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December 20, 1984

President Reagan
The White House
Washington, D.C. 20500

RE: Treasury's proposed "Tax Reform for Fairness, Simplicity and
Economic Growth" to begin January 1, 1986

Dear President Reagan:

The Domestic Oil and Gas Exploration Industry in this country will be

seriously. impacted in present and future operations if the above Treasury's
proposals remain unchallenged.

The Treasury is recommending the following major tax allowances be

eliminated for all Royalty owners, Working Interest investors, Independent
Oil Producers, and Major Oil Companies:

Depletion Allowances on existing and future production
Intangible and Tangible cost deductions

Investment Tax Credit on Tangible costs

Dry hole costs - only expensed over several years if
acreage not abandoned by producer.

5. No deduction of Secondary and Tertiary Recovery costs
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The elimination of these necessary tax considerations would deal a devastating

blow to all people in the oil and gas exploration and production business
creating a heavy increased tax burden.

Also--if these Tax proposals become law, it will deflmtelx contribute to the

deficit increasing due to the necessity of this country's need for increased
costly imported oil.

President Reagan, we need to ask you to publicly reject the Treasury's
proposals as outlined above to avoid the catastrophic effect on the Domestic Oil
and Gas Exploration Industry. Further, State Senators and key Congressmen

also need to be aware of the effects of this heavy increased tax burden for all
tax payers.

We ask your support to retain these tax allowances rather than eliminate them.

Smcerely,
< 4 /VC yadd v V(é
CC: Edwin Meese, [l Senator Paul Simon
James A. Baker, Il Congressman Ken Gray

Robert C. McFarlane Congressman Terry Bruce
Senator Alan Dixon Governor Jim Thompson



350 Steel Street
Elgin, IL. 60120
December 10, 1984

Mr. James A. Baker, III

Chief of STaff and Assistant to the President
The White House

1600 Pennsylvania Avenue, N.W.

Washington, D.C. 20500

Dear Mr. Baker:

It has come to my attention that the Treasury Department has
recently made certain tax reform proposals. I strongly urge
you to take an immediate stand against all such proposals
because of the severe effects they would surely have on the
investment community. The uncertainty caused by such reforms
will result in additional recessionary pressure already evident
in the current economic climate.

I believe such reforms would certainly result in strong negative
effects on capital formation, and greatly damage the economy of

the United States. This would then cripple the construction and
development industry causing the loss of millions of jobs, create
housing shortages as well as unduly high rent increases for millions
of tenants throughout the United States. Finally, the formation

of these laws will add to the present recessionary pressures and
further increase the existing federal budget deficit.

Very Truly Yours,

oe G a



December 17, 1984

Mr. James Baker, Chief of Staff
The White louse

1600 Pennsylvania Avenue
Washington, D.C. 20500

Re: Treasury Department Tax Reform Proposals

Dear Mr. Baker:

1 am aware that the Treasury Department has recently made cer-
tain tax reform proposals. I urge you to immediately take a
strong position against these proposals since the uncertainty
of future legislation is causing havoc in the investment com-
munity. This uncertainty is likely to result in a worsening

of recessionary pressures already building in the present econ-
omic climate.

I believe that the matters set forth in this report would, if
enacted in substantially its present form, result in a disin-
centive for capital formation, thus greatly damaging the economy
of the United States. This, in turn, will cripple the construc-
tion and development industry resulting in the loss of millions
of jobs, and, with respect to real estate, cause a severe housing
shortage and result in higher rents for many millions of tenants
all across the United States. This, in turn, will worsen reces-
sionary pressures on the economy and greatly increase the exis-—
ting federal budget deficit.

Very truly yours,

Ch&l~\ Q~ f;ufvwwxv

Alan R. Burman
222 Main Street
Evanston, IL 60202









CSGDDRLM OIL CO.
Box 38
Fairfield, IL 62837

December 20, 1984

The President
The White House
Washingteon, D.C. 20500

Mr. Frecsident:

This letter is to inform you of our objecton to the Treasury
reform proposals specifically related to the petroleum industy
included in the "Tax Reform for Fairness, Simplicity and Economic

Growth" report.

The reason for our objection is that these reforms will not
increzse economy or wmemplovment.

Sincefely, 4
g f‘ZL j}jﬁ,ijm
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CSGDDRLM OIL CO.






Telephone
842-9348
842-7950

847-4231

). McKneelen
. resident

Janu--y 2, 1984

The President
The White House
Washington, D. C. 20500

Dear Mr. President:

I am writing to protest the proposed "Tax Reform for
Fairness, Simplicity and Economic Growth'" prepared for you
by the Treasury Dept.

The repeal of percentage depletion, repeal of expensing
of intangible drilling costs, change in the time frame of
writing off of dry hole costs, repeal of expensing of qualified
Tertiary Injectant expenses, repeal of investment tax credit,
repeal of accelerated Cost Recovery System, etc. all spell
ecomonic disaster to the 0il industry of southern Illinois.

The independent producer has enough of a hardship
complying with ever-increasing regulations and ever-decreasing
price of oil.

I pray you will have the courage not to allow the oil
industry to become the scapegoat for the deficit in the
budget.

Thank you for your consideration.

Yours truly,

g/ (/ A’)/{/ calfo

Jerry D. McKneelen

-

JDM/ss

cc: Edwin Meese, III
James A. Baker III
Robert C. McFarlane
Alan Dixon
Paul Simon
Ken Gray
Terry Bruce
James Thompson
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December 12, 1984

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

As a member of the U.S. Senatorial Inner Circle, I have strongly supported
your economic agenda calling for business/industrial/employment expansion
stimulated by tax reduction and simplification, reduced government spending,
and elimination of needless regulation.

Now, as an independent petroleum explorer/producer, I must express to you
a sense of shock and disbelief that your Administration's Treasury leaders
would propose a body of tax changes that would further decimate the domestic
petroleum industry, and with it all hope of preventing over-dependence on
foreign energy supplies.

Domestic petroleum exploration/development has been severely depressed
since 1981. Despite this, the Treasury acknowledges that its proposals would
precipitate a further flight of capital from our industry. Treasury argues
that such diverted capital would be "employed more productively in other indus-
tries." Other industries don't pay Windfall Profits Tax, but our industry does
pay this terrible discriminatory tax.

The Treasury did not, and I dare say could not, designate what sector of
the economy is of more critical importance to the nation than discovery and
development of additional energy supplies. Mr. President, if we are to contain
0il import dependence even at present high levels, we will need to drill
1,000,000 additional wells at a cost of $620 billion in the next decade. We
are now operating at about two-thirds of this needed performance. This is no
time to discourage petroleum investment; our national interest requires that we
do just the opposite.

The Treasury's proposed wholesale abandonment of all existing oil and
natural gas tax incentives can only be described as a blueprlnt for putting our
country at the mercy of foreign energy producers. These proposals represent a
cynical conclusion that we no longer need a viable oil and gas producing industry.

"THE SEARCH FOR OIL IS NEVER ENDING”






MODERN
EXPLORATIONS

Route 45 North e Box 387 e Fairfield, lllinois 62837 e 618-842-3718

James A. Baker, III
Chief of Staff

The White House
Washington, D.C. 20500

Dear Mr, iker,

Enclosed is a copy of a : ter sent to the President of the United
States in reference to the Treasury Tax Reform proposals presently
under consideration and requesting that the provisions be rejected.

Passing of the Treasury T¢ Reform proposals would have a direct impact
on many naericans who are working in the oil fields or related service
companies at this time. It v l1 discourage future exploratory or
development of our own domestic rese¢ ves, leaving us more dependent

of importe fuel.

I am requesting your assistence in rejecting these proposals. Lets keep
America workinog - be self sufficeint - TAX imports. Don't ke the
incentive away rom the American investors - we all need the inves-

tors money to explore new horizons and develope our own domestic reserves.

Tt 1k You,
Modern Explorations

-

) -
] /1// /' // /: y ’,
Sy LUy Sl
/Phil Churchill




MODERN
EXPLORATIONS

Route 45 North e Box 387 e Fairfield, lllinois 62837 e 618-842-3718

1¢ President
The White House
Washington, D.C.
Att: Mr. President

De¢ Mr. President,

I am writing in reference to the Treasury Tax Reform proposal for the

I zroleum industry and request that you publicly reject the provisions
being considered.

Myself along with thousands of other independent oil companies and
0il related service companies throughout the nation are concerned and
would be affected if these proposals are passed.

The proposals being considered would do away with, Percentage Depletion,
Expensing of Intangible Drilling Cost, Expensing of Qualified Tertiary
Injectant >ences, Investment Tax Credits, and the Accelerated Cost
Recovery System. These tax consi :rations are necessary to encourage
investments in a very speculative venture such as exploring for oil and
gas and the continued production of marginal producing wells under pro-
duction at this time.

The investor in an 0il and gas syndication does not invest to shelter

or to avoid taxes, they invest to make money, like any other invest-

ment they make. The tax incentives mentioned above are to make the invest-
ment attractive in the event the ¢ »>latory drilling is non-commerical.
Eliminating the tax incentives the 0il Industry has today will discourage
future investments which will curtail explatory drilling activities

which represents a large portion of the domestic 0il and gas production

we have in this country.

:arly seventy percent of the domestic oil and gas production we have in
this country today was discovered, develope , operated and produced by
independents who use insv stment money for exploring new horizons, and
developing and increasing produc ion in proven areas.

The embargo in 1973 affected tI economy of the whole country - a few
small countries brought us to our knees - without fuel > have no strength
and cannot defend the freedom we still have. Are we self sufficent with
our domestic production today or do we rely on others?



Instead of removing the incentives we have, more incentives should be
considered to encourage more extensive exploration of our own reserves
to become less dependent on imports.

ENCOURAGE EXPLORATORY DRILLING,
KEEP AMERICA WORKING,
TAX - TAX - TAX - TAX

LETS TAX IMPORTS

Modern Explorations

2
Al (g

hil Churchill



















1A )R] \. F_ODLINER

Since 1910 F.0. Box 215

PHONE (217) 923-3703 GREENUP, IiLL. 62428

26 December, 1984

James A. Baker, III

.. Chief of Staff
The White House
Washington, D.C. 20500

Dear Mr. Baker:

I am sending you a copy of my letter to the president regarding
my opinion of certain provisions of the Treasury Department's
reccomended tax changes.

I felt this would be of interest to ycu.

Sincerely yours,

;;EE??TTEQ '::::259««éf"

Jay Hayden



HAYDEN'S .G.A. FOODLINER

Since 1910 F.O. Box 215

PHONE (217) 923-3703 GREENUP, ILL. 62428

26 December, 1984

The President
The White House
Washington, D.C. 20500

Dear Mr. Fresident:

After reviewing the aspects of the reccomendations of the
Treasury Department's tax reform I find myself very distressed.
My reference particularly regards treatment of the domestic

0il and gas industry.

Frovisions such as capitalization of intangible expenses

and and dry holes over the economi¢ life of a lease is absurd.
thasing out percentage depletion of a non-renewable resocurce
is equally so. These items alone will curtail most investors
and force many independant producers to suspend operations.

Considering that domestic o0il and gas are vital to our national
csecurity, plus the economic livlihood of thousands of American

citizens, I suggest you seriously consider the impact of these

changes before reccomending them to become law.

Thank you for your consideration.

“incerely,

Jay Hayden















R. R. 1
Lawrenceville, IL 62439
December 26, 1984

President Reagan
The White House
Washington, D.C. 20500

RE: Treasury's proposed "Tax Reform for Fairness, Simplicity and Economic
Growth" to begin January 1, 1986

Dear President Reagan:
The Domestic 0il and Gas Exploration Industry in this country will be

seriously impacted in present and future operations if the above Treasury's
proposals remain unchallenged.

The Treasury is recommending the following major tax allowances be elim-
inated for all Royalty owners, Working Interest investors, Independent 0il
Producers, and Major 0il Companies:

Depletion Allowances on existing and future production
Intangible and Tangible cost deductions

Investment Tax Credit on Tangible costs

Dry hole costs - only expensed over several years if acreage
not abandoned by producer.

5. No deduction of Secondary and Tertiary Recovery costs.

LN

The elimination of these necessary tax considerations would deal a dev-
astating blow to all people in the o0il and gas exploration and production
business creating a heavy increased tax burden.

Also--if these Tax proposals become law, it will definitely contribute to
the deficit increasing due to the necessity of this country’s need for
increased tax payers.

President Reagan, we need to ask you to publicly reject the Treasury's
proposals as outlined above to avoid the catastrophic effect on the Domes-
tic 0i1 and Gas Exploration Industry. Further, State Senators and key
Congressmen also need to be aware of the effects of this heavy increased
tax burden for all tax payers.

We ask your support to retain these tax allowances rather than eliminate
them.

S;Zre]y’ 2

Ben S. Rue

cc: Edwin Meese, III Senator Paul Simon
James A. Baker, 111/ Congressman Ken Gray
Robert C. McFarlane Congressman Terry Bruce

Senator Alan Dixon Governor Jim Thompson









James L. Baker
Petroleum Engineer
R.R. 3
Mt. Carmel, Illinois 62863
Office Ph. — 618-263-3793 Res. Ph. — 618-262-5680

January 3, 1985

Mr. James A. Baker, III
Chief of Staff
The White House
Washington, D. C. 20500

Re: Treasury Department's Tax
Reform Proposal

Dear Mr. Baker,

A copy of a letter to resident Reagan is enclosed. This letter states
my position on the Tax Reform Proposal.

R S U G



James L. Baker
Petroleum Engineer
R.R. 3
Mt. Carmel, Illinois 62863

Office Ph. — 618-263-3793 Res. Ph. — 618-262-5680

December 28, 1984

The President
The White House
Washington, D. C.
20 500

Re: Treasury Department's Tax
Reform Proposals

Dear Mr. President,

The Treasury Department's Tax Reform Proposals should be unacceptable
to any Independent Producer of Petroleum. The proposals evidently are written
with the primary objective being to eliminate the Independent Producer.

The Independent Producer and his investors are involved in a high risk
industry and account for 90 percent of the exploratory drilling in the United
States. One sure way to increase the dependence on foreign imports is to
support the Treasury's Tax Reform Proposals. Evidently the public and govermmental
agencies are ignorant of the high risks and amount of capital needed to continue
the exploration. The only time our industry gets any attention is when some
disruption of supplies occur. Then the attention is adverse with none of the
responsibilities taken by the public or government.

Historically the Petroleum Industry is one industry that has provided
energy during good and bad times. There have been no nation wide stoppages
of production as with other types of energy producers. We need all forms of
energy to provide the fuel for economic development. The proposais Will
eliminate one source of future exploration for energy sources. No new reserves
will be added by the Independent Producer.

It is imperative that we retain the Intangible Drilling Costs (IDC).
IDC's are out of pocket expenses for labor, fuel, transportation, supplies,
services and etc. I know of no industry that does not handle these costs as
expenses in the year that they occur. Many prospects will be abandoned oxr
not drilled if these costs are not deductible in the year that they occur.

The proposal for dry hole costs is asinine and does not deserve any
further comments.

There are other proposals that are just as objectionable but would take
an excessive amount of space for a letter.,



James L. Baker

Petroleum Engineer

Other industries will be adversely affected but I am not qualified to
comment on the proposed depreciation schedules and other proposed changes
for those industries,

Individuals will also we affected because it is Jjust a matter of time
before the flat rates are increased after deductions are eliminated for the
individual. The effect in the long term will be a heavy increase in taxes
for the individual. This worries me because as an individual I will Mave
to have some sort of job after the death of the independent oil industry.

I% appears that the liberals are going to be harded a gift package with
the blessing of the conservatives and the middle of the road Americans. I
have supported and contributed heavily to Republican Causes in the past number
of years but will discontinue the support if they are going to stand by and
grant everything the ultra-liberals have wished for and worked for many years.

It seems that Mr. Mondale, Senator Kennedy and Representative 0'Neill
have written this proposal. They must be exiremely happy to get what they
want and not have tc win an election to do it.

I believe that is this proposal is accepted that it will be years before
another Republican President is elected by the American people regardless of
the type of industry they are involved in.

Vexy truly yoqurs,
/ K X ] /
- ot'm@’o{; 51,4//

James L. Baker















December 18, 1984

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I know you have little time to read every letter that is addressed to you, and it
is with due respect to the value of your time that | am, nevertheless, compelled
to write you at this time regarding the Treasury Department's tax proposal.
Fundamentally, | am horrified that such a proposal was generated under a free
enterprise, Republican Administration.

Never in' my life have | envisioned that Republicans would not only support, but

give birth to a proposal that will threaten, realistically, the jobs of so many Americans,
mine included. Mr. President, the Treasury Department's tax proposal will force
many independent producers out of business. Many others will be compelled to cease
exploring and drilling for new wells. Thousands of Americans will, as a result, lose
their jobs, not only employees of independent producers, but employees of related
businesses.

Recognizing that you have many interests to balance, | am convinced that your
careful review of the effect of the Treasury's tax proposals on independents,
their employees and our fine nation's energy dependence will discover that you
must oppose such proposals.

Yours truly,

Eddie McGuire
Mt. Carmel, lllinois

cc: Edwin Meese, Il
James A. Baker Il
Robert C. McFarlane
Senator Alan Dixon
Senator Paul Simon
Congressman Ken Gray
Congressman Terry Bruce
Governor Jim Thompson















