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SITUATION: (HECK
SUBJECT CATAGORYS LIST

MESSAGE / ANNDTATIONS

EXTREMELY HIGH FOR RORERTS AND THE GUVERNMENT, SUCH AN
UUTCOMEs T1F ANNDUNCED BEFORE THF SUMMITs CUULD SOUR THE
ATMOSPHERF AND LEAD TOD RENEWED DPEMUMSTRATIUNS HERE AGAINST
THE PRESIDENT AT THAT TIME.,

5, THE CANAUTANS ALSO CAME AWAY FRNM THYE MEETING WITH A
FEELING WJF INJURY, IT IS THEIR VIEW THAT TRADITIONAL US~-
CANADIAN RELATIONS AND PROGLEM MANAGEMENT HAVE HERETQOFORE
BFEN RASEN NN INTIMATE EXCHANGES OF INFNRMATION (FORMALLY
AND IMNFORMALLY) IN ADVANCE OF FINAL DECTISTUNS WHEN THE
INTERFSTS WF FITHER COUNTRY wERF AFFECTED BY A CUURSE OF
ACTION CUNTFMPLATED BY THE OTHER, THEY FEEL ThHAT WE HAVE
LFT THEM DUWN IN THIS INSTANCE,

6, WHAT THF 6GUC WANTS IS A CLEAR UNDERSTANDING OF THE
POLICY THRUST UF OUR PROPOSALS Tu CHANGF ThHF CLFAN AIR

ACT AS THFY AFFECT CANADA SO THAT 6N¢ CAN EXPRESS ITS
VIEWS DN THFM TD USG ON AN INFURMED AND TIMELY BASIS,

THEY DD NDT RPT NOT WANT DOR EXPECT TU CLEARs REVIEW, VETU
UR SUGGFST TEXTUAL CHANGES. THEY DO NUT RPT NuT NEED THE
ACTUAL TEXTS NR ANY DTHER WRITTEN MATERIAL. BUT THEY DO
WANT TO BF IN A POSITION Tu SAY THAT THEY WFRE ABLE TD
UISCUSS THE GENERAL OUTLINE UF THE PRNDPNSALS AS THEY
AFFECT CANADA WITH US AND THAT THEY HAD MADFE THEIR VIEWS
KNOWN WHILE THE PROPDSALS WERE STILL MALLEABLE,

Te THIS IS THE KIND OF ACCESS WE WANT (AND USUALLY ENJOY)
HEREs AND IT HAS BEEN TYPICAL 0OF DUR RELATIONSHIP WITH
CANADA IN THE PAST, GIVEN THE CUMPLEXITYs, RANGE AND
IMPORTANCF OF QUR RELATIUNSHIP WITH CANADA TrHIS KIND OF
CLOSE WORKING ARRANGEMENT IS ESSENTTAL. EVEN IN THE DIFFI-
CULT AND SENSTTIVE CASE UF THE NtEW ENFRGY POLICY (NEP), wWE
HAVE HAD THIS KIND OF OPPORTUNITY TN MAKE UJUR VIEWS KNDWN
WHILE THE PRUPUDUSALS WERE STILL AMENABLE TO CHANGE BY THE
GOC» AND INDEED CERTAIN IMPORTANT CHANGES, Eo,G.» ON BACK~-
IN AND PROCUREMENT, WHICH WE WANTED WERE MADE AS A RESULT
UF THIS PRUCESS., (IT SHUOULD BE NOTED HFRE THAT THE PERIUD
DURING WHICH LEGISLATIVE PROPOSALS ARE STILL SUBJECT TO
EASY GOVERNMENT ALTERATION IS5 DIFFERENT IN THE US AND
CANADA, IN THE US, THAT PERIOD IS GENERALLY BEFURE A BILL
IS INTRNDUCED WHILE IN CANADA IT CUNTINUES AFTER THE
INTRODUCTIONM NF DRAFT LEGISLATINON,)

d, THE CANADIAN OFFICIALS TulD US THAT IN VIEW UF THESE
CIRCUMSTANCFS (THE LIKELY FINAL FORM DOF THE CLEAN AIR ACT
CHANGFS AND THE LACK DF NDORMAL CUNSULTATION UM PROPODOSED
CHANGES) THFY wOULD RECOMMEND THAT THE PRIME MINISTER RAISE
THE ISSUE OF CUNSULTATION wITH THE PRFSIDENT JuLY 10,

8T
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STTUATIDN: CHECK
SUBJECT CATAGORY: LIST

MESSAGE / ANNDTATIUN?

MESSAGE:
EHAG4R
UN RUFANWW
DE RUFHNT #40R1/02 1882036
INY ccccC Z1n
L 0720307 Jul 81
FM AMEMRASSY NTTAWA
TO RUFHC/SECSTATE WASHDC IMMEDIATE 1253
INFO PUFADWW/THE WHITE HUUSE IMMEDIATE
6T
LENFTDETNT I AL SECTION v2 DF 02 DTTAWA 0408]
9, EMBASSY RECOMMENDATIUN: BEARING IN MIND WHAT THE
CANADIAMS MFAN BY CONSULTATIUN AND THE IMPURTANCE UF SUCH
ACCESS TU US IN CANADA, I RECOMMEND THAT WE MAKE ONE MDRE
ATTEMPT TN MEFT THE GOC'S REALs, PNLITICAL PRUBLEM BY
UFFERING AN URAL BRIEFING UN THF PULICY THRUST OF UUR
CLEAN AIR ACT PROPOSALS AS THEY AFFECT CANADA AND INVITE
THEIR COMMENTS AT THE SAME TIME, REGARDLESS NF THE FINAL
OUTCOME, WE LOSE NOTHING AND GAIN MUCH RY PUTTING THE
CANADTIAMS [N THE PDSITION TO SAY THAT THEY WERE CONSULTED
UN THF CHANGES WE HAVE IN MIND AND THAT THEIR VIEWS ON
THOSE CHANGES WERE HEARD AND CUNSIDFREU, SMITH
8T
#4081
NMNN

SENSITIVE



@Y

A a /

SENSITIVE
PAGE 1 = 320 SITUATION LISTING DATE 07/29/81//210

SITUATION? CHECK
SUBJECT CATAGDRYT LIST

MESSAGE / ANNOTATICNG

MESSAGE:
EHAT5®
D0 RUEADWW
DE RUEHOT §42%90/01 1971841
INR UVUULUU 21K
0 1618362 JuUL 81
FM AMEMBASSY DTTAWA
TO RUEHC/SECSTATE WASHDS IMMEDIATE 1411
RUEADWW/THE WHITE HOUSE IMMEDIATE
INFO RUFKHDL/AMEMBASSY BINN IMMEDIATE 2890
RUFHBS/AMEMBASSY BRUSSELS IMMEDIATE 2537
RUEHLD/AMEMBASSY LONDON IMMEDIATE 4141
RUFHFR/AMEMBASSY PAR]S IMMEDIATE 4584
RUEHRO/AMEMBASSY ROME [MMEDIATE 2253
RUEHKD/AMEMBASSY TOKYD IMMEDIATE 2397
RUFHGY/USMISSION GENEVA PRIDJRITY 2243
RUEHDT/USMISSION USUN NEW YDRK PRICGRITY 1923
BT
UNCLAS SECTION 01 OF 03 OTTAWA 04250
USEEC
USOECD ALSO FOR EMBASSY
STATE ALSD FOR E=RASHISH
WHITE HOUSE FOR MR, CAUZEN AND MR, STUDDERT, NSC FOR
REUTSCHLER
EeDe 12065IN/A
TAGSt ENSD, ECON, OVIP (REAGAN, RONALD)
SUBJECT: TRUDEAU'S REMARKS AT PRE=SUMMIT PReSS CQONFERENCE
ly PRIME MINISTER TRUDEAU HELD A PRE=SUMMIT PRESS
CONFERENCE JuLY 15, EXCERPTS FOLLOW,
2¢ Q, HAVE YQOU GIVEN UP HOpE THAT THE SUMMIT CCMMUN]IQUE
WILL MENTICN THE NEED FOR GLOBAL NEGOTIATIONS?
Ay I HAVEN!'T GIVEN UP HOPE, ] DON'T KNDW 1F IT WILL
BE MENTIONED DR NOT, 1 HAVE ND FIRM COMMITMENT,
3¢ Q, WILL IT BE POSSIBLE TD GIVE A POSITIVE SIGNAL TD
THE THIRD WORLD IF GLDBAL NEGITIATIONS ARE NOT MENTIONED
IN THE COMMUNIQUE?
I HAVE NOBGODY'!S ASSURANSE, THAT WE WILL BE ABLE TO GIVE
MANY POSITIVE SIGMALS AS REGARDS NORTH=SDUTH IN THAT
COMMUNTQUE, THERE WILL N3JT BE AN EVASION op THE SUBJECT.
OR A PUTTING OFF DF THAT SUBJECT UNTIL CANCiiN, WHICH IS
A FEAR T HWAD ENTERTAINED AT ONE POINT, BUT AS TO WHETHER
THAT SPECIFIC BUZZ~WDRD 1S IN THERE, 1 DONIT KNOW,
4y Q¢ WHAT POSITIVE SIGNALS MIGHT THE SUMMIT SEND TO THE
SOUTH?
Ay EVEN I1F THERE ARE NIT pRECISE FIGURES GIVEN QR
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SITUATIONS CHECK
SUBJECT CATAGDRYY LIST

MESSAGE / ANNOTATIONG

OBJECTIVES SPELLED NUT IN DETAILs I AM CONFIDENT THAT THE
SUMMITEERS WILL WANT TU GIVE A MESSAGE DOF HPPE, THEY WILL
NOT SAY, v ngK, wE DON'T REALLY WANT v0 TAke ANY POSITION
ON THE NCRTH=SCUTH DIALIGUE, WE WILL BE NOING THAT IN
CANCUNg»  THEY WILL WANT TD INDICATE, IN A CLEAR WAY,
THAT THE NORTHeSOQUTH PRIBLEM IS ONE WHICH THEY ARE
DETERMINED TO SDLVE,

5, Q, DO YOU THINK THERE NILL BE AN INCLIMATION TD SHARE
I[N POWER? FQOR EXAMPLEs IF NOT THE ENERGY AFFILIATE,
SOMETHING ELSE?

Ae I CAN ONLY SAY 1 HUPE THERE WILL BE, 0ON THE BASIS

QF DISCUSSIONS I HAVE HAD,1 AM NOT PESSIMIsTIC,

by Qo AFTER YOUR VISIT AT THE WHITE HDUSE LAST WEEK, A
SENIDR ADMINISTRATION UFFICIAL, WHU WAS IN AT SOME OF

THE TALKS, TOLD uS IN A BRIEFING, AND I QUOTEY “THERE 1S
NO GEMNERALLY ACCEPTED VEFINITION OF NORTH=SOUTH OR GLOBAL
NEGOTIATIONS®, AND HE WENT AN T0 SAY THAT wTHIS IS REALLY
A COMPLEX SUBJECT. AND F(R SOME IT 1S MDRE A STATE OF
MIND THAN A REALITY."™ I AM WONDERING (A) ARE THERE ANY
DTHER SUMMIT PARTICIPANTS WHD SHARE THIS SAME UNCERTAINTY;
(B) IS IT FAIR TpD SAY THAY THE REAGAN ADMINISTRATION
DOESN'T GRASP THE ISSUE, NR THEY DG AND THgy ARE OPPOSED;
ARND (C) CAN YOU TELL US WHAT YOU TOLD THE pRESIDENT

BY WAY NF REASSURANCE AND EXPLANATION ARCUT THE NORTH=
SOUTH ISSUE THAT YDU HAVYE REEN SPENDING SP MUCH 0OF YDUR
TIME ON (ATELY?

Ay IN A SENSE THE PERSAN AT THE WHITE HOUSE WHO SAID
THAT ®= SOMETHING ABDUT IT BEING THE STATE rE MIND ==

YOU COULD SAY HE IS RIGUY, THE THING THAT KEEPS THE SOUTH
TOGETHER IS A STATE OF MIND, MORE THAM A PRECISE DEFINI-
TION, I DON'T WANT TO NECESSARILY AGREE WITH WHATEVER
THE GENTLEMAN FROM THE WHITE HOUSE SA1D, BUT THERE
QBVIOUSLY IS SOME TRUTH IN 1T, THERE 1S SQOMETHING OF A
STATE OF MIND THERE, AND I THINK THAT IS PERHAPS THE
STRONGEST ARGUMENT IN FAVIR OF THE GLOBAL NEGODTIATIONS
ROUTEy THEY HAVE DECIUDED THAT THEY DON'T WaANT TO SEE US
SETTLE ENERGYs FOR INSTANCE, YO GET A GDOD nNEAL FOR
DUTSELVES IF WE DON'T AT THE SAME TIME DISCuUSS TRADE OR
DEVELUPMENTAL ASSISTANCE, DR REFORM OB THE MONETARY
éﬁSTITUTIDNS WHICH WILL BE A GQOD DEAL FOR THEM, AND IT
#4290
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SITUATIONt CHECK
SUBJECT CATAGDRY: LIST

MESSAGE / ANNDTATIONT

MESSAGE !
EHATTZ
D0 RUEADWW
DE RUEHOT #4290/02 1971843
INR UVUUY 21K
D 1618347 JUL 81
FM AMEMRASSY MNTTAWA
TO RUEHC/SECSTATE wASHUZ IMMEDIATE 1412
RUEADWW/THE WHITE HOUSE IMMEDIATE
INFD RUFKOL/AMEMBASSY BINN IMMEDIATE 289]
RUFHBS/AMEMBASSY BRUSSELS IMMEDIATE 2538
RUEHLD/AMEMBASSY LOMDON IMMEDIATE 4142
RUFHFR/AMEMBASSY PARIS IMMEDIATE 4585
RUEHRE/AMEMBASSY RUME IMMEDIATE 2254
RUEHKU/AMEMBASSY TOKYD IMMEDIATE 2398
RUFHGY/USMISSIQN GENEVA PRIACRITY 2264
RUEHDT/USMISSION USUN NEW YORK PRIDRITY 1924
BT
UNCLAS SECTION 02 OF 03 DOTTAWA 04290
IS Nng AN ILLOGICAL POSITION, BUT IT IS A BARGAINING
STANCE,
Te Q, WOULD YOU HMARK PRESTDENT REAGAN DNOWN AS DUBICUS,
THEN, ABQUT THIS CONCEPT?
A, OH YES, PRESIDENT REAGANs IF 1 READ HIM RIGHT, WANTS
TO SEE A TRANSFER 0OF PUJER AND OF WEALTH TQ THE COUNTRIES
OF THE sgQutH, HE JUST DOESN'T THINK THE BEST WAY OF
DOING IT IS GOING THROUGH GLOBAL NEGOTIATIONS,
MONETARY POLICY

AFFECTED By THE EVENTS IN BRITAIN? HAVE YDUR [WN VIEWS
QN THE FRIEOMAN=TYPE APPROACH TN SOLVING INFLATION BEEN
AFFECTED?

A 1 CAN'T SAY MY OWN VIEWS MAVE CHANGED I RECENT WEEKS
QR MONTHS, BUT I MUST POINT JUT THAT THOSE wHC ARE
MONETARISYS, OR THOSE WHWD DD FOLLOW CERTAIN MACRO=ECONOMIC
POLICIES, 0O SO FOR THE SAME REASON THAT MAYBE WE WOULD
FOLLOW SLIGHYLY DIFFERENT PALICIES, EACH GOVERNMENT, IM
[TS OWN COUNTRY, HAS TO MAKE A POLITICAL Anp ECONOMIC
PECISION AS TO WHWAT POLICIES IT WILL TRY TO APPLY,

== THE EVENTS INM BRITAIN I DON'T THINK CAN RE INTERPRETED
IN AN ABSOLUTELY CERTAJN WAY TO INDICATE THAT MDNETARY
POLICIES ARE EVIL PER SE,

9, Q, DO YoU FEEL THE RISKS ARE WORTH IT? wHETHER OR NOT
ONE SETS OUT TC CREATE JUNEMPLDOYMENT, THAT IN FACT IS

SENSITIVE
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SITUATIONI CHECK
SUBJECT CATAGORY: LIST

MESS

AGE / ANNDTATIQMI

WHAT IS MAPPENING. MR, SCHMIDT AND MR, MITTERRAND ARE
ARGUING VERY Myt 0N THE JTHER SIDE (F THE EQUATION,

THAT THE NEw EMPWASIS SHnyLD BE ON CREATING JneS, DO vou
THINK THAT TWEIR ARGUMENT NOW WILL HAVE MNRE WEIGHT AT
THE SUMMIT?

Ay YOU MAy BE CORRECT ARNUT MR, MITTERRAND, BUT 1 DONIT
RECALL MR, SCHMIDT MAKING THAT ARGUMENT WITH ALL THAT
MUCH FORCE, HE HAS BEEN VERY CONCERNED WITH INFLATION,
AS INPEED SO WAVE WE, 1 DONI'T KNOW HOW YDNU CAN REALISTIe
CALLY EXPECT ONE TD SAYs "1F 1 WERE THE BRITISH PRIME
MINISTER, I WOULDN!T DO IT THIS WAY," EACH HEAD OF
GOVERNMENT HWAS A TOUGH ENAUGH JOB RUNNING KIS pR HER DWN
COUNTRY THAT 1 CERTAINLY DON'T RROPUSE TO SAY HOW I WOULD
PO IT IN SOME OTHER COUNTRY, I DO FEEL ENTITLED, AS SOME
OTHERS DO, TO SAY THAT (IF) SOMEBODY ELSE'S ECONDMIC
POLICIES ARE HAVING A VERY MEGATIVE EFFECT nN MINE THAT I
WOULD WANT THEM 7O KNOW ABQUT ITs BUT THAT wQULD BE
BECAUSE COF THE INTERDEPENDEMCE THAT 1 AM TALKING ABDUT,
10, Q¢ DO ¥DOU THINK IT IS pDSSIBLE THAT A CLASH ON
INTEREST RATES 1S AVOIDABLE, IN PUBLIC DR PRIVATE,

GIVEN THAT BOTH THE EURIZPEAN COUNTRIES (FRAMCE AND
GERMANY) MAVE VERY RECENTLY SAID THEY WILL ASK THE U,S,
FOR A CUTs AND THE U,Ses IN ITS TURM HAS CALLED FDR
PATIENCE ON THE PART OF THE QTHERS?

Ay I WOULDMI'T BE PREPARED TO GUARANTEE THERE WON!'T BE
SOME CLASH IN PRIVATE, 2yT I WOULD BE PREPARED TO WAGER
THAT THERE PROBABLY WDON'T gE IN PUBLIC., AFTER THE
DISCUSSION IS OVER AND EVERYTHING HAS BEEN SAIC AND DONE,
THERE WILL PROBABLY BE A DISPOSITION TO SAY, "WELLs THAT!S
INTERESTING, I DON'T THINK THAT WOULD WORK, gUT IF YOU ARE
CONVINCED THAT IT WILL? WE WILL GIVE yOU A (ITTLE BIT OF
TIME TO SHOW WHETHER IT DIES OR NOT,.w

11 Qy OO0 YOU BELIEVE YJU CAN BE A BRIDGE BETWEEN

MR, REAGAN AND MR, MITTERRAND 0ON MONETARY pAaLICY?

Ae A5 CHAIRMAN I wILL TRY YD KEEP THE LINES OPEN BETWEEN
THE ONE AND THE OTHER, 8UT 1 DO NOT INTEND vp PROPDSE NEW
THEDRIES TD CONVINCE ONE 2R THE DOTHER THAT HE IS RIGHT

OR WRONG, MEITHER PRESIDENT REAGAN NDR PRESIDENT
MITTERRAND HAS YET HAD ANY JPPORTUNITY TO DISCUSS WITH
EACH UTHER THEIR RESPECTIVE VIEWS ON ECONOMICS, THE
SUMMIT wILL PROVIDE AN IPPAORTUNITY TO BEGIN SUCH
EXCHANGES,

BT
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SITUATIONI CHECK
SUBJECT CATAGORY: LIST

MESSAGE / ANNRTATICMY

MESSAGE?
EHATTL
00 RUEADWW
DE RUEHDT #4290/03 1971945
ZNR YULUY Z27M
D 1618367 JuL 81
FM AMEMBASSY OTTAWA
TO RUEHC/SECSTATE wASHDC IMMEDIATE 1413
RUEADWW /THE WHITE HOUSE IMMEDIATE
INFO RUFHOL/AMEMBASSY BONN IMMEDIATE 2892
RUFHBS/AMEMBASSY BRUSSELS IMMEDIATE 2539
RUEHLD/AMEMBASSY LONDON IMMEDIATE 4143
RUFHFR/AMEMBASSY PARIS IMMEOIATE 4586
RUEHRU/AMEMRASSY ROME JMMEDIATE 2255
RUEHKU/AMEMBASSY TOKYD IMMEDIATE 2399
RUFHGV/USMISSION GENEVA PRINRITY 2265
RUEHDT/USMISSION USUN NEW YORK PRIORITY 1925
BT
UNCLAS SECTIQN 03 OF 03 OTTAWA 04290
CRISIS MANAGEMEMT
12, Q¢ ARE YQU GOING TU PROPDSE TO THE SUMMIT PARTNERS
SOME FORM OR SOME SYSTEM ng CRISIS MANAGEMEMT R CRISIS
RESPONSE?
Ay WHETHER I wILL HAVE ANY PRECISE MECHANISM PRQOPOSED 9R
ACCEPTED I CANNDT SAY, I WILL CERTAINLY Bg DISCUSSING
THE SUBJECT, IT HAS BEEN A PREOCCUPATION np MINE FOR
THE PAST FEW YEARS,
== THERE ARE MANY WAYS 0OF COORDINATING OUR RESPONSE TO
MOMENTUS EVENTS, BY WAy JF EXAMPLEs {7 COyLD BF DONE,
AND HAS BEEN DONEs WITH CINSULTATICNS IN HATO (14E,s
POLAND), BUT SOME IMPURTANT COUNTRIES (JAPAN, AUSTRALIA)
ARE NUT MEMBERS OF NATY, ANOTHER wAY MIGHT BE FDR THE
SUMMITS THEMSELVES TO sess BUT 1 AM NOT GOING TO MAKE
ANY PRECISE PROPUSAL, I «ILL PROBABLY TRY AND BRING A
LIST DF pDSSIBLE ALTERNATIVES AND SEE IF Ayy DF THEM
APPEAL TOQ THE SUMMITEERS,
GENERAL
LE-E A X1 2
12, Q¢ ARE YQU A LITTLE AFRAID THIS TIME THAT PERHAPS
IT WILL BE MORE DIPFICULT THAN IT HAS BEEN IN PAST
CONFERENCES FOR LEADERS T3 RISE OUTSIDE THEIR DOMESTIC
PROBLEMS AND TAKE THE GLOBAL VIEW?
Ay I DON'T THINK SO, WE HAVE REALLY REALIZED THAT, IN
THE SHORT=RUNs WE ARE NIT ALL THAT 60nD AT SsHARING QUR

SENSITIVE
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SENSITIVE

SITUATION} CHECK
SUBJECT CATAGORY: LIST

MESSAGE / ANNOTATICM

(ECONOMIC) DESTINIES, «F COME TO SJUMMITS Tn TRY TO
UNDERSTAND WHERE THE DEVIL THE WORLD 1S GDIMGs AND ARE WE
MANAGING IT WITH THE RIGHT PERSPECTIVE OVER THE LONG RUN,
AND ARE WE IN FDR A LONS PERIDD OF RATHER S OW GROWTH,

OR WILL THERE BE A RETYRN TP RAPID GROWTH aAnuD, IF SO»

IS IT DESIRABLE, ANDy IF SO, HWOW CAN {T BE MANAGED, AND
WHAT HAS INSTITUTIONALLY JELLED THAT HAS TO BE UNJELLED?
A SUMMIT Is A PLACE WHERE YDU TRY AND DEVELOP A CONSENSUS,
A WAY DF THINKINGs A PHILJSOPHY OF GOVERNING WHIGH WILL
BE COMPATIBLE WITH THE ITHERS IN THE GANG,

=m AT VENICE THF SPECIFIC MESSAGE I 60T WAS THAT WE DONtT
WANT TO MEEY AGAIN AS LEADERS IN ORDER TO JUSTIFY A
COMMUNIQUF THAT HAS BEEN PUT TOGETHER OVER MONTHS BY
QFFICIALS wITH THE SPELLING OUT OF SPECIFIC DBJECTIVES,
AND THAT IS wHY THERE HAD BEEN NO CPOMMUNIQUE WRITTEN
UNTIL THE VERY LAST DAYS, AND EVEN THEN IT %AS ONLY IN
DRAFT FORM,

14, Qs ARF vQU NOT RISKING AT THIS SUMMIT THE POSSIBILITY
QF FACING A CONSENSUS THAY PRIDRITY SHOULD RE GIVEN TO
THE INFLATICN PROBLEM AND THAT OTHER ISSUES, ESPECIALLY
NORTH®SCUTH, SHOULD BE RELEGATED TO A LOWER LEVEL?

Ay SUCH A DANGER DDES EXIST AND I WILL TRY, FOR MY PART,
TO AVOID 1T, AS CHAIRMAN I WILL TRY TQ ESTABLISH THE
ORDER=UF=THE=DAY AND ASSURE MYSELF THAT THE MACRQe
ECONQOMIC DISCUSSION TAKES A CERTAIN PERCENTAGE OF OUR
TIME, THAT QUESTIONS RELATING TO THE THIRD wORLD TAKE A
CERTAIN PERCENTAGE AND THAT QUESTIDNS RELATING TO TRADE,
FOR EXAMPLE, OCCUPY A CERTAIN PDORTITIN DF Dyr MEETINGS,

I DO NOT KNAW WHETHER I WILL SUCCEED, BUT I RECOGNIZE

THE DANGER, WHICH APPLIES AS WELL TO NORTHeSDUTH, TRADE,
ETCss AND I WILL TRY TO AVDID IT, ROBINSON

BT
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NATE v7/21/8) WHITE HMOUSE SITUATION ROOM PAGE #1

WHTS ASSIGNED DISTKIBUTION? YR

s1T: NAN COL Jp ve
EnR: TYSON RENT GBUHIN
WHSR COMBENTS

MESSAGE ANNOTATIONS: DECLASSIFIED
NOD MESSAGE ANNOTATIONS NLRRW/I/
LN ol /-\
MESSAGE?S ! 24 _ ;)
BY__XQM NARA MaTE ,&.f’z /2 2
TMMEDTATE B

NE RUEHOT #4208/0) 1972¢24
n 1620237 JUL 81
FM AMEMHASSY UTTAuWA

T0 SFCSTATE WASHDC IMMEOIATE 1427

0 NF-T-0E AT TA~L SECTION B1 OF 22 OTTAWA 44298
anDIS

NAFORN

e/8 PLEASE PASS CorY T0O EUR AND EUR/CAN

F,D,123685% RDS=1, 7/16/61 (ROBINSON, PAUL He) OR=M
TAGSs PEPR, US, CA

SUBJECTS (C) CANADIAN ACCOUNT OF PRESIDENT REAGAN'S
- JULY 19 MEETING wWITH PRIME MINISTER TRUDEAU

1. LB = ENTIRE TEXT).
RACKGRUUND

2, THTS MESSAGE REPORTS THE CANADTAN VIEW OF WHAT
HAPPENED AT ThHE JuULY 19 MEETING BETWEEN THE PRESIDENT
AND THE PRIME MINISTER, IT 1S BASED ON A BRIEFING
FEXTAFF DFFICTALS GAVE POLITICAL COUNSE|OR JULY 16,
FEXTAFF IS HANDLING THIS SUBJECT ON A NODIS BASTS AND
ASKED THAT WE NOT REPEAT NOT REVEAL THE FACT OR CONTENT
AF BRIEFING,

3, BRTIEFER MADE FOLLOWING POINTS ABOUT MEETINGS

mw G GRAL NEGOTIATIONS = THIS WAS PRIMARY TOPIC IN
WRESTRICTED" MEETING, TRUDEAU TOLD THE PRESIODENT THAT
118 APPEARED TO BE "ODU MAN QUT" ON ISSUE. PRESIDENT
STRESSELV IMPORTANCE OF SE_FeHELP AND PRIVATE INVESTMENT,.
TRUDEAL POINTED TO SPECIAL PROBLEMS CREATED FOR LDC'S BY

OTTAWA 4298 DTGE162623Z Jul 83 PSNi b29962
TORS 1977224112
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NATE 47721781 WHITE HOUSE SITUATION ROOM
MESSAGE (CONTINUED)

RTISE IN OTL PRICES. PRESIDENT COMMENTED THAT HE WAS NAT
NPPUSED TO GLOBAL "DISCUSSIONS" BUT OID NOT THINK THAT
UNEGOTIATIONS" WERE APPROPRIATE BECAUSE LATTER TERM
TMPLTED THAT SOME RIGHT EXISTS ENTTYTLING LDC'S TO SAY

HOW RESOURCES OF nTHERS SHALL BE ALLODCATED, PRESIDENT
TOLY TRUDEAU THAT ®WE #nULD NQOT OBJECT TO "GLOBAL
NTSCUSSIONS" OR T0 SOME OTHER FORMULATION WHICH DID NOT
FPREATE THAT PRESUMPTION OF RIGHT,

wm EXTAFF COMMENT = THTS LQOOKS LIKE PROGRESS. SECRETARY
HATG ALSO TOLD FOREIGN MINISTER MACGUIGAN IN NASSAU JuULY 11
THAT "HE WOULD REFXAMINEY THE US PNSITION ON GLOBAL NEGQO=
-= NAMIBIA = PRIMF MINISTER TOLD PRESIDENT THAT HE wWaAS
FONCERNED LEST THE US IN WORKING ON THE SUOUTH AFRICANS BE
NDRAWN TOO MUCH IN THEIR ODIRECTION, HE SAID THAT CONTACT
GROUP DID NOT WANT TO BE FACED WITH A YFATIT ACCOMPLIM™ TIT
couULD NOT ACCEPT BUT ALSO WENT ON TO SAY THAT FOR THE
PRESENT HE COULD "SEE NQO ALTERNATIVE TQ THE GANG=QOF=FIVE
APPRDACH,Y

me STNAT MULTINATIONAL FORCE = TRUDEAU EXPRESSED CONCERN
aER g oEREeRYeE T e PR TS T ow»

THAT THE CAMP DAVTIO PROCESS MIGHT RE AT A DEAD END IN VIEW
nF THE TSRAELT ELECTION OUTCOME. PRESTOENT ASKED PRIME
MINISTER TO "REMAIN FLEXIBLE" ON WHETHER OR NOT TO CONTRI=
RUTE T9O THE SINAT MULTINATTIONAL FORCE., PRIME MINISTER
AGREED "FOR THE TIME BEING,"

mm EXTAFF COUMMENT = PARTICTPATTION RBRY A WEST EULROPEAN
NATIDN wOULD MAKE A BIG DIFFERENCE IN CANADIAN ATTITUDE

AS wWDULD PARTICIPATION BY A MAJOR AFRICAN CUUNTRY.

w= ACID RAIN » TRUDEAU STRESSED THE GREAT IMPORTANCE OF
ACID RAIN ISSUE AND EXPRESSEN CONCERN THAT US COST/BENEFIT
APPROACH MIGHT RESULT IN THE "US GETTING THE BENEFITS AND
CANADA THE COSTS" IF THE US EXPORTED ITS POLLUTION TO
FANADA, THE PRESTIDENT TOLD THE PRTME MINISTER THAT THE

118 WAS NOT GOING TO EXPORT POLLUTION TO CANADA AND WAS
PNOT GOING TO MAKE THE PROBLEM WORSE." BUT THE PRESIDENT
ALSD STRESSED THE NEED FOR FURTHER STURY AND DID NQOT OFFER
FURTHER CONSULTATIUNS ON AMENDMENTS TO THE CLEAN AIR ACT,
m= EXTAFF COMMENT = THE PRESIDENT'S STATEMENTS ABQ0UT NOT

PAGE @2
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NATE #7/721/81 WHTTE HOUSE SITUATION ROOM
MESSAGE (CONTINUED):

FXPORTING POULLUTION AND NOT WORSENING THE SITUATION ARE
MOST WELCOME AND ENCOURAGING. B8UT THEY DO MOT SEEM TO BE
ENNSTSTENT WITH THE REST OF HIS REMARKS ON THIS SUBJECT,
WHTCH SEEM TO MBE VERY SIMILAR TO THE PQOSITION EPA TOOK
WTTH ENVIRONMENT MINISTER ROBERTS N WASHINGTON JuULY 6,
mw PIPELINE » THE PRESTOENT REAFFIRMED HIS MARCH COMMITe

OUTTAWA 4298 DTGi1620237 JulL 81 PSN?
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wHTS ASSIGNED DISTRIBUTIONS
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WHSH COMMENT?

MESSALE ANNUTATIONS?
M) MESSAGE ANNOTATIONS
MESSAGE?

TMMEDTIATE

NE RUEHOT #4208/72 1972026
n 1624237 JuL 81

FM AMEMBASSY QTTAWA

TO SECSTATE WASHDC IMMEDIATE 1421

Y
e-0-NF T T ENT I AL SECTION #2 OF P2 OTTAWA ¥429E&
NODIS

MENT TD FACILITATING THE COMPLETION OF THE NORTHERN GAS
PIPELINE,

-~ EXTAFF COMMENT = THTS TS VERY ENCOURAGING BUT ALSO A
R1T DBSCURE SINCE NEITHER ST0E SEEMS TO HAVE DISCUSSED
THE YNDIVIDUAL #AIVERS OR PROBLEMS ASSOCIATED WITH THEM,.
em FIRA/TRADE = THIS SUBJECT WAS DISCUSSED AT SOUME
LENGTH, BOTH SINES PRESENTED THEIR CLASSIC POSITIONS

AND NO PROGRESS WAS MADE.

== EXTAFF COMMENT = GOC IS CONCERNEO ABOUT CUNGRESSIONAL
INITTATIVES T0 RESTRICT OR PREVENT CANADIAN INVESTMENT

TN THE US DR THE APPLICATION OF THE RESTRICTIONS IN THE
MINERAL RIGHTS LEASING ACT., ON THE OTHER HAND CHANGING
MARGTH REGUIREMENTS 1S CLEARLY A US DOMESTIC MATTER ABOUT
WHTCH 1T WOULD 8E INAPPROPRIATE FOR CANACA TO COMPLAIN,

4, EMRASSY COMMENT: EXTAFF BRIEFERS WERE NOT REPEAT NOT
PRESENT AT THE MEFTING AND WERE WORKING FROM A DRAFT
MEMCON, ROUBINSON
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TNFO AMEMBASSY BONN IMMEDIATE 2009
RT

e ECRET STATE 189839

NODIS

F.0. 120653 RDS=1 7/17/61 (EAGLEBURGER, LAWRENCE §,)
TAGSY GW

SUBJECTS MESSAGE FOR CHANCELLOR SCHMIDT

1. ;ﬁﬁﬂﬂff/i’ENTxRE TEXT)

o, PLEASE DELIVER THE FOLLOWING LETTER TO CHANCELLOR

QCHMTDT AS SOON AS PDSSIBLE. NO SIGNED TEXT WILL FOLLOW,

%, ®BEGIN TEXT, O0NEAR MR, CHANCELLORS

AMBARSADOR BURNS HAS REPORTED TO ME ON YOUR RECENT CON=

VERSATIUNS, AND 1 WELCOME YOUR WARM RECEPTION OF HIM TO

THE FEDERAL REPUBLIC OF GERMANY,

v RECOGNIZE THE IMMENSE IMPORTANCE FOR YOU AND FOR THE

ALLIANCE OF PURSUING A SOUND POLICY ON TNF, IN MAY,

SECSTATE WASHDC 9639 DTG318#131Z JUL 81 PSNI 43225@

TORS 199/13397
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MESSAGE (CONTINUED) S

SECRETARY HATG INFORMED THE NATO FOREIGN MINISTERS IN ROME
THAT #E WANTED TO BEGIN TNF NEGOTIATIONS WITH THE SOVIETS

RY THE END OF THE YEAR, 1 PERSONALLY MAQE THIS DECISION,
AND 1 WANT TO TAKE THIS OCCASION To REASSURE YDU IN THE
CLEAREST TERMS THAT I AM ABSOLUTELY COMMITTED TO ITS IMPLE=
MENTATION, UNFORTUNATELY, OUR OWN PRESS HAS PUBLISHED
STARTER TNDICATING THERE MAY BE SOME QUESTION AS TO OUR
TNTENT TO DO THAT, THESE STORIES ARE WITHOUT ANY FOUNDATION

TN FACT AND REPWRESENT PURE SPECULATION BY SOME IN THE
MEDIA.

THESE NEGOTIATIONS WILL DEAL WITH QUESTIONS VITALLY
AFFECTING ALLTANCE SECURITY, THE FACT THAT THE SOVIET
SYSTEMS INVOULVED CAN STRIKE THE EUROPEAN ALLIES BUT NOT

THE UaSa IN NO WAY DIMINISHES OUR DETERMINATION TO 00 WHATe
FVER «F CAN TO LIMIT AND REDUCE WHAT I8, IN THE LARGER
SENSE, A COMMON THREAT, TIT IS THEREFORE IMPORTANT THAT WE
PREPARE SYSTEMATICALLY FOR THE NEGDTIATIONS, ALONG THE
LINES DECIDED AT ROME. THESE PREPARATIONS ARE NOW MOVING
FORWARD BOTH WITHIN THE U,S, GOVERNMENT AND WITHIN THE
ALLIANCE. I AM DETERMINED TO ENSURE THAT WE HAVE THOROUGH
FONSULTATIONS BEFORE THE NEGOTYATIONS BEGIN.

WE ARE AS WELL PURSUING PREPARATORY DISCUSSIONS WITH THE
SOVIETS. I ANTICTPATE THAT WE WILL BE IN A PUSITION TO
REGIN FORMAL NEGOTIATIONS RETWEEN MID=NOVEMBER AND MIDe
NECEMBER, OF COURSE, SECRETARY HATG WILL BE INTTIATING

THE NEBOTTATING PROCESS IN SEPTEMBER BY ENGAGING HIS SOVIET
CNUNTERPART,

WE CAN OF COURSE EXPECT FURTHER SOVIET EFFORTS TO CAST
NOUBT ON OUR WILLINGNESS TD NEGOTIATE AND TO DIVIDE THE
ALLTIANCE, THESE THEATRICS SHOULD NOT DETER US FROM PRQO=
PEEDTMNG FIRMLY AND SERYOUSLY ON THE CQURSE WE HAVE SET FOR
NURSELVES, IN SAYING THIS, I AM WELL AWARE OF THE HEATED
CONTROVERSY THAT SURROUNDS TNF IN EUROPE AND IN YOUR
COUNTRY PARTICULARLY. I HAVE THE GREATEST ADMIRATION AND
APPRECTIATION FOR THE COQURAGE, FIRMNESS, AND CLARITY WITH
WHICH YOU HAVE SPOKEN QUT 1N SUPPORT OF THE DECEMBER 1879
NECISTION. THE U.8., FOR ITS PART, WILL IMPLEMENT BOTH
ASPECTS UF THE DECEMBER 1979 DECISTUN,.

YT IS OUR AGREED VIEW THAT TNF NEGQOTIATIONS SHQULD TAKE
pLACF IN THE SALT FRAMEWORK, AS To THE QUESTTON OF NFGO=

SECSTATE WASHDEC 9639 DTG818mM131Z JulL 81 p8N:
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MESSAGE (CONTINUED) S

TTIATTONS ON CENTRAL STRATEGIC SYSTEMS, YOU ARE AWARE OF MY
VIEW THAT THE SALT II TREATY I8 SERIOUSLY FLAWED AS IT
STANDS, BUT RATHER THAN MOVING PRECIPITOUSLY, wITHOUT
rONFTDENCE THAT We CAN FOLLOW THROUGH, I HAVE INSISTED THAT
WwE BE SURE OF OQURSELVES WITH REGARD TO BOTH STRATEGIC ARMS
CONTROL AND STRATEGIC FORCE PROGRAMS,

REGARDING FRANCE, WHILE I CAN UNDERSTAND MITTERRAND'S
RATIONALE FOR BRINGIND COMMUNISTS TNTO HIS GOVERNMENT, I
AM LESS SANGUINE THAN YOU ABOUT THE PROSPECT FOR SUCCESS.,
RUT WHATEVER THE DOMESTIC POLITICAL RATIONALE, THIS STEP
NOES PNSE SERIODUS SECURITY QUESTIONS FOR THE ALLIANCE, IN
PARTTCULAR, THF PRESENCEOFCOMMUNIST MINISTERSIN THE

TRANSPORT AND CTVIL SERVICE SECTORS RAISES SPECIAL CON=
CERNS, WHMICH WE HOPE THE FRENCH WILL MQVE TO ALLAY By
TAKING COMCRETE ACTIONS IN ACCORD WITH THEIR DECLARED
pALICY OF KEEPING THE COMMUNISTS OUT OF MATTERS AFFECTING
NATIONAL SECURITY, I BELIEVE A CAREFUL REVIEW SHOULD BE
PONUUCTED AT NATO TU ENSURE THAT CLASSTIFIED INFORMATION UF
THE ALLIANCE WILL NOT BE COMPROMISED, I ALSO BELIEVE AN
APPROPRIATE SIGNAL SHOULD BE SENT TO OTHER COUNTRIES WHICH
MAY FACE THE GUESTIONS OF COMMUNIST ENTRY INTO THEIR
GOVERNMENTS, TITALIAN POLITICAL LEADERS, FOR EXAMPLE, MuST
SEE THAT ITALY'S STANDING AND ACCESS WITHIN THE ALLIANCE
WoULD SUFFER TF THE PCI ENTERED THE GOVERNMENT,

Yyou CAN BE SURE THAT WE WJILL HANDLF THIS QUESTION CAREm=
FuULLY. UUR GOAL SHOULD BE TO STRENGTHEN FRANCE'S DESIRE
To WoRK ACTIVELY FOR THE COMMON DEFENSE, NOT WEAKEN IT
THROUGH HIGHLY VISIBLE PUNITTVE ACTION, I AM CONFIDENT
WE CAN AGREE ON A REASONABLE, PRUDENT COURSE.

AS I MADE CLEAR DURING OUR MEETING IN MAY, WE ARE

KEENLY AWARE OF OUR ECONOMIC INTERDEPENDENCE AND THE IMPACT
nUR POLTICIES HAVE ON THE ECONOMIES OF WESTERN EUROPE,
FPONTINUED HIGH TNTEREST RATES ARE DIFFICULT FOR ALL OUR
FCONDMTES, AND FOR AMERTCANS AS WEL. AS EUROPEANS, BUT WE
MUST PERSEVERE UNTIL WE HAVE SUCCEEDED IN OUR EFFORTS

TO COMBAT INFLATION, A GOAL WE SHARE AND MUST CONTINUE TO
PURSUE IF WE ARE TO ACHIEVE LONG=TERM ECONDMIC STABTLITY.

v LONK FORWARD TO EXCHANGING THOUGHTS ON THESE AND
NTHER MATTERS SOON IN OTTAWA, SINCERELY, RONALD REAGAN

SECSTATE WASHDC 9639 ATE1RRLILZ Jul 81 PSN:
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eUBJECT: MESSAGE FGR CHANCELLOR SCHMIDT
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LETTER FRUM PRESIDENT REAGAN TQ CHANCELLOR SCHMIOT
WAS DELIVERED BY HAND AT 1245 PM, 7718781, ROBINSON
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1. gg,r~ENTIRE TEXT .

o. FXTERNAL AFFATI~S SNURCE TALD EMBOFF JULY 29 THAT
PANADTAN AMDASSRADOR R. DOUGLAS SIRRS WTLL BE VISITING EL
eALVAUGR IN NEYYT FEw DAYS UNWDER INSTRUGCTIONS TO ASSESS
PRNZPELTE FOR CREQIABLE ELECTIONS IN 198B2. SOURCE REQUESTED
THAT INFO RE AMAASSADQOR!'S MOVEMENTS BE TIGHTLY HELD,
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MEMORANDUM

NATIONAL SECURITY COUNCIL

August 5, 1981

MEMORANDUM FOR HENRY NAU

FROM: ALLEN LENZ /\

SUBJECT: Priority Cor¥respondence

Is the attached listing correct? If yes, why?

Attachment

Allen,

The briefing books are still pending with R.Allen per Secretariat.
Why would a briefing book be listed as an action anyway? There

is no action to be taken.

YN

Henry Nau
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THE SECRETARY OF STATE 24 o
AT /9
WASHINGTON
July 15, 1981
MEMORANDUM FOR:- THE PRESIDENT
) *
From: Alexander M. Haig, Jr.é%%;//’
Subject: Major Themes and Relationship to Issues

Economic Summitry. The Ottawa Summit is the seventh of
these annual meetings which have now been hosted by each of the
participants. (The President of the European Community is an
eighth participant.) President Giscard and Chancellor Schmidt
suggested the meetings in 1975 to deal with the effects of the
first oil crisis.

Schmidt, the only remaining charter member of the Summit,
believes the meetings have been particularly useful in
concluding the Tokyo Round of Trade Negotiations in 1979 and
maintaining an open and expanding international economic
system, despite oil-induced economic setbacks.

The last two Summits at Tokyo and Venice focused on energy
and involved negotiations on increasingly specific and detailed
items, such as oil import targets and coal production goals.

Preparations for the Summit have become increasingly
extensive. Each leader designates a Personal Representative.
These Representatives meet to prepare background papers and
preliminary communigue language. The Personal Representatives
met six times (four times since January) to prepare for Ottawa.

The Ottawa Summit =-- Themes and Issues., This Summit is
characterized by new personalities (five of the eight
participants), serious economic problems in Europe, and
uncertainty about the direction of U.S. and French policies.

Most Summit leaders come to the meeting -- the United States
and France are exceptions -- with a relatively weak political
base.

Economic issues dominate the agenda of these meetings.
The Venice Summit in 1980 created the expectation that
North-South issues and foreign aid would be major themes at
Ottawa. Trudeau, the Canadian host, has stressed these themes
and traveled in the past year to Africa, Latin America and
Asia. Economic difficulties in the Summit countries and U.S.
economic policies since January have shifted more attention to
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macroeconomic and trade issues. Some European countries have
criticized high U.S. interest rates, claiming that they
complicate European economic recovery. Japan and the European
Community are involved in a heated trade dispute. Influenced
by strategic considerations, the United States raised with the
other Summit countries the issue of trade and financial
relations with the Soviet Union. Energy issues are less
prominent by contrast to recent Summits, but vulnerability to
disruptions of o0il supply persists.,

Political issues have not been central to previous
Summits. The Venice Summit in 1980 marked the first official
departure from an economic agenda, devoting a separate after-
noon session to the Soviet invasion of Afghanistan. Although
no separate political agenda is set for Ottawa, political
issues will have particular significance.

Poland is certain to be a central topic, against the
backdrop of the Polish Party Congress on July 14-18. Schmidt
wants to discuss arms control; Trudeau, Mitterrand, and others
will raise political aspects of North-South issues, such as
southern Africa (Namibia) and Central America. There 1is
widespread interest in the Mideast/Persian Gulf crisis belt --
from Iran, through the Arab-Israeli dispute, to Afghanistan,
highlighted by the recent Soviet rejection of the European
Community initiative.

Political and economic themes interact. Mitterrand has
noted that the United States cannot ask Europe for cooperation
on defense issues and pursue economic policies that weaken
Europe. Trudeau and others worry that East-West political
issues threaten to overshadow and distort North-South economic
issues. The United States is concerned that economic relations
with the Soviet Union may expose the West to new political
vulnerabilities.

U.S. Objectives. Given economic difficulties and
political uncertainties, it will be particularly important that
yvou and the other leaders work to keep the Summit from becoming
contentious and downbeat, and reflecting disarray and lack of
confidence among the Summit countries. Thus, the United States
should seek, above all, to:

-- Inspire confidence that you are firmly committed
to close cooperation with the other countries and optimism
that, with such cooperation, international economic growth
can be achieved (bringing to bear internationally what has

N
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happened domestically where 46 percent of the American
people believe things will get better, compared to 24
percent two years ago);

-- Affirm a sense of fundamental political unity
among the major industrial countries, all of which share
democratic institutions, market economies and a belief in
human dignity and freedom (stressing thereby that these
countries are more than a power alignment or a group of
economic competitors);

-- Convey a firm and confident strategic view of the
basic challenge to the economic and security interests of
the industrial democracies, and a sensitivity to the
problems of others and to the requirement for consultation
and cooperation among the industrial countries (making
clear that America is willing to assume its
responsibilities but cannot achieve progress alone).

U.S. Strategy. To achieve these objectives, the United
States shoculd:

-- Stress the priority of combatting inflation and
achieving economic growth, which depends primarily on
domestic (by implication, not international) policies and
is the basis for the international objectives the Summit
countries seek to achieve -- free trade, monetary and
exchange stability, aid to developing countries, and
reduced dependence on oil;

-- Pocus attention on the accomplishments and
potential of economic systems in the Summit countries (by
implication, contrasting them with the communist
alternative) and the vitality of democratic societies, as
expressed most recently in the U.S. and France.

-- Point out the effort that has been made to explain
and seek understanding for our domestic economic policies
and indicate that we are ready to consult anywhere anytime;

-- Direct attention to the near-term goals which all
Summit countries share (lowering inflation, encouraging
economic growth which will increase employment, improving
productivity, further liberalizing trade, reestablishing
the balance with the Soviet Union, integrating the
developing countries into the international system, etc.)
as a way to contain short-term disagreement over choice of
policy instruments (influencing interest or exchange
rates, imposing new restraints on trade, timing of arms
control discussions, etc.);

N
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-- Reassure other countries about U.S. policies
toward the Soviet Union and use the fundamental agreement
among these countries on East-West security issues (as
reflected in the Rome NATO meeting and Suzuki visit to the
United States) to put economic differences into
perspective and to elevate the significance of economic
growth as a basic component of security for the Summit
countries.

-- Ensure that our sensitivity to European and
Japanese concerns on basic East-West and political issues
is reciprocated by their sensitivity to our positions on
economic policy, North-South and trade issues.



























