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 Representative Steven B. "
*; War II, while in his early.30’s, William -~ - Derounian, a Goldwater Republican; -

J. Casey developed a keen interest jn . _for renomination in a Long Island Con- ...

espionage and intelligence. Working .
for the Office of Strategic Services in . ports, now regarded as more amusing

Europe, he helped plan the infiltration " than accurate, that the insurgent wasa - '

of agerits into France and Germany be-
fore the Allied invasion.- = 7~ = ¢

s e

> Thirty years later, after 'Sﬁcc&ssﬁii r Leonard W. Hall, the local Republican -
Ve

careers in business, law and gove
ment, Mr. Casey resigned the last of a
series of prominent Federal posts, con-
fiding to'friends that they did not seem

to be leading him toward the jobs he -

wanted: Secretary of the Army or Di--
rector of Central Intelligence,. .~ °
Today those ambitions were realized
when President-elect Ronald Reagan
named him to head the Central Intelli- -
gence Agency, successor to the 0.S.S.
The action was recognition of the New
York lawyer's service as manager of-

party liberal. = ioiray o

P

did not run for elective office again. . -

" Elmhurst, Queens, on March 13, 1913,

6 EIR (M2 > rinpl 2t X

" Despite his status as a protégé of -

Named Chairmanof SE.C. ;.
‘William Joseph Casey was born in .

~ gressional .District. This produced re- *°

‘" leader, Mr. Casey lost the primary and

and was graduated from Fordham Uni~ .

versity and St. John’s University Law .
* School. His New York City accent re-
mains pronounced.

"’ aseries of appointive Federal posts. In
1971 he became chairman of the Securi-

the campaign that won the Repulican = lies and Exchange Commission. In 1973 .

nomination and the White House. <"~

In an interview with United Press In-
ternational today, Mr. Casey said the
President-elect had told him:_ *‘We
need to have a strong intelligence serv-

'hé served briefly as Under Secretary of
State for Economic Affairs but when
“Henry A. Kissinger became Secretary
of State, Mr. Casey left the State De-’

-partment and became president of the |

ice. Even though we may not have the ~ Export-Import Bank. .. -

biggest intelligence service, we know
we want to have the best.”
- Lost Congressional Primary <
‘In the 1980 campaign, as in much of
his career, Mr. Casey aroused a certain

amount of controversy; other Reagan
> aides questioned his judgment and”

background from time to time, but |

never the success of his candidate. 3
At one time, Mr. Casey essayed a-

political career of his own, but without

conspicuous ‘success. {n 1966 he chal-

P 0 e
In the 1980 campaign, as in much of
his career, he aroused a cértain
amount of controversy. "

In the Watergate investigation, ithve
ial prosecutor looked into charges

*"In the Nixon Administration he held -

__ that Mr, Casey, while S.E.C. chairman, -
had withheld documents involving the -

International Telephone and Telegraph
Company from Congress by moving

them to the Justice Department. Testi- -
mony was contradictory and no legal . -

&ction was taken.

Mr. Casey was a witness at the trial -

- “of Attorney General John N." Mitchell -

“-and Secretary of Commerce Maurice
.~ H. Stans for obstruction of justice in

connection with a $200,000 Nixon cam- -

paign contribution made by Robert L.
Vesco, the fugitive financier. Mr.
Casey testified that Mr, Mitchell had-
asked him to see Mr. Vesco’s attorney
but said he did not learn about the con-
tribupon untillater. - K

Cut Political Spending

Replacing John P. Sears as Mr. Rea-
gan’s campaign manager on the eve of
the New Hampshire primary, Mr.
Casey cut back spending and kept the
election effort within legal limits.
Generally, he was regarded as deci-
sive, not overly diplomatic and little
acquainted with modern polling and
television techniques. . , .

Mr. Casey was one of the promoters
of the abortive attempt at the Republi- .
can National Convention to persuade .
Gerald R. Ford to accept the Vice-

Presidential nomination. Some Reagan -

aides believed that he offered too many
concessions in the process. . ~ o

Mr. Casey is married to the former
Sophia Kurz. They have a grown
daughter, Bernadette, who lives and
works in New York City, .
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" WASHINGTON, Dec. 11 —There
rection of Richard S. Schweiker, who

was to have left his Pennsylvania Sen-__

11— The resur=

b3
3

tribute to the resourcefulness of the 20--
year sressional vetéran and to the *
joyalty of his Presidential Sponsor. &,

- “In July 1976, Ronald Reagan startl
politicians of both parties with- the®
unorthodox announcement that he
decided weeks in advance who would
be
National Convention nomipated him °
for President, and that his choice was’

>

Senator  -Schweiker,” whose '~ voting

record resembled
Democrats. - 4 5 RS
The maneuver did not win Mr. Rea--
ganthe nomination that time around; if
anything, it probably ‘turned some:;
angry conservative delegates to Gerald
R.Ford. = - S T
But Mr; Schweiker’s willingness. to
cooperate, and
heat in the process,

those _of liberal -

e ARS

£EN Wt

obviously earned

him the lasting gratitude of the Califor- .
ed the 54-year-old
of Health and .~

nian, who today nam
Senator as Secretary
Human Services. -
-Plunge in Liberal Rating
. The . Vice-Presidential = experiment
was a political watershed for Mr.
Schweiker, The year before, Ameri-_-
- cans for Democratic Action rated his-
'yoting record at 89 out of 100. The year
after, his rating on the liberal index,
plungedtolS. . .l i eos
As Secretary of Health’and Human

- ot 1 SpecialtoTheNew York Times ~ = "~

ate seat and public life next month, is a,ﬁ;"

F

his rurming mateif the Republican N ."_\ dorsement two years before..:if i
L2 198 SIore.niil % i

" Senator Joseph S

to take considerable .. June 1, 1926, in Norristown, Pa

.. tering politics, he worked in the family:

it AT,

\ Ak D GUR 2
- Clement F. Haynsworth Jr. and G. *
~ Harrold Carswell _for__the_ Supreme
~ Court and opposing the defensive mis- -
. sileprogram,.. Frimer SoaeT Rl
_Throughout - his - Congressional ca- .
 reer, Mr. Schweiker has.demonstrated an
ndependence. He first won election to ]
the House in 1960, defeating an incums=:ii
bent Republican in. the primary. in a i

O3 2

2

had’ 7 yell-to-do Philadelphia suburban dis. <"

I trict, after being refused the party en-

‘Pennsylvania® Republican ' leaders ™
7 dissuaded him against running for Gov-"
~ ernor in 1966, but he won the Senate _ -

nomination two years later to opposé *

- the two-term Democratic incumbent, ©

. Clark. Although the
Democratic national ticket carried’

. Pennsylvania by 170,000 votes, Mr.

_Schweiker won by 280,000.° . * 7 oV

" Richard Schultz Schweiker was born ..

.,theson ./

 of the owner of a tile company that was _,

‘later purchased by the National Gyp--

sum COMPANY. ... .-s: .+ Loees G
He enlisted in the Navy when he was -

" 17 yearsold and served in the Pacificin. -
world War II as an electronic techni- Y
cian's mate aboard an aircraft carrier. .

- In 1950 he graduated from Pennsylva-.
nia State University, where he was
elected to Phi Beta Kappa. Before ens. :

Bn ST ARS - Bl

business. T e &5 Bl

In 1955 he married Claire Coleman, -+
who had attracted his attention as the
hostess of the Philadelphia version of .

Services, assuming his appoiritment is s ; s i< -
confirmed, Mr. Schweiker would be ex- - ?f‘;o,,f;‘;’,d;eo’(‘,:, ey have fivechil: - 3
pected to reflect the social policies of ' gren and one grandchild. Desire t0
the Reagan administration in contro- ° gpend more time with his family was
versial areas ‘such as welfare reform* - said to be a factor in Mr. Schweiker’s* *
and financing of Social Security. .. retirement from the Senate. - %, .- 0.

But his long record of support for = R K :
health research legislation, as ranking” " . . . . .
Republican on the Labor and Human_ =
Resources Committee and its Health”
Subcommiftee, could bring him into .
conflict with administration economic =
initiatives if they focused on his depart-
ment, assome expectthey will.

Aides to Mr. Schweiker maintained °
that his apparent shift from liberal to
conservative was not so abrupt or radi-
cal as it seemed in the political spot-
light of 1976. They cited his earlier con-
servative stands: for school prayer,
against Busing for school desegrega-
tion, against gun control and for lower
Government spending.

“A Way of Sensing Trends’

“He has a way of sensing which way
political trends are moving and getting
out in front earlier than some.others,”
a former Schweiker adviser said.
«That's what happened in 1976. He had -
been moving that way, but the national

]

publicity madeit seem so sudden.” 7. ¢ T
Only a few years before, ‘Senator: - B vational
Schweiker had been in the vanguard of e sl Divg Lnemat e

Republican resistance -to President
Nixon, criticizing the war in Vietnam,
voting against confirmation

e

olbqth"_‘

Scnéing ﬁowv politi'cél trends move,
he has a way of “getting out in front
earlier than some others.”
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Malcolm

By RICHARDL.MADDEN
" speclaltoThe New York Times B g
. WATERBURY, Conn., Dec. 11 i

- Some people think that Malcolm Bald- -
" rige, who is. Ronald Reagan’s choice.to;: .
‘be Secretary of Commerce, is really -
two peoplesiney it i vadiaam auidy o
__ Thereis the Malcolm Baldrige whois:, .-
"a member of the Business Council, di- .
""rector. of several large corporations: .
such as_AMF, Bendix and: Uniroyal, -~
_ and chairman of the board.of Scovill.":
. Inc., a diversified manufacturing com-:-
_ pany with sales of about $1 billiona .
year and a sleek new corporate head--
- quarters on the edge of town here,. - |-
- Then there is the Malcolm Baldrige,~*
_ known as “Mac,” a steer roper on the
~ professional rodeo circuit, a “heeler”::
in a two-man roping team who lassos:- -
. the hind legs and flips the steer while

or AP

¥
b
i

his partner ropes the head. ™ Al b BB
. The lanky, soft-spoken industrialist,:..

. who is 58 years old, moves easily be- .

tween the seemingly contradictory -
. worlds of a corporate executive anda .
* COWDOY,. nipled’ & 1520 s ¥ Bre
s © ‘Hideaway’

% 7]

Near Office

-, with his dark, pin-striped suits. Nextto
. his handsome corporate office hereisa

* small hideaway, _with Western_ pic- -
“'tures, a saddle on a- whorse and a.
high table where he can read newspa-
pers while standing up_and exercising © ..
,‘withbarbells. " =. 7 7.0 ‘
. .**He can'move in any
. ness, politics and the rodeo,” said a _.

Connecticut Republican who has

. worked with Mr. Baldrige. 537~ 8 g

«He's very disarming, but he cuts- - .
right to the heart of a problem,” the ;

- politician 'said, ‘‘You don’t have long ™.
telephone conversations with Mac. If
_you can't tell him something in two or
three minutes, forgetit.” :

Mr. Baldrige, a former state Repub- -,

rman, ran the Con- .
necticut campaign for George Bush
when he was seeking the Republican
. Presidential nomination. The Connect-
jcut primary last March was one of the
few contests in which Mr. Bush de- -
. feated Mr. Reagan. ' ;

Assignment From Bush
' The industrialist, a longtime friend
‘of the Bush family, at first demurred - -
when Mr. Bush asked him last year to
take charge of his Connecticut cam- -
paign. Mr. Baldrige explained that he
had not been active in politics in the
last few years, but Mr. Bush insisted
that he could get political advice else-
where and that what he needed was a )
good manager. “He had me there,”

Mr. Baldrigesaidlater.,- .. o 0 o,

. Several years ago Mr. Baldrige was
__mentioned as a possible gubernatorial -
. candidate, but he decided that he still
. had a commitment tostay with Scovill: v
... *That brass ring only goes around
once,” he said of elective politics. -

Malcolm Baldrige Jr. (he no longer
uses the junior) was born in Omahaon -
Oct. 4, 1822. His father was a Republi-
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. Commerce

' Hewears a hand-tooled Western Selt - )

can Congress.
" social secretary at
circle —busi- "
{*gchool and to Yale,
the flat twang of Nebraska.

" After serving with an Army 1

. at the Eastern

__ president of the company.

"« “They’re probably

2| % |
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s i Ao ocimed Pres s
He moves between the seemingly. s
contradictory worlds of a corporate -

‘executive and a cowboy.” < T

3 ERTEAT Fr N i S R [
essman_ from Nebraska in_,

me 1930'8- ] ;-'fi- gl (3 ,\« L,“. gr“ . '—.:‘.-;.. . ‘:.'
. His sister, Lefitia Baldrige, was the .«
the White House °

when John F. Ken edy was President. "
' AGraduateof Yale; - -

He traveled East to_the Hotchkiss
where he received " -
rts degree in 1944, but” .
his Western roots or

his bachelor of a.
he never quite lost

"'As a teen-ager he worked as a $1-°

“a-day ranch hand. He still owns a share _

of a cattleranch in New Mexico. ~ =~ %
g nfantry
division in the Pacific in World War II, -

©.Mr. Baldrige said he was -“feeling

and went to work as a mill hand’
Company’s iron foundry
in Naugatuck, Conn. By 1960 he was

a.n!.sy"

Scovill hired him away from Eastern
in 1962 and a year later be became

, president. -

Wife Joined Fire vDep.artrﬁent
' He married the former Margaret
Trowbridge Murray in 1851. They have
two grown daughters. Mrs. Baldrige

" was the first female member of the

volunteer fire department in the rustic
town of Woodbury, where the Baldriges ,
have a large colonial bome with horses _
andcattlenearby. = © '
Mr. Baldrige once said that leaving .
the corporate board rooms and compet-
ing with his fellow rodeo riders invigo-
rated him, 38 &b S = 9% Bihesh o
the most seff-reli- -
ant, independent men in the country,’’
he said. “‘They have no guarantees and
no contracts. They’ve learned to de-
pend completely on themselves, and
they’'ve got the self-confidence that

comes fromthat.” =~

¥
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E. Sl "“ByADAMCLYMER | RS
. WASHINGTON; Dec. 11 —:In 1976 - Business School. He, was married in ;. ;
. Andrew Lindsay Lewis Jr. played a. . 1950 to Marilyn S. Stoughton, who said . ; -1y
738

* decisive role in keeping Ronald Rea “today that they met in the ninth grade
1, Pa;, “and I knew 1. was . ;15
Lo - ;:-egn' <

© from winning the Republican Presiden-_ ster
;. tial nomination, even though he also. oing to marry him.”. S Lhiet
- had to work against. the ambitions of - “We' ran .away ‘and were married
. his close: friend, Senator Richard S.
" Schweiker, Mr. Reagan’s choice for
. Vice Pps_iaent. S R M e T BTOWN, .children: - Karen .. Stoughton
But in 1980 Mr, Lewis was one of the - gg::ks, Russell Shepard Lewis and An-.

. first establishrgént Republicans tosign . - drew Lindsay Lewis 4th. Another child,
_up with Mr, Reagan’s Presidential : Andrew Lindsay Lewis 3d, died in in-.

- when we were 18 and had braces on our _
eeth,” she added. They ‘have three:

o

drive, and today his reward was desig- fancy of pneumonia. - .- yuatoie soiag
nation as the Secretary of Transporta- - . Mr. Lewis’s first job after graduat- = .. 3
StION. . e e A T R Rt “ing from Harvard in 1955 was with Hen- = 4
- The 49-year-old Mr. Lewis, whose ' kels & McCoy, a general contracting .,
_first name is always shortened to., - A
Drew, is expected to draw heavily onat’
* least one segment of his varied busi-
ness career in his new Cabinet post, - #
. For the last 10 years he has beeri a
"trustee in bankruptcy of-the Reading . -
Railroad, a concern that was absorbed -~
into Conrail in 1976 but lives on not only
as a key property on Monopoly game- *
boards but also with interests in real "’
estate, coal and interstate trucking.® .’
Lost Race for Governor _
Active in Republican politics «in .
- Pennsylvania - since 1960, Mr. Lewis,. .
was defeated in a run for governor in .-
1974, but he first assumed a key rolein .,
national politics in 1976 when he was ..
running the Pennsylvania campaign .
for President Ford. .-~ oo oo o
° When, in Jate July of 1976, Mr, Rea...
“-gan selected Mr. Schweiker. as -a
* preconvention running mate, the Rea-; .
gan forces hoped Mr. Lewis would also .
desert .the President ‘and take some.
delegates along with him. Instead, de- |
- spite entreaties from Mr. Schweiker, .
" he held firm for Mr, Ford. The defec- s
" tions the Reagan campaign hoped for
in the Northeast never materialized. -~ - B
- But while he played a key role in " - =

- d

PR T

W"" 2 A &
ed Press International

thwarting Mr. - Reagan’s lastditch - - AT D S SER b i3
- “gamble ii 1976, he siéned up with the® ~ He will draw heavily on at least ;;j;
- Californian’s forces in 1979 and ran a' = one §cgmcnt,of his varied business e
Pennsylvania campaign that won & - careerin his new Cabinef post. g
majority of the delegates while losing - * e R R N e N
the preference primary to George -~ ; b e T s
Bush. “ .5 - - - . marketing of the American Olean'rilsg"';i’

- In the summer and fall, his role was - Company,a wholly owned subsidiary. * * "
even more significant. He became =~ From 1969 to 1972 he was president of emr2
" deputy chairman of both Reagan-Bush Simplex Wire and Cable and from 1970 = °
' Committee and the Republican Na- . .10 1974 he was.president ‘of Snelling & " .,
tional Commiftee. *‘He was a very ef-  Snelling, a major employment agency. .° o
" fective bridge,” Bill Brock, the na. . Since 1975, he has been president of T2
tional chairman, said today. - . Lewis and Associates, a financial and® ‘:.";"
MR S : . _ management consulting firm. B
Role in Pennsylvania Campaign ' ' % . when Mr. Lewis and Mr. Schweiker _;’;
In the campaign, Mr. Lewis pushed’ ~ were designated today as prospective \
-successfully to get Mr. Bush and Mr. - Cabinet members, Mr. Reagan chose _,
Ford used in television commercials,! not only two close friends but also two
and to'see that Mr, Bush’s travels were = members of a very small German->7%
““concentrated in areas, like the Phila- Protestant sect,’ the Schwenkfelders. miyai
delphia suburbs, where he had an ap- Mr. Lewis is president of the Central <12 '
peal to lifelong Republicans Jacked by.: - Schwenkfelder Church in Worcester; &-:o's2
Mr. Reagan, a Californian and a for-  few miles from the farm at Schwenks- 733
mer Democrat. ' - . ville, Pa., where he and Mrs. Lewis, “ 349
Mr. Lewis was born in Philadelphia  just elected to her second term in the - .atd
on Nov. 3, 1931. He is a graduate of  Pennsylvania House, live and raise -d
Haverford College and the Harvard fow] and livestock. a0V

By i 3 TTD




4 ‘Weinberger’s
* "was from
-, buck private
sewers at Camp

INGTON, Dec. 11 —Caspar W. ©
s first view of the military -
the perspective ‘of an Army *
assigned to

dig ditches for - :
Roberts, newly opened - - next year.

£ :inCaliforniainthesumme'roflMl. T

[

. tried to join
" * Force in the Battl
~ depth -perception

A student of military affairs, he had |’ , ;
the Royal Canadian Air General. In 1962 he

and his father’s de-

" “sire that he {inish Harvard Law School

put an end to that youthful enthusiasm.”

" New York Bar examination, Mr.
 berger, . whom President-elect Ronald .« _ +E " etice i

" Reagan today designated to bt Sacre.  ypuolc ice in
tary of Defense, enlisted in the Army..

13

So, after graduating and passing the ’

" «The sergeants at Camp Roberts

f

' 'Ga., and was sent to

; took

ditches, and I seem , to
that there were a lot of

day. “It was a hum-

F igt&'&n Le:_aderlnPacmc Y
Mr. Weinberger, now 63 years old, -
basic training, went through Offi-
School !
the South Pacific
leader in

cers Candidate

as a replacement platoon

© 8542, He saw duty with the 41st Infantry

‘Division, which was

_was transfe

involved in heavy
fighting against the Japanese and then
‘ rred to Gen. Douglas A.
MacArthur’s intelligence staff, finish--

" ingthewarasa captain.

While the sobriquet “Cap the Knife”

“‘ has followed him through public life

/, him as a budget-cutting Scrooge, R
" Weinberger has urged higher military- .
. spending for many ! i

have depicted

and political cartoonists
Mr.-

years..

«The objectives of defense spending -
are nothing less than our survivalas a,
free nation in a world that cannot be

" considered completely friendly,”” Mr.

Weinberger wrote a decade ago when, °
as deputy director of President Nixon’s
Office of Management and Budget, he

_ had a large measure of responsibility

for framing military spending.

Mild mannered but tough-minded,

" Caspar Willard Weinberger is a mem-

- Harvard for his

gty

. _cisco on Ayg.
had moved there

- Phi Beta
of The Harvard Crimson. . [ ¢ 2

9" Electedto State Assembly |

_ two children and two

ber of a rare breed: heisa native Cali-
fornian, having be;
18, 1917, to parents who
trom Colorado. His fa-
\ther was a lawyer. After attending pub-
lic schools, Mr. Weinberger went to
undergraduate and"
graduate education. He graduated
magna cum laude and was ele
Kappa. He was also president -

He was married in the war to the for-
mer Jane Dalton, and the couple has
grandchildren. .
Mr. Weinberger returned 14 San Fran-
cisco to practice law, then broke into

vod

Wein--

* “took all the people with graduate de- -
“ grees, putusin one company and setus =~ i
" to digging

‘remember
'warehouses th
¥ gvery half hour,
“called the other.
- ‘bling experience. 2

at had to be cleaned out_ " “ T ons anH as Stat

at Fort Benning,

been born in San Fran- .

elected 0 -

wact

the arts and enjoys going tothe

3. Mr. Weinberger
.- viewer

the
" In 1955,

He

office in 1958 when he ran for Attorney
became state Re-

publican chairman but ‘angered the

e of Britain, but poor - _ conservative wing of the party by giv-
ing only token support to Senator Barry

Goldwater’s candidacy for the
dential nomination. ¥
Mr. - Weinberger opposed Ronald
Reagan when Mr. Reagan first ran for -
1966, backing George
Christopher, 2 fellow San Franciscan,
for the Republican nomination for Gov-,
ernor. After Mr. Reagan’s, election Mr.
Weinberger served in a transition
up.’ - R T M o T SR R B ¢
" After serving as chairman of’the
State Commission”on State Govern-

Presi-,

e Finance Director,

» ‘Mr. Weinberger Te-" - yr Weinberger came to Washington in
+, 1969 as chairman of the Federal Trade -
- Commission, then

became deputy di-
rector and finally director of the Office
of Management and Budget. Eventu-:
ally he served as Secretary of Health,
Education and Welfare, before return-
ing to San Francisco to become an ex-
ecutive with the Bechtel group of engi-
neering . and construction companies .

five years ago. - :
Mr. Weinberger has been a patron of.
T

” d 5 _‘ xtrc;; : 'n‘nhot}ll' _
A World War 11 Army veteran, .
who has urged. higher military.
sp‘end.i,ng_fo_rmany)'cars.:%; &
Lhe‘.aiér,
symphony, opera and balleta 13 whes
has been a book T
for newspapers in California; |
and lately has been writing a newspa- |
r column. Asked if he considered!
himself a lawyer, 2 politician or an ex-
ecutive, he answered, . I'm really a
frustrated ngwspaperman."

—



Donald T. ‘Regan, ‘chairman of Mer-
“ 1jll Lynch & Co y, Inc., the Wall
_ Street firm that for so long has _pro-
claimed itself bullish on America, will -

now have a chance to serve as defender -

of the American dollar and architect of -
American financial policy in the post of
- Secretary of the Treasury." L

The designation of Mr. Regan as
Treasury
ally applauded by the financial com-
munity, came as something of a sur-’
' prise to his colleagues, among whom he :
has a reputation for being ext'remely
bright, though very much a maverick. -

He is highly regrded for developing
Merrill Lynch into the largest and most

, innovative firm on Wall Street. But .

most of his Wall Street peers perceive~
him more as a manager and adminis-

trator than as a policy analyst. Indeed,

because he has not been outspoken on
- economic policy issues, he is somewhat
less well-known than. hxs counterparts
-in banking.

But in testnmony before the House
Ways and Means Committee in July.
Mr. Regan did offer’suggestions that

. -tended to resemble those of Mr. Rea- |
" gan’s -own economic. advisers. He -

called for a three-part tax incentive
program. more rapid capital deprecia-
tion-for business, a cut in the capital
gains tax to a maximum of 21 p¢reent, .

and the stretching of the individual in-
come tax brackets to offset mﬂatlon-m-

. ducedincreases.

- Advocate of Tax Cuts .

He said that taxes could be cut with--

out worsening inflation if a statutory
clamp were put on the growth of total
Federal spending. He also contended
that the tax cuts wou]d bolster eco-
nomic growth, = -

But if he has maintained a Jow profile
politically, ‘he has long moved in na-
tional and international financial cir-
cles. He is on all the appropriate busi-

‘ness groups: the policy committee of
the Business Roundtable, the board of
the Committee for Economic Develop-
ment, the Council on Foreign Rela-
tions. And as chairman and chief exec-
utive officer of the largest firm on Wall

Street, and as a former vice chairman

of the New York Stock Exchange. the
61-year-old Mr. Regan is quite knowl-
“edgeable about fmancial markets and
economics.

‘‘He really understands the way the
world is put together,” said Eugene

. Rotberg, treasurer of the World Bank.

sp‘l

Jolned Flrm Alter World War In.

For Mr. Regan, the move to Wash~

ington will mark a return to the spot

where he started as'a Merrm Lynch o

salesman in 1946, % 11 =1

Donald Thomas Regan (pronounced
REE-gun), was born in Cambridge,
Mass., on Dec. 21, 1918. He received a
bachelor's degree in English at Har-
vard College, where he also tock many

courses in economics. Afler graduation

Secretary, although gener- -

tor than asa pobcy analyst‘

T

in 1940, he’ Jomed the Marine Corps
where he rose tolieutenant colonel. = -
. Mr. Regan joined Merrill Lynch at
the end of World War II. In 1952 the
firm moved him to New York to run its
over-the-counter stock trading depart-

- _ His Wall Strect pecrs percerve Ium‘._k
_more as a manager and admmrs?ra-

ment, and two years later he was made

a partner He was named president of-
Merrill Lynch, Pierce, Fenner & Smith

in 1968 and chairman and chief execu-";

_ tive in'1971. Under him, the firm has de-
veloped a network of moreé than 600 of-;
fices in the United States and abroad,
thh some 8,000 account executives.

He has brought a vision to the firm of
a rapidly changing financial world and
of the need to change to stay on top. He
has transformed Merrill Lynch from a
narrow brokerage house into a broadly’
diversified financial firm, with inter-
ests ranging from seturities and bank-
ing to real estate and insurance.

Despite the ‘magnitude of the

taken only after careful study and mar--
ket research. Mr. Regan has a reputa-
tion for not shootirg from the hip. Heis
also regarded as more than willing to*
make controversial moves. = “* = 4

Mr. Regan commutes to wall Street |
from his New Jersey home (the com-
pany will not identify the community).
* and is assiduous at keeping his working;
hours in bounds. He is married to the’
former Ann_Gordon Buchanan, and

_they have four grown children. Heisa '

Pty

- history buff and an avid golfer, . Lates e

When he rx;ov&s to Washmgton. Mr.’
Regan wijll be immune from thereal es-.
tate problems facing miost of the new
administration. He already owns a his-
toric Colonial house in Mount Vernon,
Va., purchased a few years ago to be
used an occasional residence and for
his eventual retirement.

—
™~

- changes at Merrill Lynch, each was -
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“* 'L jeut. William French Smith was mus-

* tered ot of the Navy after World War :

' I, he came to Los Angeles, uncertain .
* what he wanted to do with the rest of -
* 'his life. He was an unalloyed New Eng-

- lander, born in New Hampshire and
i reared in Boston. But, he recalled the
! other day, he was fascinated by the
open spaces,: the pragmatism and the
_ opportunities in the Far West, “and he
decidedtostay, 4., oo i
.- I had an independent spirit, and I
decided my life wasn’t going to be dic- -
“ tated to me by my ancestors,” he said.

In 1946, Mr. Smith took a job at one of -

this city’s most influential law firms,
Gibson, Dunn & Crutcher, and this
. ‘week he was still there, as a senior
partner. “I’'m not a rolling stone,”” the
year-old Jawyer added with a smile.
. - But, after 34 years with the same em-
ployer, it appears that Mr. Smith will
* “be changing_jobs soon: He was desig-
- nated today as Ronald Reagan’s Attor-
i, neyGeneral. 7 o 0 7 BT Y
. The
* 'haired man has been Mr. Reagan’s per-
;.. sonal attorney and one of his closest
_ friends for qmre‘than 15years. ' By

7 Helped Guide Reagan Career

. .“He is among 'a half-dozen or so
_ wealthy California Republican conser-
vatives whohave guided Mr. Reagan’s
- political career, raised money for him,
- and tendered him advice since the for-
mer actor decided, at their suggestion,
to run for Governot in1966." - . :
. “Jt may.be a unique situation’’ re-
‘garding American Presidents, .Mr.
Smith said of the relationship between
the President-elect and his advisers.
«The original group, with some
' “changes, has continued with the Gover-
" nor all these years; and we’ve not only
’ " been politically involved, but socially.
* When he decided to run for President, '
. there was sort of a ready-made group
| waiting tohelp him.”” S0y 3
William French Smith was born on
Aug. 26,1917 in wilton, N.H. His father,
who died when the boy was 6, was presi- -
dent of the Mexican Telephone and
Telegraph Company, whose headquar- -
. terswasinBoston.” * . SR
i When he was young, Mr. Smith re-
K calls, he traveled a great deal with his
i mother, and he was first drawn to Cali-™
’ fornia as a teen-ager. He attended the -
University of California at Berkeley,
from which he was graduated summa
cum laude,in 1939, and then returned
* “east to obtain a law degree from Har- |
i vardin1962. o 270 B SETS
~7% He lives with his second wife, Jean,
it (his first marriage ended in divorce), !
%' in the affluent sub ino «
#~ near here and has three sons and a
daughter from his first marriage. For
. relaxation, he plays tennis and, occa-
' sionally,golf. . Uil
. Mr. Smith is best known in his
adopted state as & member and former

r -
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 “ating, he said:ravis Yo
;;);nse anf fairness and having a feel for = <
" the probabilities of a given situation. "

subyrb of San Marino +" by g : ) 1

\

mith

: i -‘-w-m»fewi.'_,
'He has earned the respect of both .
union and management represent- ;

£

e A éo'ft:spokeh" Ve ativesasa tough, skilled negotiator.

RS

chairman of the University of Califér-

nia Board of Regents, a post to whichi “\ ,

he was appointed by Mr. Reagan in

1%8-‘ ‘ X - ,-3' oy i
Praisedas Openj'Mlhded gt

. He was at the center of a series of bit- -

ter disputes rooted in Mr. Reagan’s ef-!
forts to cut the university’s budget and

\to deal with campus protesters. De-

spite their memories of these disputes,
many senior university administrators -

- give Mr. Smith high marks for being -

. open-minded-and advancing the overall
. interests of his alma mater. * 3

Mr. Smith is a director of Crocker
National Bank, Pullman Inc.and a
number of other companies. He is
heavily involved in cultural, philan-
thropic and civic affairs in California.

Asked which fields his closest friends . ,

come from, he said that he sought out
friends with diverse backgrounds, ex-
plaining: I always like to rub shoul-
ders with as many worlds as I can;
there are so many worlds out there.””. :
His legal specialty is labor law, most
often as an advocate for mapagement
in negotiations and disputes against

1

" 1abor. It is a specialty that has not only

made him wealthy but has also €éarned
him the respect of both union and man-
agement representatives here as a -

tough, skilled negotiator.” s:x =, =7 g

8 ke to describe his style in negoti- .
X Jrey foi CARE Y oty

% “Jt's a matter of apbijying common

Understanding human nature is also a.%.

big element. You’ve got to be able to =~

recognize the lowest common denomi- ..

. nator and discern areas where conces- - Vi

sions will produce returns that are.. -
sometimes greater than the conces-
sions.”

.. —
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. WASHINGTON, Dec
Lald Reagan was practicing for the
. Presidential debates this fall,” Repre-:
sentative David A.-Stockman played.

{"the roles of ‘both Jimmy: Carter ‘and
R et oy

3%

When Ron-: -

7 John B. Anderson. ¢ .. >,
© “Who.won??’ Mr. Stoc

ez
1
i

ly,2’ he replied.«‘But I hit him pretty b =
" hard along the way. They even beganto ..
_doubt my loyalty.” -~ "= .t <o
% . Whatever _
+ forces might have had about the loyalty
. of the 34-year-old political actor from

- Michigan were no more than tempo- **

_rary, for he was designated today to as-
“sume one of the key roles in the new ad-
“ministration:- director of the Offi
Management and Budget:” - |

E

e \Stm'n'g Support FromKe

o

t'hp"‘ R
< A Gt WA ™
- It is a job that Mr. Stockman had-
openly solicited, confident that he was -
the best man for the job. And in that

‘quest he had thé strong backing of his
best friend in Congress, Representa-

)

New York Times

" asked theotherday. - 17: 4 fi. ¥ san
. ; “I think Mr. Reagan did — ultimate- - -

doubts that the Reagan® -

ceof *

«_ited, brashly. confident that hé was

b

*

nte

Itis a post that he had openly solic- . s

“tive Jack F, Kemp, Republican of up- - = - ‘~theb _stman'fot'th'c job. -

_ state Nev:dYork. a“co-author of @ Pro- s ARRINSEE i r i TR IR R i
#posal to reduce taxes 10 percent a year>  many very bright people, he oftenlacks
" for three years.i: & -in: ™ i0% 5% ghe gift of being able to simplify; to.

i Mr. Stockman is no economist. He "~
' was a history major at Michigan State
University and later studied theology >
at Harvard Divinity School, with the
idea. of becoming a nonministerial

P

in Boston politics and thi
hesaid. . “* ¢’ R et
~ His introduction to the workings of -
Congress came in 1970 when he becamme -
a staff aide tq Representative John B.
Anderson, the Illinois Republican who

" ran for President this year as an inde-

- pendent. 2 S .

at was that,"-

1
Chosen by House Republicans

After two years, Mr. Stockman be-
came executive directpr of the House
Republican Conference. Just 25 at the
time, he was the youngest person ever*
chosen for that job.. More graduate
study at Harvard, this time as a fellow
in the university’s Institute of Politics,
further whetted his appetite for a politi- .
cal career of his own, and he handily

.won a House seat in 1976. . -

David Alan Stockman was born Nov.
10, 1946, at Camp Hood, Tex., while his
father was in the Army. After his fa-
ther left the service, a short time later,
the family moved to St. Joseph, Mich.,
where they ran a fruit farm. It was ,
there that David Stockman grew up..

Some colleagues consider him one of
the trué intellectuals in Congress, a
voracious reader, an infaginative inno- -
aator, a man whose brain seems to
work overtime. But as is the case of -

>

4oy
N

theologian. “‘But then I got interested -

__ transmit his often complicated viewsto - _ ¢
others. .. . - .. L
However, he'is not a stuffy, intro- .
verted intellectual. His brilliance is - =
oftenleavened with great wit, -+ .+
A slightly built man, with a shock of -
prematurely gray hair,-he is seldom
still, moving restlessly around the -
House floor, scribbling down ideas in
committee sessions. He plays tennis -
with friends, occasionally entertains in .
his bachelor apartment near George-
town, but says he is only a “‘minimal
cook.”” -
In his two terms in the House, he has
emerged as one of the most effective
Republican legislators. A member of |
the Interstate and Foreign Commerce
Committee, he helped shape major
energy legislation in committee and led
the minority debate on the floor. He
also serves as chairman of the Republi-
can Economic Policy Task Force. :
- Viewson Econdmy 3
While he is no economist, he feels
that he is well versed in that field from
what he calls *“‘on-the-job training.”” An
* economic conservative, a free-market
" advocate, he believes that thé economy
must be stimulated by tax cuts for busi-
ness, as well as individuals, in order to... -
broaden available supplies of goods.
~ Mr. Stockman, whose geat in the .
House will be filled in a special election .

g

"o be called by Gov. William G. Millik-

“en, a Republican, describes himself as
a “policy generalist, with strong ideas
onevery phase of government.”’ ’ R

"
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Baldnge Choice as Commerce Chief, .
Is Facing a Host of Perszf.,en_t Proble

" By EILEEN ALT POWELL . q‘ ;
suw Reporter of THE WALL STREET JOURN.

WASHINGTON — President-elect Ronald

merce, Malcolm Baldrige, has been involved
in manufacturing for more than three de-;
cades and in national Republican_ Parf:y poli-
tics for nearly two. But, friends say. he's
most at home on the range.«#as i 5%

Mr. Baldrige, the 58- y,ear-oldﬂxauman ofi :

Scovill Inc. in Waterbury, Conn., “‘just loves
to compete in rodep roping contests,”” an as-*
sociate said. “‘He won a saddle in team rop-4-

ing in California a couple of years ago. It’s 1

theﬁxstﬂlingyouseewhen you walk into
his library.” {52030 e
In addition to bemg a card-carrymg
member of the Professional Rodeo Cowboys
Association,” = Mr.:
Baldrige seems to -
have the\_cre_dentia]s_ 3
that - Reagan = aides

ness community and
a willingness to take /-
on the tough reindus-
trialization and trade \{;
problems facing the: D

Reagan's choice’ for Secretary “of Com-}"
* making at the Treasury, and aides to the

: - Mr. Baidnge "negonape ( for respgnsibmty)

nation. - . = i
The Naﬁona] Asso—' :
ciation of Manufac-

‘based trade group,
hailed the selection of
Mr. Baldrige and - .
seven other Cabinet-: =
level appointees as *‘a team ‘of extraordinar-’
ily able people”” with "acknowledged note-
worthy success in private life.”” - j Con s

‘Great Step Forward’ - = -
W. Thomas York, chmrman of AMF Inc B
on whose board Mr. Baldrige  serves,
praised the appomtment “From the coun-
try’s point of view, it will be a great step
forward,” Mr. York said. “‘He’s very much
a mover, and even in government, it’s hard
for me to foresee a situation where he
wouldn't do something worthwhile.” -

Mr. Baldrige faces a tough task. If con-
firmed by the Senate as the nation’s 26th
Commerce Secretary, the Nebraska native
will confront persistently prickly issues
ranging from import protection for the
troubled auto and steel industries to the
- stimulation of new industries and redevelop-
ment of aging ones.

He will also have to deal with questxons
about the validity of the 1980 census that
haven't been answered, and the reorganiza-
tion of the department’s international trade
activities that hasn’t been completed. What
action Mr. BaMrige takes will have to be in
the context of the President-elect’s pledge to
fight inflation and stimulate the economy by
holdmg down federal spending and cuttmg
taxes.

-

Working Tog ether - *

Success at the job, Mr. Baldnge told a
news conference, will require ‘‘government,
labor and management all workmg to-
gether.” ;

In an interview later Mr. Baldrlge said
his three principal goals would be to boost
the nation’s productivity, increase jts ex-
ports and help cut the “excessive _govern-
ment regulation” of business that dlscour-
ages economic growth. . .

“As a nation we have to rega.m the com-*

fet:u\e edge at home and abroa.d that we

rmerly had,” he said. ¢
Although Mr. Baldrige said he favors
“changes in tax laws” and the elimination
of federal regulations that “‘are excessive
and aren't productive,” he declined to ¢ite
specific areas for attack. “‘I don't even know

where the Oommerce buﬂding is yet." he
replied. -

5 =2

&= R ———

** When he gets there. Mr Baldnge proba-
“bly will find himself on an economic team
“headed by the Treasury Secretary. Recent
Presidents have focused economic decision-

President-elect have suggested that he in-
tends to continue that pattern by including
the new Treasury Secretary on an inner-cir-
cle, “super-Cabinet” while excludmg the top
Commerce Department official. -

_“] think Mac can do any job he wants to
do well,"” said John Henske, a Scovill direcs
~tor and “president of Olin Corp, He added,
however, that past Commerce secretaries
2say you can't do much” and suggested that

ontheﬁrsttee-’_“" 3 g
3 t,Mr Baldrige ‘has deep roots ‘in both the
Re ubhcan and the busmess commu-

Last year he was Connectxcu chairman

8 ,fg the George Bush presxdenﬁal campalgn]

| diring the Republican_ _primaries. He at- [
| tended his fifth consecutive Republican Na- |
tional Convention as a Connecticut delegate, |
{ and, after the convention, he served as na-
tional vice chairman of the Busmess for
Reagan -Bush Committee. .
. Mr. Baldrige was born in Omaha Oct 4,
1922, and learned  his cattle-roping._skills
working summers on a Nebraska ranch. His
father, H. Malcolm Baldrige, was a U.S.
C(mgressman from Nebraska for  many
years. A sister, ‘‘Tish,” was social secretary
to Jacqueline Kennedy throughout her years
at the White House. .+ =
He was graduated with a bachelor s de-
| gree from Yale University in 1944. After ser-
vice in the infantry in the Pacific in World
War II, he joined Eastern Co. in 1947 and
rose from foundry foreman to presxdent in

,R%haped Com

He has been ch1ef execuhve at Scovﬂl
"smce 1963, and has substantially reshaped
the company through divestitures and acqui-~
“sitions. Hamilton Beach household appli-:
ances and Yale locks are among the best-
known divisions of Scovill, which has annual
sales of approximately $1 billion.. . - ;

Company records show that Mr. Baldrige
earned a salary of $342,431 last year. The:
current salary for the Commerce Secretary’
is $69,630.

Two Scovﬂl dxrectors sald the leadmg
candidate to replace Mr. Baldrige at the
corporation appears to be William F. An-
| drews, Scovill's president and chief operat-
ing officer since 1978.

\av <
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» ‘more emphasis on
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x By BURT SCHonn ; .

SW] Reporter of THEWA.LL STREET JOURNAL
% WASHINGTON- Sen. Richard Schweiker,
fRonald Reagan’s choice to head the Health

.S
,.o

and Human Services Department, ‘is sup--
portive of the humanitarian’ role Congress.
and previous administrations have shaped

for the giant deparn'nent, t.hose who know
hxm say e
Nevertheless the Pennsylvama Repubh-

can who's retu’lng from Congress this year,

is far more conservative on health and wel-
fare issues than he was as a Congressman
and Senator in the 1960s and early 1970s.
Some Schweiker watchers say his rather
sharp turn away from prior liberalism oc-

curred on the day in July 1976 when Ronald .
Reagan chose him as his prospective Vice.

President.

Responding to questxons posed at yester-
day's press conference for, Mr. Reagan’s
Cabinet choices, Sen.
Schweiker promised =
that the department ¢

serve the needy peo—
ple of this country,”
as pledged by Mr.
Reagan during his‘/
campaign. However, ¥,
he also promlsed
health policies - that
would result in “‘less
government ~ control,
less government in- -
terference ... and

tax incentives.”
In addition, Sen. Schwelket sald there
will be renewed emphasis_on eliminating

dxsbursements w}uch cover Socxal Secunty
_ public ~ assistance, . Medicare, - Medicaid, ,
health research and myriad other programs
the department adxmmsters

Budget of $220 Billion =& =i ¢
With its annual budget of about 3220 bil-
lion, the department spends more than any ..

~ other institution in the world besides_ the

U.S. government as a whole and the govern-
ment of the Soviet Union.
Sen. Schweiker, who is 54 years old also

“supports a national health-care plan. that

3

would let beneficiaries choose from compet-

ing private sector insurers as opposed to the
government-controlled plan advocated by
Sen. Edward Kennedy (D., Mass.). In this
regard, he and Reagan hea.!th care advxsers
are philosophically atuned. =

Signs of past activism abound in Sen
Schweiker's biography. He has sponsored

legislation to combat diabetes, cancer, heart”

disease, sickle cell anemia and lead paint
poisoning. A Democratic Senate aide who

" has worked closely with the Pennsylvania

Republican praises his ‘‘enormous commit-
ment on health matters.” The aide adds that
Sen. Schweiker “‘wouldn’t accept the HHS
job in order to take the department apart.”
However, a rightward drift has been
clearly evident in Sen. Schweiker’s record.
In 1976, the AFL-CIO Committee on Political
Education gave the Pennsylvania lawmaker

a cumulative vote rating of 92%. Since then, -

his rating on issues favored by the labor or-
.ganization has slipped to 73%. In 1980 alone
he has been “wrong” 12 times and ‘‘right”
only seven times, according to COPE'’s tally.
As ranking Republican on both the Sen-
ate Labor and Human Resources Committee
and the Labor-Health and Human Services
Appropnanons Subcommittee—two prina-

pal panels for the department he 11 head—
Sen. Schweiker has sought to limit Washing-
ton’s reach in the health area. 38 :

Food Additive Risks : :

One of his proposals, for example in-'
“volves federal food safety amendments that
"would require food additive risks to be bal-
“anced against benefits. In particular, Sen.
Schweiker opposes the current absolute pro-
‘hibition against any food additive that can
‘be alsshown to mduce cancer in man or ani-
m

“Sen. Schweiker also opposes contlnuedl
“reliance on the centralized government reg-’
ulation and increased federal expenditures:
embodied in Kennedy and Carter plans for
national health insurance.

. The Schweiker health’ ﬂternanve would

rely as much as possxble on the private sec-
tor. It would require employers, for exam-
ple, to include coverage for catastrophic,
medical costs in the policies they take out.
for their employes. Small companies, which,
frequently don’t provide medical coverage.
for their employes, would be helped to do so,
by state-administered pools. { '

A Phi Beta Kappa graduate of Pennsyl-
vania State University, Sen. Schweiker, fol-
lowing World War II Navy service, worked:
for 10 years as an executive in a family-
owned ceramic tile business befcre his elec-
tion to the House in 1960. As a Senator, he
“has shown little enthusiasm for the back-
slappmv often artificial camaraderie that
_prevails on Capito} Hill and generally stood |
apart from the other members. For that|
_reason, as well as Sen. Schweiker’s liberal-
"ism, the 1976 running-mate offer from Mr.
Reagan is seen as the lightning bolt that
transformed his Washington career.

“fraud and abuse” from the departments
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M. Siith, Who's Going to Washington,
Is Described as Conservative but Flexible

SMW Bytérm;n::g}ufgmiﬁs e tai%mcfe:'f:&*_ nstance, toward_dissenting
J rier 0. REET JOURRAL | stydents during the Vietnam war.. - S
\&A‘S}HNGTOI:{—People ‘who know Wil-'} “On social issues, Mr. ‘Smith generally fa-
liam French Smith, President-elect Ronald | vors the status quo. He has resisted calls for
'Reagan’s nominee to be Attorney General, | the university to dispose of its holdings in
"say he is 2 tough conservative, but he's | corporations doing business in South Africa,
willing to listen. s S s and to divorce it from two nuclear weapons

_ Mr. Smith, 63 years old, is a highly suc- | laboratories that work for_the federal gov- |:
cessful corporate labor lawyer from Los An- | ernment. 3 s f

geles. He has long been Mr. Reagan's attor- | = s qmj Bl y

ney, confidant and friend. {Associgtes believe galMil dsrlr?‘%?xlnieag:: g? t&esbzig‘:lgg th:hlig‘
mﬁr%% aﬁﬁoﬁézn‘geﬂfvgeigaé‘r::‘i provides legal services for the poor. He also
rang;e of government polic supported the University of California’s re-
- g POz fusal to admit Allan Bakke, who is white, to

e A O — -~

One reason for Mr. Smith's closeness to it medical school while acce A ; y
§ if pting Jess-qual
e il J;‘oathﬂ“??( share the same 0V- | jied blacks, “1 think he believes in affirma-
bt s mitlli likesp 3{0, Ll - | tive action,”” says Mr. Carter, but he thinks
d ch:;ra"te vize hiin ol the government should “approach it'a little
as “z; true liberal,” Jess zealopsly.” 40
In his lexicon, that
means: “I believe in 7
‘keeping the exercise
of power at the low-§
est possible level.”
f . “1 think he feels
,thatf : government
; should “interfere s
'little as possible (in
ithe areas of) civil =
rights and civil liber-
| ties, as well as busi-

As president of the California Chamber of
Commerce in 1974, Mr. Smith urged increas:
% 1ing political activism by business execu-
73| tives. Under his leadership, the chamber
helped then Gov. Reagan pass his welfare
revision proposal, and fought against re-
strictive federal regulations on air pollution
and other areas.’ = . . S
5| Mr. Smith is the senior partner and head
- | of the labor department at the Los Angeles
£ |law firm Gibson, Dunn & Crutcher. His of-
L ; 3 | fice recently said he was on the boards of
‘hess,”" says liberal ‘|six large corporations, including Pacific
Democrat Paul Zif- Ay - |Telephone & Telegraph Co., a subsidiary of
[fren, one of . Mr.wrs : . | American Telephone and Telegraph Co.,
Smith's law partners. ., - 2 which is the target of a six-year-old antitrust
“He is considerably right of center,” {suit by the Justice Department. But a brief
agrees his friend, Edward Carter, chairman | biography released by the transition staff
of Carter Hawley Hale Stores Inc., ~‘but he | yesterday listed him as sitting on only three
isn't dogmatic.'™. st ‘boards, and Pacific Telephone wasn't in- |
“He will listen to all the arguments,” cluded.. . “" 54 N
says Vilma Martinez, an Hispanic activist |- - Mr. Smith disclosed holdings last April in
on the University of California Board of Re- ’,;‘:;;S,g‘:;]“ gdesswgg;- &T% a-;l’:l‘?;g tg‘epmui
nts si . “He' -like.” L .
= m(_"? 1968, 'he sy dat b hl.(e most in a blind trust, and sell those in com-
, An ability to listen and compromise has | panies litigating with the Justice Depart-
i ga.aned ong Smith a reputation for flexibility | ment. : 5 ,
and moderation. Associates say he would Born in Wilton, N.H Mr. Smith is a
mesr}?wigi 9?“3‘9.“5}3’ o chax}gp;g 80V | graduate of the University of California and
B Dt S “ Harvard Law School. He served in the U.S.
Yet his innate caution, and avoidance— | Naval Reserve during World War 11, becom-
until now—of - government jobs, has left | ing a lieutenant. He serves on many cultural
many of his closest associates in the dark on | and civic organizations, as well as being ac-
what he might do with controversial sub- | tive in the California Republican Party. ~
jects he must soon face. “He’s enigmatic,” |- At his first news conference as a nomi-
says one friend.suiis =g 24 ARRRRL nee, Mr. Smith avoided questions about his
Faced with law enforcement problems as views on such issues as busing and civil
a regent at the University of California, Mr. rights. But he responded to one query on the
Smith has been fair but tough, according to advisability of having a friend of the Presi-
former regent, Fred Dutton, a Democrat. dent as Attorney General. What counts, he
“He's very strong on law enforcement, on said, is “‘the integrity of the individuals.” On }:
maximum penalties, on throwing the book at | that count, he told reporters, *'you won't be
them,” says Mr. Dutton, who favored more | disappointed.”. - : . {
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Weinberger May Have
Tough Time Satisfying

Hawks, Budget Cutters

C(;nserva;cwesVV il KeeR Eye
*:, Onthe B1, Mobile Missiles
- And Military-Pa Outlay
0 DECTR 19RO WS

.

i - 7
; By WALTER S. MOSSBERG y
_Staff Reporter of THE WALL STREET JOURNAL
“WASHINGTON-In tapping Caspar W.
Weinberger as Secretary of Defense, Ronald

PR B

Reagan has chosen to rely on the most sea- |

soned government veteran in his small inner
circle of advisers to oversee what promises

to, be the biggest U.S. military buildup in

years. -
“The 63-year-old former White House Bud-.

get Director and Secretary of Health, Edu-
cation and Welfare will probably have to
draw heavily on both his Washington experi-
ence and his friendship with the President-
elect to deal with the policy headaches and
political heartburn that come with the huge
third-floor Pentagon office he will soon oC-
cupy. B,
‘Mr. Weinberger

a rising budget. But even with big jumps in
the Pentagon’s current §160 billion annual
appropriation, it won't be easy for him to fi-
nance all the new weapons and other items
sought by defense hard-liners.

What's more, he is expected to continue
serving as a general adviser to Mr. Reagan.
He thus will remain
acutely conscious of
the need to fit rising
defense  spending
into an overall bud-
get, which Mr. Rea-

has said must
be cut. In fact, Mr.
Weinberger has
spent weeks working
on a plan for slash-
ing federal spend-

ing.
As if all this
weren't hard

enough, Mr. Wein-
berger will probably
face repeated politi- :
cal tests from conservatives in Congress and
elsewhere who are already suspicious -of
him. They decry his lack of defense creden-
tials and worry about his reputation as a
consummate budget-cutter, the image that
_ spawned his nickname “Cap the Knife.”

» /“He's going to have to be a strong advo-
cate for the Pentagon,’ says oné conserva-
tive Reagan adviser. “He can't adopt a bud-
get director’s mentality and get the support
of the military and the conservatives.”.

‘,;"\C‘bnServétives of both parties, who are
usually the patural allies of 2 Defense Secre-

. mediately to revive the Bl bomber, speed
the deployment of mobile missiles and in-
crease the budgets for spare parts, mainte-
nance and military pay-.

Churchill at His Fingertips:

|

will be. one of the few |
Reagan Cabinet members with the luxury of |

*

Already, 2 battle is under way among
advisers over including seed money

~  for some new weapons programs,ip a sup-

plemental defense budget for this fiscal

year, which Mr. Reagan 18 expected .
mit within weeks of taking office. One of

- Mr. Weinberger's first tasks as Defense Sec-

retary will be to make recommendations to
settle the matter. Eagy

" ’But most of Mr. Weinberger's longtime

associates, and even some conservative
Reagan backers, argue that it's a mistake to
characterize him as primarily a budget-cut-
tér who can’t be trusted to spend for de-
" Instead, they say, it's more important to
remember that he’s a_staunchly conserva-

- tive, trusted associate of Mr. Reagan. He is,

they say, deeply loyal to both the President-
elect and the policies that elected him, in-
cluding the plan for 2 strengthened defense
posture. In addition, they say, he'has the |*

" Washington know-how to manage t;ie mili-

tary buildup well. -
In an interview a few days before his
fomination yesterday, Mr. Weinberger indi-
cated strongly that cutting the defense bud-
get wouldn’t be his priority at the Pentagon.

“A Real Gap” i
.- He acknowledged that. the price of the
military buildup advocated by Mr. Reagan
would be high, but he said: “The price of
doing too little is even higher. The Russians
have opened up, 2 rather big, serious lead
over us—a real gap, unlike the 1960 missile
gap. That means we're going to have to
have a substantial increase in defense
spending.” - : :
He is optimistic that cuts in demestic
programs could offset much of this defense
, he said, the military need is
so great that “it doesn't have to be a dollar-

. for-dollar trade-off.”

Many people who know Mr. Weinberger
expect him 10 combine a willingness to
carry out the Reagan defense mandate wi
a healthy skepticism about what particular
weapons and programs should be inciuded
in the increased defense budgets. -

.« think it's a great appointment,” says
Melvin Laird, who was Defense Secretary
when Mr. Weinberger was Budget Director
during the Nixon administration. “1 didn't
have any problems with him. I always found
him to be reasonable on defense spending.
He wanted to spend 2 bit less than I did, but
that's natural for a Budget Director.”

-~ Another Nixon-administration official
who knew Mr. Weinberger says ‘he has a
gift for presiding over complicated matters

Please Turn 10 Page 26, Column 1



" sionals, he also carries ;
age—67—causes some to wonder whether he
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1 Casey Would
~ ButHe’s 4

{5 3

3 By GErALD F. SEIB =~ ‘i
Staff Reporter of THE WALL STREET JOURNAL
WASHINGTON—William J._ Casey, the
New York tax lawyer nominated for
director of central intelligence, would bring

" " o the job two valuable assets: a close rela-

President and intelligence

= i CIRen r\ %

tionship with the
experience. . (RNl & 88

But, in the view of intelligence profes-
two liabilities. His

has the vigor to revitalize the Central Intelli-
gence’Agency, which many experts consider
to be seriously demoralized. ~- M Lo S SR AR
And professionals fear that Mr. Casey's
intelligence experience, which dates back to
World War II, might' ©7% .
be outdated. 7
~ . “The initial reac-- Z&%
tion is going to be & F-°
* wait-and-see  one,” §
said one former intel-
ligence officer. ey
As CIA director, &4
Mr. Casey would in-
herit an agency that §
some of Ronald Rea-
gan's advisers think. 3
needs wholesale im-
provements and
sweeping reorganiza- o
tion. They reportedly 3 S
recommended that the new. administration
place greater emphasis on covert action and
cpunterintelligence. =~ & ey LR
- 'Mr. Casey said yesterday that the recom-
rhendations are merely a collection of “in-
formation and ideas” gathered by the transi-
tion team. He said he hadn’t read the transi-
tion report yet and would set policy later.
5 But Mr. Casey

o ‘; "

7

has said the U.S. needs

iy 2 Assets to

[ 5 : ;‘ =t

Iso Seen Bringing

CIA Post™

Lo
AP R 5Ty

1 'b 2
89 W?—ﬁe world’s ‘‘best” intelligence, and he ap-
ournaL | parently

{ | tate planning.

shares the view that the CIA's
operations need to be strengthened. One in-
dication of the emphasis the new ‘adminis- |
tration will place on intelligence may be the |
"announcement yesterday that Mr. Casey, as }
director of central intelligence, would be a |
member of the President’s Cabinet. == = |
Stansfield Turner, the current director of
national intelligence, isn't a ‘Cabinet mem- |
e S R
Mr. Casey,

PR S e e eyl |
who managed Mr. Reagan’s
War II in

tion that was a forerunner of the CIA. He

eventually rose to become chief of intelli-
ce for the European Theater. - -

- But for most of his adult life, Mr. Casey

has been a highly successful tax lawyer. He

made a fortune publishing ‘‘desk books™ for

election campaign, served during World |
in the U.S. Office of Strategic Ser- |
vices, a highly regarded intelligence opera- |

lawyers needing to know about taxes and es-
~ President Nixon appointed him chairman '
of the Securities and Exchange Commission
in 1971. Liberal Democrats protested, saying
Mr. Casey was too close to Wall Street. But
many of the critics -were pleasantly sur-*
prised when he turned out to be an active,
relatively tough regulator.=- ;
~ M. Casey later became Under Secretary
of State for Economic Affairs, then chair-
man of the U.S. Export-Import Bank. ~~~ °
He managed Mr. Reagan’s presidential |
campaign from last February through the |
election—although much of the authority for
running the campaign was assumed by Ed-
win Meese, 2 Reagan confidant who will be
White House counselor,. ;

Intelligence experts say that“‘the first

3, Column &
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“closures of questionable activities.”' ¢

! Morale sank further, former officers siy, '

1977. As a result, many intelligence profes-

problem Mr. Casey should tackle is low mo- |,
rale at the CIA. The agency was severély |.
shaken during the mid-1970s by a period of {
congressional investigations and press dis- |

‘when Mr. Turner eliminated about 800 jobs |
in the agency’s covert action programs ‘in |

Assets and Liabilities,

sionals disliked the Carter administration,
‘and Mr. Turner. “I think most everybody.
agrees that anything would be an improve-
ment,” says one former intelligence officer. -

Morale also will jump, some observers
say, if the new administration can get Con-
gress to pass two bills designed to protect
CIA agents. One would outlaw the wholesale
disclosure of the names of CIA undercover

agents. This has sent shivers through the in-
telligence community, whose members fear
that disclosure of agents’ identities opens
them to attack from unfriendly agents.

assure agents and sources that their names
won't be released.” [Tl DT
Mr. Casey isn’t expected to encounter
any serious problems in congressional con-
firmation hearings. But he may face some
ticklish questions. over recent disclosures
that while he was chairman of the SEC he
met with a lawyer for fugitive financier
' Robert Vesco. Mr. Vesco was under SEC in-
. vestigation at the time. - '
‘ Mr. Vesco's representative brought up
'tthe investigation during the meeting with
Mr. Casey. But Richard Alien, a Reagan
policy adviser who arranged the
said that he didn’t know the
lawyer would discuss the Vesco investiga-
tion. And Mr. Casey said yesterday that he
directed the case against Mr. Vesco, who
eventually was indicted five separate times
in U.S. courts for securities violations. Mr.
Casey said he didn’t think there was ‘‘any

‘question” about his vigorous pursuit of the

foreign
meeting, has

operators. In recent months, some publica- {:
tions have printed lists of names of CIA |

The second bill would exclude some CIA
materials from disclosure under the Free- |
dom of Information Act. Intelligence offi- |
cials contend that such a bill is necessary to |,

T

case against Mr, Vesco.

i
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| 1 Continued From First Page [~ &4 Called to Washington in 1970, Weinberger |
twith diverse people 2nd_conflicting views. served as a_sort of utility man for Presi-

{He understands numbers, ‘gadgets, procure-
iments. He'll be great at the Pentagon.:> S
‘ | “He's a fine administrator,” says “Sen.:
esse Helms, a strong backer of big defense-
lspending increases. The conservative North
rolina Republican adds that, while overall
idefense spending must rise, if Mr. Weinber- |
'ger “tightens up the shop, great 27 222"
i, Those who have worked for Mr. Weinber-,
\zer n government and’ at the Bechtel]
‘Group, where he is a vice president, expect’
3him to keep long hours at the Pentagon, Tely
lon a tight circle of advisers and be quick to_
reject ideas that seem wasteful and argi-
'ments that miss the heart of a problem.’*.
by Heis universally described as a top-notch
tawyer and a first-rate thinker and is also’

‘praised for personal warmth and humility. "

#* A former Budget Office associate recalls
that Mr. Weinberger was once under intense
{)ressune from top Nixon aides to trace a
leak of a White House budget document that
embarrassed the administration. At a tease
imeeting with his top staff members, all of
hom were under suspicion, Mr, Weinber-
ger dispensed with the issue unexpectedly.
i “T'm very tempted to call in the FBI to,
track down every copy of the document,” he

is reported to have said, ““except for the fact {.

that I can't find my own copy. So let’s go on
to something else.’s st gel s st hielit
i Another former White House aide says
that, after years of listening to people argu-
ing for their pet projects, Mr. Weinberger-

ﬁl}ose his eyes, appear to be dozing off, and
en suddenly come alive and zap the guy.”
That technique, this colleague says, should
be useful at the Pentagon. .. .. {310 7.
A Bechtel associate describes Mr. Wein-
rger as an Anglophile. ““He spices up
eetings with quotes from Winston Church-
1" the associate says. ‘‘He has them at his
fingertips.” PR AY e e
i A lawyer at Bechtel calls Mr. Weinber-
ker “an extremely demanding individual; I
ixexsonally won't miss him.” However, the
awyer, who prefers anonymity, also calls
him, a “solid professional” who will be an
asset to the federal government. :
Another Weinberger associate, who also
Lequests anonymity, has a slightly different
perspective: ‘‘He is brilliant and can sim-
plify and cut right through a problem, much

to the dismay of people who are trying to
cafnouflage it A E £ ¥ 00 s

) ays a Republicé._li"_ s 52
£~ 1ike Mr. Reagan, Mr. Weinberger got his

E&n in politics in California, and switched

Eﬁng kis career from liberalism to conser-4 .

tism. Unlike' his boss, Mr. Weinberger
always a Republican. During most of
;the 1950s, he was a leading young liberal Re-
{publican in the California Jegislature. ..~
Later he headed the California Republi-
ican Party and, alter failing in a bid for
;higher office, wrote a syndicated newspaper
column and was the host of a television talk
{show in the state. = 7 0 o TR |
In 1968, when Mr. Reagan was elected
!governor, he named Mr. Weinberger state
‘finance director, It was in that post that he
first showed off his budget-cutting penchant

1 sively_the

dents Nixon and Ford. He headed succes-
; Federal Trade Commission, the
powerful White House Budget Office ‘and
HEW. According to former Nixon advisers,
Mr. Weinberger was so well-re arded in the
Nixon White House that the President once
seriously considered him for an appointment
to the Supreme Court: 1§ =i % abslife

He also_served as a member of Mr. Nix-

on's small, White House-based *‘super-Cabi-

net,” which was a precursor to the J'Exec-

‘utive Cabinet” planned by Mr. Reagan. The
““Executive Cabinet” plan, strongly champi-
oned by Mr, Weinberger, would turn a half-
dozen or so top Cabinet officers into a gen-
"eral advisory panel with offices and staff at
the White House, This group would fre-
quently meet with the President on a wide
range of matters.. ¢ 8555
View on Advocacy ' e
In an article published last week, Mr.
Weinberger wrote that Reagan Cabinet
members should be “advocates of the ad-

departments of the policies that the special
interests wish.?2;; 2 @ 11 2o Vi igr g
_ During his federal career, Mr. Weinber- |
ger showed streaks of liberalism. For in-
stance, he introduced a tougher consumerist
stance by the FTC and pushed antismoking
efforts and drug-price controls at HEW.
Though Mr. Weinberger’s track record on

defense is scant, he is remembered by Nix-.
on-Ford associates as advocating Pentagon
economies but also backing a strong defense

will adopt again.”
in the brief period Mr. Weinberger ran the
Budget Office, was one of the toughest in
years. The budget proposed a firm spending

until that time since World War IL.

get Director, Mr. Weinberger delivered a
paper on defense spending. In it, he said
that the defense budget would have been
even larger without numerous economies.
He boasted that the share of the federal bud-
get devoted to defense spending had de-

possible by the winding down of the Vietnam
war and the relaxation of tensions with the
Soviet Upion.x & 3730 & 205 wian 72

“For future budgets, he advocated contin-
‘uing cuts in such noncombat areas 2s com-
mand and administration, and training. =
. But Mr, Weinberger also warned that the
size of the defense budget depended on
threats from abroad in addition to budget
constraints, and that further, actual cuts in.
force levels wouldn't be wise. He said that if
tensions increased again—as they have—
budgets would have to rise. And, like Mr.
Reagan, he argued that further arms agree-:
ments with the Russians depended on main-:

‘submarine, new Army tanks and helicop-|

| hawkish defense advisers. “Just as only

ministration’s overall policies fo their de- |
-| partments, rather than advocates Jfrom the;

posture, a stance many Republicans hope he |-
The budget for fiscal year 1974, broduced :

ceiling and the elimination of over 100 Great |-
Society domestic programs. But it also |*
called for the highest defense spending up |-

In 1972, at the end of his tenure as Bud- |

clined under Mr. Nixon partly because of ;
these economies, many of which were made |-

ters, Navy ships and the F15 fighter plane.
Questions about the fate or production pace
of many of these same weapons systems
will be on Mr. Weinberger's desk when he
arrives at the Pentagon. - 3 -

"In addition, he stro gly defended the |,
then-new _all-volunteer military, which is},

backed as well by Mr. Reagan but which is

| currently under attack from many conserva- |’

tives who want to restore the draft. Mr..

Weinberger noted that pay rises associated |
with_the volunteer military had accounted |
for much of the increase in the Nixon de-|

fense budgets. But reliance on the draft and
low military pay, he said, constituted an un-
fair “‘tax’”’ on members of the armed ser-
vices to subsidize the military budget.

41 think Weinberger is going to surprise
everybody,” says one of Mr. Reagan’s most

Richard Nixon, a tough anti-Communist,
could open relations with China, so only
‘Cap the Knife,” a tough budget-cutter, can
bring about the kind of big defense-budget

increases we need.” . ¢

% i KA . i ook 3 -

taining a strong U.S. defense posture.
Specifically, Mr.

\.nd carned the *‘Cap the Knife" sobriquet.

costly items as the Bl bomber, the Trident

BB b e g ~

Weinbarger backed such,
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Farming;:biit Will Be Newtp Washington
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4%y 2o By RICHARD L. HUDSON <2 _* 4+] The selections “‘take: @ 'great deal 'of -fi-
i+ 371 And SUE-SHELLENBARGER:: nesse,” he added. > —x...; - i+ - Fo)
: Staff Reporters of THE WALL STREET JOURNAL Mr., Block’s nomination, as Agriculture

. WASHINGTON -~ In -naming John R. |
Block to be his Agriculture Secretary, Presi-
_dent-elect Ronald Reagan chose a'man well-
grounded in farming, but relatively inexpe-
rienced in the political bogs of Washington.
.The 45-year-old. Mr.: Block, currently ag-
riculture director in Illinois, is a prosperous.
hog-and-grain farmer. As such, hé shares
the common’ Farmi Belt yiew that govern-,
ment farm policy should focus on-promoting -
the' finanéial’ well-being of Tarmers. And he
is' expected to" departfrom the broader,
‘more  consumer-oriented " policies” that” he
says have led the Carter, administration to-
ward depressing crop prices to control retail
food prices. >, Z 8 T :
° But while many agribusiness and farm
lobbyists are pleased to be getting an Agri-,
1 culture ..+ Secretary i-=s. e ;
who shares . their |
| views, some fret that -
the  Illinois™ farmer.
f.and state official is

Lofinions’ o fatni_ is*=i\d 72
sues «could ‘be easily =4
overridden - by, othéf Z,
| Reagan aidess « =
. -+ Politically,., agri-,
Fculture is_ incredibly:: <:
complex,” " says -one. = ,--
former: department %
official - who is “cur- .
| rently"an agribusl 7.0, 7 2 A5
ness -consultant. Mr.-Block, he says, risks
| being’ “‘éaten alive!-by the offen-conflicting
interests of farmers,- packers; retailers and
 onsurfiel. actVISIr - e s e ar v
e jme,;zgméf’;ahagﬁ‘cgmbnm’ yéitérday of.
‘Mr: ‘Block’s nomination-leaves Mr. Reagan
still without nomineesIor-Education Secre-
tary, special trade ~representative, and
chairman of the Council of-E¢onomic Advis-
ers, among other posts, hT T
- ite earlier Reagan vows to wind up-
the selection of top aides by Christmas, Ed-
win Meese, Mr. Reagan's counselor, said
more time is needed. He blamed the delay
on “mechanical aspects,” such as conduct-

¢ rWeSt.f:» S5

.| promoting farmland preservation, salvaging

i | -state’s - farm. export - promotion; offices. in}
| Hong Kong and Brussels. Illinois is 2 m

§. |, Also at the news conference, Mr. Block,
+|-anearly and vociferous opponent of the

| ticable.” ‘He, added that he generally op-

Mr. Reagan’s more penurious . economic

{ing background ghefks" on job applicants.

Secretary followed some heavy politicking.
Lobbying hard for Mr. Block was Republi-
can Sen. Robert Dole of Kansas, an impor-
tant wheat-growing state. Mr, Dole cam-~
paigned last summer for Mr. Reagan, and
has publicly insisted that the top farm job
go to a farmer with “dirt under his finger
nails.” In addition, as Mr. Reagan’s Cabinet
choices  unfolded, ' some Midwestern politi-_
cians -complained about .their region being.
underrepresented on the cabinet. .. . | .
. Mr. Block was appointed in 1977 by Re-4
publican Gov. James Thompson to head the
Illinois Department of Agriculture. There he
quickly distinguished himself with quotable.
and popular stands on farm issues, and
‘emerged ‘as a regional spokesman and
.leader for, state farm officials in the Mid-
" _His accomplishments in Illinois included
getting state vehicles converted to gasohol;

the moribund state fair, and beefing up the;
3 ajor
grain-exporting state. ... . oy

S

grain embargo, said he ‘would recommend
that Mr. Reagan ‘‘review” the embargo,
and “look toward lifting it as soon as prac-

poses any trade or price restraints on ‘agri-
culture, even-if crop and food prices are as
high as they are expected to be next year.

. But while Mr. Block says he is as much a
free-market fan as Mr. Reagan, his views
on boosting farm- prices may run afoul of

aides. He said he thinks price supports for
_same crops should be raised slightly. And in
a letter last May to the present Agriculture
Secretary, Bob Bergland, Mr. Block com-
plained about the government’s ‘‘politically
motivated cheap food policies.": .

. Mr. Block, a West Point graduate, gre

up on- the farm he still manages and owns
with _his father near Galesburg, Ill. The
corn, soybean and hog farm has expanded
from 300 to 3,000 acres in 20 years, and cur-
rently has a sophisticated indoor hog opera-
tion that produces 6,000 swine a year.
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: .,AWASHH‘IGTONL-RJchaml’ Vi +Allefi has fi-§ Mr. Reagan appears to have.a high de-
| na.lly ‘reached the" spothght As- President- |gree of confidence in Mr. Allen, allowing
“elect’ Ronald- Reaga.n s choice for National |him to issue a number of important state--
.| Security Adviser, he will be holdmg a JOb ments since the election concemmg the
| that has made others famous. & & - President-elect’s views on events m Poland,
A ™ But the: M-year-old Mr. Allen, whose rise South Korea and elsewhere.;-* -
to prominence in foreign policy was-threat-:- Agt;artxcnlateg seu-assure& man whom
| ened twice by career setbdcks,is ‘pledging | sqme,.entlmzqe ast06 glib, “Mr.’Allen”has |
| to get out of the spotlight as qmek'ly -as pos-f**‘ﬂgen steadﬂ y‘in consi TVa v_; foreign affmurs«
3 swll?lle He is prorenéé;ng to Whlltt 1€ dawn the’} smaa ‘e coo ed ‘the foreignpols
ite House-based foreign-policy-apparatys® 4 ch’ar “Ni 9 res
© | that made theinames of Henr§ ssmgtg" na.r campaI W 9‘95&3,@ Sdm
| and Zbigniew Brzezinski better known than | Allen 1s an mternatxona]' @conomlcs
those of the Secretaries of State with whom ooled. Kere and® in Europe He
theyserved. | | “£5% f 16| suvadi »deﬂ’uu Dationd| ‘sectfity addisér”
“You're seeing a dlsappearmg dct ngfz.t to HenryKissinger in the Nixon White
now,”” Mr. Allen told a press conference yes- Honse‘apd'laier built:a successful career as
terday at which he was presented along with™]ap. international’ business  consultant. This
two other Reagan’ appointees. They were |year, he coordianted Mr. Reagan’s foreign-
. | John Block, state agriculture director in Illi- ‘policy campaign staff.
‘| nois, who'll be Agriculture Secretary, and Twice his career seemed to suffer re-
Martini Anderson, a Reagan campaign aide | verses, but twice he has bounced back. The
and a fellow at the Hoover Institution, a con- [first such setback came when he quit the
servative think-tank, who'll be the new Pres- Nixon White House after only 10 months, be-
| ident’s domestic affairs adviser. ** = - '| cause ‘of what some’ say were personality
“The President-elect indicated an intent | and policy clashes with Mr. Kissinger. ~
7 |to lower. the profxle of the Nanonal Secunty On the second occasmn. Just days before
Couricil | staff,” - Mr. | this 'year’s election, 'Mr. Allén” was tempo-
Allen said. His “job, | rarily removed from' the Rea an campaign,
he, added, will be to ‘after The Wall Street Journal published a'
act as a'“haxson" be- Bs - N stoxy sayxng he had ‘nsed ‘his 'White House
.| tween the State and (7' {N¥| connections to further his consulting busi-.
Defense '« - ‘Depart- | ‘3| ness. Mr. Allen vigbrously disputed that con-
ments, instead of a %| clusion, and he was restored to the staff af-

o

-
[

v

s

policy maker compet- '| ter top Reagan aides said they had cleared
ing with them. “him in their own investigation.

But carrying out § 'As National Security Adviser, Mr. Allen
such a radical change ¥ | would appear to be the highest-ranking Rea-

might be harder than
such statements im-
ply. ‘Both Mr. Allen
| |and Alexander Haig,

gan administration official who is a repre-
sentative of the Republican Party's foreign-
policy and defense hard-liners. He is a vig-
orous advocate of a massive U.S. defense
Mr. Reagan’s nomi- buildup, and favors a firmer approach to-the
nee for Secretary of SV Soviet Union and to Marxist regimes in de-
State,. are  ambitious, forceful men with veloping countries. <1~ -
strongly held views. Of the two, however, | Though Mr. Haig and  Mr. Wemberger
Mr. Allen is much better known to the Pres-"| also are staunch conservatives well to the
dient-elect and will be in closer contact with | right of their Carter administration counter-
him in the White House. , =~ parts, they are primarily pragmatic Wash-
ington veterans who aren't fully trusted, as
Mr. Allen is, by some of the most conserva-
tive foreign-affairs thinkers. _

"What's more, Mr. Haig and Mr. Weinber-
ger already are moving swiftly to replace
even if his office’js in the baseient,” says | the Reagan State Department and Pentagon
the Washington ambassador of one ‘major transition teams, which were dominated by
Eunopean ally . hard-line foreign-policy and defense special-

ists, with their own aides. The two teams

Mr. Allen might also be able to exert con--| are being allowed to dissolve, on schedule,
siderable influence over defense-policy deci-'| this ‘week, although some team members
sions, if he chooses, because Defense Secre- | had expected to be retained for a longer -pe-
i mxydesxgnate Caspar Weinberger, ' while |riod.- ~* .. ', .

Y e

.

Forelgn diplomats, for whom Mr. Allen
has served as chief contact with the new ad-
ministration, aren't expecting him to disap-.
pear. “‘He’ll have the greatest opportunity to
interpret world events for the President,

Spiae g1t
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By Ni ola.e Lemaxvm :

/. Washington Post Staff Writer *
; Martm Carl Andetson, President-
elect Ronald Reagan’s choice -as chief

domestic policy adviser, i isa longtime = .

member of the Reagan inner circle,

But quite apart from his" association
. -with Reagan, he has a strongly held -

and often pubhshed social philosophy’

that has given him a high-profile rep-

utation of his own as a oontroversxgl
‘conservative thmker. EE R G2

Anderson, 44, is an economxst who 5
has built his academic career. around -
attacking the federal government’s so-’
cial welfare programs, which he says
have “virtually wiped out poverty in
the United States” and by now actual-
ly hurt poor people more than they
help them.

He is described by fnends 2s a hb-
ertarian who in younger days was an -
admirer of the novelist: Ayn Rand and.
still believes that the role of the feder-
‘al government in all aréas of Ameri- .
can life should be severely limfted.

Thus he has been a‘strong oppo-
nent not only of government social
Iprograms but also of military con-
scription. He"is credited with havings

- kept firm Reagan’s opposition to the
draft in thé face of pressure from mil-
itary hard-liners advising the presi-
dent-elect who want to reinstitute it.

At the same time, he is likely also.

. to be unsympathetic to the New!
Right's desire for increased govern-:
. ment involvement in such social issues’
as abortion and school prayer, And he,
is regarded by devotees of “supply-
side” economics as something less
than a true believer in the healing
power of broad personal income tax
cuts on the economy. ‘.

What he is for, if his wntmgs are
any indication, i3 less government.
This wil be Anderson’s second tour
on the White House staff. A 1964
book attacking urban renewal brought
him to the attention of Richard
~Nixon, and he was an early member
of Nixon’s 1968 presidential cam-
paign. He went into the first Nixon
administration as deputy to Arthur
. Burns when Burns was counselor to
the president. £ SaTL

4

atvCove"n‘m iit, Role Sh}‘}uld Be Cut Back ;

\ "He%s still close toBums, and to

~of special consultant for systems anal-
ysis, and was a leading architect of _

. Stanford University, a bastion of in-

EE g

‘another prominent government econo-
mist of the Nxxon-Ford years, Alan
Greenspan.® = * ' £

After Burns became chan'man of
the Federal Reserve Board in 1970,
Anderson stayed on at the White
House for another year with the title

‘the all-volunteer Army. But he. report-
edly soon grew frustrated with life i in,
the Nixon White House. BRI

*-He left in 1971 to become & Sefiior

fellow at the Hoover Institution at

tellectual support for Reagan. He was*
+Reagan’s issues adviser in the 1976
campaign, and held : a sxmxlar positlon
this year.:

Anderson was born in Lowell Mass. ;
on Aug. 5, 1936. He was graduated
' from Dartmouth College in- 1957, got
a master’s degree there, served in the -
-objected to welfare because of its cost
“to taxpayers and because of 'an ab-

Army, and got his Ph.D. in industrial

° management from MIT. He taught
.business and finance at Columbia:
.University from 1962 until he joined
-the government.

- He has been married for 21 years

‘1o the former Annelise Graebner, who

now works in the office of presidential

‘personnel at the Reagan transition,
-They have no children.

The work of Anderson’s that has
attracted the most attention is his
1978 book “Welfare: The Political:
Economy of Welfare Reform in the

U.S.” The book is an intricately rea- -

soned argument against current gov-
ernment welfare policies, and unlike
most academic works, it has had a di-
rect effect on government. -

It was published at the time of
President Carter’s welfare reform pro-

.posals, and by winning the favorable

attention of Sen. Russell Long (D-
La.), the chairman of the Senate Fi-
nance Committee, it played a part in
the scrapping of a Carter proposal for

a modified guaranteed annual income. '

Long bought 40 copies of Anderson’s
book, which strongly opposes a guar-
anteed income, and distributed them

to members of the Finance _Commit-

t_ee.

.agamst welfare.
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. MARTIN CARL ANDERSON = .
Teer poverty in U.S “virtually wiped out"

The Mk represented a shxft of
sorts m the conservatlve argument

Tradltxonally, conservatives have

stract distaste for government hand-

-outs. But Anderson’s case against wel-

fare was made on behalf of welfare re-

“cipients; he said welfare impeded their

progress in the world. So his book

‘made it possible for conservatives to

say they were -opposing welfare out of
genuine compassion — an emotion li-,

.berals have for years claimed as exclu-

sively their own.

Anderson argued first that the ex-
tent of poverty in America is now
much less than is commonly thought,.
because statistics on the subject don’t’
_take sufficiently into account non-cash
‘benefits like Medicaid. Second, he ar-
gued that welfare programs create
-such a powerful disincentive to work
— because earning money means
-sharp reductions in benefits — that
they create a “poverty wall” around
recipients.

“With scarcely anyone noticing it,”
he wrote, “the poor people in this
country have been deeply entangled in
a welfare system that is rapidly stran-
gling any incentive they may have had
to help themselves and their families
by working to increase their incomes.”
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W ho ‘thl Ife;;.and Act ‘sz_e‘ btaff l erson’s -

By Don  Oberdorfer

&4 ‘Washington Post Staﬂ Wl‘ltal‘

: By all advance accounts mcludmg
_his own as expressed to reporters yes-,

terday, Richard V. Allen intends to
keep a low profile in one of the most

sensitive and  potentially powerful'

posts in Washington — assistant ‘to
the president for national securlty af-_"'
fairs. Such predecessors in the job as;

Henry A. Kissinger and Zbigniew,

Brzezinski began by making sxmllar“.
vows, but Allen séems more llkely

keep them.”  +
The 44-year-old Allen, chief forengn
“policy staff aide to Ronald Reagan

during his 1980 “presidential cam=*"

paign, served in a similar capdcity to'
Richard M. Nixon in his 1968 cam-’
,paign and became deputy national se-

curity adviser in the Nixon White,”

House, but was soon excluded from.
the most important matters by.. ‘his:
senior - associate, Kissinger. Alleni left
the White House for pnvate mdustry
in less than a year.

v The methods of Klssmger and
Bneymskl whose * high-profile reigns
as security adviser led to internal dis-
putes within government, have often
been cited by politicians and policy-
makers as a major problem for US.
diplomacy. Even Klssmger conceded
in retmspect that his was “an unsound
system.” .

Reflecting  this  dissatisfaction,
Reagan pledged in an Oct. 19 televi-,
‘sion speech to restore coherence to
foreign policymaking by “structural
changes” to ensure that the secretary
of state will be the president’s “princi-
pal spokesman and adviser,” and that
the national security adviser will be a
‘team player and coordinator.

Following the election,” - Edwin
Meese III, Reagan’s top staff aide,
predicted that the White House na-
tional security adviser in the Reagan
administration “will be a staff person-
and act like a staff person, He will be
‘much less visible. He will be a coordi-.
‘nator and the NSC staff will be used-
- as a coordinating vehicle rather than
to formulate foreign policy.” In the
preliminary organization chart of the

_recent months he appeared as spokes-
,“Meet the Press,”

I SECURITY Tatnl

A Low-Prof_L_le Man for a Ihghly ben.suwe l’o.g»t? J

ot

Reagan White House, Meese will be

: "'the lmmedmte supemsor, of, Allen’s 2

e M ‘:.14"

work: "
Desplte t.hese statements Allen has
been anything but invisible so far, In

man for the Reagan foreign policy on
“Issues .and An-
swers” and other national television
programs as well as in US. News &

World Report and other publications. -

With the nomination of Alexander M.
Haig Jr. for secretary of state, howev-
er, Allen has begun to fade from the
hmellght. He told reporters yesterday
that “you’ re seeing a dlsappearmg act
right now.”

. Allen, for other reasons, did another

kind of “disappearing act” on Oct. 30,
“when he resigned from the campaign
in its final days because of conflict-of-

mteresf, charges against him. In an-
nouncing the resignation, Meese de-
clared that Allen was innocent of any
wrongdomg but that he was stepping
aside in order not to distract attention
from the issues of the campaign.

On Nov. 6, two days after Reagan’s

“yictory, Allen was back. On that day

Reagan named him as a senior adviser
to the transition team and a membetr
of the interim foreign policy board,

and the pr&ndent elect told a press.
conference “we find absolutely no evi-
dence of wrongdoing whatsoever.”

Since then Allen has been the main
link between Reagan and the foreign
and defense policy aspects of the tran-
sition.

The conflict-of-interest charges
leading to Allen’s furlough from the
campaign arose from a Wall Street
Journal article reporting that Allen
had carried on private business nego-
tiations . with Japanese companies
while in a U.S. government trade post
in the early 1970s. The article also
charged that Allen claimed the right
to benefit from a $120,000-per-year
account that an associate obtained
from Datsun, the Japanese automaker,
as a result of Allen’s activities.

Allen ‘responded, and government -
" a consulting firm he founded. He is

records confirmed, that he was a pri-
vate citizen when these events oc-

RICI[ARD V. ALLLN
eee youre seemg a dxsappeanng act”

‘curred. Durmg ‘the tlme in quwtlon,
he served without pay on a govern-
ment trade advisory committee whose
.members were frée to carry on pnvate
business,

As a private business consultant,
Allen was paid $10,000 per month for
about six months as a trade adviser
by Howard Cerny, a lawyer for Robert’
Vesco, who later fled the country after
charges of swindling were brought °
against him.

In 1976, Allen was accused in a
iSenate hearmg of having sought a $1°
million campaign contribution for the
Nixon reelection fund from Grumman
International, a defense contracting
firm, in return for pressure on Japan
to buy a Grumman plane. Allen de-
nied the accusation by a former
Grumman official, and it has never
been proven.

Allen, who holds B.A. and M.A. de-
grees from Notre Dame, was a senior
staff member in the 1960s of the
Georgetown Center for Strategic and
International Studies, and the Hoover
‘Institution on War, Revolution and
Peace. Since 1972 he has been presi-
‘dent of Potomac International Corp.,

murriqd and has seven children. *
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lee Bob Bergland, John R. Block .
of Illinois is a genuine farmer, a grass-"
roots Midwesterner and a certlﬁed
nice guy.

But there the sxmllantm end be-
- tween the present secretary o f agricul-
ture and the man named ymterday to
succeed him. | :

In his first public statemen’cs yester-=
day, Block made clear that he wants’
the Department of Agriculture to be -’
the representative in Washington of
farmers and of agricultural businesses. -
This is the traditional role for the
agency but the policy accent changed
under Bergland, who sought to make
it more responsxve to the needs of
consumers..
" Bergland took the view that a-
bridge between farmers and consum-
~ers was essential because as food
prices rise and pohtrcal pressures ‘t0 -

S

BE S e e g N T
ﬁ‘ - ByDan Morgm S eeras:

eeks to Redtrect the l'ocus

I’rom onsumer%g
: _r‘f ‘M 55

control farm prices mount, both-%

groups have a mutual interest in eoe

% 5

“land in - Minnesota — a transaction -

:"

Back to Busmes

33 !§ gf"’i

_nomic stahlhty Bergland departmenl

therefore _frequently’ tgok pro-
consumer pos:tlons on’ ISSU% of food !,
Bafety, nutrition and _grain Teserves.

~but argued ‘that these positions: were .

in the long-term interest of farmers,

' Yesterday, however, Block said that
the department should be “a strong
spokesman for agricultural industry,”

"because “the best thing for consumers

is a good healthy agriculture.,” This is
. a phrase that frequently was used by
a onetime Republican secretary of ag-
riculture, Earl L. Butz, an unabashed

apologist for the interests of farmers .

€

over the interests of consumers.” - | -

- Unlike the views of Butz, who was:
.a_university professor, Block’s 1deas,

s, have been forged by his own experi-
_ences as a highly successful large-scale ,

farmer. In many respects, ‘in fact,
- Block typifies the new breed of men
‘who now produce most of the nation’s
*food. ‘These producers are business-
men and managers as much as farm-

ers, and they are as adept at land |

' transactions and banking as they are

.. at deciding what crops to plant and .
: ily farm, but says that the leadershlp

when 3

Block expanded a few hundred
- acres of his father’s land in Illinois in-
to a big commercial farm through
shrewd investments. He and partners
also purchased and resold a tract of

that has raised questions whether

. Block was a land speculator.

He dealt with this forthrightly yes-

T 1y

B

§

terday, saying that the land had been .
“resold only after it had proved too

hard to manage.

“Anyway,” he said, “people have a
_right to buy and sell land...And I'm
" a neighbor. I'm from Illmons, not from
Saudi Arabia”

In one respect, Block does dlffer
from most farmers. He was educated
at the US. Military Academy, and

" takes his place as the second man in .

.Reagan’s Cabinet, after Alexander M.

o RN PR

JOllN R. BLOCK . .
... “food is a weapon” .

ng Jr to have attended that msh-
tution, 394 S

H

Blocks farm .manager, Jnm Swme, 2

‘'says this has stood his hoss in good . /

stead. “I might get mad if one of the

hands messes up, but not Jack,” seys
Swise. “I guess he learned how to han-
dle people at West Point.” " =
Block spent only the required two
years on active duty before returning
to start the job of expanding the fam-

skills learned as an officer in the
101st Airborne Division helped him
when he was tapped to become direc-
tor of agriculture in the Illinois state
government,

Associates describe’ Block as a man'
who combines the energy and bearing
of a military man with the straight
talk that appeals to farmers. Some of’

this blunt talk has already come

through in public statements and in-,

terviews. For example, Block has de-.'

clared that farm price supports are’

“too low, though he hasn’t said what'

they should be, And y&terday he laid*
out a straightforward view of the con-
nection between food and forelgn pol-
i

“Food is a weapon but the way to:
use that is to tie countries to us. That
‘way theyll be far more. reluctant to
upset us” . ° crhet




