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THE WHITE HOUSE 

WASYINGTON 

June 16, 1981 

Dear Marcia: 

I'm sorry for having taken so long to respond to your letters. 
It's too bad that we only communicate when there's bad news. 

Actually, in spite of all the trauma of the first few months, 
we have settled into somewhat of a routine. We have a home in 
the Foxhall area of Washington which is really very beautiful 
and the kids are in fine schools - Amanda at Holton Arms in 
Potomac and Blair at a superb public school in the District. 
There are at last count 33 other children on our two-block long 
street and the kids are in heaven. 

The house and pressures are terrific and the social life unreal. 
You can literally go out every evening in Black Tie if you wanted. 
We try to limit ourselves to three nights a week. At this pace 
we expect to burn out in a year and return home to California. 
Besides, we can't afford any longer. 

When we do have a long weekend (that's both Saturday and 
we've tried to see some of the historical spots nearby. 
and the kids are going to Sacramento for 5 weeks in July 
August - then join me in Santa Barbara for one week with 
and then we're off to Nantuckett for ten days alone. 

Sunday) 
Carolyn 
and 
the Reagans 

Bill called over the weekend to let us know that the Mojave part 
of the tribe is planning a party for Mom and Dad in August for their 
50th Anniversary. I told him we'd be there. 

I thought it was interesting that both of your boys are interested 
in the theatre. Do you suppose that's a latent Mack gene? Let me 
know if I can ever help them - I've found I had friends I never 
knew I had. 

All in all, its exciting and rewarding but I know we'll be the same 
when we leave here and hope to have made a small contribution. 
Must close and get out of here. It's late. Thanks again for writing. 

Give my love and respect to Uncle Hank and all. 

Love, 

MIKE 
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.. :·-~n, DC 20500 

:\'.'h: ·c is a _·•:}~>Y of ti;e C?.se for F\(·sto:ing the Fe-tricted Stock 
G:<ion. I ~it:Leve the 2.5 mm they t::ivc 8S possible outflow in the 
:~i:·s: ::€2:' is OH:r s~c-=:ted. The G0\·~:·n;,1cnt rc<i.ll~- g2ir:s by this 
~2; ;~-:: .. :_ ·::_;~-: ~_f1=-"·:·~,•~-':::e ;;~·:·s::-:1s \\·ith 0;1·lic·ns in co~;~.:;.~.ies th&t do \\ell 
~;sy :~,-,;c·s (•!: ~' .e cco~·;'~al §:f.i;;s tiicy rc·,·-eoi\ e. This, d.S ·:J;>?OSed to 
-.:,,- .. ;-,.~r·e t~.e co;--~;c:·stion Coin deduct ti1e diffe;oei1ce :>n t;-ie r:·;:ount 
2 ~;e:·son t'&ys taxes on \\·hen he r<-"cci\CS the option. 

Tr-iis is E small irT1pact su~gcs~Jon but the impact of small err;er~ing 
high g~c.-..\·th c-~nd high tec~·jn~1~c)gy ecrnt~:: -.;cs can be g~·eat. 

Lets include this in the ''first year" ~1ill and not wait for later. It 
will help channel funds into capital investment alternatives without 
targeting the -reductions as the Dcmocnits want to do. 

I urge you to S'Jpport inclussion of S£;3~ Rnd HR2';'97 into the main 
Reagan tax bill. 

JWF /jf 

Enclosure 

.\ ~ .. -

Sincerely yours, _______ 
-~ / 

.-~ 
/> 

'James W. Fuller 
Senior Vice President -
Marketing 

·, ,', .. ~ ;-_'\ -=:11·L.·1.r·,-1JT,r,,.,cv'"'."• 
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a~ce of the cc=?any ~=~r~~es, they 
{~;-:c1 1-t 1 , fr.:.;r: e::-:..7l:~~·ces -hith c. s"i:c..k2 in t~t:~ir c\._~::.~ .. ~ny"s 

• ~estricted stock CDtions improve the abilitv of growth COL?anies to attract talented 
e=.:ilc'>·~es. '..Jespite t:1eir cisproportio:-;ate con:rihu:icn tc technological ir:.:10\:ation 
a~d eccno~ic g~owt~, yo~ng cc=?a~ies freq~ent!y ~a~e difficulty cc~peting in the job 
;::.arket for talented :r.a;:-;agers and scientists. Studies have sno-w-n repe:atedly that sr::all, 
high-technology companies grow faster and create more jobs than mature industries. 
As a result, their equity value also increases more rapidly,·making stock options in 
these smaller companies more attractive than options in more mature companies. Thus, 
stock options give small companies an ad ... ·antage in attracting tale:ited e.rnployees. 

• Restricted stock options prowote capital foru:ation and broaden the base of corporate 
ownership. The exercise of stock options provides additional equity capital for com
panies. This is essential for small businesses ~hose rapid growth creates an insati
able demand for working capital. The use of stock options also increases the prob
ability that the company will "go public" to create additional liquidity for its 
optionees. This cycle results in more people owning equity in U.S. corporations. It 
can also lead to faster growing stocks which are prime candidates for investments by 
employee pension funds. 

~1l~T ARE THE REVENUE CONSEQUENCES OF RESTORING THE RESTRICTED STOCK OPTION? 

Restricted stock options will raise revenue for the Treasury. The Congressional Joint 
Committee on Taxation estimates that restoring restricted stock options will reduce tax 
revenues "by less than $2.5 million" per year through 1983 and then increase net revenues 
by $15 million in 1984 and $30 million in 1985--a $35 million net gain to the Treasury after 
six vears. The revenue flow would then continue. 

WHAT H.R.2797/S.639 WOULD DO 

H.R.2797, the Employees' Incentive o~-rnership Act, sponsored by Congressmen Jim Jones (D--Okla) 
amd Bill Fr en:: el, (R-.Minn) and S. 639, the Senate Companion Bill sponsored by Senators Pad .. ,.·000 
(R-Or) and Fcntsen (D-Tex) would amend the Internal Revenue Code to restore the restricted 
stock option as a viable form of employee incentive cor:;pensation. 



[JOINT COMMITTEE PRINT] 

II. DESCRIPTION OF IlILLS 

1. S. 639-Senators Packwood and Ilentsen 

Incentive Stock Options 

Present law 
I 111rl('r prrsrnt. law, the taxation of stork options grant<'d l1y an 

1•111ployrr to an rmploype as co111prnsation is gorPrnrd hy Codi' Sf'ct ion 
H:I. The nlur of the option c·om;t it11tPs ordinary i11c01Jll'. to tin~ f'Jll
ployP11 wh~n granted only if Ilic option itsP.lf ]ms a rf'arlily :t<;<·r1:(.a.in-
11l>ln fair 111arkPt val11r, ut that. t.i111r. If tlH'. opt.ion dof'.s not l1:LVP. IL 

rPadilv asc,•1ini11nhlc\ val11e whN1 grantPrl, ii. drJ1'8 not rcmsl i1.11tr, ordi-
1111.ry Jll''<J!llf' at. that fim~. InstJ•nd, wh"ll th1\ option is rx1·n·isrd, tl1r. 
Hprr•ad l11•t wp1•n t.hr \·al11e of thr\ stock at rxe1'<'.i&'. an<l the opt.ion prier> 
<'on'lt it 11t"'I ordinary income to t }ip, P111 pl11yp;•. (Jn Ii nary i TJ('OJ11r1 011 grnnt 
<ir <m PX"l"·isr of :.1 Ht.ock option is trr·ati>d .lil'l/wrnonal Sl~rvir.c income and 
lir>n<'P J.!"nr•r·ally taxr>rl at a maxi111u1u nl!P o ;,() jJ('r<·1~nt. 

.\ri r•1nployrr whid1 grants a Atcwk optio11 gP11erally is ullowrd a 
l111Ri1wss PXpense drduction eq1rn.l to the amount incl11dibl1i in t.he 
!'lllployt'l\'s income in its corresponding taxable year (Cod!' src, 8:.l (h)). 

Background of tax treatment of stock options 

Hr8trirtrd storl.'. option~ 
The Rcve1111!' Ad of l!.H\O rnacted provisions for "rrstricLrll stock 

opt ions," 11ndPr w1hich neithrr grnnt nor exercisr of the option gavP 
risP to incomr to tlie employre. 1nstP1Hl, inronH' gencrnlly was 1w~og-
11ized at the ti111r the cmployrr sold stock which liad br<'n l'PPCivPd 

p11rs11n11t. to cxPrcisc of the option. No !lcduclinn was nllrnnrl to the 
P11ij1loy1•r matching the amount of income recognized hy the p111ploye11 
( tJ '"gain on !'alr of the stock). 

If tlw option price waR at h~11st fl:i JWITPnt of tliP market pri<'e of ll1e 
strl<'k at tl1ro tir11r thr>. option wa'! grantYd, tin! Pritin• amo1J11t f1f JLny g11i11 
rPa]izPd l1y th'! Pmployr>e at tlw ti1r1P th!' stOf'k waH Hold was trPatrd 
11s <':tpit:il 1[Hi11. If tln! option prir>1! wns l1dwro<'11 8!'1 a11d H!I p•'l'f'.P11t of 
r )J" 111ark<•f pri<'.<' at t }Jp ti111P thP opt io11 \\'!IK grnntrd. 1 lw 1lil!'PrP11r·p 
i><•I wPPn thr 111arkrt value of stork at the t.inw of tlw opt.ion grant. nml 
t hn opt ion prir•p wns t.rentcd as ordinary in1·0111P whP11 Ll111 slock wn.'; 
:-:old, 1111d any addilional gain at llw time the sto<'.k wus sold was trPatrd 
as rapital gnin. 

For a stork option to 1be (' l nssific•d as "rPstrict ed," the opt i1J11 pri rP 
liacl to hr at !Prrst K5 pPrCPnt. of tliP markrt price of tlw sl•wk at. thr 
l11rw tl1<• option was grantPdj t•hr Ktrwk nr tli" option had to 111° }1r,Jd 
h·; tli<• 1•111plo.P'" for at lea::t tw<J yf'ars aft<'r th(' dfl.tP of tl1ro wflnting 
qf tlw option, and the stock hrld for at. least six months nftf'r it w11s 
f r:u1sfPrrl'cl to the employer: the nptio11 cnulrl not have lwPn trunH 
fr•rah!P otlll'r than at dPath: thP indi ... idual r:o1Jld not lia\·n held t.Pn 
JiNcent or more of the stock of the rorporaticm (unless Lhe vjJtion price 
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applil.'u to rcstriclc<l 11.n<l <pialifie<l stock optionH. That is, t.l1err. would 
be IHI tax collS<'<tUPll<'A!H when 1111 i11cP11t.iV(\ HLock option iH granted or 
wl1c11 the option is CXl'ITiscd, und tlw P111ployce woul(l !in taxed at 
c·apit~tl gai11H rat••:-; wlH·u llH· stock n•c1·i1·pd 011 PX!'l'CiS(\ of llH' opt.ion is 

sold. Silllilarly, rn1 li11si111•ss ('XjlPllSP rlPdudio11 would be allowed to Lill' 
r>111ploycr wit 11 n'HJH'd to an inc<'ntin\ stcwk opl ion. 

'1 l11\ IPr111 "i1H'(•J1t1vc RLock opt.ion" would 111cn11 an oplio11 grnnkd to 
,Ill\ i11diYid11al, for 1111.)' l'l'llSOll COllllPcfl'd witli his or hPI' ('llljlioy111P1il' 

11.\· tliP l'111ploy<'r corporation or by a 1ian•11t. or s11bsidiary ('orporat io11 
of tlH• t•111pl11ycr corporation, lo purchase stock of a11y of such 
l'O 1· P' 1rnt.ions. 

Hr~r11liremn1t,v ( /10!<1£nr1 period, f'fc.) 
To rl'ccin' ill('Plltin~ s(o('k option tr!'atJJl('llt, the bill wo1dd provid!' 

I hat t lie l'lll)lloyce must. not dispose of the s(.o('k within two years a(ttw 
t lw option wns grant Pd, nnd must hold the stnl'k itsplf for at ]Piist 011P 

ypar. lf all n•cp1in•111P11ts other than lhPsP holding period rnl!'s arr lllPl.1 

f h(I tax would lw illlposcd 011 snlP of thP stock, but. gain would Im treatPd 
us ordinary inconH' rathrr thnn capital gain, and the employer wo11ld 
ho nllo\\'t>d a dPd11cl ion at tlmt ti111e. 1 

In addition, for th<• <•11tir<' tir11e fro111 t l1P dntP of grnnl i11g tlir op
t ion until thn•c 111011ths bt>fon• tliP dalt> of PXPrcise, tl1P opt.ion holdt•r 
11111st 1)1' llll Plll)lloyee Pithrr of thl' co111pa11y grnnting t ht> option, a 
jllll'Pr1t or s1ilisidiary of that c·orporntion. or a c•orporntio11 (or ~>!ll'Plll 
or trnl1~idiary of that corporation) whi<'l1 has rrHs11111Pcl the optw11 of 
1111,1llH·1· cr1qmratio11 as a l'l'Hlllt of a c•cnporaf P rPorgunizat ion, liq11id:1-
I ion, Ph". This rrq11irPrnront and t lw holding pPriod r<'<j11in•11w11ts would 
I"' wn i n-d in f fir c•aH>I~ oft hi• dPaf h of I }ip 1•111 pJriyPP.2 

Tnwlf o / opt irm 

Frir 1111 opti<Jll t.o <jllflliry nH 1tr1 "inr'l'Jlfil'I• Hln<'k optin11," 1l1P liill 
wo11ld pro1·idl' that tli!' IPl'lllS of th<' option ilS<•lf wo1dd liavP lo llH'Pt 
1 h1• follcmi11g ('onditions: 

I. TIH' optio11 11111st. lw gr:111tPd 1111d\'I" a plan spPrifying t iiP 11111111H•r 
of sl1ar!'s of i-;to<'l• lo bP issw•d nnd th!' l'lllj>ioyPf'S or rlnss of l'J11ploy1•ps 
lo f'l'('Pi\"!' till' opt ions. This plan 11111st ]ip apprond hy t hP sto('khohlf'l'S 
of llu• corporntion within 12 months before or aftPr the plan is 
ndoplPd. 

~- Tlw option must hP grnnlPd within tPn ,\'PHI'S of thP diill' tlw plan 
is ndoplPd or lhP dntP the plan is nppron(l by th!' stockholdl'l's, which
P\'Pr j~ !'!lt']iPr. 
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Charles Schwab &Ca,Inc. 
AMERICA'S LARGEST DISCOUNT BROKERAGE FIRM 

THE SCHWAB BUILDING. ONE SECOND STREET· SAN FRANCISCO, CA 94105 ·OFFICES COAST TO COAST· (4151546-1000 • (8001648-5300 

Mr. Michael K. Deaver 
The White House 
Washington, DC 20500 

Dear Mike: 

June 16, 1981 

Thank you for taking a few minutes out of your busy schedule to 
meet with me during my visit to Washington last week. I enjoyed 
talking with you about your job and seeing the "nail" gift sent to 
President Reagan from Pleasanton, California. 

Thank you also for introducing me to Jay Moorehead. He was very 
helpful and informative. Hopefully, we can put something together. 

I have been thinking about our discussion concerning the business 
setup you would need to function sometime in the future. It seems 
to me that you should start meeting appropriate people in a con
ducive setting as soon as possible. Therefore, I suggest that we 
begin by setting up a luncheon for you alone with several heads of 
business corporations here in the Bay area. The luncheon would 
include about 10 or 12 people. It would be hosted by Chuck Schwab 
and myself. The subject of discussion would be your job at the 
White House as you see it, insights you have gained into policy 
formation for the United States, and steps that businessmen and 
their corporations should take to insure that they have an adequate 
into policy development before decisions are too far along for 
modification. 

The implications would be clear but subtle. You would establish 
yourself as a knowledgeable provider of insights in a non-threatening 
manner. 

It seems to me that other members of the White House staff are on 
the road, giving interviews and speeches and generally presenting 
themselves as knowlegeable persons in addition to policy staff. You 
however don't seem to have that opportunity except for certain 
newspaper articles. This type of forum would, if successful, provide 
that exposure but in a low key manner which would not attract 
publicity. This would be perfect for what you would be trying to 
do. 

MEMBERS: NEW YORK STOCK EXCHANGE. INC. AND OTHER PRINCIPAL STOCK AND OPTION EXCHANGES 



Mr. Michael K. Deaver 
June 16, 1981 
Page 2 

If you think this idea has merit let me know. Perhaps we could 
schedule it for August when you come back to the Bay area. 

In the meantime if there is anything I can do for you don't hesitate 
to call me. 

JWF/jf 

Warm regards, 

~ 
James W. Fuller 
Senior Vice President -
Marketing 



THE WHITE HOUSE 

June 17, 1981 

Dear Vern: 

Thanks for your thoughtfulness in sending 
the tearsheets of the article. I'm sure 
my mother was pleased to get the prints of 
the pictures. 

I enjoyed the interview and look forward to 
doing it again at a future date. 

v! a rm re g a r d s , 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Mr. Vern Lawson 
Antelope Valley Press 
37404 Sierra Hwy 
P.O. Box 880 
Palmdale, CA 93550 

-



THE WHITE HOL'SE 

\':A S :-: : ~ G T 0 N 

June 17, 1981 

Dear Vern: 

Thanks for your thoughtfulness in sending 
the tearsheets of the article. I'm sure 
rriy 111 other was pl eased to get the pr i n ts of 
the pictures. 

I enjoyed the interview and look forward to 
doing it again at a future date. 

v! a rm r e g a r d s , 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Mr. Vern Lawson 
Antelope Valley Press 
37404 Sierra Hwy 
P.O. Box 880 
Palmdale, CA 93550 



37404 Sierra Hwy. • (805) 273-2700 • Malling Address: P.O. Box 880, Palmdale, California 93550 

Mike Deaver 
Assistant to the President 
Deputy Chief of Staff 
The White House Office 
1600 Pennsylvania Ave. 
Washington D. C. 20500 

Dear Mike, 

Here are some tearsheets of the article. 

June 12, 1981 

I spent several hours with your parents giing over the 

scrapbooks and I gave your mother prints of the pictu1•es. 

Thanks again for the interview. 

I have been a correspondent for the Los Angeles Times 

for 24 years and plan to submit a similar feature next week. 

Hope to see you ggain in future years. 

Vern Lawson 
managing editor 

Member: California Newspaper Publishers Assn. - Suburban Newspapers of America - National Newspaper Assn. - Verified Audit Circµlation 



T H ~ \\' H I T E '-i 0 1_• S E 

:une 17, 1981 

Dear Fernando: 

I am sorry we were unable to get together 
while you were in ~ashington but my schedule 
was unbelievable. I would have liked to 
~eet you and your family and perhaps we can 
do it next time you are in town. Let me know 
before you get here and we will try to set 
something up. 

l~a rrr: regards, 

t·: 1 C H A E L K . D E AV E R 
Assistant to the President 
Deputy Chief of Staff 

f·i r . Fe r n a n do R . Z a z u e ta 
The Boccardo Law Firm 
111 West St. John Street 
Eleventh Floor 
San Jose, CA 95113 



.JAMES F. BOCCARDO 
EDWARD J. NILAND, P.C. 
.JOHN w. McDONALD, P.C. 
HERBERT C. WOODRUFF, P.C. 
ROBERT H. BOHN, P.C. 
STAN LEY A. I BLER, JR. 
RICHARD D. CAPPARELLA 
BRIAN N. LAWTHER, P. C. 
.JOHN C. STEIN 
RICHARD L. BOWERS, P. C. 
STEPHEN .J. WALWYN 
RICHARD ALEXANDER, P. C. 
GARY B. MITCHELL 

THE EoccARDo LAw FIRM 
ATTORNE:YS AT LAW 

Ill WEST ST . .JOHN STREET 

ELEVENTH F"LOOR 

SAN uOSE, CALIFORNIA 95113 

TELEPHONE (408) 298-5676 

June 12, 1981 

Mr. Michael Deaver 
THE WHITE HOUSE 
Washington, D.C. 20500 

Dear Mike, 

EDWARD L. NILAND 
STEPHEN w. FOSTER 

JOHN W. COAKLEY 
ROBERT R. WINCH 
BARBARA WILSON 

ROBERT L. DENNIS, .JR. 
RUSSELL L. MOORE, JR. 

JOHN G. TYNDALL Ill 
NANCY A. TYNDALL 

JAN CHAMPION 
FERNANDO R. ZAZUETA 

WASHINGTON O.C. OFFICE 

THOMAS M. REES, P. C. 

u. S. CONGRESS 1966~/977 

MEMBER OF CALIFORNIA ANO 

WASHINGTON, O.C. BAR 

By now, perhaps things have .settled down after the unfor
tunate attempt on the President's life. The event served to 
remind us, as a nation, the danger which constantly faces our 
public leaders. We all rejoice at his amazing resiliency and 
recovery. I only hope that Mr. Brady will also continue to 
improve. From the film clippings we have seen on television, 
it appears that you were very lucky in not having been injured 
yourself and we can all be thankful for that. 

On May 14, I and my family were in Washington, D.C. while 
I attended a Conference of Ml"nority Bar Leaders sponsored by 
the American Bar Association On Monday, May 18, Don Edwards 
moved for my admission to pr ctice before the United States 
Supreme Court. This symbolic ceremony was the reason for my 
having brought my family with me to Washington so that they 
could see the sights. 

On several occasions, I attempted to get in touch with 
you by telephone but was unsuccessful in reaching you. 

The letterhead reflects that I have changed my law firm 
association since our last communication. It is primarily a 
personal injury firm of approximately twenty-six lawyers one 
of whom is a partner by the name of Tom Rees whose off ices are 
in Washington, D.C. If I have an opportunity to return to 
Washington I certainly again will try to get in touch with 
you. Best personal regards to you and our prayers to the 
President for his continued health and safety. 

FRZ:kth 

SAN FRANCISCO 

(415) 956-1881 

Sincerely, 

FE ANDO R. ZAZUETA 

LOS ANGELES 

(800) 662-9807 
WASHINGTON. D. C. 

(202) 223-6244 



THE \\'HITE HOUSE 

WASHINGTON 

.June 17, 1981 

Dear Mr. Moore: 

Thank you very much for your letter about 
the Deavers. I am surry to say that I am 
not related at all to Joshua M. Deaver, but 
have heard a good deal about him from others. 

I was curious to hear about your interest in 
the Blairs and Deavers, since my son's na~e 
is Blair Deaver. 

t·~ a n y t h a n k s . 

Sincerely. 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

M r . F . t·: c C o rn, i c k M o o r e 
782-P Via Los Altos 
Laguna Hills, CA 92653 



Mr. Michael K. Deaver 
Deputy Chief of Staff 
The mite House 
1600 Pennsylvania Ave. 
Washington, D.C 20015 

Dear Sir: 

782-P Via Los Altos 
Laguna Hills, Ca. 92653 

12 June, 1981 

For several years, I have been doing family history 
on both sides and continue to encounter Blairs and 
Deavers. 

You may be much aware and proud of the fact that the 
Deaver name has been prestigious in Philade1phia. 

If by chance, you descend from one of Lancaster County, 
Pennsylvania's early country-doctor, Joshua M. Deaver 
and his first wife, Mary Ann Gardner, who had Clinton 
Deaver, please hand this letter of enquiry to your 
family histcirian. 

Sincerely yours, 

·~·y ( / ·? / .. - J~/.L '~ 
. . / .. ~X-~ L JJh-;rlc:7 

('\' - vY L-

F. McCormick Moore 

FMM:gs 



THE WHITE HOUSE 

WASHl/\JG-:-ON 

June 17, 1981 

Dear Paul: 

~e are just not set up at this particular 
point in the administration quite as ambitious 
as Frank van der Linden proposes. I am sorry, 
but I will keep his letter and when something 
like that seems more appropriate, I will get 
in touch. 

t<any thanks. 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

The Honorable Paul Laxalt 
United States Senate 
1 
.. :ashinston, D.C. 20510 

M;c}) 



PAUL LAXALT 
l'\IEVADA 

COMMITTEE ON APPROPRIATIONS 

COMMITTEE ON .JUDICIARY 

Dear Mike: 

WASHINGTON, D.C. 20llt0 

June 15, 1981 

If we don't have a mechanism in place 
for the type of program that Frank suggests, 
I would strongly recommend that he be given 
serious consideration. 

He has been with us from :the start; 
and his book, I think, was thei most accurate 
and captured the "Real Reagan" better than 
anyone. 

Please advise me accordingly so that I 
may in turn tell Frank. 

Mr. Michael K. Deaver 

AUL LAXALT 
S. SENATOR 

Deputy Chief of Staff and 
Assistant to the President 

The White House 
Washington, D. C. 20500 

PL/ed 

Enclosure 

Copy to: Mr. Frank van der Linden 

WASHINGToN OFl'IC£1 

315 RUSSELi.. OFFICE BUILDING 
(202) 224-3!142 

CARSON CITY OFF'ICEJ 

70!1 NORTH PLAZA STREET 
(702) 883-1930 

LAS VEGAS OFFIC£1 
300 LAs Vll!GAS BLVD., Sounl 

(702) 3115-6547 

RENO CWFICEJ 

300 BooTH STRur 
(702) 784-!1!168 



Dear Senator Laxalta 

5312 Blackistone Road 
Washington, D. C. 20016 
June 11, 1981 

You provided a tremendous amount of help to me in the 
writing of rny book, The Real Reagan, and I certainly appreciate 
it. I'm writing today to present a new project that will 
assist our President in the preparation of his own memoirs. 

The United States Capitol Historical Society, of which 
I am a trustee, wishes to volunteer its services to Mr. Reagan 
in this work. 

We wish to make sure that all the anecdotes, all the 
human interest stories, all the funny incidents that occur 
in the White House are recorded. They will make up some of 
the most appealing portions of the President's memoirs. 

However, they must be recorded as they happen, for it is 
difficult for anyone to look back, over a period of years, and 
remember these incidents without some aid to his memory. 

We propose to do thisa 

About once a week -- or at whatever jg best for his 
convenience -- I will be glad to come in with a tape recorder 
and interview the President about the events of the past few 
days. 

He can talk to me as a confidential friend whom he can 
trust. To make sure that he keeps complete control of the 
cassettes, we will hand each one, as it is recorded, to a 
White House aide. There will be no duplicate. The 
transcripts can be made in the White Ho·use and kept there 
for Mr. Reagan to use when he writes his book. 

The United States Capitol Historical Society asks 
nothing out of this project, and neither do I. .My great 
reward will be the pleasure of conversing with the President. 

-l-



Sen. Paul Laxalt - page 2 

Our Society's president, Fred Schwengel, a former 
Congressman from Iowa, is enthusiastically in favor of 
our proposal. He will be happy to discuss it in detail 
and to outline the Oral History program, which I have 
been directing for the society since 1976. 

As you probably know, the First Lady was the guest 
of honor at a Capitol luncheon last Friday, at which our 
organization celebrated the eighty-fifth birthday of 
Allyn Cox, the noted artist, whose murals adorn the 
House wing of the Capitol. 

At a time when some groups are seeking favors 
from the administration, our historical society is 
asking for none. We wish to do everything we can 
to be of service to the President. 

I will welcome an opportunity to visit you soon 
and discuss our proposal and answer all questions. 

I am, 
With many thanks and kindest personal regards, 

Since~ly your friend, 

~~NM.,~~ 
F~nk van der Linden 

Telephones a 
officea 544-5232 
homes 229-8048 

Mr.Schwengel's offices 54J-8921 
54J-8919 



June 17, 1981 

Dear Judy: 

You brought back a lot of memories when 
you talked about Santa Earbara and the 
GALS Club. I don't know when I will next 
be in Santa Barbara, but I will get in touch 
~henever I find time to schedule a visit with 
the group. 

As we get closer to August, I will give you 
a call and see if we can get together for 
either a lunch or a reception. 

Many thanks, and please say hello to everyone. 

Warm regards, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Mrs. Judith Browning Hill 
.l\rnerican Heart Association 
Santa Barbara County Chapter 
1 .: 6 E . C a r' r i l l o S ~ l' e e t 
P 0 Sox 6 3 6 
Santa Earbara, CA 93102 



ADMINISTRATIVE OFFICE NORTH COUNTY OFFICE 
P.O. Box 766, Santa Maria 93456 

Telephone 925-0410 
146 E. Carrillo Street, Santa Barbara 

Mailing Address: P.O. Box 636 
Santa Barbara, California 93102 

Telephone (805) 963-8862 June 10, 1981 

OFFICERS: Our Chapter's 30th Year 
President • 
Joseph F. Maguire, MD Mr. Ml chae 1 Deaver 
President-Elect Deputy Chief of Staff 
Willard W. McEwen, Jr., Esq. Th Wh. t H 
Vice Presidents e . 1 e OLIS e 
OlgaDaiber.MD Washington, D.C. 20500 
Steven M. Horvath, Ph.D. 
Mai-Wah Jang 
Charleen Strebel, RN 
Secretary 
Roberta Hedge 
Treasurer 
John N. Ludford 
Past President 
Howard C. Menzel 
Board of Directors 
Jim Anderson 
Richard E. Arbagey 
John Baumann, MD 

Dear Mike: 

During the last Channel City Women's Forum luncheon a few days 
ago, Betsy Bromfield and I had the opportunity to have a chat while 
sitting together at the speakers table. I mentioned that our GALS 
(Gather at Lunch and Study) Republican Women wanted to honor you and 
ask you to say a few words on one of your trips to Santa Barbara. 

Blaine A Braniff, MD We are proud to claim you as the person who guided the organization 
~~~~;' 1J1~r~~~rogle of GALS in the mi d-1960' s, and know that you named us the GALS C 1 ub • 
PedroDiaz.MD Our membership currently is 80, with women joining us each month. I 
Mildred C. Fehrenbacher, RN b • 
LeonardS Grabowski.MD am e1ng "re-cycled" as an officer, serving as the First Vice President 
Philip c Hoefer for programs this year. 
Bob LaBelle 
Jack Locke 
Lee Lopez 
George N. Messerlian, MD 
Frank Neukamp, MD 
Pierre M. Nizet, MD 
Clifden Purcell 
Margaret B. Rogers 
Dolores Russell, RD 
Theodore Togstad, MD 
Josephine Van Schaick 
Doris Wellenkamp, RN 
Beverly Williams 
Betty Wood 

Executive Director 
Mrs. Judith v. H. Hill 

Honorary Lifetime Members 
James W. Dalton, MD 
Charles W Jamison, Esq. 

Affiliated with 
American Heart Association 
California Heart Association 

We generally meet the fourth Tuesday noon each month, and would 
love to have you speak to us; however, if a luncheon format would not 
work in your schedule, we would be happy to set up a cocktail reception, 
at a date convenient for you. Betsy said she thought you might be 
here in August with the President. If so, and you would be agreeable to 
it, we could get some plans underway. We can be fairly flexible. 
Should August not be feasible, could we plan for sometime later in 1981? 

I left Santa Barbara National Bank 7 years ago to become the 
Executive Director of the Heart Association, and have since re-married. 
We see the Lancasters wheneverpossible these busy days. 

If we could persuade you to share an hour and a half with the 
GALS, we would be very, very pleased! 

Cordially, 

~ning) Hi 11 

Member CHAD. Combined Health Agencies Drive 

PAST PRESIDENTS: 
·charles Remele. Mrs. William H. N Bryant. Jr. William Bruckner. MD. ·Thurman K. Hill, MD. Clayton H. Klakeg, MD, 'Harold I Haider, Kenneth J 
McNiece, MD. Charles W. Jamison. Theodore Togstad, MD, William L. Coulson. Jr. Larry F. Smith, MD. Mrs. Judith Hill. Walter M. Lewis, MD, 
Richard A. Lim, MD, Philip C. Hoefer. Blaine A. Braniff. MD, ·Leslie H. Norins, Richard E. Arbagey, Mildred C. Fehrenbacher, RN, Pierre M Nizet, 
MD. Howard C. Menzel, Doris Wellenkamp, RN, Ex-Officio 

·oeceased 



THE WHITE HOUSE 

WASHINGTON 

June 17, 1981 

Dear Dr. Denlinger: 

Thank you for your recent message. I 
appreciate your candid remarks and want 
you to know that the matters you dis
cussed will receive serious consideration 
by the appropriate officials here at the 
l\Thi te House. 

With best wishes, 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Dr. Elmer Denlinger 
Dunlap Health Center 
23888 US 33 East 
Elkhart, IN 46514 

r ~ 
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TH E \'/ H i T E H 0 L'S E 

June 17, 1981 

Cear Mr. Etheredge: 

I appreciate your taking the time to send 
me the article Adding Intelliqence to Inter
national Politics. 

Thank you for your thoughtfulness. 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Mr. Lloyd S. Etheredge 
~assachusetts Institute of Technology 
Department of Political Science 
Cambridge, Massachusetts 02139 

' 

I 
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THE WHITE HOUSE 

WASHINGTON 

June 17, 1981 

Dear Mr. Ehart: 

It was good of you to take the time to 
share your thoughts with me. I appreciate 
hearing from you and about your activities 
in support of the President and his con
servative philosophy of government. 

I must also thank you for the kind words 
you directed towards me and express my 
hope that this Administration will live up 
to your expectations. 

With very best wishes, 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Mr. Daniel N. Ehart 
Suburban Publications 
134 North Wayne Avenue 
Wayne, PA 19087 

/! 1\i) -
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THE WHITE HOUSE 

WASHINGTON 

June 17, 1981 

Dear Mrs. Buchanan: 

Thank you for your letter concerning a 
future reclamation bill. I appreciate 
you taking the time to share your 
thoughts on the subject. It is encour
aging to know that concerned citizens 
like yourself are deeply committed to 
improving the quality of life for all 
Americans. 

Again, thank you for writing. 

Sincerely, 

.MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Mrs. Velma A. Buchanan 
538 Monte Vista Avenue 
Glendale, CA 91202 

- • 0... 
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Llune 17, 1981 

Dear Tom: 

I received your note and would like to assure you that 
nothing that you have said and done in the past would 
co~e in the way of what's best for this administration 
in the future. 

I must say, for one who got his political start with 
Ronald REagan, it was always curious to me that you were 
never with us after you left Sacramento. You not only 
supported Gerald Ford, but were anti-Reagan. Then, in 
the primary in 1980 when there was not an incumbent Presi
dent, you once again chose to support someone else. 

I appreciate your sincerity. Thanks for taking the time 
to write. 

~~ r . T ho 1r, a s C . E l l i c k 
Vice President 
Fluor Corporation 
3333 Michelson Drive 
Irvine, CA 92730 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 



FLUOR CORPORATION 

3333 MICHELSON DRIVE 
IRVINE. CALIFORNIA 92730 U.S. A. 

TELEPHONE: (714) 975-2000 

May 26, 1981 

The Honorable Michael K. Deaver 
Deputy Chief of Staff and Assistant to the President 
The White House 
Washington, D. c. 20500 

Dear Mike: 

Both of us are at a point in our lives where, in varying degrees, 
we affect decisions and events which will have significant impact 
on society for generations. Your influence is more obvious and 
immediate. Mine--or more precisely stated ours--is less obvious 
but none the less substantive given the extensive and far flung 
involvement and expertise--both technically and geographically-
of the various Fluor companies. If personal differences from 
the past are allowed to limit or deny input or prejudice the 
decision making process, society as a whole will be the ultimate 
loser. If you and I have a problem, I would very much like to 
resolve it. 

I want you to know I seek nothing for myself nor would I ever 
seek special favors for our companies nor the industries we serve. 
We have a great deal of knowledge and experience in a multitude of 
areas that can be of significant value to this Administration if 
added to the mix. At the present time I sense that such potential 
contributions may either not be welcome by you and/or if submitted 
would be viewed in a negative rather than in a positive context 
because of the source of such input. 

The challenges at hand are too numerous and too complex to bar 
potentially helpful ideas because of past differences. As a con
sequence, I make this offer in all sincerity. I hope, Mike, we 
can resolve once and for all whatever difficulties have existed 
or may now exist between us. 

TCE:daj 

cc: E. Meese, III 

~nal regards, 

Thomas c. Ellick 
Vice President 
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THE WHITE HOUSE 

WASHINGTON 

June l7, 1981 

Dear Dr. Lucas: 

It was good of you to take the time to let 
me know of your activities with The New 
Coalition of Economic and Social Change. 
I enjoyed reading the impressive literature 
you enclosed with your letter. 

Unfortunately, due to the amount of similar 
requests which I receive every day, it is 
not possible for me to support any private 
groups to which I am not already committed. 
I believe it would be unfair for me to sup
port a very few while having to turn away 
so many other deserving projects. I know 
you will understand that this is in no way 
intended to denigrate your important work. 

With best wishes to you and your colleagues, 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Henry Lucas, Jr., D.D.S. 
Chairman 
The New Coalition for 

Economic and Social Change 
Suite 416 
1375 Sutter Street 
San Francisco, CA 94109 

f 
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,_: u n e l 8 , 1 S 8 1 

~z:ar :·1°s. r:.inzler: 

! am sorry to say that the press accounts regarding 
Consressrran Dcwney's problems with the ~hite House Tour 
Cf f i c e v1 ere u n fort u n a t e and i n accurate . r~ rs . Re a g an has 
never nad anyihing to do with the ~hite House tours. 
-:- ~. e y c. re i n de percent of he r cf f i c e . She ha s not 11, a de 
a n y c u ii:, e n t s re g o r d i n g t h e r; 1 a r. a g e ; ;~ e n t o f t h e t o u r s . 

\..' e h a v e n, a i n t a i n e d t h e c o n t i n u ~ n g p r o c e d u r e s t h a t h a v e 
been in effect for many years through all administrations 
for ~he odministration of the ~hite House tours. 

Congressman Dcwney assured me he would write the Daily 
_[i_e w_~ a n d t he N e w Y o r k T i rn e s co r rec t i n g th e i r mi s i n-f o rm a t i o n . 

Thank you for writing, and I hope you now better understand 
the issue. 

Mrs. Carol Ann Rinzler 
160 East 48 Street 
r< :.: '·" Y o r k , N . Y . 1 o O 1 7 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

June 16, 1981 

FOR: Max Friedersdorf 

FROM: Ken Duberstein~~ 

As we discussed, I have talked with Carol McCain and have now 
notified Congressman Tom Downey's office that he will receive 
his normal allotment of White House tour tickets. At the same 
time, I reiterated our previous denial of Downey's request for 
a letter from us to his 67 constituents "who had been denied tours." 

The letter from Downey to the New York Daily News and New York Times 
expressing annoyance with the inaccurate and unfortunate coverage 
of the story was finally sent. Mike Deaver, you and I will be 
receiving a copy, I was told. 

I 
i' 



7 June 1981 

Mr. Michael Deaver 
The White House 
Washington, D.C. 

Sir: 

I am afraid that you have your pr 
slightly askew. Congressman Do 
Mrs. Reagan an apology. Instead 
and his constiuents one. 

:ti ties 
y does not owe 
she owes him 

It is a fact of American poli cal life that 
every administration seems to have to learn 
anew that The White House be ongs not to its 
temporary tenants but to the American people, 
some of whom Mr. Downey pre ently represents. 

Neither you nor Mrs. Reaga nor anyone else 
now in residence at The W ite House have any right 
whatsoever to bar those c nstiuents from White 
House tours. 

As for Mrs. Reagan's pr fessed devotion to 
children, I would sugge t regretfully that this 
administration views o children are best 
expressed by Mr. Reag 's intention to cut the 
budget by eliminating prenatal care for mothers 
and food stamps and chool lunches for needy 
children. 

Sincerely, 
Carol Ann Rinzle 
160 East 48 Str et 
New York, New Yi r 

. ,./10017 . 

{/" cc: Representative Torn Downey 



MEMORANDUM 

FOR: 

FROM: 

THE WHITE HOUSE 

WASHINGTON 

June 8, 1981 

Max Friedersdo:f~A f::i 
Ken Duberstei~/LLJ· 

Congressman Downey and I had a constructive, candid and 
rational discussion durin a meeting in his office at 
11:00 a.m. today. is obv usly concerned, based on his 
conversation wit Mike Deav , that his criticism of the 
procedures of th Vi · Off ice has been interpreted as a 
personal affront to The First Lady. Although his staff members 
claim that they were told by the Visitors' Office that it was 
The First Lady's decision not to give tour priority to youngsters, 
Downey vigorously denies having attributed this policy to The 
First Lady. "She would not be involved in details at this level". 
"Besides, there is no rational reason or political benefit for 
me to pick a fight with Mrs. Reagan." 

Downey believes he has been treated unfairly and rudely by 
the Visitors' Office. All he wants is to be given the allotment 
of tour tickets given to·all other Congressmen. He admits not 
returning Carol McCain's one phone call ("no useful purpose in 
dealing with the person who is the problem") but claims she refused 
to talk with his staff. He argues that his staff (and his constituents) 
have been "abused and mistreated" by the personnel in the Visitors' 
Office: phone calls abruptly terminated; being told a tour is 
full when other offices subsequently.receive tickets for that date; 
etc., etc. 

Downey refused my suggestion of his meeting with Carol to iron out 
the difficulties.· "All I want for my constituents is the normal 
allotment. That doesn't require a conversation with Mrs. McCain." 
When I told him Carol was looking forward to greeting him and his 
family personally on the special tour that had been requested, he 
said that was most surprising since his .staff had been informed 
that no request for a special tour had been received in the 
Visitors' Office. 

Downey is writing to the New York Times and New York Daily News 
(copy to Mike Deaver) expressing annoyance with the inaccurate 
and unfortunate coverage of the incident. He wants to reach an 
amicable settlement and agreed to stop dealing with the press on 
the situation. 

_""{ 
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I denied Downey's request for a letter from the White House 
to his 67 constituents who had been denied tours. He then 
requested one letter inviting them to schedule a White House 
tour when, and if, they return to Washington. The bottom line, 
of course, is very clear: a regular allotment of tour tickets. 
Downey would like an answer this week. 

Guidance, please. 


