r this '.'!Ct_; 
t .J tile Gov ,~ rnm•:!:1L of, ,_1r to 0rq.Jnizati«)ns or natinn a. ls of, 'l 

thirJ country, or «ny third p<ir.ty, except with the e xpr 1~s s 
con:;•~:lt of tlw oriJi;1~!ti:t ·.,j P : irli.ci ~M nt. 

l\ H'l"!. C l.E X [ 

L l:·l I T/\'l' ll)N~.J 

It i s und1~r:;tood that tui y ,:ction t .11<cn by either 
Pd r t i c ip .-1nt pt1r:>uant U'l Uli~; i·l()iJ ::; h ._lll be subject t ,) the 
av;1 il o.bility to th,1t P.-irti ci p.1nt: of 11cc ,?:>sar.y resourc<~ ~:> as 
1oJell .1s to dny rl~.s t rictions a[ f. !ctill':J release and 
av ,-1il..-1bility of infor;;1,~tion tot><~ ·~xchang~J. 

/\H'l'lCLE Xi.I 

RJ.::SOLUTlON OF DISPUT!::S 

Any disaqre•::itcnt r t-~:JCtrdinq the intc~rpretation or 
appli•: t\tion o( this ~·lOll \'Ii LL b·~ r<!~.i,)lVed b}' consultation 
heLWL~t~ll the Parti c ip,1nts ,1n ! 1vill nut be rt..:!ferred to u. third 
p <1rty or i11ter11 ,1.tion.1L tr ibnn<Il for r e solution or solution . 

... /6 
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ART rcu.:: XI rr 

REVI.Si·,' :'\ND E~ITRY INTO FO l~CE AHO 
CONTHlUH/G RE!.i?ONSI!3ILITIE:S OF THIS MOU 

This MOU shall b•:? subj·~ct to review at any time upo n 
written notice by eithl~r Participa'1t to the other that it 
desires to con~;tJlt with a view to a substantive ch.1.nge. 

This ~OU shall enter into force on the dilte of the 
later si:;nature and ::;h.ill rem.:iin i.n force until nillety (9u) 
d.::iys after either of the P.:irticipant silall h.1ve notified the 
other of its intention to terminnte th0 n~rc~mcnt. 

The responsibilities of tile Participants involved 
regarding the use, safe13uarding and disclosure to third 
parties o ~ in :or mat ion exchar.g1?d or transferred under th i :> 
MOU will continut.;! to rem<li:1 iu effect after this MOU is 
ter~inated as if the MOU hrts not been terminated. 

Cni~f of c.t 1 t~ Dt:!.fl.:nce St:.::ift 
for ti1e C.1rk1 ~ ii.u: Focces 

Cht<2f of Naval Operati <Y !S 
for ti1e United StatC!s ~l . t·,;~: 

Dute: 



. 
l 

ATTACHMENT FOR ITEM 9 

CANADIAN STATEMENT 



·f 

ANNF.X n 
TO l 4 6 l - 6 7 TD ~ 0 ·l l (A ('.'l {Fi :1' ) 
D:\TED JUN 8 -i 

I/ J) 
Dl<liPT 
AGREEMENT 

BETWEEN 

THE SECRETARY OF DEPENSE OF TllE UNITED S'I'ATES OF l\MERI CI\ 

AND 

THE MINISTER OF NATIONAL DEFENCE OF CANADA 

CONCERNING 

MUTUAL SUPPORT IN NORTH AMERICA 

(CANADA/US MUTUAL SUPPORT AGREEMENT - CAN/US MSA) 



< 

' 

,. .. 
' 

rtl~i : :~ . 
t· '~ .. ~ --
,~~ 

ANNEX ll 
TO 14Gl -t"17 TO ~Cl·1l (,\ J' ~l 1 Fin l 
D.l\Tt::D JUN S~ 

PREAMBLE 

TI1e Secretary of Defense of the United States of America 

and 

The Minister of National Defence of Canada 

noting the provisions of Article IX of the Agre ement 
between the purtics to the North Atlantic Treaty 
regarding the States of their Forces (NATO SOFA) of 
19 June 1951, 

noting the pertinent NATO documents, in particular 
the North Atlantic Council <lecision of 17 Sep 49 to 
establish a Canada/US Regional Planning Group, and 
the relevant N.!\TO Standardization Agreements 
(ST ANAG I s) ' 

noting the pertinent NORAD <locuments, in particular 
the North American Aerospace Defence Command 
Agreement~ and the Canada/US Basic Security Plan (MCC 
100)' 

noting the Integrate<l Canada/US Lines of 
Communications. Agreement (Cfl.N/US ILOC), 

- noting the Can~da/US Test and Evaluation Agreement 
(CAN/US T&E) I 

desiring to further the interoperability, rationalization, 
readiness and effectiveness of their respective military 
Forces through increa$ed logistics co-operation, maximize 
the efficient utiliza~ion of each nations defence budget and 
achieve equitability ~n reciprocal arrangements, the parties 
have resolved to prov\de mutual support to one another under 
the terms and conditions of this Mutual Support Agreement . 

• • . /B-2 
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ANNEX D 
TO 1461-67 TD 20 4 1 ( !\ f..M( Fi n )) 
DATED JUN 8 4 

Article 1 

Purpose 

TI1e purpose of this Agreement is to estab l ish basic t e rms 
and conditions for provision of mut11al logist i c s u prort, 
supplies anq serv~cer· 

Ar ticl e 2 

De fin i ti on s 

1. As used in this Agr~ement and in any i~plemcnting 
arrangements, the following definitions apply: 

Cl. Logistic Support, Supplies <ind Services. Supply 
of expendables <1nd bulk expendables (food, 
petroleum, oils, lubricants, clothing, 
ammunition, spare parts and cor.iponents), storage 
services, billeting, base operations support, 
training services, repair and maintenance 
services, communications services, medical 
services, transportation and related service , use 
of facilities. 

b. Implementing Arrangement. An implementing 
arrangement is the detailed arrangement which is 
concluded on the basis of this Agreement and s e ts 
forth the additional details, terms and 
conditions. 

c. Order. An order, when in its proper form and 
signed by an authorized official, is a request 
for the provision of specific logistic support, 
supplies or services. 

d . Incremental Costs. An incremental cost is t h at 
additional cost incurred by one party when 
providing mutual support to another party which 
would not have been incurred had the support no t 
been provided. 

. .. /B-3 
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ANNEX 11 
TO 14Gl-67 'I'D 2041 (l\CM(Fin)) 
DATED JUN 8·1 

Article 3 

Applicability 

1. This Agreement applies to military forces of the 
parties in North America and to logistic support, supplies 
and services wl1ich the United States Forces or the Canadian 
Armed Forces can provide within their own competence. 

2. This Agreement applies not only in peacetime, but 
also in periods of crisis or war. 

3. The parties understand that this Agreement will not 
be employed in a manner to serve as a routine and norma l 
source for supplies and services reasonably available: 

a. from Uni te<l St ates or Canadian corrnnerc ia 1 
sources; or 

b. acciui rable thn ... 1gh nocm.:t 1 military sales 
procedures. 

Article 4 

Basic Terms and Conditions 

1. Each party agrees to utilize its best endeavors, 
consistent with national priorities, to enter into · 
implementing arrangements and to satisfy requests of the 
other party for log1stic support, supplies, and services. 
It is understood that in using best endeavors, neither party 
is required to agree to provide logistic support, supplies 
or services which would impair the suprort of their own 
requirements or othec commitments. 

2. The parties a<Jree that the provision o E logistic 
support, supplies an~ services between them will be 
accomplished by orders issued and accepte<l unJer 
implementing arrun9en1ents to thi.s Agreement, or in 
conjunction with applicable STANAGs except as set forth in 
paragraph 4. The documentation for a transaction will 
include all necessary details, terms and conditions to carry 
out the logistic support, supplies and services. 

3. Implementing arrangements will be negotiated on the 
part of the US by the Assistant Secretary of Defense, 
Manpower, Ins tal l.J. tions and Log L> tics and on the pa rt ·o E 
Canada by the Assistant Deputy Minister (Materiel) or their 
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designated subordinate authorities. Implementi 71g 
arrangements will generally identify those auth , rized to 
issue and accept orders under the implementing arrangeme nt s. 
The parties will notify each other of specific authorizat 1 "" 
or limitations on those command authorities, agencies, or 
personnel able to issµe or acccpl orders. In the case of 
the United States, these notifications will go directly to 
and from In the case of 
Canada, these notifications will go <l.i rcctly to and fn;m the 
Ruthority designed by the Assistant Deputy Minister 
(Materiel). 

4. In the ahsence of relev<:rnl implementing arrangements 
or implemented logistic support STJ\NJ\Gs, orders mc:iy be 
issued against this J\greement i110nt~ in times of crisis or 
war as well as in exceptional situations jointly approved by 
the Assistant Secretary of Defense, Mnnpower., Installations 
and Logistics of the United States Rnd the Assistant Deputy 
Minister (Materiel) of Canada or their design.:i.ted 
subordinate authorities. 

5. Both governments will strive for extensive cost 
limitations. To this end, the parties agree to charge only 
those incremental costs incurred in proviJing support to one 
another under this Agreement. As such, each party will hear 
those regular military and civiUlln personnel costs .:111<1 
personnel equipment costs, as well as all other overhcaJ 
costs, which would have otherwise been incurreJ regardless 
of whether support was providetl under this J\greement. In 
addition, nothing in this Agreement shall serve as a basis 
for an increased charge for logistic support, supplies or 
services if such logistic support, supplies or services 
would be available without charge or at a lesser charge 
under terms of another agreement. 

6. In implementing joint programs or providing 
reciprocal services, the parties agree to enter into 
equitable financial arrangements which reflect the 
cost-sharing principles outlined in this J\greement. 

7. For any logistic support, supplies or services, the 
contracting parties may negotiate for payment either in cash 
(a "reimbursable transaction") or payment in kind (an 
"exchange transaction"). Accordingly, the receiving party 
will pay the supplying part in conformance with either 
Articles 5 and 10 or Articles 6 and 10, below. 
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Article 5 

Reimbursable Transactions 

1. 'l'he supplying party will submit invoices to the 
receiving party after delivery or performance of the 
logistic support, supplies or services. Doth parties will 
maintain records of all tt·ansactions, and the parties will 
pay outstanding b.:i lances not less f requerit ly than quarterly. 
In pricing reimbursable trrins.:lclio11s, the parties agree to 
the following principles: 

a. In the ccise of specific o.cquisition by th e 
supplying party from its contra c tors or oth(~r 
government ngency for u rcct.!ivincJ party, the 
price willi be no l e ss favorable than the prices 
charged the armed forces of the supplying party 
by its cont.ractors for identical items or 
services. The price charged will take into 
account differentials due to delivery, scheduled 
points of delivery, and other similar 
considerations. 

b. In the case of ·transfer frorn the su'pplying 
party's own resources, the supplying party will 
charge the price established; the same price as 
the supplying party charges its own forces as of 
the date the order or requisition is accepted for 
identical logistic support, supplies or services; 
or the direct or replacement cost for the 
materiel provided. In the case where a price has 
not been established or charges are not made for 
one's own forces, th~ parties will agree to a 
price in advance. 

c. When a definitive price is not agreed in advance 
on the order, the order wi 11 set forth a maximum 
limitation of liability for the requesting party 
pending agreement on a final price. The parties 
will promrtly enter into ne<Joti a tions to 
est .-1bll~h the fi11.:il prlcc. 

d. Unless qtherwi~e agreed, the parties waive 
indirect costs, administrative surcharges, and 
contract administration costs. 
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Article 6 

Exchange Transactions 

Both parties will maintain records of all transactions, an j 
the receiving party w i 11 pay the supplying party in kind by 
transferring to the supplying party logistic support, 
supplies or- ser-vices that are identical or substantially 
iuentical to the logistic support, supplies o r- !->•.!rvices 
delivered or p1)rforrned by th(> suprlyin•J p.-it·ty und which dre 
satisfactory to the supply.in<) p•ir· ty. If the r·eccivin g party 
does not pily in kind within lhe terms of a replacement 
schedule, agreed to or in effect at the time of the origina l 
transaction with timcframes which may not exceed six (6) 
months from the date of the original transaction, the 
transaction will be deemed a reimbursable transaction and 
governed by Article 5, except that the price will be 
established based upon the date the replacement in kind was 
to take place. In exceptional circumstances the parties mily 
agree to a timcframe up to one year. 

Article 7 

li ivoices Access to Records 

1. The invoice will contain an identification of the 
applicable implementing arrangements. The invoice will be 
accompanied by evidence of receipt by the party receiving 
the logistic support, supplies or services. 

2. 111e parties agree to provide, upon request, an audit 
cer-tificate prepared by its appropriate audit authority, 
certifying that charges are in accordance with the 
reciprocal pricing principles in this agreement and do not 
include waived or excluded costs. Unless otherwise 
specified in an implementin~ arrangement, records only need 
be retained until the transaction is audited by the 
appropriate au<lit authority. 

Article 8 

Transportation 

Unless otherwise agreed, supplies will be collected by the 
original receiving party which will also furnish the 
means required for the transportation. Any costs 
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attributable to deviations from this rule will be borne by 
the receiving party. In the case of exchange transactions, 
transportation for replacement will be in accordance with 
the agreement at time of original transaction. 

Article 9 

Transfer Limitci.tions 

In all transactions involving the transfer of logistic 
support, supplies or services, the receiving party agrees 
that such logistic support, supplies or £ervices will not be 
transferred, either temporarily or permanently, by any means 
to other than the forces of th1.! receiving party or a NNro 
government or a NATO subsidiary body or agency thereof 
without the prior written consent of the supplying p ar t y . 

Article 10 

Excluded Tax and Customs 

Relief from taxes and customs of deliveries to the other 
services rendered for the receiving party will be governed 
by the applicable agreements. 

Article 11 

Claims 

1. The provisions of support items are without warra nty, 
express or implied, except that unless otherwise stated, the 
supplies or services are warranted to conform to those 
ordered. To the extent that warranty rights against third 
parties may subsist in any item provided by one party to the 
other, such rights will, upon request, be assigned to the 
other party. 

2. Subject to the provisions of Article VIII of NATO 
SOFA and Article 41 of the Supplementary Agreement to NATO 
SOFA, each party herewith waives any claim for damage 
against the other party when such damage arises from the use 
or operation of furnished items. 
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Article 12 

Interpretation and Revision 

The parties agree to make a good faith effort to resolve 
disagreements between the parties with respect to the 
interpretation or application of this Agreement. In the 
case of an implementing urrangement. or trn1rnnct ion, the 
parties to the arrangements or transactions will make a good 
faith effort to resolve any disagreements with respect to 
interpretation or application of the nrrangcment or 
transaction. Differences of opinion which cannot be solved 
at the working level shall be submitted to the parties to 
this Agreement for investigation and resolution by 
negotiation. 

Article 13 

Effective Date and Termination 

1. This Agreement will become effective on the date of 
the last signature and will continue in effect until 
terminated by either party giving six months' notice in 
writing. 

2. Either party may, at any time, request revision of 
this Agreement. In the event such a request is made, the 
two parties shall promptly enter into negotiations. 

3. The parties agree that five years after this 
Agre.ement enters into effect, they will jointly conduct a 
general review to determine which amendments, if any, should 
be made as a result of their experience in using the 
Agreement. 

For the Secretary of Defense 
of the United States 
of America 
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For the Minister of 
National Defence 
of Canada 
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