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APR 14 1975 

MEMORANDUM TO THE HONORABLE t-JILLI.Al.'-1 E. CASSELMAN II 
> .;·:. · ·' . . : Coun?~l to the Pres:i..debt 

_:•;. · .. · 

Re: Reply · to . GA_O Concerning Fl~gh t by 
'JuTi•e: Ni•x·on Eisenhower 

. . ~ 
. .~. 

This is in response to your memorandum to this Office 
· of March. 5, _1975, requesting a review as . to form and 
legality of a proposed · response by the J•ihi te House· to a · · · 
ser.:i..es- of questions posed . by the General Accounting Off ice . 

_(GAO}- .. These questions concerned a series of "courier 11 

flights-from Washington to former President Nixon in San 
Clemente·and the presence of Julie Nixon Eisenhower on one 
of those fl:Lght,s . .... 

· • -:· It is ~ur· cipi~ion that .the courier fl~ghts were proper~y 
authorized by the President as Co:rrunander.-in-Chief, because 
they invol.ved a proper military mission--that _is, ·as we have 

· been informed w·as the fact, transmission of military and 
diplomatic.information and intelligence to ·a person whom the 
President would have had to call upon in the event of war or 
national eme~gency at that time. . 

'.J' 

The particularly abrupt elevation of Mr. Ford to the 
Presidency necessitated coordination with Mr. Nixon for a 
.limited period of time. · The need for such coordination is 
explicitly r~cognized in the Presidential Transition Act of 
1963, Pub. L. No. · 88-277, Harch 7, ·1964, 78 Stat. _153. That 
·Act (section 4) authorizes the provision of serv1ces and 
facilities to former Presidents for a period up to six months, 
in furtherance of the stated purpose "to promote the orderly 
transfer· of · the executive power in connection with the e:-:?ira-
tion of the term of office of a President and the inaugura
tion of a n2,·1 Pr2sid-2nt" { S·:::!S tion 2) . In tl12 ubs:~nce of 

· -C0':'11-r::-i-.-v sta-Lutc the d -::- ·• ·.c, -,..-7:-,-i ' ;c:-, .1.. -j() , , b-r ·'--hr-, "!:11'.'C'·"irl -,n:... -in h.i.s · ~ '-- -~ \. .. C.:. '-..J. l... .. T ... _ - l:-- ---- -· ---- '- - - ..... .,. .): L..l - . - . ,.._, _ ....... ~- l- ___ ., 

· role-,-· CO:-:"T";"'l:i-,c1 ::-\r-ir .. -C11ic:~-r .;....'-:~ -'!... a r)ar.;.-J·cu·ia·-,- n1is··1.·cq is . - .c . :::, _, ..;.t-1. •'- - ~ . --- -·- ··-. l..1. ·- '-- .... . - - - ·-· "3. ) _ _ --

urooerlv a ~ilitar~ oric w6ultl ordinarilv be conclusive_ In 
Jr,. J.; J. .l J. 

-~ , this light, the trans~L~sion of ~nformation to Mr. Nixon 
, _/, du,:!':'ing this brief pqri•oc1 is ful~y justi:f:iabl~ as a defense 

mission. 

·-' 
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As fo r the President's authorization of Julie Nixon 
Eisenhower's unreimbursed travel on one of those courier 
flights: The proposed .response to GAO which you sent to 
this Office states: · .,.'. · 

., 

"The Commander-in-Chief, Sec~etary of. Defense, Secre
tary of the Army, Secretary "·of the Navy and Secretary 
of the Air Force may authorize ' private citizens to 
travel via Government aircraft when it is of benefit 
to the United States Government or for compassionate 
reasons. This authority is ••• covered by Depart- · 
ment of Defense regulations in granting authority to 
the Secretaries." · · · 

After discussion with the .General Counsel's office in DOD, 
we have concluded that no regulations exist which would be 
applicable to Mrs. Eisenhower's travel. Certain regulations 
provide for the transportation of private citizens to save 
their lives, see DOD Reg .• 4515 .13-R, ,1 ll-7b, ,1 14-6b; 
Memorandum from the Deputy Assistant Secretary of Defense 
(Supply, Maintenance & Services) to the Assistant Secretaries 
of the three branches, dated April 28, 1972 (hereinafter 
"Memo"). Others provide for transportation of specific DOD- · 
related persons for compassionate or humanitarian reasons, 
see, e.g., DOD Reg. 4515 .13-R, ,1 4-5a ( 6) , ,1 4-6b ( 2) • Regula
tions-:-also provide for so-called "National Interest Traffic,11 
but only when the head .of an agency certifies that commer
cial air service is not available or readily obtainable and 
that such transportation serves the national interest, i.e •. , 
is "beneficial to the political or economic interests of -
the U.S." See DOD Reg. 4515.13-R, _,1 2-3s, 6-lc(l); see also 
DOD Directive 4500.9, _,i IV.F.l.b.; Memo. None of these -
regulations appear to apply to Mrs. Eisenhower's flight. 

The types of transportation authorized by the above
mentioned regulations, however, have no more statutory 
basis than did Mrs. Eisenhower's carriage. They must be 
considered expressions of a reasonable · approach to the exer
cise of the authority given to the President "to direct the 
movements of the naval and military forces placed at his 
command .•.. " Fleming _ v. Page, 9 How. (50 U.S.) 603, 615 
(1850) (Taney, Ch.J.) •. That is, in the absence of an expres
sion of a contrary intent by Congress, see, e.g., 18 u.s.c. 
§ 1385, the President must be deemed authorized by the Con-

, . :, stitution to utilize the· troops and equipment under his command 
for reasonable purposes, _even if they are not purely military 

2 
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in nature. The carrying of a sick or injured person to a 
~hospital to save his life, the carrying of supplies to a 
disaster-struck area, rir even the cairying of a person to 
be with a seriously ill.member of_ his or~·her immediate family 
may be considered reasonable und~r : the . circumstances of the 
particular case . · 

Section 638a(c} (2} of Title 31, United States Code, 
may be read as indicating that Congress does not disapprove 
such use at least of aircraft placed at . the President's 
command for his official use. That paragraph generally 
makes it unlawful for government aircraft to be used other 
than "exclusively for official purposes." It provides, how
ever, that "the limitations of this paragraph shall not apply 
to any ••• aircraft for official use 9f the President," 
thus indicating that aircraft dedicated to the official use 
of the President need not be tised "exclusively" for Official 
purposes. Inasmuch as the courier flight carrying Mrs. 
Eisenhower involved an aircraft which had been dedicated to 
the "official use of the ·President," as apparently all air
craft o~ the 89th Military Support Group are; and inasmuch 
as that aircraft was engaged primarily on official business; 
the authorization to allow Mrs. Eisenhower to fly on a space
available basis may be seen as within the contemplation of 
Congress that the President's planes need not be used exclu
sively for offic~al purposes. 

In a sense, therefore, the President's authorization of 
Mrs. Eisenhower's carriage has stronger presumptive validity 
than the types of transportation explicitly authorized in the 
DOD regulations cited above. The latter are not, as far as 
we are aware, supported by any implicit statutory approval. 

-Nonetheless, there exists the problem of reconciling the 
President's authorization .of Mrs. Eisenhower's flight with 
the DOD regulations, since ordinarily the executive branch 
cannot act in violation of its own regulations, even if it 
has the power to change those regulations. This problem ex
ists not merely with respect to the authorization of Mrs. 
Eisnehower's carriage but also with respect to the issue of 
reimbursement for it. DOD regulations set forth the general 
rule that transportation of non-u.s. Government traffic is 
reimbursable, see DOD Reg. 4515 .13-R, ,1 6-lc2; DOD Directive 

. . - ;4500.9, ,1 IV. F.l.b. - _An ·exception is made "for any services 
_<of a humanitarian natu:r:.e -performed in cer_tain emergency situa

~- -·'tions such as lifesaving transportation for non-U. S. Armed 

- 3 -
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Forces patients, search and rescue operations, and airlift 
of personnel and supplies to a site of disaster." DOD Reg. 
4515.13-R, 1 6-4b. While the carriage of Mrs. Eisenhower 
to Califor,nia might be _" termed "humanitar.i,in, '' it probably 
was not perfo.rmed within· one . of those ''. certain emergency 
situations" contemplated by the regulatio:".'ls·, if only because of 
the existence of alternative commercial m,;ans of transportation. 

In our view it can persuasively be argued that the 
problem of inconsistent regulations, as to both the author
ization of Mrs. Eisenhower's flight and the waiver of reim~ 
bursement, is resolved by the fact that the regulations should 
not be deemed applicable to aircraft assigned to the President's 
own use. It is certainly unlikely that the President was meant 
to be bound, with respect to matters bearing immediately upon 
his own functions and activities, by the orders of subordinates 
in the chain of command. The regulations restricting use of 
aircraft generally, should therefore not be interpreted to 
apply to aircraft in actual use by the President, at least 
when he specifically directs an action that is contrary to 
them. 

The above discussion sets forth what we regard as the 
best legal argument to support the action taken by the Presi
dent. Except with regard to the propriety of the courier 
flights themselves, however, the Presidential authority is 
questionable enough that it would seem to us unfortunate to 
provoke its first test in a factual context which is so 
trivial and unappealing. We therefore recommend a low-keyed 
and conciiiatory reply to GAO, avoiding use of the phrase 
"inherent power," which will only serve to excite those Mem
bers of Congress who initiated this inquiry. We would suggest 
a reply along the lines of the attached. · 

Attachment 

- 4 -
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Assistant Attorney General 
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1. Question 

Answer 

( 

Attachment 

.· ,:,; · 

· . What is -the -~uthori.ty for -'the periodic courier 
flights to Mr. Nix~n? 

After Mr. Nixon leit office, there were three 
courier flights to San Clemente at the direc
tion of President Ford ·acting as · Commander-in 
Chief. These flights carried up-to-date classi
fied information to Mr. Nixon so that he would 
remain informed with regard to international· 
and military affairs. President Ford, lacking 
a normal trapsition period for his Presidency, 
felt that he might well require consultation 
on an emergency basis with Mr. Nixon regarding 
these matters, and he desired that Mr. Nixon's 
advice be based on the most current information. 

In · addition,· at least the flight which carried . 
Mrs. Eisenhower also carried six White House 
communications personnel who were to dismantle 
the extensive defense communications system at 
San Clemente. · 

These flights, therefore, at the direction of 
the President as Commander~in-Chief, were all 
operational flights of Air Force planes engaged 
in missions properly assigned to the military. 

2. Question How long is it anticipated that these flights 
will continue? 

Answer The last courier flight was October 4, 1974, 
and no further flights are contemplated. 

3. Question What is the authority relied upon for -allowing 
a private citizen to travel as a passenger on 
a Government aircraft? 

Answer We are not _aware of any statut"ory authority 
specifically granting the President the power 
to allow private citizens to travel on Govern
ment aircraft. Neither are we aware, however, 
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of any specific limitation on the President's 
general command authority over military per
sonnel and equipment which would bar him from 

: allowing private citizen~ Jn certain compelling 
. situations . to ride. on a space-available basis 

· - in military aircraft · otherwise engaged on offi
cial business. Department of Defense Regula
tions of long standing have authorized, in the 
absence of positive statutory law, the use of 
military aircraft to transport private citizens 
in order to save their lives or otherwise to 
benefit the nation; we believe the Congress 
has been aware of this practice. So also, it 
has been a settled practice to transport the 
children of former Presidents to their fathers 
when the latter were critically ill. In light 
of this settled practice, the absence of con
trary law, and the fact that neither appropriated 
funds nor the defense mission would be affected, 
the President authorized the carriage of Mrs. 
Eisenhower 6n the courier flight. 

4. Question Will the Government be reimbursed for the value · 
of Mrs. Eisenhower's flight? 

Answer As has been the settled practice, both with 
regard to the children of former Presidents and 
with regard to other humanitarian missions, the 
carriage of Mrs. Eisenhower was not reimbursed. 
The policy of not seeking reimbursement on human
itarian missions is reflected in DOD Regulation 
4515 .13-R, 11 6-4b. Of course since Mrs. Eisenhower 
flew on a space-available basis, no expenditure 
of Government funds was involved. [If, however, 
·the Congress feels that reimbursement of the 
equivalent one-way commercial air fare is neces
sary to preserve the integrity of the Government 
fisc, then the President will insure that re
imbursement will be made.]~/ 

5. Question Will such flights by Mrs. Eisenhower or others 
be allowed _on subsequent occasions? 

-_- -- ~/ This bracketed senten<?e might be orni tted. 

- 2 -
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NEW YORK TIMES 4/16/80 

CARTER NET WORTH 
NOW BELOW MILLION 

'19 Tax Return Gives $80,000 Loss 
in teanut Business - Refund 

of $16,703Is ·claimed 

8y~VEN a. WEISMAN' 
S,WiellOTileNn,YnTI,,,_ 

WASHINGTON, April 15 - President 
.ct Mn. Carter today made public their 
lffl lnw,ne tax retW'll ud other docu
ments lbowlng that their net worth fell 
llelow the $1 million level It. reached tn 
1178, In part beuuse of soaring Interest 
costs that affected the family peanut 
•1.neas. 

In part because of a 11early $80,000 1065 
In the peanut business and lq part be
c.ause of a SU,500 credit for taxes already 
paid, the President claimed a refund of 
$16,703.59 for 1979. 
. Mr. Carter ended up paying $64,944.81 
m taxes for 1979. He took three exem~ 
tlons - for himself, his wife and his 
daughter Amy. 

Mr. and Mrs. Carter's net worth as of 
Dec. 31, 1979, was S893,304.35, nearly 
$113,000 below the level of Sl.005,910 the 
year before. They listed $529,332.10 In 
personal assets held in trust by Charles 
H. Kirbo, Mr. Carter's longtime friend, 
who oversees the family business. 

Home Valued at••• 
The Caner family's as&ets were shown 

to be significantly liquid, with more than 
$291,000 in savings accounts, certificates, 
Treasury bills and savinp bonds. The 
estimated value of the family home In 
Plains, Ga., was $89,400. 

1be return showed that the President 
claimed a loss of $79,609.52 In Income 
from th~ tnast, but there was no disclo
sure of the causes. The White House said 
6e would disclose details of the business's 
finances next month, when such disclo
sure ls required by Federal law. au, Jody Powell, the White House 
IS)Okesman. said the business loss was tn 
latse part because of the Increased C06t 
of a loan on peanut-shelling equipment, 
the Interest rate of which Is pegged to 1.5 
points above the level of prime. 

Mr. carter's return showed an ad
justed gross Income of $193,823.Tl. In
cluded was $237,499.98 in salary Income 
and S22,870.53 In Interest Income. 

Until last year, the President listed his 
salary Income as $250,000, conslstlng of 
$200,000 In straight salary and $50,000 for 
personal expenses. A law that went into 
effect last year required that the $50,000 
for expenses not be CIOWlted as Income. 
lnst,ad, It ill to be set aside for expense 
purposes, with any unspent portion re
turned. 

The Jaw went Into effect last Oct. I, 
wblch accounts for rouply $37,500 Hated 
u regular income. 1be income tax return 
showed that Mr. Carter actually apent 
only $1,700.48 fore,rpensea In 1971. 

In dlstributlna the returns, Mr. Powell 
said It had been the Prealdent'a practice 
to disclose bis Income since bis days as 
Governor of Georgia. In response to a 
queatJon, Mr. Powell criticized Senator 
Edward M. Kennedy, the Muaachuaets 
Democrat who ill chatlenaJn.1 Mr. Carter 
for renom&natJoo, for allegedly not doinl 
theaame. 

Keaoedy to DllcJoM Data 
He asserted that Senator Kennedy had 

disclosed "a few bill aJ1(1 pieces" of 
financial Information but had not kept 
what be said had been a pledge to make 
full dlaclosure. A spokesman for Senator 
Kennedy, Jim Flug, said "of coune" Mr. 
Kennedy would disclose his return, which 
be said would be submitted by midnight 
tonight. . . ' 

A spokesman for Ronald Reagan, the ' 
Republican Presidential candidate, said 
the former Governor of California had no 
intention of dlacloeing hls Income tax re
tuma "at INs point." A aeokesman for 
Georae BUib, the former eongressman, 
dipl NICI ~ of Central lntelll
~ __ ...,._.....,.. MIMnl ~ Republican 
MmllllUJII, Mi4 -Mi-- lush was unde
cided whether to disclose his returns. 

Keke Anderson, wife of Representative 
John B. Anderson, the Illinois Republican 
aspirant, said Mr. Anderson had every In
tention 9f disclosing his tax return "as 
soon as he can." 

Vice President Mondale also made his 
income tax return available today, show
ing that he paid $23,429 last year on an ad
justed gross income of $89,424. Mr. Mon
dale got a $3,810 refund because of over
payment. He reported $76,031 in salary 
and $155 In interest income, and $10,430 In 
expense account allowanc~. with $6,070 
in expense allowances returned to the 
Government because the money was not 
s~nt. 

The Carters claimed $43,090.64 in ltem
iz.ed deductions, which included $15.53 in 
po.c;tage, $1,578. 73 in fees for the adminis
tnltlon of the family trust, $11,690.69 In 
professional services to Mr. Kirbo and 
others, $15.75 In dues and $14,414.70 In 
state, local, real estate, sales and pro~ 
erty taxes. The President also paid $45.04 
In interest for credit cards, an expense he 
also deducted. . / 

He included $2,048 In income for trans- V 
, portation fu~sbed by the Govemm-ent . 
He gave $15,438.50 to charities th11t the 
White House would not s~ify. · 

The return was prepared by Robert 
Perry, an accountant in Americus, Ga ., 
who has long done Mr. Carter's returns. 



, NEW YORK TIMES 2/13/76 

PRESIDENT LISTS 
PERSONAL· ASSETS 

Campaign Pledge Fulfilled 
-Net Worth Up $67,000 

Since He Took Qffl~ 

' .,.,~ .. ~~ 
1 -Ml&e'fttlflW .• -ll. 
: WASHJNc;roN; fet). Ji,- !ophy," Mr. Nessen said today of 

l
,Prelldent Ford, fulfilllJll a cam• the President, "ls to not make 
palp ·pledge ·to d'9eloie his any effort to f~d things that 
personal finances, made public IOffle ., people find to avoid 
,today documents showing that taxes. . 
his net worth had. increaa.t b Earlier this week, In a con• 

• Y versation with a aroup of .re• 
sllJhtly more than $87,000 1lnce porters the President nld he 
he became President. would make his financial state

According to a nnancial atate• menc public because ''It 11 good 
t I ed th Wh·t ,for the electorate to know 

men ssu at e I e HouSe, what all candidates -have u far 
Mr. Ford's personal financial u assets and liabilities, and 

Details of Ford'• Finance, 
appear 011 pare 31. 

also what they patd or didn't 
pay in Federal and state in~ · 
come taxes." 

---------- · The White. House said that 
worth increued to $323,489 at most of the appreciation In the 
the end of 1975 from the $256.· President's riet worth since he 
378 listed at the time he becam~ took office was the result of 
President In Auaust 1974. an incrqse in the estimated 

Jn making public details of value of three properties owned 
M d •• F d' - · by Mr . . and Mrs. Ford and in 

r._ an mrs. or s . finances the value of life insurance in-
dating to 1966, the White House vestments. 
lf)Okesman, RonNes~cn, st rr ssed The documents Jilted valua
that Mr. Ford .:onsistently paid lions or $90,000 each on the 
"a very large pcrcenta~e or hi., house Mr. Ford owns In Alexan• 
income" In Federal , state anti dria, _Va., ~d a condominium 
local taxes he owns m Vail, Colo., ·and 

· $30,000 on a house in his home-
Contrut With Reagan town of Grand Rapids, · Mich. 

The documents showt>d that Before be took office, the 
$106,200 of Mr. Ford's $250,000 President's Virginia house was 
salary and expenses as Presi- valued at $70,000, the Colorado 
dent last year was withheld cond0~1J?iUm at $65,000 and 

the M1ch1gan house at $25,000. 
for Federal tax purposes and The President'• net• worth 
that Mr. Ford paid 42 percent was listed at $256 378 when he 
of bis gross income in Federal, was confirmed u Vice Pres
state and local taxes for 1974. !dent lrt lite 1973. The White 

The disclosures, Jess than N'auae said . .a. few days after 
two weeks before the Feb 24 Mr:.i!ord bltcpme Pre~idtnt in 

. · Au5 ust 197,f that there! had 
presidential primary In New been no significant cJiang& In 
Hampshire, apparently were his personal finances 1lnce late 
designed to prod Mr. Ford's 1973.· :, • 
rival, Ronald Reagan, Into mak- .' The ford data made .P!Jblic 
ing a comparable listing of ~•Y ~a&,rasted strikingly 

. with th& financial data on . his 
personal fmanc:es. predecessor, Richard M. Nixon: 

They 'also served to draw at• Mr. Nixon's net worth In May 
tention io the contrast between 1973 was $988,522, more than 
the two Republican candidates' 

1

, three times the S307,141 he list• 
wealth and tax J)tlyments ed when he became President 

· in 1969. 
Mr. Reapn, a llllilionalre, , Mr. Ford's -records showed 

acknowledged in 1971 that he that he paid $256 615·in Federal 
paid no atate taxes on his lncortte,taxes for ihe years 1966 
$44,000 income as Governor of throuih 1974 on total earnings 
California in 1970. of S154,60S as a member pf 

"His own personal philos• Congress, Vice President and 
President.• · 
· By contrast, Mr. Nixon paid 

$78,~ in income taxes on to· 
tat earnings of $1,122.254 for 
the years 1969 to 197". \fter 
investigations by the - · • ' mal 
Revenue Service and a joint 
committee of Congress, Mr. 
Nixon's deductions for 1ift1 of 
his personal papers to the Gov
ernment were disallowed and 
he was billed for $432,787 In 
back ~es. 

The 'White House said de- recent disclosure, was a "state
talls of Mr. Ford's 1975 Income ment of economic interests" 
tax paymentA would be made filed In California In January 
public after tile President and 1975. · 
-his wife file their return, In ad- 1 A 1tatement Issued by Com• 
'dltlon to the $106.200 wHhheld mon Cause said that Mr. 
from Mr. Ford's biweekly Reagan gave no total o,f In
paychecks tasi year, the White come, assets or liabilities !or 
HOUlf said he had paid $9.123 the period covered, April 1, 
In ettimated Michigan income 1974 through Jan. 6, 1975. 
taxes. . 

Mr. Nessen ,uid that the Reapn Reaction 
1m.aterial made public today was CHICAGO, Feb. 12 (AP)- '\ 
prepared with the assistance of Mr. Reagan said tonight that 
·Mr. Ford'• lonl[time accountant he P.!anned to rel~ "aome 
in Grand Rapids, Robert J. Mc- additional information'' to up• , 
Bain. · date a financial statem$1t that I 

The documents showed that, he said he filed upon leaving , 
like many other Americans, Mr. the California governorship. I 
Ford had not managed to save After a delayed arrival Ill 
any money althou,th his salary O'Hare Intematlonal Airport 
soared from $62.500 as Vice for a one-day campaign tour 1 

!
·President to the $200,000 1alary In northern Illinois, Mr, J\ea• ' 
arid $50,000 expenses he re- gan said he "didn't know" · 
ceive1 u President. President Ford had released a 

A statement of assets financial statement · earlier in 
lshowed Mr. Ford had $1,239 in •the day. 
cash In banks on Dec. 31, 1975. j Asked whether he would re
In Sepumber 1973, he bad $1,- lease a similar financial dis-
281. closure, Reagan said, "There is 

Mr. Ford's modest holdin~s C Califomla !, law ..• that re• 
In the 1tock market - 135 quires anybody upon leaving 
shares in Central .Telephone of office to make a financial state
IllinoiJ and 72.026 •harec in a 
mutual fund, Stein Roe Farnum 
Balance Fund - depreciated 
during the bear market of 1975. 
,They were valued at $3,942 at 
'the end of 1975, at $4,539 in 
1913_ I 

Atked what had become of 
the President's aalary and why 
he bad not been able to accu
mulate savings, Mr. Nessen said 
he did not know what Mr. Ford 
"spends his money on." But he 
1afd the Prealdent had four 
children in college in one calen
idar year, that Mrs. Ford had 
purcbued clothing and that tile 
Preaident paid his own personal 
expenses for food and enter• 
tainment. 

According to a study of can
didate,' financial disclosures 
made public this evening by 
Commo~~Cause, the 1elt-1tyl~ 
cil\Un •~~)', Mr, Reaaan'• only 

I 
merit. . 

"There has bee no chan e in 

1
my situation since then,'- he 
said. 

Mr. Reagan filed a "State
ment of Economic Interests" 
with the CaJlfomla's Secretary 
of State" in January 1975. He 
listed three estate properties, 
including two . ranches, with 
values of more than $10,000 
each. He also listed Investments 
over $10,000 each in Conti• 
1nental Illinois Properties, Bene
ficaJ Standard Investors and 
Salant Corporation. All of these 
are in -revokable trusts created 
by Mr. Reagan in 1966, the 
year he became Governor. 

M(, Reagan owns three pieces 
of real estate In California with 
a total market value, according 
to public records, of $2,363,000. 
His total worth is not known, 
however. 

The San Francisco Examiner 
estimated Mr, Reagan's 1975 
jeamings from lectures, his ra-

l
dio show and newspaper col• 
umns at $700,000 and said It 
was the most money he had 
ever made in on! ye,r. 



Details of Ford's Net Wortband His Financial Affairs . ~ . . 

WASHlNGTON, Feb. JZ-Tht .. Whlft Houae made NOTES . I 
public today th, followln1 dttalla o/ Praldtnt Ford'• The· Caah ln Bank conlilt• 
,.,..nal net . worth ar,d /~IGJ offafr1: of ·accounta At the Central 
1'8E HONOR.UL£ GEllALD a. AND ELIZABE111 •• FO•D Bank ff.A.' Grand Rapids, a 

STATDJEHT .or ~ WOITH t,ulinea• account and a~!· 
DICQIPa 11, 1171 •onal account at ih• nnt 

CUit '" Janka AS~ . • 1,239 ~atl~ona:,:=::_w~ 
llcurklet: 

ford Paint and Vaml•b co.-0,• with e for4 P~t an4 Var· 
btnturt... . · · S 9,031 Dilft .Co. ·. . . 

C•U'al .Tti.pbont of lllinc,tw, . Thi SCOCk ~ts c,f 135 
. · Stock , 2, 'TU Shani of CtnU'Jl Tfltphoae 

.. S~ Rot FJfflum Balance f\!lld . of. Pllnoi1 Ja,cl '7U0$ Shares 
. , -Stoc:t ·. · _1.JQ8 12,97$• · of Stem Roe F,nuuli a.tuce ..._ . Fun. . .. . 
· ~h Valu~f• 111,urance: ' · . All sec:uritiea. were valued . 
. ~.J.oo>'°"d . (F~~ Vfl~ . '$ 1.2&7 . , .. pf l)Ocember SJ, i975. 

iuzabeth •· Forcl (F,ce .. Val"' The cuh yalue Ute Insur• 
P,000,00) : .. J,634 9,901 ance wu auppliecl by New 

U.S. Congressional Retirement Fund 
--Contributed Cost · 

Real Estate: 
· Residence - Alexandria, Virginia 
· Condominiwn - Vall, Colorado 

Rental Dwelling - Gran4, Rapid,, 
Michigan . 

Cabin-South Branch Township, 
Michigan (¼ Interest) 

Fumilhlngs and Personal itfects: 
Residence 
Condominium 
Rental Dwelling • 

Automobiles and Other Vehicles 

TOTAL ASSETS 

. LWIILl11ES 
General Bills Out,tandinJ 

NETWORTH . 

$90,000 
90,000 

. England Mutual Life Insur• · 
ance Company, 

53,791 The u~. Congresslpnal .Re• 
· Urement fund reoresenta your 
contributed cost to December 
31, 1975. 
. The value of the Real 

Estate. Furnishing• and Per• 
2,000 212,000 1onal £ffecta repreaent eati• 

$20,000 . 
8,000 
2,00o 28,000 

· · mated ~•t v,tuea deter• 
mine4- by you and .,.. in 
nc:en ot the ori~ eost. 

The JutocnobllOI Jnd other 
vehlcl" eons'-t pt , 1974 

6,175 Jeep, li72 Jeep tnd a 1971 
Mustan1. These vettlcles were 

$3~1889 v-1uecl by Orlon J. Coe, 
own~r of Coe PonUac, Grand 
Rapids, Mlchlpn. 

$ 1.200 The aeneral bills Olltatand· 
Ing are estimated ml~lla• 

$323,489 neou• Item.a unpaid at Decem• 
. l>er 31, 1975. ·. 

Jacome amt ru: 11110,.Jlop ,o~eaUN ~ Fonl-i8"/1~7· 

ltate,i.oc.J AJITues 
Grou Tuabl• Con- a Otbtr Interest Federal Al~ of 

Year' Income Income Medical trlbudona Tues Is Others Income Tu Income 
1966 :;9,513.65 50,267.90 277.79 1335.00 1012.55 20.41 17,389.05 31 
1167 71,608.55 60,827.53 150.00 2980.00 1071.02 22,896.16 33 % 
1988 68,952.43 56,759.55 150.00 2353.20 3089.68 · 22,617.43 37 
1889 80,741.96 67,838.~ 611.98 2125.50 3565.51 29,610.90 41 
•1970 94,322.11 80,944.31 1001.18 ' 1892.!50 3348.JU 385.21 35,121.09 . 41 
1971 71,114.58 55,308.68 J886.45 1187.00 4090.02 592.43 20,390.53 :w % 

1
1972 67,927.41 53,723.20 150.00 2~86.25 4036.85 221.00 20,296.75 36 
1973 92,'745.40 77,867.06 150.00 2760.20 4297.38 170.76 31,997.58 39 

11974 147,683.10 128,472.96 150.00 5849.00 5984.71 2726.43 56,296.49 42 
, 1975 The President and Mrs. Ford's Tax Returns for 1975 have not'yet been prepared. e 
lollowing figures available: . 

Gross Income Federal Income Tax Withheld P11yment of Michi&an ti:icome 
· · Tax (Estimated) .. 

106,200.00 9,123.00 . 250,000.00 + 



.. -... 

The_ Reagans Incurred 
No IRS Penalty ~or · 
·withheld Income Tax 

The Washington Post received dozens ,of phone 
calls yesterday asking if President Reagan and his 
wife will be penalized by the Internal Revenue 
Service for not having 80 percent of their antic-
ipated tax bill withheld last year. . 

The Reagans paid $292,616 in taxes .on a total 
1982 income of $741,253. Eighty percent of their 
total taxes would have been $2?4,093. · But 
$168,034 was withheld: $68,034 from the presi
dent's $200,000 salary and $100,000 in estimated 
tax payments. • 

The president wrote a check · for $124,582 
Thursday night to cover the balance owed. 

The Reagans will not be penalized for the with
holding shortage, however. IRS rules require only 
that an aruount equal to the previous year's ta" 
bill be withheld. 

In 1981 the Reagans' tax payment totaled 
$165,291. The $168,034 set aside for this tax ·year 
-exceeds that amount by $2,743. ·That keeps the 
Reagans free from any penalty payment. 

-Juan Williams 

, _, 

Ti1'K~f
/>k7tlJ~-,..,, !.f 



HoviS/.IJr!; F~£r.l2:!!;~?f;;;.~ .{l~~i 
By ROBER-ID. HERSHEY Jr. ' the sale of stocks and other assets, is I ~ealthy The Reagans can be ex-

spec1a1 to Toe New York Times • handled by Raymond J. Armstrong, ted t~ retire eventually to their 688-
WASHINGTON, Apni 1:, Ro~ald president of the Starwood Corpora- ~e ranch near Santa Barbara 

w. & Nancy D. R~gan, occupations tion, a relatively small New York in- 1 Supply-side economics,. with _its 
President and First ~dy, saved vestment manager. . lower tax rates, is based on mcreasmg 
about $44,000 ~ F~eral income taxes Mr. Armstrong would not provide I the incentive to earn more mon~y. 
because of legislation adopted in Mr. _ This results in bigh,r reported in-
Reagan's term, an analysis of the the current size of the trust or how ~e comes and higher actual taxes. 
Reagans' 1982taxreturnshows. Reagan investments fared in the big The Reagans' return showed, not 

In addition the Reagans, whose net stock and bond market rally that . ingly that neither he nor his 
worth is esilinated at $4 million to $.5 began last summer. "I'm pleased," s~1;s ested in an individual retire-
million have benefited by a further wasMr.Armstrong'sonlycomment. WI e mv -=-~ ~-- _ 
tax saving of about $4,000 that resulted In selling the house, the Reagans ment account. A uutpayer may be no 
from an adjustment in the law since tc?<>k advantage of the ~me-time exclu- more th~ 70½ _years old by the end of 
be took office but for which he was not s1on, now $125,000, available to people the year m which he buys an I.R.A. ; 
directly responsible. over 55 years old who sell homes that Mr. Reagan recently turned 72. 

The Reagans' tax return, signed have been their principal residence. . The return also showed that the con-
Thursday and distributed today by the The Reagan-sponsored E~mic tributions to charity broke down as 
White House, provides new informa- Recovery Tax Act of 1981 raised this follows: $9,963 in unspecified cash 
tion about their finances and gen~r- exclusion from $100,000, thereby sav- contributions; a cash gift of $.5,000 to 
ally reflects a continued conservative ing the Reagans ~.ooo. Eureka College in Illinois, his alma 
approach to tax matters. If they had wait~ much longer to mater; and the donation by Mrs. Rea-

It also shows that, despite a promise sell the house, which they bought in gan to The Colleagues, a Los Angeles 
last year to be more generous with 1~55, !,hey would have lost the exclu- organization, of an omamentai 
charitable donations, these rose only a s1on since they would not have met the wrought iron table and four chairs " in 
few thousand dollars, to $15,563, out of test of living in it _for at least three of perfect condition" valued at $600. 
a total income of $741,253. The Presi- the ~ost recent five years: Had th~Y Fees for legal work and tax prepa
dent's salary is $200,000 a year. sold 1t much sooner, their tax bill ration performed by the Los Angeles 

But the return is inten;5ting in ill~ would h9:ve been tens of thousands of firm dt Gibson, Dunn & Crutcher_ to.. 
trating how the Reagans tax situa~on dollars higher· . taled $36,172 for 1981, producing an de 
has been helped by the tax poliCies The tax professional also pointed duction of that amount for 1982 
Mr Reagan has prescribed. out that had the sale been followed · 

· Proposltl Supported within 24 months by occupancy of a Although the size of the blind trust is 
Two ons . new owned principal residence, part not known, the Reagans' returr 

It tends to confirm these two impor- or a'.u of the $720,000 gain after ex- showed it generated $158,000 in in 
tant, ~~t seemingly contradictory, pensescouldhavebeendefe~. come last year, up from $76,500 in 
propositions: The return gives no clues on Mr. 1981. The management fee was $7,200. 

CJThe well-to-do have indeed gained Reagan re-election plans. Once again, the Rea~ans did not 
far more than the average citizen . But the overwhelming benefit to the choose to have $2 of their taxes ear
from the fairly amb~tious reduct!,ons Reagans from the 1981 tax law was the marked for public_ campaign financ
that have been made in~ rates smce provision that reduced the highest tax ing. 
Mr. Reagan came to office. bracket on all income to 50 percent The Reagans underestimated their 

CJThe well-to-do are ~ely to pay from 70 percent. Previously it was ultimate liability by $16,515, but a 
more in taxes than they did before. . - , . White House spokesman said there 

The calculations of the effect of the only "earned" income that wa:. hm- was no penalty, apparently because 
President's policies. on his personal ited to 50 percent. . this ~as within the permissible range. 
taxes were made this afternoon by a This cut, the calculations showed, The final payment the "amount you 
partner of one of the nation's Big saved the Reagans about $47,000 on owe," was $124,582.' 
Eight accounting firms with the aid of their 198'2 return, including som~ 
a computer. He asked that, for profes- benefit for the house sale, An addi-
sional reasons, because of the limited tional $1,000 or so in savings came 
time available, he not be identified. fuln the cuts they and most other 

A key part of the Reagans' return Americans got from the 10 percent tax 
this year is the s~l~ Jan: 29, 1982, of cut last July 1. The third instal~ment 
their home in Pac1f1c Palisades, a Los _ there·had been a 5 percent cut in Oc
Angeles suburb. This property, which tober 1981 - is scheduled to take ef- . 
was originally on the market for $1.9 feet this July. 
million, brought $1,000,100. The Rea- Although the Reagans have so far 
gans' cost, includingvariousimprov:e- gained about $48,000 in tax benefits 
ments, was $184,120. from policies he initiated, it is also 

Eighty percent of the sale price, or true that their taxes have risen sharp
$800,000, was received in 1982 with~ ly. The Reagans' total liability of 
balance deferred to an unspecified $292,616 this year was up from $165,641 
date. The bulk of the proceeds re- last year and $67,465 in 1980. 
ceived appear to have been trans- It is uncertain that the tax cuts were 
ferred, as the White House indicated a factor in the decision to sell the Pa
previously, to the blind trust set up for cific Palisades home but the large in-
Mr. Reaganwhenhetookoffice. · ·· · · ··· · -

,., 
,c 1040 a. _ _.,,_T._.,._~•--..,,..,. (l(o\82 I 
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Part of the 1982 lncome tu return submitted by Ronald W. Is Nancy D. Reagan, U.S. President and First Lady. , 



Tal!/~~nges Helped Reagans 
By ,Juan Williams was that changes in the law saved family reported a capital gain of 

~ : 1shin5ton PostgtarrWrltcr the Reagans $91,619-more than 10 $256,978 on the sale, and that gain 
Taxpayer Ronald Reagan saved percent of their adjusted gross in- was taxed at the lower rate. 

$91,619 on his 1982 taxes-about come and nearly a third of the total They saved another '$5,000 as a 
one-third of what he otherwise · taxes they otherwise would have result of the increase-from 
\Yould have owed-as a result of leg- owed. $100 000 to $125,000-in the max-
islation _signed in tpe last two years . R~agan has bee~ cri~icized ~or imu~ tax-free gain allowed on _the 
by President Ronald Reagan. pusfung tax cuts mamly tor the rich sale of a principal residence by per-

But he owed his good fortune in while cutting social programs meant sons ovei· age 55. · 
part to Congress as well as to his to protect the poor. His own return 
own. proposals. Congress sweetened is an illustration of what his policies 
his recommendations in a way that meant to one rich farr,ily. The Rea-
gave him a bigger tax cut for 1982 · gans still paid almost ·40 percent of 
than he would have given himself. their income in taxes, however. 

The president and Mrs. Reagan, Not all of the Reagans' tax sav-
who filed their tax return April 14, ings can be directly linked to the 
would have paid $384,235 in taxes president's original "supply-side" 
without the benefit of the new leg- plan to reinvigorate the economy by 
islation. But -,vith the amendments cutting taxes and · putting more 
to the code, principally the cut in money into the hands of investors 
the maximum tax on unearned in- and buyers. 
come from 70 to . 50 percent, they Reagan had planned to reduce the 
paid $292,616. maximum tax on unearned or invest-

The savings were confirmed in an ment income-dividends, interest, 
analysis of the Reagans' tax returns capital gains from the sale of real 
by Ross L. Collins H, a certified pub- estate or other assets-from 70 to 50 
ijc accountant in McLean, at the percent gradually over three years. 
request of The Washington Post.. But Co11gress offered, -and Reagm1 

The tax on the Reagans' 1982 in- accepted, an immediate cut in this 
come of $741,25:1 was calculated by tax rate to 50 percent in 1981. 
Ross on both a 1980 tax form- t he 1 -•i The Reagans' largest single source 
last in use before his proposal~ took · t)f income last year was unearned 
effect-and a 1982 tax form, keeping income from the sale of th~ir home 
the amounts and types of income the in the Pacific . Palisades section of 
same. The bottom-line difference Los Angeles for $1,000,100. The first 

Collins, the accountant, p~ints out 
that Reagan could have saved him
self even more money had he pur
chas~d an All-Savers Certificate; the · 
1981 bill authorized such certificates, 
on which limited amounts of interest 
·are tax free. 

And there is another · point to be 
made: If history is any guide, Con
gress would

1
have cut taxes sometime 

over the last two years with or with
out Reagan. It might not have cut 

. them as much or ~he same way as it 
did. But to offset inflation's effect in 
-lifting people into higher tax brack
ets it has voted tax cuts every few 
years in the past, and there is no 
reason to think it would have 
stopped now. 
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Reagans' 1982 ~ax bite was less thanks to tax code changes p~hed by jhe president 



1'he Reg,gans' Return 
lncon1c in f982 \Vi,.~ $711,1,2.5:1; Outgo in ·/(p ·.83 

By , uan Williams ,, ~ 
W,1~hf11gtgp ~~tatt WrJter 

President and Mrs.·Reagan's joint tax return for 1982 
shows that they had an incame of $741,253. last year, on 
which they paid $292,616 in federal income taxes. -

' Taxes Totaled $292,61~ 

. This puts the Reagans in the top .02 of the t'op 1 per
cent of the nation's taxpayers, according- to the Internal Revenue Service. 

The Reagans, who listed their professions as "U.S. 
President" and "First Lady" on their return, wrote a 
$124,582 check for the balance due and mailed it with 
their tax forms on Thursday, according to Larry Speakes, 
a White House spokesman. The White House released the tax documents yesterday. · · · 

During 1982, the Reagans had $68,034· withheld and 
made estimated tax payments of $100,000. 

'I'he Reagans' income in 1982 was nearly twice the 
$418,826 income they reported in 1981. The largest sin
gle source of income they reported in 1982 was a capital 
gain of $256,978, L<irgely from the sale of their California 
home for $1,000,10,J. The president and his wife reported 
$247,061 in interest, including $157,994 from a blind 
trust, and $4,910 in dividends from the same blind trust. 

The president's salary was $200,000. In addition the 
former actors received $38 from Columbia Pictures $4so 
from Mike Douglas Productions and $432 from :Merv 
Griffin Productions. Nancy Reagan was paid a $3,015 
advance on her book "To Love a Child." , 

. The Reagans also report,d pension income of $24,769 
m 1982 and $3,600 in rent from the federal government 
for puUing an sir navigation statrOn on their c.Jifornin ranch. 

Although the P"'8ident is eligible st age 72 to receive 
Soc,al Security benefits, be· did not apply for the pay. 
ments. A spokesman said the president's White House 
~u?".'I, Fred F. Ffo/ding, is reviewing the SOcia] Security 
ehgibd.ty to see 1/ the money can be contributed to a 
private group .called '1'he Fund to Retife the National Debt." 

The Reagan, bought theit Pacific Palisades· home in 
1955 and sold it last Year for $1,000,100, taking sdva,,. 
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tage of a one-time tax exemption 
that permits owners over age 55 to 
subtract up to $125,000 from the 
selling price. Even with that exemp
tion, they paid taxes on a capital 
gain of about $250,000 on the trans-

· •ction. 
Among their itemized deductions, 

the Reagans claimed $49,187 in state 
-and local income taxes, $36,172 . in 
legal fees, $150 for medical and den
tal insurance· premiums and $78 in 
-union and professional dues. 

President Reagan, who has pro
moted voluntary charity as a substi
tute for many government welfare 

· ·programs, gave about $15,563, or 2 
· percent of his income, to charity. 

Last year the president said that 
throughout · his life he has followed 
the tradition of "tithing," or giving a 
tenth of his income to charity, and 
had made some charitable contribu
tions that were not tax deductible. 

He promised then to make some 
public contributions this year, but 
among the contributions he claimed 
only two were itemized: $5,000 to 
Eureka College, Reagan's alma 
mater in Illinois, and a wrought iron 
table and four chairs, valued at $600, 
that were given to The Colleagues, a 
Los Angeles charity. 

At a news conference last January 
Reagan said his "conscience is clear" 
on the amount he gives to charity, 
but added, "Some have noticed that 
there seems to be a small percentage 
of deductions for worthwhile causes 
and that is true. And I'm afraid it 
will be true this year because I 
haven't changed my habits." . 

This year's tax returns showed 
that the Reagans paid $3,887 in in
terest to three insurance companies, 
indicating that the president at one 
time had borrowed against his life 
insurance polices. 

In addition to his blind trust in
terests, Reagan earned income from 
certificates of deposit or mutual 
funds with Penn Mutual Life Insur-· 
ance and Massachusetts Mutual Life 
Insurance and he has U.S. treasury 
bills worth $11,426. 

Although they are interested par-• 
ticipants in the political process, the! 
Reagans checked "No" in t~e box · 
that asks if the taxpayers want $1 · 
each to go to the presidential elec
tion campaign fund. 

The · Reagans were audited in 
1980, and in 1981 they paid more 
than $20,000 in back taxes and in
terest to the federal government and 
California after the IRS disallowed 
claims on earlier returns for business 
losses on their Santa Barbara ranch. 

i 
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Return Shows Extra_ Tax PayTl1ents by the Reagans Pre6ident, said he had no knowledge of 
the additional truces paid last year by 
Mr. Reagan and referred a reporter to 
the President's private attorney in Los 
Angeles, Roy Miller. Mr. Miller did 
notretum a reporter's telephone call. 

ByJEFFGEllTII of friends, including the singer Frank 
Special 111eNewYorkTI Sinatra, the designer Bill Blass, and the 

.,__ to ~ ·. producer Ray Stark, according to a 
w ASHING TON, May 14 - 'President financial disclosure statement filed 

Reagan ~d his wife, Nancy, paid an un- today with the Office of Government 
specified amount of additional Federal Ethics 
and California taxes plus in!erest last Und;r the Ethics in Government Act 
year for the years 1978 and 1979, accord- ·. of 1978, Federal officials, including the 
Ing to a copy of the tax return released President, are required to report all 
by the White House. gifts over $100. The President is not pro-

The return shows that President Rea- hibited from accepting gifts, except in 
gan deducted·$2,734 in interest expense the case of donations from foreign offi
for the back taxes, but White House offi- cials, according to ethics officials. 
cials say they have no knowledge of the Today's disclosure offers little other 
additional taxes. new information about the President's 

Last year the Reagans also accepted finances. Many of the President's as
! more than $30,000 in gifts from dozens sets are in a blind trust that incurred a 
! . . - __ ·_· ~ -----------

net capital loss of $118 for last year. 
Earlier this year, the Reagans sold 
their Pacific Palisades house for about 
$1 million, but that transaction will not 
be reported until next year. Mr. Rea
gan's other assets outside his trust in
clude his ranch in Santa Barbara and 
mortgages he holds on California prop. 
erty he sold in 1976. . 

Last year, in addition to his Presiden
tial salary of $193,776, Mr. Reagan's 
main source of income was more than 
$150,000 in interest income from Gov
ernment and bank obligations, accord
ing to the tax returns, which were re
leased last month. 

Fred F. Fielding, counsel to the 

It is not clear whether the additional 
taxes paid by the Reagans were the re
sult of an audit by the Internal Revenue 
Service or were uncovered by Mr. Mill
er. While in office the President's re
turns are audited automatically by the 
Internal Revenue Service, but it is not 
known when the questioned returns, 
which cover the years 1978 and 1979, 
were examined. 

Until February of this year, the I.R.S. 
charged taxpayers 12 percent interest 
for additional taxes, a deductible ex
pense provided there are no charges of 
fraud, according _to agency officials. 

. . . . -
Last year the AdmirJstration's Eco- tions from Mr. Sinatra valued at $COO, · 
nomic Recovery Tax Act raised the in- and a $125 music bo~ from Robert Gray · 
terest rate to 20 percent, effective this of Washington. . . 
year, because of criticism that people President Carter and his wife. Rosa
paying back truces were, in effect, re- lyn, also received gifts while in the 
ceiving low interest loans frpm the Gov- White House but it is not clear how 
emment, the officials add. many gifts they kept. According to J. 

For a high income taxpayer like Jackson Walter, head of the Govern
President Reagan, the savings can be ment ethics office, the Carters' disclo
substantial. For example, by paying sure forms lumped all the gifts togeth
$25,000 in taxes three years later, a tax- . er, and did not specify which gifts were 
payer 1h a 50 percent tax bracket can kept and which were left with such 
save thousands of dollars by investing depositories~ ~e National Archives. 
the money rather than paying the I. R.S. 

The gifts accepted last year by the 
Reagans take up six pages of the finan
cial disclosure report. They include a 
porcelain sculpture of an Americatt 
eagle valued at $2,500 and donated by 
Henry Salvatori, a Los Angeles oilman; 
two silver picture frames ~th inscrip._ 



Reagans' '82 Income 
Rose 75% From '81, 
Tax Return Shows 

, * * * 
Gains From Trust, Home Sale 

Made Earnings $741,253; 
. Tax Bill Totaled $292,616 

· By RICH JABOSLOVSKY 
St4ff Repol"ter of THE w ALL STREET JOUllNAL 

WASHINGTON-Last year wasn't so hot 
for the U.S. economy as a whole, but Presi
dent and Mrs. Reagan made out quite 
nicely, thank you. 

While the nation struggled through Its 
deepest recession since the Great Depres
sion, the Reagans' 1982 income incre~ed 
more than 75% from 1981, according to their 
joint tax. return made public by the White 
House. They reported 1982 income of $741,253 
and had a tax bill of $292,616. ~ · 

In 1981, the president had income of S418,: 
826 and owed tax of $165,291. 

The big jump didn't come In the chief ex
ecutive's salary, which _is fixed by law at 
$200,000 a year. But the blind trust into 
which Mr. Reagan placed his personal hold
ings had a banner year-Income of more 
than $230,000, the White House said-and the 
president also realized a sizable {:apital gain 
from the sale of his tormer home In Pacific 
Palisades, Calif. · 

With so much lllcome In 1982, Mr. Rea
gan substaptially under-withheld on his tax 
obligations and last week had to write the 
Internal Revenue Service a check for $124.-
582. The president wasn't subject to an un.: 
derpayment penalty, because the amount he 
withheld and paid during the course of the 
year slightly exceeded his total 1981 tax lia
bility. The check he had to write with this 
year's return, however, contrasted with his 
filing a year ago; then, he was entitled to a 
$14 refund. 

The president reported that, In 1982, he 
donated $15,563 to charity. Of that total, ss.-
000 In cash went to Eureka College, his alma 
mater in Illinois, and $9,963 in cash went to 
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other causes that he didn't enumerate. The 
only non-cash contribution was a S600 table
and-chair set that Nancy Reagan gave a 
charifable organization In Los bgeles. 

The cash contributions nearly tripled the 
amount Mr. Reagan reported a year ago. 
Though the president has claimed he be
lieves In tithing-the giving of a tenth· of In
come to charity-the comparatively small 
amount he gave in 1981 drew press and pub
lic criticism. Larry Speakes, the presiden
tial spokesman, has asserted that Mr. Rea
gan does some of his giving in ways that 
aren't tax deductible. . 

Also In 1981, the Reagans deducted 
nearly $6,000 for non-cash contributions, 
much of it coming from the donation of 
some of Mrs. Reagan's designer gowns to 
various museums. That too proved politi
cally embarrassing and wasn't repeated In 
1982. · 

Easily the largest single Item on the Rea
gans' 1982 return was the sale of their Pa
cific Palisades home for S1 mlllion. The 
Reagans purchased the hilltop house for 
$184,120 in 1955. 

The president and Mrs. Reagan realized. 
capital gains during the year of $481,018, 
nearly all from the house. Because of the 
tax !>reaks accorded long-term capital 
gains, $256,978 of this was listed as taxable 
income. Interest income totaled $247,061, 
much of It from the blind trust. The presi
dent also received $24,769 In pension and re
lated payments, primarily resulting from 
the two terms he served as governor of Cali
fornia. 

(The president, who recently turned 72 
years old, hasn't filed for Social Security 
benefits. A White House spokesman said Mr. 
Reagan is investigating the posst:bllity of 
having his benefits turned over to a Trea
sury DepartJhent fund aimed at reducing 
the national debt.) , 

Finally; as· they have done in the past, 
the Reagans refused to allow $2 of their tax 
payments to be used to help finance presi
dential election campaigns. An aide said 
they philosophically oppose public financing 
of campaigns, even though Mr. Reagan re
ceived public money for his 1980 cam
paign. 

As In the past, the president's return was 
prepared by Gibson, Dunn & Crutcher, the 
Los Angeles law flnn that has long handled 
his financial affairs. 

-
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MEMORAN D UM 

THE W HITE HO US E 

WASHINGTON 

June 17, 1983 

MEMORANDUM FOR FRED F. FIELDING 

FROM: JOHN G. ROBERTS~ 

SUBJECT: Questions Concerning Reagan Tax Return 

We have received inquiries from three citizens (two through 
Congressmen) asking why the Reagans were not required to pay 
a penalty for having only $168,034 withheld or paid as 
estimated tax on a total tax liability for 1982 of $292,616. 
The source of the citizens' concern is 26 u.s.c. § 6654, 
which imposes a penalty on taxpayers who have not paid at 
least 80 percent of their tax liability through withholding 
or estimated tax payments. The penalty is essentially 
interest on the amount by which 80 percent of the tax 
liability exceeds the amount withheld or paid as estimated 
tax. 26 U.S.C. § 6654(b). Since 80 percent of the Reagans' 
1982 tax liability ($234,093) exceeds $168,034 by $66,059, 
it would appear that a sizable penalty should have been 
imposed. 

The penalty imposed by§ 6654 is not applicable, however, if 
the amount withheld or paid as estimated tax exceeds the 
previous year's tax liability. 26 u.s.c. § 6654(d) (1). The 
Reagans' 1981 tax bill was $165,291. The amount withheld or 
paid as estimated tax for 1982 exceeded this amount by 
$2,743, so the Reagans easily fell within the§ 6654(d)(l) 
exception. I have drafted appropriate responses to two of 
the concerned citizens for your signature. We do not know 
the identity or address of the third, so the draft response 
is to Congressman Hall, who transmitted the inquiry to us. 

Attachments 



THE WHITE HOUSE 

WASHINGTON 

June 17, 1983 

Dear Mrs. Sauer: 

Thank you for your recent letter to the President concerning 
his income taxes. In your letter you questioned why the 
President was not subject to a penalty for failing to 
pre-pay a sufficient portion of his tax liability for 1982. 

The Internal Revenue Code specifies that the penalty to 
which you referred is not applicable if the amount which was 
pre-paid exceeds the tax liability for the previous year. 
In this case, the amount pre-paid by the Reagans for 1982 
exceeded their tax liability for 1981. Accordingly, they 
were not subject to any penalty. 

In your letter you also suggested that the due dates for 
estimated tax payments for the second and third quarters 
should be changed, from June 15 to July 15 and from 
September 15 to October 15, respectively. We appreciate 
having the benefit of your views on this question, and you 
may be assured that they will receive every appropriate 
consideration. 

Thank you for writing. 

Mrs. Gayl Sauer 
11215 Bentley 
Houston, Texas 77093 

/ 
FFF: JGR: aw 6 / 17/83 / 

Sincerely, 

Orig. signed by FFF 

Fred F. Fielding 
Counsel to the President 

cc: FFFielding/JGRoberts/Subj./Chron 



THE WHITE HOUSE 

WASHINGTON 

June 17, 1983 

Dear Mr. Walraven: 

Congressman Pease has referred your letter concerning the 
Reagans' taxes to the White House for appropriate response. 
In that letter you questioned why the Reagans were not 
subject to a penalty for having an insufficient amount 
withheld or paid as estimated taxes. 

The Internal Revenue Code specifies that the penalty to 
which you referred is not applicable if the amount which was 
pre-paid exceeds the tax liability for the previous year. 
In this case, the amount pre-paid by the Reagans for 1982 
exceeded their tax liability for 1981. Accordingly, they 
were not subject to any penalty. 

I hope this information responds to your concerns. 

Mr. Ernest L. Walraven 
36620 Center Ridge Road 
North Ridgeville, Ohio 44039 

I 

FFF: JGR:aw 6/17 /83 / 

Sincerely, 

Orig. signed by FFF 

Fred F. Fielding 
Counsel to the President 

cc: FFFielding/JGRoberts/Subj./Chron 



THE WHITE HOUSE 

WASHINGTON 

June 17, 1983 

Dear Congressman Pease: 

You asked the White House to respond to questions raised by 
one of your constituents, Ernest Walraven, concerning the 
Reagans' tax return. Attached please find a copy of a 
letter we have sent to Mr. Walraven, responding to his 
concerns. 

Please do not hesitate to contact us if we may be of any 
further assistance. 

The Honorable Don J. Pease 
House of Representatives 
Washington, D.C. 20515 

Attachment 
, 

FFF:JGR:aw 6/17/83 / 

Sincerely, 

Orig. signed by FFF 

Fred F. Fielding 
Counsel to the President 

cc: FFFielding/JGRoberts/Subj./Chron 



THE WHITE HOUSE 

WASHINGTON 

June 17, 1983 

Dear Congressman Hall: 

On May 9, 1983, you forwarded to the White House a letter 
from a constituent concerning the Reagans' tax return. The 
constituent, who cannot be identified from the copy of the 
letter forwarded to us, questioned why the Reagans were not 
subject to a penalty for failure to have 80 percent of their 
tax liability paid by January 15, 1983. 

The Internal Revenue Code specifies that the penalty to 
which your constituent referred is not applicable if the 
amount which was pre-paid exceeds the tax liability for the 
previous year. In this case, the amount pre-paid by the 
Reagans for 1982 exceeded their tax liability for 1981. 
Accordingly, they were not subject to any penalty. 

You may assure your constituent that the President is not 
"exempt from the same rules the rest of us taxpayers must 
follow." Please do not hesitate to contact us if we may be 
of any further assistance. 

The Honorable Tony P. Hall 
House of Representatives 
Washington, D.C. 20515 

FFF:JGR:aw 6/17/83 / 

Sincerely, 

prig., signed by FFF 

Fred F. Fielding 
Counsel to the President 

cc: FFFielding/JGRoberts/Subj./Chron 
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J u n e 6, 1983 

Dear Tony: 

Thank you for your May 9 letter enclosing\ 
correspondence from your constituent. 

In an effort to be of assistance, please 
know that I have forwarded the letter to 
the appropriate White House officials. We 
appreciate your interest in contacting us 
in this matter. 

With best wishes, 

Sincerely, 

Kenneth M. Duberstein 
Assistant to the President 

The Honorable Tony P. Hall 
House of Representatives 
Washington, D.C. 20515 

KMD: CMP: KRJ :a-j-d p~ . 

I 
H"'~ "Fie,(c/ i j\__Q f . . 

cc: w copy of inc, \t II;;~ -- or appropriate action 

WH RECORDS MANAGEMENT WILL RETAIN ORIGINAL INCOMING 
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'TONY' P, HALL 
THIRQ DISTRICT, OHIO 

COMMlnt(; 

~ HOUSE COMMITTEE ON RULES 

/ SUBCOMIAITTEE ON RULES OF 
THE HOUSE <iongrr.ss of thr ilnitrd cStatt.s 

iRonst of 1Rrprr.srntatil1t.s 
:mllashington, 39.~. 20515 

May 9, 1983 

Congressional Liaison Office 
The White House 
1600 Pennsylvania Avenue, N.W. 
Washington, D.C. 20500 

Gentlemen: 

1728 LONGWORTH Houu o,ncf Bu1~r'ltNO 

WASHINGTON. 0 .C, 20516 
12021 2ss~•o& 

OISTIIICT OJUCC 

501 FtDtlU,l 8U1lDING 

200 WtsT SICONO ST•to 

OA'l"l 0N, OHIO 45402 

IS 131 226-2U3 

I am enclosing a letter from one of my constituents who '. 
raises a question about the President's methoq_of paying taxes. 

· -• ·- - -

Inasmuch as I do not feel qualified to comment upon the 
President's taxes, I am referring it to you for comment. 

Thank you for your assistance in this matter. 

TPH:gml 
Enclosure 

~cere~\~ 
Tony~all 
Member of Congress 
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W ASHINGTI)N (AP)~ Ukt mlWou ot,'nlerlc:ana ,-.ho . .. 
Wilted until almolt tb1 lut mlnute,.Preeldent and Mn. Rea• · 
pa flied their fotnt 1982 federal tu return Thurldty and aent 
Uncle Sam a check for $124,582, the tax bal111ce owed on 
total Income of $741,253. 

Tbelr total tu blll for the year wu $292,818 - 39.5 
percent of Income. But S 168,034 had been paid previously 
through estimated tu_pay~tl and withholding. 

Lut year, the Reagina rtCelved a $14 refund, with their 
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tuea totalln1 $185,291 on 1991 lacoine of $419,828. : . plu, $24,m:ia ~ .. Q,800:;n;.. mita and '3,015 from . 
·The large jump In tuable Income In 1982 lt attributed, '. otherl0Un!e1. ·-:, ·:_ . ': :,,._'. : .. _ ';' . : ·, ·. · . 

Jar1ely to the sale of the Reagan residence In Loi Angeles ror· · · · Major deduction, claimed lacluded. $49,1117 In Jtate and 
$1,000,100. Only a portion of thl1 wu aubject to tuet. local tun; $38,172 la le&al tea, SIU78 111 bonle mortga1e 

Tite ,_;lllng price had not been reported previously • lntereat, SIS,563 In caeh contrlbutlou. Deductloaa towed 
' I $127,919. 

The retum, released by the White Hou1e Friday, 1bowed The president dld not check tilt bo~ tllat would have 
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June 6, 1983 

Dear Mr. Pease: 

Thank you for your May 9 letter enclosing 
correspondence from your constituent. 

In an effort to be of assistance, please 
know that I have forwarded the letter to 
the appropriate White House officials. We 
appreciate your interest in contacting us 
in this matter. 

With best wishes, 

Sincerely, 

Kenneth M. Duberstein 
Assistant to the President 

The Honorable Don J. Pease 
House of Representatives 
Washington, o.c. 20515 

KMD:CMP:dps 

cc: w/copy of inc, Fred Fielding -- for 
appropriate action 

WH RECORDS MANAGEMENT WILL RETAIN ORIGINAL INCOMING 
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. ,:>ON .l. PEASE 
13n< DISTRICT, OHIO 

1127 LoNGWORTH 8UILOING 

WASHINGT:>N, O .C . 20515 

(202) 225-3401 

COMMITTEE ON 
WAYS AND MEANS 

' t , • 

• I • ~ G.' '\ '" \·,'i(:'---IJ ' 
..._., ,1 '?J \ \ ' vv -· 

I ✓ - , 

~~ 
~~ 70$2 

Qtongrtss of tbe fflnittb ~tates 
~oust of l\epresentatibes 

ADM INISTRATIVE ASSISTANT , 

BILLGOOLO 

DISTRtCT OFrlCEt 

MRS. NANCY Y OOO 

1936 COOFE.R-FOSTEH p .,,_ RK ROAD. LO,-A IN 

(216) 202- 5003 

MRS. MARY A,-,:N SLOAN-

SUBCOMMITTEE ON TRACE 

SUBCOMMITTEE ON 
PUBLIC ASSISTANCE ANO 

UNEMPLOYMENT COMPENSATION 

ma~bfngton, ii.Qt. 20515 157 CCLUMBUS AVENUE, SANDUSKY 

(419) 625-7193 

MRS. BARBARA FLOWERS 

Mr. Kenneth M. Duberstein 
Congressional Liaison 
The White House 
Washington, D.C. 20500 

Dear Mr. Duberstei'n: 

May 9, 1983 
COUNTY ADMINISTRATION BUILDING, MCDINA 

(216) 725-6120 

MUNICIPAL BUILDING, BARBERTON 

(216) 848-1001 

This is in regard to the enclosed copy of a letter I recently received 
from a constituent of mine concerning President and Mrs. Reagan's tax 

---=-~ ·'"'·-=-- :· ...:__ 

Since I am not familiar with the particulars of their return, I would 
appreciate your answering Mr. Walraven's questions about it. 

Thank you for your assistance in this matter. I look forward to 
hearing from you soon. 

Enclosure 
DJP /sg 

Sincerely yours, 

DON J. PEASE 
Member of Congress 
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Honorable Donald J. Pease 
House of Representatives 
Washington, D. C. 20515 

Dear Mr. Peases 

36620 Center Ridge Road 
North Ridgeville, Ohio 44039 
April 16, 1983 

APR IS 1983 

How can President and Mrs. Reagan owe $292,616 in truces 
and write a check for $124,582 to cover the balance due for 1982. 
Estimated quarterly truces on $292,616 would be $73,154 making 
the excess $51,428 far more than the $200 allowed by ms and 
the $124,582 more than 20,t allowed by IRS without having a 
penalty assessed. 

In 1981 I owed a total tax of $3903 of which $2084.27 
was withheld by my employer and the balance of $1818. 73 I paid 
rlth my return. In June of 1982 I got a bill from ms for $9$.70, 
a penalty for owing more than $200 at the end of the year. 

My plight came about because or m:, illness whereby I was 
unable to work and was paid disability by my insurance company 
and the insurance company did not withhold. I was on a week to 
week basis with the doctors lfh.ereb7 they would make no commitment 
as to when of 1f I could return to work. I did not ask for with
holding because I fully expected to return to work. As fate had 
it I was never able to return to work and because of my illness 
had to re tire. 

On June 28, 1982 I sent the $95.70 penalty along with a 
letter to the Chie£, Taxpayer Assistance Section explaining what 
had happened to ID9 and asked for the elimination of the penalty 
that ms had assessed against me. To date I have never received 
an answer from IRS al though the check was cashed so I know they 
received the letter. 

If the information regarding the President's return as 
released to the news media is correct I feel that I and many 
like me are unjustly footing the t.ax burden. 

I would appreciate hearing from you, Mr. Pease. 

Sincerely, 

~/?<JI~ 
Ernest L. Walraven 

... -



THE WHITE HOUSE 

WASHINGTON 

July 25, 1983 

MEMORANDUM FOR FRED F. FIELDING 

FROM: 

SUBJECT: 

JOHN G. ROBERTS . 

Suggestion Concerning the President's 
Personal Tax Liability 

Robert Lindboe of the Lincoln National Life Insurance 
Company wrote the President on April 18 to alert him to a 
means of reducing his personal tax liability while promoting 
voluntarism. Lindboe's plan basically involves the 
well-known tax benefits flowing from the donation to charity 
of appreciated property. Lindboe requested a meeting with 
the President to discuss his plans. 

On June 20, Fred Ryan sent Lindboe a form letter thanking 
him for his interest but noting that a meeting could not be 
arranged. On June 23, Lindboe replied that a meeting was 
not necessary, but he wanted someone to respond to the 
substance of his April 18 letter, after having discussed his 
proposals with the President. Ryan sent a sur-rebuttal on 
June 29, advising Lindboe that the matter was being brought 
to the attention of the appropriate office and that he could 
expect a reply as soon as possible. Ryan then referred the 
matter to us. 

Lindboe's proposal concerns the President's private tax 
planning and accordingly we are in no position to fashion a 
substantive reply. I have drafted a letter to Lindboe 
noting that the President's personal matters are handled by 
his private attorney. Since Lindboe also raises voluntarism 
concerns, the draft letter alerts him to the existence of 
the Private Sector Initiatives Office. 

Attachment 



Dear Mr. Lindboe: 

THE WHITE HOUSE 

WASHINGTON 

July 25, 1983 

Your previous correspondence concerning the President's 
taxes and voluntarism has been routed to this office for 
appropriate handling. In your correspondence you discussed 
a proposal to reduce the President's personal tax liability 
and promote voluntarism through the donation to charity of 
tangible assets. 

The President's personal legal matters, including the 
preparation of his income tax forms, are not handled by the 
White House but by the President's personal attorney, Roy D. 
Miller of the Los Angeles law firm Gibson, Dunn & Crutcher. 
Accordingly, any inquiries or suggestions concerning the 
preparation of the President's taxes should be directed to 
Mr. Miller. 

Since your correspondence also concerned voluntarism, I 
should alert you to the existence of the Office of Private 
Sector Initiatives here at the White House, headed by 
Special Assistant to the President James Coyne. More 
general inquiries or proposals to increase charitable giving 
should be directed to that office. 

I am sorry that it has taken some time for you to be 
directed to the appropriate individuals who can respond to 
the substance of your correspondence. Thank you for your 
patience. 

Mr. Robert Lindboe 
Lincoln/Northwest, Inc. 
Suite 202 
180 Nickerson 
Seattle, Washington 98109 

FFF:JGR:aw 7/25/83 

Sincerely, 

eri~, eigned by FFF._ 
Fred F. Fielding 
Counsel to the President 

cc: FFFielding/JGRoberts/Subj./Chron 
cc: Roy D. Miller, Esquire 



ID #__./.__~-'1/_f;_~~/~c_u 
WHITE HOUSE 

CORRESPONDENCE TRACKING WORKSHEET 

j//tjtJ6 
Jt2-

D O . OUTGOING 

D H · INTERNAL 

• I • INCOMING 
Date Correspondence / , 
Received (YY/MM/DD) __ !,_/ __ -=-----

Name of Correspondent: __ r3_o_~.;..._--=---+-'-. _Li_' n_cl_h_o_e. ____ _ 

• Ml Mail Report User Codes: (A) ___ _ 

Subject: ~ -fo Fr~ <·c,L =;¥ , IC~c~ 
& · H c, ~; owr -{m ~ r &:lu . vt : t)'~ 

ROUTE TO: 

Office/Agency (Staff Name) 
Action 
Code 

ACTION 

Tracking 
Date 

YY/MM/DD •· 

(B) __ _ 

,Jr 
1~ 

(C) __ _ 

DISPOSITION 

Type Complet ion 
of Date 

"', Response Code YY/MM/DD . 

ORIGINATOR 

'116.---',.--'----------~ 

?3,~Zo~_., __ _ 

ACTION CODES: 

A • Appropriate Action 
C · Comment/Recommendation 
D . Draft Response 
F. Furnish Fact Sheet 

to be used as Enclosure 

Referral Note: 

Q 
Referral Note: 

Referral Note: 

Referral Note: 

Referral Note: 

I - Info Copy Only/No Action Necessary 
R - Direct Reply w/Copy 
S - For Signature 
X • Interim Reply 

DISPOSITION CODES: 

A - Answered 
B - Non-Special Referral 

C • Completed 
S • Suspended 

FOR OUTGOING CORRESPONDENCE: 

Type of Response = lnitiars of Signer 
Code = "A" 

Complet ion Date = Date of Outgoing 

Comments: ________________________ .;__ _______ ~--~ 

Keep this worksheet attached to the original incoming letter. 
Send all routing updates to Central Reference (Room 75, OEOB). 
Always return completed correspondence record to Central Files. 
Refer questions about the correspondence tracking system to Central Reference, ext. 2590. 

5181 



June 29, 1983 

Dear Mr. Lindboe: 

This is with reference to your letter of April 18 to the 
President and your subsequent rr.ailgrams and letter 
regarding this communication. 

All of this J.s be.lng brougi'1t to the attention of the appro
priat.1; off ice here in the White House for review and I am 
sure you can expect to hear further about your letter ju~t 
as soon as it is possible. 

Hit.h best wishes, 

~r. Robert Lindboe 
Linculn/Northwe~t, Inc. 
Suite 202 
180 Nickerson 
Seattle, WA 98109 

FJR/las --

Sincerely, 

FREDERICK J. RYAN, JR. 
Director, Presidential 
Appointments and Scheduling 

cc: w/inc mailgram of 6/21 and 5/4 to Mr. Orfield, 
to Fred Ryan and copie~-~~ . Ireply and 
letter of April 18 to Fre~ ~i~~ 

ltr of 6/23 
Mr. Lindboe's 



6/28/83 

Sarah --

You asked for the prev.,. ) 
ious file and here i 
is - meantime, he 
has written in greater 
detail - actually 
what he . wants to do 
is to make the Pe:sident 
aware of a program 
which he the writer 
proposes . to reduce the 
President's income tax 
burden and asks that 
Fred or someone respond 
·to the substance of his 

~ 
letters - I think this 

;fb really ought to be _l~F:::ing 
----··- - - - - --- ·-- -
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THE WHITE HOUSE 

WASHINGTON 

June 14, 1985 

TO: FRED F. FIELDING 
RICHARD A. HAUSER 
SHERRIE M. COOKSEY 
H. LAWRENCE GARRETT, III 
JOHN G. ROBERTS ✓ 
HUGH HEWITT 
DEBORAH OWEN 

FROM: DAVID B. WALLER 

For your i nformation. 
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Taxes 

All the President's Money 
J' 

Yes, Ronald Reagan is better off than four years ago-by $750,000 to 
$1 million. But our advisers ask: "Yv'h~1e's Nancy's IRA?" 

by Greg Anrig Jr. 

> In the coming weeks, as 
_ Ronald Reagan stumps for 
.,.. his Administration·s plan 

to re\ amp the tax code. ex
pect to hear him speak with emotion 
about the unfa irness of the current sys
tem. Although he is far wealthier than 
most taxpayers. the President. no less 
than cit izens of more modest means. has 
felt the uneven hand of the tax code. Last 
year Ronald W, and Nancy D. Reagan 
turned over slightly more than 33% of 
the ir $440.65 adjusted gross income to 
the In ternal Revenue Service In con
trast. by some estimates. as many as 22'7i
of all taxpayers with incomes of more 
than $ l 00.000 paid the government less 
than 2S'n of their earnings. A notorious 
minority of them-probabl) about 
::> .000-pa,d no tax at all. That surely galls 
Ronald Reagan. both as taxpayer and 
President. and he is expected to dedicate 
much of his summer to revamping a tax 
code that many Americans see as being 

The First Family's finances 

.. . .. . - . 

riddled with loopholes big enough to 
drive a stretch limo through. 

In preparing this article, Money spoke 
to dozens of accountants. tax attorneys, 
government experts and longtime Reagan 
associates . From those interviews. and 
from examinations of the President's fi
nancial disclosure statements and tax re
l urns since 1980. we were able to piece 
together a clear picture of how the First 
Family's finances work--or. sometimes, 
don't. The advisers we consulted looked 
at ways for the President to get more out 
of his investments. suggested methods for 
achieving his probable retirement objec
tives and even offered him esta te plan
ning ad vice. Pol itically. however. and 
also from a personal financial standpoi nt , 
the most pressing item on the President 's 
agrnda is tax overhaul. If a reform pad.
age passes. Reagan is likely to benefit in a 
big way-politically and personally. 

In no sense. of course, is the Presi
dent 's enthusiasm for tax reform moti
vated by a desire to cut his own tax bill. 
He has never taken financial advantage of 
political office. Moreover, as his tax re-

turns show. he has generally shunned all 
but the most basic tax deductions. such 
as those for charitable contributions. 
Nonetheless. if a tax law is enacted that 
includes, among other changes. an S 1.800 
personal exemption. a top rate of 35<;} for 
individuals. an elimination of the write
off for state and local income taxes and a 
requ irement that charitable deductions 
be limited to amounts in excess of I% of 
adjusted gross income. the Reagans 
would find that: 
• Assuming their finances remained 
roughly the same as in 1984. their total 
deductions and exemptions would de
crease 40~, from $ I 07 .805 to S65.18 I. 
• They would lose $30.200 in deductions 
they took for state and local income taxes. 
• They would have to forgo S4.355 of the 
$20,616 in write-offs they took for chari
table contributions in 1984. 
• Yet their total income tax bill would 
fall $28,328, from S 147,826 to S 119.498. • 

Quite apart from what happens this 
year with tax reform, however. President 
Reagan-a 74-year-old contemplating 
retirement-faces some major money-

management decisions. Not that 

The Reagans· income and taxes jumped twice in the past.five years: when they moved 10 the 
White House in 1981 and when they sold their home in Pacific Palisades, Calif in 1982. Under 
the reform assumptions described in this article. their taxes would drop by more than !25.000. 

he'll be in a state of high anxiety 
when he makes them: Money es
timates that he and Nancy have a 
net worth of S4 .4 million-a fig
ure that has increased by about 
S750.000 to $ I million since he 
became President in 1981. Yet if 
Reagan is Reagan in retirement 
too. he'll do as he has done for 
nearly 20 years in matters finan
cial: he'll delegate the details to 

others. Until he became Presi
dent. Reagan 's financial brain 
trust usually included the late 
Justin Dart. the founder of the 
highly profitable S2 billion Dan 

Adjusted Total tax Income 
gross deductions and taxes 

\'ear incoml' l'Xl'mptions paid 

1980 S227.968 S84 .164 S69.563 

1981 412.730 129.063 165.291 

1982 741.253 302.119 292.616 

1983 422.834 133.561 128.639 

1984 440.65 7 107.805 147,826 

Fla1-tax 440.657 65.1 81 119.498 
esti mate 

74 MONEY 

% of income 
paid 

as tax 

30.5 

40.0 

39.5 

30.4 

33.S 

27.1 

Estimated 
net worth 

S3.25 million 10 

S3.5 million 

S3.5 million to 
S3.75 million 

S3.75 million to 
S4 million 

S4 million to 
S4 .25 million 

S4 .2S million to . 
S4 .4 million 

S4.4 million-
plus 

• 
0
Th.-st cakula1iom were done b) Ralph 

Steinman. an accountant with Anchin 
Blod & Anchin in New Yori. Cit)'. 



lndus1rie~ 1ha1 merged with 
Kraft Inc. in 1980: William A. 
Wilson. a land developer and 
rancher who now is U.S. Am
bassador 10 the Vatican: and 
William French Smith. Rea
gan's onetime lawyer. whom he 
later named U.S. Allorney 
General. 

They helped nourish the 
wealth earned by a man who. as 
he tells it. grew up poor in 
Dixon. Ill.. the son of a shoe 
salesman who often had trouble 
finding stead~ v. ork . But b) the 
mid-'40s. Reagan wa~ earning 
about $150.000 a year in Holly
wood as an actor for Warner 
Bros. Studios. 

In today's dollars. Reagan ·s 
top Warner Bros. salary would 
be worth nearly $900,000. But 
the movies didn't make him 
wealthy, largely because his in
come tax bracket was as high as 
92% at the time. Nor did the up 
to SI 50.000 a year he made in 
the late 1950s and early I 960s as 
a spokesman for General Elec
tric and as the host of TV's 
Death Valley Days. What made 
him rich was Cal ifornia land. 

Reagan grossed upwards of 
S3 million pretax in a series of 
real estate deal~ spanning more 
than three decades. His first 
transaction was his best. In 
195 I. looking for a place 10 ride 
horses and enjoy the rustic life. 
he bought a 290-acre ranch in Malibu 
Canyon. Calif.. a sparsely inhabited re· 
gion 24 miles from Hollywood. The price: 
about $65.000. Fifteen years later. Holly
wood came to his mountain in the form of 
20th Century-Fox Studios. which bought 
most of his land for location filming 
for S 1.931.000-giving Reagan a nearly 
2.900'7t return on his money. 

Reagan ·s other major land deals in
volved 77 I acres of property in Riverside 
County that he sold to a developer in 
1976 for $856.000. a house that he wld in 
Pacific Palisades. Calif. three years ago 
for SI million and. perhaps most fam
ously, his 688-acre spread 20 miles out
side Santa Barbara. 

The ranch is now the Reagans' mo~1 

,_ 

Pan-time rancher Ronald Reagan can rest 
eas_\ on hi~ S4 million personal safety net. 

valuable asset. Again seeking solitude, he 
bought the property in 1974 for S526.000. 
Today it 's worth from $1.75 million to 
$2 .25 million . And the Reagans own it 
outright. They paid off their 8% mortgage 
last year. 

Despite the property's market value. 
last year the Reagans paid real estate 
taxes of only $2.808. Reason: the land is 
cla~sified as an agricultural preserve un
der a California law that v.as passed in 
I 965 under Democratic Gmernor Ed
mund G. Brown. The la'A- protects ranch
er~ and farmers from having their land 
taxed at full market value. thus reducing 
pressure on them to sell out to subdivid
ers. The property. including the com
pact five-room vacation house on it. 

wa~ assessed last year at only 
S271.686. 

The Reagans' second most 
·valuable asset is a blind trust 
l)lanaged by Raymond J. Arm-

\frong. president of Geneve As
sociates. a money-management 
firm in Stamford. Conn . Rea
gan ·s California financial advis
ers opened the trust for him. 
and chose Armstrong to man
age it. before the Inauguration 
in January 1981 . They funded it 
with more than S740.000 the) 
accumulated by selling mo~1 of 
the Presiden1-elect's stocks and 
liquid investments. Under the 
terms of the agreement. Arm
strong can't reveal the trust's 
current value. But by matching 
his normal 0.69, annual man
agement charge against the 
S8.654 investment fee that the 
Reagans deducted on their 1984 
tax return. it appears that last 
year the trust averaged $1.4 mil
lion . It 's impossible to knov.. 
however, whether the trust\ in
crease in value is due solely to 
Armstrong's investment dec i
sions. The President can trans
fer any sum into or out of the 
trust at will. 

Neither Reagan. nor anyone 
other than Armstrong. knows 
how the President 's cash is in
vested. But. Armstrong. 59. 
who was a Chaucerian scholar 
at Brown University in his 

youth . spoke to Money about his invest
ment philosophy-thereby suggesting a 
rough notion of the President 's portfolio. 
In a phrase, it's equity-oriented and 
conservative. Armstrong. who manages 
about SI 40 million of mostly pension 
fund money. focuses on undervalued 
companies that have more than $40 mil
lion in working capital. long-term debt 
below 40o/c of total capitalization and 
returns on equity exceeding I Oo/c. on 
average. over the ~ast five years. Among 
the stocks that he says now meet his 
investment criteria-and so might be 
part of Reagan's portfolio-are Litton 
Industries. Gulf Canada Ltd. and Shaw
mut Corp. 

When any stock falls 20% below the 

JL')'."[ !985 75 
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Sometimes what's behind the scenes is 
as exciting as what's on screen. 

Actor, director and jock-of-mony
trades, Poul Newmon gives 200 percent 
to the filming of Horry and Son. And 
he's as much fun to watch off-camera 
as on. 

Wherever the action is, that's where 
PEOPLE tokes you. In pictures that bring 
it olive. And stories that make it real. 

Pick up o copy where you shop
today. 

Discover who's behind the scenes, 
in PEOPLE. 

Aside from taxes, 
the Reagans' biggest bill last year 

was a deductible $33,290. 
price Armstrong paid for it. he sells. Since 
the Reagans' tax return showed reali1cd 
trust losses of S 114.002 last year. Arm
strong clearly unloaded some losers. 

The Reagans' I 984 tax return reveals 
that overall the blind trust i,roouc-ed-tax
able interest of $38,220 and dividends of 
$86.876 last year-for a total taxable 
yield of about 8. 7%. However. that 8. 7% 
does not reflect interest the President 
may have earned from tax-exempt bonds. 

> 
In addition to the $2 mil
lion ranch and the $1 .4 mil

:;.. lion trust. 1he Reagans hold 
mortgages now worth an 

estimated $400,000 on the Riverside 
County property they sold. They receive 
interest of 8.5% a year on the notes
$39. t 23 in 1984. In January. they got a 
$200.000 final installment payment on 
their former Pacific Palisades house. 

The Pres ident and First Lady keep 
three separate accounts containing about 
$140.000 at the Bani.. of America in Bev
erly Hills. Last year's tax return indicates 
that the money was split between Trea
sury bills and certificates of deposit that. 
on average . earned about 10%. Add a 
conservative $200,000 for personal prop
erty. and the Reaga ns ' total net worth 
comes to around $4.4 million. up about 
SI mill ion since the President took office. 

The main reason for the additional 
$ I million. aside from the growth in his 
investments, is tha1 the government pays 
for most of the Reagans· expenses. in ad
d ition to his $200,000 annual salary. For 
example, the First Family doesn't have to 
pay rent . the Treasury picks up all travel 
costs except those run up in political cam
paigning, and the Reagans don't have to 
fork over any cash for official dinners or 
other White House events. The govern
ment also provides the President with a 
$50.000 expense account. mainly for 
business meals at the White House and 
official gifts. Last year Reagan spent 
$28.000; the Treasury kept the rest. 

But the governmenl does not pay for 
the Rea gans' clothing. jewelry. hair styl
ing. food that isn 't con~umed al official 
functions, or other per,onal expenses. 
Based on the $973 in ,ales tax that they 
deducted on their 1984 re1urn . the Rea
gans spent at least $15,000 for items other 

Reporter associate· Jill Rachlln 

than food . Of that, the biggest portion 
probably went for clothfflg. The Presi
dent generally buys five or six custom
made suits a year from Beverly Hills tailor 
Frank Mariani for about S 1,500 each. (He 
last met with Mariani in March and-was 
fitted for a gray plaid suit and a blue-and
white striped sports jacket. Price tag: face 
down.) Nancy is partial to outfits de
signed by Adolfo, which can range from 
$895 to $1.800 for a day suit and S 1.200 
to $2.100 for an evening gown. 

Both the President and First Lady 
carry little cash, usually a few small bills 
at most. Almost all of their purchases are 
billed to G ibson Dunn & Crutcher. a I 5i
partner Los Angeles-based law firm that 
has supervised their day-to-day transac
tions for the past 19 years. Last year the 
Reagan's biggest bill aside from taxes was 
a deductible $33,290 to the firm for han
dling their financial affairs. 

With 3½ years to go before retirement. 
the Reagans are in sound financial health. 
Whatever monetary goals they have 
probably are fairly limited and easily at
tainable. For example. the Reagans 
should have no trouble replacing his 
$200,000 presidential salary. Book con
tracts alone should keep them more than 
comfortable. Then too there are the 
S20.000-plus lecture fees that the Rea
gans could command. The President will 
also receive a federal pension equal to a 
cabinet member's salary-or $86,200. 

According to financial planners and 
accountants consulted by Money, the 
President and Mrs. Reagan 's immediate 
financial concerns should be reducing 
their taxes in ways that don't seem to take 
undue advantage of the tax code. how
ever it may be reformed; keeping their 
funds rather liquid so they can buy, pre
sumably, a SI million-plus residential. 
home in Southern California after the 
President leaves office: and taking steps 
so that their four children, or charities of 
their choosing. receive as much of their 
estate as possible. 

Several financial consultants said that 
the Reagans' taxes could be substantially 
reduced by shifting more money into 
municipal bonds. Says Washington. D.C. 
financial planner Robin Oegerle: "Their 
blind trust. CDs and Treasury bills com
bined yielded taxable income of$ 137,000 
last year. Munis could have provided 
them with just as much income, but they 
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• WhJ Jou esene more 
than discounts from your. 

discount broker. 
'°Certa,nty. commiss,on 

discounts are ,moortant But 
there are many services that are 
1ust as 1moortant. And I beheve 
that when you choose a broker
age t,rm. you should get a 
complete package That means 
discounts and services ·· 

- Charles R Schwab Chairman and Founder 

You ·11 get these services at Schwab: 

v' 24-hour, 7-day-a-week order entry 
service. So you can place your trades 
whenever its most convenient for you 
v' Instant order execution on most 
market or market type orders 
v' Increased buying power with low 
cost margin loans. 

v' Over 200 no-load and low load 
mutual funds that you can buy through 
your Schwab discount brokerage 
account Its 1ust as easy as buying 
stocks (Prospectuses ava ilable) 
v' Clear. comprehensive account 
statements. 

v' $2,S00,000 protection tor 
your securities at Schwab 
(limited to $100 000 for claims _ 
1ncash) • - ·. ·. · . · 

v' No sales pressure-ever. 

v' Plus discounts of up to 76% 
"i on comm1ss1ons compared 

to rates charged by fu ll-cornm1ss1on 
hrms 

,------------
CALL TOLL FREE TODAY I 
for free discount brokerage information I 

}~~·l~~~Q& I 
I 24 hours a da~ 7 days a week. I 
1 Charles Schwab 1 

: m A~~~~~~~KERA~~s, : 
I America·s Largest Discount Brokerage Firm I 
I 

Member New York Stoci Exchange. Inc. I 
101 Montgomery St. San Francisco. CA 94104 

--------------------- - - - - - ..J 

• Small, emerging companies 
SCudder Development Fund invests in small . emerging 
growth companies with good potential for earnings 
growth and unique or innovative products and services. 

• Capital appreciation 
The diversified portfolio of not-so-common stocks offers 
substantial long-term capital growth opportunities. While 
diversification helps reduce investment risk. the Fund ·s 
share price may fluctuate widely. 

• Professional management 
The Fund 's professional portfolio managers rely on 
Scudder. Stevens & Clark ·s commitment to quality re
search and its 65 years of investment counsel experience. 

SCUDDER 800-453 -3305 
DEVELOPMENT FUND 175Ferle rn1St .. Dept.12. Bos1on. M,\02110 

call°' wrue Sn ,<10,·1 f-und DtslnbJKlf~ . inc for., pro,,pr.,nus con1a,rur~ morr- r-omplM!' ,n1orma11on. •ncludrng 
mand~n-.rnt hT"S dn<1 expt'"~ Ht'd<1 ti Cilrf"lull y trt0<r you 1nVf"SI or Ynd rnon("y 

The Reagans should 
give their children 
$20,000 a year. 

wouldn ·1 have·had to pay ta)(es on the in
terest. .. Oegerle also woutd;.put most of✓• 
the $140.000 or so that the Reagans keep 
in their bank accounts into ta)(-e)(empt 
money-market funds invested in munis. 

> 
After inspecting the Rea
gans' 1984 ta)( return. Law

/ rence A. Krause . president 
ofa San Francisco financial 

planning firm bearing his name. asks: 
··Where's Nancy's IRA?" Even though 
the President is over the 70½ cutoff 
age for contributing to an Individual Re
tirement Account-and apparently has 
never opened either an IRA or Keogh
Nancy. 62, is still eligible. Because she 
earned $5.463 last year for magazine art i
cles she wrote and TV appearances on 
Diff rent Strokes • Good Morning Amer
ica and Hour Magazine. she could have 
contributed the ma)(imum $2,000. In
stead she dona ted nearly all her income to 
the National Federation of Parents for 
Drug-Free Youth and deducted that 
amount as a charitable contribution. But 
if she had given the organization an iden
tical amount of her savings and kept her 
income. the IRS would have allowed her 
10 take an IRA write-off as well. 

As for estate planning, under the laws 
of California. the Reagans' home state. 
half of the property they acquired during 
their 33-year marriage is considered the 
President's and half is Nancy's. If the 
President died. Nancy could receive the 
President 's half without losing any por-
1ion to federal taxes. But after her death . 
asse1s in excess of$400.000-$SOO.OOO in 
1986 and $600,000 in 1987 and later 
years-would be taxed before being 
passed along to their children. 

Julian S. Bush. a senior es1ate partner 
in the New York City law firm of Shea & 
Gould. recommends !hat the Reagans 
make annual tax-free gifls of up 10 
$20.000 to each of their children and 
grandchildren. if they are not already do
ing that. Those payments will reduce the 
size of their taxable estate. Bush adds that 
if the President wants 10 ensure that 
Nancy leaves each of their children an 
equal portion of his estate. he could stipu
late that by establishing a trust in his will. 
Says Bush: "The kids should have no 
problem living off the estate-as long as 
1he President and First Lady do what ev
eryone should do: plan now." ill 
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