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Mr. FrenzeL. Well, I think you have got some flawed logic here,
too. You have assumed that all mv money comes from tax
credit——

Mr. ConaBLE. No, no.

Mr. FRENZEL [continuing]. Contrlbutlons

Mr. CoNaBLE. No, no.

Mr. McHucH. No; the bill requires that you keep records of
credit-eligible contributions, that is, contributions up to $50.

Mr. FrenzeL. Then you assume that people take the credit.
Every individual contribution up to 10U bucks is credit eligible, but
many of the people that contribute to my campaign are not taking
that credit. They are short form filers.

Mr. CoNagLE. I think your electorate—I think you're selling your
electorate short. As a member of the tax-writing committee, you
ought to understand that most people take a credit they're entitled
to. ;

Mr. FrenzeL. I agree with that, but remember——

Mr. McHucH. Especially Republicans.

Mr. FrenzeL [continuing]. The people who contnbute to me have
also contributed to Bill Thomas or to you, and they have used up
their tax credit, and you may be taking their money back from
them that they didn’t give to you.

Mr. ConaBrLeE. Well, we're limiting that, the number of contribu-
tions they will make to Biil Thomas and to me, too, if we put the
‘State limit {laughter].

Mr. FrRENzZEL. Anywz.y, it's an interesting question, and we could
talk about it. I think with respect to State and local candidates, I
- think that’s a good move. And I think some of the other features—
obviously, the newsletter cannot, we don't need. It's a thought-pro-
voking idea and I am really glad you brought it forward.

Mr. McHuGH. Thank you.

Mr. Swirr. Mrs. Vucanovich?

Mrs. VucanovicH. Thank you, Mr. Chairman. I have so many of
the same concerns that my colleague, Mr. Frenzel, has, and I won't
pursue the subject any further. He asked all the questions I would
have asked. Thank you. '

Mr. Swirr. Thank you, Mrs. Vucanovich. Thank both of you
very, very much for the time that you have taken to enlighten the
‘committee.

The Chair would like to announce the procedure. We are going to
hear three more witnesses before breaking for lunch, and they will
be, in order, Ms. Ferraro, Mr. Jacobs, and Mr. Campbell. Then we
will break for lunch and return later this afternoon to hear the
final three witnesses.

At this point, che Chair recognizes Ms. Ferraro. Your full state-
nixlent will be included in the recnrd, and you may proceed as you
choose.

Ms. FERRARO. hairman, my statement is rather short, so I
would appreciate if I could read it into the record, and then I
would be happy to answer any questions that you might have.
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I do appreciate the opportumty to appear today and to testify
with reference to the need for campaign finance reform for con-
gressional elections.

I come before the committee as a cosponsor of the Clean Cam-
paign Act, H.R. 2490, but rather than discuss the specifics of the
legislation on which this coemmittee has already heard testimony, I
want to instead focus on some general concerns that cause me to
support campaign finance reform.

There is little doubt that the key element in politics today is
money. Money is more-important in politics than ever before. More
time and energy and thought is given to raising money than ever
before, and campaigns are more expensive than ever before.

All the money being poured into political campaigns by various
interest groups has created the concern that votes are being bought
and sold in a kind of ever-rising auction of public policy.

Notwithstanding jokes about an honest politician being a politi-
cian who, once bought, stays bought, there are some very sericus
questions here. Basically, is public policy being made on the basis
of information found in FEC reports, or is public policy being made
on the basis of information in House and Senate committee re-
ports?

The standard answer to this question by those who defend the
current campaign finance methods is that except in the rarest of
cases what is being purchased is access and not votes.

Now, let me state clearly my confidence that the overwhelming
majority of members of Congress have the integrity we demand of
our public servants and are not selling votes.

The problem, though, is that even if there isn’t outright bribery
“and corruption going on, the role of big campaign money distorts
the political process and the legislative process. It just gets to the
~point where the need to raise money dictates the activities on a
daily basis of Members of Congress.

It takes our time, it influences who we see, what information we
get, and it takes away from our efforts on more substantive busi-
ness.

There are a few points I particularly want to make. First, there
is a question of how much time Members put into raising money.

I have been in Congress for almost 5 years now. I understand
from some senior Members of Congress that there was a time when
fundraising was not a year-round affair, when a member could con-
centrate on legislation until a month or two before the election,
and only then turn to raising money.

All T can say is those were the days. Fundraising now for most
members is-a year-round activity, all year, every year, even-num-
bered years, odd-numbered years. It is rot at all uncommon for
House members to start thinking about raising money for the next
election before they are even sworn in after winning the last elec-
tion.

One measure of the 1mportance of fundralsmg is the frequency of
fundraisers. A standard feature of every day’s schedule—and we 211
have them on our cards for most us—is attending receptions for
other members. You are expected to go help your friends, and you
expect them to show up to make your party a success.
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More than the receptions for other members, though, is the prcb-
lem that we all spend time raising money for our own campaigns.
Fundraising parties, one in Washington and one in the District, are
annual events. Putting together lists of invitee, lining up big name -
sponsors, making arrangements for a rcom and refreshments—all
these things gobble up huge amounts of members’ time and staffs’
time as well. C _ ,

Personally, I have to tell you that there is no part of this job that
I enjoy less or I find more distasteful than asking people for
r?loneyk.) Ard make no mistake, we all know that it is a big part of
this job. ~

The important thing to realize about how fundraising distorts
the work we are here to do is that even if no campaign contribu-
tion ever affects even one vote by even one Member, the need to
spend time figuring out to raise money detracts from Members’
ability to focus on issues.

And, as you all know, we are talking about big money. The
amounts of money over the past several years that have been con-
tributed to various campaigns has actually tripled. Last year in the
House and Senate campaigns, it was an average: of 324,000, up from
111,000-in 1976, which again is triple the earlier amount.

In fact, the average spending on House races in 1982 equaled the
average spending totals for House and Senate races combined in
%.980, and the average Senate candidate in 1982 spent over $1.7 mil-

ion. : ~

This ‘rend shows no sign of slowing or reversing. Candidates reg-
ularly talk about building up war chests for future campaigns, and
these war chests are multipurpose.

A recent New York Times report quoted one Senator as saying,
“The $2.4 million we spent in 1980 would have no relevance in
1986,” when he is up for reelection. He plans to spend between $6
and $8 million in 1986 and to raise $6 million by the start of that
year. . :

- The purpose of raising that much money is partly to run a strong
‘campaign, but it is also partly to discourage potential challengers.

The article mentioned that fundraising is almost a weekly part
of the Senator’s routine. That kind of effort has to detract from leg-
islative duties. , ,

As I stated earlier, I don’t believe Members of Congress are sell-
ing votes. Clearly, the correlation between a Member’s voting
record and his or her campaign contribution list reflects philosophi-
cal compatibility rather than any breach of public trust.

But there are instances, I am sure, where Members feel beholden
to some interest group becausz of campaign contributions they
have received. ; .

Beyond concern about actual corruption of Members, however,
there is also a danger of damage to the reputation of the institu-
tion caused by the appearance of Congress selling out to special in-
terests. The most prominent example of this in recent years was
last year’s congressional override of the Federal Trade Commis-
sion’s used car rule. . :

The vote in the House to disapprove the FTC rule, which was a
modest attempt to protect used car buyers against unscrupulous
dealers, was 286 to 133. Editorial writers for leading newspapers

-
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drew a strong connection between campaign contributions made by
the used car dealers’ political action committee and how Members
voted on the disapproval.

In fact, again the New York Times listed names and amounts of
how peOple voted.

While no specific allegation of wrongdoing was or could be made,
the public perception of that vote was that Congress had sold out.
Statistics taken from FEC reports showed that Members supporting
the used car deaiers received roughly five times as much in contri-
butions as those Members who opposed the dealers, and that only
added to the perception.

Beyond the vote itself, however, the used car rule showed what
access can mean in practical terms. The vote on the FTC rule was
taken on May 26. From May 24 to May 27, the House took 22 sub-
stantive votes—31 of those were on the budget. In the midst of a
budget crisis that would see 7 budget plans go down, the House
dropped everything to take up the FTC rule.

The problems of fundraising—the time lost that could be spent
studying issues and the influence wielded by contributors—=exist for -
all Members except those who are independently wealthy, and we
are seeing more and more candidates with pockets deep enough to
pay their own fare.

For the average candidate, dependent on outside contributions,
though, the problems are pretty universally shared, but there is, 1
am convinced, one special complicating factor for some candidates.

Simply stated it is harder for women to raise money than it is
for men. All other thmgs being equal, politics is still a man’s worla,
and the ‘“‘good old boy”’ network responds more readily to new good
old boys than it does to potential good old girls. One result is that
qualified women candidates have a harder time breaking in than -
do qualified men.

Now, I would like to say the barriers to women are removed once
she does get elected, but it is not true. In fact, the difference be-
tween women and men who are already elected officials may be
greater than the gap between women and men running for the first
time.

Ronald Reagan isn’t the only one facing a gender gap in politics.

For each of these problems, the bacic solution lies in some form
of public financing, with limits on PAC contributions to candidates
and limits on total campaign spending. These measure= are needed
to ease the pressure on Members to raise money, to reduce the
danger of the appearance of votes being bought, and to eliminate
inequalities between men and women.

Public financing would free legislators to legislate without fear of
cutti.:z off their lifelines or falling behind potential opponents in
the bankroll race. v

As a member of the Democratic Caucus Task Force on Campaign
Finance Reform, I will be working to achieve passage of major cam-
_paign legislation, reform legislation, this year—in whatever spare
time I have after raising money for my next campaign and after
finish paying off the $85,000 aebt I still owe from my first cam-
paign for Congress in 1978,

Thank you, Mr. Chairman,

Mr. Swirr. Thank you very much, Ms. Ferraro.
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Mr. Thomas.

M- THomas. Thank you Mr. Chairman. '

D." the gentlewoman from New York have an opponent in the
1922 campaign?

Ms. FErraro. I had three opponents.

Mr THOMAS. Do you know how much they spent"

FERR .k0. I have no idea.
Mr. TuomaS. I have no FEC data on that either, and I was curi-
us becausc normeily at the $5,000 threshold they have to file the
amounts that they spend in a campaign above $5,000.
I just notice that the gentlewoman spent $140,000, and apparent-
ly none of her opponents spent enough to even have to——

Ms. Ferraro. 1 am deiighted you know that. $140,000 is not the
amount spent on that campaign. Part of that was paying back on
ray old debt. My first campaign, I had a $170,000 debt. With each
campaign since, anything that has been in excess by law I am al-
lowed to payback on my debt. So I think something like 50, or
somewhere around there, was spent to payback my old debt.

Mr. THoMas. So one more campaign to go anc{ you may be——

Ms. FErraro. No, no, I intend spending time away from my legis-
lative duties raising money to payback my old debt so I can raise
inore money for my next campaign and then see where I am going
in the future—a tremendously good use of time.

Mr. THomas. In your opening remarks, you indicated that money
is more important in politics than ever before, more time and
energy and thought is given to raising money, and campaigns are
more expensive than ever before.

On what did you base that?

. Ms. Ferrar0. On what did I base what?

Mr. THoMas. What facts, research?

Ms. FErrARO. Personal experience.

Mr. THoMAs. Well, I just have a feeling that perhaps because the
law now requires candidates to disclose their full funding sources,
that those people who are not familiar with some of the historical
campaigns—and for those of you in the audience who are not, I cer-
tainly commend you to you the reading of Robert Carroll’s book at
least his first edition of three volumes, “LBdJ,” in terms of the
amount of time sg2nt raising money, the importance of money, and
the expense of campaigns in a period which is still in the 20th cen-
tury, rot to mention some of the practices done in the 19th cen-
tury. ’

Ms. FErraRro. I wonder Bill, if you could just lean into the mike
a little more. I can’t hear you too well.

Thank you.

Mr. TroMAs. Well, my concern is that flat statements are made,
and they are made orly, in large part, because today we have a law
which requires full disclosure in campaigns, and that historically to
say that money is more important than ever before, more money is
spent now than was spent in the past, I think is more to say that
we know more about campaigns now, not necessatily that in fact
those statements are true.

Ms. Ferraro. Well, as a matter of fact, we did use the FEC re-
p}clxrts and the statistics are in my fuller testme'ly I didn’t read
them.
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1976, the average expenditures for all House and Senate races
was $111 000. In 1982, the average was $324,000.

You would agree with me that 324,000 in 1982 is more than
111,000 in 197€, based on FEC reports. ’

Mr. THoMas. I understand that, but we have to deal with con-

stant dollars, and we would have to go back mfo hxstory to take a
lonk at some campaigns.

Ms. FERRARO. Are you saying that that i 1s an increase in inflation
froin $111,000 to $324,000?

Mr. THOMAS. Certainly not, but your record started in 1976.

Ms. Ferraro. That is r1ght From 1976 to 1982, I know mﬂatxon
was high before this administration got in—— -

Mr. THomas. Well, I understand that.

Ms. FErraro [continuing]. But not quite that high.

Mr. TuoMmas. But if the gentlewoman would look at her testimo-
ny, she said money is more important in politics than ever before,
and she didn’t qualify it since 1976.

Ms. Ferraro. Well, I would assume that——

Mr. THoMmas. And I am just saying that when we make very
broad, general, flat statements that pernaps we are doing more of a
disservice than a service unless we have some pretty solid facts to
indicate that that in fact is a true, absolute statement.

Ms. FERRARO. Are you—well, I am not going to engage in an ar-
gument with you.

Mr. THomAs. I want to commend the gentle lady for her com-
ment on page 3 of her testimony, which indicated that she didn’t
think that members are bought and sold. There were four lines
commendmg us there, and then she goes on for 24 lines of her testi-
mony, carrying over to page 4, pointing out an example which can -
only be assumed that people were bought and sold.

But my biggest concern in your testimony—and I wish ycu would
comment on it—is the indication that in the midst of a budget
crisis the budget voting was stopped and an FTC rule was voted on.

Are you indicating that because of this procedure the Democratic -
Party leadership felt beholden to the used car industry?

Ms. Ferraro. I am saying there are evidently enough——

Mr. Tanomas. Because they are the ones who set the agenda.

Ms. Ferragro. There are evidently enough members who were
asking that this be put on the floor, both majority and minority, I
would assume—in fact, if you took a close look at the votes, and
there is generally an accommodation with something like this—you
and I both know that—between both the minority and majority——

Mr. Taomas. 1 am sorry, but I do not. My experience aas been
that we poll what we are doing.

. Ms. Ferraro. Well, it has been my experience, and you and I -
both came to the Congreas in the same year. Eill. It has been my
experience——

Mr. THoMaAs. Your learning curve is much more rapid than mine,
since you are in the center of the power.

Ms. Ferraro [continuing]. That there are certaia 1nstances-—
pardon me?

Mr. TroMmas. Your learning curve must be much more rapid than
mine because you deal—

Ms. FEBRARO. Obviously.
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* Ms. FErrARO [continuing]. With the majority party, and I do not.
[Laughter.]

Mr. Swirt. That is probably a fair statement.

Mr. THoMAs. So you don’t feel that the Dernocratic Party leader-
ship felt beholden, as you indicated on page 3?

Ms: FErrRARO. I would say that both minority and majority sched-
uled that vote because of pressures from both sides of the aisle, and
I think it was done to accommodate the Members, and that is why
it was scheduled that way.

Mr. Taomas. I appreciate the gentle lady’s testimony certamly

Mr. FrenzeL. If the gentleman would yield?

Mr. Tuomas. Certainly.

Mr. Frenzer. 'The gentle lady observes that the only thing Re-
publican scheduled around here are softball games and coffee hour.
[Laughter.]

Mr. Tuomas. My concern is that in testimony, when you have 5,
6 times, 7 times, 10 times the amount of testimony pointing out
that Members, in effect, are bought and sold, it doesn’t do a whole
lot of good to throw in a gratuitous remark about the fact that per-
haps it really isn’t true. I have fought this in terms of testimony
because if we don’t watch what we are saying and we go out in the
public and continue to point out in terms of all of the examples
- where clearly various groups have tried to turn figures around to
prove the point that Members are bought and sold, that when all is
said and done you drop in a line about the fact that you don’t be-
lieve it, really does a lot of damage to the integrity of thls institu-
tion.

And I know the gentlewoman didn’t mean to do that at all.

Ms. FErraRrRO. No. Ag a matter of fact——

Mr. THomas. But I am concerned about repetitions of this type in
front of us in testimony, that is all.

Ms. FERRARO. Let me submit to the gentleman that as a political
science lecturer that might be so, but if I were sitting with a
$95,000 surplus as : .u are that I might be a littie bit concerned
that there would be some implication that my votes were not exact-
ly 80, and I have no idea of how the gertleman votes on anything
and who his contributors are.

‘I don’t have to worry about whether or not my votes look as if
they are bought. I don’t get enough contributions. I guess that is
probably the problem. And I don’t have a surplus. I still have a
debt, but I would submit that when you have surpluses like $95,000
nght after an election, and it is drawing interest 6 months later,
that you have a different view of public financing from those of us
who don't.

‘Mr. TuoMmas. I understand the gentlewoman’s point, and I would
say tiust the reason I thought it was necessary was because my
spolus.. wus not able to prov1de a $100,000-plus cushlon for me to
“utilize.

Ms. FErRrRARO. Neither was mine. The law’ prohlblts that. It is
$1,000 spouse contribution.

Mr. Tromas. All of us deal——

Ms. FErraro. That is another piece of leg:slatlon 1 would like to
change.
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Mr. Tuomas. All of us deal with ruaniits campaigns in different
ways.

Ms. Ferraro. That is decid edly S0,

Mr. THomAs. And to the degrez that we don’t question each
other’s motives, the public tends not t. question our motives. To
the degree there are those among us who question our colleagues
in a general sense——

Ms. Ferraro. Could 1 just ask on the record——

Mr. THoMasS [continuing]. To an audience——

Ms. Ferraro. Is the gentleman saying on the record that my
husband contributed $100,000 to my campaign?

Mr. TroMAS. No, I did not.
1Ms. FERRARO. Oh, I just wanted you to make it perfectly
clear——

Mr. THomMas. I was using a hypothetical. I assumed you were——

Ms. FErrARO [continuing]. That my husband contributed $1,000
just like the gentleman’s wife was capable if she so chose, if she
felt he was an admirable candidate.

Mr. THomMmas. Nor did I have loans available. Did the gentlewom-
an have loans available?

Ms. FERRARO. Absolutely. I went to the banks just like everybody
“else. '

Mr. THOMAS. Oh.

Ms. FErraro. It was very difficult for me to get loans. They
wouldn’t do it on my signature ailone, even though I was a practic-
ing attorney. I was told I had to have my husband’s signature as a
cosigner.

Then when I explained that that was a violation of law, then I
was able to get loans. 1 was also able to sell property, which was
my property. :

Mr. THomas. Well, this gentleman was not making personal ref-
erences. I assumed—— ‘

Ms. FERRARO. Well, I'am delighted.

Mr. THomas. I was using a hypothetical as the gentlewoman used
a hypothetical. )

Ms. FErRrRARO. 1 was under the impression that the gentleman

was—— Co

Mr. THoMAS. Did you use a hypothetlcal'?

Ms. I'er:aro. [ was under the impression that the gentleman
was implying that I had done something that was illegal.

Mr. THoMas. No. I was using a hypothetical.

Ms. Ferraro. Just checking.

Mr. THOMAS. As you were using a hypothetical, I assume.

Ms. FErrARO. Well, T am giad that you have clarified that.

Mr. THomas. No, I like hypotheticals, and yours was a hypotheti-
cal, I assume.

I thank the Chairman.

Mr. Swirt. The gentleman from California, Mr. Bates.

Mr. Bares. 1 agree with everything you said, and I am pleased
that you spoke this morning.

There are probably some historical instances where there were
outrageous spending in the past years. I recall the Presidential
year when McKinley spent $12 million to William dJennings
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Bryan’s $1 million, but I think as a rule that money plays too
much of a role in p()hthS

I would go even further than you in stating that I have the im-
pression that Members are ‘bought and sold, and I think that the
influence of money is a corrugtmg influence. I notice everyone is
afraid to say that, and I don’t say it to damage the institution, but
hopefully to increase its credibility and reputation with the Ameri-
can public.

I think the reascn that the American public has such low esteem
for Congress as an institution and as for individuals is because it
does occur, and I think to say that the impression that we bring it
on ourselves and that we are misunderstood, I think we are misun-
derstanding the problem.

So I really appreciate your forthright comments.

Ms. FErrarO. Thank you.

Mr. THomas. Would the gentleman yield? Would the gentleman
briefly?

Mr. Batgs. I am through.

Mr. SwiFt. The gentleman from Minnesota.

Mr. FrenzEL. I want to thank the witness for her testimony. I
appreciate her coming up here.

I am always a little concerned when p=ople make statements
that there is something wrong with Congress or that our colleagues
are not as righteous as they should be. I hope in these kinds of dis-
cussions that we can be rather specific if we believe someone is
breaking a law or a code of ethics.

I notice you indicated that fundraising is d1=tasteful You don’t
like it at all, huh?

Ms. Ferraro. No.

Mr. FrenzeL. You don't hke to ask people for money on ycur
own behalf?

Ms. FErrARO. I do not. Of course, I have been raised, I guess, in a
way that one does not do that. One gces out and works for their
" sustenance, and I have never asked for anything until I ran for
Congress. .

Mr. Frenzer. Well, I am a little different. I don’t have troubie
asking for money for myself or other political candidates if I think
they are good candidates, and I remember 10 years ago, when we
started this debate, people used to say raising money was demean-
ing. To me it is neither demeaning nor distasteful.

You raised the question of access in your statement. What is the
problem of access?

Ms. Ferraro. I don’t have a problem with it. Whenever you
speak about fundraising—and I have been discussing this with nu-.
merous people in public financing—the response from, usually the
PAC’s, is that, oh, we don’t buy votes, we buy access—getting into
the Members’ office, getting to speak to them. In my office just
about anybody can come in and see me without having to contrib-
ute to my campaign, so that I feel access is not necessarily some-

thing that has to be bought.-

Mr. FrReNzeL. My judgment, too. 1 can’t recall that people who
have wanted to see me have been denied that opportumty They
may have to wait in line.
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Ms. Ferrarc. Well, I am telling you what I am told by PAC com-
mittees, that "shat they are buying is access. If they felt that they
had access without contributing to campaigns, it amazes me that
they wculd bother to contribute to campaigns.

Mr. Frenzen. OK; but they can all come see you whether they

give you money or not?

Ms. FErRrRARO. Absolutely.

Mr. FrenzeL. Me, too.

The used car rule was an interesting reference because it is used
sort of endlessly by Common Cause in——

Ms. Ferraro. It is also—let me, if I could just interrupt the gen-
tloman for a minute?

Mr. FrenzEeL. Yes; go ahead.

Ms. FeErraro. I will be happy to give vou the New York Times
editorial. And what 1 was speaking about before is not necessarily
the fact that the votes are bought and sold, but the perception that
votes are bought and sold, and the correlation between the contri-
butions was just absolutely amazing, so that is our biggest problem
perhaps—that the perception is that we are selling our votes
whether or not in fact we are.

“Mr. FrEnzEL. But may 1 go a little farther with that?

Ms. FErRrARO. Sure.

Mr. FrenzeL. I think those kinds cf analyses are juvenile. For in-
stance, if ycu will take a labor vote—say we had a vote to repeal
Davis-Bacon—you would 1ind, oddly enough, that almost all of the
folks who got contributions from labor unions would vote against
that bill. It isn’t because the labor unions gave them the money, it
is that labor unions supported people who suppert their position.

You know, you got it backwards.

Ms. Ferraro. That’s the problem you have, which came first,
and that’s again—it’s a matter of public perception.

Let me just say one other thing about the FTC rule with the
used car dealers. In addition to the fact that the amounts of contri-
bution were given to individuals, five times the amount for those
who voted “yea’” according to the records, and the lesser amount to
those who voted “nay,” the amount of contributions between-—from
the used car dealers, in 1 year, rose mcredlbly to the year when the
vote was being taken. , :

David, what was the difference?

{n the year prior to that vote it was $14,000—total contributions?

1976, $14,000 irom that group; and in 1980, when the vote was
taken, $675,000. So, you know, that’s probably why- that vote is
used so often, because, again, the amount of difference, difference
in contributicns between the people who voted “yea’” and “nay,”
and the amount of increase in contributions by that particular
grlc:up of individuals between- 1976 and 1980, when the vote was
taken.

Mr. FrenzeL. | am sure that any group which has an issue pend-
ing that is important to it is going to work hard. I recall——

Ms. FErraRO. Now, that——

Mr: FrENzEL [continuing]. The commonsitus picketing bill. We
had large increases in contributions from labor unions and from
corporations or trade associations that had an interest in it. Again,
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I rather think that people are looking under beds for boogey men
in what seems to me to be a rather normal sort of a process.

For instance, I would vote for repeal of the FI'C, because I think
it's a pesty, very expensive organization. And yet, if—and 1 routine-
ly vote as much as I can to curb the powers of the FTC. I don’t
know if I got any money from the used car dealers, but I bet I did.
But that didn’t have anything to do with my vote. But, you know,
you ascribe motivation in sweeping terms that I think does not at
all get at the complexity of the issue or the complexity of the proc-
ess.

Ms. Ferraro. I think whether or not it had = . effect upon the
gentleman’s vote is something that the gentleman has to decide for
himself I can’t make that decision. Now, I am not even implying
that it did. What I am saymg to you is that the perception to the
public is that it did, and that’s where our concern is.

The other thing, too, and you can take specific instances where
people are on taxes, where contributions come—it’s common knowl-
edge that committees like Ways and Means are terrific money-rais-
ing committees. You know, let’s think about that a little bit. Which
ones are the big bucks committees to raise money for your cam-
paigns? 1 mean, it's common knowledge down here. And for us to
sit here and deny it -to each other, I mean, you want to deny it,
deny it. But it’s in everybody’s head.

Mr. FrRENZEL. Are you saying that those people who want to be
on Waﬁ?ys and Means Committee do it so they can raise more

money’

Ms. FERrRARO. No, not at all. I tried to get on Ways and Means. 1
tried to get on Ways and Means because I feel very strongly about
working on Tax Code.

Mr. FrenzeL. T'll bet you 90 percent of the members that come
into Congress try to get on Ways and Means.

Ms. FErrARO. That’s precisely so, but I am saying to you that the
lobbyxsts heavily support people on Ways and Means, because
they're looking for their own special interest, and that’s where the
contribution magnitude is.

" Mr. Frenzie. That's where the issues are. Is that a surprise? I'll
et you——

Ms. FERRARO. Again, you can go around this thing, you know, for
the whole day if you want, but my point is——

Mr. FRENZEL. | can’t——

Ms. FrErraro [continuing]. That it's something that we—if
you're—again, you know, you're in a position where you are on
that committee——

Mr. FRENZEL. Yes.

Ms. FERRARO [contmumg] And you're sitting with $177, 000 for
the next ¢ ..mpaign, and if I were in your spot, I would be very con-
cerned about curbing my ability to raise money. 1 would be equally
as concerned that perhaps someone might think that there’s a per-
ception that the money is making a difference in my votes. I would
be -equally as concerned. Maybe if I can raise a couple of hundred
thousand dollars the next time around I might not sit here—I
might have a different attitude.

But I am just telling you what I honestly believe is the publi¢
perception. I am telling you what I honestly believe people are

25~648 O - 84 - 15
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saying. And I am telling you what I honestly believe will make =
difference in, if not the actual votes, then certainly the perception
that people have of Congress. :

Mr. FrenzeL. Well, I thank you for your contribution, and I wish
you a lot of luck in your fundraising.

Ms. FErraRrO. Thank you.

Mr. Swirr. Mrs. Vucanovich?

Mrs. VucanovicH. Thank you, Mr. Chairman. I would simply
like to comment from. one woman to another, on your comment
that it is harder for women to raise money than it is for men,
and—that it's still a man’s world in politics. And one result is that
qualified women candidates have a harder time breaking in than
do qualified men. I just would like to point out that that is a very
absolute statement.

There are two women in this last election who won in open seats.
One was Barbara Boxer, who raised $531,401. And I, who raised
$604,624, probably the hlghe“t of any woman——

Ms. FERRARO $624,000? :

Mrs. VucanovicH. $604,624.

Ms. FERRARO. Bless you.

Mrs. VucanovicH. Barbara Boxer’s opponent raised $603,000,
and my opponent raised $248,000. And the average in open seats
was $360,000. To make a completely absolute statement that it is
harder for women who were qualified to raise money is question-
able as to whether that is really true. ‘

Ms. FERRARO. Let me suggest where I get that information from.
Not only is it from experience, and, of course, our experience in the
northeast is undoubtadly very different from what it is in Arizona.
I understand that you were the finance chair——

Mrs. VucanovicH. I am from Nevada.

Ms. FERRARO {continuing]. For Senator Laxalt for awhile.

Mrs. VucanovicH. I am from Nevada.

Ms. FErraRO. I'm sorry. From Nevada. But you were the finance
chair for-——

Mrs. VucanovicH. No. I never was finance chairman for Senator
Laxalt. I was his district representative in his Reno office.

Ms. Ferraro. Well, let me just suggest to you that we have
gotten that information from the Women’s Campaign Fund, from
the National Women's Political Caucus, from people who have
done a view survey nationally of women running for office, people
who have been involved in national campaigns for several years,
and the—I mean, you obviously are an exception to the rule, as is
Barbara Boxer. Peggy Heckler also raised a iot of money in Massa-
chusetts. I believe her figure was something like $900,000, and
Bi;'irney Frank raised $1.5 million. I believe that’s what it was
there.

But I would welcome you in to see sume of the other statistics on
women raising money, women running for elections, running cam-
paigns. That is maybe not absolute, but it is generally harder for a
women to raise money, and these statistics are there from the
Women’s Campaign Fund and National Women’s Political Caucus,
whi:t:ﬁ I would be happy to share with the committee, so you will
see that.
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Mrs. VucanovicH. 1 just think that it's a very absolute state-
ment, and certainly is not supported by all of the facts.

Ms. FErrAaro. Well, it should maybe be qualified with a “‘general-
ly” in front of it. Generally harder for a woman to raise money
than for a man.

Mrs. VucanovicH. I think so——

Ms. FErrARO. And what we will do is I will be happy to give you
the statistics from both the Women’s Campaign Fund and from the
National Women’s Political Caucus, for that, to show that that is a
fact.

Mrs. VucanovicH. Thank you very much.

Ms. FERRARO. You're very welcome.

Mr. SwirFr. Gerry, thank you. I was going to refrain from making
any comment, but I want to jump in just briefly on the used car
thing, and it happened to us on the Alaska natural gas pipeline,
and happened to us on a number of things.

To the extent that the media cr our colleagues or so-called public
interest groups honestly believe Members are bought and sold, I
suppose they should say that. But what has troubled me is that I
have seen an awful lot of stories in which the cheap shot is the
easy story to write or film. It’s easy to explain why something hap-
pened on the floor of the House by rushing to the FEC rather than
doing any more detailed analysis. It is easy for Members of Con-
gress who think they may be on the losing side of something to
begin casting aspersions upon their colleagues, based on FEC re-
ports. I know of one instance—and it happens to have been a Re-
publican, as a matter of fact—of someone who was fairly well pillo-
ried on his vote on the FTC thing at the Senate level. But the man
he defeated raised more money from that particular group than he
had. Somehow along the line, what your opponent’s contributions
were—which is clearly relevant to your motivations on these
things—don't get reported, because that’s a more complicated news
story to write.

I just think we have to be awfully careful, because what we're
basically dealing with here is public perception, and I don’t think
any of us should try to mislead the public one iota.

But misleading them into a greater skepticism of an institution
about which they are already cynlcal seems to me to serve no
public purpose whatsoever. I don’t happen to believe that's what
your testimony reads, Gerry. I didn’t read it that way at all. But I
think it has to be made clear that in using the information that we
have made available to the public through reforms, the media,
public officials, and groups that purport to report to the public all
need to be very, very responsible in utilizing that information—or
we just make matters a whole lot worse.

Ms. FERrRARO. Let me suggest to the chairman two things. You
have indicated that there is a pergeption that there are things
going on that might not be totally above board because of the——

Mr. Swirr. What I am saying is I think there is a public percep-
tion, if I may—1I think there is a public perception that in fact we
are bought and sold by virtually every campalgn contribution we
accept. ‘

Ms. FERrARO. And——
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Mr. Swrrr. You know that’s not true, and have. said so, and 1
know it's not true. But irresponsibly utilizing information that you
can get from the FEC, for debating points, or because it's a slow
‘news day, depending on whether you are my colleagues, or the"
media, seems to me tc be a very, very irresponsible thing to do vis-
a-vis the public.

Ms. Ferraro. Well, let me just suggest two things, and one is
that, first of all, the perception exists, and that if you are actually
here discussing public financing, for us to suggest that that percep-
tion does not exist is to be putting your head under a barrel and
just not bothering to look at light. I mean, it exists, and so it
should be brought out in the open and discussed, and I think we
have had a very open discuzsion on the perception, and I—you
know, it’s up to you people to decide what you want to do with it,
but it exists, and, you know, you will have to deal with it.

The second thmg is you say that people—media takes cheap
shots. That’s nothlng new. ‘

Mr. Swirt. No, it's not.

Ms. FERRARO. I mean, they do it on trips that Members of Con-
gress take.

Mr. Swirr. That’s right.

Ms. Ferraro. They're called junkets. Every time one of us goes
on a trip—and I have not taken any yet, any congressional trips,
but I will, in the future. I think that they are very, very important
to learning abcut certain areas, to learning about issues. Talk
about cheap shots. It’s done all the time. Do people have any con-
cept that Members of Congress actually learn anything on those
things? Absolutely not. They think that you're out drinking and
eating——

Mr. Swirr. Well, Ms. Ferraro——

Ms. FerrArO. And focling around. So it’s not——

Mr. Swirr. [ am trying to agree with you.

Ms. FERRARO [continuing]. It’s ur‘-:sual Well, Iamtoo——-—

[Laughter.]

Mr. SwiFr. And I am having a great deal of difficulty doing it.

Ms. FErRrRARO. And I am aware of it.

Mr. Swirr. But I am trying to agree with you. :

Ms. FErRrRARO. I am aware of that, and what I am saymg to you—
(laughter].

Is this. What I am saying to you is that I agree, they take a
cheap shot at these bill—at these votes, they take a cheap shot at
junkets. That’s how they sell their papers, and what I am saying is
I agree with you.

But what I am saying as well is that we cannot ignore the fact
that this is happening, that the media is doing it, and that there is
a public perception out there that we as Members of Congress have
an obligation to deal with, and it's a perception that evolves
}alround ‘this particular issue, which is the only reason why I am

ere.

Mr. Swirt. I think that’s exactly right. There is a public percep-
tion that we must deal with, and the approach of the Obey bill and
several of the other proposals are designed, I think—it is their
basic motive—to try and not only deal with the perception. but to
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deal with the issue in a way that that perception can honestly be
asked to be changed.

Ms. FErrARo. 1 think if we do that, we can be asked of no more.

Mr. Swirt. You are the most exciting witness we have had so far.

Ms. Ferraro. Thank you. I always like to get my blood pressure
up a little bit, and Bill Thomas and I have this every time [ testify
before any committee that he is on, and I can’t wait to get him
before one of the ones that I am sitting up there on. {Laughter.]

And he's down here.

Mr. THoMaAs. Gerry—would the gentleman yield? Based upon the
way you talk about the way you want to raise finances, you prob-
ably won’t be in front of any important committee that I might
want to testify in.

Ms. FERrARO. Well, I am currently, now, or the Budgst Commit-
tee, and I am also on Public Works. I just hope there’s nething in
your district you're interested in. [Laughter.]

Mr. THomas. I have got my fingers crossed.

Ms. Ferraro. Thank you, Mr. Chairman.

StatEMENT OF HoN. GERALDINE A. FERRARO, A REPRESENTATIVE IN CONGRESS FROM
THE STATE OoF NEW YORK

Mr. Chairman, I appreciate this opportunity to testify today on the need for cam-
paign finance reform in congressional electiosns. I come before the Committee as a
cosponsor of the Clean Campaign Act, H.R. 2490. Rather than discuss th.e specifics of
that legislation, however, on which this committee has already heard testimony, I
will instead focus on some general concerns that cause me to support campaign fi-
nance reform.

There is little doubt that the key element in politics today is ‘'money. Money is -
more impertant in politics than ever before. More time and energy and though is
%?}en to raising money than ever beiore. Campaigns are more expeansive than ever

ore.

All the money being poured into political campaigns by various interest groups
has created the concern that votes are being bought and sold in & kind of ever-iising
auction of public policy. Notwithstanding jokes about an honest politician being a
politiciann ‘who, once bought, stays bought, there are some very serious questions
here. Basically, is public policy being made on the basis of information found in FEC
veports or House and Senate committee reports?

e standard answer to this question by those who defend the eurrent campaign
finance methods is that except in the rarest of cas~s, what is being purchased in
“access,” and not votes, Let me state clearly my confidence that the overwhelming
majority of members of Congress have the integrity we demand of our public serv-
ants, and are not sgelling votes.

The problem, thought, is that even if there isn't outright hribery and corruption
going on, the role of big campaign meney distorts the political procoss and the legis-
lative process. It just gets to th~ point where the need to raise money dictates the
activities on a daily basis of Members of Congress. It takes up our time, it influences
who we see, what information we get, and 1t takes away from our efforts on more
substantive business.

There are a few points I particularly wnat to make. First, there’s the question of
how much time members put into raising money. I've been in Congress for five
years now. I understand from some more senior members that there was a time
when fund-raising was not a year-round affair when a member could concentrate on
legislation until a month or two before Election Day, and only then turn to raising

mome,

{'can say is, those were the days. Fund-raising now, for most members, is a
year-mund activity—all year, every year. Odd-numbered years and even-numbered
years. It's not at all uncommen for House members to start thinking about raising
:noney for the next electinp before they've been swen in after winning the last elec-
ion.

One measure of the importance of fund-raising is the frequency of fund-raisers. A
standard feature of every day's schedule for most members is attending receptions
for other members. It's not at all unusual for three or four or even half a dozen
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members to have fund-raisers on a given week-night. You're expected to go to help
your friends, and you expect them ta show up to help make your own party a guc-

More than the receptions for other members, though, the problem is the time we
all spend raising money for our own campaigns. Fund-raising parties—one in Wa--
shignton, one it the home district-—are annual events. Putting together lists of invi-
tees, lining up “big-name” sponsors, making arrangements for a room and refresh-
ments, all these things gobble up huge amounts of Members’ and staffs’ time. Per-
sonally, I have to tell you, there is not part of this job I enjoy less than asking
people for money. And make no mistake, its a big part of the job.

The important thing to realize about how fund-raising distorts the work we're
here to do is that even if no campaign contribution ever affects even one vote by
even one member, the need to spend time figuring out how to raise money detracts
from members’ ability to focus on issues.

And, as you all know, we're talking about big money. The amounts of money
spent by candidates for Congress have just sky-rccketed in recent years, far out-
stripping inflation. In 1976, the average expenditures for all House and Senate races
was $111,000. Four years later, in 1980, the number had doubled to $211,000. And
last year it was 3324,000, almost triple the 1976 level. In fact, the average spending
on House races in 1982 equalled the average spending totals for House and Senate
rapltla? combined in 1980. And the average Senate candidate in 1982 spent over $1.7
million.

This trend shows no sign of slowing or reversing. Candidates regular talk about
building up “war chests” for future campaigns. These war chests are multi-purpose.

A recent New York Times report quoted one Senato: saying, “The $2.4 million we
spent in 1980 would have no relevance in 1986,” when he is up for reelection. He
plans to spend between six and eight million in 1986, and to raise $6 million by the
start of that year. The purpose of raising that much money is partly to run a strong
campaign—but it is also partly to discourage potential challengers.

The article mentioned that fund-raising is almost a weekly part of the Senator’s
routine: That kind of effort has to detract from legislative duties.

As 1 stated earlier, I don’t believe members of Congress are selling votes. Clearly,
the correlation betweer. a member's voting record and his or her campaign contribu-
tion list reflects philosophical compatibility rather than any breach of public trust.

But there are instances when members feel beholden to some interest group be-
cause of campaign contributiuns they have received.

Beyond concern about actual corruption of Members of Congress, there is also the
danger of damage to the reputation of the institution caused by the appearance of
Congress selling out to special interests. The most prominent example of this in
recent years was last year's congressional override of the Federal Trade Commis-
sion's used car rule.

The vote in the House to disapprove the FTC rule, which was a modest attempt to
protect used car buyers against unscrupulous dealers, wz : 286.to 133. Editorial writ-
ers for leading newspapers drew a strong connection between campaign contribu-
tions made by the used car dealers’ political action committee and how members
voted on the disapproval. . :

While no specific allegation of wrong-doing was of could be made, the public per-
ception of that vote was that Congress had sold out. Statistics taken from FEC re-
ports that showed members supporting the used car dealers receiving roughly five
times as much in contributions as those members who opposed the dealers only
added to that perception. : .

Beyond the vote itself, however, the used car rule showed what “access”” can mean
in practical terms. The vote on the FTC rule was taken on May 26. From May 24 to
May 27, the House took 32 substantive votes. Thirty-one of those were on the
budvget. In the midst of a budget crisis that would see seven budget plans shot down,
the House dropped everything to take up the FTC rule.

The problem of fund-raising—the time lost that could be spent studying issues,
and the influence wielded by contributors—exist for all members except those who
are independently wealthy. And we are seeing more and more candidates with pock-
ets deep enough to pay their own fare. For the average candidate, dependent on out-
side contributions, through, the problems are pretty universally shared. But there
is, I am convinced, one special complicating factor for some candidates.

Simply stated, it's harder for women to raise money than it is for men. All ather
things being equal, politics ig still a man’s world, and the good old boy network re-
sponds more readily to new good old boys than to potential geod old girls. One result
is thaet qualified women candidates have a harder time breai.ing in than do qualified
mel -
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I'd like to say the barriers to a woman are removed once she does get elected. But
it’s not true. In fact, the difference between women and men who are already elect-
ed officials may be greater than the gap between women and men running for the
first time. Ronald Reagan isn’t. facing the only gender gap in American pohtlcs by
any means.

For each of these problem, the basic solution lies in some form of public financing,
with limits on PAC contributions to candidates and limits on totdl campaign spend-
ing. These measures are needed to ease the pressure on.members to raise money, to
reduce the danger of the appearance of votes being bought, and to eliminate. in-
equalities between men and women. Public financing would free legislators to legis-
late without fear of cutting off their lifelines or falling behind potential opponents
in the bankroll race. As a member of the Democratic Caucus task force on campaign
finance reform, I will be working to achieve passage of major campaign reform legis-
lation—in whatever spare time I have after raising mcney for my next campaign
ag?gw pay off the 385,000 debt I still owe from my first campaign for Congress in
1

Mr. SwiFr. Thank you very much, Ms. Ferraro. ;
Mr. Andy Jacobs? Your statement will be carried in full in the
record, and you may proceed as ycu wish.

TESTIMONY OF HON. ANDREW JACOBS, JR., A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF INDIANA

Mr. Jacoss. Well, here it is. I think the Congress of the United
States should be like Caesar’s wife——

Mr. Swirr. Excuse me just a moment.

[Pause.]

Mr. SwirT. Please proceed Andy.

Mr. Jacoss. I think the Congress of the United States should be
like Caesar’s wife, and above suspicion. I am not here to point fin-
gers at anybody. I am interested in what is right rather than who
is right, and [ am interested in the institution, the conflict of inter-
est that is implied, and so on.

I am also here to say that I agree with Representative Frenzel on
practically everything, except PAC's; and that I believe that the
perception of the public is that PAC contributions do have an influ-
ence which is not always in the public interest in the Congrass

The first example of public financing of campaigns was the old
New England town meeting, because the taxpayers put up the
money for the town hall, and that was the means of communica-
tion. I believe that the proper function of any political campaign is
to communicate ideas, not buy funny hats or bring in movie stars
to sing, but communicate ideas.

I favor a public financing scheme by which not one nickel would
be given to any political committee or any candidate for Congress,
but where the facilities, the approximation of the New England
town meeting hall, namely, the electronic communications and
other communications facilities, be provided at public expense in
equal measure to those who achieve ballot position for the Con-
gress of the United States. In short, I believe the public institution:
through which the Representatives and Senators are chosen should
have the same dignity as the public institution in which they serve.

It is now, I believe, unlawful for contributions to be made for
office expenses for Members of Congress, and I think we should
make the same restriction on the process or choosing Congress. It
is unfortunate that this is a branch of Government so distinguished
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MR, BRINKLEY: Coming next, the Democratic nominze for Vice
President of the United States, Geraldine Ferraro -- in @ moment.,

{(Announcements)

MR, BRINKLEY: Ms, Ferraro, thank you very much for coming
in, Delighted to have you with us today,

REP. FERRARO: Thank you,

MR, BRINKLEY: Here with us is George Will of ABC News and
Sam Donaldson, ABC News White House Correspondent.

Ms, Ferraro, what caused your husband to change his mind?

REP, FERRARO: He made the decision himself, He said,
"Gerry, I'm not going to hurt you and I'm going to release them," so
I said, "Fine." It was his decision.

MR, BRINKLEY: So he was willing to take whatever problems
may be created to avoid interfering with your campaign?

REP. FERRARO: John is a very strong, loving man of great
integrity and we know we're releasing all of the documents tomorrow,
and we're hoping the American public will be saﬁisfied.

MR. WILL: One of the themes of the fairness issue as the
Mondale-Ferraro campaign is using it is that the rich aggressively
use, legally, but existing laws that should be changed and avoid paying
their fair share of taxes., Tomorrow when these documents are
released, will people say that the Ferraro-Zaccaro household has paid
its fair share?

REP, FERRARO: They sure will, and, George Will, tomorrow
afternoon youfre going to call me up and apologize for your column of

today,



MR, WILL: Which part?

REP, FERRARO: The part where you say that we took advantage
of all kinds of loopholes and probably didn't pay any taxes.

MR. WILL: I said that was --

REP, FERRARO: Take a look.

MR, WILL: That was an inference encouraged by the refusal
on your part,

REP, FERRARO: Take a look at the =~ take a look at the tax
returns tomorrow and you'll see that we do pay taxes and we pay them
separately, But that will all come out tomorrow,

I think what's happened over the past several weeks and one
of the reasons why John decided to disclose was that people were
jumping to the most outrageous conclusions on a lot of things, and
it was getting worse rather than better, and so he just decided.

MR. DONALDSON: All right, Let's talk about the *78
returns, There is a story now that you underestimated the amount of
capital gains on that building that John Martin told us about, and
you're going to owe a lot more taxes, is that right?

REP, FERRARO: Well, let's talk about the ‘78 returns
tomorrow, Tomorrow what we're going to be doing ~- and I've been
saying this, as you know, for the past several weeks. At every
single press conference we've had, every time we've walked by a
reporter, they've shouted at me, "What's the answer on this stuff?"

What we have done is we've spent a lot of time with
accountants and lawyers, In fact, we hired, I think, the best

accounting firm in this country, Arthur Young, and they have been
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spending really literally weeks going over our information. They are
going to be doing a briefing tomorrow, a full -- an hour or two-hour
briefing, however long a period of time it takes to go over the
materials that we are disclosing,

MR, DONALDSON: All right. Your returns are going to be
released tomorrow?

REP, FERRARO: Those will be released tomorrow, and in
addition to that, there will be a full briefing and that's what we'll
do at that time,

MR, DONALDSON: All right., Let's talk then about matterxs of
record, that are already in the public record,

REP., FERRARO:  Sure,

MR, DONALDSON: Let's talk about the '78 loans to your
campaign, David Stein, on whom you say you relied for advice that the
loans were proper and legal, says just the opposite, that in fact he
warned you that those kind of loans would not be proper and legal,

REP, FERRARO: David Stein said that in front of about -- 1
think there were between 10 and 12 people there. Those people have
very, very accurate memories, as do I and as do ﬁy husband.

Let me just say to you, Sam, that the way the FEC found out
about those loans is because I reported them on my forms to the FEC.
Now, if I knew I were doing something wrong I might have done what
JohnIeBoutillier'ili&ich is not report them at all, What I did was
I reported them because I believed that what I was doing was

absolutely right., In addition to that =~- wait just a minute ~- in

addition to that, had I intentionally violated the regulation or known



I was violating it, wouldn't I have sold my property ahead of time,
with time, and taken care of paying for those -- paying for the
expenses of the campaign,

MR, DONALDSON: But you reported the loans, but, of course,
the $138,000,00 from your husband was channeled not onl} through your
husband but through various members of your family. |

REP. FERRARO: NoO, no, no, no, no. NO.

MR, DONALDSON: The inference some people draw is that you
knew something was a little wrong there,

REP. FERRARO: No, no, no, and that's part of the problem
with trying to discuss this in three minutes on this show, rather
than doing it fully, and that piece of it =--

MR, DONALDSON: Well, we have a little time today.

REP. FERRARO: Well, do you want to spend the whole hour
discussing it? We can, but what I'm going to be doing is, though
we're going to have a full briefing on all the disclosure things
tomorrow, on Tuesday I'm going to be holding a press conference and
I'11 sit down and answer, you know, as many questions as people have,
as long as they don't get redundant.

But I intend to fully explain to people what happened, but
that first instance -- first of all, you know, the other piece is the
FEC has come back and said, "Well, you know, we didn't =- we were
concerned about the inconsistencies.” I worked as a prosecutor, I
handled investigations, If they yere concerned about inconsistencies,
if any existed, why didn't they call David Stein, who had been an

attorney with that Commission, in to talk to them? Why didn't they



call me in to talk to them? They didn't do any of that.

MR. DONALDSON: Why would David Stein try to harm you now,
Ms, Ferraro?

MS. FERRARO: Oh, Lord knows, Well, maybe because the
statute of limitations for malpractice has passed, Who knows?

MR. DONALDSON: You're saying that that's what he was doing?

MR. BRINKLEY: He's lying now, is that --

MS. FERRARO: Yeah, exactly so, We have several people who
will, you know, attest to that. I have no idea why he's doing that,
but I understand that there'®s also background checks being done on
him --

MR, DONALDSON: Do you think he's been put up to this by the
Republicans?

MS. FERRARO: I don't jump to conclusions, unlike other
people of my experience of the past month. No, I don't know why he's
doing it. I have no idea, We have to ask David Stein that, I guess,

MR, WILL: Congress, in its very debatable wisdom, has made it
a felony to fill out disclosure forms improperly.

MS, FERRARO: Uh~huh (affirmative).

MR, WILL: You were required to list certain assets unless you
had no knowledge of them or no expectation to gain from them. Are you
confident that you did not violate that law? And this, as you know,
is what Republicans are saying, They're saying when Ed Meese had
problems with his disclosure forms an independent counsel was
appointed. Why shouldn't an independent counsel be appointed in your

case?
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MS. FERRARO: Well, again, that's something I'm going to be
discussing on Tuesday, and after we discuss it, you know, it's up to
the Department of Justice or up to whomever will appoint, the
Administration or, you know, the Ethics Committee to make that
decision. But, again, in that instance I checked off that I was
entitled to the exemption, I didn't hide it. I put that right before
the Ethics Committee. You know, I've been doing that for five years.
I did not -~ I did not hide my =--

MR, DONALDSON: You said you were entitled to an exemption
that people now guestion whether you were entitled.

REP, FERRARO: That's right, And what I -=-

MR, DONALDSON: You are an officer, are you not, and you are
half-owner of one of your husband's companies?

REP, FERRARO: Well, that's not accurate, though let me just
say to you that what I will be doing is I will be discussing that on
Tuesday -- fully, Fully.

MR. DONALDSON: Well, it's not accurate, May I just follow

it up -~

REP, FERRARO: Fully.

MR. DONALDSON: =~ because I think =~

REP, FERRARO: You can follow it up ~-

MR, DONALDSON: ~- a lot of people have tuned in this morning
to ==~

REP, FERRARO: == but I don't know if I'm going to discuss
it,

MR, DONALDSON: =~ hear you answer questions about this



controversy,

REP, FERRARO: Well, no doubt =- they've undoubtedly tuned
in to hear me answer questions, but I think what they've also =--
they also expect from me a full explanation of all the details, and
I can't ~- in all honesty, I cannot do it in a matter of minutes, The
whole package will come together,

MR, DONALDSON: Well, I'm just asking about that one
company., I don't pretend to know a lot about your husband's
business,

REP, FERRARO: Well, that one company, Sam, as you know =-

MR, DONALDSON:; P, Zaccarg Company?

REP, FERRARO: No, no, but let me tell you that whole --
that whether or not I am an officer participating in profits,
participating and knowing the business, goes to the heart of whether
or not I was entitled to claim the exemption.

MR, DONALDSON: Right.

REP. FERRARO: And so it's not just one piece; it's a piece
of a whole.,

MR, DONALDSON: So you say you were not entitled to profits?

REP. FERRARO: And what I'm saying to you is that I will
discuss that in full detail on Tuesday, You allow the President to
cut off a question. Why don't you allow me that?

MR, DONALDSON: Oh, you're very kind. May I just press one
more?

REP, FERRARO: Uh-huh (affirmative).,

MR, DONALDSON: Last Sunday =- a lot has happened in the week,



REP, FERRARO: Sure,

MR, DONALDSON: When you said that your husband wouldn't
release his tax return, you said, "Those of you women who are married
to Italian men know what I mean." What did you mean?

REP. FERRARO: Oh, that he's very independent and very
private and has =-- talks about -- keeps his business to himself,
That's what I meant.

MR, DONALDSON: Well, a lot of Italians, including Governor
Cuomo, have taken exception to that remark,

REP. FERRARO: Gee, I'm sorry that they misunderstood what
I was saying,

MR. BRINKLEY: If I may interrupt, we'll be back with more
questions in a moment,.

{(Announcements)

+ 4+ ++++++

MR, BRINKLEY: We are back, Sam, did you have a followup
question you wanted to --

MR, DONALDSON: Two guick questions just to get your response
on the record. It is said that your husband rents to a large-scale
distributor of pornography, Star Distributor, Limited., What is your
view of that? Should he be doing that?

REP, FERRARO: Well, the thing about that, as you know, is
he rents a lot of space and I don't know if you know that when you
rent space, as long as the person uses it for the purpose for which
the lease calls, there is no way you can check to find out exactly

what they're doing. He rents for storage, What they store, you know,



is up to them.

MR, DONALDSON: Are you saying he didn't know until the
reporters began to bring it to light?

REP. FERRARO: ©Oh, he sure did not know and, as a matter of
fact, what he did was he =- as he mentioned, he called his attorney,
had them checked out to see if there was any violation of the lease
and even attempted to move ~- you know, to remove those people from
the premises but was told that that was not possible., The lease
comes up, I understand, in January, he told me, and =~

MR, DONALDSON: And he's going to drop it?

REP, FERRARO: And he will undoubtedly not renew it,

MR. DONALDSON; Second quick question, We saw a film of you
from yesterday,

REP, FERRARO: Yeah,

MR, DONALDSON: 1In which a lot of people think you were
properly outraged at an article which brought up the possibility that
there was a mob connection with Mr., Zaccaro., Tell us about that,
Tell us how you feel about that.

REP., FERRARO: I feel -~ as I said in the film, I feel
outraged., You know, a lot of us have grown up with vowels at the
end of our name, and there has been a lot of discrimination, and we've
grown up accepting it, My husband is a very decent, honest man’of
integrity, He is a loving father and has no connection to anything
like that, For anybody to imply, just because we're Italian Americans,
that we're connected to organized crime is -- is appalling. I mean,

I just =- I have no other words to express my anger at someone
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attempting to do that, You know, it's just one form of discrimination
I feel. I'm sure other people who are discriminated against for some
other reason feel as strongly as I do about this,

MR, BRINKLEY: This has all blown up rather suddenly,
shortly after you were nominated in great exuberance and happiness on
the part of many people. Do you feel =-- do you feel you've been
abused?

REP. FERRARO: Oh, no, I have to -~ you know, we kind of knew
that this was going to start, It's -- in a way, it's an indication
perhaps that people aren't quite sure of how to deal with me. I'm
the first woman who has ever run for national office, Even the polls
are kind of crazy, jumping up and down in different ways., I think
we'll get through this, and I'm hoping that come, oh, at least
another week, we get all the stuff out, people get to see it, the
reporters get to spend time talking about it, doing it on television,
and then I'd like by =-- certainly by Labor Day to start discussing
the issues of this campaign.

MR, WILL: Let's start now,

REP, FERRARO: Ready to start discussing issues?

MR, DONALDSON: Want to start now?

MR. BRINKLEY: Let's start now,

REP. FERRARO: Terrific.

MR, BRINKLEY: I have one more thing I want to ask, During
your three terms in the house, Tip O'Neill, Speaker O'Neill =-

REP, FERRARO: Uh~huh (affirmative),

MR. BRINKLEY: -- has been very helpful to you. Have you
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talked to him about this?

REP, FERRARO: No, I haven't, I haven't spoken to Tip since
the convention., I guess I should have, but I haven't, I have not
called. I've been so involved in doing the campaign,

MR, BRINKLEY: That's because I was then going to ask what
he said,

REP. FERRARO: No, I didn't.

MR. BRINKLEY: All right,

REP. FERRARO: Now you remind me, I've got to call him up a
little bit later,

MR. WILL: Well, let's rush Labor Day and talk about =--

REP, FERRARO: Oh, wait a minute. I asked =- when I was down
in Congress, I've spoken to him about warious things, but I did not
call him up with reference to this latest thing, you know, No, I was
down in Washington with Congress,

MR, WILL: The Democratic platform implies strongly that
Ronald Reagan is to blame for the breakdown of arms control talks that
the Russians have walked out of, 1In the START talks, the President
proposed substantial reductions of force levels, In the INF talks,
he proposed -- made actually four or five proposals, each one of which,
starting at a zero option, said, "Pick a level, any level, of equality
of this category of missiles." What complaint, specific complaint,
do you have with the President's proposals?

REP, FERRARO: With the START talks, my specific complaint is
that what he's dealing with is he's dealing with land~based missiles

and I think he's moved ahead with an unreasonable offer, in the first



12

place, because that is where the bulk of the Soviet strateglc weapons
lie and their strength,

With reference to INF, I can't fault him, They walked out
of the talks. They're the ones who got up and walked out. But I do
fault him in not -- first of all, he's the first President since
Herbert Hoover who has not sat down with the head of the Soviet Union
and, in addition to that, when --

MR, DONALbSON: They keep dying on him, though.

REP, FERRARO: Well, you're right, but I mean, you get up and
talk to somebody., But in addition to that, he has not ~- there was
talk of moving toward some sort of talks last month, and instead of
moving and start discussing the ASAT, he insisted that it be tied to
Star Wars, I mean, I think what you have to do is you've got to sit
down and start moving, and that's where I fault him, in not attempting
either to talk to them on a summit level or in agreeing at least to
start talking on some level,

MR, WILL: The Democratic platform also is critical of the
President on Grenada,

REP, FERRARO: Uh-huh (affirmative).,

MR, WILL: Now, suppose you're the Vice President and a small
Caribbean island has its government murdered, a small band of
Leninist criminals, basically, is trying to consolidate power, there
are a few hundred Americans on the island, and the democracies in the
reqgion call and plead with the United States to intervene., Would
Vice President Ferraro say, "No, we should let that country have a

consolidated communist government®?
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REP. FERRARO: Let me suggest to you that Vice President
Ferraro would not have jumped into that situation militarily, as did
President Reagan. What I would have done, and which I was very
critical of the President about, was that I would have, first of all,
seen if there was any way to move without using military power to
negotiate in order to solve the situation dgwn there, number one, =

Number two, I would have also determined whether or not those
young students there were actually in danger or whether or not they
were going to be put in some sort of danger by the movement of our
military into that island. I've spoken to one of the kids who was
down there, and their biggest concern was after the invasion by our
troops, when they woke up and found people standing there who -- I
mean, they didn't know, you know, who they were,

So I think the issue is not, you know, what I would have done
under some sort of circumstances, It's whether or not I would have
proceeded militarily first.,

MR, WILL: You would have --

REP, FERRARO: I think that's the last resort.

MR. WILL: You would have tried to negotiate, and if they
had said, "We're not going to negotiate,”

REP, FERRARO: Well, let me suggest to you --

MR, WILL: "We're going to go ahead consolidating power,"”
then it might have been too late,

REP. FERRARO: Let me -- well, it might have been, If it
were, I mean, a whole bunch of --

MR. WILL: But you're willing to take that risk?



