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G. L. Kelley

1 Y
Drilling and Oil Coempany
204 South Fair

P. O. Box 216
OLNEY, IL 62450

December 3° 1984

Mr. James A. Baker, 111
Chief of Staff
The White House
Washington, D.C. 20500

RE: Treasury's pitpeoew 'Tax rneform for Fairness, Simplicity and
Economic Growth" to begin January 1, 1986

Dear Mr. Baker:
The Domestic 0il and Gas Exploration Industry in this country will

be seriously-impacted in present and future operations if the above
Treasury's proposals remain unchallenged.

The Treasury is recommending the following major tax allowances be
eliminated for all Royalty owners, Working Interest investors,
Independent 0il Producers, and Major 0il Companies:

Depletion Allowances on existing and future production
Intangible and Tangible cost deductions

Investment Tax Credit on Tangible costs

Dry hole costs - only expensed over several years if
acreage not abandoned by producer.

5. No deduction of Secondary and Tertiary Recovery costs

B wn —

The elimination of these nece ary tax considerations would deal a
devastating blow to all people in the o0il and gas exploration and
production business cre ing a heavy increased tax burden.

Also--if these Tax proposals become law, it will definitely
contribute to the deficit increasing due to the necessity of this
country's need for increased costly imported oil.

Sir, we need to ask you to publicly reject the Treasury's proposals
as outlined above to avoid the catastrophic effect on the Domestic
0il and Gas Exploration Industry. Further, State Senators and key
Congressmen also need to be aware of the effects of this heavy
increased tax burden for all tax payers.

We ask your support to retain these tax allowances rather than
eliminate them.

Sincerely,

C 2 {n&ﬁ
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Patrick Kelley






The President
Page 2 )
December 18, 1984

I am strongly opposed to the tax reform package as initially proposed,
insofar as it relates to the 0il and gas industry.

Very truly yours,

Peter A. Morse, Sr.
Attorney at Law

lg
cc: Mr, Edwin Meese, Counselor to the President. Washinaton, D.C,

'me Honorable bon Hodel, Secretary of Department of Energy,
Washington, D.C.

Mr. Robert C. McFarlane, Asst. to the President for National Security
Affairs, wWashington, D.C.

Senator Alan Dixon, Washington, D.C.

Senator Paul Simon, Carbondale, IL

Congressman Ken Gray, West Frankfort, IL

Congressman Terry Bruce, Olney, IL

Governor Jim Thompson, Springfield, IL



John L. Rister

~ OIL PROPERTIES —

510 N. Washington St.
Olney, llinois 62450

Phone 618-395-2718

December 17, 1984
James A. Baker, IIl
Chief of Staff
The White House
Washington, D. C. 20500

HONORABLE: James A. Baker II1

I am writing in response to the proposed repeal of
Percentage Depletion and the Expensing of Intangible Drilling
Costs. In the place of Percentage Depletion and current ex-
pensing of IDC there would be a system of "Cost Depletion."”

The impact of such a proposal would be drastic, this would
create a further decline in drilling that has resulted due to
the drop of domestic crude oill prices. End result would be Drill-
ing Contractors and Independent Operators falling in line at the

Bankruptcy Courts with ramifications flowing over into other re-
lated industries.

Approximately 70% of domestic Oil is being found by the
Independent Operators. Major Oil Companies chose the route of
mergers to acquire cheaper Oil, without drilling. Resulting in

further decline in domestic production and more and more depend-~
ence on foreign Oil.

This aspect would have a greater impact on slowing down the
economy, with loss of many jobs in the Illinois Basin of Drilling
Contractors, Independent Operators and other related companies
that depend on the 0il industry. Can we afford the loss of
hundreds of jobs in an area, at a time, when the unemployment
is in the double digits.

All we are asking is that we have an equal opportunity to
survive and realize a profit, in a high risk industry that is
not subsidized, we have only our courage and ability to survive.

YOURS VERY TRULY,
2

/ 2
S TP
/ JJOHN L. RISTER

JLR/SH
CC: File



L. S. Rister Oil Properties, Inc.

Tel 618-395-2718

510 N. Washington
Olney, ‘Hinois 62450

December 17, 1984

James A. Baker, III
Chief of staff

‘he Wnite House
Wwashington, D. C, 20500

HONORABLE: James A. Baker

I am writing in response to the proposed repeal of
Percentage Depletion and the Expensing of Intangible Drilling
Costs. In the place of Percentage Depletion and current ex-
pensing of IDC there would be a system of "Cost Depletion.”

The impact os such a proposal would be drastic, this would
create a further decline in drilling that has resulted due to
the drop of domestic crude o0il prices. End result would be Drill-
ing Contractors and Independent Operators falling in line at the
Bankruptcy Courts with ramifications flowing over into other re-
lated industries.

Approximately 70% of domestic Oil is being found by the
Independent Operators. Major 0il Companies chose the route of
mergers to acquire cheaper 0il, without drilling. Resulting in
further decline in domestic production and more and more depend-
ence on foreign 0il,

This aspect would have a greater impact on slowing down the
economy, with loss of many jobs in the Illinois Basin of Drilling
Contractors, Independent Operators and other related companies
that depend on the oil industry. Can we afford the loss of
hundreds of jobs in an area, at a time, when the unemployment
is in the double digits,.

All we are asking is that we have an equal opportunity to
survive and realize a profit, in a high risk industry that is
not subsidized, we have only our courage and ability to survive.

YOUéi;Z%RX/IRULY

« S. RIb ER
L S.RISTER OIL PROP. INC.

LSR/SH
CC: File



1 » Phone

Office Phone
610-035-2727

618-393-6236
Frank Yockey

Qil Producer

P.O. Drawer 70
Olney, Hiinois 62450

December 20, 1984

The President
The White House
Washington, D.C. 20500

RE: Proposed Tax Reform Package Release By
The United States Treasury Department

Dear Mr. President:
Its like biting the hand that feeds you!

How is the United States ever to become independent of Foreign 0il if you tax
0il explorers and producers so heavily that they can no longer stay in business?

It has been evident in the past year that participants in o0il investments have
taken a long look at the benefits, ie; the risk involved, the price of crude and
tax benefits:; and are looking for safer more profitable investments. This has
caused a marked decrease in new exploration and drilling throughout the country.
Continued reduction in tax benefits make o0il exploration less and less attractive
to prospective participants. uWithout these participants, independent producers
(who are the real explorers for new oil) can no longer function.

In an area like the Illinois Basin, the o0il business has been the backbone of
our economy. Does it make semse tc tax oil producers so heavily that they cannot
stay in business, so they lay off all their employees and close their doors and
nobady pays taxes and everyone signs up for unemployment compensation? How da
you figure the government is going to increase revenue with this kind of strategy?

Accordingly. I urge you to reconsider the Treasury's position on its proposed
tax legislation affecting the oil and gas industry.

Very truly yours,

NEAES s

Frank Yockey

FY/jl
cc: Mr. Edwin Meese, Counselor to the President, Washington, D.C.
/Mr. James A. Baker, Chief of Staff, Washington, D.C.
The Hanarable Donm Hodel, Secretary of Department of Energy,
Washington, D.C.
Mr. Robert C. McFarlane, Asst. to the President for Nationmal Security
Affairs, Washington, D.C.
Senator Alan Dixon, Washington, D.C.
Senator Paul Simon, Carbondale, IL
Congressman Ken Gray, West Frankfart, IL
Congressman Terry Bruce, Olney, IL.
Governor Jim Thompson, Springfield, IL












708 West Oak Street
Robinson, IL 62454
December 26, 1984

President Reagan
The White House
Washington, D.C. 20500

RE: Treasury's proposed "Tax Reform for Fairness, Simplicity and Economic
Growth" to begin January 1, 1986

Dear President Reagan:
The Domestic 0i1 and Gas Exploration Industry in this country will be

seriously impacted in present and future operations if the above Treasury's
proposals remain unchallenged.

The Treasury is recommending the following major tax allowances be elim-
inated for all Royalty owners, Working Interest investors, Independent 0il
Producers, and Major 0il Companies:

Depletion Allowances on existing and future production
Intangible and Tangible cost deductions

Investment Tax Credit on Tangible costs

Dry hole costs - only expensed over several years if acreage
not abandoned by producer.

5. No deduction of Secondary and Tertiary Recovery costs.

W N =

The elimination of these necessary tax considerations would deal a dev-
astating blow to all people in the oil and gas exploration and production
business creating a heavy increased tax burden,

Also--if these Tax proposals become law, it will definitely contribute to
the deficit increasing due to the necessity of this country's need for
increased costly imported oil.

President Reagan, we need to ask you to publicly reject the Treasury's
proposals as outlined above to avoid the catastrophic effect on the Domes-
tic 0i1 and Gas Exploration Industry. Further, State Senators and key
Congressmen also need to be aware of the effects of this heavy increased
tax burden for all tax payers.

We ask your support to retain these tax allowances rather than eliminate
them.

Sincerely,
(Yoo K Mo

Charles R. Godwin

CCr  Fruim Manon~  TTT Senator Paul Simon
Congressman Ken Gray
nULDErL L. mMCrariane Congressman Terry Bruce

Senator Alan Dixon Governor Jim Thompson






209 Michael Drive
Robinson, IL 62454
December 26, 1984

President Reagan
The White House
Washington, D.C. 20500

RE: Treasury's proposed "Tax Reform for Fairness, Simplicity and Economic
Growth" to begin January 1, 1986

Dear President Reagan:
The Domestic 0il and Gas Exploration Industry in this country will be

seriously impacted in present and future operations if the above Treasury's
proposals remain unchallenged.

The Treasury is recommending the following major tax allowances be elim-
inated for all Royalty owners, Working Interest investors, Independent 0il
Producers, and Major 0il Companies:

Depletion Allowances on existing and future production
Intangible and Tangible cost deductions

Investment Tax Credit on Tangible costs

Dry hole costs - only expensed over several years if acreage
not abandoned by producer.

5. No deduction of Secondary and Tertiary Recovery costs.

2 W N =

The elimination of these necessary tax considerations would deal a dev-
astating blow to all people in the o0il and gas exploration and production
business creating a heavy increased tax burden.

Also--if these Tax proposals become law, it will definitely contribute to
the deficit increasing due to the necessity of this country's need for
increased tax payers.

President Reagan, we need to ask you to publicly reject the Treasury's
proposals as outlined above to avoid the catastrophic effect on the Domes-
tic 0il1 and Gas Exploration Industry. Further, State Senators and key
Congressmen also need to be aware of the effects of this heavy increased
tax burden for all tax payers.

We ask your support to retain these tax allowances rather than eliminate
them.

Sincerely,

vy
)ﬁ%ﬂu% Zé/&%M

Kelvin S. Waggoner

cc: Edwin Meese, III Senator Paul Simon
James A. Baker, III Congressman Ken Gray
Robert C. McFarlane Congressman Terry Bruce

Senator Alan Dixon Governor Jim Thompson


















December 20, 1984

Honorable James A. Baker III
Chief of Staff

The White House

Washington, D.C. 20500

Dear Mr. Baker:

Enclosed please find a copy of the letter which we
have forwarded to President Reagan.

The 0il industry of Southern Illinois will be placed
in great danger with the acceptance of this "Tax Reform
for Fairness, Simplicity and Economic Growth".

We urge you to actively oppose this tax reform and
to inform the President of the economic disaster this
reform will bring to the 0il industry of Southern Illinois.

Thank you for your consideration.

TT e e o B —~

Marion F. Miller

MFM/lab

Enclosure






The President
December 20, 1984
Page 2

Therefore, I am taking this opportunity to object
to the Treasury reform proposals for the petroleum indus-
try and respectfully request that you, Mr. President,
publicly reject these provisions.

Thank you for your consideration.

Very truly yours,

At <Y Yicedle
Marion F. Miller

MFM/lab

cc: Honorable Edwin Meese, III
Honorable James A. Baker, III
Honorable Robert C. McFarlane
Senator Alan Dixon
Senator Paul Simon
Congressman Ken Gray
Congressman Terry Bruce
Governor Jim Thompson
Senator Frank Watson
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DOWNEN
DRILLING CO. 1l PRODUCTION CO.
P. O. DRAWER 620 | TEL.(618) 269-3101

SHAWNEETOWT, ILLINOIS €2984

December 14, 1984

The President
The White House
Washington, DC 20500

Mr. President:

According to public information, we understand that
the Treasury Department has proposed a tax reform
which is certainly adverse for the petroleum industry.
We understand that some of the provisions include
repeal of percentage depletion and the expensing of
the intangible drilling costs.

We earnestly request that you do not approve these
proposals of the Treasury Department. These changes
could be critically damaging to independent producers
across the nation.

Respectfully yours,

C. Don Downen

CDD:h









Superior Investment & Development Corporation

Real Estate

December 20, 1984

James A. Baker III, Chief of Staff and
Assistant to the President

The White House, 1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20500

Re: Treasury Department Tax Reform Proposals
Dear Mr. Meese:

I urge you to immediately take a strong position against tax

reform proposals recently issued by the U.S. Department

of Treasury. The uncertainty of future legislation is

causing havoc in the investment community. This uncertainty

is likely to result in an acceleration of the recessionary
ressures already building in the present economic climate.

I believe that if enacted, certain provisions contained in
the Treasury proposal would create a disincentive for capital
formation, thus greatly damaging the economy of the United
States. This in turn will cripple the construction and
development industries resulting in the loss of millions of
jobs, and ultimately creating a severe housing shortage and
higher rents for millions of tenants across the United States.
The proposal is economically damaging and ineffectual and
conflicts with the underlying philosophy of the Reagan
administration and re-election. I, therefore, urge you, in
the strongest terms, to publicly oppose the recent Treasury
proposal, and particularly those aimed at the real estate
industry, which is a cornerstone of our economy.

Ve

Jo

.
Vlv\.— R e 2 L

JEG/hf
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700 Clipper Road
Springfield, [1linois 62707
December 13, 1984

1 Pres ent
The White House
Washington, D.C. 20500

Dear Mr. President:

1 am writing in regards to the Treasury Department's
proposed Tax Reform which was presented to you. This pro-
posal causes a great deal of concern in the independent petro-
leum industry. I strongly fecl that if the tax plan were
adopted, the way it was proposed, our industry would collapse!
There are entire communities relying on the private oil and
gas business; those communities (banking, retail sales, etc...)
would suffer along with the o0il business. 1 strongly urge
you to publicly reject the Treasury's Tax Proposal and save
us the economic catastrophe that would surely follow.

I have been a supporter of yours all along, and [ am cer-
tain that you can see the results that we would burden.

I am also sure that a more justifiaole tax proposal
could be reached, for we in the petroleum industry recognize
= some  tyy " ref-— N

I pray that you will consider this mactter and publicly
reject the Treasury's proposed Tax Plan.

Sipmgerely yours,
N

Gary Billingsley
An Illinois Q0il & Cas Producer

N

GB/cb









1304 Oakland Hills Court
Springfield, Illinois 62704
December 13, 1984

The President
The White Heren

Wasaington, w.u. NPV
Dear Mr. President:

[ am writing in regards to the Treasury Department's
proposed Tax Reform which was presented to you. This pro-
posal causes a great deal of concern in the independent petro-
leum industry. I strongly feel that if the tax plan were
adopted, the way it was proposed, our industry would collapse!
There are entire communities relying on the private oil and
gas business; those communities (banking, retail sales, etc...)
would suffer along with the oil business. I strongly urge
you to publicly reject the Treasury's Tax Proposal and save
us the economic catastrophe that would surely follow.

[ have been a supporter of yours all along, and I am cer-
tain that you can sec the results that we would burden.

[ am also sure that a more justifiable tax proposal
could be reached, for we in the petroleum industry recognize
that some type of tax reform is necessary.

I pray that you will consider this matter and publicly
reject the Treasw | ¢ - ed T 3

Cordially yours,
AN

)
B ST P /3 S
L James G. Johpson

An 11linois 0il & Gas Producer

JGJ/cb



PHONE 627-2410

RALPH SPRAGUI ND SON RU _(ING COMPANY
EQUIPMENT, EXCAVATING AND TRUCK SERVICE

THOMPSONVILLE, ILLINOIS 62890
Der-—her 28, 1ydh

Mr. James A. Baker III
Chief of ostaff
The Wdhite House
dashington, D.C. 20500

Dear Mr. Bakert

The tax revisions being proposed by your advisors would be a
disaster to the independent oil and gas producers of the ration.
As you are no doubt aware, the independent segment of the industry

has historically discovered over 90% of the nation's oil and gas
reserves.

If the proposed revisions affecting this industry become law,
the capital that has made this possible will be non-existant. It
has been available only because of the opportunity for investors to
defer taxable income through its investment in exploration for oil

and gas reserves. Are we to become totally dependent upon foreign
suppliers?

As a life long self-employed, independent oil and gas pro-
ducer, it is inconceivable to me that the party of conservatism
would propose the destruction of free enterprise as represented by
the independent segment of a vital industry.

I urge that you consider very carefully the total ramifice-
tions of this part of your tax proposal. It vitally affects a
great industry; your actions will likewise vitally affect the
view of this voter and supporter.

Respectfully yours,

,{fwﬁfﬁ/k ¢ \;{iichL"/‘k*

Ralph K. Sprague’
0i1 Producer

RES/jlb












Pollack Production Company

1 14 WEST MAIN STREET
P.0. Box 336

WEST FRANKFORT, ILLINOIS 62896

December 26, 1984

James A. Baker
Chief of Staff
The White House
Washington, D.C. 20500

Dear Mr. Baker:

The tax revisions being proposed by your advisors would be a
disaster to the independent o0il and gas producers of the nation.
As you are no doubt aware, the independent segment of the industry
has historically discovered over 90% of the nation's o0il and gas
reserves.

If the proposed revisions affecting this industry become law, the
capital that has made this possible will be non-existant. It has
been available only because of the opportunity for investors to
defer taxable income through its investment in exploration for oil
and gas reserves. Are we to become totally dependent upon foreign
suppliers?

As a life long self employed, independent o0il and gas producer, it
is inconceivable to me that the party of conservatism would propose
the destruction of free enterprise as represented by the independent
segment of a vital industry.

I urge that you consider very carefully the total ramifications of
this part of your tax proposal. It vitallyaffects a great industry;
your actions will likewise vitally affect the view of this voter

and supporter.

Respectfully vyours,

Fresident

SHP/nvm






