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ATTORNEYS AT LAW
HeENKEL, HACKETT, EDGE & FLEMING

A PROFESSIONAL CORPORATION
1900 PEACHTREE CENTER TOWER
230 PEACHTREE STREET. N. W.
ATLANTA.GEORGIA 30303-1823
(404) 577-1900
TELECOPIER (404) 584-9793

December 28, 1984

The President

The White House

1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20500

Dear ..r. President:

I previously served at Treasury as Chief Counsel for
the Internal Revenue Service in a Republican Administration
(1971-3), and am generally familiar with the formulation of
tax policy and the practical problem of collecting the
revenue. On reflection, I am shocked at the Treasury tax
proposals as any solution to the tax complexity problem.
Everyone is in favor of "tax simplification' like we are all
in favor of motherhood, the flag and the Fourth of July.
However, what has been proposed is not only ill timed, but
naive.

First - the proposals, rather than producing simplifi-
cation would make the tax laws infinitely more complex for
the American taxpayer. The phase-in and indexing proposals
alone are a nightmare.

Second - real tax simplification can be achieved for
the American taxpayer without a wholesale restructuring of
of our tax system. For example, reference should be had to
‘the simplification propos. s made by then Secr “ary of the
Treasury George P. sjhultz and myself to the House Ways and
Means Committee in April 1973. While now out of date, the
1973 "1040-S" proposal was an example of how simplification
could presently be approached.

Third - individual and corporate America need a rest
from proposed and enacted tax law changes. We have had
change after change throughout the last four or five years
and everyone is confused an apprehensive about planning for
the future.




The President

Page Two
December 28, 1984

Fourth - the Treasury proposals, if enacted, without
question will result in substantially higher taxes for the
average or middle American. They pay most of the taxes
collected. Once deductions are eliminated, it would be a
simple matter for Congress to edge up tax rates in the
future. Without deductions, up go taxes paid by '"Mr. Average
Guy" even with lower brackets.

Fifth - the Treasury proposals have unsettled all of us
at a time when business was beginning to recover and pcople
were going back to work. Heavy industry is in a state of
shock. Construction and homebuilding have been hurt.
Investors are holding back and capital is difficult to
raise. The churches and charities are concerned about the
future. 1In short, all Americans are confused and upset.

Sixth - I respectfully suggest that the Administration
immediately reject the Treasury proposal as unworkable. At
the same time, it should seek the advice of practical tax
experts to devise a plan for real tax simplification that is
workable and that will benefit the average family. Perhaps
a blue ribbon Commission should be appointed to advise the
White House. Advice should be sought from knowledgeable tax
professionals and the matter should be taken out of the
hands of the impractical theoreticians at Treasury.

The Treasury proposal b-*h as to timing and content was
a grave mistake. By prompt aud decisive action, the White
House can remedy the situation before it is too late.

Yours very truly,
Lee H. HQHQ;:T/;EB/
LHHJR/jx
cc: The Honorable Edwin Meese, III

The Honorable James A. Baker, III
The Honorable Donald T. Regan



December 11, 1984

Mr. James A, Baker (11

Chief of Staff and Assistant to the President
The White House

1600 Pennsylivania Avenue, N.W.

Washington, D.C. 20500

Re: Treasury Department Tax Reform

Dear Mr. Bakers:

| urge you to immediately take a strong position against the tax reform
proposals recently issued by the U.S. Department of Treasury. The uncertainty
of future legislation is causing havoc in the investment community. This
uncertainty is likely to result in an acceleration of the recessionary
pressures already building in the present economic climate.

| believe that if enacted, certain provisions contained in the Treasury
proposal would create a disincentive for capital formation, thus greatly
damaging the economy of the United States. This in turn will cripple the

construction and development industries resulting in the loss of millions of
Jobs, and ultimately creating a severe housing shortage and higher rents for
millions of tenants across the United States. The proposal is economically

damaging and ineffectual and conflicts with the underlying philosophy of the
Reagan administration and re-election., |, therefore, urge you, in the
strongest terms, to publicly oppose the recent Treasury proposal.

Very respectfully,

- -

Calvin C. Kammeyer






December 23, 1984

Mr, James A, Baker 111

Chief of Staff and Assistant to the President
The White House

1600 Pennsylvania Avenue, N,V,

Washington, D.C, 20500

Re: Treasury Department Tax Reform

Dear Mr. Baker:

I urge you to immediately take a strong position against the tax reform
proposals recently issued by the U.S. Department of Treasury. The uncertainty
of future legisliation is causing havoc in the investment community. This
uncertainty is likely to result in an acceleration of the recessionary
pressures already building in the present economic climate,

I belleve that if enacted, certain provisions contained in the Treasury
proposal would create a disincentive for capital formation, thus greatly
damaging the economy of the United States. This in turn will cripple the

construction and development industries resulting in the loss of millions of
jobs, and ultimately creating a severe housing shortage and higher rents for
millions of tenants across the United States. The proposal is economically

damaging and ineffectual and conflicts with the underlying philosophy of the
Reagan administration and re-election, |, therefore, urge you, in the
strongest terms, fto publicly oppose the recent Treasury proposal.

Sincerely,

guitil Me ML



