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~ American Enterprise Institute for Public Policy Research 
~ 1150-17th Street, N.W., Washington, D.C. 20036 January 21. 198 l 

FOREIGN & DOMESTIC: 

REAGA N SWORN IN WHILE HOST AGES ARE RELEASED FROM IRAN 

SOLIDARITY SUGGESTS COMPROMISE ON 5-DAY POLISH WORK WEEK 3 

U.S. PROPOSES TO SELL S.2 BILLION IN SERVICES. PARTS TO SAUDI ARABIA 

IMPROVED U.S.-MEXIC AN RFLA TIONS SEEN POSSIBLE 

NEW ULSTER VIOLENCE RAIS ES FEARS OF STRATEGY SHIFT 5 

BROWN, IN FINAL DEFENSE REPORT. HITS ALLIES. URGES AR~IS CONTROL 5 
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FOREIGN & DOMESTIC AFFAIRS 

JANUARY 20, 1981 

Ronald Reagan was sworn in yesterday to succeed Jimmy Carter as the 40th president of the Unit
ed States and was spared a major international crisis in his first day in office because 35 minutes after he 
took the oath the 52 American hostages - he would later call them "prisoners of war" - who had been 
held in Iran since November zr, I 979 were flown out of Iran to freedom. "Let us begin an era of national 
renewal," President Reagltn said in his 20-minute inaugural address. "Let us renew our determination, 
our courage, and our strength. Let us renew our faith and our hope. We have every right to dream heroic 
dreams." Soon after his address the new president told a luncheon on Capitol Hill that '•some 30 min
utes ago the planes bearing our prisoners left Iranian air space, and are now free of Iran." Carter had 
been informed, via his limousine radio•telephone on his way to the swebirtg-in, that the hostages were 
on the runway in Tehran and were ready to take off, but the term of his presidency expired before the 
Americans left the gfOUnd. Carter will fly to Wiesbaden, West ~ennany today as Reagan's special rep{e
sentative to greet the freed Americans. 

Reagan's address was a firm restatement <;Jf his .campaig11 proroises to slash taxes, trim government 
spending, boost the military, and re-establish American pre-eminence in the world. "I did not take the 
oath I have just taken with the intention of presiding over the dissolution of the world's strongest econ
omy," he said. "We must act today in order to preserve tomorrow. And let there be no misunderstand· 
ing - we are going to act beginning today." 

He made it clear that he intended to move quickly against big government, joblesmess, and infla
tion. "It is time to reawaken this industrial giant, to get government back within its means, and to light
en our punitiv'e tax burden. These will be our first priorities, and on these principles, there wifl be no 
compromise." Just after his address and in his first major act in office, Reagan signed an executive order 
to freeze immediately the hiring of non-military government workers. He said the action was necessary 
because "the national budget is out of control." 

Radio Moscow sepprted that Soviet President Leonid Brezhnev ccmgratulated Reagan by telegram 
and said "it's our belief that at present it is essential for all nations to press for improving the interna
tional situation and promoting preace." The official Tass news agency said that the Carter Administra
tion had ended in "disgrace." It said that recent U.S. presidents had failed to realize the world situation 
is changing, and therefore they pursued "the unchangeably imperial policy rooted in yesterday." 

While the 52 Americans were in flight, the State Department released new details of the agreemi;nt 
to free them. They said Iran's total assets under U.S. control amounted ta $12 billion in gold; seeur.ity, 
and property. Of that amount, nearly $8 billion was transferred to an escrow account in the Bank of 
England before dawn. Iran took possession of $2.8 billion immediately upon the hostages' release while 
the rest remained tied up in escrow funds and guarantees against future claims by banks and companies 
having dealings with Iran. 

Carter returned to Plains, Ga. to a welcome-home ceremony. He told the crowd that "every one of 
the 52 American hostages was alive and well and free." He said his two objectives from the start of the 
crisis had been met - to secure the hostages' safety and ultimate release, and to preserve the honor and 
dignity of the nation. 

The hostages received a taunting sendoff from their captors in Tehran who chanted "Down with 
America" as they boarded their plane. Richard Queen, who was held hostage by Iran until last July, 
broke his silence yesterday on his treatment and said some of his captors acted "like slimy bastards" 
toward him. The hostages flew on an Algerian airliner from Tehran to Algiers, where they were re
ceived by the U.S. negotiators who had worked to free them. After a brief ceremony watched on live 
television in the United States they flew to Wiesbaden, where a U.S. military hospital will be their home 
for at least the next few days. Meanwhile, in the United States the White House Christmas tree, kept 
dark for two years because of the hostages' plight, was lit at Carter's request, and President and Mrs. 
Reagan shuttled between nine inaugural balls, drawing cheers as the new president told crowds of the lat
est news on the journey of the former American hostages. 



SOLIDARITY SUGGESTS COMPROMISE 
ON 5-DAYWORK WEEK 

BALT. SUN. 1/20/8 1. W:irsaw: 

"Pnbnd's independent trade union Solidarity yester
day prllposed to compromise with the authorities over de
mands for :Jll immediate 40-hour. 5-d:.1y work week which 
could led to :.1nother mass walkout by workers this Satur
day . 

"A spokesman for Solidarity's Warsaw region said 
region:.11 deleg:.1tes formally resolved Sunday nighc that 
Pol:rnd c:.1nnot <Jfford the imllledi<Jte intruduction of :.1 40-
hour week . which would me<Jn the end of working on 
S:iturd<Jys. 

"Meanwhile Lech Wales:.1. the Solid:.1rity le:.1der. re
turned hollle frolll lt:.1ly :.ifter his first llffici:.11 trip abroad 
and S<Jid he was Cllllfident that workers :md :iutlwritics 
would resolve their differences. In Rollle . he h:.1d pwmised 
Pope John Paul II he Wlluld st rive fur a cumprnlllise on the 
shorter work week. 

"On arriving here Mr. W:.1lesa met behind dosed doors 
with the Polish Roman Citholic primate. Stefan Cardinal 
Wyszy nski . :.1nd Prime Mi11ister Josef Pinkowski . At the :.1ir
port Mr . Wale~a lwd told reporters. 'We mu~t come l1l some 
understanding to reach :.1grcemcnt. and i11 Jui11g s11 \\e have 
to wurk hard in a logic:.11 way .· 

"Mr. Walesa promised the pope he \\uuld 110! 'c:.1u se 
trouble' after the po11tiff. :J Pole himself. had urged him tu 
show 'prudence and nwderation · i11 union act ivities. 

3 

POLAND 

"Mr. W:.1les:.i told rep1nters he wuuld not c1JllllllCllt 
on the pruliferation of strikes :.ind strike tlm.':.its. prim:.irily 
over the issue of free S:.Jturdays. until he had conferred 
with Sulid:ui ty 's n:.1 tion:.il consult:i t ivc: com mission in 
Cd:.Jns\.: today. 

"Solidarity cl:.Jims the government promised b st 
summer twu free Saturdays from the begin11ing of J lJ8 I. hut 
the government later proposed two free S:.Jtunl:.Jys :.1 month." 

NEGOTIATIONS EXPECTED SHORTLY 

PHILA. INQ .. 1/ 20/81. W:.Jrs:.Jw: 

"Solid:.1rity s:.Jid it expected Deputy Prime \linistcr 
Mieayslaw J:.Jgielski, who nego1 i:ited lase sumnier\ JHec
edent-setting settlement of a strike at the Cd:.Jnsk shipyards, 
to hc:.Jd a government delegation in talk s with the inde
pendent bbor nll1vement tomorrow. three d:.Jys be f1ne the 
next thre:.1tcned crn1front:.1tion ove r the S:.1turd:.iy work issue . 

"Me:.1nwhile. the Polish news :.JgenL'} PAP emph:.Jsi1.ed 
a report in the W:.1rsaw newspaper Zycic \V:1rs1.:.Jwy on S:.1t
urd:.1y that a group 11f parliamen tary deputi<?s had called fm 
negotiation of' last summer's lahllr agreements. 

"The deputies said th:.1t the declining 11atirnwl inc1ime 
prevented the g1lvernment frnm meeting its ohlig:.1t iuns l>ll 
such issues as w<'rking hours. meat r:.1tioning :.1nd hnusing 
construct inn . 

"The union did nut immediately respund to that pru
pl>sal. However. it :.1ppearcd tu he significant th:.Jt the depu
ties had talked in terms of renegnti:.Jtion r:1thcr th:.1n re neging 
on the agreements." 

MIDDLE EAST 

U.S. PROPOSES TO SELL $2 BILLION 
IN SERVICES, PARTS TO SAUDI ARABIA 

WALL ST. J RNL.. I /20/X I. W:.1silington (UPI) : 

"The Del'ense Depar!rncnt prnpo-;ed to sell ab1n1 t S2 
bili1u11 or technic:.1i :.1nd m:Jteri:tl se rvices to S:wdi Ar:.1bia 
to support it s air force and navy. 

··The biggest pr"gr:.1rn i> StJOO million to se rvice 1 he 
(i(J FI) ;111d Ii 4 F .:; Ji1-:r:.1 fl s"ld t'arli1'1 I<' 1\ie S:iudi~. 

"O~her prog1:.1nh i11 the p:.1cbge i11 clude S~46 mtllion 
in design. cunst1 ucti1rn :.111d relat ed services for na•:al fodi
tics at juh~1 i l. Jidda. D.1m111:111 and for l1 •::.1dqu:1r ler:; ~1 1 tile 
capital. Ri)adh, :rnd 5200 111illi1>Jl !"or additi1>n:tl sp:i re p:.1rt:-> 

:.1nd supplies for 29 ships. facilitie s :.1nd eLJ Uipment previuu,]y 
purchased by S:.1udi Arahi:.J. 

"The sde is subject to congressi1rnal review fU! 30 
d:.1ys.·· 

GULF WAR FRUSTRATES U.S. 

Willi :1111 .\ll:.1n Sr. !PllTSHURCH PKESS. I \(1 . ~l l: 

"illilitarily . [lr:1q] kt 'i :.Jcc(lmpli.;\1ed \\·h:1 l it ' c·1 l>Ut t<, 
dl> in it s \\at\\ ith lr:1n gr:.1\Jhin!.' ,,:·1 the l 20 -11 1ik \\ dll'1 \\ ;1y 
hctwec11 l1.1q :1:1d lr:ill. \'!11·; ;1-.t1t1 :tl i.1 1;ig ' "111<? •ll' t!it' i11 1l11c'11cc 
,,f the A> atol\ah ~ih>m C'i ni . 



"Now that it has, Iraq is ready to negotiate an end to 
the war. But with whom? Iran is so fractionalized that there's 
no one with whom to negotiate. 

" 'Iraq is in the same boat we are.' says Dr. Alvin J. 
C'ottrell. an expert on the Persian Gulf who has a nice way 
of putting some of this in perspective. 'Iran is in such a mess 
there's no one to negotiate with.' 

"Author and editor, Dr. Cottrell is executive director 
for maritime-policy studies at Georgetown University's 
Center for Strategic and International Studies in Washingllln. 

"According to Dr. Cottrell. Iraq began the war fur two 
very limited hut important to it reasons: 

" Control of the waterway whid1 links the Tigris and 
Euphrates Rivers with the Persian Gulf. 

.. Lessening the influence of Khomeini, whom the 
Iraqis see as a religious agitator. Iraq is about 50 percent 
Shiite and 50 percent Sunni. and the two Moslem sects don't 
exactly mix. 

"So why don't the Iraqis step up the fighting and end 
the war? 

··'Iraq is a military <lictatorship, and a milita ry dictator
ship cannot commit any more than half its troops out of the 
country or it will not be a military dictatorship anymore.' 
Dr. Cottrell explains. It has four of eight divisions at war. the 
other four keeping the peace at home. 

'Thus. the lr;iq-lran w;ir is likely to drag on much as 
the U.S.-lran hostage issue has. 

"But, in a way, the war has created a basis for nego
tiation he tween the Unite<l St;ites and Iran - money . 

''The war has put Iran's oil industry out of commission , 
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ending the flow of money by which the country is run. Now 
the Iranian factions fighting e;ich other can agree on one 
thing - the need for money - and (you guessed it) even in 
the Mideast, Uncle Sam means money . 

"Dr. Cottrell s;iys it costs about S8 billion to run Iran 
for a year. Therefore, Iran's original $24-billion demand 
translates into three years, or time to end the war and get 
the oil flowing once more . 

"Oil experts figure it will t;ike at least two years (trans
late: S 16 billion) to repair Iran's oil facilities. So the latest 
demand fo r $~ billion (one year) means the Iranians are 
down to huying time. although the re is speculation that the 
hostages will be released for 'S8 billion now. maybe more 
la ter .' 

' 'What will it cost the U.S. taxpayers? 

"Dr. Cottrell figures there's about S6 billion Llf Iranian 
assets squirreled away in banks. etc. That leaves a differe nce 
of $2 billion. 

" 'Somewhere we 're going to sink a couple of billion 
in that deal and that's bad , bad diplomacy.' Dr . Cottrell 
says. It could be the end of diplomacy as it is known today. 

"Dr. Cottrell didn't say so but if the Iranians do not 
work out a deal with the Carter administr;ition they're going 
to set a very long time before the Reaga n administration even 
talks to them. 

"There's far more to the situation in the Mideast. but 

this is Dr. Cottrell's barebones summary. 

"Obviously, Americans make a hig mist;ike when they 
think everyone goes by the Golden Rule and insist on doing 
just that - to the point where they find it difficult to com
prehen<l what's go ing on." 

CENTRAL AMER1CA 

AUSPICIOUS START FOR REAGAN 

SEATTLE TIMES, I /7 /81. edit.: 

"It was worthy that Reaga n even while involved in 
Myriad transition details went out of his way this week 
to estahlish a special rapport with President Jose Lopez 
Portillo of Mexico . 

"By all accounts, the meeting of the two lea<lers ;it 
the horder city of Juarez accomplished its purpose of laying 
the foun<lation for a solid and comfortable rel;itionship. 

"None of that, of course, means automatic solutions 
are in sight for any of the prickly issues between the U.S. 

an<l Mexico, or that Lopez Portillo is likely to aban<lon ;il
together the Yanqui-baiting that seems obligatory for any 
Mexican President. 

"But Reaga n has made a good start at least toward 
avoi<ling the kind of strained rebtionship that developed, 
despite good intentions, between Lopez Portillo ;ind Jimmy 
Carter. 

"Improved U.S.-Mexic;in rel;itions are importa nt not 
only in and of themselves, but as a critical element in deal
ing with the continuing crises in Centr;il America. 

"Every nrndern-day U.S. President has pledged him-



self to creating an imrrnved underst:rnding Jmong Western 
Hemisrhere governments. Their accomplishments in th:Jt 
regard remain debatable. 
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.. Whether Reagan will succeed to a greater degree re
m<.1ins to be seen. But getting olong, right off. with thl' 
President of Mexico is a rwper beginning." 

~ORTHERN JRELAND 

NEW ULSTER VIOLENCE RAISES 
FEARS OF STRATEGY SHIFT 

CLEVE. PLAIN DEALER, 1/ 17/81. euit.: 

"The urh.:nnscionable shooting of Berna Jette Devlin 
McAliskey. " leader of Catholic milit:rncy in Northern lre
lanJ, and her husband is a reprehensible act of terrorism in 
itself. 

"'But it :.t!so comes at what otherwise wuulJ have 
been a pwpitiou~ time for the British and Irish goYern
ments to step up efforts aimeJ at beginning to !'it tugeth
er the Northern lrelanu puzzle. 

"The shooting triggered a response from the Irish 
militants that inclu,led the killing of a policeman anJ :1 
bombing. The assassination attempt against Mrs. Mc
Aliskey. a former member of Parliament. and the response, 
the suuden return to kill anJ counter-kill, must not be al
lowed to halt the prospect of a workable sulution . 

''Noi since the outbreak of sectari:.in guerrilla war
fare in llfster a dozen years ago. it aprears, have the gov
ernments been in a stronger position to influence events 
there. The reason is the perceiveJ victury for Lunuon in 
stanuing firmly against a hunger strike hy Irish repub li can 
terrurists irnpriS\llleJ near Belfast who, faceJ with British 
Prime Minister Margaret Thatcher's refusal to bend, called 
off their fast. 

BROWN, IN FINAL DEFENSE REPORT, 
HITS ALLIES, URGES ARMS CONTROL 

Charles W. Corddry (BALT. Sl lN, 1/20/8 1, Washington) : 

DEFE'.'JSE 

"Retiring !)efense Secretary Harold Brown, ..:it1ng 
relentless Soviet miliwry expansion, yesteruay e\cLiriated 
l\meri..:a's European anJ Japanese allies for failure to take 
on a greater ~hare 11t the Jefense burden. 

"[n his final report to Congress on U.S. de1-rnse 
postu1e. Mr. Bro\\n combined pleas for greater uvnall 
milita~y preparedness with renewed ur 6ing for str:1 ~c~1.i...: 

arm' limitatinn a g:reemern~ t" head off a deadly nuclear 
weapon> race with the Soviet l.1nion. 

"'l\1\ist observers were a:il\ll1ishcd that. having set for 
themselves a fast 'to the Jeath ' if their Jemanus were nut 
met. the prisnners finally accepted fond. especially since 
they \\aiteu until the 53rd day uf the fast tu Jo so. The 
reforms they acceptcu that day were essentially the same as 
the unes they had bypa~se d on the .Nth day of the 1·ast. 
accoruing to all reports. 

''Fur that reason. an IRA contention that the fosters 
got what they wanteu seem t\l he mere brav:.100. designeJ 
to try to establish that as reality in the public minu simply 
by declaring it to be so. l-1\\wcver, the fact th:it on!~· about 
1.500 people turned out to celebrate the IR!\ 'triumph' 
showed how Joubtful was the organiz:.1tion's assertion. 

"fvlany more people tli:rn tha t had tluoued in to 
Ulster streets in demonstration in support of the prison
ers while they C\lntinueJ their fas1. The Jemonstrations 
prompteu fearful preuictions of renewed mass l·arna~e if 
any of the fosters were to Jie. 

··Nunc did. And, until the Bern:.1Jettc Devli11 shouting, 
neither diJ violence revisit Northern lrebnu, alt!10ugh a 
C\\ltple of bombs \vent off at 3 barrad.s in England. The 
Christmas season, a favorite time for IR1\ bombings in 
the past, went by 1el:Jt ively peacefully . 

"'There apparently coulJ he nu better time for 
Tlr:1tcl1er and Irish Prime Minister Charles Haughey tl' re
Jouhle their attempts to finJ a workable political strategy 
for Ulster. The new violence must not kill the hopes for 
peace." 

"The physicist :111d nuclear a1 ms expert who has 
run the Pentagon for the p:.1st four years unJerlineJ trends 
th :1 t coulJ make the worlJ of the I \JSOs 'more Jangerous 
than any we have yet kn,iwn' if the United Stati:s and 1ls 
allies fail to maintain adeqll ~ite military strength. 

"These trenus. devi:loping for t\\":• dec:.ides, .1rc the 
growth nf Soviet power, the 1mbstri'1lil cd n:1tions' de
pendence Pn Persian Gulf \ ld :ind 't:-11)\•: ing instaliil ity in 
the Jevelopmg countril:s· that liuld man;. vi1:.il resources. 

"\1r. Bruwn sought tu J riv.; hume the necessi ty for 
nu.Jea1 arms cunt1ol anJ fnr 1wciear pari ty with Russia 
by citing the 'unima,:dn:tbk des11t1Litve p..teTt ; i:.:l ,;!' ~uch 
weapons. 



"Mr. Brown. evidently frustrated by four years of 
trying to get European and Japanese allies to do more 
about Jefense. criticizeJ their actions in uncharacteristi
cally strong terms. 

"The United States and Western Europe still are not 
fully facing up to the Warsaw Pact buildup, he saiJ. Even 
with the new threats to the oil lifelines of America, Europe 
anJ Japan . he saiJ. 'many of our allies are either un troub leJ 
by the threats or unwilling to assume their share of the 
common Jefense burJen.'" 

STRENGTHENING DEFENSE INDUSTRIES 

INDPLS. NEWS. 1 /14/81, eJit.: 

" ... one cannot he concerneJ only with the problems 
of the Chrysler Corp. as a carrnaker, hut of Chrysler the 
ta11khuildc:r. If the manufacturer of the latest U.S. tank. 
the XM-l. goes belly-up, how will production be affecteJ 9 

How could pru<luction he expan<leJ quickly if the com
pany"s founJation is unsteaJy') 

"And one must be concerned that foreign countries. 
in a few cases. are now involved in the manufacture of some 

IMMEDIATE OIL DECONTROL URGED 

WASH. STAR. l / 19/8 1. edit.: 

"The case for Jecontrolling oil prices is simply put: 
The more U.S. oil consumption is reJuceJ. without affecting 
proJuctivity. the better off the country. That higher oil 
anJ gasoline prices have an immediate and Jramatic effect 
on the rate of consumption can no longer he JouhteJ. ln
JeeJ , higher prices are no reason the Ll.S. in early January 
was importing nearly 2 million barrels a day less than a year 
ago. (Such a reJuction. at S32 per barrel. saves about S23.3 
billion.) 

" Immediate Jecontrol of Jomestic oil which Presi-
Jent Reagan coulJ orJer within hours or Jays of taking 
llfficc wuulJ increase these benefits at a time when pres
sure on the worlJ oil market is increasing anJ even higher 
prices for oil arc in prospect. 

"The fighting between Iran anJ Iraq has reJuceJ 
daily production hy some 4 million barrels: the proJuction 
surplus of last summer has become a short fall. Although 
world inventories were recently at record levels, anJ af
forde<l a measure of protection, they have been drawn 
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Jefense equipment. The XM-1 tank may be assembleJ in 
Lima. Ohio , but a sophisticated machine that performs 235 
machining nperat ions nn each tank is maJe by Mitsubishi 
of Japan. lnvnlving a foreign ..:ompany even one ll>Cate<l 
in an allieJ natil>l1 in manufoctu ring important weapons 
roses the possib ility of unnecessary vulnerability in time of 
crisis. 

"The Defense Department nbviously cannot cure all 
that ai ls its imlust rial base . Cont ract proceJures. however. 
which Jiscourage pruJuctivity shou!J he changeJ tu pro
mote efficiency anJ llexibility. The gnvernment slwu!J 
husbanJ its precious metals supply much of which is 
importeJ - more efficiently to prevent shortages. Also. the 
practice of allowing foreign snurces tn proviJe sensitive 
equipment anJ tech11oll1gy shoulJ he sllippeJ. AnJ there 
is much Congress shoul<l <lo to wri te tax laws which en
courage investment anJ innova tion . 

"Simply spenJing more nhrney is not the way tu 

bring American Jefensc up to minimum stanJarJs. The 
recor<l proves that the billions alrcaJy spent have nut pro
viJeJ aJcquate Jefense. The answer lies in spenJing tha t 
money more wisely. in tightening up procurement proce
Jures anJ giving as much at tent ion to the proJuctivity of 
the Defense Department as to the proJuctivity of industry." 

ENERGY 

Jown substa ntially anJ prolonged cold in Europe and 
North America seems likely to further diminish them. Un
less the fighting stops, the outlook for next summer seems 
grim to some oil analysts. 

"To be sure, price controls are scheJuleJ to expire 
anyway. at the end of September. Why, it has been argued. 
hasten the process? Aren't higher gasoline prices the last 
thing Americans neeJ 0 Such pocketbook arguments have 
been politica lly persuasive. but only in that narrow sense. 

"As Robert Stobaugh anJ Daniel Yergin point out. 
accepting realistic petroleum costs now and paying some
what more may mean greater savings later. Decon trol 
wou!J immcJiately aJd abllUI 12 cents to a gallon of 
gaso line. which wou!J reJuce U.S. consumption. AnJ that, 
by renwving pre>sure on the wm!J market. woulJ reduce 
the likelihooJ of greater increases in the price of llil. In 
thirst fllr the world's oil, the U.S. is an elephant in a fie lJ 
of mice . 

"Although OPEC Joes not always set prices on the 
basis of Jemand. heightened de111a11d encourages price hikes 
anJ lower prices encourage J emanJ. So it was in 1979. 
when U.S. consumption shot to recorJ levels even as huge 
OPEC price increases were announceJ. 



"The price control "cushion' kept U.S. consumers in 
an artifical envillinrnent, anJ kept the l 1.S. merrily con
suming lJkes llf oil until the effects of the Iranian revolution 
were felt. The consequences of that indulgence were felt in 
the fr enzied spot m:.irket anJ in the shocking neglect nf the 
U.S. Strategic Petroleum Rese rve. They are still being felt 
by the J o mestic automobile indust ry. 

··DecontruL to be sure . can be but one aspeLt of 
America's energy stra tegy; anJ nothing the U.S. has Jone to 
Jate substantially reduces the 1i;.Jlion 's vulnerability to a 
major nil cut -off. t\(>r would decontrol. lnJeeJ . amung the 
first priorities of the Reagan administration nught to be the 
establishment of a policy for U.S. energy secmity in par
ticular the rapid fill of the uil rese rve. 

"Decontrol encourages the production of new oil. 
reduces the consumption of imports ~rnJ promotes stab ility 
in the world oil market - all important to America's future. 
The sooner it is put fully into effect. the sooner its bene
ficial effects will he felt. An order to decontrcil nil imme
diately would he nne guod way for Mr. Reagan to hit the 
ground running." 

MORE CAUTION URGED 

L.A. TIM ES. 1/14/Xl.edit. : 

"James B. Edwards. energy secretary-designate in the 
Reagan Administration, would prefer not to wai t unt il fa ll 
to lift the last controls on oil prices. LJwarJs says he will 
recorn mcnJ to Prcsiden t-e lee t Ronald Reagan the im me
diate - presumably mean ing Jan . 20 - abolition of controls. 
That. he thinks, would lead tu ·a lot nlllrc production ' of 
oil. permitting the United States to reduce still further its 
import s from OPEC countries. 
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" But would it 0 About 75~; of U.S. uil k 1s alre:.iJy 
been freed fro m price cont rol s, and the :.id dit iunal revenues 
that have gone to oil producers, anJ the prospects of high 
revenues fur would-be prod ucers, have spurred :1 rc marh.able 
burst uf new drilling ac tivity. In 1980 lllore than 50,000 
wells were d ri lled in search nf oil anJ nar ural gas. Drilling 
:.ictivit) has. in fac t. just ;ihout reached its physi<.:al limits, 
with demand fu r drilling equipment exceeding supply. 
Accelerating the decont rol tillletahle hy eight munths or 
so would probably aJd nothing ttl the rate of new explo
ration. 

" What it would J o is add to oil company profits anJ 
raise the pr ice to c1rnsu111crs of oil prudu..:t s. Casolirie. for 
example. could jump im mediat ely hy as much ;1 s k ,·en ts a 
gallon . That in itscll' wo uldn't be a bad th ing. Higher prices 
011 fuels have already worked to hold down the grnwth rate 
in cunsumption , and st ill-higher prices, whiL·h arc gtiing to 
cume in any case. wuuld almost certainly help JL'p ress 
dL'm and even lllore. A bet ter approach is availa ble if pricc
dictateJ conservatiun is in fact an L' nergy goal uf the Reagan 
AJministration it slwulJ he. though the rc is some qucstiLlll 
whe ther it is. 

··If Ene rgy Secretary -designat e Ed\\ ards and his boss 
are cager to get the federa l government out of energy price 
cuntrnl business. they \\'1ll tl d do well tt1 lllok ~It wk1t more 
could he dnnc with natura l gas. Phased-in decon trol of gas 
prict's has already hel ped slow dellla nJ as well :.is encourage 
greater ex ploration for new sllurccs. Bu t gas. on a dL'con trnl 
timeta ble that will qretch unt il 198 5. rema ins underpriced 
rcl at i\'C to other fuel s. Dt>spite some regiona l and SL'asonal 
shortages. the ps supply prnspccts fo r tl 1c nat i< lll in this 
d<>cade look good. The fac t rema ins. tlwugh . tha t gas is a 
fin ite re5uurce. and that rnuL·h more cuuld he done. par
ticularly in the area or building insubtion. to conserve sup· 
plies. Higher prices, meaning more rea lis tic prices. \\·uuld he 
a pnwerful incent ive tn ach ieve tha t aim." 

AUTO INDUSTRY 

U.S. SHOULD CONSIDER ACTING 
TO SAVE AUTO INDUSTRY 

DETROIT NEWS, 1/15/8 1. eJit.: 

"Every ot her industrial na tion has rccogniled the 
impurtancc uf an auru industry to it s national cc·unrn ny 
and de fense. The European Commun \farkct nations. in
cluding West Germany, impuse ;rn effec tive tariff rate of 
14 rerccnt nn imrorlcd autos. and sever:1I nations Brita in. 
France. and Italy k 1vc llt'gu tiatcd sep:1rate ag1eeme11ts 
with Tukyu . limiting Japanese :1utoexpPrt> 111 their markets. 
The [ ln itcJ States has a 3 percen t ta riff and no agreement. 

··General Mo tors Chairman Roge r B. Smith recently 
put the ma tter this way : 'One hy one. as you wa lk down 
the hall , you ~ec those Joors go slam. slam, slam. slam. 

Thcre·s nnly nne big do\Jr left down there :1t the end 11f the 
hall. rhat's us. We 're literally the only free-trade market left 
in the whole world .· 

"Mr. Goldschmidt. in a tdevisitl ll interview . said he 
believes the Japanese think C:V1 wil l. ultimately. he tlie unly 
U.S . au to make r to su rvive. They be lieve 1he ArncriL·an gov
ernment sim ply wori't act tl' prn tec t the national in terest. 

" If he's right. Chrysle r and hird 1vill he L>verwhc lmcd. 
and their assets pi..:ked up hv foreign pnlduccrs at ' fire sale' 
prices. 

"The prnhlcm pnscJ by Japanese imports can he 
solved th rough ncgo t ia tiuns with the Japanese guvcrn men t. 
Mr. Goldschmidt. in his interview. s:1id 1he Japanese are will
ing. if not cager. tu come tu the bargain ing table . 



"A negotiated ceiling of Japanese imports - in inter
national traJe parlance. 'an orderly marketing agreement 
carries none of the pitfalls of unilateral import quotas or 
tariff increases , which might trigger a trade war. 

"Mr. GolJschmidt's report Jeserves the prompt at
tention of the incoming Reagan administration. The fat e of 
the auto industry is no t merely a question of economic 
health in the auto-proJucing states. It is inextricably con
nected with the U.S. defense posture and ultimately. na
tional security." 

PRESERVE THE HEAL THY PARTS 

PROVIDENCE JRNL.. l / 11 /81, edit.: 

'To the extent that government policy has hampered 
the industry. it should stop doing so repealing regulations 
not essential to public health and safety. stretching dead
lines for compliance on others. such as fuel efficiency re
quirements. It also makes sense to extend positive aid in 
terms of tax policy changes that will help the automakers 
put together the 570 billion needed in the next five years 
for retooling. 

"Mr. GolJschmiJt urges the auto unions to holJ Jown 
on wage JemanJs. anJ management to offer profit-sharing 
or other forms of compensation in exchange. That makes 
sense. The UAW set a valuable such preceJent in agreeing 
to $622 million in wage concessions to Chrysler. 

"Caution is calleJ for. however, in Mr. Go!Jschmidt's 
call for Washington to negotiate a quota on auto imports 
with Japan, which has already taken steps to cut back it s 
exports. Every such move unJercuts the structural integrity 
of the international traJc accorJs. More to the point. it 
would take the pressure off U.S. automakers to increase 
proJuct ivity. 

"If a Japanese ca r costs S l ,000 to S l ,500 less than its 
American equivalent after transportation costs anJ tariffs , 
as Mr. GolJschmidt asserts, the solution for American 
makers is increased productivity, not artificial insulation 
against the colJ winJ of competition. 

"The incoming Reagan aJministration shoulJ not let 
itself he seJuced or frightened int<) actions that artificially 
support or protect the Jomestic auto inJustry. Washington 
has legitimate. if strictly limitcJ, means of helping at least 
the healthiest elements of the industry survive the current 
crisis. AnJ it slwulJ certainly Jo what it can to minimize 
the impact of that crisis on the economy as a whole. 

"What is happening to Detroit is a cumulative anJ 
complex process of change, brought on not only by inna
tion and soaring fuel costs, but by changing lifestyles. 
Detroit's salvation lies in its ability to Jefine and responJ 
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to those changes. not in Washington's futile - propensity 
to prevent them." 

GOVERNMENT HELPED CRIPPLE INDUSTRY 

ST. LOUIS GLOBE-DEMOCRAT, 1/ l6 181, edit.: 

" ... the gnvernment is largely to blame for Chrysler's 
troubles and is responsihle for unJermining the whole U.S. 
automobile industry. 

"As an example, the disastrous feJeral policies of 
overspending and running up yearly deficit s have induced 
the Federal Reserve to create enormous amounts of fiJt 
money and. in turn. crea te the crippling double-digit in
flation and stratospheric interest rates. 

"When the prime rate reaches 20 percent and stays 
in that area (due to continuing high inflation) this plays 
havoc with the automobile industry and decimates home
builJers. 

"President Carter hurt the auto industry through his 
insistence Juring his first three years in office that the 
price of U.S. oil anJ gasoline be held far below world prices. 

"During these crucial years the auto industry should 
have hcen converting it s output to compete with smaller 
foreign L'a rs . But it couldn't because President Carter anJ 
his Democratic colleagues in Congress were keeping the 
price of gasoline anJ oil cheap via price controls. In effect. 
they were telling Americans, 'Go ahead, keep driving bigger 
cars. Gasoline and oil are cheap.' And. of course, the public 
did insist on having large cars when the government kept 
prices of fuel down so low. 

"Only after Carter awakeneJ in late 1979 to the fact 
that price Jecontrol was necessary to conserve fuel anJ 
ge t necessary proJuction Jid he implemented a plan for 
phaseJ Jecontrol. Nearly three valuable years haJ been 
lost, so that by the time U.S. automakers began an all-out 
Jrive to match the foreign imports they were in an ex
tremely vulnerable position . 

·-Chrysler, along with the rest of U.S. industry. has 
not been allowed to consiJer inllation when it depreciates 
it s plants anJ equipment. There are other things Wash
ington has Jone t.1 help shove Chrysler Jceply in the reJ 
hut these arc enough examples to show why the case of 
whether to help or not help Chrysler is not clear cut. 

"This shoulJ be the last time the government geb 
involved in this kind of venture. T<> avoid it happening 
again, Washington should promote new policies that help 
the inJustry rather than those that play a large part in 
pushing it to the wall. Then if an automaker nc:.ns bank
ruptcy. the government can say. ·sorry. yuu got yourself 
where you are on your own. Get ymirsclf out.' " 
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BUSINESS 

NEW GROUP TO REPRESENT GROWTH SECTOR 

CINCINNATI l:NQ., 1/ 15 i S 1. edi t.: 

" ... one segment uf AmericJn hu>iness gro\\'th com
p:rnics hJve. up to now. not been fully represented in W:1sh
ington . That , hortcrnning i> being ended with the 1·ormation 
of' the Amcr·il':.111 Business (llnfrrcnce Inc. tABC).a Ctla liti lln 
of 100 grliwth cump:.111ics. 

" ABC wi ll dernte it s attL'ntil>n to the needs :md the 
Ctll lCc'rll\ nf flll>SC mid-range ClllllpanieS that Silll\\ gr·cakr 
than 15' ·; cumpllllndcd annual grnwth t>vcr till' Li:-t rive 
years :.1nd hJve less than SI billion in annual sales. 

" Interestingly . lJ I '} ll!' the ch ief executive office rs u!' 
such C<Hll panies kel thJ t W:.1shi ngto11 is insensitive to the 
nceJs of their mid-range growth Cll lll p:mics. and llllllC than 
hair ctimp!:J in of inadequate Jccess to Congress and to the 
regulJlliry agencies. 

"A BC will he J s1 11Jll 'nganiza t ion . It begins ''it h :111 
executive directur. Dr. Jlihn 1\1. Albertine. :1n econom ist by 
training :.1nd form er execu til'c J irccto1 •> f the Juinl Lco
lllllllic Ct1mmit tee pf the· Cllllgrcss. Wl> rh:i ng with only :1 
few issue, a ye:.1r, it wi ll b.cgin Ill respond l<> the spcci:.11 
nec,b o f lilL' cu1np:.1nies tlut m:1intain the cntre p1-c11eurial 
spi ri t. And thc·rc hy it will gil'e ~pl'c ial :1id t•> that p,1rt of 
LlUr C'L·unu rny that is grnwing the 1·as tcst . ·· 

1-1cs1,~G1:. 517\JJ~ilCN 

U.S.-IRANIAN SETTLEMENT 

THE END OF THE ORDEAL 

WASH. STAR, 1/19/8 1, edit.: 

" In recent weeks, negotiations have centered on the 
return of billions in Iranian assets that were seized in reac
tion to the hostage-taking. Tehran gradually backed away 
from impossible demands and Washington cleared the way 
for initial repayments, bringing about the final deal. 

"The days immediately ahead belong to the returning 
hostages. We will honor them as they deserve - as brave 
men and women who endured in the midst of the worst un
certainties. They sustained a cruel captivity, :.1n isolation and 
deprivation alleviated only, it seemed, when the Iranians 
made propagandistic capital of them. 

'The fascina tion with their ordeal will continue to 
preoccupy public and press. That is understandable and 
legitimate. But the hostages and their families must be per
mitted, too, the privacy that is essential to begin to put 
together lives so severely disrupted. We will honor them by 

granting that treasure of time ~r repair at home and :.1n10ng 
their families in as much privacy as they may wish." 

FINAL INSULT TO CARTER 

WALL ST. JRNL., 1/20/81, edit. : 

"One final insult was heaped on the heJd of Jimmy 
Carter as he prepared to turn over the Amcric:.111 presidency 
to Ronald Reagan ILH.l:Jy . He had hoped to tly to Wiesbaden. 
West Germany, in the few hours left of his term to greet 
the hostages who have been so much in his mind this last 
year. But Iran helJ up the final release, making such a trip 
impossible bef,>re the inauguration. A last-minute lr:.1nian 
objection to an appendix to the agreement was one reason 
hut Tehran radio also was claiming, perhaps truthfully. that 
the Jelay was designed to deny Mr. Carter a final 'clowning 
act. ' Mr. Reagan countered the Irania n slur by offering to 
send Mr. Carter to greet the hostages as his specia l emissa ry. 

"As we examine the deal Mr. Carter has struck with 
the lranians, we may feel that he has erred on the side of 



generosity. setting a had precedent. But we can at the same 
time respect him for the high value he has placed on human 
lives. The petty insults of the Iranians will Jo nothing tn 
diminish that." 

MOMENT OF HOPE 

BALT.SLIN.1 /20/81.edit.: 

''It is gratifying that President Carter has been able to 
resulve the bulk of the Iranian problem 'on his watch.' to 
use Washingtnn·s new catch phrase. This cannot erase his 
mismanagement of U.S. policy during the decline and fall 
of the shah. or the sense of paralysis and confusion he too 
often conveyed once the hostages were taken. But Mr. 
Carter Ji<l persevere and, with the help of adroit tough 
wlk from President-elect Reagan. finally seeme<l to con
vince the fractious. war-weary. money-short regime in 
Tehran Ill settle quickly while it still could. 

"All Americans whose thoughts have been with the 
hostages and their families <luring the long or<leal feel re
lief as release of the hostages apparently <lraws closer. The 
sense of thanksgiving transcends even the excitement of a 
presidential inauguration. But let us never forget the eight 
servicemen who gave their lives <luring last April's aborted 
rescue attempt. Their sacrifice showe<l that this country 
was too caring to abandon its captive diplomats an<l yet too 
careful tu risk a larger operation that might have Jllade a 
mockery of all the diplomats had inten<le<l when they went 
to Tehran in the first place. Before being taken captive. the 
hostages were charged with building a viable relationship, 
even with revolutionary Iran. It was in America's enlight
ened self-interest . That task remains." 

RELIEF AND RESERVATIONS 

PHI LA. INQ., I /20/81, edit.: 

"It is to be hoped that none of the hostages has suf
fered irreparable physical or emotional damage . But what
ever their conditions, all will deserve to be welcomed as 
heroes. Their tasks at the time of their capture were in the 
service of the government an<l citizens of the United States. 
The sole cause of their lung imprisonment was the despi
cable behavior of what passes as a government in lran
the decisions of a cabal of men who have acted. in the case 
of the hostages as in many other ways, in utter contempt 
for centuries of international law and for even the most 
prilllitive of human decencies. 

"So. at the moment of safe release . let there be cele
bration. and a national outpouring of respect and solidarity. 

"Let there also be, in America an<l wherever civilized 
people live and maintain governments. whatever their ide
ology. a reaffirmation that every effort will be made to re-

IO 

inforce an international commitment to the immunity from 
such exploitation uf diplomatic personnel. 

"President Carter will be entitleJ tu satisfaL·tion in 
that release was achieved in his aJministration. if only hy a 
matter of hou rs . President-elect Reagan has acted with re
sponsible appraisal. But on the basis of what has been made 
public thus far. there are strong indications that the final 
agreement depenJed less on what was offereJ and given 
by the U.S. than on a change in the senses of expedience 
of Ayatollah Rullllllah Khomeini and his band of theocratic 
zealots. surrnundeJ by a deteriorating economy aml a 
draining war with Iraq . 

"The moment the hostages are free. there will be joy 
in that. The dissension-riddled government in Iran is an out
law in the eyes of civilization. and is no less so for the agree
ment, whatever its terms and whatever led to it. This is not. 
however. a time for rages of retribution or for acts of petu
lance or spite." 

NEW BALLGAME IN THE GULF 

James Wieghart (NY DAILY NEWS, 1/ 19/81 , Washington): 

" ... the difficult process of restoring diplomatic ties 
with Iran can now get un<ler way, lubricated by the release 
of billions in Iranian assets frozen by Carter in retaliation 
for the hostage seizure and by dropping the U.S.-backe<l 
tra<le embargo of Iran. The U.S. also is in position to re
open the arms pipeline to Iran, at least to the extent of 
freeing the $550 million in arms already paid for by Iran 
but not shipped because of the hostage crisis. 

"This does not mean that the U.S. and Iran soon will 
resume the close military ties that existed during the shah . 
The residual bitterness in this country over the hostage issue 
and Khomeini's almost xenophobic hatred of the U.S. for 
supporting the shah will make this reconciliation a long 
process. 

"But Khomeini's abhorrence of communism and 
his fear of Soviet domination inevitably will draw Iran into 
an accommodation with the U.S. And because the settle
ment will strengthen Iran, it may well put pressure on Iraq 
to negotiate an en<l to its border war, thus depriving the 
Soviets of a lever to increase its influence in the are by 
playing one country against another. 

"The fact that the Soviets clumsily tried to abort a 
hostage settlement by charging that the U.S. was preparing 
to launch a military attack on Iran once the 5:::' Americans 
were freed is a st rong indication that the Kremlin fears the 
resolution of the crisis will weaken Moscow's influence in 
the region . 

"Reagan now will be free to concentrate on pursuing 
Carter's efforts to gain U.S. naval and air basing nghts in 
the region. in Somalia. Kenya and Oman . 



.. The new PresiJent may even go one step funher by 

attempting tu negotiate a permanent U.S. military base. in
cluding American ground fprces. in the regiun . cither in the 
Sinai •H right on the Persian Gulf in Oman. This. at kast . is 
the sign:.il former Secrct:.iry uf State Henry A. Kissinger ap
pe:.ired to be sending out during his recent tour of thl' \lid die 
b st ... 

RELEASE DOES NOT NECESSARILY MEAN 
SPEEDY MENDING OF IRAN'S TIES 

WALL ST. JRNL I /20/81: 

.. Release of the American host:.iges frnm Iran - when 
it finally comes won't necessarily me•111 a quick presump
tion !n the Islamic gove rnment' s de:.ilings with the rest nf 
the world. 

"West European nations and Japan \Vere preparing 
yesterday to lift eCLlllomic sanctions onc·e the lwstages left 
Iranian -;oil. But hL1th government ufficials and business 
cwcutives Ill' lran·s erst while trading partners warned that 
the CLHllinuin)! Iraq-lr;.in war and doubt s ;.ibout lr•rn·s revo
lutionary g11vern111ent remained major stumbling blocks to 
resumption of full trade and diplumatic ties. 
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"\lorenver. Britain indicated that it wouldn't 1esume 
nurlllal diplomatic rclatiuns \\·ith Iran until three British 
lllissionarics and une busine>s e:-.:ecutive were released. The 
BritL1ns have been held since late August without trial. and 
at least Line may face spy charges. 

"According to one Japanese government official. 'the 
effcc·t 11f the Iran-Iraq war is far greater than the effect of 
the lll)stage sanctiuns at the 111ulllcnt' in restricting Iran's 
tr:1Je. 

"The war has crippled Iran 's transportation and com-
111unications. and added a new element uf uncertainty tu 
Iran's already fractious political scen e- . 

'"Iran. tuu, may be running uut of c·ash to cnntinue 
with surne uf the am bitious Jevelupment p1ugra111 s launched 
before the revolutiun and the war with lraLJ. Havoc \\Tcaked 
hy both cuntlicts have llllbbled Iran's ability tu pn1Juce 
and ship the nil un \\'hich the natiun was c·uun ting tu finance 
its plans. One British analyst estim;Hed that Iran 111a1 be 
down tu about ·a four-mon th supply uf cash.' .. 

TELEVISION NEWS 
FOR 

JANUARY 20. 1981 

l\JBC SIGHTLY NEWS : 
( Runald Reagan is inaugurated as the natiun's -Wth president and then announces that the Ameri· 

can hust:1ges have been released fru111 Iran-- ! :20. 

The Alge rian planes carrying the lll1stagcs stop in Athens tu refuel fur the trip tu Algicrs--:3S. 
State Dept. ~111d Al)!erian intermediaries prepare tu welcome the hostages tu Algiers-- ! : IS. 
Forlller Pres . Carter says that all the hostages are alive--: l l . 

- \1c111bus uf the Air Force husp ital staff at Wiesbaden. West Germany prepare tu welcome the 
lwst ages-- I : 5 5. 

Iranian delays prevent Carter frulll announcing as president the hostages' release-- I :58. 
Pres. Reagan sits at his desk in the Oval Office--: 15. 

CPrcs. Reagan . in his inaugural address . says he intend s tu curb the influence uf Lhe fe deral guvern
incnt -- 2:3 -1-. 

(Reagan sign s an executive order tu freeze the hi ri ng uf civilian employees. then watches the 
inaugural parade--2 :22 . 

Former Pres. Carter arrives in Plains. Ga. , and is wekumed by many o!' the residents--! :58. 
Tht? hustage fam ilies celebrate the hostages' rd:ase with emot ion and relief--3: 11. 
Iranian radicalssllllut ··Dea th tu America " as the hostages boa rd planes tu depart frn111lran--:16 . 

-Linda Ellerbee reports on events uf the past four Jays preceding the hostages' release and Reag:in·s 

inaugu ration--3 :06 . 
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CBS EVENING NEWS: 
CThe A111erican lwstage s in Iran arc released 4 I minutes after RllnalJ Reagan is S\\llrn in as th<.' 

.fOth president of the L'nited States-- I : 35. 
Pres. Carter signs executive orders tii unfreeLe SS hilliun Ill lrani:111 :1ssets. J\k111bers uf the State 

Dept.'s Iran working group celebrate the hListages' release--2:45. 
Iranian Prime t\linister Rajai says that Iran now has a new degree uf sclf-rclianc·c because of the' 

lwstage i:risis--: 4 2. 
Thi.' fureign ministers of the I 0 Co111mun l\larket i:uuntri<'s say th:.it traJe sani:ti1111s against Iran 

will be liftcd--:08. 
C. Pres. Reagan says in his inaugural :.idJress that the ec·rnw111y must he repaired :111d the n:1ti1ln\ 

defenses strengthened. Reagan signs an executive order to freeze the hiring uf civilian government e111 -
pluyees--5: 33. 

For111er Pres. Cirter arrives home in Plains. Ga. and is \\ekomed h\ many uf the tuw11's resi-
Jents--1 :47. 

The unly pub in the Irish humctll\\'n uf Reagan'sgrandfather is renamed :1fter Run:t!d Reagan-- OS. 
The Senate appruves the numinatiun uf Caspar Weinberger tu he Sei:y. of Defcnse--:.23. 
Stock pric'es fall--:08. 
\luhammad Ali convinces a man 1lll a window ledge at a Lus Angeles 1iffice hui!Jing not tu i:urn

mit suicidl.'·-1: I.+. 
A hanking expert says that Ll.S. hanks backed down from an aJdenJum that \\ould have limited 

lran·s claims on its assets because they \\ere afraid of being accused of delaying the hostages· rcle:1 se fur 
self-serving pmposes--2 :00. 

State Dept. nfficials in Algiers celebr;ilc the hust;iges· rele;isc--1: 19 . 
The St;ite Dept. says it is confident th;it Americ:111 free-lance journ:tlist Cynthia Dwyer will als1l 

he released by [r;in--:15. 
The host;ige families i:elebrate the Americ:rns' release from lran--.2:5.2. 
\1illions of Americans across the nation celebrate the hustages' release--!: 16. 

ABC WORLD \JEWS TONIGllT: 
.-The American hostages are released from Iran 35 minutes after Ronald Re;ig;in is sworn in as the 

40th 11resident of the United States--! :43. 
- Australian journalist Ray Sinclair reports that when the host:iges bo;irdeJ planes in Tehran they 

;ippeared to l1ave lost complete touch with re;ility--:30. 
- The Swiss ambassador to Iran says that two of the hostages had difficulty walking as they left 

lran--:38. 
Two U.S. medical ev;icuation planes arrive in Algiers to transport the Iiost;iges tu the U.S. Air 

Force Base hospit;il in Wiesbaden. West Genn;iny--1 :43. 
!\!embers of the State Dept.'s Jr;.111 working group celebrate the lwst;iges· rele;isc--3:26. 

Ores. Reag;in, in his inaugural address. says that the nation can solve its problems--2:53 . 
• ormer Pres. Carter is welcomed home to Plains. Ga. by thousands of the town's residents--2:06. 

Stock prices fall--: 13. 
The hostages' families ;ind many communities across the country celebr;ite the hostages· re

lease--3 :22. 
!\lilit;iry personnel of Rhein-Main Air F urce Base prepare for the hostages' arrival-- I: 37. 

- Officials at the Air Force Base hospital in Wiesbaden. West Germany prepare for the hostages· 
arrival--] : 15. 

Because of contractual limitations .• Yews Digest is available only to the Cungress 1111d policy makers in 
the Executive Branch. Any questions regarding distribution should be directed to the Director 1Jf 

Circulation, J02/862-5800. 



with lower wage agreements and fewer work rules. Some 
have staved off tougher union demands by combining high 
wages with job security, an increasingly rare commodity at 
big mills. 

"Finally, management has been kept small so that 
there is close contact with customers and operations. Man
agement overhead is often spartan - no company cars and 
executive dining rooms. Most important, there has been a 
willingness to experiment with new technology. 

"Many small steelmakers are succeeding in the mar
ketplace against both the domestic giants and foreign im
ports - and succeeding very well. 

"As they expand, the mini-mills may soon encounter 
the problems that have plagued their bigger brothers. For 
example, only their avoidance of iron-ore processing has 
allowed them to escape the costly pollution~ontrol require-
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ments facing the major steelmakers. Competition is like 
to intensify and narrow their numbers. But the new com· 
panics are unhampered by old equipment, entrenched 
unions, and stodgy management; they can expand with the 
technology. Thus, many industry analysts predict that the 
real challenge to major steel producers is not foreign im
ports but rather the emergence of these efficient domestic 
ste_elmakers. 

"Here is where the free-market philosophy of new 
Budget Director David Stockman and the Reagan adminis· 
tration can be tested. The promise of the new steelmak.ers 
and their innovative management re-emphasizes the fact 
that economic policy does not necessarily face a no-win 
choice between forever propping up decrepit behemoths 
and letting the American industry collapse. A free-market 
policy can also ain1 at encouraging the continued growth of 
Small Steel. American innovation and efficiency are by no 
means Josi arts_" 

TELEVISION NEWS 
FOR 

JANUARY 21, 1981 

NBC NIGHTLY NEWS: 
-Former Pres. Carter meets with the former American hostages in West Germany and says that 

they were mistreated by the Iranians. Carter aides say that the Iranians will receive only $3 billion from 
the U.S. after claims against Iranian assets are litigated-3: 17. 

-The State Dept. says that the Reagan Administration will not commit itself to implementing the 
remaining terms of the Carter hostage agreement until after a careful review-2: 18. 

~Pres. Reagan attends the swearing-in ceremony of his senior White House staff and says that his 
staff~h uld be loyal to the country and act as though he will not run for reelection-2:33. 

- e Senate confirms the nomination of Alexander Haig to be Secy. of State-:31. / 
-Carl Stem reports that a Justice Dept. document shows that Watergate prosecutors once con· 

sidered prosecuting Haig for authorizing wiretaps, but then decided not to for Jack of conclusive evi1_. 
dence-1 :14. 

~The Senate Labor Committee schedules a hearing next week to examine Secy. of Labor-designatc:r 
Raymond Donovan's role in alleged payoffs to Teamster union officials-:16: · 

- The State Dept. says that it has evidence of serious mistreatment of a number of the former 
hostages by their Iranian captors--1 :00. -~ 

-Some former hostages tell their family that they were ~eaten and mentally tormented-2 :13. :I 
-Former hostage Richard Queen says that the Iranians threatened to shoot him and other hos-

tages-: 33. .I 
-The office of Sen. Edward Kennedy (D-Mass.) announces that Kennedy and his wife have decided 

to end their 22-year marriage-I :44. 
-Five thousand persons apply for future openings at the Indiana Inland steel plant-:34. 
-George Lewis reviews the 444-day hostage crisis and says that it eclipsed all other news 

stories--5 :38. 

CBS EVENING NEWS: 
- Former Pres. Carter greets the former American hostages upon their arrival at the Air Force 

hospital in Wiesbaden, West Germany. He denounces the hostages' mistreatment by the Iranians--2:22. 
(:.The State Dept. says that some of the hostages were severely mistreated by their Iranian 

captors-2 :07. 
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- Iranian television film shows Iranian militants shouting at the hostages as they boarded a plane to 
leave lran--2:07. 

CThe Wall Street Journal calls for the Reagan Administration to examine closely the hostage 
agreement before accepting it--: 19. 

~Reagan Administration officials say they want to study the agreement for the hostages' release 
before they commit themselves to implementing all its terms-- I :52 . 

-The speaker of Iran's parliament praises the Iranian militants' seizure of the hostages--:20. 

GPres. Reagan attends the swearing-in ceremony of senior \Vhite House staff members, meets with 
his cabinet, and asks for the resignations of 2.000 Carter political appointees--:!: 17. 

-Officials at Washington's National Airport say that scheduled airline departures were delayed 

today because of the record number of private planes belonging to those who attended the Reagan 
inaugural-- : 2 2. 

- Sen. Edward Kennedy (D-Mass.) announces that he and his wife are ending their 22-year mar
riage--: 19. 

~ 0he Senate confirms Alexander Haig's nomination to be Secy. of State--) :52. 

-The Senate also approves the nominations of Bill Brock to be special trade representative and 
Richard Schweiker to be Health and Human Services Secy.--:09. 

- The Supreme Court revokes a former World War II Nazi concentration camp guard's U.S. citizen
ship--:32 . 

- Solidarity trade union leader Lech Walesa meets with Polish government officials to try to avert 
anticipated strikes--:24. 

- The Commerce Dept. reports that the gross national product declined 0.1 percent last year--: 19. 

0-ay Brady reports that the 1980 GNP figures indicate that economic recovery may be more 
difficult than anticipated by Reagan Administration officials--): 18. 

Goffice of Management and Budget director-designate David Stockman tells the National Press 
Club that the Reagan economic recovery plan will call for major tax cuts and federal expenditure 
cuts--! :35 . 

G,A White House source says that former Nixon Administration official Murray Wiedenbaum will 

be chairman of the Council of Economic Advisers--: 20. 
- Stock prices fall--:03. 

- American diplomat Mark Lijek calls for an investigation into the events leading up to the hos-
tages· seizure--: 2 9. 

- The 52 former hostages are invited to attend the Super Bowl in New Orleans--: 39 . 

- The former hostages tell their family members that they were mistreated during their time in 
captivity--2:51. 

ABC WORLD NEWS TONIGHT: 
- Former Pres. Carter flies to West Germany, meets with the freed American hostages, and con

demns their mistreatment by the Iranians- 2 :58. 

- The former hostages are debriefed and are examined by doctors at the Air Force hospital in 
Wiesbaden. West Germany--] :48. 

- Some former hostages say that they were beaten and mentally tormented by their Iranian 
captors--3 : 18. 

- An American free -lance journalist and two naturalized U.S. citizens reportedly are still being 
held in Iran -- :20. 

- Iranian television films show the hostages being shouted at as they boarded a plane to leave 
Iran--1 :27. 

-- Iranian Prime Minister Rajai says that "Iran achieved the greatest political gain in the history 
of the social world" by seizing the Americans-- :30. 

- Western countries end trade sanctions against Iran--:38. 
CReagan Administration officials say that the hostage agreement is under review-- 1 :40. 
Whe Wall Street Journal says that Reagan should renounce the hostage agreement. International 

law experts say the agreement may be illegal -- ! :55. 
CGovernmcnt officials say the transfer of military spare parts is not part of the hostage agree

ment--: 11. 

Stock prices fall--:03 . 
C Pres. Reagan :ittends a swearing-in ceremony for his senior White House staff. meets with his 

cabinet. :inLI attends a reception for inauguration committee members--) :4QJ 



14 

Cyice Pres. Bush presides over the Senate, which confirms the nomination of Alexander Haig to 
be Se9'. of State--1 : 30. 

(::Senate Labor Committee Chairman Orrin Hatch (R-Utah) says that the FBI has been unable to 
find any evidence indicating that Labor Secy.-designate Raymond Donovan bribed Teamsters union of
ficials for labor peace-:29. 

-The Supreme Court revokes the U.S. citizenship of a World War II Nazi concentration camp 
guard--: 14. 

-The government reports that the gross national product fell 0.1 percent in 1980--: 12. 
-Five thousand unemployed steelworkers apply for I 00 job openings at a Chicago steel plant--:22. 
- Sen. Edward Kennedy (D-Mass.) announces that he and his wife have decided to terminate their 

22-year marriage--} :44. 

Because of conrractual limitations . . Ve\vS Digest is ai·ailable on~v ro the Congress and policy makers in 
rhe Executive Branch. Any questions regarding disrnburion should be Jirecred ro rhe Director of 
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FOREIGN AFFAIRS 

IRAN 

The Reagan Administration said yesterday that it fully intends to carry out the U.S.-Iranian hos
tage agreement but will review it "very closely" before implementing its final terms. A State Depart
ment spoke5man said officials are studying the agreement to determine what commitments had been 
made. 

President Reagan received former President Carter's report on the condition of the 52 freed 
Americans, a handwritten one delivered to him by former Vice President Mondale. Both Carter 
and Mondale uri,ed Reagan to honor the agreement. However, Vice President Bush made a noncommittal 
reply when questioned by reporters. 

In Plains, Ga. Carter repeated his charge that Iran had treated the hostages in a criminal and savage 
manner. "Month after month after month after month, when there was no evidence the hostages had 
done any illegal act, they still took pleasure in abusing them - psychologically and sometimes physically," 
he said. "They acted like animals alrnost." 

Tales by the freed Americans in Wiesbaden, West Germany prompted plans for Senate hearings. 
Senate majority leader Howard Baker of Tennessee said the hearings will examine the reported "brutal 
treatment and even atrocities." He said he hoped they would also explore the question of America's 
future relationship with Iran and the subject of dealing with terrorism in general. 

Algerian officials said they will seek no reward for helping to free the hostages, but diplomats in 
Algiers hinted that Algeria may look for a sol1,1tion to a dispute with the United States over gas prices. 
Algeria wants its gas, which is exported to the United States in liquefied form, to be priced at the same 
level in terms of heat delivered as those of crude oil. The disp1,1te halted exports of Algeria liquefjed 
natural gas to the United States last Aprfl. 

POLAND 

Hundreds of thousands of Polish workers staged strikes across the country yesterday to tirotest 
the government's refusal to compromise on the issue of work-free Saturdays. A government statement 
said the right to strike, which is gu31anteed by the agreement signed between striking workers and the 
government in Gdansk last summer, was "being refused." The trade union Solidarity said factory 
workers, bus drivers, and office employees stopped work for one to four hours in at least l 0 cities. 

Police reinforcements turned back columns of tractors by angry farmers demanding an independent 
union. The farmers tried to drive on the cjty of Bydgo~zcz, 150 miles northwest of Warsaw, but heavy 
police contingents blocked all roads. A Solidarity spokesman said "there were no incidents, but police 
warned protesting farmers they would face punishment if they forced their way into the city." 

MIDDLE EAST 

Israeli television reported last night that Israel is planning a large-scale building program to expand 
its settlements on the occupied West Bank before the general elections this summer. The report said Israel 
will build 2,500 apartments and houses in West Bank settlements in the next six months and sell them at 
subsidized prices. About 17 ,000 persons now live in Israel's West Bank settlements. The new building 
program could increase the total to about 27,000. 

AS BEGIN TOTTERS 

ARIZONA REPUBLIC, 1/13/81, edit. : 

"Unless a dramatic switch in public opinion occurs by 
then, the odds are that Labor will return to power with a 
clear majority in the Knesset, as Israel's parliament is call
ed. 

"Support for Begin has disintegrated in Israel not so 
much because of his foreign policy as because of inflation, 

now estimated at 135 percent. 

"Israel cannot reall:f cope with inflation until it 
achieves peace with its other Arab neighbors. 

"If the expected happens and Labor comes to power, 
Shimon Peres will succeed Begin as prime minister, and that 
will be his task. 

"Peres has never set forth a detailed peace plan, but 
he seems more amenable than Begin to giving Arabs on the 



West bank of the Jordan and in the Gaza Strip meaningful 
autonomy. 

"The indications also are that he's opposed to creat
ing any more Jewish settlements on the West Bank. a sore 
point with the Arabs. 

"There is a good deal of sentiment in the Labor 
Party. which Peres probably shares. for what Israelis call 
'the Jordanian option.' 

"By occupying the West Bank. the Israelis have. in 
effect. been protecting Hussein from the Palestinians. and 
he may want to keep it that way.'' 

IRAOI REACTOR REPORTED ALTERED 
TO MAKE PLUTONIUM 

BALT. SUN. l /22/8 1. Paris : 

··A French reactor purchased by Iraq has been se
cretly modified to produce plutonium outside of interna
tional controls. 

'"This was disclosed privately in Paris by a group of 
nuclear engineers who worked for French contractors 011 

the Iraqi project and who have become alarmed by the di
rection the project has taken over the last two years. 

SADAT WARNS LIBYA ON SUDAN 

PIIILA. !NQ., I /22/'1:) I, Cairo (Reuters): 

'"President Anwar Sadat has pledged publicly that 
Egypt will provide immediate military h~•. cking for Sudan if 
Libyan forces try t0 intervene in that c:ountry 1fter their 
successes in Chad. 

··Sadat. in a speech Tuesd:.iy in thr· southern Egypt ian 
town of Aswan, said that whatever form a military confron
tation might take . Egypt would figh t on Sudan's side. 

"·1 hope this 11oy (Lil-.:, an leader Moamrnar) Khad"Jfy 
will learn the les~o •~ ... Wc do not approve of wh<it hap
pened in Chad because it threatens Sudan: he said. 

" [gypt and Sudan have st rung!) ccm,le111ned Libya·, 
military involvement in Clldd and voiced fears that it c"l'ttld 
lead to attempts by Libya to intervene i!' Sudan. Egypt and 
Sudan, which arr bound by a 1976 defrme pact . also have 
condemned the projected merger of Lib) a and Chad. 

"Acwrding to Westem sources in Cairo , Sudan has 
moved a small number of troops closer to its western fron
tiers with Ch:id and Libya and has consulted Egyptian mili
tary e\ptrt5. It is granting visas only to foreign diplomats. 
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"The French engineers became convinced that Iraq 
intended to develop nuclear weapons after it arranged a 
contract with an Italian chemical firm to build three hot 
cell laboratories at the Tamuz Research Center at Tuwiata. 
a few miles south of Baghdad . 

"The labs would give Iraq the capability to separate 
fission products such as plutonium from highly irradiated 
uranium. 

"The plans for Osiris. a research reactor sold to Iraq 
in fC)76, were altered at the request of the Iraqi Atomic 
Energy Commission. one of the engineers said. 

"The Osiris . renamed Tarnu I hy the Iraqis. briefly be
came operational last summer. It reached full power for 
only half an hour and had to be shut down for safety rea
sons. I ts metal parts had been corrnded by the artesian well 
water used in its cooling system and a special filter wiil have 
to be installed. this source added. 

''A second reactor, Osirak. which is a sca led-up model 
of Osiris. was scheduled to go into operational last month 
at the Tamuz center. But work was halted after the ou t
break of war in Septe1;1her between Iraq and Iran. The site 
now is said lo he ocC11 1iit•cl by Iraqi troops. and c:ivi!ians are 
banned." 

"The head of Egyptian intelligence, Gen . Mohammed 
Mahi. was in Sudan's capital llf K!iart11 um recently, the 
sources said. 

"Weste rn sources said tlw t Lgypt has :ibout 1)0 
truops in Sudan on a traning mission . The 1: .iops reportedly 
arc based south of Khartoum and equipp_,i with twu aging 
Soviet -built Tupolev lranspon planes." 

NAMIBIA COULD BECOME 
AN URGENT PROBLEM FOR LJ .S. 

DES:-.101'.\IES REG .. 1/ 17,'Sl.el!it.: 

" '\amihia (S11uth -Wes1 .\ :'Jic:a) i> a1111t!;cr ou l-< 'i ·the
way place that uiulJ sudden!;. hc..:•i111e •;, u1 s<:nt pwhl.:iri 
for the l!11itrd States. It was a Cc1ma11 '";!.in;- ·.1 11t il \\'11rld 
W:11 I bu t it has been :· u!·~d h;. ib n.·:t!ii•<lr. Sout h Af1il·a, 
sin«e l'J::'.O. Su11th .\f1i c.1 rcf11scd 111 pb,: \Jarnihi:i under u 

United \:alions trusteeship ~i!tn \\'rnlu W;~r II. <1 11J Ilic 

\\'oriel Cvurt ha' ruled South \!1ica·s ccnll inucd presence 
illegal. 

··;'1.;rarly three years ago . S1rnth Atr'.c::i agreed ;.,1 a 
Western pl.t11, under which South African force~ WL'Lilci 
withdraw from N:irnihia. t i ; he rep!acd hy an int<'rn<liit.mal 
peacekeeping force that Wl~uld supervise voting for a con-



stituent Jssembly. Progress toward that goJl has been 

stalled. largely by repeated South AfricJn demands for 

clarification of details and for assurances of impartiality by 
the United Nations. 

"The impartiality issue is legitimate. T!Ie United Na

tions hJs formally declared a bitter foe of South Africa. the 
South-West Africa People's Organization. to be 'the sole 
and 3uthentic representative of the Namibian people.' 

"A meeting was cJlled in Geneva recently to work 

out an arrangement that would give South Africa suitJble 
assurances on U.N. impartiality in exchange for South Afri
c3n agreement on a cease-fire date. The meeting was scut
tled by the South African delegation. whid1 declared that 
it was 'premature· to implement the long-delayed agree
ment . 

JAPAN'S GROWING POLITICAL ROLE 

Geoffrey Murray (CH R. SCI. MON .. I /22/81. Tokyo): 

"Japan has long been criticized for being an economic 
giant but a political dwarf. But there are signs of change. 

"Concluding his first foreign trip as prime minister 

a grand tour of the five-member Association of Southeast 
Asian Nations (ASE AN) Zenku Suzuki enunciated in 
Bangkok this week his foreign policy 'doctrine· that Japan 
was ready to fulfill its obligations to play a political role 
'commensurate with it s status in the international com
munity.' 

"But he said it was a mistake to expect this tu be 
military. Rather, Japan should draw on its economic might 
(gross national product and volume of foreign trade ac
counting for 10 percent of the world total) to promote in 

ternational peace and develop the world economy. 

"Elaborating on this, senior Foreign Ministry officials 
in Tokyo said Japan is already starting tu take the initiative 
in issues that do not directly concern it and that are not 

connected with its economic interests. 
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"Thjs is ridiculous. South Africa is stalling. perhaps 
to see how President-elect ReJgan's policy may differ frum 
that of President Carter. 

"The United States has been put on the spot. Black 
Africans may ask the United Nations to impose economic 
sanctions on South Africa. If so. Reagan will have to Je.:ide 

whether to use the U.S. veto to prevent them . 

"It is in the U.S . nJtill11al interest to promote a nego
ti3ted solution . just as it was in this country's interest to 
promote a negotiated agreement in Zimbabwe. Reagan 
should mJke plain to South Africa what he has made plain 

to Iran over the hostage issue : that it is nu good hoping for 
a better deal from him than from Carter." 

"One ofllcial outlined these goals for I tJ8 l: 

" Relations with the United States are the basis for 
Japan's foreign policy. so strong ties with the new Reagan 
administration will be essential. Prime Minister Suzuki is 
proposing a summit with President Reagan in May. 

" - Japan as a member of the Western alliance should 
strengthen cooperation with the US and Western European 
bloc. A decline in American economic and military strength 
caused a decline in its world inOuence. so that Japan's eco
nomic strength should now be used to complement that of 
the US. 

" Japan must also develop a vigorous foreign policy 
toward Southeast Asia. China and the Soviet Union. 

"There is also a belief that the Tokyo government 
should use its trump cards its economic power. and ex
pansion of its inOuence with China and Southeast Asia -
in bargaining with the Soviet Union for the return of So
viet -held islands north of Hokkaido. It's an issue left over 

from World War IL an issue the Soviets have Jong insisted 
is closed ." 

COMMON MARKET 

GREECE JOINS THE EEC 

HOUSTON POST. 1/13/81 , edit.: 

"Ever since Norway backed out at the last minute in 
1972, the Europe of Nine had been waiting to round out 

its complement. With the entry of Greece on New Year's 

Day , it has become the Europe of Ten. The wait was longer 

for Greece , which first applied two decades ago. Its applica-

tion was tabled after the military coup and throughout the 
crippling military dictatorship of 1967-74. The European 
Community is still primarily economic in its emphasis. But 
for Greece, membership is more a matter of political se
curity. This acceptance into the association of Western 
democracies, while helpful to its economy, will also 
strengthen the changes of its parliamentary democracy to 
survive. 



"Early on, the European Common Market was con
sidered a rich man's club by nations outside its member
ship. The entry of Greece. the expected admission of Spain 
and Portugal in I q33. free it of the tag. As each nf these na
tions has gained freedom and self-government, it has quali
fied for the I- uropean Community and the process of nego
tiating entry has begun. Because each country must fit into 
the co111plex trade and production structure of the whole. it 
is a complicated process. 

"Greece is the poorest member so far. with a per 
capita income of about £4,000 a year. But it has shown im
proving health ever since it escaped the crushing oppres
sion of the Colonels. Since 1973. its real growth has aver
aged more than 3 percent annually and unemploymem l:ist 
year stood at only 2.5 percent. Its riche1 European p:.ntners 
might well envy the record . Greece will put 5400 million in 
to the E.C. budget this year . will receive from the t .C. Re-
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gional Development Fund Sl 84 million, as well as another 
$318 million in farm price supports and agricullllral pre
miums. But Greece will also bring with it 4 .600 ships. mak
ing the community the world's biggest maritime prower. 
with a third of the world's merchant-shipping tonnage. 

"The Jan. l initiation into the Luropean Community 
was a triumph for President Constantine Caramanlis. It con
firms what he calls 'Greece's [uropean destiny.· lie ~ees 
Greece as the bridge betwern Western Furnpe and the Mid
dle East. Prime ~linister George Rallis has delayeu national 
clecticns until ;"\;ovember because he believes that by then 
every Greek citi1.en will have seen the benefits. The Euro
pean Communit] is growing in size and toward a political 
entity that may 5lllllC day fulfill the dreams of those who 
envision a United Stales of Luropc." 

AFFAIRS 

DEFENSE 

Defense Secretary Caspar Weinberger said yesterday that the United States must greatly increase 
its military strength and rc~tore the strat egic balance in order to preserve peace. Weinberge r sent a 
message to all members of the armed forces and said he looked forward with "enthusiasm and eagerness 
:.is we 1e-arm America with the full backing of uur new co111mander-in-chicf." lie said he w::is honored 
to be part uf the new presiJent's efforts to impruve the readiness of C'\isting forces ":111d to begin IHl\\' to 
restllre our strategic balance." 

GOOD AND BAD BUDGET NEWS 

Lawrence J . Korb and Melvin L1ird 
(WASH. STAR. 1/21/81 ): 

"From the viewpoint uf the incoming. Reagan admin 
istration . the Fiscul Year 1q82 defense budget anJ the FY 
1982-1986 defense program cuntain some ·good news' as 
well as some had news. 

"The good news is that the outgoing aurni.nistration 
continues the trend. essentially forced upon it by the Con
gress :rnd the public during the past year. of increasing the 
size of the defense budget in real terms that is. above in
flat ion . The bad news is th:ll the Carter progr::im docs not 
gu far enough in increasing the size of the budget. 

"To understand the bad news, or why this compara
tively large increase over the last two years is not enough. 

one must look not nnly at Carter's current budget. but :it 
the budgetary patterns of the l:.ist two decades. During the 
mid and !Jte 1960s. the Pcntagnn was forced to pust pon.: 
necessary capital expenditures tu pay for rnilit:.iry opera
tions ill Southeast Asi::i. During llHlSt of the decade or tlte 
1970s. the military establishment h;.td to :.ibsorb dramat
ically higher pcrsnnncl and operating nisis within a d~din

ing budget total. Therefore. when Carter took offke. the 
military st ruct ure was deficient in size. mobility , readiness . 
and sustainability . 

"By refusing to follow the dcfe11se progr::im be-
4ue:.ithed to him by !'resident F\lrd and kecpi11g the defense 
budget level in his first three years in office. President Car
ter did little to improve these problems. The increases 
which occurred the past year, while sizable. cannot make 
up for almost two Jccades of neglect. 

"The deficiencies in the Carter FY 198"2 budget may 



be placed into three main categories. First, the proposed 
military pay raise of 9.1 per cent is too small. It will pre
vent the serviceman from losing any purchasing power dur
ing the next year. but it will not enable him to recoup any 
of the 15 percentage points in real income that he lost be
tween I 974 and 1980 . 

"Second, the increase in the size of the operations 
and maintenance (0 & M) portion of the defense budget is 
too small. For FY 1982, 0 & M is projected to grow by 
only 4 per cent in real terms. This increase will not provide 
enough maintenance and training to improve the readiness 
of our forces much beyond their current sorry state. For 
example. in FY 1982. flying and steaming hours will still be 
20 per cent below the desired levels , and aircraft readiness 
will remain at the 63 per cent level. well below the 70 per 
cent minimum standard. 

"Third. the Navy shipbuilding account is under
funded. The Carter budget provides only '56 .6 billion to 
build 14 ships. This amount is 20 per cent below the 
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level of FY 1981 and cannot sustain the present undersized 
one-ocean Navy, let alone allow us to build toward the 600 
ships necessary to maintain the nation's three-ocean com
mitments. 

"Turning the bad news into good news will require 
President Reagan to add about SS billion to the Carter bud
get. bringing the FY 1982 defense budget to just over S200 
billion. About Sl billion should go toward raising military 
pay 3 per cent above inflation. Some $2 billion should be 
spent on enhancing by readiness. while the final $2 billion 
should be added to the shipbuilding program. 

"These extra funds will result in a budget that grows 
by about 8 per cent per year in real terms once again. If 
sustained over the long term. this rate of growth will re
build our military capabilities to where they should be." 

[l.a\\'rcnff korh is dirccrur of dcfi'11se poli(r sr11Jies 
ar the A111crica11 !:"nrerprisl:' lnsritutc. Mcfri11 l.uirJ. senior 
cow1se/11r al lit e: R eader's Dir,csr Ass11cia1ic111. is a .former 
secrNary of de.fi'nse.] 

BUREAUCRACY 

President Reagan yesterday issued orders to cut government travel by 15 percent. cut outside 
consultations by five percent. and stop buying office furniture until further notice . In a memorandum 
to department and agency chiefs. Reagan said he was taking the actions because "coping with runaway 
deficits in the current and pending budgets is one of the most urgent tasks before us." 

SUPPORT SAID TO FADE 
FOR KEMP-ROTH TAX CUT 

Patrick Buchanan (CHICAGO TRIB .. I /2 1 /8 I. 
Washington ): 

"If Ronald Reagan wants the Kemp-Roth tax rate 
reduction program. he will have to fight for it . 

"After days of corralling Republicans on Capitol llill. 
it is evident that any lingering enthusiasm for Kemp-Roth is 
evaporating into apprehension. The votes arc simply not 
there to lock in a t hrce-ye~n. I 0 per cent a year . acrnss-the 
board reduction in federal income tax rates to which 
Reagan and the Republican Party pledged their troth in De
troit . 

"The new chairman of Senate Finance Robert Dole. 
favors only Year One of Kempt-Roth. Barber Conable. 
ranking Republican on Ways and Means. among the most 
knowledgeable and respected veterans on the Hill . does not 
believe the administration should ·freeze it self in· for three 
years. He wants flexibility. 

"Reagan's budget director Dave Stockman has sug-

TAXES 

gestcd that the application date of the first reduction migllt 
be advanced from Jan . I. ICJ8J. to the 1ail end of the fiscal 
year. One knowledgeable source told this writer not a single 
Republican is left on Ways and Means or Sena\ c Finance 
who will go lo the wall for Kemp-Roth. The President. he 
said. should come to C;.ipitol llill prepared for compromise. 

"The Republi cans are re1rea1ing: from Kemp-Roth for 
several reasons. first. the lHiginal S 16 billion dcfi..:i1 frn 
1CJ81 is now estimated at close 10 S(10 billion. M1>SI t1adi 
tionalist Republicans consider it econrnnic heresy and 
political idiocy to cut taxe<; in the teeth of that kind of 
deficit. 

"Second. there is skepticism. bordering on ridicule . 
for the promise of the ·supply siders' that at the end of the 
Kemp-Roth rainbm\· lies the pot or guld. an economic 
boom. 

"But if the GOP runs away from Kemp-Roth. it not 
only has a problem of political credibility. but of an eco
nomic alternative. 



.. What is the sweetner the GOP offers the millions 
certain to suffer. Jirectly and almost immediately. from 
budget cuts if not a reduction in their tax burden'1 

"ls Kemp-Roth really that dangerous a leap in the 
dark'> i\11 inflation rate of only 7 per cent this year. which 
raises the Social Security tax take and revenues from pro
gressive state and federal income taxes . would cancel out 
the benefits of the 10 per cent cut promised by Kemp
Roth. 

"The arguments of Kemp-Roth remain not only sim-
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pie. but plausible and appealing. Will not all benefit if so
ciety's producers am] investors are allowed to dispose of a 
larger share of the income they earn. whether they earn 
that income working overtime or investing in some new 
company'1 Is it not folly. in a sluggish economy, to impose 
confiscatory taxes on those who put their money into sav
ings accounts and capital investments? 

"Kemp-Rotli is a risk: it is a gamble: it may not work 
but what is the alternative. excepting only the deep root

canal fiscal policy which has left the GOP the nation's mi
nority party for 50 years'1 Why not throw the dice0 " 

ENVIRONMENT 

SUPREME COURT REAFFIRMS STATES' FREEDOM 
TO SEEK OWN POLLUTION, ENERGY SOLUTIONS 

WALL ST. JRNL., 1/22/8 1. Washington : 

"The Supreme Court gave a green light to states to 
experiment with solutions to environmental and energy 
problems. 

"The high court voted seven to one to uphold a 
Minnesota law banning the sale of milk in nonrefillable plas
tic containers. 

"The law was challenged successfully in state court 
by several dairies and plastic container makers . They argued 
that the law discriminated against makers of plastic contain
ers because it allowed the sale of milk in paper cartons. 
which also can't be refilled. 

"The Supreme Court. in a decision that could have 

important ramifications for states with controls on disposa
ble containers. said the Minnesota law was constitutional if 
it set out 'rational' goals and was designed to achieve those 
goals. 

"The argument by Minnesota officials that the law 
would help reduce the state's solid-waste disposal problem 
and cut energy consumption provided a ·rational' goal. the 
high court ruled in an opinion by Justice William Brennan. 

"In other decis1 ,;i,; yesterd<Jy, the high court : 

.. Ruled that the offer uf :,tuck as collateral for a 
bank loan is a transaction th<Jt must satisfy the antifraud 
provisions of federal securities law. 

.. Cleared the W<JY for the fcdernl government to 
revoke the citizenship of a 7 2-year-old former Nazi prison 
camp guard who didn't disclose his concent ration camp 
service when he applied fo r a visa in 1949 ." 

REGULATION 

CAB CHAIRMAN CITES 
BENEFITS OF DEREGULATION 

Marvin S. Cohen (DENVER POST, 1/ 14/81 ): 

"The transition of America's airlines from the govern
ment's rigidly regulated control into a deregulated , compe
titive and consumer-oriented environment is beginning its 
third year. The public , the media , economic analysts and 
airline executives have all voiced opinions as to whether 
loosening of government controls is working. 

"We at the Civil Aeronautics Board think it's working 
- and welcome the chance to be the first major federal 
agency to 'go out of business' at the end of 1984. 

"The interstate airline system had been regulated b y 
the CAB since 1938. In the early 1970s, people both in and 
out of government began to wonder why some unregulated 
airlines - particularly those in California, Texas and Florida 

- were making money on low fares while ti " regulated air
lines were losing money on higher fares. 

"That inquiry led to the Airline Deregulation Ad of 
1978 and eventually to the International Air Transporta
tion Competition Act of I 980. 

"Initially. <luring 1978. the airlines engaged in wide
spread price competition for the first time. Then, in l q79 . 
the newly unburdeneJ airlines began a metamorphosis as 
larger carriers shed their short and less-productive routes 
for more-lucrative markets . 

·• 1978 was a year of record earnings anJ record traf
fic growth, and this trend continued until about :\pril 1979 
when a series of strikes, followed by the DC'-10 grounding 
and. most critical. the precipitous rise in fuel prices . began 
to have a calamitous effect. Yet. even with fuel prices soar
ing, had the economy stayed strong. the ca rriers with their 
newfound freedom of deregulation might have operated 
with only limited losses . 



"Between I CJ76 and I CJ79, the industry. through a 
variety of adjustments. managed to offset a 53 percent in
crease in all costs with only a 23 percent increJse in the 
averJge fare. As fares rose fuel cost had risen JS much JS 
I 00 percent the growing recession caused more leisure 
travelers to drop out of the market. The net effect was con
siderable. 

""Earlier this year. many trunk carriers were looking 
at operating losses in the S30 million to S70 millilln rangr . 
Preliminary third-quarter figures indicate a turnaround in 
the truck industry may be in the offing. Despite a contin
uing softening of traffic (down 12.6 percent in July anJ 
14.i\ percent in August) trunk carriers. appear to have suc
cessfully adjusted operations. with projections of an op
erating prol"it for the quarter of ~200 lllillion profit in the 
third quarter of I lJ7C). Forlller local service carriers are 
doing even better. ahead of last year in operating :rnd net 
profits. 

··we cannot predict how the industry would be dning 
if it were still tightly regulated . but we dn believe deregula
tion has. in general. helped in two ways. 

'"First. unlike a number llf other U.S. indust ries that 
were caught unprepared for the changes in consumer tastes 
prompted by rising fuel costs . airline managements were 
forced by deregulation to become more efficient almost a 
full year before the fuel crisis began. Many changes had al
ready been fully implemented in a tlrnughtful way. thereby 
limiting the need for hasty decisions. 

'"Second . the lllUch greater tlexibility of the system 
enables the carriers Ill make faster adjustments Ill changing 
market conditions. 

·· fnitially . many close observers of the airline indus
try predicted that enactment of the Airline Deregulation 
A.ct would lead to increased concentration of economic 
power in the hands of a few industry giants with the size 
and l"inancial resllurccs to intimidate smaller cllmpetitors. 
By every measurable standard. that hasn't happened. 

""Air travelers are in a better position now because 
the carriers have become more efficient . service to many 
areas has increased visibly and. with the new pricing flexi
bility the industry now enjoys. airline travelers have a much 
wider range of travel options. 

'"The promise of deregulation is that the airline con
sumer will dictate where the airlines will tly and how much 
they will charge. The first two years of transition indicate 
that the promise will be fulfilled, as the airlines and the 
public come to realize that the government no longer is the 
economic regulator of the industry - the consumer is." 

[Cohen is chairman of the CAB.] 
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LAST-MINUTE AVALANCHE 

WASH.POST. f '22 181.edit.: 

""The new :id ministratiD!l is right to look with a .:ulJ 
eye at the record-breaking volume nf regulation~ published 
by the Carter administration in its final J ays. There is. JS 
we noteJ. Sllmething inhcrrn tly suspicillus about the ap
pearance of a three-volume. l .100-page f ederal Register 
(more t h~111 three times the l\U tpu t of a ·1!lirmal' day~ on tl1e 
eve of the inauguratit)Jl of a new and unashamedly anti- reg 
presiden t. 

""Gut the in heritors of tlli<; bewildering documen t 
and the others like it issued in recen t weeks slhluld 1wt 
consign the111 to the regulatory wastebasket unexamined. In 
the firs t place. they and the generJI taxpayers should be re
lieved tu know that only a small part llf these vnlumes clln
sists of actual regulations. Most of the space is filled with 
advanced notices. preliminary issuances and the lik~ . Ac tual 
government regulations usually average less than three 
pages. 

""The new administration will also l"inJ that. after 
much hemming anJ hawing. it s predecessors lwve finally 
taken care nf some nasty problems it should be glaJ to be 
able to sidestep . These include such things as setting wages 
for foreign apple-pickers . which generate a ferocity of com
ment way out of proportion to their real economic impact. 

"'In fact. most of the regulations just now published 
were long overdue some of them by as much as six years . 
Delays this long can impose substantial costs on states. lo
calities and companies that must operate under uncertain 
and shifting interim guidelines. The recent productivity of 
the rule-makers suggests that Congress and the president 
should probably be a lot tolerant of the leisure ly regulatory 
process to which agencies have become accustomed. 

'"Again in the silver lining department we might note 
that the last -minute rush produced a healthy prrs~ure for 
sensible compromise. While there are surely some atrocities 
buried within these midnight issuances. the re are also glim
merings of sweet reasonableness . For n:ample : The Equal 
Employment Opportunity Commission reversed its previous 
proposal to require enrollment of older workers in lengthy 
apprenticeship programs designed for youth. The Employ
ment Standards Administration decided that maybe it 
could still protect service workers from exploitation with
out fixing inflexible minimum-wage scales for high-paid 
computer programmers and operators. And OSHA brought 
forth regulations for controlling worker exposure to indus
trial hazards and harmful chemical substances that set im
portant and useful precedents for regulating on the basis of 
overall company performance as distinct from compliance 
with nit-picking procedures. It would rely on information 
from workers rather than on heavy-handed hazard control. 



"We don't think that these and other government 
agencies have done themselves or the cause of sound gov
ernment regulation any favor in the past by starting intran
sigently from way-out positions in their rule-making and 
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then dragging their feet to a final compromise. But there is 
much in the outcome of the rush to regulate that the Rea
gan administration may find worth preserving." 

EDUCATION 

VOUCHER PLAN STUDIED 
FOR ROLE IN REAGAN POLICY 

Luix Overbea (CHR. SCI. MON .. 1/22/81 , Boston): 

"President Reagan's education advisers are weighing 
an idea that dates back to 18th-century economist Adam 
Smith: give government vouchers (flat grants of money) to 
parents so they can send their children to the school of 
their choice public or private. 

"They view this free-market approach as a drastic 
way to give communities more control over education and 
also help the nation's financially ailing private schools. The 
voucher idea was a part of the 1980 Republican Party plat
form. 

··Despite the incoming administration's interest. how-

ever, not everyone sees a voucher plan as a panacea to 
schools nagged by financial and social problems. Just last 
June voucher critics shackled efforts to get the issue on the 
California ballot. 

"An experimental voucher system was attempted in 
Alum Rock, Calif.. just outside San Jose. in the early 
1970s. when Mr. Reagan was California governor. It has 
been called a ·failure' by opponents . 

"Nationwide. critics say. vouchers would stall efforts 
to bring about school desegregation. would help the :if
f1uenl more than low-inco!lle schDL>lchildren. would d.:stroy 
both public and private education. :ind would cost too 
Jlluch. 

..Nevertheless. Capitol Hill conservatives are begin 
ning to corral their 1·11:-,:es in behalf of vouchers." 

HCSl1~Gt:. SlilJAilCN 

REAGAN ADMINISTRATION STUDIES 
THE HOSTAGE-RELEASE AGREEMENT 

Henry Tre11·hitt (13ALT. Sll'\ . l / ~~ /81. Washington): 

"Th<' Reag.in ad111inistrati1lll ycstl'rda~ withheld sup· 
port fur the agreement that freed American hostages in 
Iran. sayin1'! it 11·anted first tu study the terms in detail and 
plan policy fur future 110stage si tuations. 

"A senior White H1n1sc official said the terms were 
under 'intense study.° The administration . a State Depart
ment spokesman added, 'would nut want tu commit itselr 
Ill follow these agreements until it has had a chance to 
study tht'm .' 

"But James Brady. the White House spokesm;in. s;iid 
the administration's inclination is ·not to abrogate the 
agreements fro m what we know now.' It was only prudent. 
he explainl'd . for new officials to know ex<.tctly what they 

are dealing with hcrore they comment <l!l ti:c terms in de
tail. 

"The president. Mr. Brady said. w:.ints tu talk " ·i th 
the spcciali, ts who neg.1 ti:1 1cd the terms in Algin;,. \'br rcn 
M. Christopher. the chief negllt iator and until n•Hlll 
Tucsd.1y deputy 'ecreta ry of state. went to tllL' S1 ~1tL' De
partment im1nedia1cly arter his return ~ csterday Ill lllel't 
Sec re tary <lf State Akxandl'r M. llaig. Jr . 

"l:nder the terms or 1he arra11 gc m.:n t , which was 
sct tkd early Tuesday morning. the outgoing Carter adn1in
istra1ion agreed to lift SJIIL'tiuns and release almost St\ bil
lion in fruzen Iranian asse ts. 111 turn. Iran rreed 5~ Ameri
cans. mostly embassy personnel. who had spen t 444 days in 
captivity . 

"Several times before his inauguration , Mr. Reagan 
sa id hl' approved of the developin i< terms to the ext<'nt that 
he was informed uf them. Other administratiun officials ex-



plaine<l that former President C::irter's negotiators had kept 
them abreast of <lay-to-day developments hut not of the 
colllple x <let ails. 

"A senior auministratinn official saiu yesteruay that 
'most of the ter111s still outstanding probably will be ful
fillcu with tillle. hut we want to take a haru look at what's 
left.· 

"He in<licatc<l strongly. however, that acquiescence 
woul<l be given reluctantly an<l woulu be integrated into :i 

mud1 sterner policy for the future. 

"The administration's first formal reaction to tile ex
change was issueu by William J. Dyess. a career State Dc
partlllent official acting for the first tillle as an administra
tion spokes!llan. Aske<l whet her the Reagan a<l min ist ration 
woulu carry llUt the agreements. he gave an answer that had 
been carefully prepareu. 

" ·1 am not in a positilln to characterize these agrce-
111ents. ·he said. He emphasizeJ that the new ad111inistration 
·simply wants a chance tu stu<ly them.' :i<l<ling that the 
padage 'has many financial anu legal ramifications .· 

"'As for the future. he re111arke<l. 'I would go out on 
a limb anu say that I guess there would he differences' be
tween the for!llcr anu current aulllinistratiuns in their han
dling of hostage situations. 

··Mr. Haig. whose appoint111ent as secretary of state 
w;,s confirmed hy the Senate yesteruay . has left nu <loubt 
that he <lisapprnvcs of negotiating with hostage-takers. even 
inuireL't ly. 

"'But most of the ter111s of the Ll.S.-Iran arrangement 
already have been fulfilled. The 111ost i111portant were c:tr

ricu <Hit with the release of the hllStages anJ the Jisburse-
111 ent of the SX billion in Iranian assets. 

"'Of the tlltal. S3.7 billion has been useu to pay uff 
loans to Iran by American banks. About S I .4 billion re
mains in escrow with the Bank of England to sa tisfy llther 
loan s. The rest went tti Iran . 

"Iranian asse ts still in dllmcst iL' American hanks. 
totaling ahtiut S.2.3 billion . remain to he untangleu lega ll y. 
and part ,if them eventually \\'ill reach Iran. Presumably the 
new administration coul<l reverse that process anu try to 
rei111pose sanctions. 

"But no pnlfessional diplomat could he fuund yes
terday who believes that will happen . In taking such an ac
tion. the administration would betray Algeria, which put 
itself on the line politically as intermediary in the negotia 
tions, and woul<l infuriate th ose friendly governments that 
supported U.S. sanctions but now have lift ed them." 
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SOME EXPERTS SAY DEAL 
SHOULD BE HONORED 

Charles R. Babcock (WASH. POST, I /22/8 1 ): 

"'Reagan administration officials coul<l try to re
nounce Presiuen t Carter's agreement fut freeing the hos
tages in Iran bcL·ause it was negotiated unJer duress, but 
they probably shouldn't. a numher of international law ex
perts s:iiJ yester<l:iy. 

"Several attorneys :ind law professors sa id there are 
provisions of international law that cuuld he cited to void 
<leals ..:uncludcd un<ler the threat or use uf force, or maue in 
conflict with accepted international norms. But they :i<l<lc<l 
that the <lesirc tu strike h:ick at Iran cuuld do mnre harm 
th;Jn goo<l by compounding rltc intcrnati11nal b\\ vill lations 
in the crisis. dishonoring Algeria and other countries wh,1 
trieu tu help. and ignoring ll .S. strategic interests in tlte Per
sian Gulf region. 

"The immediate pr:ictic:il effect of st1 1pping the deal 
wuuld he to ke<?p :ibout s.i hillilin in lr;Jnian assets in ll.S. 
hands. while Corfciting a chance at a S I hillitJn pool for 
sett ling claims h<?fore an in terna tillnal tribunal. 

"'Acting Attorney General Charles B. Rcnfrew said 
last nigh t that Justice Depart ment :1ttPll1l'\ s \\t'te riling 
L'llllrt papers in civil cases all uver the ctiunt1;. Jci'ending the 
legitimac) uf the arr:inge men t with lr:in. 

.. 'These arc our ma rching or<lers and we \\' il l con tin 
ue tu march, unless the Attorney Gcner:il -Jesign:itc [Willi
am French S!llith. who has yet to he rnnfirmcd hy the 
Senatcl cuunterrnan<ls thelll.' Renfrew s:iid ... 

MILITARY SUPPLIES ISSUE UNRESOLVED 

Ch:irks W. Cmdury (BALT. Sll:--.J. 1 /2 ~ i-.I. Washingt lln) : 

··Iran st ill has a financial interest in American military 
equipment tut :t!ing close to SI billion :111d its J isposition 
apparently will rl'quire sllml' l'arly puli..:y dccisi11m h\ 1'1e 
Reagan administration. 

"Those decisions pre sulllahly \\ill rerlcL·t the degree 
of ste rnness the ne\\' :id111i11istration mea1h Ill :1pply in it s 
overall rela tiun s witlt Tehr:11l. now that tltc' ho~t: 1 ges arc 
free. 

"Defense Department tifficials ~a id )e~tc' rda~ tltat :1 
trust fun<l. se t up during the shah 's reign tu p;Jy fu r arms. 
has between s.ioo mill ion and S500 n11llion and i~ ,ubit:ct 
to dispute as tu him much is still owed in this country :rnd 
lww 111ucl1 Iran can rl'L·lai lll. 

"The militar) pipeline. closed after the hostages wcrl' 
taken. h:is in it between 5500 million and 5550 million 
worth of weapons an<l equiplllent bought and paid for by 
Iran ." 
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MAGAZINES 

BREZHNEV'S LIMITED OPTIONS 

THE ECONOMIST (London). I /17 /8 L edit.: 

"\Vith rope pulleJ laut and heels Jug in on bolh siJi:>s. 
PolanJ"s communist parry anJ Poland's workers are set fur 
another round in their tug of war. The first rounJs gave the 
workers some astonishing viL·tories: the GJansk agreement, 
inJepenJent trade unions. the right to slrike. But now the 
communist party is starling tu haul back. harJ. The formal 
issue is !he introJuctiun of 1he five -Jay working week 
promised at Gdansk . . . . The real question is who 
makes policy in PolanJ - the communist party or Solidari
ty . the largest of the new traJe unions. Is this where Rus
sia. at :1st.jumps in anJ grabs the rope·> 

"However queasy he may feel at 1he prospect of a 
Reagan presidency, Mr Brezhnev has one thing clear in his 
minJ: he was not maJe leaJer of the Soviet communist 
party to presiJe over the liquiJation of the Soviet empire in 
eastern Europe. Mr Brezhnev knows that !he Janger is nul 
one of military defection: PulanJ is not about tu walk out 
of the Warsaw pacl. The risk is pulitic:d contagion. PolanJ's 
neighbors East Germany, Czechoslovakia and the Soviet 
Union have Jrawn their tanks in a tight circle arounJ Po
land "s borJers nnt to defend the Poles but to Jefend them
selves. The concessions won by the Polish workers :.it 
Gdansk not only challenge the leading rule of the commu
nist party in Poland; they strike at the ideological founda
tions of Soviet power in eastern Europe. Solidarity"s argu
menl that it is not socialism as such it wants 10 change.just 
the Soviet version nf socialism . Joes nothing Ill soothe lhc 
guardian' of thal version in tht: KrE'mlin . 

"Mr Brezhnev probably reckons that Mr Kania. lhl' 
Polish party leaJer . has already let him self be pulleJ too far 
hy the unions. Yet the SoviE't Uniun could doom Mr Kania 
to almost certain Jefeat if Mr Brezhnev insists !hat a Rus
~ian -drawn line against unacceplable change in Poland 
means Jragging Mr Kania back from the concessions he has 
already made. The Soviet leaders have left nu doubt what 
they expect Mr Kania to do : reassert full parry cuntruL 
silence the opposition, crack a whip over the traJe unions. 
That, for Mr Brezhnev, seems ideologically necessary . Mr 
Kania. however , must deal in the politically possible. Any 
move on his part to round up dissidents or abandon I he 
promises made at Gdansk will (as he is learning again this 
week) bring him back eyeball to eyeball with the workers. 

"Mr Brezhnev may therefore be considering some sort 
of Soviet action to haul Poland back across the line to ide
ological respectability. The trouble is that the options short 
of military violence do not look at all promising. Should Mr 

POLAND 

Mr Brezhnev lie political strings to economic aid for Po
land7 That would binJ the hanJs of the party and the gov
ernment, not the workforce. ln s1a ll a more amenable man 
in Mr Kania's place'1 Party leaJers unabk to hold the ideo
logical line in eastern Europe have been nuJged asiJe be
fore. Yet any atlempt now to engineer a parry coup in Po
land wnuld Jiscredit the party still further - and do noth
ing either to break lhe political deadlock or to salvage Pu
lanJ's sinking economy. Neither the Kremlin nor SuliJarity 
may like it much, but Mr Ka11i:1 is still the best party leader 
I hey 've go I. 

"The wheel of history has been turned in Poland . anJ 
ii can be moved back only by force. But if Mr Brezhnev is 
contl'mplating direct military action, he has rl'ason tu 1hink 
twice before moving. Even if Mr Kania himself calleJ on his 
Russian comrades fnr ·fraternal assis1ance'. the Poles would 
not be quelleJ as easi ly as 1he Czechoslovaks in 1968 ur !he 
Hungarians in 19:'6. Sabre-rattling around the bmJers has 
alreaJy faileJ 10 frigli1e11 1he Poles. The next step up the 
laJJer mighl be a prl•p•isa l fo r juinl m:rnoeuvres with 1he 
Polish army, or an 'invilatiun' tu move extra Soviet divi
sions in1 1) PolanJ lo makl' a shnw of strength . That \\·oulJ 
antagonise the uniuns. make th L' party luuk nhirc like a 
Soviet puppet lhan ever. anJ very possibly bring the eco
nomy to a halt. Tu move fru m a shnw uf force tu even a 
limiteJ use of fore<.: woulJ almllst cl'rtainly provoke resis
tance an t.l make inevitable the full-sc~tk Suvil'I intervcnliun 
that Mr Brezhnev and his generals \HltilJ sti ll like lo 
avoid . 

"FaceJ once more with the chalh:1. :,- ·.:; 11f ne\\' ilkas. 
Mr Bre1.hncv mit?.hl seem lo have hackeJ i1111i :1 corner \\'i!h 
unly his sworJ to defrnd himself. Yl'I in fact there is 
:.111othcr course 11pen Ill hi m. Instead of lighting ag:1in lhl' 
battles of the l lJ50s an~ [ l)()Os, t11 shme up :1 11 empire 
crumbling from within. he might look Jt lhc lessons 1if 
those ea rlier batlle~. Neither the Stwict '. 1ni1H1 n•ir th l' 
countries of eastern E11rope have remained l'n lirely in the· 
mould Stalin cast f1ir them . In Sl'veral c1n111trit' '> Hunga ry , 
East Germany. Poland it self. l'Ven Czc.:hoslovai\ia the 
·permissible limits nf socialism' are a little more flexible 
than they were in 1953. An intelligent Soviet leaJer would 
reckon that one more clement of tlexbilit y in P()land is 
better than the sort of crisis :in invasion woulJ cause . 

"In Mr Kania, Russia has as loyal a communist leader 
as can probably be found in Poland today. Mr Kania will 
not give an inch more than he has to in 1he tug of war with 
the unions. But the ground he has had to yield may be just 
enough to buy a period of stability in which Poland can at 



last start to l(h>k at its Jisaster of an economy. If Mr Brezh
nev intenJs to lrnld his empire together with anything but 
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brute forc·e. h.: slwulJ all1l\\' i\lr Kania tu mu\T Poland for
ward intll the I 1JK0s." 

MIDDLE EAST 

AFTER BEGIN 

THE ECONOMIST (LonJon ). I /17 /81. edit.: 

" .. . As PresiJent-elect RonalJ Reagan takes over the 
White House , the face of Mr Menahem Begin is. very slowly. 
sliJing off the Israeli screen tu he replaceJ. very probably. 
by that of Mr Shimon Peres. The likeliest outcome of the 
foxy politicking now going 011 in Israel is that Mr Peres's 
Labour party will Jefeat Mr Begin's LikuJ party at an elec
tion and he in cont rlll by arnunJ midsummer. Mr Reagan 
~1nJ his team wuulJ then have a six-nwnth break in which 
to define American interests in the MidJle Fast anJ deciJe 
how tu make the best use of the prnbable change in Israeli 
leadership. 

"During his election campaign Mr Reagan seemeJ lo 
imply that Israel's security anJ survival are not only in 
America's interest which they are hut America's only 
Middle Fast interest. which they are not. It is also impor
tant f1>r the western worlJ that most of the governments in 
the great sweep of CtlUntries which includes the oil-produc
ing Gulf shuuld ctHJtinue to he run by people who iJentify 
their uwn cuuntries' interests as running parallel with those 
of the west , wlltl turn instinctively to America and western 
Europe rather than ttl Russia. The Soviet Union. with its 
long-Jistance eyes on the uil pruducers. will not miss any 
chan:e that rnmes its way to switch those instincts. To 
sulve the Arab-Israeli problem ,,·ill 1wt remove the west's 
other problems in the region: there remain the Gulfs polit
ical instabilities. anJ Russia's hopes of turning them to it s 
aJvantage. But tti leave the Arab-Israeli issue unsolved 
makes those other problems even more intractable : pru
western r\rab rt'gimes are more vulnerable to Soviet -inspired 
subversion, ks~ willing 10 acct'pt western protection. 

"If Mr Jimmy Cnter had won a sect>nd term. he was 
expec teJ to make a determined effort Ill ge t the Israelis to 
re th ink their prinrities. Mr Rt'agan starts his reign with 
uni111peachable qualifica tions as somebody who is not pre
pared ltl le t Israel Jown. This . if he decides to build on it , 
could bt' the :,tart of a new :1ttempt at peacemaking. 

"The opportunity offered by a change in Israel is 
more obviuus. Mr Begin, when he goes, will depart large ly 
unregretted . At home, his government is held responsible 
for intl1tion that has passeJ the 150% mark. His policies in 
the West Bank have deepened Palestinian hostility and 
maJe many Israeli consciences uneasy: the pursuit of 
Greater Israel has not been a success. Yet this is not entirely 
a fair summary of Mr Begin's record . By signing and imple
menting the Egyptian-Israeli treaty. Mr Begin and his men 
did more in their four years to further Arab-Israeli relations 

than Israel's Labuur party manageJ in the previuus 30 
years. The initiative came frt>m Egypt's President SaJat. but 
it \\·as Mr Begin wlw had the imagination to respunJ. 

"The lcss<>n ()f the Egyptian-lsr;.ieli trea ty can be ap
plieJ tu tht' wider scene . It shuws that the rt'turn for with 
Jrawal can be peace. and \'ic·e versa. Once \Ir SaJat haJ de
livered the me,sage that he w:111tt'J peace. the ub~wcks 
were d\1,arfeJ. Pt>liticians !'tlunJ that it was pussiblc to Jo 
things whic'h they had previtlusly sworn we re impossible. 
AnJ hec·ausc the peact'-ft>1-withdrawal aim was mappeJ out 
in advance, the big setbacks that have bet'n met en rLlUte 
have been treated as setbacks unly. nt>t as tht' cnJ of the 
road. Can this be applied 1,1 the t>thcr terrilliries ucc:upieJ 
by Israel since JLJo7'.' All ,,f them prest'nt cumpk.\ prob

lems but so. at one ti111e . Jicl Sinai: remember that Mr Peres 
anJ his Labuur part) ..:ulleagues arc reaJy ft> r a leap intu 
tht' unknown. Yet past beha,·it>ur coulJ be misleaJing: their 
unprecedented spdl in uppositi<1n must have been salut;.iry. 
The signs are tint the electiun camp;.iign is tu be fu ught by 
LikuJ on the charge that the Libour party is prt'paring tu 
surrenJer the L;.inJ of Isr;.ie] tu the Palestine Libt'ration 
Organisation. Somewhere between that accusation and Li
bour's former rigidity could be a gnvernment with the ener
gy to responJ to the challenges tlf peace. 

" Mr Abb;.i Ehan wlw, if Labour wins, is t'xpecteJ to 
resume his tin-off job as fmt'ign minister. argues that Israel 
must for its own gonJ stop ruling I .:2n1 unwilling Palestini
ans. His sulut ion. largely und1anged from earlier Labour 
days. still seems tu be that tilt' Pakstinian:, in a la rge. negL)
tiable. chunk of th t' West Bank shoulJ be juint'd ltl Jurdan . 

''The twt> snags to this plan arc that. fi r:,!, it \H1uld 
still Je;.ive 111uch t>f the West Bank in Israeli hands: and, 
second. tht' idt'a that JorJan slmu!J simply re;.i bst>rb the 
rest of the West Bank is st renously opposeJ by buth the 
Palestinians and the J urdanians. A feJeral link bet11, een 
Jordan ;.inJ any Palt'st inian ~late makes t'\ct'llcnt economic 
sense. :.111J eventual unity is a not unreasonable prediction . 
But it is unreasonable to t'Xpec t Jordan 's King Hussein tu 
put his crown, ;.inJ his singular achievements. in jeop~ rJy in 
orJer to save the Israelis from facing up to the fact that the 
Palestinians, as Jeeply insecure as the Jews in their time, 
need a homelanJ and a polit ical identity of their own. 

'·Even so, there could be two big differences between 
a government run by Mr Begin and one run by Mr Peres. 
First, the Labour party is not encumbered, as are so many 
Likud supporters, by the religious-historical belief that 
Israel rightfully owns the West Bank; second, Mr Peres and 
Mr Eban both acknowledge the advantages of iJentifying 
the end-aim of the exercise before the transitional process 



hct:in~ (unde1 the Camp David formula it was left fuzzily 
hLrnk). This brings back the analogy with the Sinai treaty. 

If the C\'ClltUJI target of a Palestinian-Israeli peace and a 
Palestim:m homeland can be agreed upon. the transition -

tlmlugh a form uf sclf-g,ivernmcnt, <>r Jordanian trustee
s/ii~'· ur prnbJbiy buth suddenly becomes simpler and less 
sinister _ 

"But. as in Sinai. the return for full withdrawal would 
h:J\e co be full peace. llere the Palestinians have to make 
conce'isiuns as bold as those asked frnm the Israelis. fhe 
co11..:ept of a Palestinian state ..:onfined to rhe \Vest Bank 
and the Gaza Strip seems now to be accepted b) the lcadL'r' 
of the mainline party within the Palestine LiberJti(\n Or
g:rnisation JS their <>niy realistic target But they have lwen 
mealy-111outheJ and worse in pressing their view un the 
many PJlestinians who still hold out fur all or nuthing. 
They should he explicit: if they hope fur J state of their 
own. they must commit themselves to full peace with lsra-
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HEAL.TH 

FEDERAL PROGRAMS MAY BE CHANGED 

Thomas G. Donlan (BARRON'S. l/ILJ /X I ): 

'"The inL·oming Reagan Administration has drawn a 
bead on health ..:are. Federal spending of more than S I 00 
billion a year on medical service must be a target for offi
dals who have promised to increase defense spending. cut 
taxes and balance the budget. 'The only question is how 
they will try to limit health spending.' says Alain Enthoven. 
a member of Reagan's Health Policy Advisory Group. 

.. Dr. William Walsh , rhe founder of Project Hope and 
chairman of the group. turned in his report about a month 
ago. Ir has nut been made public. but Walsh, E11thove11 and 
a third team member. Duke liniversiry law 1mifessnr Clark 
Havighurst. spend a morning last week expanding 011 their 
views tu a grou p of Wall Street analysts and investl1rs. Walsh 
cautiun.::d that although their ideas reflect tl1e 1mlprLisals in 
their ulli..:ial report tu the President -c le..:t. they should not 
be taken as olTiL:ial puli..:y. 

'"With that \\arning. the three advisers revealed a 
sweeping program for revamping the whllle federal in
volvement in hea lth care. including the eventual replace
ment •if !\1edkare and tvkJi..:aiJ with a S) stem of pri\'ate 
health iP su ran..:e. Instead ,if providing ser\ ices to the p\\ur, 
e!Jerl\ and Jisa hlcd. they envisitln the government paying 
such groups· insuranL·e premiums. 

'"Even 1 he Re:1gan advisers ..:LlnL·eded. h()wever. that 
such sweeping changes W<lUld take at lea\t seve ral ye:1rs tu 
et t'cl·t and would probably require a greater conservative 
tide th;111 the one that swept Reagan intu t>ffice. Bur \\hile 
Walsh . Fntlwven and Havigllllrst drea m of a free-enterprise 

el. That mean~ formally abandoning th11se Pale~tilllail doL·u
ments which talk of the destruction ul Israel. It means 
dropping the prnpnsal th3t lsr,1el's withdrawal ro its pre
! q67 boundaries should be followed hy a further retraction 
into the even narrn\\er boundaries suggested by the United 
Nations in I LJ-t 7. It means a..:cepting that the crea tion of a 
West-Bank-plus-Ga/a state depends on a Jem1lllSt1ation 
during the transition stage that such a stat.: would nut he a 
threat to Israel. 

.. Would such an offer ,,f peace. if ever extraL·tcd from 
the Paleslini:lll\. c' \ er he beliewd by the brJeli s'.' '\o doubt 
it wuuld have tu he suppurtc·d hy the ap11ar:1tus of guaran
tees.arms-limitation. tripwires. surveillance. That apparatus 
\\ 1n1ld '1:1w to rest 1i11 lsrac'I \ c·ontinuing 111ilit:1ry p1n\'l'r tti 
\UrVi\'e \\'ithin ib cunstric:ted and vulnerable borders. But 
1Tmc' 111her the tr:111si'<1rmatiun lll- Egypti:1n-lsrat'li reLiti1>11s. 
Once the breakthrough is niade. the re'r. ht1\\eve1 carefully. 
however painf1ill~· . L·an fall into pl:JL'e." 

system of national health care. another ,if their ideas is :d
ready \\ell entrenched. if little noticed . 

'"Specifically. the :1d\'isc rs also bad: a major shift in 
the treatment of many patienb. especially the elderly. hy 
supporring a new emphasis on h11me health care. The idea is 
to send nurses . thl'rapists m home health aides u11 regular 
visits to patients in their homes. Of course. it's not really a 
new idea the Visiting Nurse Associatil1n and loc:d public 
health departments have worked tlut way f"r de..:ades. 
What is new is the emphasis. 'Nursing hui11L'S will have to 
compete with what we hope will he affect ionate. C<impe
tent c:.ire in the home.' Walsh said. 

.. What is alsn new is the r:.ipidly grnwing involvement 
of profit-making companies. fro111 lipj •· iin . the giant 
pharmaceutical ..:un..:ern , to Kelly Services and other office 
tempurary outfits. as well as su111e st ruggling little c:timpa
nies specializing in home he:.ilrh care. And starting next July 
1. profit-making home health L·are companies will find it far 
easier to operate under the Medicare pr1igra111. A ,1uirk in 
the federal eligi bility laws has prevented profit -making 
home he:.ilth L·are ope1 at ions frnm reL·eiving any Medicarl' 
funds in 24 states . Th:.it res triction expires 11n July I . :dong 
with ru les that have limited the numbe r .if home visih for 
which Medi..:are would pay and have restricted l.'iigibilit v t(I 
p:.irienrs who had spent at least three Jays in a lwspit:1l. 

"Official budget estimates from the f'cderal Health 
Care Financing Administration indica te that there will he 
almost lltl immediate increase in frde1 :il liabilit y rrom the 
changes. In the l ()i',2 budget year. the age ncy figure' the 
..:hang.es \\·ill ,:ost S~2 million. a figure \vhich is expL'cted to 

rise gradually to ahuut S IOS million b~ fisL·al I 9Sh. 



"Others calculate differently: 'Ju st from being an old 
Capitol Hill ham!, there has got to be more to this, judging 
from the pressure that was raised,' says one man who has 
followed the Medicare Program for years. 'And if you think 
there aren't any bucks involved. how come they hired Joe 
Califano'1' The former secretary of Health, Education & 
Welfare. now a lawyer in private practice in Washington, 
been retained by Quality Care Inc., a nursing service com
pany with headquarters in Rockville Centre. N .Y. Quality 
Care operates in 42 states and the old rules made Medicare 
business unattractive . Now things are about tu change. 

.. 'We are very. very happy with the changes.' says Dr . 
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David Scheinman, president of Quality Care. 'Medicare and 
Medicaid in 1980 will represent SI billion for the industry 
and Quality Care didn't participate in any of it. We are very 
excited and we think it's going to be very dramatic for the 
industry.' 

"Quality Care needs a shot in the arm , too . Its revenue 
from initial franchise fees exceeded net opera ting income in 
1979 and 1978. Fiscal 1980 reports aren't out yet. but the 
company has stopped selling new franchises and looks as 
though it will lose money for the year. A worse headache is 
the re<ison that it stopped selling new franchises." 

TELEVISION NEWS 
FOR 

JANUARY 22. 1981 

NBC NIGHTLY NEWS: 
C.Pres. Reagan sends a message to the former American hostages in Wiesbaden. West Germany. 

praising their patriotism--:27. 
Some of the hostages decline comment on their treatment in Iranian captivity. Others say they 

were mistreated . while still others say they were not--3 :09 . 
U.S. Military Academy officials at West Point say they might play a role in the hustages' reunill!l 

with their families--: 13. L Resolutions are introduced in Congress to support Pres. Reagan should he decide not to fulfill 
the hostage agreement--: 28. 

Former Pres. Carter says that the hostage agreement is in the country's best interest. but con
demns the Iranian mistreatment of the hostages--1 :50 . 

Iran's chief hostage negotiator Behzad Nahavi denies that the hostages were mistreated--:26. 
Two hostages, in interviews with Iranian militants before their release. say that they were not 

mist rea ted--2 : 04. 
Former U.S. ambassador to Iran William Sullivan says that Carter was warned that Americans 

would be taken hostage if the former shah was admitted into the U.S.-- :53. 
The former Canadian ambassador to Iran says he knew that the hostages were being mist reated 

and that he told this to his superiors . who in turn notified U.S. officials--:20. 
G-Pres. Reagan's aides say that his public disapproval of the former hostages' mistreatment is hein~ 

saved for his first press conference--:44. 
Ueagan orders cutbacks in government travel. government consultants. and the procurement of 

office furniture and supplies--] :36. 
Thousands of anti-ahortionists attend a rally in Washington demanding a constitutional amend-

mentHban ahortion--: 25 . 
Defense Secy. Caspar Weinberger says that the Reagan Administration will re-arm the ll.S.-- :25 . 
. J.he Senate approves the nominations of five Reagan cabinet appointees--: 21. 
The Polish Solidarity trade union calls st rikes in 800 foctories-- :24. 
Man y workers in Gdansk strike for four hours demanding a shorter work week. The government 

rejects a union proposal for a 41.5-hour work week-- l :35. 
Polish authorities order reporters for Time magazine. /\BC. NBC. and CBS networks to leave 

Poland--: 15 . 
Australian publisher Rupert Murdock tenta tively purchases The Times nf London. pending the 

approval of several unions--2 :00. 
~The Irish Republican Army claims responsibility for the murders of Protestant leaders Sir Norman 

Scott and his son. James--: 3 1. 
~Bob Jamieson reports that the Super Bowl-bound Philadelphia Eagles owe some uf their success 

to their hard -working coach, Dick Vermeil--2:36. 
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CBS l-Vl·'\l:\C 'ffWS 

Iran\ ..:hief hostage negotiator Beh1ad \:ahavi denies that the former American host,q!L J wrrc 
mistreated--: J 2. 

The State Dept. ~:iys that Iranian acts uf mistre:it mcnt against the runner host:iges included 
solitary confinements :rnd heatings--t:44 . 

Former host:ige Donald Cooke says that he J id not want tu meet with former Pres. Cuter be
c:iuse C:irter Jid nothing. Cooke says. tn expedite the hostages· release--:46. 

fhe 52 Americans undergo medical examinations and debriefings at the Air Force llllspita l in 
Wiesbaden. West Germany--2: 16. 

Former Pres. Carter returns lo Plains. Ga .. and says the mistreatments against the forme r hostages 
were "acts of animals." Pres. Reagan says the former hostages were "badly ahused"--2:22 . 

Sources say the former hostages will hr reuni ted with their fami lies at the l ' .S. Military Ac:iderny 
at \\'e~t Point --: 18. 

Qhe State Dept. inJic::ites that the l~eag:111 .\d ministration will fulfill the obligatiuns of the :igree
rnent with lr::in for the host:iges' rele:ise--1 :47. 

Many congressmen dem:ind th:it Iran be punished--2:24 . 
Supporters of Iranian Pres. B:mi-SaJr critici1.e the hostage agreement nego ti:iteJ by Prime Minister 

Rajai for not securing enough of Iran's frnzen assets-- I :5 l. 
One of the former hostages says that he successfully hid SCiOO in his clothe> while held cap

tive--: 14. 
Many American newsmen are ordereJ out of PobnJ by the government--:35. 
The Irish Republican Army cl:iims responsibility for the murJer of Sir Norman Strung anJ his 

sun--: 16. 
ees. Re::igan orJers a 15-percent reduction in government travel :ind a five-percent reduction in 

the hl.Jlng of consulting services-- I :58. 
'-=Government finan ci:il Jisclosure forms of Reagan's cabinet indicate th:it seven secret:irics are mil

lionaires--: 17. 
Publisher Rupert Murdock purch:ises The Times of London--:2Ci. 
Mobil Oil Co. and Standard Oil of Ohio Co . report increases in 1980 profits uf 40 and 52 percent. 

respectively--: 14. 
- Stock prices fall-- :03. 
- Fifty thousand anti-abortion supporters attend ::i r:illy in Washington. demanding a constitutional 

amendment to ban abortions--! :32. 

ABC WORLD NEWS TONIGHT: 
- Former hostage Donald Holman is reuniteJ with his family, who lives in West Germany. He says 

that his Iranian captors kept him in solitary confinement-4:02 . 
~The State Dept. says that the former hostages were held in solitary confinement. denied fooJ 

and mail, beaten, and threateneJ with mock executions--! :43. 
- Former Pres. Carter says that the Iranian captors were "criminals who acteJ like sav:iges." Vice 

Pres. Bush is " enormously concemeJ" by the tales of mistre::itment of the former host::iges--2 :47 . 
- Iran's chief hostage negotiator BehzaJ N:ihavi denies that the former lwst:ige were mis

treated--: 22 . 
- Pierre Salinger reports that the West German arnbass:idor to Iran convinced relatives of Ayatollah 

Khomeini to set and approve conditions for the hostages' release--2 :32. 
(Pres. Reagan orders a 15-percent reJ uction in government travel and a five-percent reduction in 

government consultants--! :36 . 
G.Barrie Dunsmore reports that Reagan's national security affairs adviser and Sen . Jes~e I !elms 

( R-N .C .) are demanding that Defense Secy. Caspar Weinberge1"s deputies be long-time Reagan sup
porters--I : 31 . 

~The Senate approves five more Reagan cabinet nomin:itions--: 15 . 
- Many Polish workers in Gdansk strike for four hours demanding a shorter work week. Solid:irity 

trade union officials say that the government is not taking the union seriously enough -- ! :36. 
- The Irish Republican Army claims responsibility for the murJers of Protestant leaJers Sir l\Jorm:.111 

Scott and his son--: 34. 
-Health and Human Services Secy. Richard Schweiker tells persons attending an anti-:1bort ion 

rally in Washington that Reagan's election was a victory for their cause--1 :45. 
- The former hostages are invited to attend the Super Bowl-- : ~3 . 

- The former hostages say that they have been very well treated at Wiesbaden--] :53 . 
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FOREIGN AFFAIRS 

IRAN 

The United States must honor the deal with Iran that freed the 52 American hostages or lose its 
international credibility, two former Carter Administration official said yesterday' in separate television 
interviews. Former Secretary of State Edmund Muskie and his deputy, Warren Christopher, stressed the 
importance of adhering to the deal but suggested that relations with Iran would not improve in the near 
future. Christopher, the chief of U.S. hostage negotiator, said on CBS's "Face the Nation" that failure to 
go ahead with the agreement would have repercussions around the world and a very adverse impact on 
U.S. standing. "We have not made an apology, not paid ransom, the shah (was) not returned. The agree
ment is a sound one from a fmancial standpoint," he said. He added, "Failure to carry out the agreement 
with respect to Algeria would be a very serious slap in the face." He called the hostage-taking "a dis
gusting and vile act." 

Muskie, on ABC's "Issues and Answers," said the agreement should be compared to the kind of 
negotiations that ended a war, and he pointed out that the United States had negotiated the end of the 
Korean and Vietnam wars. He said he considered the restraint showed by the United States to be "a 
demonstration of strength and patience and a plus, not a minus." 

Senate Foreign Relations Committee Chairman Charles Percy (R-Ill.), on NBC's "Meet the Press," 
said a congressional hearing would bring out "the tmth" about Iran's "oµtrageous and barbarous Percy 
also said it would be dishonorable for the Reagan Administration not to adhere to the agreement nego
tiated by the Carter Administration. 

The 52 former hostages returned to the United States to a hero's welcome and reunion with their 
families. They landed at Stewart Airport about 50 miles north of New York City and traveled to West 
Point Military Academy, where they will be in seclusion with their families until tomorrow. 

MISSION FAILS TO PERSUADE IRAN 
TO ATTEND ISLAMIC SUMMIT 

Ibrahim Noori (PHILA. INQ., 1/15/81) [Reuters]: 

"A special mission sent to persuade Iran to attend the 
third Islamic summit conference, which was to begin today, 
returned disappointed to Taif yesterday as delegates from 
other nations arrived for the meeting. 

"Iran's refusal to attend the conference - because of 
the presence of Iraq's President Saddam Hussein - appear
ed to dash Islamic hopes that the conference might be able 
to serve as a mediator in the Iran-Iraq war. 

"But the Persian Gulf war, now in its fifth month, 
with Iraqi forces in control of part of Iran's oil-producing 
Khuzistan province, was expected to remain the dominant 
topic at the summit, whose agenda included the Afghan 
crisis, Middle East problems and a number of economic 
subjects. 

"Thirty-eight states and the Palestine Liberation 
Organization (PLO) were attending the three-day summit, 
at which the speakers were to include U .N. Secretary
General Kurt Waldheim. 

"This was the first time a U .N. secretary-general 
attended an Islamic Conference Organization {ICO} gath
ering since the organization was founded in 1969. 

"In an interview published in the Saudi newspaper 
AI-Jezira today, Waldheim said the ICO was 'a most impor-

tant grouping in the United Nations. He said he hoped to 
discu~ a number of issues with Islamic leaders, especially 
those dealing with Jerusalem, Palestine, southern Lebanon 
and Afghanistan. 

"The: summit was to open with a religious cere
mony in the holy city of Mecca today, and then move to 
Taif, 44 miles from Mecca, on Monday. 

"Members of the ministerial ICO mission to Tehran 
avoided comment on the Iranian refusal to participate 
in the summit, spelled out Friday by Iranian Prime Minister 
Mohammad Ali Rajai at a public prayer githering. 

"But Turkish Foreign Minister Ilter Turkrnen, a 
member of the group, told journalists the trip had been 
worthwhile." 

U.S. IRANIAN POLICY 

Henry Trewitt (BALT. SUN, 1/25/81, Washington): 

". . . The fury of American public opinion must 
fade before cold-eyed pragmatism defmes the national 
interest. 

"Mr. Reagan and Secretary of State Alexander 
M. Haig, Jr., can partly dilute the outrage in several ways. 
Their support for the deal with Iran may be half-hearted, 
at best, without betraying the countries, especially Algeria, 
that helped arrange it. 



"But it seems highly probable that they will fulfill 
its most important terms--which means dealing in moder
ately good faith with the Iranian assets, unfrozen by Mr. 
Carter, but still to be distributed. Iran's negotiators, with 
$2.8 billion in hand, must have reckoned that the rest 

come slowly, if at all. 

"How the arrangement plays out may depend in part 
on political events in Iran. With the post-revolutionary 
turmoil of two years deepening, some U.S. officials be
lieve that little recognizable will remain of the current 
theocracy after a few more months. 

"If that is correct , what will follow '' That Iran will 
fragment is not outrageous speculation. The Baluclus in the 
southeast, the Kurds i11 the northwest and the Arabs in 
the southwest and west represent varying degrees of 
threat to the fragile central government. 

"No one can be certain of the outcome. Iran's 
military forces have performed more ably than most out
siders, including the Iraqis. expected against the Iraqi inva
sion of last September. 
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ASIA 

"Nonetheless, Iran's survival as a cohesive state is not 
certain . No one here doubts that the Soviet Union, sharing 
a thousand miles of border with Iran, its troops strategically 
placed despite their problems in Afghanistan. would at
tempt to pick up the pieces. 

"In other circumstances, the United States might be 
expected to react to save any government so threatened. 
But political circumstances even beyond the residue of the 
hostage crisis argue that it may be months before Reagan 
administration can test even the resumption of trade rela
tions. 

"Instead, the United States could wait and attempt to 
share the government that follows if the current one falls. 
The most likely successors, to many analysts in Washington, 
would be some combination of moderates in the current 
regime and military officers. their prestige sluning again 
from their performance against the Iraqis." 

Mao Tse-Tung's widow yesterday was sentenced to death by a Peking court for "leading a 
counterrevolutionary clique for the purpose of overthrowing the People's Democratic dictatorship," but 
the sentence was then suspended for two years to give her time to reform through hard labor. Jiang 
Qing denounced Chinese leader Deng Xiaoping while being dragged from the courtroom , Chi11ese sour.::es 
said. Former Vice Premier Zhang Chunqiao was given the same suspended sentence. Eight other co
defendants were given sentences ranging from 16 years to life. 

U.S.-KOREAN CHILL MEL TING 

Takashi Oka (CHR. SCI. MON., 1/23/81, Seoul): 

"President Reagan's invitation to South Korean 
President Chun Doo Hwan to visit the United States boosts 
the latter's position at home and abroad and ends a long 
period of strain in relations between Washington and 
Seoul. 

"An official announcement made in Washington 
and Seoul Jan. 2 I said that President Chun would visit Wash

ington for talks with President Reagan on Feb. 2 on 'bilat
eral political. economic, and security aspects as well as 
regional issues affecting northeast Asia.' General and Mrs. 
Chun are expected to leave Seoul Jan. 2,-\ and to visit Los 
Angeles and New York on their way to Washington. 

"General Chun will be the first foreign chief of state 
tu visit Washington after Mr. Re:.igan 's inauguration. The 
ne\v President and his secret::iry of st3!2. Gen. Alexander 
Haig, lrnve moved quickly to underline the import:.ince 
they att~c:h to the :;ecurity ;111d ~tability uf South Korea. 
where 3q,ooo US s·ildiers lcdp man ,, round-the-:l•.ick 

defense against the threat of infiltration, subversion, and 
outright invasion from communist North Korea. 

"In testimony before the Senate h1reign Relations 
Committee before his confirmation, Ge1teral H:.iig s:.iiJ that 
strengthening the US rdationship with South Korea would 

be a 'key aspect' of policies he would recommend to Presi
dent Reagan. 

"Many Sou th Koreans who have not been notably 
warm toward Gener:ii Chun in the past g1ceied the 
announcement of the forthcoming US-Korean summit with 
undisguised relief. For both supporters and opponents of 
General Chun, a central tact to their poiitical situation is 
the North Korean threat to South Kmea's security - in 
shrn t, tu their own homes and lives. 

"The almost universal perception of this threat does 
not prevent sharp political disagreement among South 
Koreans over demucrac): and human rights or •.lver the best 
means of fighting inflation and unemployment. 

"But wh;1tever position South Koreans may take on 
these issues, the pn'u(cup~tio11 with security is overv. ~ielm-



ing, as is the perception that nothing can take the place of 
the security link with the United States. For this reason, 

the strain that began in Korean-US relations when Presi
dent Carter announced his intention of partially withdraw
ing US ground troops in South Korea , and that intensified 

with disagreements over human rights and the Kim Dae 

Jung case. has caused Jeep uneasiness among the Sou th 
Korean public." 

JAPAN'S PITIFUL DEFENSE 

Smith Hempstone (PITTSBURGH PRESS, 1/19/81): 

"Japan, the second greatest industrial power in the 
history of the world , has fewer men in uniform than Yugo
slavia , spends less on defense than Britain. can muster fewer 
tanks than Bulgaria, is outmatched in combat aircraft by 
North Korea and boasts fewer submarines than Norway. 

"The Soviet Union has some 30 divisions (300,000 
men) deployed east of Lake Baikal , about two-thirds of 
whom are stationed in the military district facing Japan . 

"The Soviet air armada is the Far East numbers at 
least 2.000 sophisticated aircraft. 

"The 750-ship Soviet Far Eastern Fleet, based at 
Vladivostok, only a few hours' cruise from Japan's home 
island , includes IO modern missile cruisers and at least 124 
submarines, some 50 of which are nuclear powered. 
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"Against the Russians. estimates Osamu Kaihara, 
the former director-general of the National Defense 
Japan's air defense system would be 'wiped out in about 
10 minutes, ' its navy 'would not last more than two or 

three days' and its land forces could resist for 'no more 
than three or four days.' 

"With this in mind, U.S. Defense Secretary Harold 
Brown. when he visited Tokyo in December, urged the 
Japanese in the strongest terms to increase their military 
spending. exclusive of pay raises and pensions, by nearly IO 
percent . 

"While the final figures are not yet in. it is clear the 
United States is not going to get close to ~hat is wanted 
from Tokyo. The first draft of the budget called for an 
increase of 6 .6 percent to $I 1.5 billion. but this figure was 
to include pay raises. 

'The basic reason the Japanese feel they can get 
away with spending Sl) little is that the postwar security 
treaty obligates the United States to come to the defense of 
Japan in the event of external aggression . a term which -
perhaps conveniently - is not defined. 

'There will never be any incentive for Japan to 
spend anything like what the NA TO powers do on defense 

as long as the American security treaty is there to guarantee 

the Japanese a cheap ride in the national security derby." 

CENTRAL AMERICA 

Military sources in San Salvador said yesterday that government aircraft and light artillery 
pounded leftist guerrillas massed on the outskirts of five northern Salvadoran towns for three straight 
days. The government of El Salvador did not comment on the fighting by the armed forces, bolstered by 
$IO million in U.S. military aid officially handed over Saturday. There were signs that fighting was the 
heaviest since the rebels launched an offensive against the military-civilian junta January 10 that killed 

1, I 00 persons in five days. 

U.S. HAL TS NICARAGUA AID 

BALT. SUN., 1/23/81, Washington: 

"The United States has suspended disbursements to 
Nicaragua from a $75 million economic support fund be
cause of evidence that El Salvador's left-wing guerrillas have 
been supplied with arms from Nicaragua, an official source 
said yesterday. 

"Lawrence Pezzullo, the U.S. ambassador to Nicara
gua, informed the Sandinista government in Managua last 
week that further disbursements of economic aid would be 
suspended until the United States decided that the Nicara
guan government was not giving aid to the guerrilJas. Nica
ragua officially denies it has given such aid. 

"Nicaragua's Marxist leaders, such as commandant 
Daniel Ortega, a member of the governing junta, have ac
cused the United States of making 'concrete threats' against 
Nicaragua while announcing the release last week of $10 
million in military aid to El Salvador's military-backed 
government. 

"The Nicaraguan government has asked Latin Amer
ican and European Social Democratic parties, which backed 
their revolution against Anastasio Somoza Debayle, to in
crease political and economic solidarity and Nicaragua for 
what they see as a difficult period in relations with the 
United States. 

"President Reagan said during his election campaign 

that he opposed the Carter Administration's decision to 



Nicaragua economic aiJ after the overthrow in July 1979, 

of the Somoza regime after the civil was in which 50,000 

persons died." 

SAYING NO TO NICARAGUA 

WASH. STAR, 1/25/81, edit.: 

" .. .it does not make sense to give economic support 
to the Sandinistas if we are serious about wanting to keep a 
more or less moderate junta in power in El Salvador. There 
is too much evidence that Nicaragua has been actively help
ing the guerrillas who want to refashion Salvadorean sodety 
according to the Cuban Soviet moJel. 

"From Costa Rica comes reports of Soviet transports. 
In Washington. two weeks ago, more than a dozen corres
pondents heard members of a senator's staff describe more 
than a thousand Soviet military men in Nicaragua, some at 
work improving the port facilities and the airfields where 
their MIGs are stationed, some in combat gear. The Ameri
can ambassador to Honduras confirms that there are Nica
raguans in El Salvador. 

"There are various ways to interpret these develop
ments. Some Latin American experts in Washington believe 
the fighting in El Salvador is actually a ploy to divert atten
tion from the buildup of Sovie t military strength in Nica
ragua. In Managua, the newspaper, Diario Las Americas, 
quotes the Soviet ambassador saying in a public speech 

MILLIONS OF WORKERS SAID TO DEFY 
GOVERNMENT ON SATURDAY WORK 

WASH. POST, 1/25/8 1, Warsaw: 

"Millions of Polish workers defied the government 
today by refusing to go to work in the second na tionwide 
boycott this month to press for a five-day work week. 

"The free trade union federation Solidarity, which 
called for the mass boycott, reported idle factories, ship
yards and offices throughout Poland but said that public 
transportation and other essential services were running at 
the normal level fur a free Saturday. 

"ln an apparent attack on Solidarity's leadership, 
the Communist Party newspaper Trybuna Luda today 
raised charges of 'moral terror and political skulduggery' 
but stopped short of blanket condemnatiuns of Solidarity . 
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that the United States is underwriting socialist revolution 
in Nicaragua . 

"There is too much convergence of evidence for there 
to be nothing to it. The Reagan administration will un
doubtedly want to reappraise Latin American policy as a 

whole before adopting far-reaching strategies, and the bene
fit of financial aid to countries such as Nicaragua should 
figure in them. 

" ... the developments of moment call for stopgap 
measures if nothing more. A stepping up of military aid to 
El Salvador may be indicated - perhaps even le thal arma
ments. But the least we can do is to stop paying people who 
are trying to bring down the beleaguered government we 
are trying to shore up in San Salvador." 

NARROW U.S. INTEREST SEEN 

William Pfaff (CHICAGO TRIB., 1/25/81, Paris) : 

" . . . What counts in Central America , looking at the 
strictly-defined in terest of the United States, is not which 
part or faction rules . or even whether democracy is in
stalled- which is desirable but unlikely. It is whether the 
Soviet Union , or some other major power hostile to the 
U.S., is installed there. And as the Cuban missile affair 
demonstrated, that problem is manageable. Otherwise , it is 
the business of the Nicaraguans whether they wish to be 
ruled by Gen . Somoza." 

POLAND 

from the Soviet news agency Tass, which said union actions 
were leading to 'deliberate confrontation with organs of 
the people's power' and were an attempt to disrupt 
Poland 's economic and public life. 

"Union officials said the response to the boycott 
call among about 10 million Solidarity members was over
whelming, especially in major industrial centers. There were 
no immediate governmen t estimates. 

"'When Solidarity mounted a boyco tt on the fi rst 
working Saturday of the month, Jan. 10. the government 
said 60 percent of the labor force ignored union instruc
tions. The union said the majo rity of workers stayed at 
home. 

"A more direct attack on the union leadership came 

'"Today's boycott followed two days of warning 
strikes across Poland that yesterday grounded all domes
tic air traffic for the first time in memory, kept Warsaw's 
largest daily newspaper off ihe stands and even affected the 
official government news agency ." 



LABOR MOVES SHARPLY LEFT 

William Borders (NY TIMES, 1/25/81, London): 

"The Labor Party took a decisive step to the left to
day, radically altering the rules by which it selects its 
leaders, a move that seemed likely to provoke a major 
ideological split within the party. 

"At a special one-day conference, the party voted 
to take away the exclusive power that members of Parlia
ment have to choose the party leader, who is a poten
tial prime minister, and share it with the local party 
organizations and the trade unions. 

"From now on the unions, whose leaders cast their 
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BRITAIN 

biggest say, 40 percent, in selecting the leader, with 30 
percent each for the local organizations and Labor mem
bers of the House of Commons. 

"The decision, the climax of what has been a swift 
and steady move to the left since its defeat in the 1979 elec

tion, brought the party to its gravest internal crisis in dec
ades. 

"What has happened is very serious , for the party and 
for the nation,' said Dr. David Owens, the former Foreign 
Secretary and a leader of a right-wing faction that is threat
ening to quit and form a new party. 'To allow blocks of 
votes to choose the future prime minister of th is country 
is an outrage, a disgrace." 

votes in blocks of hundreds of thousands, will have the Copyr.1981, NEW YORK TIMES 

DOMESTIC AFFAIRS 

ECONOMY 

A report prepared for the Joint Economic Committee said yesterday that in the next several years 
the United States "will experience extreme difficulty reconciling the goals of a strong defense, adequate 
energy supplies, more purchasing vower for consumers, and a fair system of social walfare." The con
gressional report said that the country's economic ills have been worsened by federal spending that has 
grown faster than the economy's ability to cope with it. and by an accompanying rapid growth in the 
money supply. In effect , the report said, the expansion of federal spending amounts to "a claim on 
national output, which might otherwise be claimed by a private sector activity." 

BURNS URGES BOLD ACTION TO CUT INFLATION 

Peter Grier (CHR. SCI. MON. , 1/23/81 , Washington): 

"The JeeJ must be done before too many days have 
passed , and it must be done with swagger, with style. If the 
move is meek and slow in coming it will faiL and inflation 
will continue to rage unabated. 

"So said the expe rt witness to the senators. Arthur F. 
Burns, former chairman of the Federal Reserve Board, 
testified this week before the Senate Committee on the 
Budget , and most of his advice and suggestions were cen
tered on one opinion - that inflationary expectations are a 
key part of the prob lem of inflat ion itself. 

"Huge federal deficits hang in front of America's 
economy like a stoplight, halting growth and encouraging 
businessmen to divert resources from proJuctive efforts 
(like building factories) to speculative ones (such as trad
ing in commodity futures), the economist saiJ. Cutting the 
deficit would be his No . 1 priority. 

' 'Dr. Burns suggested four specific ways the buJget 
might be balanced: 

" - Restore the prcsiJent's authority to i.m puund 
appropriated funds . 

.. _ Make ir easier for the presiJcnr tt' rcscin J par
ticular appropriation. Curremly , that can 't be June un·· 
less both houses of Congress agree . Dr. Burns su~gest s 



allowing the president to reject appropriations unless 
ho th houses disagree. 

" Require Congress to propose changes in entitle
ment programs that would cut costs by a specified amount. 
The cuts would then be voted on as a package, instead of 
individually. 

" Require that budget deficits be authorized by a 
two-thirds vote of Congress. For the budget to be un
balanced congressmen would have to stand up and go on 
the record as favoring red ink. 

"What we need in this country, more than anything 
else, is to rebuild confidence in our economy and our 
government,' he said. 

"Burns's emphasis on the symbolic content of inna
tion-fighting was reflected in his cautious comments on tax 
cuts. 

"Let me be a bit romantic for a moment,' he said . 'If 
I were economic czar, I would not at this time cut taxes for 
individuals.' 

"But while he wouldn' t, Burns said he hoped Presi
dent Reagan would. The new administration has stood 
stoutly behind the Kemp-Roth individual tax-cut bill, and 
Burns said he wouldn't want the president to 'zigzag.' 

"It's what the psychology of the country requires,' he 
said. He added that if Kemp-Roth were combined with gov
ernment spending cuts, 'things could work out.' But he did 
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call for President Reagan's economic advisers to dilut e the 
nature of the bill a bit. Kemp-Roth proposes a 10 percent 
cut in personal income taxes over each of the next th ree 
years. Dr. Burns would prefer that the government take a 
longer period for its tax slashing. That would soften any 

inflationary effect the cu ts might have. He also recom
mended that Kemp-Roth not be made retroact ive. 
Instead, he maintains that it should go into effect no 
earlier than July l - and , if possible, as late as Oct. 1. 

"He also counseled the senators on a budget item that 
is sure to draw incre;ising att ent ion as the new ;idministra
tion shapes its economic policies - 'entitlement' progr;ims. 
These programs (such as food stamps and social security) 
promise to help all who qualify . so it is difficult to cap their 
spending or even predict how much they will cost. 

"David A. Stockm;in, director of the Office of Man
agement and the Budget, has promosed to put a lwlf nelson 
on entitlement prngram spending by tightening eligibility 
rules. 

"Burns suggested a supplementary method of cutting 
their cost. Calling social security recipients a 'priviledged 
class,' he suggested that their checks be adjusted for in
flation less 'recklessly' than they are now. 

"He did not, however. advucate actually rolling back 
benefits from current levels. And he felt that current fund
ing levels for the program should be maintained. 

" 'To lower social security taxes at the present time I 
think would be unwise,' he said." 

REAGAN ADMINISTRATION 

PANEL ON SPENDING CUTS SET 

Howell Raines (NY TIMES, l /25 /81, Washington): 

"President Reagan assigned budget-cutting duties to 
his Cabinet secretaries this morning and set up a series of 
meetings for next week between the Cabmet officers and a 
high-level group to decide on major reductions in Federal 
spending. 

"The budget working group consists of David A. 
Stockman, director of the Office of Management and 
Budget. Mart in Anderson, Mr. Reagan's domestic policy 
adviser, and Murray L. Weidenbaum, designated chairm an 
of the Council of Economic Advisers. It is to meet with 
each of the C;ibinet secretaries to make what Mr. Stockman 
called 'major policy decisions' on cost cutting in every de
partment. 

"These are the big-ticket items, rather than the bud
ge t nits .' Mr. Stockman said after the cabinet meeting at 
the White House. 

"The economy and a briefing by Secretary of State 
Alexander M. Haig Jr. on the return of the former 
American hostages were the main subjects of the meeting as 
Mr. Reagan assembled his Cabinet for the second time since 
taking office on Tuesday. 

"Continuing his practice of making a few important 
sub-Cabinet appointments each d:iy, Mr. Re;igan today 
announced his intention to nominate Roscoe L. Egger Jr. , 
as Commissioner of Internal Revenue and Vice Adm. B. R. 
Inman as Deputy Director of Central In telligence. 

"James S. Brady, Mr. Reagan's press secretary, said 
that Donald T . Regan, the Secretary of the Treasury, would 
also participate in the budget meetings 'involving various 
clusters of Cabinet members working on issues that are 
most germane' to their departments' expenditures. 

"Mr. Stockman said in an interview after the Cabinet 
session th;it the working group would meet every morning 
and afternoon in an effort to have the budget cuts ready in 
time for Mr. Reagan to spend his package uf ectmo1uic poli

cy proposals to Congress in mid-February. 



"Even before then, Mr. Stockman said, the informa
tion from next week's meetings will be needed for a 
nationally televised address by Mr. Reagan that Mr. Stock
man described as 'a diagnosis and inventory' of economic 
ills that would explain why the economy 'is going so badly 
and what it will take to turn it around." 

Copyr. 1981, NEW YORK TIMES 

JOB FREEZE MADE RETROACTIVE 

Philip Shandler (WASH. STAR, 1/25/81): 

"In a reportedly unprecedented action, the Reagan 
administration has decided to make its freeze on federal hir
ing retroactive to Nov. 5, the day after Ronald Reagan was 
elected. 

"This became known yesterday as the Office of Man
agement and Budget issued guidelines to federal agencies 
for implementing the freeze, which Reagan had announced 
Tuesday, shortly after his inauguration. 

"OMB officials had said Tuesday that the freeze pro
bably would be retroactive to Dec. 31. But in the last day 
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or so, a decision was made at the White House to push it 
back to Nov. 5, officials said yesterday. 

"The decision means that hundreds, if not thou
sands. o f persons who in the last few months have 
been given so-called letters of commitment telling them 
they would be hired by the government, will be told now 
that they don't have the promised jobs. 

"The decision is likely to be challenged in court by 
job-seekers. Some who telephoned The Star after the 
tentative Dec. 31 cutoff was mentioned angrily said they 
believed Reagan was reneging on a contractual obliga
tion. 

"Past job freezes, officials said yesterday, either were 
not retroactive , or if they were retroactive, were not total. 

"Former President Jimmy Carter, for example , im
posed a freeze last March 14 that was retroactive to Feb .29. 
But it was limited, permitting the filling of one of every 
two vacancies in agencies. Thus, letters of commitment 
given between Feb. 29 and March 14 could be honored for 
the most part , although with delays in some cases, officials 
said." 

URBAN AFFAIRS 

THE PROMISE OF ENTERPRISE ZONES 

Stuart M. Butler (WASH. STAR, 1/22/81): 

'The enterprise zone concept is based on the premise 
that jobs no longer exist in the central cities for young, un
skilled workers because we have regulated , zoned, and 
taxed smaller businesses out of existence . These businesses 
create most of the jobs, especially for the unskilled; they 
obtained most of their capital from savings and friends, 
rather than banks; and they would not be caught dead in 
a Small Business Administration office. (Less than 3 per 
cent of small companies used government aid to start their 
business). 

"In the bad old days, when there were jobs in the 
inner cities, such entrepreneurs might start a firm in a 
rented basement, and employ a few local youngsters who 
would thereby get on the first rung of the employment lad
der. Nowadays, the same entrepreneur could certainly 
count on finding a line waiting for him when he opened for 
business - OSHA inspector, the man from EPA , and the 
zoning official, among others - all ready to close him 
down . If they didn't manage it , the tax collector probably 
would. And when the businessman leaves, that also means 

the disappearance of the glue that holds a poor neighbor
hood together. 

"In an enterprise zone , things would be a little 
different. In these areas of a square mile or so in the heart 
of a depressed neighborhood, there would be a drastic cut 
in property and business taxes - particularly those, like 
Social Security, that hurt the small entreprenuer. Zoning 
would be relaxed, or even abolished, to alluw effective use 
of existing buildings. Permits, building codes, licenses and 
other regulations would be cut to the bone - consistent 
with basic health and safety requirements. In short. a 
climate for enterprise and innovation would be created, in 
zones where red tape and taxes are minimal. The results? 
Genuine jobs, neighborhood businesses, a sense of oppor
tunity, and the mix of residential and business property 
that is essential for a vibrant low-income district. 

"The problems? Some city officials claim that cutting 
business and property tax would cut revenue and force 
more service reductions. But what taxes are collected •Jn 
empty commercial buildings or abandoned apartment 
blocks? Stimulating new activity would probably mean an 
increase in current revenue, and certainly in future city 
income. 



"There would be other benefits if cities were forced 
to examine alternatives to existing services. Several cities 
have acheived dramatic savings by farming out garbage 
collections, fire protection and other services to private 
companies. Many neighborhood groups around the country 

have organized anti-crime and block patrols with significant 
results. There is room even in city welfare services for 
major savings. 

"The Kemp-Garcia bill is likely to gather a lot more 
steam in 1981, but it does have its shortcomings. It is ex
clusively a tax bill, and so far it has no provisions to cut 
federal regulations in the zones, or to require cities to do 
the same at the local level. Few small entrepreneurs have 
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the pleasure of paying much tax in the earlier days of 
business, and it is necessary to concentrate on regulatory 
obstacles if these people are to be mobilized. 

"But most of the crucial elements of an enterprise 
zone - such as relaxing rent control and zoning; stream
lining building codes and city red tape; and cutting taxes 
on small business; and encouraging neighborhoods to seek 
innovative ways to provide services and use buildings -
can be enacted at the local level.'' 

Stuart Butler, a British-burn economist on the staff 
of the Heritage F'uundatiun, has been credited with intro
ducing the enterprise zone cuncept to this country. 

DEMOCRATS 

LIBERALS PLAN 'THINK TANK' 

Fred Barnes (BALT. SUN, 1/23/81, Washlngton): 

"A group of prominent Democrats is creating a 
think tank that aims to rival such Republican
oriented research organizations as the American 
Enterprise Institute and to fashion popular new policies 
for the Democratic Party. 

"Plans for the organization have been developed in 
a series of meetings in Washington and New York that have 
brought together Democrats from several party factions and 
have included allies of both former President Carter and 
Senator Edward M. Kennedy of Massachusetts. 

"Tentatively called the Democratic Forum, the 
organization will seek to become a highly visible force 
in the Democratic Party, turning out policy papers and 
publications, holding issues seminars and confernence, 
providing speakers for local Democratic gathering and con
ducting research for Democrats in Congress. 

'·In brief, the organization seeks as its goal to create a 
national center for intellectual activity within the Demo
cratic Party,' said Keith Haller in a memorandum outlining 
the scope of the organizaton. Mr. Haller is an aid to Repre
sentative Michael D. Barnes (Md., 8th). 

"Under current plans , the forum will begin operations 

March l, soon after the Democratic National Committee 
elects a new chairman . It will attempt to raise about $1 
million in 1982, Mr. Haller said. 

"Among the three dozen Democrats who convened 
last Saturday to discuss the establishment of the forum 
were such Carter administration figures as Stuart Eizenstat, 
the former Whlte House domestic adviser ; Hodding Carter 
III, the former State Department spokesman, and Pat 
Derian, the former assistant secretary of state for human 
rights. 

"The group also included Peter Edelman, who was 
Mr. Kennedy's issues adviser in the presidential campaign, 
and Milton Gwirtzman, a Kennedy speechwriter. Others 
involved were former Ohlo Governor John Gilligan, 
Mr. Barnes, former Labor Secretary Willard Wirtz and 
Adam Yarmolinsky, a former Defense Department 
official. 

"We're not going to match AEI's budget of $10 
million a year,' Mr. Barnes said. 'I don't thlnk it's 
necessary.' 

"But the organization does hope to emulate the 
American Enterprise Institute 's hlgh visibility in Wash
ington and its national influence. It hires scholars, conducts 
research, produces television programs and holds press 
seminars, all the whlle promoting conservative ideas." 

FAMILY POLICY 

THE FAILING FAMILY 

SAN DIEGO UNION, 1/11/81 ,edit.: 

". . . the Census Bureau not only tells us where 
people are living. but sometimes about how they live , 
and there is sohering news about changes in the condi
tion of the American family . 

"The number of one-parent families in our popula
tion has increased tenfold during the last decade. Ten 
years ago, one out of 10 families had only a single par
ent as a result of divorce, death , or births outside of 
marriage . Today the figure is one out of five. Fully one
half of black families are maintained by a single parent. 
The number of children living with mothers who never 
married now exl:eeds the number of children who have 



lost a parent through death. 

". . .It is not difficult to find a link between the 
breakdown of the traditiional family and rising welfare 
costs of the incidence of juvenile crime. But there are also 
more subtle effects, and a recent study by the Charles F. 
Kettering Foundation and the National Association of 
Elementary School Principals sheds some light on one of 
them. 

"The study covered 18,000 students in 26 elemen
tary and high schools in 14 states, and cross-section rang
ing from ironer-cities to small towns and rural areas . The 
conclusion is inescapable that one-parent children on the 
whole do not do well in school. 

"Thirty percent of children from two-parent fami
lies were ranked as high achievers, compared to 17 per
cent of those from one-parent families.Looking at it the 
other way, 40 percent of the one-parent children ranked 
as low achievers, while only 24 percent of two-parent 
children were in the category . 

''Further, children from one-parent families were 
absent more often than those from two-parent families 
and were more likely to be late to school, truant , or in 
disciplinary trouble. 
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"These findings are a challenge to educators, whose 
approach to teaching may be based on false assumptions 
about the degree of support and encouragement children 
are receiving at home. With inst?bility in the family, the 
Kettering study pointed out, school may be 'most impor
tant part of the child's life that stays relatively constant.' 

"Psychologists will argue that the one-parent 
family should not be viewed with blanket disapproval 
- that failing marriages held together 'for the sake of the 
children' can do more harm than good. They make the 
point that where parents are concerned, quality is more 
important than quantity, and there is no reason why a 
conscientious single parent cannot maintain a stable and 
supportive family life. 

"True, but there is no denying that the sexual 
revolution, more liberal attitudes toward divorce, and 
other changes in moral and social attitudes affecting 
the family can handicap a child in school and on into 
adult life. While the Kettering study was conducted at 
the behest of educators who must deal with learning 
and disciplinary problems connected with the one
parent family, its message is for parents - together or 
separate - and for our society as a whole.'' 

Pellsll EJ Tmablcs 

TRADE UNION 

PRESSURES BOIL UP 
AGAINST POLISH REGIME 

Elizabeth Pon<l (CHR. SCI. MON ., 1/23/8 1. Warsaw): 

"There is strong Soviet pressure on the Polish Com
munist Party to reassert command at the same time that 
shop-floor anger at the party's broken promises is boiling 
up into limited but mass strikes. 

"Between these two irreconcilable forces moderates 
from both the party and the free trade union Solidarity are 
still trying to reach a compromise. 

"The conspicuous example of this was the opening of 
negotiations between Premier Jozef Pinkowski and Soli
darity leader Lech Walesa on the heels of a week-long visit 
to Warsaw by Soviet press and propaganda chief Leonid M. 
Zam ya tin. 

"The government -Solidarity talks hroke off without 
agreement on the key issue of free Saturdays after a six
hour session that lasted late into the night Jan . '2 1122 . Soli
darity responded with a spontaneous display of muscle: 
four-hour warning strikes in Gdansk and other major cities 
Jan. 22 by an estimated 100,000 workers . and planned 
strikes by 50 factories in the Warsaw region and other fac-



tories elsewhere Jan. 23. 

"For Solidarity the issue is not free Saturdays as 
such. but the feeling that the government has reneged on 
virtually all of its promises in the Gdansk agreement that 
ended the shipyard strike last August. 

"The most ominous hint that this time the govern
ment might resort to force to break the strikes - for the 
first time since August - came in the information received 
by Warsaw Solidarity headquarters from the city of Grud
ziadz in northern Poland. A telex from the Grudziadz 
branch of Solidarity said that a commission from the Polish 
Communist Party Central Committee was in Grudziadz; 
that the local party committee had called all secretaries of 
local party cells to a meeting: that there was a police alert, 
with police having surrounded city hall: and that special 
forces from the police officers· school had been brought in
to the city. The telex said also that 'hooligan acts' (by pro
vocateurs) were being prepared for the time of the one-hour 
strike on Jan . 23. 

"It is not clear if this reported police action is in
tended simply to frighten the workers out of their strike. 
But certainly there have been enough allegations in the 
Soviet press of counterrevolutionary forces in Poland to 
justify ideologically the use of force if there is any incident. 

"The government-Solidarity tussle seems to have been 
little affected by the unpublicized visit of Mr. Zamyatin -
or by the widespread talk of imminent joint Soviet-Polish 
maneuvers that preceded his visit. 
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"Mr. Zamyatin, who left Warsaw Jan . 21, is the sec
ond high Soviet official to have visited Poland this month. 
He came immediately after a quick trip by Marshal Vitkor 
Kulikov, the Warsaw Pact commander. Western diplomats 
interpret both visits as reminders that there ar~ limits to the 
deviations the Russians will tolerate in Poland. 

"During his stay here Zamyatin met with Polish edi
tors and journalists in separate sessions at Trybuua Lu du, 
the orthodox party newspaper; Zycie Warszawy. a news
paper that frequently expresses reformist views; and the Po
lish radio and TV. 

"According to two unverified accounts. Zamyatin 
shouted at the Zycie Warszawy staff 'as if [they] were his 
own (subordinates] .' According to the two accounts, the 
Zycie Warszawy editor and other Poles tried to reassure 
Zamyatin that there are no counterrevolutionary elements 
either in the Polish press or in Solidarity . 

"Zamyatin 's discontent with the Polish news media is 
taken seriously by Polish journalists, who are well aware 
that a major Soviet complaint about Czechoslovakia prior 
to the Soviet/Warsaw Pact invasion of that country in 1968 
was precisely that the press was out of control. 

"Trybuna Ludu editor Wieslaw Bek offered The 
Christian Science Monitor a less alarming interpretation of 
Zamyatin's visit. At Zamyatin's meeting with editors and 
top writers of Trybuna Ludu, Bek said there was an ordi
nary 'exchange of views,' and there was 'nothing mysteri
ous' about the meeting." 

TELEVISION NEWS INTERVIEWS 
FOR SUNDAY 

JANUARY 25, 1981 

"Meet the Press," NBC-TV 
- Senator Charles Percy (R-Ill.), chairman of the Senate Foreign Relations Committee, told inter

viewers that hearings to review the fourteen-and-a-half-month hostage crisis will be held in late 
February. He said that although he expected the hearings to be "forward looking," they would :ilso 
review the conditions under which the hostages were held. He added that Iran will have to "pay the 
price" for the mistreatment of the hostages. He did not specify what the price should be. Percy also said 
that from what he has seen "it would be dishonorable for the nation not to adhere to the agreements 
approved by President Carter'' for the hostages' release. Asked about the possibility that the agreement 
might not hold up against legal claims by individuals who charge that their claims were not protected 
under the agreement, Percy said, "then we must do everything possible to go right back to (ran .. . and 
make those claims." However, he said that the $4 billion in Iranian assets placeu in escrow unuer the 
terms of the agreement should be adequate to cover any claims. 
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"Face the Nation, "CBS-TV 
- Warren Christopher, former Deputy Secretary of State, told interviewers that a rejection of any 

part of the agreement that he helped negotiate for the American hostnges' release by the Reagan Ad
ministration "would have a very adverse impact on the United States· standing around the world." He 
also said that it would not only be a "very serious slap in the face" to Algeria, which played the role of 
intermediary between the U.S. and Iran during the negotiations, but thnt it would also "put in some 
doubt our future pledges." Christopher said that there were no secret deals made for the hostages' 
release and that the agreement was "a very favorable deal from the standpoint of our financial and 
economic interests." He pointed out that Iran is not able to invoke the principles of "sovereign 
immunity" as a defense to claims that will be settled by binding international arbitration. Christopher 
attributed the delay in the hostages' release on January 20 to the difficulty the Iranian government had 
in bringing the hostages from various places in Tehran to the airport because "there continued to be 
opposition right up to the last moment to putting the hostages on board the aircraft." 

"Issues and Answers," ABC-TV 
-Former Secretary of State Edmund Muskie told Barrie Dunsmore that to renege on the agree

ment negotiated for the hostages' release, which was "successful and consistent with our national in
terest and national honor," would "undermine our credibility as a nation." Lloyd Cutler, former White 
House counsel, said that "the remaining provisions of this agreement are very much in the business and 
economic interests of the United States and the American claimants who had contracts with Iran." He 
added that he is quite confident that the Congress will vote "fully adequate'' compensation for the hos
tages and their families after a commission set up by former President Carter to review the hostages' 
claims makes its report. Muskie revealed that there was no opportunity that the military ever regarded as 
having a chance for success in launching another rescue mission because of the dispersal of the hostages 
throughout lran. He also said that he thought it would be "quite sometime" before the U.S. has a 
normal relationship with Iran . He emphasized that the present government is free to grant or deny such a 
license "according to its own discretion under normal U.S. policy when there is a war going on between 
two nations." 

NBC NIGHTLY NEWS : 

TELEVISION NEWS 
FOR 

JANUARY 23.1981 

- The former hostages go on a shopping spree in the military pust exchange in Weisba<lcn. West 
Germany Some uf them feel guilty about propaganda statements they made under duress--4:00. 

The chief State Dept. doctor says that some of the former hostages are suffering frnm tempo
rary psychiatric illnesses--12. 

Sources say that the former hostages will be reunited with their families at the Thayer Hotel 
on th:,..s!ounds of the U.S. Military Academy in New York--1:3 1. 

(]'he White House says that the former hostages have been invited to meet with Pres. Reagan 
on Tuesday-- :22. 

Onior Reagan aides say that the Reagan Administration will honor the agreements signed by 
former Pres. Carter for the hostages' release--: 19 . 

- Former Pres. Carter says that the U.S. had been assured by the Iranian government that the U.S. 
embassy in Tehran would be protected if the former shah was admitted into the U.S. fu r medical treat
ment--1 :25. 

- Former hostage Elizabeth Montain says that an lrnnian militnnt played n form uf '"Russian 
roulette'' while interogating her--2 :06. 

- The government reports that the consumer price index rose 12 .4 percent in 1980--:2 7. 
Qres. Reagan discusses the economy with Republican congressional leader&. Reagan appumb 

former Nixon official Murray Weidenbaum to be chairman of the Council of Economic Ad visers--1 :49. 
0,eagan names John 0. Marsh to be Secy. of the Army-- :32. 



13 

C,Government officials joke that the Reagan Administration has "hit the ground stalling" --1 :36. 
-The Health Insurance Institute says that Reagan's favorite snack - Jelly beans - rot your 

teeth--: 15. 
--Economic experts say that the consumer price index distorts the real measure inflation 

-2:05. 
- The national Center for Disease Control in Atlanta reports that deaths from flu and pneumonia 

numbered 1,000 last week--: 14. 
-The body of a black child is found in an Atlanta suburb-- I : 13. 
-Solidarity union leader Lech Walesa urges Polish workers not to work on Saturday--: 17. 
- South Korean dissident Kirn Dae-Jung's death sentence is commuted to a sentence of life 

imprisonment--:34. 
- Rick Davis reports that the career of Jim Plunkett , quarterback for the Oakland Raiders, has 

been an uphill struggle--2:38. 

CBS EVENING NEWS: 
-Some of the former hostages say that they destroyed all the classified material in the Tehran 

embassy before it was taken over. The State Dept. says that some of the former hostages are exhibit
ing signs of transient psychiatric illness--3: 50. 

- Many of the hostages collect back pay and go on a shopping spree at a military shopping center 
--2:51. 

- Former hostage Donald Hohman says he plans to stay in West Germany with his family , which 
lives there--: 11 . 

- Sources say that the former hostages will be flown to Stewart Airport in Newburg, N .Y. to be 
reunited with their families--:23 . 

The State Dept denies Soviet charges that the U.S. brainwashed the former hostages to say that 
they were mistreated by the Iranians--: 14. 

-Former White House counsel Lloyd Cutler says that Pres. Carter no longer believes the Iranian 
government delayed the hostages' departure from Tehran to spite him--:25. 

- Former hostage Clair Barnes says that he was forced to make propaganda statements by his 
Iranian captors--1 :03 . 
~mer Pres. Nixon cautions Pres. Reagan to take his time in reviewing the hostage release 

agreements--:45. 
Tehran radio reports that the U.S. embassy in Tehran will be turned into a home fo r disabled 

soldiers--: 14. 
The government reports that the consumer price inuex rose 1:2.4 percent in 1980--:43. 
The Chrysler Corporation reports that its auto sales rose 13 percent in the first third Januar1 --:14. 

- Stock prices are reported mixed--:04. 
The four canuidates for the chairmanship in the Democratic National Conunittee "~ ll 

Democratic state chairmen that the national chairman should be neutral in the 1984 Democratic pre~;
dential nomination contest--2: 23. 

0,eagan names former California Supreme Court official William Clark to be Deputy Secy. of 
State--: 12. 

- Former Rep . Olin Teague (D-Tex.) dies at the age of 70--: 15. 
- Former Yippie leader Abbie Hoffman pleads guilty to charges of cocaine possession--: 17. 
- The body of a black child, possibly the 14th victim of a mass murderer, is found in Atlanta 

-- : 13 . 
- The Solidarity trade union calls for Polish workers not to work on Saturday--:21. 
- Spokesmen for the Warsaw branch of Solidarity say that they will call more strikes if the 

government does not compromise on a shorter work week--1 : 14. 
-- South Korean dissident Kim Dae-Jung's death sentence is commuted--:20. 
- The national [nstitute on Alcohol Abuse and Alcoholism reports that alcohol is a factor in 10 

percent of all deaths in the U.S.--:36. 
- Many resiuents of Oakland say that they are being "sold down the river" because Oakland 

Raiders football team owner Al Davis plans to move the team to Los Angeles next year--2 : 54. 
G,Reagan says that he will not go to New York to greet the hostages--:18. 

- Charles Osgood reports that the former hostages and their families are receiving many gifts 
from many American businesses--2: 29 . 
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ABC WORLD NEWS TONIGHT: 
- Some hostages describe mock executions in which they were threatened by the Iranians. Other 

hostages say that propaganda statements they made were under duress--2 :54. 
- The State Dept.'s chief medical officer says that some of the fomer hostages are suffering 

from problems of mental duress-- I :47. 
-An Iranian member of parliament says that the U.S. is "talking nonsense" when it claims 

that the former hostages were mistreated--: I 5. 
-The government reports that consumer prices rose I.I percent last month and 12.4 percent in 

1980--:28. 
GI'res. Reagan appoints former Nixon official Murray Weidenbaum to be chairman of the Council 

of Economic Advisers--1 :34. 
G:Reagan names California Supreme Court Justice William Clark to be Deputy Secy. of State 

--:20. 
- The State Dept. vigorously denies Soviet charges that the CIA brainwashed the former hostages 

into believing that they were rnistreated--1: 10. 
- The former shah of Iran's wife says that her children will not attend school in the U.S. because 

she is afraid that they may be harmed and their personal property seized--! :35. 
- U.N. Secy. General Kurt Waldheim denies that he ever bungled negotiations for the hostages' 

release-I :00. 
- Former Pres. Carter comments on a news report by Pierre Salinger detailing the history of the 

negotiations for the hostages' release--: 13. 
- The Polish government denies that joint Polish-Soviet troop maneuvers are being held in Poland 

--: 18. 
- Rank-and-file members of the Solidarity trade union threaten to continue strikes unless the Polish 

government makes some political liberalizations--I : 19. 
- South Korean dissident Kim Dae-Jung's death sentence is commuted to life imprisonment--:25 . 
-Former Yippie leader Abbie Hoffman pleads guilty to charges of cocaine possession--: 19. 
- Several football players for the Philadelphia Eagles and Oakland Raiders who have never played 

in a c-~r Bowl say they are happy to have such an opportunity--2: 18. 
- eagan says that he will greet the former hostages in Washington on Tuesday--:20. 
-Many hometowns of the former hostages plan tributes. Psychiatrists say that some of the former 

hostages need to spend time alone with their family to adjust to their freedom--4: 10. 

Because of contractual limitations, News Digest is available only to the Congress and policy makers in 
the Executive Branch. Any questions regarding distribution should be directed to the Director of 
Circulation, 202/862-5800. 



JOHN PAUL'S MESSAGE TO POLAND 

BALT. SUN, l /25/81, edit.: 

"Poland's free trade union movement represents a 
bright beacon to other workers behind the Iron Curtain 
that must be preserved . Its unprecedented gains in free 
speech and freedom to organize are privileges that must in 
time spread through a Soviet empire ruled by a failed polit
ical and economic system. 

"The pope's comments to Mr. Walesa that his 'union 
does not have a political character and must not be an in
strument of anyone' was like a parable meant for the Rus
sian, Polish and other Eastern European workers as well. A 
proper understanding of that message could be the formula 
for permanent success. Only by being aware of dangers such 
as these, can Solidarity hope to survive the Soviet menace." 

REAGAN IS THE NEW FACTOR 

WASH.POST, 1/25/81,edit.: 

"Ostensibly the fight in Poland between the govern
ment and the independent union movement is over the 
length of the work week, but everyone understands that 
actually it is over power. The government, citing the coun
try's desperate economic straits, wants more Saturday 
work, and the union, citing the needs of the workers, wants 
less. The government is reluctant to accept negotiation as 
the method of working out such questions. which are end
less, since negotiations is a method that calls its authority 
into question. That is, of course, why the union insists on 
negotiation . It is a brutally difficult situation and over it 
hangs the threat not simply of a civil war within Poland but 
also of a Soviet-sponsored military intervention . Saturdays 
in Poland have become political climaxes - yesterday was 

; . 
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certainly not the last. Every day that Pola11<1 ... 
. . . . x Pl'11111rnt 

in democrat1zmg communism survives, the thre.11,, 
h ... rt:a.\l. , 

"Until now, the Kremlin has taken the po~it1on that 
the crisis is primarily the Polish Communist Party's to re
solve . It has sought to deal carrots (credits) and sticks 
(mobilization on Poland's borders) to the Polish comrades 
to enable them to handle it. It cannot be said of these offi
cials that they are intrinsically less worthy than the strike 
leaders who have so captured Western opinion . They are re
quired to demonstrate enough loyalty to Polish nationalism 
to earn the trust or al least the begrudging tolerance of 
Poles. and enough respect for Soviet interests, which in this 
instance are consistent with Polish interests, to keep the 
Soviet army off Poland's back. Their lot would be infinitely 
easier if the workers, while they argued. would go back to 
work and work hard. hut working slowly or withholding 
their work arc the laborers· only political tools. Both the 
official and union leaders seem fully aware of the ironies 
that have interlocked their fates. 

"The new fJcllir in the Polish equation is Ronald 
Reagan. Probably 1101hing he can say <Jr do in this period of 
building crisis will make nearly so much difference as the 
impression the international community already has of him. 
It is an impression. we think. of some<llle who cares deeply 
about the right of the Pt1lish people to claim their freedom 
and who denies in his hean any right of the Soviet state to 
affect Poland's destiny . Nor is he so committed to detente 
or to the old idea of spheres of innuence that he would 
check his ardor for Polish freedom on either count. 

'This is not to say that President Reagan might do 
something violent or rash if Moscow invaded. Rather. an in
vasion would likely confirm him in his already evident in
clination to take the most serious steps of which the United 
States is capable to contain Soviet power across the board . 
Few Americans would be inclined to argue with him." 

TELEVISION NEWS 
FOR 

JANUARY 26, 1981 

NBC NIGHTLY NEWS: 
- Many of the former hostages relax on the grounds of the U.S. Military Academy at West Point. 

Some acknowledge that they will bear deep emotional scars because of their captivity--3:23. 
Cs~. of State Alexander Haig tells Pres. Reagan that the mental problems of the former hostages 

will require weeks and months of medical treatment. About 12 of them are reported to have severe 
psychological problems--2: 19. 

- Psychological experts say that the former hostages may suffer psychological problems from their 
adjustment back to normal life after the "honeymoon" period of the celebration for their release is over 
--3: 12. 



12 

-Many residents of Washington deck buildings with yellow ribbons and banners to welcome home 
the former hostages-I :45. 

-An ABC News-Associated Press poll finds that 59 percent of those questioned believe that the 
agreement negotiated for the former hostages' release is the best deal the U.S. could get--I :02. 

-Former Rep. Richard Kelley (R-Fla.) is convicted on bribery and conspiracy charges stemming 
from the ABSCAM investigation-I :24. 

-The Supreme Court rules that the states may allow television coverage of trials even if the defen
dants object-I :40. 

-Authorities apprehend two persons who hijacked a helicopter and attempted to rescue a prisoner 
from a New York City jail-I :08. 

-Japanese car companies release figures for 1980 showing that production was up 15 percent and 
exports were up 30 percent-:24. 

-Delegates to the third Islamic Summit meeting discuss ways to try to mediate an end to the Iran
Iraq war-I :29. 

-Sources in Israel say that the government plans to settle 17 ,000 additional persons in 10 new 
West Bank settlements by July-:26. 

-Floods in South Africa claim at least 190 lives, mostly blacks--1 :06. 
- The Warsaw branch of the Solidarity trade union calls for a general strike in the Warsaw region to 

begin next week unless the Polish government agrees to shorter work weeks-:26. 
- Robert Hager reports on the commercialization of the hostage crisis. A literary. agent says that 

two or three of the former hostages could receive up to $100,000 in advances for . b.ook manuscripts 
-1:50. . 

CBS EVENING NEWS: 
-Many of the former hostages relax and enjoy their freedom with their families on the grounds of 

the U~ Military Academy at West Point--3:26. 
{;l>res. Reagan is given an extensive briefing on the former hostages' release and their condition, 

and is told that twelve of them are suffering from severe psychological problems-2:30. 
-Former hostage Richard Morefield says that he is happy the hostage crisis ended peacefully 

-2:02. 
~ Administration sources say that the review of the hostage agreement will take several 

weeks-I :33. 
- The 37-nation Islamic Conference opens in Saudi Arabia-:29. 
-Floods in South Africa claim at least 200 lives-: I 2. 
-The Supreme Court rules that states may allow television cameras to cover criminal trials even if 

the defense objects--1 :45. 
-The Court also rules that the news program "60 Minutes" may withhold broadcast notes from 

two defendants before their trial--:30. 
-Former Rep. Richard Kelly (R-Fla.) is found guilty of bribery and conspiracy on charges stem

ming from the ABSCAM investigation--I :42. 
- Three schoolgirls involved in the Buckeye County busing dispute in Louisiana enroll in a private 

school-:28. 
-Critics of the Grumman flexible bus say that many of the buses' mechanical problems were caused 

by specifications designed by the Dept. of Transportation-5:03. 
-American, TransWorld, and Western airlines report net losses last year partly because of increased 

fuel prices-:31. 
-Stock prices fall--:02. 
-Military personnel and their families prepare for the hostages' arrival at Andrews Air Force Base 

-2:03. 

ABC~LD NEWS TONIGHT: 
- cy. of State Alexander Haig tells Pres. Reagan that about 12 of the former hostages who are 

suffering from psychological problems either feel guilty about making Iranian propaganda films or are 
very bitter toward the United States for not rescuing them-I : 19. 

-Many of the former hostages tell reporters that they are very grateful for the welcome and the 
hospi~ty by the American people-3:42. 
~- Reagan signs a congressional resolution to honor the former hostages-:50. 
-Doctors say that the visit by a former hostage to his ailing mother has been good for her-: 16. 
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-Former hostage Moorhead Kennedy describes a mock execution conducted by his Iranian cap
tors. Kennedy says he cannot believe that the government was "foolish" to attempt a military rescue 
mission, which he believes would have cost the lives of most of the hostages-8:08. 

-Stock prices fall-:02. 
-The delegates to the 37-nation Islamic Conference in Saudi Arabia discuss ways to mediate an 

end to the Iran-Iraq war-I :52. 
-Iranian Prime Minister Rajai says that the return of the former shah's wealth was not part of the 

hostage release agreement because the Central Bank of Iran could not calculate the value-:43. 
-The Supreme Court rules that the states may allow television coverage of trials even if the de

fendants object-I :25. 
-Former Rep. Richard Kelly (R-Fla.) is convicted of bribery and conspiracy charges arising out of 

the ABSCAM investigation-:27. 
-Some reporters object to the restrictions placed on their coverage of the former hostages' release 

-2:15. 

Because of contractual limitations. News Digest is available on(v to the Congress and policy makers in 
the Executfre Branch. Any questions regarding distribution should be directed to rile Director of 
Circulation. 202/862·5800. 
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FOREIGN AFFAIRS 

IRAN 

Pre.siden't Reagan yesterday welcomed home the 52 former American hostages from Iran and said 
that future acts of terrorism against U.S. citizens would provoke "swift and effective retribution." 
Reagan greeted the returning Americans at the White House after they had re~eived a heroes• welcome 
from hundreds of thousands of cheering citizens in the streets of the capital. "We hear it said that we live 
in an era of limits to our power. Well, let it also be understood there are limits to our patience," Reagan 
said. Reagan did not elaborate on what type of retribution he had in mind. He compared the hostages' 
14\.i months in captivity to the sufferings of prisoners of war, saying they had "entered the ranks of 
those who throughout our history have undergone the ordeal of imprisonment." 

The Justice Department said it will ask courts to delay for 30 days any action on claims against 
frozen Iranian assets by U.S. firms while the Reagan Administration reviews the hostage agreements .. 
U.S. District Courts are considering more than 300 claims estimated to total from $3 billion to $8 billion 
filed by companies against the assets. Meanwhile, the administration warned Americans against traveling 
to Iran, saying they would be virtually without protection. 

IRAN WILL NEED THE WEST 

BALT.SUN, 1/27/81,edit.: 

"Dispite the emotions caused by the mistreatment of 
U.S. diplomats in Iranian captivity, Americans must soberly 
address the strategic challenges of what might be called the 
post-hostage era. There is little chance domestic circum
stances will permit either Iran or the United States to move 
soon toward a restoration of the natural alliance that is in 
their mutual interest. Rapprochement, if it comes at all, 
will have to await the rise of a moderate, secular, army
backed government. 

"With Moscow ready to exploit Iran's internal weak
ness and Washington incapable of nurturing pptentially 
friendly elements for some time, President Reagan's best 
alternative is a regional approach. His task is to make U.S. 
power more convincing to the Arab oil nations, especially 
Saudi Arabia, and even to Iran itself. Iran's revolution, 
Russia's invasion of Afghanistan and America's im11otence 
during the hostage crisis have made nations in the area 
uneasy. President Carter began the long process of rebuild
ing U.S. prestige by declaring a U.S. readiness to use force 
if necessary against any Soviet military moves toward the 
Persian Gulf. But now it will be up to Mr. Reagan to give 
the Carter Doctrine credibility by establishing U.S. military 
'facilities' in the area and building up the U.S. air defense 
operation in Saudi Arabia itself. 

"The purpose of this presence must be - and must be 
seen .to be - primarily aimed at checking Soviet expansion. 
Despite traditional Arab enmity toward Persians, the 
United States has to make it clear it will oppose any moves 
by any country against the territorial integrity of Iran. In 
time, that could be an important ingredient in an American
lranian rapprochement. 

"One of the strongest factors working on behalf of 
long-term U.S. interests is the fear and dislike of Russian 
imperialism found in all the Muslim regions on the Soviet 

southern flank. Despite the Ayatollah Khomeini's distorted 
rhetc;uic. that is the real threat to all these countries, and 
they know it. Afghanistan was but the latest example of 
a Russian i,mp~rialism that gobbled up Turkestan under the 
czars and then sliced up Turkestan into five 'Soviet' re
publics under the Bolsheviks. Neither Arabs nor Persians 
want to be next on the Russian list. That is why they need 
Western military support as surely as the West needs oil." 

RELEASE OF THE HOSTAGES 

William Beeman (CINCINNATI ENQ., 1/23/81): 

"The release of the 52 American hostages in Iran, 
while billed by the JevolutiQJltlil)' government as a positive 
move, may instead upset the whole fragile structure of the 
fledgling Islamic i:epubl\.c. 

"No enmity in Iran today is greater than that be
tween the principal Moslem leaders (exc!ept for Khomeini} 
and President Abolhassan Bani-Sadr. His election was a 
detastatlng blow to men like the Ayatol.lah Mohammed 
Beheshti, head of the Islamic Republican Party, who, along 
with his fellow mullah&, did everything in his power to 
topple Bani-Sadr from office, or at least reduce his influ
ence in the new government. Now it is Bani-Sadr, a Paris
educated economist , who is cQnd\ICti.n~ the war against 
external forces of evil, a role the mullahs had expected to 
have in the Islamic republic's unique religious-political 
government. 

"With Bani-Sadr conducting the war, parliament be
came the prime arena. in which the clergy could reassert 
their power. As Iran suffered continual military losses, the 
clerics could set themselves up as saviors of the nation by 
initiating the release of the hostages. Then, if the tide _of 
war turned in Iran's favor, they would have checked both 
Bani-Sadr and the military . 

"Despite his attempts to stay above the fray and re-



main untainteJ hy the possible fallout from resolution of 
the hostage issue. Khomeini has haJ to intervene again 
and again to move the matter forward. In aduition to push
ing parliament on the original ·four demands.· KJrnmeini 
approveJ Iran's ·final offer.' thus protecting Prime 1\1inister 

MohammeJ Ali Rajai from political sniping. And he per
stwdeJ parliament's warring factions to cease fire long 
enough to enuorse the final hostage settlement. In the past. 
Khomeini has maintaineJ the integrity of his position by 
giving advice only when it was sought. The necessity for 
these interventions must have saduened him. for they 
weakeneJ the government's ability to function inue
pendently of its spiritual leauer. 

"The Ayatollahs Beheshti. llashemi Rafsanjani, 
speaker of the parliament. anJ Sauegh Khalkali. the chief 
justice. proved unable to function beyond KJ1omeini's 
shadow. Their right to inherit the leaucrship after his death 

something th::it was seriously questionahle even in the 
best uf times is certain to he fiercely challenged from 
within anJ without parliament hy Bani-Saur. the military 
and other political forces on the left anJ the right. Alreauy. 
a confuseJ :mu angry populace is charging collusion and 
compromise. With the captives gone. the captors may suffer 
a worse fate than what they hargaincJ for in their year-long 
quest for political gain." 

[The autlzor is wz antlzmpologist ar Bro\\'11 Unii'ersity and 
Sfh'IZ r sere11 years working in Iran J . 

WE SHOULD PURSUE OUR INTERESTS 

DETROIT FREE PRESS. l /22/8 1, euit.: 

"The ayawllah anJ some of the other mullahs who 
regarJ themselves as specia lists in cen turicS-l'IJ Islamic 
principles arc now learning something about banking. in
terna ti()n:tl finance and national ohufations. It 's about 
time. The\ apparently failcJ 10 sec ea rlier that by taking 
our diplomats :.is ho~tages they might lose the q::: billion 
-worth of assets thar lr:.in had JepositeJ in C.S. b:.inks or 
otherwise had placed unuer the control ot this country. As 
it turns out. lnrn will not lose au of that. but it already has 
lost a substantial part of it. Billions h;ne been set aside to 
pay off loans Iran had Jefaulted on .. Ml1re llas been set aside 
to pay "ff claims ye t tu be brought ::igainst Iran. 

"\\'hat we should Jo next is sin.pl; what ~erves our 
intere~t s best. We would ni >t benefit frun1 some extr~me 
ret:.t\i:itory policy that JrnvC' Iran into the hands of the 
Su'.iet Union or ~rnyone elsi:. That does not meLln business 
as usual. starting tumurrow . It means using commun sense." 
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MODERATES MAY TAKE OVER 

ARIZONA REPLIBLIC. 1/l9/X l. edit.: 

"The ayatullah's days are numbered. With his death. 
Iran will he wllapsed into worse chaos. and become a target 
of opportunity for competing interests. 

"Ultimarely. the West"s best hope may he if a coali
tion of moderate politicians and professional milit:.w~ men 
seize power. and restore Iran to hard nosed. practical 
government. 

'"That is an eventuality that millions ur Iranians 
would now welcome. given the stark disappointments they 
have endured under the shah's sucl:cssurs." 

BLOCKING SOVIET MOVES 

L.A. TIMES. I ·:::O i' XI , edit.: 

. America wants to see a st.ible government in 
Tehran. which means one ur 1noderates in tuuch with 
the real world and able 10 perceive and dc:.il responsibly 
with Iran's real problems. Such a guvernrncnt wuuld al least 
have a chance to prevent the increasingly threatened 
political collapse uf the COU!ltry. a collapse that Could lead 
to an attempt to seize power hy Jomeslic Marxists. sup
ported Jirectly or covertly by the Soviet L1nion. 

"The ruling ayatollahs and mullahs have lung since 
shown their inability even to recognize the claims or the 
real worlJ. let alone Jeal effectively with its problems. 
Their major preoc·cupations are exac\ ing vcngeanc'l' against 
enemies real and imagineJ. and trying to impose social and 
religious cnnformity on a growingly restive and im 
poverished popul:.itiun . Their narrnw ~111d pri1nitivc l'ri
urities. their uncaring ig1rnrance nf the 1utionaJ t.:llnsc
lfllences of what they arc doing. are inviting ~Ill i11evitahlc 
reaction. The only questions :nt' when . in a steadi!\ d: t<'rio
rating climate . that rc:1ction will set in. and whether it 'viJI 
he the weakened mrJLlcra1c:; or the tigh tly di,i.:iplined 
Marxists who will rcpbL·c 1 he inept clerical 1ealot;,. 

.. The Soviet l lnion is -:!early hctri'lg on a \·iL·tor~ by 

its co-ideologists. It ' shocJ..:ing weekend :;t~ltemcPt. 'uggL'S1 -

ing that the host::igc negotiations wcrc nnl:- -1 rn:1sk hc·hinJ 
which the United St:ite\ \\a s J'lcp.!:inµ a 111ilitary '1rikc 
against Iran . indic ~1tcd irs aim> anJ priorit ies. !fl .S.-!r:111 
relations <;(1uld be k.:pt active]; :: nsc. iJ ..:hans i11 lr:111 c1HdLI 
he further enc'OLJragec.I. t!J e iienc1its W•.llllcJ g1i to t he S,i1·1ets 
and their :'llarxist clic11ts. Tl:-it the Russiam were quit e will 
ing to risk pPisoning th<'ir rehtiuns l\'ith the tll~\\' l{e:1g:an 
Administr,1ti1in hy this rn:ili,·i1H1s ::L1ie:11en1 ,;[1•,m s the i1,1 
portani.:c that they assign Ill h'e f>;ng Iran in turmoil. 



Iran right now e\cept avoiJ actions that would add lLl its 
disruption and further aid the ntreme left. There may he 
little hupe th:.it such :.i p:.issive policy will :.irrest lr:.in's 
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blundering tm1;1rd cullapse. Bur un that lrnpe coulJ rest 
the security of the Persi:1n Gulf :.iml its oil-producing 
states." 

I IOSlAGE SlTTLEME!\T 

PROMISES MADE UNDER DURESS 
SHOULD BE CONSIDERED VOID 

WALL ST. JKNL.. l '27/8 1 .edit.: 

1-rnrn some uf the rhetoric. une would think 
it a treat: duly ratified hy the Semte. Yet there is a pnwer
ful c:1se tll he made that the agreement is alread) H1id 
under intl'rnation:.il bw. There is a 1wwerful case Ill be 
made til:.it the President Jues not have the power tu 
:.ihn ig:1 tc the ·\111t>rican cbims under donh''t ic law. There 
i> ccn:.iinl: a pti11·erful ca-;c to he made· for settling these 
i;,suc' lic•ftire deli1L·ring anllther nickel to the :\y:.itl1IL.il1. 

·· \1 neri,_a·, 'unding i11 the 11·orld is nt>l threatened h) 

.1 rq111uti1111 ·>I· 11<>l livint: up l1> ih ,1greemcnts . it is 
threatened h) a reput,1tion llf n"t ;,tanding up 11>r its 
1nlc'1C,h. I his is 11·hat the foreign puliLy debate in the 
,m:sde11t1<t! camp:.iig11 was ahnut. :111d why Jimnl) C:.irter 
;,ull~ t c'd n1ili 1ical ly fl\>111 hi' handling ol the h1istage crisis. 
I Its polit1c:t! Jnd inteileL·tual supporters tll>W sci1c \Ill the 
'it.1te lkp:1rt111cnt"s c:.ireful words t11 decl:.ire that the s:.i111t' 
1dd ;,ent1111ent<t!ity is -;rill in !llrce. But 11e 11ill be s11rp1ised 
1•1\I .i-,.1ppoi1J1ed 1! the Reagan admin i'1ration bru~hes all 
"!'e a'ick .i nd ,-e11.11ds the kidn~tppcrs 1lll the l"echle lill'ory 
that \It' have to keep tlltr wor<l 11.·hen nwr:.ility. internati11nal 
la\\' :ind dll111estic bw all pwvi<le pllwerful arguments that 
promise<, made under duress are void." 

DID CARTER EXCEED AUTHORITY? 

ST. LOL'IS GLOBE-DEMOCRAT. 1/23/81.edit. : 

. The Re:.ig:.in :.iJministratiun should ask the 
Supreme Cuurt to consi<ler promptly whether it is lawful 
to live up to the :.igreements maJe by Jimmy Carter. or 
whether in Joing so the government wuul<l be <lepriving 
Americ:.ins of their b:.isic right to seek re<lress of grievances. 

'"It woulJ he :.i serious mistake for Presi<lent Reagan 
to live up to Carter"s terms without :.issurance he is :.ictiug 
legitimately." 

REMEMBER CYNTHIA DWYER 

BUFF ALO EVE. NEWS, l /23/81, e<lit.: 

":\!though our hostages are now thankfully free. 
Mrs . Cynthia Dwyer . . is not. She remains where she has 
been for months. lockeJ inside the dismal Evin prison in 
Tehran .. . 

"This free-lance journalist stumbled into a dangerous 
international situation last spring. to he sure . hut her mis
treatment hy Iranian authorities is inncus:1hlc. 

'"Bei"ore she was arre~ted. l\lrs. D11·yt'r trit>d w 1·isit 
the Americ1n Jw;,t:1gcs pcr>;t>nally. Di,emharking frnm a 
plane in Ll"rn1<111y jmt 1110111ents :11.ter his t>'.\"11 !light to frec
dt>lll. :\ ir Ft>rl'c l.t. C1>l. Dal'id R1>c,k1 1enuri--L•d: ·J ''"1t!,J 
like lll s:1y '"111L'thin!..'. thcrc j, unL' nlllrc Lid) that 11c hJ1,· 
got Ill think ah1>Ul. and th:1l is 1.·y11thi:1 lhlye r. :ind I l11>J'C 
noht)d~ c1c•r f1>rgcts :1htlut hL'r. hc·L:111sc 11·c sure \\'tlll . l. · · · 

INVESTIGATION OF POLICY URGED 

uLrnrnr\l\\<;.1 ~1 ::,1.,·di t 

··c 1:.i1efu1 .1, ~ti! :\ 11lL'1i-.111- 11111'1 hl' (,11 the ,il.L' 
rl"turn ul the11 _ 1\11\~>~Jt1ill1'. tlic) would he ,·.,olisL 111 ·1 l 
que-;ti1111 1he 
'lance;,. 111tl1 
1u1 ism 

\\ i~i...i1l:n nf lll'~lli iat1ng. U th.lt'I ~tn) ..._·ir ... .i1 J 

' 111... 1i:-its tll ~1)\._r11ncn1' t11Jl ~111pin~ '·~1-

""lhL \.ILc'L-;:, ' , IC'111,·ic ll l Iii \l" lL' p~:· r 1>1. i d ( .1•1, .1 

encourage' I LI fl>' iSl> el>t'WhCrt:'. rliu>. ~;J \ illg Ji\C> in ltC 

i11st,111Le cou ld lc .. d 111 the l\\s> o l lives in an\lther. 

··1 he return 11f the ,·~q11iw:i i;, lll11inusly an <>L'LJ\11111 
tu celebr:.itc. But. Jfter the cuphuria subsidt:'s . a s~ stematic 

investigatiun ur tilt' crisis . especially the :.ibortcJ r:.iid. 
should be undertaken. Ami the ;Reagan aJministr:.i tiun :.inJ 
Congress slrnuld then engage in a comprehensive Jebate un 
future p11licy regarding international terr1irism ." 

NO U.S. DISHONOR SEEN 

MINNEAPOLIS TRll3 .. l / 21 /8 1, e<lit.: 

"Though there were fits and start s. inconsistencies. 
most of Carter's steps were logical anJ reasonable. with the 
exception of the hapless an<l mistaken rescue mission . 
Carter quickly - and. it is now clear. wisely -- froze Iranian 
assets. then move<l to isolate Iran <liplomatically an<l 
economically through the International Court, the United 
Nations :md :.iction hy American allies. Each step wa> 
Jesigned to press the Iranians into yiel<ling up their captives. 
The cumulative effect of American economic :.in<l <liplomatic 
s:rnctions - combined with the pressures created on Iran by 
its war with Iraq Jiu have the desired effect. They did 
secure the rele:.ise of the hostages without the further shed
ding of blood American or Iranian . The process was 
tough. painful and protracte<l. But it worked. The United 



States got back its diplomats. the Iranians got back their 
frozen assets - and nothing more. From what is known, 
there is no dishonor, no ransom. 

"As scar tissue begins to form over this long-fester
ing wound, larger questions about Iran and the United 
States will require dispassionate analysis. Particularly im
portant is the issue of future American-Iranian relations. 
Despite his remark about Iranian 'barbarians,' Reagan and 
his advisers have indicated an appreciation of Iran's strategic 
importance . That is encouraging. Just as the safety of the 
hostages constrained American military action against 
Iran over the past 15 months. so America's strategic in
terests now preclude any attempt at retribution." 

SOME ORDERS COULD BE REVERSED 

CLEVE. PLAIN DEALER, 1/23/81. edit.: 

"The need for a national catharsis. the purging of 
the emotional tensions built up over the long hostage crisis, 
appears served by a proposed rnngressional investiption 
and by President Reagan's polil:y of examining the basic 
agreement fully. and thoroughly reviewing the IO executive 
orders signed by President Jimmy Carter on Monday. Some 
terms kept secret should be quickly made public. 

"However , the basic agreement should stand: the 
exchange of unencumbered Iranian assets for Americans 
held captive. repayment of most bank loans and inter
national arbitration of most claims. 

"Yet some Cuter executive orders have impacts that 
could well be reversed. One is the em! to a trade embargo 
against Iran. Considering the illegal kidnaping of the diplo
mats . their brutal mistreatment and the ransom demanded 
for them, it is just too early for an American president to 
restore Iranian-American trade to business as usual. Some 
time must he allowed for cooling passions. 

'",\nother Carter order that should be examined 
closely is the one tl1at would prevent the hostages frnn1 
suing the Iranian government or lr:.1nians for danuges for 
their imprisonmen t and li:.1rsh treatment . It appears legal. 
thing t" .:xi:i ti11g [emha:isy j :ie..:t1rity m~1:-. he arguable. \!any 
lawsuit s. But it rubs the \Vrung wa::- hy appearing tu 
eliminate :.1 basic right of the \·ictims ut international brig
andage to seek legal redress in the courts ... 
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LEARNING THE SCOPE OF THE NIGHTMARE 

CINCINNATI ENQ .. 1/22/8 1. edit.: 

"Now that the last of the hostages :ire on free soil , 
Americans are beginning to get a dearer picture of the 
nature of their captivity and to understand the enormity of 
the crime Iran has committed against them and against 
civilized order. 

"The initial account has come from Richard Queen . 
whose illness led to his release last July. For the first time. 
he is now free to speak about the conditions of his im
prisonment. Other accounts undoubtedly will come from 
those newly liberated. 

"To hear such accounts is to wonder anew at the 
wisdom - or, indeed , the legality of the release agreement 
committing the U.S. government to block damage claims 
against Iran by the hostages and others who have been 
wronged by the Iranians." 

SECURITY PROBES NEED RESTRAINT 

PROVIDENCEJRNL., 1/23 /81.edit. : 

"Whether congressional in vestigatitH1S can add any
thing tn exist ing [embassy I security 111ay he arguable. ~!Jny 
members of Congress may :ilso question the utility of 
r:iking over the events th:.1t led to the Tehran episode. 
Nearly all :inalysts have long since concluded that the 
admittance of the deptised sh:ih to this country for medical 
treatment was a mistake. especially in view of previous 
advice th:it it was likely lo provoke :ittad;s on the embassy. 

"In a world where 111:.1ny countries ;ne i11 a state of 
upheaval. situations are btiund to arise that cannot he aL·
curately judged. l\loreover. the security this country can 
provide for it s embassies is limited . That .i''h is primarily 
the responsibility of the hust country. For the must part. 
all countries do take the las!-. se riously. somel in1 e-; h:.1ving 
to restrain their own citizens with force . 

"There are lessons tu he learned from the long <>rdeal. 
but they lie in the honing of the judgment of um tupmost 
officials. bot h in the State Department :rnd in the i\'hitc 
I louse. Only trained judgmen t ;.111d skilled diplomacy can 
prevent a similar tragedy under different ciru1mstanc·es. 
That lesson will be better learned it the prnposed im estiga 
tions dll Illll indulge in a wit<'h hunt or a 1lt1t1d of rc,-rimin;1-
tions :.1gainst officials who arc nn !Pn~er in tlffi ce ... 

~11DDLE EAST 

Islamic countries mc:eting in T:.1iL Saudi ,\ rabia yesterday cndors.:d :.t plan It> irniwse ;1 tota l CC\l

nomic lmyco tt on Israel bc L·ause of it s sta nL·e on frrusa lem. Sources told Reuters 1li;1t the plan alstl 
threatens a boycott of any r.ation that ac·cepts Israel',; decision to annex the Ar:.1b part of Jerus:.1Jem and 
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declare the city as the eternal capital of {srael. The plan calls for an economic boycott of Israel by all 42 
members of the lslamic Conference Organization and promises increased military aid to Palestinian guer

rillas . 

POLAND 

Hundreds of thousands of Polish workers yesterday staged brief strikes as labor unrest intensified 
throughout Poland and pressure mounted on the government to take action. Factory workers. coal 
miners. and farmers were among those who engaged in work stoppages that lasted up tu four hours tu 
back demands for more democracy. implementation of government promises. and greater ac.::ess tu the 
media. Officials of the Solidarity trade union said that additional strikes are planned for today. 

SOVIET REDUCES READINESS OF TROOPS 
ALONG POLISH BORDER, U.S. OFFICIALS SAY 

James McCartney (PHILA. INQ .. I /27 /8 1. 
Washington): 

"The Soviet Union has reduced the readiness of its 
military forces on the Polish border. lessening the possi
bility of a Soviet invasion of Poland. State Department 
officials said yesterday. 

"·We're not hovering on the brink anymore,' an 
official said. referring to the period of rising tension in ear
ly December. 

"At that time. the Carter administration warned 
repeatedly that the Soviets had completed necessary prep
arations for a possible military intervention in Poland. 

Officials pointed to the ominous military buildup around 
the country. which is turn by labor disputes. and to the 
increased readiness of Soviet combat units. 

"'Since then. there has been a little ratcheting down 
and a sense of relaxation.' the Reagan administration 
official said yesterday. 

"Nevertheless. he indicated that the Soviets retained 
the ability to invade Poland and could strike at any 
moment. Bu.t he added, ' It is somewhat less imminent than 
last December.' 

"The new development apparently was first detected 
about a week ago by U.S. intelligence analysts. Officials 
first hinted at this relaxation late last week but provided nu 
details. Yesterday they confirmed that it had actually 
occurred." 

SOVIET UNION 

At the resumed session of the 35-nation European Security Conference in Madrid yeste rday the 
chief American delegate criticized the Soviet Union for intervening in Afghanistan and accused Moscow 
of new human rights violations. Speaking for the first time for the Reagan Administration Max Kampel
man said the Soviet "invasion of Afghanistan was a gross violation of all the principles" on whicl1 the 
Madrid conference is based and that it cast "a serious burden across the full spectrum of East-West rela
tions." He said that since the conference recessed in December there have been nine additional trials and 
at least two arrests of Soviet human rights activists. 111e conference was designed to assess compliance 
with the llelsinki accords of I n5 that pledged to ease tension in Europe. The Soviets have stressed dis
armament and the United States and some Western countries have focused on human rights issues. 

MOSCOW HAS ALSO CREATED 
A RAPID DEPLOYMENT FORCE 

Peter Vanneman and Martin James (Cl IR . SCI. MON .. 
I /27 /8 1 ): 

"The Soviet Union has already developed and tested 
the world 's first rapid de ployment fon;e: and is in the proc
ess of a..:quiring facilities to service it throughout the 
world . Such facilities are already avai lable in Africa and 
the Middle East. 

"The Soviet RDF using Cuban proxy forces was 

initially employed in November 1975 during the Angolan 
civil war. At that time. the Soviet Union ferried by aircraft 
and ships over 15 .000 Cuban troops to Angola. Those 
troops proved to be the difference in the civil war allowing 
the Moscow-backed Popular Movement for the Liberat ion 
of Angola (MPLAl to claim control of the mineral -rich 
na tiun over t wu pro-Western liberation m uvemcn ts. Sin..:e 
that time. Russians. Cubans. and Last Germans have moveJ 
into the ..:ountry effectively placinµ ,\ngola in Mosc<>w's 
camp despite some efforts by the ~IPL\ lc:1dersl11 p t<l look 
towarJ the West for economic develupment assistance. 

" In 1978 the USSR executed anothe r rapid Jepluy-



ment. this the largest in history. using proxy Cuban troops 
aml elite elements of the Soviet military machine to smash 
a Somali invasion of Ethiopia providing another demon
stration to the workl of Moscow's ability and willingness to 
protect a vulnerable ally far from the Soviet border. It was 
an especially poignant drama for America's Middle Eastern 
allies. since the US had displayed neither the ability nor will 
to deploy such a force in an area so vital to its national 
security. 

''In early 1980 the Saudis observed a thin.I series o' 
events which they considered even more threatening than 
the invasion of Afghanistan. In January dozens of Soviet 
generals and hundreds of Cuban troops flew into South 
Yemen and Ethiopia. In February a thousand Cubans 
passed through the Suez Canal. according to Egyptian 
sources. There were already 400 Russian technicians in 
South Yemen, a skeleton staff of one paratroop brigade. 
and a communications and intelligence installation. In 
addition. some analysts estimate as many as 7 .000 East 
Germans and 8 .000 Cubans were already there in short. 
facilities to receive a rapid deployment force. 
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·'Experts disagree over the objectives of the Soviet 
rapid deployment force. Some argue that the Soviets seek 
access to Saudi oil to bolster the sagging Soviet economy; 
others claim u,e Soviets seek a force which will ensure 
access to scarce minerals in developing countries in order to 
preserve its own resources for the future: finally . there are 
those who argue that Soviet strategy is aimed ;.it intimi
dating Saudi Arabia and other oil or mineral-rich nations to 
adopt policy positions less favorable to the US and its allies 
and more conducive to Soviet interests. 

"The 111ere availability of such an instrument ;.is a 
r;.ipid deployment force creates all sorts of opportunities to 
enhance Soviet influence and should provide Reag;.in 
defense planners much food for thought." 

[Peter ~ ·a1111e1111111 is cl111im11111 uf 1l1c dep11rr111e11r of 
po/irical science 111 rlic U11irersiry uj . lrk1111sas . . \/arrin 
.la111cs is /egislarirt' 11ssisra11r rn Co11gress1111111 Ri/l .. J lcx1111dcr. 
rhe chief depul_l' 111ajority H'hip.] 

ZIMBABWE 

Prime Minister Robert Mugabe of Zimbabwe yesterday offered ;.i new cabinet post that or 
minister without portfolio - to Joshua Nkomo, his 111ajor rival. Ill head l>ff ;.i pl1tentially bloody con
frontation. Nkomo was recently relieved of his job as minister of home affairs. ;.ind sources in his p;.irty 
said he would accept. He w;.is leader of one uf the guerrilla armies that. in ;.i tenuous alliance \\·ith Muga
be's forces, ended white 111inority rule in Zimh;.ibwe last year. Mug;.ibe said Nkomo wuuld. anwng other 
tasks, help in "the speedy cre;.ition uf one united Zimbabwe national army ... 

DOMESTIC A FF /\.IRS 

The Reag;.in Administration will rel:-. heavily un !he redcral Rcsen-..' Bu;.ird to ,;urh i11fht 1u11. l\\l) 

economic officials in the ;.idministratinn said yes terday. Tre;J!>llr~ Secretary Dl>nald Rcg;.111 and Budgd 
Directl>r David Stockman. in icstimuny before the Senate Apprupriatiuns Committee, s;.iid it is up 111 the 
Fed tn tighten further it s nwnctary polic·ie ~. Reg;.in said 1h;.it intlatic111 is '"primarily :1 1111rncLLry prublem" 
and the end of it ''is i111po>5ible ir monetary growth ; ates outstrip the grm1 th lii. gunds :ind <.crvic"<' ~. ~ c':11 
in and yc;.ir out." Stuckman ::greed. :rnd said the Fed 's ;.it tempts 1,1 case rest rict ions ll l1 ihc monc~ sup
ply last spring and summer '"e.'l:acerhatcd the intlatiunary psycholt1gy and drove interest rates still 
higher." Stockman said he proposed "dependable rcuuction in the rate of gn)\vlh llf the natiun·s n111ney 
supply.·· 

Later. Federal Reserve Board chairman Paul Volcker told the commit tee that (;J,\. cu to shuuld nut 
precede spending reduction~ . '·I would like to see concrete action on spending cuts before a final deci
sion is made on ta x cuts ," he said . Regan had said that a "tax program cannot wait until budget outlays 
are reduced." 



ADMINISTRATION INDICATES 
SPEEDUP OF Oil DECONTROL 

l{nhcrt D. llcrslicJ .Ir. (\lY Tl~llS. 1 /27/~1. 

\\·a~hington ): 

" .. \ decision by the f{c:1gan Administration tl' lift 
remaining controls on the price and allocation of pctrulcum 
is ·1·airly imminent.' David A. Stockman. Jirector-Jesignate 
of the Office of !\lanagcment and Budget. said today. 

"The nrnve is expected to raise within weeks the price 
ol gasoline and heating oil by perhaps 5 to 10 cents a 
gallon. according to independent analysts. But the impact 
on consumers would he limited because under existing legis
lation controls were scheduled to expire Sept. 30. resulting 
in similar price rises then. 

"The comment by Mr. Stockman . confirmed by a 
well-placed Department of Energy source. was the strongest 

REAGAN AIDES TO PROPOSE 
~ERMANENT'BUDGETCUTS 

Edward Cowan (NY TIMES.1/27/81. 
Washington): 

"David A. Stockman. the Reagan Administration's 
budget chief. said today that senior Government officials 
were compiling an array of proposals to Congress for perma
nent cuts in such benefits as Medicaid and dairy price 
supports. 

"Administration officials said that Mr. Stockman. 
director-designate of the Office of Management and Budget. 
and other Reagan lieutenants recognized the possibility of a 
prolonged legislative battle over some of the proposed 
cutbacks. especially with the Democratic-controlled I louse. 
and were attempting to steer dear of unnecessary fights. 

"For example. the officials said. Mr . Reagan would 
not propose ending food-stamp eligibility for workers on 
strike because the same result could be achieved by chang
ing the eligibility rules by basing the standard on prospec-

8 

BUDGET 

indication sl' !':ir tli,11 c1J11truk wlii..:li limit tli L' rel.ii ! priL"L' 
nf ga>oline and pr11p:me :ind tile price th:1t pruducl'rS can 
cli:1rge fnr SL'l'Cral c:1tl'gories nf crude 11il. l\'ould be ended in 
the ne.\t fe w days. The contrnls 11·crc i111p1i,t:·d nwrc tlian 
nine yc:1rs agu: tile decontrol pruccss has been under 11a) 
since April I 'J7ll. 

.. It was tltougln like!) that the President l\dllid 
abolish the L·untruls hy im<lking cxeL·utive authurity. 
though it is believed pussihle that ltc may send a bill tu 
Congress covering what wmc regard as legally gray areas 
pertaining to refiners· entitlements :111d the allocatiun 
system. 

"The entitlement program subsidi1es smaller refiners 
by guaranteeing oil supplies at a price below market levels. 
The allocation system is designed to share available supplies 
equitably nationwide." 

Copyr. JtJXI. NEW YOl{K TIMES 

tive rather than past income. Although the latter move 
would require legislation. the Administration feels it would 
have a better chance of gaining Congressional approval. 

"In an interview with reporters and editors of The 
New York Times. Mr. Stockman outlined a strategy of 
winning retrenchment from Congress in the shortest pos
sible time. 'Political capital does not store well.' he said. 
crediting that aphorism to President Lyndon B. Jolmson. 
When you got it. you better spend it: Mr. Stockman 
added . 

··Although he insisted that Mr. Reagan stood by his 
campaign commitment to reduce Federal spending by 2 
percent in fiscal year 198 l . now under way. Mr. Stockman 
emphasized the impurtance of permanent budget changes 
that would produce savings every year. He left the impres
sion that a failure to chop a full 2 percent. or about SI 3 
billion . from 1981 spending would not trouble him much if 
long-term economies were legislated." 

Copyr. I 981. NEW YORK TIMES 

DEFENSE 

HIGH COST OF MX CALLED WORRISOME 

Stephen Webbe (Cf-IR . SCI. MON .. 1/27/8 1. 
Washington) : 

"If the Soviet Union embarks on a strategic buildup 
to challenge the MX missile system. it would cost the 

United States tens of billions of additional dollars to ensure 
the system survives. 

"When compounded by the protests of environmen
talists. who object to the proposed basing of the missile 
system in the Great Basin region uf l\evada and Utah , 
a price tag of this magnitude could effectively force an 



abandonment of the current MX basing plan. 

"These assertions are made in a report on US defense 
options. and resources to fund them. for fiscal years 
1982-Sh. recently released by the Congressional Budget 
Office (CBO ). The study declares that the cost of an MX 
system could climb to as much as S 106 billion. 

"By contrast with the Air Force's MX plan. which 
would deploy 200 MX missiles among -L600 horizontal 
shelters at an estimated cost of $33 billion, the CBO 
assumes that the US needs 275 missiles and 5 .828 shelters 
if it is to ensure that 1,000 warheads survive a Soviet first 
strike. 

"In making this cakulation. it presumes that Moscow 
would adhere to the SALT II limit of 820 multiple-war
head intercontinental ballistic missiles (ICBM) and would 
not increase the number of warheads on each one. 

·'The CBO claims that its envisaged missile deploy
ment would cost 54 7 billion and an additional 58 billion 
in operating and support costs through fiscal year 1999. 

HATCH PLANS SENATE PROBE 
OF UNION-BUSINESS CORRUPTION 

WASH. STAR. 1/26/8 1: 

"Sen. Orrin G. Hatch . the new chairman of the 
Senate Labor and Human Resources Committee. is planning 
a full-scale investigation of corruption in the workplace and 
will also try to change what the senator calls "the ridiculous 
quota system' of federal affirmative action programs. 

"Hatch charges that the Occupational Safety and 
Health Administration has been 'vicious' and 'mean' in its 
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"If the Soviet Union decides to increase its st rategic 
missile punch to respond to MX deploym~n t. particul:.irly·in 
the absence of strategic arms limitations , it could place 
ICBMs with multiple warheads (called multiple inde
pendently targetable reentry vehicles. or MIRVs) in its 
approximately 1 AOO silos by I 987 . according to the CBO. 

" Pointing out that the MX system is not expected to 
be finished until 1989. the CBO claims that Moscow could 
deploy such a force simply by maintaining its production 
rate of 125 missiles annually. 'Adding these extra MIRVed 
ICBMS, even without increasing the number of warheads 
per missile above current levels. wo uld give the Soviets 
9.100 warheads on their r.llRVed ICBMS ,' the report 
states. 

"To meet this threat. the CBO maintains that the US 
would require 350 MX missiles distributed among 9 .159 
shelters if it were to preserve 1 .000 warheads. or some 100 
missiles . The cost: S60 billion." 

regulations affecting industry. 

"The Utah Republican said in an in terview that he 
hopes to have his committee consider substantial restric
tions on OSHA, stricter oversight of federal jobs programs 
and a probable effort to enact a lower minimum wage for 
young workers. 

"Hatch also said that he intends to hold hearings to 
investig:i te charges by women that they are discriminated 
against by employers who pay them less than men for 
equivalent work ." 

CAMPAIGN FUNDS 

1980 ELECTION GAVE PACs 
A RECORD YEAR FOR SPENDING 

Morton Mintz (WASH . POST. I / 27/81 ): 

··Breaking :ill previous election financing records. 100 
political action committees collected $7) million to in
fluence r:ices for federal offices in I 9 7LJ and I 9XO. a \\'ash
ington Post stud y shows. 

··T1Je11. in ;1 llu rr\· <lf spending ;1s the' gc'11era l cklliun 
neared. the l'ACs deployed about S I 0 mi ll ion in a mere 
three weeks. mostly in l'onnection with l\uuse and Senat <:> 
conrests . That was 1-1- percent uf the S73 .3 million they had 
spen t in nearl y.:'. -' months . 

"Reports filed with the Federal Election Commission 
show that the I 00 PA Cs accounted for about 60 percent of 
all of the money raised and spent by the more than 1.700 
non-party units that were active between Jan. I. J 979 . 
and Nov. 24 , I 980. Outlays increased by S4tL3 million. 

.. The top 100 PA Cs included I li sponsored by tr::ide 
associations that spent S 10 .2 million while those of 13 
corporations spent S-U million . including nearly Sl'l00.000 
by three defense contractors. The PACs uf 33 uniun nrga ni -
7.at ions spent S 18.<:' million. Ten health-related un its paid 
out S6 .2 million. 

.. 13ut all of the three ll1p-ran king PA.Cs were non pa rty 
conservative or right -wing uni ts. The three :.dune accounted 



for nearly one-quarter uf the top I OO's receipts am! expen
ditures. Their combined incurne was SI::> million. their 
outlays 5 16 .~ million. 

'"Ranking first was the "latiunal Conservative PAC. 
which r;.ii scd and spent !llore than $7 lllillion . including 
\I lllilliun in the final three weeks before the ;--;ov 4 
balloting. Then ca!llc the Cungression;.il Club. which beg;.in 
as a Fund-raising unit for Sen. Jesse Helms (R-N.C.). It 
spent S6.(1 lllil!ion. including nearly S 1.5 million in the 
brief preclectinn period. Placing third. with outlays exceed
ing $3 million. was the Fund for a Conservative Majority . 

"J\loreover. the 100 top PACs included eight other 
similar units that took in an additional SS .9 million and 
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spcn t ;.in additiona I SS .5 million . raising the c.:onserv:i
tive /rig:h t-win ~ shares to 32 perL·ent uf recei pts :ind 30 
percent uf outbys. 

'·Many candidates helped by these PAC's were also 
heavily favored hy pro-gun and antiabortion organizations. 
and. sometimes. by unit s sp<lnsored by 1 rade associ;.itions. 
health-related groups and corporations. 

··Two pro-gun P.-\Cs. r;.inking 11th and 18 th. together 
raised 52.4 million and spent S2.2 lllillion . Their receipts 
were 14 times those of the PAC uf Handgun Cont rol Inc .. 
which raised only Sl6S .2b7 q.0 _733 less than w;.is taken 
in by the IOOth-ranking unit." 

CARTER & REAGAN 

REAGAN'S NEW OPTIMISM 

L.ATIMES.1 /2 1 XI.edit. : 

President Reagan. a little more than two weeks 
~1way from his 70th birthtby . begins his term of office free 
of the distractions uf the hostage issue. And. as he stressed 
in his inaugural address. he can turn his attention to the 
co untry 's domestic problems. its inflation . it s sick indus
tries. its hig government. In fact. it w;.is government and its 
·unnecessary and excessive growth ' that dolllinated much of 
his speech. 

"Accordingly. this address w;.is reminiscent of many 
of his campaign speeches. with attacks on the size of the 
go vernment that he is now leading. un ·puni tive· tax 
burdens. on deficits and big spending. Those who voted for 
Reagan because of those views were not disappointed. 
Those who voted for hi m for o ther reasons were not sur
prised by his words or by his quick order imposing a freeze 
on hiring federal civilian employees. 

.. Other specifics on just how he plans to proceed will 
come later. Inaugural speeches are designed to set tones. 
ske tch outlines. li ft national spirits. generate national 
optimism ;.ind avoid details . I !is delivery was smooth and 
effective and . while he often ;.iimed at familiar targets. he 
did announce an ambitious set uf broad goals. mostly focus
ing on the economy. Like other Presidents before him . he 
talked of a ·new beginning' and . in this case. an ·era of 
national renew;.il.' 

"He did nut mention the hostages. hut he did 
mention Jimmy Carter. and he than ked him for his 
·gracious cooperation' in the transition process . What this 
Lmmtry goe~ through every four yea rs is unique :111d . as 
Re;.igan noted . it is viewed hy many in the world as 'nothing 
less than a miracle.· Indeed. the process shuuld be a source 
1if national pride few countries demonstrate such order 
:1ml civi lit y when power shifts and leaders ch;.in ge. 

.. Reagan s:iid little about foreign affairs. a few words 
:ibout the allies. ;.i few about the 'enemies of freedom.· lie 
made clear his view that the m:i.in affl icti1ins arc at ho!lle 
and nut easily cured. Progress will be slow. he said . anu the 
ills will not go ;.iway in days. weeks 1>r months. ·But they 
will go away .· 

"!\tarry in this country would lil-..e tll share the 1>p
tilllism expressed hy this relaxed new President . We all 
want to believe th ;.it the answers will emerge . that the 
nation 's economy will improve. that its prestige will rise 
and that pub lic confidence in government and its leaders 
will revive . 

' 'The parties ;.ire nuw over in W;.ishington. The cheer
ing has stopped . The work begins ... 

REAL POLITICAL CHANGE SEEN 

ATLANTACONST .. 1!20/Xl.eJit.: 

" .. . with the exit of Jilllmy Carter. the middle-to-the
left policies of the Democrats will he firmly out of office 
for the firs t time in a half-ce ntury . A guod number of per
sons contend that the policies of the Democrats arc the 
reason the U.S. is currently in such ;.i ·mess.· especially its 
econom y. 

"The economy. for sure . is a majo r reason that Presi
dent Carter was defeated fo r re-election . I le made v;.irious 
attempts but . for one reason or the other man y no t of 
his own lllaking. he w:is neve r :.ible to make any significant 
hcadw;.iy in imprn\·ing the cconollly. :\cvcrthcless. history 
will surely decide that Carter served well as president: he 
established a number nf hrnad p11lic ies that ll' ill scn·e the 
Unit ed St;.ites we ll fLir ye:ns to come. 

"Best wishes go tD Ronald Rt:;.igan . I le won fair Jilli 

squ;.ire. Ile now has a l·hance Ill <him that 11e and hi-; GOP 
cDlrnrts can sulve 'i ur pruhlem ~ . Tliei1 .1,1prn:1ches \\ill be 



different frt )lll th<isc of recen t years but. despite Reagan's 
stro11 .'! 'upport by 1ight-wingers. the Reagan administration 
111·,1hahly will t:1ke moderate actions. althliugh dramatic 
one;,. Still. lfragan\ moves will he substant ially different 
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from those <if the Demucrats. It 's a n1?1\· beginn i1 ig ,llld 
althou~h we wuuld greatly prefer Prt'sidc nt C iitc r fo r 
a11llther fo ur years we surely hope that President Reaga n 
succeeds ." 

HLIVISIO\i Nl ·\\S 
FOR 

J\i\l ',\RY 27, J<l1\ I 

NBC \IGllTL Y :\lWS 
Vice Pres. Hush and relatives and 1·riends of the former hustagcs welcome the -\ mericans home at 

i\nJrews Air Force Base outsiJe Washington--!:-+::' . 
Tens uf Thousands or persons line Pennsy lvania Avenue in Washington to welcome the for mer 

hustagcs--1 :06. 
<'.::J>res. Reagan. at a White llouse rel·eption honoring the former hllst:q;'.es. promises "'swift and e f

fective retribution" for terrnrist s who violate the rules of interna tional behavior--I :.+9 . 
!\1any of the former hostages say they are humbled and lwnured by the receptions they have re

ceived--] :22. 

The former hostages and their families attend a fireworks ce remouy in their honur in Washington 
--: 16 . 

Forty-one of the former hostages attend a news conference at West Point . !\!any express support 
for former Pres. Carter's conduct during the hostage crisis--3 : 20 . 

The Commerce Dept. reportedly receives calls from over 100 U.S. companies interesteJ in doing 
business with lran--: 26. 

-New York Mayor EdwarJ Koch says that 22 of the former hostages will participate in a New 
York City parade honoring them on Friday--: 16 . 

LJreasury Secy . Donald Regan tells the Senate Appropriations Committee th;it the Reagan AJ
ministration favors tax-cuts even before the federal budge t is balanced--:34 . 

('.:°Pres . Reagan reportedly decides to lift price controls on do mestically-produced crude oil and 
natu~as-- : 15. 

LJnergy Dept. officials say the decontrol of crude oil prices will cost consumers nine-to-14 
cents more per gallon for gasoline--1 :45 . 

Uecy. of Labor-designJte Raymond Donov;in Jenounces :m FBI informant who has allegeu tl:at 
Donovan's New Jersey construction firm haJ ties to organizeJ crime--] :48. 

{;_The Senate approves the nominations of William C;isey to be CIA Director anJ DaviJ Stuckman 
to be Director of the Office of Management and Budget-- : 14. 

- Delegates to the Islamic Conference in Saudi Arabia Jenounce the Camp David peace accords 
and the desire to involve Jordan in the Camp David process--I : 34. 

- llundreus of thousands ofwurkers participate in strikes throughout PolanJ--: 18. 
Polish farmers say that they want higher prices from the government and more incenti~es l<l 

grow crops--1 :33. 
- A milita ry juJge Jismisses three of five charges against Priv;ite Robert Garwood. who i'; accuseu 

of collaborating with his Nnrth Vietnamese prison guards during the Vietnam War--: l 8. 
A ferryboat sinks in the Java Sea. Six hunured persons are feared dead--: 13. 
Thirty of the American cornmandoes who attempted to rescue the former hostages attenu the 

White House ceremonies. Their mission leader, Col. Charlie Beckworth. says that he wo11ld have at
tempteu the mission again if it had been necessary--! :58 . 

CBS EVEN ING NEWS : 
Q res. Reagan, al a White House reception for the former hostages, promises " swift and effective 

retribution'' against terrorists who violate the rules of international behavior--! :43. 
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Over 250.000 persons line Washington's streets to welcome tile !"11rmcr hus tages---L2-t . 

T he former hostages tell reporters at a news conference that the rea l herlie s ur the crisis arc their 

families who were very patient. :\lost say they have no psychologic:d prob lerns--3: I-+. 
The State Dept. strnngly urges ll.S. citizens not Ill travel to Iran--· Ill. 
Supporters 111° Iranian Pres. Bani-SaJr critici1e the lwstagc relt'asc agree111ents as la\'or111g the l .S. 

--I :US. 

Soviet Foreign l\linister Gromyko says that the Soviet L1nio n wants to improve rel:1tiuns \\'ith the 

l i .S.--: 15. 

l lundreds ur thousands of workers stage four-hour strikes in Poland--: 1-t . 

The Islamic Sulllmit meeting in Samii Arabia reportedly has endorsed a pbn threatening llltal 

economic boycotts of countries supporting Israel's annexation of Jerusale m--:22. 

An Indonesian ocean liner sinks in the Java Sea. lnJonesian authorities say t he fate o r liOO or the 

passengers is unknown--:19. 
Former hostage Michael l\latrenko says that he spent time in several prisons in solitary confine

men t--J: 20. 
Officials of the Thayer Hotel at Wes t Point say that over 2-+.000 te lephone calls \\·ere made while 

the former hostages stayed there--: 11. 

A military judge dislllisscs three ch:Hges. including one for treason. against Private Robert Car

wooJ. lie is still accused of having co llaborated with North Vietnamese troops while he was held as a 
prisoner during the Vietnam war--:44. 

Gold priL·es fall to an eight-month low on the London gold lllarket . Cold sells fur S500 an ounce 
-- I :34 . 

Urhite House sources say that Reagan will lift all remaining prii.:e rnntrols on domestii.:ally-pro

duced oil and natural gas--:24. 

U.S. Steel reports earnings of 5504.5 million for I 980--: 14 . 
- Eastern Airlines reports losses of Sl 7 .5 million for 1980--: 16. 

('.reasury Secy. Donald Regan tells a Senate committee that the Federal Reserve Board must 

tighten 1 ts monetary policies--: 37. 

Stock prices rise--:04. 

Siamese twins die in Nashville. Tenn. during an operation to separate them--: 14. 

(;:The Senate confirms William Casey to be CIA Director and David Stockman to be Director of 
the Office of Management and Budget-- : 11 . 

Former Pres. Carter endorses Reagan's warning to terrorists--: 13. 

Eric Sevareid comments that t he hostage crisis has been a "triumph of human spirit" for the 

American people--2 :29. 

ABC WORLD NEWS TONIGHT: 

The former hostages arrive at Andrews Air Force Base outside Washington and are greeted by 

many relatives and friends who have not seen them for over 14 months--2: 13. 

(!res. Reagan honors the former hostages at a White House rei.:eption and promises "swift and 

effective ret ribution" against t e rrorist s who violate rules of internat io nal behavior--3 :42. 

Forty-one former hostages tell reporters at a news conference they are thankful for the moral 

support Df their countrymen. Most of the hostages play d own aci.:nunts of their mistrcatment--4:07. 

Former hostage Bruce L.tinge n thanks schoolchildren of Ncets. Ohio for writing messages lo the 

lwstagp; during their captivity--! :49 . 

(_The Senate approves the nominations of William Casey to be CIA Director and David Stockman 
to the Director of the Office of Management and Budget--: 14 . 

Ue~·y. of L.tbor-designate Raymond Donovan denies FBI informants' ai.:cusations tha t he bribed 

Teamster officials for labor peace-- ! :50. 

Saudi Arabia's delegate to the Islamic Summit in Saudi Arabia i.:alls on the Reagan Administra

tion to he more pro-Arab-- ! :43 . 

The U.S. delegates to the European Security Conference in Madrid say that deten te does not 
exist between the U.S. and the Soviet Union--:23. 

Soviet Foreign Minister Gromyko says the Soviet Union will not aci.:ept mili ta ry in feriori ty--: 22 . 

Thousands of workers participate in local strikes throughout Poland-- : 17 . 

LWhite House sources say that Pres. Reagan will remove all price rnntrols on domestically -pro

duced crude uil and natu ral gas to morrow--:25 / 

~ogcr Peterson reports that the removal of ~ice controls on domestic;.illy -produ~·ed crude oil 

will cost consumers five-to-seven cents a gallon-- I: 10./ 
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{_OMB Director David Stock man tell s the Sena te BuJ~"'t ('\11111111.llL'L' tl1 :1t ti lL' l S · " I :-' . ., . IS <>Jl I lL' \c•rgL' 
of :1 \'L'r~· sevcrL' L'l'OllllllliL' ni,is"--1 :3). 

A milit :n y judµc' in th e' trial <lf Privatl' R., 1he1 l C:lrll <H>d. ll'li tl is :J(L'l lSL'd ()f k1 vin~ c'()ILtl1(1r:tlL'd 
\\ill1 \'mth Vic111alllL'SC pri\on µuard\ during rile \'ic't n:11n Wa r dn >ps th ree' \lf 11ie 1·ivc L· h ar~~s-- : ) .\. 

l\la11y pnson' :1lt cn d :t i'ire\nirb cl'lch1·:1ti t111 t> n the' :-.1:i11 i11 \\':1>h ing1011 in ht>n u; \lf 1hc 1·, 11.lllL'I. 
hmtagcs--:~(1. 

Because 1>f co11 rracrual limirarions . . Yews Digest is Jrailable 1Jn/i- tu rile Congress anJ policr 111akcrs in 
the Execwive Branch . .-ln_v c.;uesriom rersardinK Jisrribwiun should be Jirec1ed ft' 1/ze Direcr,1r , •f 
Circ11la rio11 . ::a:: 180::-5 800. 
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FOREIGN AFFAIRS 

U.S.-SOVIET RELATIONS 

Secretary of State Alexander Haig, at a news conference yestermry, accused the Soviets of pro
moting international terrorism and said U.S. willingness to resume arms control talks depended on Soviet 
behavior abroad. He said Soviet "risk-taking" through Cuban proxies in Latin America was a subject of 
utmost concern to the administration. Haig said the Soviets "are involved in a conscious policy, in 
programs which foster, support, and expand [terrorism], which is hemorrhaging today ... throughout 
the world." 

Agriculture Secretary John Block told his news conference that the partial grain embargo against 
the Soviet Union should be lifted. He said that President Reagan's cabinet will review it next week. "It 
is doomed to failure and needs to be lifted, but I don't know how or when," he said. Reagan has prom
ised only to reexamine the embargo; Haig has opposed lifting it. 

IRAN 

Secretary of State Alexander Haig said yesterday that the United States will not provide any arms 
to Iran, even military equipment previously ordered. At a news conference he said the Reagan adminis
tration will fulfill its obligations under the hostage agreement, but stressed that the Carter Administra
tion had not specifically discussed weapons in working out terms of the settlement. Therefore, Haig 
said, the U.S. does not consider the armaments already purchased as a specific part of the Iranian assets 
which most be returned under the agreement. 

An unidentified State Department official told the Associated Press that there is a "whole list" of 
possible U.S. reprisals against Iran for its actions in the hostage crisis. Among them, he said, are re
imposing the trade embargo, refreezing remaining Iranian assets in the United States, and declaring 
Iran a country that supports international terrorism, thus preventing it from receiving U.S. military 
equipment. All the retaliatory measures together would amount to hitting them "with a ton of bricks," 
he said. 

IRAN EAGER TO RESUME 
BUSINESS WITH U.S. FIRMS 

PHILA. INQ., 1/28/81, Washington: 

"Even before the freed American hostages touched 
American soil three days ago, many American companies 
had received requests from Iran to resume 'business as 
usual,' administration sources say. 

"Some American businesses appear eager to revive 
such trade, according to Commerce Department officials, 
who say they have been besieged with calls from companies 
that want to find out whether they may resume selling to 
Iran. 

"The appearance of haste to make money on Iranian 
trade has been embarrassing to at least one U.S. company, 
Exxon Corp. Company officials, who were quoted Monday 
as having an interest in purchasing oil from Iran, yesterday 
vehemently denied in telephone calls and news releases to 
the media having had any meetings or negotiations with Ira
nian officials on the subject since 1979. 

"Iranian companies have sent telex messages asking 
for a range of goods, including animal feedstuffs, industrial 
gas turbines and safety valves for heating and plumbing, the 

U.S. government and American companies revealed this 
week. 

"The speed with which the Iranian businesses have 
acted suggests that the trade embargo imposed by the 
United States in April has been biting. It also dramatizes 
a difficult decision that President Reagan must make: 
whether to uphold the agreement with Iran that was signed 
by Jimmy Carter the day before he left office." 

HOSTAGE DEAL CALLED 'COMPLETE DEFEAT' 

Patrick Buchanan (CHICAGO TRIB., 1/27/81, 
Washingtoq): 

" . .. The United States has ended, on dishonorable 
and possibly illegal terms, the most humiliating episode in 
its two centuries of existence. 

" 'We only gave them back what belonged to them,' 
is the defensive retort. 

"But we gave them more than that. The defeat for 
the United States at Algiers is as total as the triumph of 
Tehran. 



"No matter how euphoric, how emotional, America 
may feel at seeing our countrymen come home after 14 
months of criminal captivity, we must see ourselves as 
others see us. 

"Sixty-three weeks ago, American diplomats and ma
rines were kidnapped by terrorists, and held with the ex
plicit consent of the Iranian government. The world braced 
itself for the terrible retribution which must follow such an 
affront to what is euphemistically called 'the greatest mili
tary power on earth.' 

"Days passed, then weeks; no retaliation came. The 
United States pleaded its case before the United Nations 
and the World Court. Our President prayed; our President 
dimmed the national Christmas tree; our President read 
poetry. 
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AFRICA 

"Six months into the crisis. a military rescue mission 
attempted, then aborted in the Iranian Desert. a debacle 
more damaging to America's stature than the Bay of Pigs. 

"As the Carter administration neared its end, repudi
ated. there was a visible and desperate desire to 'resolve· the 
crisis. Bankers, legal scholars, diplomats shuttled to Algiers. 
drafting iron-clad guarantees which might satisfy the Ira
nians that they would be held harmless for any injury in
flicted upon our people, for the act of war committed 
against the United States. 

"As guarantees were hastily signed, as billions in cur
rency and gold were transferred out of American jurisdic
tion, a single message was sent around the world: The 
Americans are caving; the United States is paying ransom." 

South African Prime Minister Pieter Botha told the parliament in Cape Town yesterday that he is 
calling a general election for April 29, a year ahead of schedule. The amendment ended speculation as 
to how he intended to deal with a split in the governing National Party over racial reforms and the ques
tion of a record number of 17 vacant parliamentary seats. During his speech Botha announced the arrest 
of a man he said was a senior Soviet KGB officer, but did not disclose any details. He said "the Soviets 
do not hesitate to send their men, repeatedly as it turned out , and at great cost and risk, to spy on us in 
Africa ." 

U.S. MOVES TO SELL MOROCCO TANKS 

Michael Getler (WASH. POST, 1/28/81): 

"In a decision meant to keep old friend Morocco 
happy but which could make new friend Algeria angry, the 
Reagan administration plans to give preliminary notice to 
Congress this week that it wants to sell 108 U.S. M60 tanks 
to Morocco. 

"Morocco is a longtime ally of the United States. For 
the past four years, however, the government of King Has
san has been engaged in a controversial and inconclusive 
war for control of the Western Sahara region against Po
lisario Front guerrillas backed by Algeria, the country 
which did so much to gain freedom for the American hos
tages in Iran and a country to which many top officials here 
say the United States owes a big debt of gratitude. 

"According to State Department officials , the Moroc
can request for the tanks was made last July , well before 
Algeria was involved as an intermediary in the hostage ne
gotiations. The United States has been supplying arms, pri
marily defensive, to Morocco for some 20 years, and the 
tank request came on the heels of a Carter administration 
decision in March 1980 to sell it about $232 million worth 
of reconnaissance planes and helicopters. 

"Secretary of State Alexander M. Haig Jr., according 
to State Department sources, went ahead last Friday and 

allowed the transfer to Morocco under the original schedule 
of the first two of a total of six OVIO reconnaissance 
planes worked out in the March deal. 

"The tank request had first run into some internal op
position within the Carter administration. Then later , as Al
geria entered the hostage talks, Deputy Secretary of State 
Warren Christopher reportedly warned the Carter White 
House - after the November elections - to put the tank 
deal aside and let the new administration decide how to 
handle it." 

SOVIET BACKED MOVE IN CHAD 

Elmo R. Zumwalt and Worth H. Bagley 
(CINCINNATI ENQ. , 1/25/81): 

" The Soviet decision to relinquish its facilities and to 
give up its influence in Somalia was necessary in order to 
achieve 'client-state' control over Ethiopia. We wrot~ at 
that time that one of Moscow's major objectives in that 
switch of client states was to move its forces north to tight
en the Pncirclement of Egypt and its southern ally , Sudan. 
A glance at the map reveals the geopolitical linkage between 
that Soviet power play and the seizure by Libya, in Decem
ber, of political control over Chad . 

"The wcrrld is currently preoccupied by rhe Soviet 
invasion of Afghanistan; the Iran-Iraq war : the frantic West-



em efforts to bolster a presence in the Middle East as a re
sult of these two events; and the prospect of a Soviet inva
sion of Poland. What better time for Moscow to authorize 
a lunge deep into the Sahel belt of sub-Saharan Africa. As a 
result of Moscow's shrewd timing, scarcely a whimper from 
France or the United States has been heard. 

"Moscow's opportunities as a result of Libya's con
quest are important: 

"-The former French colonies that border Chad -
Niger. Cameroon and the Central Africa Republic - are 
still-linked up to France through economic and security de
pendencies. From his newly enlarged common borders, 
Khadafy has already launched an anti-Western campaign to 
attenuate these ties. 

"-These three former French colonies are wholly or 
partly Muslim. So is the northeastern portion of the former 
British colony, Nigeria. to whose border Khadafy now also 
has direct access and whose tribes he has now urged to re
volt. All four areas are susceptible to the appeal of Kha
dafy's Islamic fundamentalism. 

" The Libyan salient brought Moscow to within 200 
miles of the mineral-rich prize of Zaire, whose resources 
Kremlin strategists have long coveted. 

" But most important of all in the near term is the 
opportunity to open up a western second front against Su
dan. Moscow has been preparing to initiate subversion in 
Sudan from the east, using covert forces in Ethiopia. Now 
President Anwar Sadat of Egypt and his ally, President Ga
faar Nimeiri of Sudan, must protect Sudan from both direc
tions. If Sudan succumbs, Sadat will be surrounded by So
viet client states." 

U.S. BASES IN THE HORN 

CLEVE. PLAIN DEALER, 1 /24/81, edit.: 

"Among the last acts in the final days of the Carter 
administration was the assurance made to Congress that 
Somalia was not fighting Ethiopia. The assurance paves the 
way for $40 million worth of arms to be delivered to So
malia, as it should be, unless it is blocked again. 
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"In the scale of foreign arms sales. S40 million does 
not seem like much. For example, about the same time the 
Defense Department announced a $2 billion arms sale to 
Saudi Arabia. But the Somalia sale has importance beyond 
dollar value. 

"The Somalia bases are needed to support the U.S. 
military forces in the Indian Ocean, a buildup designed to 
protect vital oil routes and be in a position to counter So
viet moves. There may be risk of escalation and confronta
tion. But there could be anyway without the advantage of 
the bases. The arms should be delivered without further de
lay.'' 

NAMIBIA AWAITS REAGAN 

MANCH. GUARD., 1/25/81, edit.: 

"The Namibia talks have broken down for the same 
reason that they took so long to set up: South Africia will 
not risk the domination of the territory by the nationalist 
group Swapo. After a rearguard action lasting most of a 
decade, and fought most keenly for the past three years, 
South Africa evidently senses that rescue is at hand from 
Washington and that the United Nations will be made 
powerless by an American veto. An early test of President 
Reagan's foreign intentions will be whether he fits that 
bleak image or continues to support the settlement project 
which the US, Britain, France, Germany, and Canada pressed 
on South Africa in 1978. 

"Namibia is the source of much of Britain's uranium, 
and if ... the main port, Walvis Bay, was annexed by 
Queen Victoria and given to Cape Province. If it became 
Namibia's and Namibia were hostile to the West ... If Bri
tain, in deep recession, took sanctions against South Africa 
... It is the job of foreign offices and state departments to 
contemplate these things. Nevertheless there is an overrid
ing British interest in following the agreed course on Nami
bia and persuading South Africa to do the same. The UN 
commitment might be removed, if that is the price of a set
tlement. It would make no difference to the outcome of 
the poll and would satisfy the other parties that they are 
now treated as equals. Collapse at Geneva must in any case 
not be allowed to ditch the settlement, any more than col
lapse at Geneva ditched Zimbabwe's - for a while." 

POLAND 

The Polish independent trade union Solidarity yesterday carried out the most widespread strikes 
since last summer's shipyard confrontations and threatened a nationwide general strike unless the union 
and the Polish government resolved the issue of Saturdays off. At least eight factories shut down in 
southeast Poland in support of farmers seeking an independent union. Meanwhile, Solidarity proclaimed 
a nationwide, one-hour warning strike for next Tuesday. In Warsaw, newspapers quoted a Politburo 
member as saying militant unionists "must be barred from participation in the management of Poland's 
socio~conomic life." 
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East Germany made it clear it expected the Polish government to take a harder line against Soli
darity . A published letter said it was time for the government to "come to its senses," begin exerting its 
authority, and stop giving into Solidarity's demands. The official Ceteka news agency, meanwhile, said 
"the problem of free Saturdays has become a pretext for Solidarity leaders to stir up a new wave of 
pressure." 

LA TIN AMERICA 

President Reagan yesterday welcomed Jamaican Prime Minister Edward Seaga to the White House 
and pledged moral and material support for Jamaica under its new free enterprise government. SeJga, 
who defeated socialist-oriented Michael Manley last October , said he came to Washington to restore dose 
ties that he said had been damaged during the eight-year rule of Manley. Jamaica , which was recently 
granted $40 million in U.S. aid, had been a source of concern because of Manley's ties to Cuba and be
cause of the state of its economy. 

HEAD OF EL SALVADOR'S 
HUMAN RIGHTS GROUP KIDNAPPED 

BALT. SUN, l /28/81, San Salvador, El Salvador : 

"Unidentified gunmen kidnapped Victor Medrano , 
director of El Salvador's Human Rights Commission, a 
spokesman for the commission announced. 

TRADE 

"The spokesman said Mr. Medrano was abducted 
Monday, but no details were available. Police could not be 
reached for confirmation. 

"Meanwhlle, an army spokesman reported yesterday 
that 46 persons had <lied in political violence in the past 
24 hours as battles between Salvadoran troops and leftist 
guerrillas continued.'' 

The Commerce Department reported yesterday that a new surge in oil imports helped to widen 
the nation's trade deficit in December, but the overall deficit for 1980 still showed improvement over 
1979 . Last month's deficit was just under $3 billion, an<l it was $1.3 billion worse than November's. 
The trade deficit in 1980 was $32 .3 billion, compared to $37 .2 billion in 1979. 

DEVELOPMENT 

THIRD WORLD DEBTS WORRY EXPERTS 

Richard F. Janssen (WALL ST. JRNL., 1/28/8 1): 

"It doesn't show on any maps, but there's a new 
mountain on the planet -- a towering $500 billion of debt 
run up by developing countries, nearly all of it within a 
decade . 

"ls the debt mountain also a volcano? 

"Certainly, there are enough rumblings to worry 
bankers and government officials: Countries ranging from 
Nicaragua to Turkey to Zaire alre:idy have had to stall on 
repaynients. Financial trouble now is erupting in others . 
such :is Poland and Bolivia, an<l there's mounting nervous
ness about the biggest international borrower, Brazil. The 
dangers are casting a cloud over large commercial banks and 
possibly over economies throughout the world . 

.. ·Anything that grows so fast ill an uncertain and 
shaky world must r:iise questions: sa)·s Alexandre Lam
falus5y . chief economist at the Swiss-based Bank for lnter
natwnal Settlements. which monitors debt trends fo1 cell-

tral banks. (The $500 billion total includes loans from 
banks. governments and other external lenders to govern
ments of nearly l 00 countries, as well as government guar
anteed foreign loans and loans to be disbursed as projects 
proceed: but it excludes credits with an original maturity of 
less than one year.) Mr. Lamfalussy says the extent to 
which big commercial banks in the U.S. and other indus
trial countries have become burdened with loans to poor 
countries 'somehow makes me uneasy.' 

'To some analysts in less sensitive positions. the situ
ation looks starkly ominous. threatening a chain reaction of 
country defaults. bank failures and a general depression 
matching that in the 1930s. 'The Third World has llVerhor
rowed,' declares Thomas Ralougl1. an Oxford economist. In 
a 1980 analysis for London-based Lloyd> Bank . he warned 
thilt 'any default might have a domino efft:>ct' that could 
lead to ·a catastrophe.' 

"Althougl1 few observers rule out sud1 <lire possibili · 
ties. many expect a less cati!clysmic outcome : Banks will 
have to wait longer for m:my loans to b<: repaid . anJ their 
growing skittishness wiU force poor countries to scrape by 
on less credit. Official agencies such as the World 8 :.mk and 



the International Monetary Fund will fill some of the credit 
gap, but the poor nations will suffer setbacks in living stan
dards, face more political and military upheavals, and pos
sibly run into more protectionist barriers as they des
perately attempt to increase exports. 

"At the very least, the debts will impose a further 
drag on the already-sluggish economies of industrial coun
tries. 'I don't see a real crisis of defaults,' says Karl-Otto 
PoehL head of West Germany's Bundesbank. But, the cen
tral banker cautions. the combination of ever-costlier oil 
with credit that becomes 'more difficult and more expen
sive' can chew up so much ofa poor country's export earn
ings that it will have little leeway to import Western goods. 

"High-level confidence that a cataclysm will be avert
ed doesn't indicate that bankers generally are unworried, of 
course. Before being tapped to head the World Bank, A.W. 
Clausen of Bank of America acknowledged that the prob
lems were getting so much 'stickier' that some sort of of
ficial 'insurance' ought to be available to protect commer
cial banks from Third World risks. But no one has leaped 
forward to offer such coverage. 

''At the IMF. a 140-nation agency that helps finan 
cially shaky countries. Managing Director Jacques de La
rosiere agrees that the surge in Third World indebtedness is 
J. 'serious element' in the world economy. Paying off debts 
now takes an average 15% of developing countries' exports. 
up from 12% in 1973, he says. adding that for some na
tions. the situation is much worse and 'worrisome indeed.' 

'Right now. Poland is the most prominent example . 
It ha> S24 billion of foreign debt and a debt-service burden 
that is believed to equal nearly all of its current export 

DOMESTIC 
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earnings, which are being reduced by the nation's labor un
rest. Advisers to the Solidarity labor movement are talking 
about the need for a repayments moratorium lasting several 
years as well as about arranging fresh credits. Although 
technically Poland isn't a developing country, the current 
upheaval there is the sort of surprise usually considered 
more likely in less stable Third World nations. 

"Appraising the risks faced by U.S. lenders in all 
these countries, observers cite one simple but ominous sta
tistic: The nine largest American banks had $38.6 billion on 
loan to developing countries (excluding the oil-exporting 
states) at the end of 1979. according to the latest Federal 
Reserve figures. Moreover. these banks' capital totaled only 
$21 .9 billion. So. in theory at least, they could all he forced 
into insolvency if only about half of their Third World 
loans were thrown into default and had to be written off. 

"Privately. senior U.S. bankers insist that the Fed
eral Reserve never would let that theory be pl:.:yed out. 
'They go on the assumption that they aren't going to be let 
go down the drain. at least if they're big,' observes Na
thaniel Samuels. advisory director at Lehman Brothers 
Kulm Loeb Inc. Third World governments tell themselves 
much the same thing - that they will be sustained by the 
international system · Mr. Samuels notes . but he adds. 
'The system is getting a little stretd1ed.' 

"Moreover. says Irving S. Friedman. senior mterna
tional adviser at First Boston Corp. , 'Banks aren't in the 
business of making poor loans.' He says they are paying 
more attention to 'country risk' analysis and setting volun
tary ceilings on their own loans to any given country . And. 
bankers say the Federal Reserve Board and other U.S. su
pervisory agencies are prodding them to be cautious." 

AFFAIRS 

DEFENSE 

Defense Secretary Caspar Weinberger said yesterday that some social programs will have to be re
duced or perhaps eliminated to "rearm" the United States. "It will require a reduction in at least the rate 
of growth and in many cases a reduction actually in the programs," Weinberger told the Senate Armed 
Services Committee . He also said the Carter Administration had underfunded both the 1981 and 1982 
defense budgets, and that by February 19 he will give President Reagan the Pentagon 's plans for in
creased spending in both years. 

The chairman of the Joint Chiefs of Staff, General David Jones, told the committee that if the 
Soviet Union attacked Iran it could expect U.S. military response not only there but also in other parts 
of the world. "I would want them to guess where we would respond," Jones said. 
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ENERGY 

President Reagan yesterday ordered an immediate end to price controls on domestically produced 
oil, saying his action would encourage production and conservation. He also terminated a system of al
locating gasoline and propane gas to retailers across the country . Industry experts estimated that the 
price of gasoline and home heating oil would rise by about I 0 cents a gallon. The nine-year-old controls 
were already being lifted gradually and would have expired on September 30, allowing U.S. prices to rise 
to world levels. About 25 percent of crude oil produced in the United States had been subject to controls. 
Reagan said the controls had hampered U.S. oil production, "artificially" led tll increased energy con
sumption, aggravated the nation's balance of payments problem, and stif1ed technological breakthroughs. 

ECONOMY 

A major bank in upstate New York yesterday cut its prime interest rate to 19.5 percent, from 20 
percent. Marine Midland of Buffalo, was the first major bank tu cut its prime rate tu 19.5 percent. 

The White House said President Reagan will deliver a major television address on the economy 
next week. Reagan is expected to outline details ot' his economic package in a mid-February State of the 
Union address. 

The Reagan Administration will be supportive of Chrysler Corporation unless the auto maker can
not be saved from bankruptcy. Transportation Secretary Drew Lewis told a news conference. "If we can 
see Chrysler surviving, we are going to be supportive. If we cannot, we will have to look to other solu
tion ," he said . Lewis said the administration is committed to providing loan guarantees as long as " we 
can see the light at the end of the tunnel." 

CBO SA VS CARTER PROJECTION 
FOR 1981 IS OVER-OPTIMISTIC 

WALL ST. JRNL., 1/ 28/81, Washington : 

"The Congressional Budget Office cautioned that the 
Carter administration's final budget proposal was probably 
overly optimistic in its projection of economic growth this 
year. 

"The budget proposal for fiscal 1982, sent to Con
gress two weeks ago, projects growth of 1.7% for all of 
1981 in 'real' gross national product, the total value of 
goods and services produced, adjusted for inflation. 

"The projected percentage increase , measured from 
the fourth quarter of 1980 to the fourth quarter of 1981, 
is within the range of private forecast , the congressional 
economic research agency said. However , those forecasts 
are based on substantially different assumptions about tax 
policy. The Carter budget anticipated an overall $5.7 
billion tax increase this year; private forecasters. as well as 
the congressional agency, expect Congress to enact tax 
cuts. 

" 'On balance, the policies proposed by the Carter 
administration in the short run will lead to higher unem
ployment, lower real GNP and higher inflation than would 
the policies' envisioned by the agency. b::ised on the most 
recent congressional budget proposal, the agency said 

"The Reagan administration is expected to produce a 
revised budget for fiscal 1982 within a few weeks and call 
for major tax reductions and spending cuts. Thus. even 

when"'it ·was released two weeks ago, Mr. Carter's proposed 
budget had the earmarks of a temporary document destined 
to be overtaken by events. Fiscal 1982 begins next Oct. l." 

BAILOUTS, PROTECTIONISM OPPOSED 

Walter E. Hoadley (CHR. SCI. MON .. 1/28/81): 

"In a recent survey {which I helped conduct) active 
government bailout policies were identified in more than 20 
industrial nations. The reasons for not permitting business 
organizations to close their doors are he:ivily political be
cause of jobs and votes at stake . 

"The urgent need for stronger supµly -side economic 
policies here has coincided with some instances of major 
business failures or near failures. The companies and in
dustries in trouble typically have structural rather than 
cyclical problems. so no quick or easy turnaround can be 
expected. Accordingly, political pressures from local con
stituencies for financial assistance and protectionism are 
certain to mount. The new administration will have to 
make some bullet-biting decisions in th.is area in its first 
year in office. 

"In my judgment, the key issues should be (l) 
the extent to which government itself is responsible fur a 
crisis in a business or industry and (2) the minimum US 
market share which must be retained by US producers for 
national security reasons or to minimize US vulnerability 
from excessive dependence upon foreign producers. 

"! still do not believe that the US is about to embark 
on a strong protectionist economk policy, but all cnn-



cerned can no longer consider US free trade policies as 
safely automatic. Protectionism per se is inflationary and 
must not be permitted to dominate US foreign economic 
policy in the future. 

''I've long held that America must rearm economically 
to reduce economic and political risks in tomorrow's 
unstable world. We must strive diligently to become the 
low-cost , quality producer of the key goods and services 
needed across our land and the world . When we cannot do 
so, we must forge agreements with others on such a diver
sified and decentralized basis as to minimize the danger 
from abroad of disruption to our economy. Just plain 
realism forces me to lend my support to vigorous US 
supply-side economic policies for the years ahead to avoid 
too many more bailout proposals and to check more in
cipient protectionism." 

[From a recent speech by the executive vice-president and 
chief economist of Bank of America at the Commonwealth 
Club of California.] 

INDEXING TAXES 

PITTSBURGH PRESS, 1/24/81, edit.: 

"Since 1978 , nine states - Arizona, California, 
Colorado, Iowa, Minnesota, Montana, Oregon, South 
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Carolina and Wisconsin - have adopted some form of in
dexation. 

" A new study by the Advisory Commission on 
Intergovernmental Relations has found that indexation 
scores well in those states, at least on three key tests: 

"-It forces elected officials to take affirmative action 
to raise taxes, if necessary. rather than rely on the auto
matic 'inflation tax .' 

" - It promotes tax equity - because lower-income 
taxpayers are hurt most by unindexed exemptions and 
standard deductions. 

" - It strengthens fiscal discipline , by forcing elected 
officials to evaluate their spending decisions more carefully. 

"The study emphasizes that indexation does not keep 
a state from collecting more money via income taxes. It 
merely prevents tax windfalls caused by inflation. 

"No doubt most people would prefer a dramatic drop 
in inflation. But until the wonderful day that happens, 
more state legislatures - and Congress, too - will come 
under pressure to climb aboard the indexation wagon." 

REAGAN ADMINISTRATION 

REAGAN NOMINATES KEY OFFICIALS 
FOR INTERIOR, HUD, BUDGET AGENCY 

Lee Lescaze (WASH. POST, 1/28/81): 

"President Reagan yesterday nominated under
secretaries of interior and housing and urban development, 
filled two top posts in ltis Office of Management and 
Budget, and prepared to announce that he is taking the 
remaining federal price controls off U.S. crude oil. 

"bonald I. Hovde, a Wisconsin real estate executive, 
was nominated to the second-ranking post at HUD, and 
Donald T. Hodel , an Oregon consultant who is a former 
administrator of the Bonneville Power Administration, is 
the president's choice to be undersecretary of interior. 

"An aide to OMB director-designate David A. Stock
man, Donald W. Moran, was appointed director of health 
and human services in OMB. 

"Moran , Stockman's legislative aide in the House of 
Representatives, is a former director of an employment and 
training organization where he directed operations of the 

Comprehensive Employment and Training Act programs in 
south central Micltigan. 

"William Gene Lesher was appointed director of 
economics, policy analysis and budget at OMB. Lesher has 
been the chief economist for the Senate Agriculture Com
mittee and earlier was an assistant to Sen. Richard Lugar 
(R-lnd.). He is a former professor of agricultural economics 
at Cornell University. 

" Reagan also announced ltis intention io nominate 
W. Dennis Thomas as assistant secretary for legislative 
affairs at the Treasury Department. 

"Thomas has been the administrative assistant to Sen. 
William V. Roth (R-Del.) since 1976. Earlier. Thomas was 
administrative assistant to Sen. J. Glenn Beall (R-Md.). 

"Interior's Hodel, 45, is a regulatory revisioni~t much 
like Secretary James Watt. A Portland. Ore .. atrvrney :me! 
product of Harvard University and the Universi1 y of Orcg•J11. 
then was chosen in the Nixon admmistration ro be deputy 
director of the Bonneville Power Authority in Portland. · 



MARSH PLEDGES TO UPGRADE 
QUALITY OF ARMY MANPOWER 

John J. Fialka (WASH. ST AR, 1 /27 /81 ): 

"Senior members of the Senate Armed Services 
Committee yesterday asked John 0. Marsh to make raising 
the quality of Army recruits his top priority as secretary of 
the Army. 

"Marsh, a former Virginia congressman and a White 
House counsel to President Ford, was told by both Republi
cans and Democrats on the committee who endorsed his 
nomination, 12-0, that they believe a resumption of the 
draft may be necessary if he fails to improve the readiness 
and the quality of the faltering all-volunteer Army. 

"Marsh replied that he is aware of the poor education 
and intelligence levels of incoming recruits and said he will 
take steps to make the Army more representative of a 'cross 
section of the American country.' 

"The committee yesterday also repeated its tentative 
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approval last week of former Deputy CIA Director Frank 
Carlucci's nomination as deputy secretary of defense 
without calling him for additional questioning. 

"Opposition to Carlucci's appointment was expected 
in debate on the Senate floor from conservative Sen. Jesse 
Helms, R-N.C., who also voted against confirmation of 
Caspar Weinberger as defense secretary. 

"After visiting President Reagan yesterday, Helms 
indicated he felt less vehement about Weinberger and 
Carlucci because he said he was assu(ed former arms control 
negotiator Fred Jkle would be named to a top post at the 
Defense Department. The White House has not yet an
nounced the nomination of llde , a Nixon-Ford era arms 
control negotiator. 

"While Marsh stressed that he could not take a 
position on the draft question until he !tad studied the 
facts. the Virginian, who spent 28 years in the Army 
Reserve and the National Guard and retired as a lieutenant 
colonel, made it clear that he shared the committee's 
concerns." 

ENVIRONMENT 

REPORT DISPUTES ACID RAIN THEORY 

WASH. STAR, I /27 /81: 

"A report prepared for the Department of Energy 
says that acid rain may be a predominantly local problem 
and not caused by pollutants carried for long distances in 
the air. 

"The report appears to contradict findings by the 
Environmental Protection Agency that the acid rain is 
caused by sulfur oxide and nitrogen oxide that are largely 
emitted from coal-fired power plants and than carried for 
long distances in the air. 

"The Energy Department report , compiled by 
PEDCo. Environmental Inc. of Cincinnati, says that acid 

rain might be more of a local pollution problem and that 
government policies that would require installation of 
equipment to control pollutants that could be carried for 
long distance should be re-examined. 

" Requiring 50 of the largest coal-fired power plants 
east of the Mississippi River to install pollution control 
equipment would cost from $10 billion to Sl5 billion , and 
spending that much money might have only minor effects 
on controlling acid rain problems, the report said . 

" ' In the absence of good data and information to 
guide our understanding of the acid rain pr·.>blem, we may 
have been too quick to assume that acid rain is pre
dominantly a problem of long-range transport of pol
lutants,' the report says. ' In fact . more recent studies sug
gest that acid rain may be a predominantly local problem.' " 

IMMIGRATION 

COMMISSION OFFERS FLAWED SOLUTIONS 

HOUSTON POST. 1/20/81, edit.: 

"The fonml report of the federal commission study
ing U.S. immigration policy is not due for another two 
months . But the proposals it is expected to offer on such 
thorny immigration problems as the il!~gal alien influx are 
already drawing criticism. After spending 18 months 
and S2 .4 million, the Select Commission on Immigration 
and Refugee Policy has apparently se1tled on a set of 

recommendations that are disappointingly similar to those 
offered by President Carter three yea rs ago. 

"Carter's proposals fared so poorly in Congress that 
he did not even bother to reintroduce them in the 1979 
session . Instead, he supported creation of the 16-memher 
immigration study panel. which Congress later authorized. 
The commission has now held its last formal meeting and. 
based on action taken at this and previous sessions. the 
panel is expected to include in its proposals: An amnesty 
program for many illegal alie:1s already in this urnntry, 



tougher enforcement of immigration laws, penalties for 
employers who hire illegal aliens and an identification sys
tem for workers, though it did not specify what type of 
system. 

"Critics of the commission's work so far complain 
that it contracted to have a great deal of research done but 
that much of the information apparently did not reach 
commission members. Sen. Alan K. Simpson. R-Wyo., 
chairman of the Senate Judiciary Committee's immigration 
subcommittee and a member of the panel, predicts a cool 
congressional reception for many of the commission's 
recommendations. 

"The immigration panel's single major shortcoming, 
however, may lie in its preoccupation with replowing 
ground that has been unprofitably tilled in the past. 
Mexican-American organizations. for example, are already 
on record opposing worker identification cards or 
penalizing employers of aliens who are in this country 
illegally. They contend that such measures could prove 
discriminatory against U.S. citizens or legal aliens of 
Hispanic origin. The worker identification card also has 
other drawbacks. one of the most obvious being the dif
ficulty of making it counterfeit-proof. Other identifica
tion systems could also prove vulnerable to fraud . 

"An amnesty program for illegal aliens who have been 
in this country for a given period of time also presents 
problems. There is no guarantee that those eligible for legal 
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status would rush to accept it. Nor would it stop the flow 
of illegal inunigration, mainly from Mexico, into this 
country. We do need to beef up the U.S. Border Patrol and 
tighten immigration law enforcement. But these steps alone 
will not halt the tide of undocumented workers from 
Mexico. That is an international problem that will not be 
resolved until the U.S. and Mexican governments cooperate 
more closely on the issue than they have in the past. 

"The demand for the services of illegal aliens in this 
country is obviously strong or they would not be here in 
the numbers they are - conservatively estimated at 3 to 5 
million. If the undocumented workers do not, as their de
fenders contend, compete with American workers for jobs. 
it should be possible to devise a system under which they 
can work here legally. President-elect Reagan has proposed 
a work-visa program. It goes without saying that if such a 
program were instituted, it should avoid the abuses at
tributed to the old bracero program. 

"The United States badly needs a new set of in1-
migration polides. The public has grown increasingly 
uneasy about the uncontrolled , illegal influx of foreign 
nationals into this country. Much of that uneasiness and 
resentment against illegal aliens stems from a lack of 
accurate information on their numbers and their impact on 
the society and the economy. While it would be unrealistic 
to expect the commission, or any other body. to come up 
with a set of proposals that would win universal acceptance, 
we need more than a rerun of recommendations that have 
already been widely viewed with disfavor." 

POLITICS 

NEW RIGHT LEADERS CRITICIZE REAGAN 

Fred Barnes (BALI. SUN, 1/28/81 , 
Washington): 

"In office only a week, President Reagan has drawn 
a fusillade of criticism from conservative leaders who 
helped bring his administration to power. 

"For an hour yesterday. four men who run New 
Right political organizations appeared before conservative 
clergymen here and lashed out at Mr. Reagan for allegedly 
waffling on his campaign promises, barring conservative 
activists from many administration jobs and stacking his 
cabinet and White House staff with non-conservatives. 

" 'I knew conservatives were going to get the short 
end of the stick,' complained Richard Viguerie , a right-wing 
fund-raiser and direct-mail expert. ' I didn 't know the stick 
would be this short. 

" ' . . . Just like Jimmy Carter gave the conservatives 
the back of his hand , we see the same thing happening with 
the Reagan administration ,' Mr . Viguerie said . 'Don't 

get me wrong. The Reagan administration is going to be 
better than the Carter administration . It's just not what it 
should be.' 

"Howard Phillips, the head of the Conservative Cau
cus, accused the Reagan administration of pulling back 
from pledges to cut taxes drastically. increase defense 
spending dramatically and balance the budget quickly. 

" 'The Washington establislunent is in charge once 
again in the Reagan administration.' Mr. Phillips said. 
And he ran down a list of Reagan appointments which he 
said were inconsistent with the conservative philosophy 
that Mr. Reagan espoused in his campaign. 

"Terry Dolan , who is director of the National Conser
vation Political Action Committee, and Paul Weyrich. who 
runs the Committee for the Survival of a Free Congress . 
were only slightly less biting in their criticism of the 
president. 

" 'It's my personal belief that once Reagan knows 
what's going on , he'll make the right decisions ,' said Mr. 



Dolan. 'I'm concerned he's surrounded himself with people 
who don't share the vision of America he has.' 

"Mr. Weyrich cited a published remark by a Reagan 

'STING' GUIDELINES PRAISED 

IN DP LS. NEWS, I /23/81, edit.: 

"In the Abscam case, the issue of entrapment holds 
legal water. A federal judge has already ruled that two 
Philadelphia city officials were entrapped when they took 
Abscam bribes. The judge ruled the courts had an obliga
tion to protect citizens from 'governmental overreaching.' 

"The courts will ultimately decide whether in the 
Abscam case public officials in fact stumbled ethically 
solely because FBI agents stuck their feet out too far and 
tripped them. But the same courts have also decided the 
issue of their guilt and anyone who saw the videotapes of 
congressmen accepting payoffs has no doubts such men are 
morally corrupt. It would be bitterly ironic for the rnurts 
to bend over backward to secure their freedom when the 
men themselves have so little respect for the law. 
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FBI 

aide who said that conservative activists will be appeased by 
'symbolism.' 

" 'We didn't get out there and do what we did in 
1980 for symbolism,' he said." 

"To prevent the possibility of such a maneuver in the 
future, the Carter administration Justice Department, with 
the approval of the attorney general, recently issued guide
lines for undercover operations. 

' 'Those guidelines permit the offering of bribes, but 
not entrapment - defined as in Indiana based upon an in
dividual's predisposition to commit a crime. 

''The distinctions those guidelines draw may be fine. 
but they are essential. They protect individual privacy 
while also giving investigators a mandate to use controver
sial techniques which - in the post-Watergate era · might 
otherwise be avoided. Significantly, those guidelines do not 
seem at odds with the Abscam convictions. With care and 
legal prescience. b\1 l'!lforcement officials shuuld feel free 
to gu undercover wheut- vcr it serves the .:a use of just ice." 

Ptlbl e Troubles 

POLISH COMMUNIST PARTY CALLED 
CENTRAL ISSUE FOR POLES, SOVIET 

Elizabeth Pond (CHR. SCI. MON., 1 /28/81, Warsaw): 

''The Polish Communist Party is. in fact, the crucial 
issue for the Russians and therefore for the Poles. 

"There is no hint of Poland's wanting to leave the 
Warsaw Pact or endangering Soviet lines of communication 
to East Germany or abandoning socialism (as, indeed, there 
was no hint of such actions in Czechoslovakia in 1968). 

POLITICS 

"There is no Soviet objection to whatever economic 
reform the Poles come up with (as there was little Soviet 
objection at the time to the Czech economic reform of 
1968 ) . The main danger the Russians see in the current 
Polish democratization is therefore neither military nor 
economic nor ideological. 

"It is political. The specter haunting Soviet commu
nism is the loss of the dictatorship of the Communist Party 
inherent in the rise o f Poland's vociferous autonomous 
trade union. Solidarity. This 'pluralism' - to use the word 
that no Pole dares mention in print these days - threatens 



the power pos1t1ons of party apparatchiks in PolanJ. And 
by example it threatens rhe power positions of party ap
paratchiks in the Suviet Union. 

"111 the analysis of a number llf politically engageJ 
Poles then the key que-stions are: What is happening to the 
Polish Communist Party's command of the country and to 
the top leadership's command of the party? Are they in a 
state of terminal disintegration. or can they be resuscitated? 

"The future of Poland and the strategies both of 
party harJ-liners an<l of reformers inside an<l outside the 
party hangs on the answers to these questions. 

''The current strategy of the hard-liners is to create a 
state of constant crisis and confrontation with the free 
trade union Solidarity - and, curiously, thereby to demon
strate the weakness of the party . The aim is to convince 
party reformers or fence-sitters an<l also the Kussians -
that compromise with social forces outside the party only 
leads to more an<l more demands, to 'chaos and anarchy,' 
to destruction of the party . The only remedy woulJ be sup
pression of the militants inside Solidarity by force, probab
ly by use of special police units (since the regular police and 
Army could not be relied on in the present climate), backed 
if necessary by the Soviet Army. 

''The strategy of the reformers, on the contrary. is to 
demonstrate the potential strength of the party if it can 
only rid itself of the hard-liners and harness the fresh ener
gies appearing both in Solidarity and among rank and file 
party members. 

"Both strategies are fraught with danger. The hard
liners' tactics risk inviting an ultimate Soviet intervention in 
support of factional infighting in the Polish party. The re
formers' t:ictics also risk triggering an ultimate Soviet inter
vention for it was precisely the Czechoslovak Communist 
Party hierarchy's embrace of political democratization that 
so frightened the Kremlin in 1968. 

"So far 1.7 million of Poland 's 3 million Communist 
Party members have joined Solidarity - and signs indicate 
that the vast majority of these give first loyalty to Solidari
ty rather than to the party. Significantly, workers in the 
162 largest factories that the party once organized as its 
vanguard an<l gave special privileges to are now a strong 
force for radicalism within Solidarity, and party cells have 
virtually ceased to exist in many of these factories. So 
many workers also deserted the party-directed official trade 
union that it had to disband as a national organization. 

"Significantly, too, the demands of various local 
Solidarity chapters often include - as in the case of a one
hour work stoppage near Katowice this week - demands 
for resign.;tion of local government and party officials. In a 
surprising number of cases these demands have been acced
ed to. 
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"Hardly less of a challenge tu the party's comm~nJ uf 
society is the l'\·apuratiun or the Pl>lish \erSillll of the Soviet 
'nomenkla tu ra · system ~ince the birth of Solidarity last 
summer. Under this system the party used to fill senior e-.,:
ecutiVl' positions in industries. universities . 'ocial ''rsaniza
tions. an<l all other important nnnchurch institutillllS with 
its ,1wn approved 11llminees. By 11llw. IJL1wevcr . even this 
system has ceased to function i11111any parts of Pulan<l. 

"The spreading denwcratization does nut always 
serve to strengthen the traditional champions of liheraliza
tion. of course . The animators and documentary makers are 
now demanding their share of executive positions in the 
film association that hcforc this has heen dominated by its 
feature filmmakers. and especially by the :issociati,,n ch:iir
man. Andrzej Wajda. the noted director :md dissident sup
porter. (The Catholic Church is not altogether happy about 
the denmids now being put to it by it s new employees' 
organizations.) The same phenomenon can be seen among 
associations of lawyers. university professors. :ind university 
assistants. 

"To the old party hierarchy there is another problem 
today that is fully as distressing as the slippage of social 
organizations out of the control of the party. That is the 
new assertiveness, within the Communist Party itself. of 
rank an<l file members as against the 3 percent of profes
sional party burt!aucrats that constitute the 'apparat.' In the 
ideological jargon, this is an erosion of Leninist 'democrat
ic centralism' or the rigid discipline from above of all poli
cy, expressed opinions an<l personnel decisions within the 
party . 

"In gross violation of this precept, numerous local 
party cells are now calling for free, secret elections of party 
secretaries at local, then regional, then national level. This 
reportedly touched an especially raw Russian nerve; the 
Kremlin is said to have objected strenuously to any free 
elections within the Polish party . Numerous local or region
al party organizations have also been following the heresy 
of 'horizontal coordination' in preparing proposals for next 
spring's party congress, without waiting for directives from 
above . 

"This prospect , informed sources say, moved the 
Kremlin to send a special delegation to Warsaw to call a halt 
to such undirected initiatives. Numerous old-style authori
tarian party secretaries are currently sitting in their offices 
with nothing to <lo and no one to obey their orders. 

"Some local party secretaries - like Gdansk's Ta
deusz Fiszbach - are coping with the new situation by 
cooperating with Solidarity and social forces. And the top 
communist leadership , in particular party chief Stanislaw 
Kania, is trying to adjust the party to the new circum
stances. In line with this attempt at least 29 of the 49 
regional party secretaries have been replaced since August 
with new people who are presumably more responsive to 
grass-roots initiatives. 



"The party is hamstrung by a dearth of competent 
personnel, however. For decades young men of talent have 

avoided the party and gone into the church or the theater 
or academia instead. Symptomatically, for months Mr. 

Kania could not find anyone who even wanted to become 
party secretary of Warsaw city. 

"In this situation the very survival of the Polish 
Communist Party is at stake - and with it the survival of 
Poland as it exists today." 

THE SOVIET 'NIGHTMARE' 

John R. Roche (DETROIT NEWS, 1/23/8 1): 

" ... from the Kremlin's viewpoint, Poland and Soli
darity have become nightmares. The trade union movement 
is infecting the restive peasantry , Lech Walesa is receiving a 
hero's welcome in Rome from the Communist trade union 
confederation, and, worst of all. the Polish pope may have 
some divisions . 

"To be exact, the Puhsh component of the Warsaw 
Pact consists of five tank divisions, eight motor-rifk divi
sions, and a number of other units equipped with modern 
Sovie t equipment. There is also :.i 350.000-man citizens' 
militia. maiuly peasants . On the ,ither side uf the ledge r. the 
ministry oi the intc1ior has about 75.000 -;ecurity tru,1ps. 
What Brezhnev. Ustinov, and l\:1dikov have to calibrate is 
which wa; will these Polish tniops shoot. (There are also air 
force anJ naval units. but they could rapidly be neutral
ized.) 

. The question ... becomes h ow to devise J final 
solution to Solidarity without getting invoived in a full
scaled civil war. In international terms, the sooner the 
better. The United States will be between governments for 
the next two or three months. 
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"The ideal scenario, patented by Lenin, would have 
Kania & Co. announcing that anti-socialist, fascist elemen [S 

under foreign control are launching a counterrevolution and 
asking his Warsaw Pact allies to rescue Marxist-Leninism. 
The four Soviet armies would then conduct a lightening 
strike (probably after destroying the Polish army's com

mand and control system), and Poland would be saved from 
fascism. 

"In short, a rapid exercise of overwhelming force -

and the Soviets have their crack units in order of battle 
might stop a Polish revolt before it caught fire. The argu
ment for haste is strengthened by the absence from Poland 
of Walesa and his top associates." 

NEW CONFRONTATIONS LOOM 

BUFFALO EVE. NEWS, 1/ 22/81,edit.: 

''The Polish workers have already achieved remark
able gains with the Gdansk agreement. which gave them the 
right to form the independent union, Solidarity. The P11lish 
Communist leader. Stanislaw Kania, came to power last 
September promising to work with the GJansk agreement 
but alsu seeking to ~e>t,Hc the authority of the party . Nnw, 

as the unions sech. n," c.;,H1cessi,H1 s. such :.is :i five -day weio'k 
(something taken fur b1 • .1111 :.J in most Western cuu1itries), 

Mr. Kania is facing an increJ~ing dilemma in meeting his 
twin goals. 

"Even if Poland were a free nation, it is Joubtful thJt 
eci>nomic concessions could be maJe ru th"! unions at the 
present time, when Poland has a foreign debt of $2.3 bill10n. 
national output has been dropping for two years and the 
economy has already been impaired by the series of strikes 
that have alre:.itly occurred . 

" Both sides have indicatetl that compromise is possi
ble on the issue of the 'free Saturday,' but new issues keep 
cropping up ... . " 

TELEVISION NEWS 
FOR 

JANUARY 28, 1981 

NBC NIGHTLY NEWS: 
O es. Reagan lifts federal controls on U.S. o il production . Energy Secy. James Etlwards says he 

does~~ know how much more oil will be produced because of Reagan's order--] :54. 
~me liberal Democratic congressmen say that Reagan's order to decontrol oil is inflationary--] :42. 
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GPres. Reagan plans to open his first presidential press conference tomorrow with a statement on 
the economy--: 16. 

-Doctors who have worked with former hostages say that statements about their psychological 
problems have been exaggerated--:28. 

-Many former hostages are welcomed home by their friends and neighbors--1 :09. 
-Many friends and neighbors welcome home former hostage Michael Metrinko--:50. 
- All 5 ,000 residents of Rensillier, Ind., welcome home former hostage Frederick Kupke--1 :07. 

Thousands of San Diego's residents welcome home former hostage Richard Morefield--1: 16. 
-lawyers from Iran convince Swiss officials to attach almost $3 million of the late shah's as

sets--: 14. 
-The Associated Press reports that managers of San Francisco Safeway stores were ordered to tie 

yellow ribbons around potted plants to increase sales--: 20. 
B,ecy. of State Alexander Haig says the U.S. will not send military equipment to Iran--! :42. 
Ugriculture Secy. John Block says that the grain embargo against the Soviet Union should be 

lifted--:17. 
8}efense Secy. Caspar Weinberger and Joint Chiefs of Staff Chairman Gen. David Jones tell the 

Senate Armed Services Committee that the military's top priorities should be to correct the strategic 
imbalance with the Soviets and to improve military readiness--! :44. 

-Millions of Polish workers participate in wildcat strikes--: 15. 
-Polish government officials and Solidarity trade union officials debate the issue of the five-day 

work week on Polish television--! :41. 
-Federal health officials say that the potency of next year's flu vaccine will be doubled--:21. 
-Doctors at the University of Utah say they have developed an artificial heart that will work--!: 53. 
-The Florida Power and Light Co. burns marijuana in its power generators--!: 12. 
-Muriel Humphrey, widow of Hubert Humphrey, announces her engagement to a former grade 

school classmate, Max Brown--: 17. 
-Former Carter White House officials release edited videotapes of Pres. Carter overseeing the final 

financial details of the hostage negotiations on January 20--3 :21. 

CBS EVENING NEWS: 
~cy. of State Alexander Haig accuses the Soviet Union of deliberately promoting international 

terrorism. He also says that the U.S. will not ship military equipment to Iran which has already been 
paid for--2:57. 

-Ayatollah Khomeini rejects Iraq's latest peace offer to end the war--:31. 
-Two former hostages say that six of the hostages had planned an escape mission for February 

12, 1981--:27. 
Some of the freed hostages criticize the 1980 Easter visit to Iran by three liberal American 

clergymen--2 :06. 
-Former Carter White House officials release edited videotapes of the final hours of the Carter 

Administration. They show Pres. Carter and his aides working on the hostage negotiations--2:57. 
~fense Secy. Caspar Weinberger says that the U.S. is prepared and able to use military force 

to free any hostages in the future--:43. 
-Chairman of the Joint Chiefs of Staff Gen. David Jones says that the Soviet Union could expect 

a U.S. military response if it invaded Iran--: 12. 
~illions of Polish workers participate in wildcat strikes over a five-day work week--: 19. 
~s. Reagan pledges economic and moral support for the government of Jamaican Prime Minister 

Edward Seaga, who meets with him--:21. 
Many Korean-Americans protest South Korean Pres. Chun's arrival in Los Angeles--:20. 

f!>res. Reagan lifts the price controls on domestic crude oil and natural gas, and says that he hopes 
this will encourage more domestic production. Some industry experts say that there is not much more 
crude oil that can be domestically produced--2:32. 

Ureasury Secy. Donald Regan asks Congress to raise the national debt ceiling--: 14. 
The Commerce Dept. reports that December's trade deficit was $1.3 billion, worse than No

vember's--: 14. 
(°Agriculture Secy. John Block says that the full Reagan cabinet will discuss the future of the 

grain embargo next week--:39. 
- The nation's 12th largest bank, Marine Midland, lowers its prime lending rate to 19 .5 per

cent--: 17. 
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- Stock prices fall--:02. 

- Former Sen. Muriel Humphrey announces her engagement to former schoolmate Max Brown--: 15. 
- Many of the former hostages receive homecomings--3:34. 
- Former hostage Robert Ode is admitted to an Arlington, Va., hospital--:22. 
- Charles Osgood reports that the symbol of the yellow ribbon to welcome home the former 

hostages originated from an old Irish folk song--3:44. 

ABC WORLD NEWS TONIGHT: 
8cy. of State Alexander Haig says that the U.S . will provide no military equipment for Iran--2: 16. 

- Pierre Salinger reports that the U.S. government was so confident that it would gain the release 
of the former hostages last April I that it had a Swiss Airliner, equipped with medical supplies, pre
pared to fly to Tehran to pick them up--2 :54. 

/f°ormer hostage Robert Ode is hospitalized for bronchitis--: 16. 
~cy. of Defense Caspar Weinberger tells the Senate Armed Services Committee that increased 

defense spending may require cuts in some non-military programs--} :40. 
~Reagan cabinet reportedly decides to discuss the future of the grain embargo next week--:22. 
- The Solidarity trade union threatens a one-hour general strike in February if the Polish govern

ment does not agree to a five-day work week--:28 . 
- Solidarity trade union leader Lech Walesa urges Polish workers to show more restraint in calling 

strikes--! : 15. 
- South African Prime Minister P.W. Botha announces that a general election will be held April 29--:36. 
- The Marine Midland Bank of Buffalo lowers its prime lending rate to 19 .5 percent--:09 . 
- Muriel Humphrey, the widow of Hubert Humphrey, announces her engagement to Nebraska 

businessman Max Brown--: 12. 
~es. Reagan orders an immediate end to all price and allocation controls from all domestically 

produced crude oil--2 :05. 
-Five U.S. oil companies raise the wholesale price of their gasoline one-to-two cents per gal

lon--: lj-
0 White House spokesman says that reporters will be expected to act like " ladies and gentlemen" 

at Reagan's first press conference--:29. 
- TI1e Islamic Summit conference says that the Arab countries will use the oil weapon as part of 

their anti-Israeli strategy--1 : 15. 
- Iraq says ihat it has resumed attacks on Iran's oil facilities-- : 15. 
- Iran's Ayatollah Beheshti challenges the U.S. to produce documentary evidence that the former 

hostages were mistreated--: 14. 
- TI1e State Dept. says that it is using Swiss intermediaries to try to gain the release from Iran of 

freelance journalist Cynthia Dwyer--! :56. 
~aica's Prime Minister Edward Seaga, meeting with Reagan , offers Jamaican vacations tu the 

former hostages-- :18. 
--Former hostage Bruce Laingen is welcomed home by schoolchildren in his neighborhood--! :03. 
- Many of the former hostages are welcomed home by their neighbors--2 :53. 
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