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LNUURIURAL L

December 17, 1984

James A. Baker III, Chief of Staff & Assistant to the President
The White House, 1600 Pennsylvania Ave. N.W.
Washington D.C. 20500

Re: Treasury Department Tax Reform Proposals

Dear Mr. James A. Baker III:

I urge you to immediately take a strong position against the tax re-
form proposals recently issued by the U.S. Department of Treasury.
The uncertainty of future legislation is causing havoc in the invest-
ment community. This uncertainty is likely to result in an accelera-
tion of the recessionary pressures already building in the present
economic climate.

I believe that if enacted, certain provisions contained in the Treasury
proposal would create a disincentive for capital formation, thus
greatly damaging the economy of the United States. This in turn will
cripple the construction and development industries resulting in the
loss of millions of jobs, and ultimately creating a severe housing
shortage and higher rents for millions of tenants across the United
States.

THE PROPOSAL IS ECONOMICALLY DAMAGING AND INEFFECTUAL AND CONFLICTS
WITH THE UNDERLYING PHILOSOPHY OF THE REAGON ADMINISTRATION AND RE-
ELECTION.

This posposal may appear to somewhat lower the Federal tax for low to
moderate income households. However, it completely ignors the intent
embodied in the existing tax code to help provide decent and affordable
housing for low to moderate income households. In today's marketplace,
fully 35 to 40% of the totAal rental housing capital investment is equity
which is compensated solely through tax deferral and conversion with

no current yield. Current rent will only support a market competitive
cash yield for 60 to 65% of the construction cost (typical mortgate
financing). If the pass through tax benefits are illuminated under the
Treasury proposal, new rental construction will stop and rents on exist-
ing rental housing will quickly adjust to a 50% increase, thereby cost-
ing the average American renter about $2,000 per year. In essence,
Treasury proposal is a government mandated rent increase.

Patricia M. Williams
Vice~President
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K. P. Blando
96 E 5l1st.
Tacoma, WA 9840k

December 22, 1984

James A Baker III (White House Chief of Staff)
c/o The White House

1600 Pennsylvania Ave

Washi ton, D.C,. e

De Mr. Baker:

As a federal et "oyee I am greatly ¢ »josed to the -oposed 1. “slation
effecting any cnange to the civil service retirement system, 1t will
severely affect my retirement which I have worked for the last thirty
years.

1 feel, as in private industry my retirement should had been vested

long ago, a retirement program in private industry cannot be stolen
from.
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Keuneth P. Blando



