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WALT CLIN®

Biﬁ:{g&c CONSULTING GEOLOGIST
CEOLOGICAL . 7001 Old State Road
PRODUCING E\'ansvillo, Indiana 47711 Ph()ne(812)867_3485

Dec ember 31, 1984

The President
The White Hous e
Washington, D.C. 20500

Dear Mr. President:

I am a small, inde pendent oil producer who drills or invests in 10-15
well per year in Indiana, Kentucky, and Illinois. The proposed '"Tax
Reform for Fairness, Simplicity, and Economic Growth'" package as
proposed by the Treasury Department would put me out of business in
a few years. It would also have a devastating eff ect on the ability of
domestic oil and gas producers to prevent dangerous overdependence
on foreign oil.

Oil was selling for $20, 000 per barrel of each day's known production

2 years ago. Now it is down to $12, 000 per barrel and could go down

to $8, 000 - $9,000 per barrel next year. With the proposed tax reform,
prices could go down to $5, 000 per barrel. Thatis a 75% drop in a

3 year period. How are we to borrow the money we need to o perate
from any bank when there has been a 75% drop?

The pe rcentage depletion and intangible drilling cost allowed on my
dry holes are a must for us to stay in business. In one 2-1/2 year
period, I myself drilled or was involved in d rilling 21 straight dry
holes. This one period cost me some $250, 000. Without the tax
write off, I would have had to take bankruptcy.

If the Oil and Gas Industry is to find the energy resources our country
needs to make itself 'energy secure', we can not consider doing away
with provisions that have been critical to the energy economy for more

than 70 years.

We urge you to have the Department of Treasury withdraw the current
propos al and redraft tax provisions which are in keeping with your
stated objectives of fairness and equity ... tax provisions which
provide incentive for the economic growth of our country as well as

the stability of our country.

Respectfully yours,

Walt Cline



























ILLIND OIL CORPORATION

PRODUCERS OF CRUDE PETROLEUM

EVANSVILLE, INDIANA 47708
SUITE 42, PERMANENT SAVINGS BUILDING

WILLIAM J. HAMILTON

PRES. & GEN, MGR.
TEL. (812) 423-3282

December 27, 1984

Mr. James A. Baker, ITT
Chief of Staff
The White House
Washington, D.C. 20500

Dear Mr. Baker:

This letter is in regards to the new "Tax Reform for
Fairness, Simplicity, and Economic Growth" proposed by
the Treasury Department. A tax reform package such as
this one would have a devastating effect on the ability
of domestic 0il and gas producers to prevent dangerous
overdependence on foreign oil.

Of primary concern is the proposed elimination of per-
centage depletion and current expensing of intangible
drilling costs. The elimination of this drilling
incentive would cripple small independent operators
and thus force hundreds out of business.

The enclosed letter voices our opinion on the new tax
reform package and its future effects on the oil and gas
industry. We strongly oppose these tax proposals and
urge that new tax provisions be drafted in order for the
0il and gas industry to find the energy resources we
need to make our nation more energy secure.

Yours truly,

ILLIND OIL CORPORATION

rresiaentc
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Sturges
in
Trent . Co.

“INDUSTRIAL and COMMERCIAL REAL ESTATE SERVICES

December 19, 1984

Mr. James A. Baker, III
Chief of Staff and

Assistant to the President
The White House
1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20500

RE: Treasury Department Tax Reform Proposals

Dear Mr. Baker:

We urge you to immediately take a strong position against the tax
reform proposals recently issued by the U.S. Department of
Treasury. The uncertainty of future legislation is causing havoc
in the investment community. This uncertainty is likely to
result in an acceleration of the recessionary pressures already
building in the present economic climate.

We believe that if enacted, certain provisions contained in the
Treasury proposal would create a disincentive for capital
formation, thus greatly damaging the economy of the United
States. This in turn will cripple the construction and
development industries resulting in the loss of millions of jobs,
and ultimately creating a severe housing shortage and higher
rents for millions of tenants across the United States. The
proposal is economically damaging and ineffectual and conflicts
with the underlying philosophy of the Reagan administration and
re-election. We, therefore, urge you, in the strongest terms, to
publicly oppose the recent Treasury proposal.

Very truly yours,

STURGES, GRIFFIN, TRENT & CO., INC. ) // /('
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202 West Berry St. o Suite 610 « ort Wayne, Indiana 46802 « (219) 424-8448






Sezond, considering the political and puklic stink associated with ths
Vi.P.T. when it ind it difficult to5 bell hat a few

2 ef t

liticians will not pick up a new cross in 1992 and t
to prevent the phase out of the W.P.T. This would leave t '
with the Treasury Departments proposals along with the W.P.T.

iate the time you've taken to read this letter. The proposals
Treasury Pepartment will have the most effect on the small
producer typical of the 1liinois basin kesults £ n . nes proposalis
will show up immediately and will resuit in economic hardship for mary
small producers.

u

Respectively Submitted:

MigZhael Thomas Gibbons

Pétroleum Engineer

-

Gary-Williams 0il Producers












