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March 1, 1983
FROM: SJF - Santa Barbara
TO: MLS, LT, JF, RAK, GP, BFP, WFD

RE: Regarding interview with William Clark

Bob Sims of the NSC staff says that Judge Clark will be
available to us for an on—the-rec&rd interview in the next
two to three weeks. Sims wardé% that Clark is extremely
skittish about this interview, since he's never done one
on-the-record since he's been at the NSC. ''It could be a
painful process,'' says Sims. Clark would like to time the
interview in such a way as to make news. One idea that Sims
had was to time it so that Clark could comment on the
impact of the German elections. Sims will contact us early
next week with one or two possible interview dates.

(END FILE--RW)



y ol March 2, 1983
FROM: SJF - Santa Barbara, Calif.
TO: JXL - San Francisco (MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG,
DCB, LH, SJF, RAK, PA, DLB, PGH)

RE: Queen's visit to Santa Barbara

President Reagan and the Queen courted danger in order
to keep their long-standing luncheon date atop the Santa
Barbara mountains on Tuesday. Heavy rains made the meeting
both difficult and somewhat unpleasant for them.

Reagan aide Mike Deaver told reporters that it was the
Queen's decision to keep her date at Rancho del Cielo. But
those who know Deaver suspect that it was Deaver himself
and possibly Nancy Reagan who firmly resisted canceling the
festivities because of the rain. It is wel;xknown'that
Deaver and Mrs. Reagan-—aqd perhaps the President, too--had
been looking forward for a long time to the Queen's
scheduled visit. Mrs. Reagan's fondness for rubbing elbows
with royalty has been apparent ever since she attended
Prince Charlegﬁywedding in London in the summer of 1981.

Deaver, a well-known social climber, has spent many
months plénning every detail of the Queen's visit. He even
got other White House aides involved in tasting California
wines to determine which ones to serve to the Queen during
this week. Ever since Deaver slept in Windsor Castle last
June, he has been telling anyone who would listen what
'"'nice people'' the Windsors are. ''She's a real trooper
and a good sport,'' said Deaver on Tuesday. He even

suggested that the Queen was so anxious to go to Santa
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Barbara that she was the first one off her yacht on
Tuesday. '"'All of us have been more concerned about the
weather than they were. They're reallyﬂused to this kind of
weather. They've had, I think, an exciting time.''

Deaver also insisted that the weather created more
danger in Los Angeles than it did in Santa Barbara. High
water around the Long Beach Airport prompted Deaver to
summon a Navy bus to take the Queen from the yacht to the
Long Beach Airport--the first leg of her long trip to the
mountaintop. Deaver noted that the Queen ultimately
traveled in four different vehicles to get from her yacht
in Long Beach to the ranch--the Navy bus, an Air Force
plane from Long Beach to Santa Barbara, a limousine from
the Santa Barbara Airport to the foot of the mountain and a
brown four-wheel drive Chevrolet Suburban for the trip up
the mountainside.

''The Queen insists on staying on schedule,'' Deaver
said on Tuesday. ''She did not even want to cancel anything
today. The police in Los Angeles gave up about seuen-this
morning. We just kept pushing them, telling them that we
had to get through the water because she didn't want to
disappoint anybody. The police just said it was impossible
to get to Long Beach Airport. The roads were washed out,
the freeways closed at the time we were supposed to leave.
So that's when we sent for the Navy bus.'!

The White House also chose to defy nature by taking the
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Queen up the narrow, winding mountain ride té the ranch.
Even oh a good day, the 7.2 mile drive up the mountainside
is treacherous with many hairpin turns overlooking deep
ravines. On Tuesday, rain-swollqﬂ streams gushed across the
road at at least a half dozen points. The muddy brown water
was at least three feet deep in some places. That is why
both Reagan and the Queen traveled up and down thé mountain
in four-wheel-drive vehicles. The situation on the
mountainside was dangerous enough that it had kept Secret
Service agents from leaving the ranch at the end of their
shift two nights earlier. People who know the area say the
Queen and Reagan risked having the road wash away
underneath their cars. Rock slides also are common on the
mountain during heavy storms.

The Queen's trip to the mountain seemed even more
ridiculous when you consider that the ranch was‘jocked in
by fog, which eliminated the normal lovely view. On a sunny
day, the ranch is a warm, peaceful place with beautiful
vistas of the ocean from many spots. The air is always
fresh and still. Horses graze on the slopes around the
President's small two-bedroom adobe house; On Tuesday,
however, rain was falling in sheets, the ranch was ankle
deep in mud and a chill wind blew from the ocean as the
Queen arrived. She was forced to wear tall black boots and
a khaki trenchcoat over her normal dowdy afternoon dress.

When it became apparent that the weather would pose
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problems for the Queen's visit to Santa Barbara, White
House advancemen made aiternative arrangements for the
luncheon to be held at a local restaurant. But officials
say this option was never seriously considered by the
President.\iiggmpanied by Deaver, the Queen and the Duke
arrived at the Santa Barbara Airport around 11 o'clock on
Tuesday aboard one of the Air Force planes that is part of
the presidential fleet. The arrival ceremony was conducted
by the numbers, with one important difference. It was held
inside an airplane hanger 1nsteé§?%ﬁtside on the Tarmac.
Because the Queen's plane was late, Reagan and his
entourage were fobced to spend 19 minutes parked under an
overpass on the coastal highway in order not to arrive too
early for the ceremony. Even so, Reagan was present in the
hanger more than 30 minutes before the Queen's arrival. He
killed time by shaking hands with spectators, something he
seldom does any more. There was no risk involved in this

hand shaking, however, since all of the people in the crowd

had entered through metal detectors.

Reagan and Nancy emerged from a holding room when the

Queen's plane poked its long nose through the hanger door.
A red carpet was laid out at the foot of the plane's

staircase, and a military color guard was lined up on both
sides of the carpet. Deaver was the first ''dignitary'' to
get off the plane. An Air Force band played military music

as the Queen and the Duke descended the stairway. The Queen
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was dressed in a blue-gray print dress with matching hat.
Nancy Reagan wore an expensive-looking brown coat with fur
collar and matching hat. Nancy's outfit was obviously much
more stylish than the Queen's. The President, the Queen,
Mrs. Reagan and the Duke stood motionless through the
playing of the two anthems. Reagan and his wife held their
hands over their hearts, but the Queen and the Duke did
not. Exactly four minutes after they arrived, the Queen and
the Duke were inside their limousine and on their way to
the Santa Barbara Courthouse. They stopped at the
courthouse before going to the ranch. The Reagans returned
directly to the ranch in order to prepare for the arrivai
of the Queen.

The luncheon at the ranch, described as a ''combination
plate'!' in the pool report, included enchiladas, chili
reanos[?], refried beans, tacos, rice with chili,
%ﬁacamole, a Mexican chicken soup, fruit and coffee. In
addition to the Reagans and the Windsors, the other guests
were: Jim Baker and his wife and British Foreign Secretary
Francis Pym and his wife. The informality of the occasion
was reflected in Reagan's outfit--a denim jacket, a Western
shirt, a cord tie and boots. ''You've seen this weather
before,'' Reagan remarked to reporters upon the Queen's
arrival. ''I remember it was like this when we signed the
economic program.'' (Reagan is referring to the day that he

signed his first budget at the ranch. In truth, it was not
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raining on that dazsalthough the sky was somewhat
~over-cast.)

White House officials were extremely disappointed that
the rain prohibited the Queen from sailing into the Santa
Barbara harbor aboard the Britannia as scheduled. Officials
said the waves were too high for her to use the royal
barge. They also had to cancel plans for Reagan and the
Queen to ride horses together on the ranch. This was to
have been the highlight of the day. But the riding trails
on Rancho del Cielo have been impassable for nearly a week,
according to Reagan's aides.

(END FILE - JNM)



March 3, 1983

FROM: SJF - Santa Barbara, Calif. o

TO: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, RAK, PA,

DLB, PGH

The following items come from a background interview
with White House Chief of Staff Jim Baker:

o0 Why is Representative Dingell pressing for better
access to the EPA documents? ''He's pissed because Levitas
got out in front of him on this,'' says Baker,

o The new EPA abpointees were very reluctant to accept
their new assignments. ''You can't blame them,'' says
Baker. ''Who wants to get involved in that can of worms?''

o Anne Burford's support at the White House seems to be
dwindling. Baker, who was behind her 100 percent last week,
is now more cautious. ''We may find something (against her)
tomorrow,'' he cautioned.

o Baker sees evidence that William Clark is trying to
take a larger role in foreign policy.

EPA. My appointment with Baker was delayed somewhat
because he was working on Wednesday's announcement giving
all congressional committees access to the EPA documents
under the terms of the Levitas agreement. Baker made it
clear that the purpose of this announcement was damage
control. Baker and other White House officials now realize
that they made a mistake'asserting executive privilege over
these documents in the first place. They are trying to bury
the issue once and for all.

''"Nothing is going to be withheld,'' said Baker. ''This
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is far different than the way we claimed executive
privilege at the start. Under the circumstances, we can't
be out there claiming the niceties of executive privilege.
All he's (Dingell) got to do is come look at it. If he's
unwilling to come look at it and says he's been denied
access, then he's not telling the truth.''

Baker showed an amazing lack of knowledge about the EPA
matters, however. He was unaware that Dingell was asserting
that he had evidence of ''political manipulation'' of the
'*superfund.'' He tried to argue that all of Dingell's
alleged evidence had to do with perjury by Rita Lavelléggi.
When I challenged him, he pulled out the Dingell letter,
read it and admitted he was wrong.

Of the new EPA appointees, Baker volunteered: ''We had
to work on them to go over there. Their bosses also
resisted the idea of losing them. You can't blame them. Who
wants to get involved in that can of worms?''

Baker said he did not intend to give us the impression
last time we interviewed him that Fred Fielding had
completed his investigation of White House involvement in
the EPA matter. He said Fielding was still working on it.
(At this point in the interview, Baker got up and went into
the next room to ask Fielding a few questions about his
investigation.) ''He has not turned up anything that would
merit referral to Justice,'' said Baker. He added that

4
Fielding is not just asking White House staffers to confess
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their own complicity. Fielding is also reviewing White
House telephone logs and files. ''If we found anything
questionable we would ship it over to Justice,'' said
Baker.

Baker says he sees no reason why Burford should be
forced out of office by ''vague allegations of

it

mismanagement.'' He added: ''Until we know of some oing
on her part, the President is still going to give her the
benefit of the doubt. We are not giving any consideration
to firing her.'' But he also acknowledged that many White
House officials\;zglnot agree with the President's judgment
on Burford. ''I don't want to give you the impression that
we would continue to support her if something new came
out.'' |

Burford got the idea of an independent investigation at
the EPA from the White House, says Baker. ''That was our
idea,'' he said. ''We explored the possibility of an
independent commission to look into the EPA. We concluded
that it was not time to do it.'' He said an independent
commission would lack the resources that are available to

the Justice Department to investigate EPA.

One reason Burford wants _an investigation is that--in

Baker's words--''she's crossed ways with Justice.'' The
main source of her disagreement with the Justice Department
is that ''she wanted to come off the claim of executive

privilege much sooner.''
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quell the growing impatience for a recovery. Baker says the
White House intends to do nothing more than it has already
agreed to do. Reagan's own Jjobs bill will be unveiled
\\ /I
shortly. That should be sufficient for the short range, SAID LAKER.

(END FILE - JNM)
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March 3, 1983

FROM: SJF - Santa Barbara

T0: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, RAK, PA,

DLB, PGH

The following items come from a mostly on-the-record

interview with Craig Fuller,/z/abinet director:

o Although Fuller claims he was misquoted by the
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o Fuller says that neither he nor Ed Meese ever tried
to use the Environmental Protection Agency for political

purposes.

Burford. Fuller says he never told the Washington Post

that ﬁe would ''not rule out'' the possibility that Burford
might be fired. He claims he uttered those words in
response to an entirely different question. But it's no
secret that some White House officials would like to
replace her, he says, even though no one has made such a
recommendation to Reagan. Nor are they trying to force her
out through the press, ''There is no campaign to get rid of

her,*' says Fuller.
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White House strategy. In Fuller's view, the White House

has taken steps to solve the three problems posed by the
EPA matter--the documents, the management of EPA and the
allegations of wrongdoing. Dropping the claiqf'of executive
privilege will help solve the documenéI} problem.‘
Appointing new middle-level managers to EPA will help solve
the management problem. And the Justice Department is
handling the allegations. Yet Fuller acknowledges that
there is no way to solve the political problem being
created by the EPA mess. Of the Democrats, he said: ''They
have a reai(iive issue.*?

White House involvement. Fuller offers the following

chronology of White House contacts with EPA over the past
two years. In late 1981 or early 1982, he recalls,
''"juestions were expresséd as to how it (EPA) was
proceeding in many areas including the 'superfund' and the
Clean Air Act.'' White House officials then decided that
some EPA issues should come before the Cabinet Council on
Environment. Up until that point, the only review of EPA

regulations was being conducted by the President's Task
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Force on Regulation. One of the first EPA issues that was
placed in the domain of the Cabinet Council was the
''stretchout'' of clean-air compliance by the steel
industry. As a result of this change in White House
supervision of EPA, the EPA made three or four
presentations to the Cabinet Council in subsequent months.

In March, 1982, it was also decided that EPA should send
'*issue alerts'' to the White House before announcing any
new controversial regulations. The issue alerts were simply
fact sheets, according to Fuller. EPA sent the issue alerts
to Fuller and White House/Pblitieal/Director Ed Rollins

until the New York Times did a story questioning why

Rollins was receiving\é£§;>airectly. ''I don't know why he
was getting them,'' says Fuller. ''I guess he showed an
interest.'' Fuller has since reviewed his own file of EPA
issue alerts, and he says only one of them involvé}’an
action with superfund money.

On the superfund, he says, the White House reviewed
overall policy but never got involved in any discussion of
what sites should be selected for cleaﬁE}p. He says the
overall administration policy toward the superfund was that
the siiéyéhould be selected as quickly as possible and the
money spent swiftly. ''I never once heard a discussion of
what sites to choose,'' he said. ''I don't know how we

could have used th® superfund for political gain. We never

knew enough about where these sites were.'!



Page - 4

In the fall(ﬁd 1982, the White House once again intruded
in EPA during Ed Meese's highly touted midterm review of
policy. Fuller says that he went with Meese, Joe\gg;g;t?lr
and Ed Harper to EPA for a special briefing. ''From a
policy perspective, they segi}(o be doing what needed to be

P
done,'' he said. ''We didn't assess managemenﬁ)seéyg only
policy.'' But Fuller concedes at that point that he
suspected there were management problems at EPA.

The idea of a commission to review the enforcement of
the superfund came up shortly before Washington's birthday,
says Fuller. But the idea was quickly rejected. It was
decided instead to give Burford a chance to improve the
management of the agency herself. This is why they chose to
replace some middle-level EPA officials. ''No one felt the
time had come for us to recommend to the President to make
a change at the top (by firing Burford). We decided that
wouldn't be fair. She's a presidential appointee, and she'd
been sent these people. It was decided to give her some
people who could do a better job.'' Fuller says the new
appointees have been told that they are supposed to report
to Burford, not the White House. ''Our management style is
not to have the White House take over any agency.''

Rita Lavelle, Rita Lavelle was fired by Reagan on the

recommendation of the White House personnel office, which
acted at Burford's request. At the time, no one asked why

Burford wanted to fire Lavelle. It wasn't until Fuller met
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with Lavelle the next day that he realized she was at the
center of many of the issues that had been plaguing him at
EPA--the executive-privilege question, the Times Beach
issue and criticism of the administration of the superfund.
''I suddenly realized that we had managed to terminate the

one person who could bring all these issues into sharp
focus.*?

As for Lavelle's relationship to Ed Meese: ''I never
perceived that she was close to Ed. I think she tended to
make more of her contacts with the White House than was
there.'' Fuller's files show he met with Lavelle several
times over the past two years, but never alone or to
discuss political considerations.

Lavelle ''undermined her credibility'' with Burford when
she flip-flopped on the issue of whether she was the author
of a memo criticizing EPA founsel Perry. ''I think that was
the final blow,'' says Fuller. ''The two of them just
didn't get along.''

When the White House recently pulled its file on
Lavelle, says Fuller, only two items were found--her
employment application and a letter that she wrote to Mike
Deaver recommending that President Reagan visit one of the
sites chosen for cleagghp. ''"There wasn't any long paper
trail on Rita Lavelle at the White House,'' he said. ''In
fact, there wasn't any paper trail on Rita Lavelle at

atl.*"
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Investigatioﬁi. Fuller says that he has tried to probe
the extent of possible wrongdoing at the agency. ['']But
all interviews with EPA personnel have been conducted in
the presence of Burford, so there is no way of knowing if
)

she is hiding something.

The Queen's visit. Fuller says that Mike Deaver was

particularly crushed by the way the Queen's visit to Santa
Barbara was destroyed by the weather. ''Had it been just
any place, he wouldn't have cared,'' said Fuller. ''But
this is an area he really cares about and he wanted to show

it off. "

(END FILE--LYA)



March 3, 1983
FROM: SJF - Los Angeles, Calif.
TO: MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, sjgi RAK, PA,
DLB, PGH |
RE: El Salvador

Deputy Press Secretary Larry Speakes said today that the

administration has already decided to increase to 55 the
number of U.S. military advisers in El Salvador. He also
reported that the U.S. had 45 military advisers in that
country as of March 1, instead of the 37 previously
reported. He said the decision to increase it to 55 was
made without any involvement by the President. He said no
presidential decision was necessary since the U.S. was
already operating under a self-proposed rule of 55. Speakes
could not say when the U.S. will fill its complement of 55
advisers.

(END FILE - JNM)
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DLB, PGH

El Salvador and William Clark

The following comes from background interview by

telephone with NSC staffer Bob Sims:

o

Reagan's National Security Adviser, William Clark, is

trying to take a larger role in foreign policy, and that

includes a somewhat higher public profile.

(o)

Clark would prefer to increase the number of U.S.

advisers in El1 Salvador, perhaps to as many as 100.

o)

Just how Clark would change the role of U.S. advisers

is unclear. Sims explains it this way: ''It's a matter of

putting them in place where they could give better

advice.'’

Clark's Role., Sims says Clark has ''more or less

immersed himself'' in five key foreign-policy issues: (1)

the Middle East, (2) Central America, (3) public diplomacy,

(4) arms control and (5) the selling of the defense budget.

He says that these issues are the ones that interest the

President most.

In addition, says Sims, ''He sees a need to do more to

express the President's position on priority issues. He's

more interested in communicating the President's positions

now.'!' Egp until now, Clark has avoided making public

statements for two reasons: (1) His knowledge of foreign

policy is weak; and (2) he thinks the NSC adviser should be
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a coordinator not a spokesmani] But Sims says that Clark
began changing this policy slowly by speaking out on minor
issues on which he became the ''substantive expert,'' such
as the POW-MIA issue. Now, Clark is ready to raise his
public profile by making ''a few more speeches--a little
bit more here and there. He's willing to step out on issues

he knows.!'!

U.S.Nﬁﬁﬁ Interview. Off the record, in discussing

Clark's willingness to be interviewed by U.S.News, Sims
warned that Clark may be difficult to work with on this
interview. ''He's just not practiced at doing on-the-record

interviews,'' Sims said., ''It will be painful. I wonder if

THROVG
you really want to gojywi 1Eer v

READ

Sims said he was raising this point because he haéng;J
Ailr Force One pool report from last Monday [} was co-author
of that reporg}, and he thought it implied some criticism
of Clark's briefing of reporters. ''Obviously you didn't
think much of the way he handled the briefing,'' said Sims.
I asked why he got that impression. In responsg)he cited
one sentence in which we pointed out a small contradiction
in what Clark said. [At one point,he said the review had
been going on for three weeks, and at another point he said
four weeks.) I explained to Sims that this is just a
Journalistic device and was not meant as a criticism of

Clark. But it shows how unsophisticated Clark and his
qHE
staffers are abodér;;ess.
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More Advisers. According to Sims, Clark did not realize

that he was generating a story in the newspapers about more
advisers in El1 Salvador when he talked to reporters on Air
Force One. He simply hoped to generate a story about the
U.S. review of policy in Central America. ''It's clear he
intended to focus on the review that's underway,'' said
Sims. ''On the other hand, he was surprised by the stories
that came out. He is very committed to the idea that we
have a serious problem in Central America with exterior
forces at our doorstep. He thinks that everyone should
understand that it's important.'!

Sims indicated that Clark would like to beef up forces
in E1 Salvador. At the least, he indicated, the government
may commit a full complement of 55 advisers to E1 Salvador.
Although administration policy imposes an arbitrary limit
of 55, there are only 37 American advisers in El1 Salvador
at present. Sihs added; ''Perhaps we need 100 instead of
55.11

Interagency Feud. Some people at the State Department

were opposed ;o asking Congress for more money for El
Salvador at this time. They argued that the timing was bad.
But Sims left the impression that Secretary of State Shultz
did not agree with other people in his department. ''We
don't have one State Department view,'' said Sims. ['']It
doesn't line up with the NSC and Kirkpatrick, Weinberger

and Clark against Shultz. There is a surplus of consensus
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at the top.'' Defense strongly favors the request for more
money because ''they are running out of bullets'' in El
Salvador. The request received particular support from
Kirkpatrick, who recently returned from Central America
with a ''not so glowing'' report on the situation in El
Salvador.

(END FILE - JNM/WKM)
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Musch 0% the followinz was providied on backgreund by NSC

zide Bod Sims, special assistant to ¥illiam Clark:

The Presiient became alarmed about the situation
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alvalor a couple of weeks 2z0 after UN ambassador
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in El
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“irkpatrick delivered *‘a fairly grim report’’ to him on

her visit to Ca2ntral Americé. The significance of

X1regvatrick’s report was overshadowed at the time by VP

Tusk’s trip to Europe, occurring at about the same time.
"

The ““air of imminent crisis’’ this wesx has been

heighterea, Sims says, by the failure c¢f the media to
detect earlier "“signals of a sense of urzgency that have

rd

teen emanatirg from here’’ since Zieratrict*s trip.
Eeégan’s very tough rhetoric on Central kAmerica in last
week ‘s speech to the American Legion was one wiiely
cverlooked indication of his growing concern, Sim siys.
Feazan’s own hawkish instincts ara ba2ing reinforcel at
this point by all of his senior foreign-policy advisers.
Clarx, ¥Yirvvatrick, Secretary of State Shultz anc Tefernse
Secretary “2inberzer all are urging action to shore up the
11 Salvazorar military. Shultz wzs plarning’'to give a tough
cpeech or ¥] Salvaior this coming 3aturisy in San Francilsco
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rut the White Ecuse iecidea the timing for such a speech
was wrong because thz povrs will be in-:1 Salvador on
Surday. Shultz’s hawkish speech would have st00d 1n sharp
contlrast to the pope’s nlea for peace. [fhisper?] The.
Secretary of State will i=23]1 with other topics 1imn his
speeck, which will be celivered at a dinner honoring
®hillip Eabid.

Dissent. Sims acknowledges that ~"some lower dowr in the
State Department bureaucracy’’ favor efforts at
reconciliation with the zusrrillas over stepped-up military

sctivity as the best way tc end the civil war. In Clark’s

view, Assistarnt Secretary of State Thomnas Znders” earlier

w

ugzestion of negotiations with the rebsls is contributing
to the administration’s prodblems. Sims complains bluntly
that ‘‘®Bnders is not a Central American expert...ge’s
[just] the State Department career diplomat who is running
thet part of the show now.’” As far as Fpiers’ .
understanding of Latin America is concern=2d, ““he’s not
ever in the same category as Clark or the President, who

have been interested for some time in affairs south of the
border.”’’ Sims’ comments sugzest that Clark ani Enders have
locked horns openly. At 2ny rate, the Pr=siient is firmly
oppesed to discussiors with the guerrillas.
Military_aavisers. The Pentagon has not yet made ° ‘any
serious rroposals’’ 1o increase the number of U.S. advisers
ir F1 Szlvaior. The uwoper 1limit unaer copnsideration is &
coutlirg of the currernt ceiling of 55. [v¥hispar?] Omly o7
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U.S. advisers are row ir the country. Vo one at the NSC

ce

o

jeves 3an increszse to 112 Amns2rican sesrvicemen woula

create iroriinate politiczl problems for the President. Jim
*a2ker may disagree, but I aoubt 1t.

Of more significance militarily is th= proposal to allow
Americars more flexibility to be stationea 1n outlying
zre3s whare the battles are bsing fought. At this point, no
one is advocating sending Americans into combat with the El
Salvedioran army, but Americans could bes more effective in
61recting the E1l Salvadoran soldiers if the Americans are
permitted to be stalionea outside S5an S5alvazor, says Sims.

El Salvaior’s army. The 7hite House beliesves the
deteriorating military situation is du2 less 1o tlhe
increased strength of the rebels than to the fact that the
¥l Salvadoran army 1is hopelessly disorgarcized. Many of the
“ield commanders are volitical cronies of the defense
~inister. ““¥hat is really needied is bstter leadership in
the military. Many of the leaders are not thers because of
their military abilities.”’ :

‘Congress. Reagan originally had plannei to get the extra
€¢ million in military aid by rejuesting a revrogranming bf
foreign military assistance funds alrealy appropriatea.
This would require only the approval of the Appropriations
coemmittees 1n the Eouse ana Senate, not approval by the
tull Congress. But in recent days there have been
irdications from coagressional leaders that there is enough

suoport in the House arc 3enate for a2 sa2parate emelgency
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gporoprizton for El Salvaior. This wouli require approval

cr the £eouse ard Serate floors. 2ezzan would prefer to 3o

this route so long as such an emergency bill would not get

bo

uy
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1 down in an emotional debate in Congress.

h

(4]

President does rot intend to use corntingency funds to

rrovide the 6Y million directly, bypassing Congress. Says

NN

S1%E, laking emergancy funds would be only a last resort

pecause 1t would show that the Presiacent was doing it

without the support of Congress, and thit would be very

4

damaging to the government of El1 Salvaior.’

(END)
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‘March 4, 1983

FROM: SJF - San Francisco

TO: LH, MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, RAK,

PA, DLB, PGH

RE: E1l Salvador

President Reagan predicted today that if E1 Salvador
falls to rebel forces, it will begin a chain reaction that
will bring about the demise of the current governments in
Costa Rica, Honduras and Panama.

In a question-and-answer session following his speech to
the Commonwealth Club in San Francisco, Reagan repeated his
assurances that the United States does not intend to send
U.S. military personnel into combat in El1 Salvador. He
noted that ''we may want to go beyond the 55'' U.S.
advisers currently there.

He denied any similarity between this situation in El
Salvador and Vietnam. ''I can give you assurances,'' he
said) ';fhere is no parallel whatsoever with Vietnam.'' But
he went on to indicate that he believes E1 Salvador is key
to the security of the Western Hemisphere.

''The threat is more to the entire Western Hemisphere
and toward the areal''] than it is to one country,'' Reagan
said. j'@f they get a foothold, and with Nicaragua
already there, and E1 Salvador should fall as a result of
this armed violence b& the gué}illas, I think that Costa
Rica, Honduras and Panama--all of these would fall. It is
vital to us that democracy be allowed to succeed in these

countries. We believe that the government of E1l Salvador is
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on the front line of a battle that is really aimed at the

very heart of the Western Hemisphere, and eventually at

us.'"

(END FILE - WKM)
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TO:

RE:

March 4, 1983
SJF - San Francisco, Calif. y
JG (MLS, LT, JF, BFP, GP, DXB, DAW, JWM, DR, JG, DCB, LH, SJF, RAK,
PA, DLB, PGH)

Reagan on Trade

In the prepared text of his remarks to the Commonwealth

Club in San Francisco, President Reagan rejected calls for

protectionist legislation. Instead, he called upon business

to do more exporting in the future. He noted that 90

percent of American manufacturers do not export, and yet Ui

out of 5 new manufacturing jobs created in the last five

years were in export-related industries.

Reagan promised that his administration would come forth

with incentives for export, but his speech did not provide

any more details on his program than the state-of-the-union

speech he made last January. He promised to propose

legislation to increase the level of the Import-Export

Bank's ceiling on export guarantees and propose a tax

alternative to the Domestic International Sales

Corporation. He also told the audience that his

administration is working to reform the Foreign Corrupt

Practices Act to remove disincentives to export. All of

these things were announced previéusly.

Reagan also spoke out directly against the proposed

local-content legislation that passed the House of

Representatives in the last session. He said this

legislation would add substantially to the cost of a new

car‘ L



Page - 2

The following are some quotes from the speech pertaining
to protectionism:

''"There is a great hue and cry for us to bend to
protectionist pressﬁres. I have been around long enough to
remember that when we did that once before in this century,
something called Smoot-Hawley, we lived through a
nightmare. World trade fell by 60 percent, contributing to

the Great Depression, and to the political turmoil leading

to World War II. We and our trading partners are in the
same boat. If one partner shoots a hole in the boat, does
it make sense for the other partner to shoot another hole
in the boat? There are those who say yes and call it
getting tough. I call it getting wet--all over. We must set
sail again in the direction of prosperity. No one should
mistake our determination to use our full power and
influence to prevent anyone from destroying the boat and
sinking us all.

''"There is a fundamental difference between positive
support of legitimate American interests and rights in
world trade, and the negative actions of protectionis;?/
Free trade can only survive if all parties play by the same
rules. We are determined to insurg equity in our markets.
Defending workers and industries from unfair and predatory
foreign competition is not protectionism, it's just plain

common sense.,'!

(END FILE - JNM)
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Faith Whittlesey called staff members into her office ore-
by-one on Tuesday to fire them. They were told to be gone
by April 1. She explained that she wanted to bring in her
*‘own team.”” She explained her position to Bob by saying,

s

“I°m a courthouse politican.”” She told others that she

made & mistake by not firing people when shé’took over the
Swiss embassy. P

The irony is that she d4id not fire the two least
effective people in the office, Dee Jepson and Morton
Blackwell. Both Jepson and Blackwell have beer the brunt of
jokes in the White House because their are unqualified for
their jobs. Bonatati thinks Jepson’s job was saved because
she 1s the wife of a senator. The right wing would have
ralised hell if Blackwell had gotten the axe. =

Mike Gale, liason to Jewish groups, was not actually
fired as reported. He was put on probation for 62 to 90
days. Although Virginia Knauer was not fired either, it’s
known that she is going to be quitely demoted to the
Department of Health and BHuman Services.

Bonatati says he is not upset about being fired. He
believes that new managers have a right to pick new people.

““I’m just resentful of the cruditity with which it was

703/10,20:33
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nandled,”” he says. ' ~She mishandled it. She could nave
done it ir a more graceful manner.’” (As you know, no
presidential apoointee has ever been fired in the Reagan
Yhite House.) RBonatati thinks Whittlesey should have let
them know earlier that she was thinking of making some
changes. Whittlesey’s deputy, John Vipcne, added insult to
injury by visiting the White House several weeks ago and
leaving the impression that everyone would b2 retained.

Since Bonatatl never met Whittlesey until she fired him,

he lcgically is critical of her. “'She”s quite a contrast

to Elizabeth Dole, Who was “Miss Charm School,’  he says.

**She’s no charmer; she’s a cold fish.”’

(ENT)

g

=4

20



STORY :GERGEN QUEUE:SJF-SJF MSG
MA:52 PMT e g7 INT: CPR:SJIF

To: mls 1t jg bfop gp 4dxb daw jwm dr jg dcb 1h sjf rax pa
d1b pgh

From: sjf

— e e e D B D i L o T2 s e oo e s e . e o e (D e o T . . — . " o ot S o

* A middle—level White House shakeup is threatened. New
personnel chief John Harrington, who concurred in the
firings in the public liason office, is now studying
possible changes in other offices.

* In the wake of Anne Burford’s departure, White House

officials will try to revive the image that?Reagan had as
governor as an environmentalist.ﬁign’t expect any major
shift in policy, however.

* Look for a Californian to succeed Burford. No name has
surfaced yet. Among the non-Californians under
consideration are John Quarrels and Jim Mahoney.

* Next week; the White House will unveil the details of

Reagan’s new program for special educational savings

accounts. A defense speech is also in the offing.

* The President’s new trade initiative has fallen victim
to a sharp philosophical dispute between Secretary of State
George Shultz and Secretary of Commerce Malcolm Baldridge.

EPA. Californians in the White House have decided that

the antidote to the EPA mess is to somehow revive the
reputation that Reagan had as govenor as a defender of the

environment. They have not yet decided how to accomplish

this goal. (My guess is that they pever will.)

(MORE)
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(According to a Nadar report put together during the
1989 campaign, Reagan as governor = signed tough air and

water pollution control standards to deal with California’s

g ~

special water and smog problems.’” He made some "‘rro-
environmental”’ decisions on water pollution, but ' ~defied
EPA standards”’ and undermined his own Air Résources Board
and coastal planning program.) %

**You’ll find us seeking ways to restore the opinion that
the people of California had off him as a governor with a
good environmental record,’” says Gergen. - How to do that
has not yet been deéided. I assume that you will see
efforts to strengthen our record on the environment.’

In fact, Gergen thinks they mayxgeplace Burford with
someone who was involved in envirommental matters in
Reagan’s administration in California. Gergen knows no
names of Californians under consideration. He’s also heard
people talking about John Quarles and Jim Mahoney as
possible successors. No one will te chosen this week.
*“There ought to be an intensive search,”” he added.

Despite their talk about recapturing the glory days of-
Reagan’s environmental policy in California, Gergen warned
not to exzect any major shift in policy. *"There will bde no
vast departure,’” he said. He added that Interior Secretary
James Watt will be *“very much involved”” in plotting the
new strategy.

White House officials feel certain that the departure of

Burford and the agreement with Dingell have defused the

(MORE)
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pelitical controversy surrounding EPA. *"This has helped to
clear alot of the decks on the vast,”” he said. '‘There is
nothing really left. As a political story, the EPA is going
to diminish in size.’’

It°s obvious that Watt was the go-between in the-Burford

matter. Gergen says that Watt ‘‘had some conversations”’

with both sides. Gergen does not know whether Jhbe Coors
also got involved. Although Reagan was publicly surportive
of Burford until the end, Gergen acknowledges that he was
aware of the White House campaign to force her out. As
usual, Reagan let his aides do the dirty work whiie he made.

speeches on Burford’s behalf. In a White House meeting

earlier this week, he descrided her as a “‘vietim.”” 0f££_
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(This reminds me of a story told to me by Frank Clines c¢¢
the New York Times. The Times last week carried a thinly
disguised interview with Burford in which she expressed her
dissatisfaction with the Justice Department. During the
interview of Burford by Timesman Phil Shabvecoff, according
to Clines, she broke into ““tears of anger.’’)

Although the Dingell agreement was not announbed until
Wwednesday night, Reagan told his staff as early as Monday
that they should settle the documents 1s§ue once and for
all. “‘In retrospect,”’ says Gergen, " ‘there is a feeling
here that it would have been wiser to settle sooner.”

a surprise to everyone, even Cnlef~of Staff James PRaker.
The new public liason chief, Faith Whittlesey, told Baker
that she planned to bring in some of her own people. But
she never t0ld him she planned a mass firing. Gergen said
he knew nothing about it “‘until I saw the blood on the
windows of the old EOB. "’

The firings came at the end of a lengthy review of the
public liason office by Harrington, who is replacing Helene
Von Damm in the personnel office. Harrington is studying a
number of offices in the White Houée at the request of Jirm
Baker. But Gergen says Whittlesey--not Harrington--was
responsible for the firings. Harrirgton’s suggestions
focused mainly on ways to reorganize for efficiency. Gergen
says that Harrington’s solutiorn for the other departments
will not te as drastic as the public liason firings.

(MORE)
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(Prior to the firirgs by Whittlesey, no presidential
appointee has ever been fired in the Reagan White pouse.
Baker admits that at age 52 he has pever in his 1life fired
a soul, The firings show Whittlesey to be a tough woman wio
will clash with the laid back male-dominated establishment
at the White House. Gergen’s assistant, Joanna Bistany,
says with delight in reference to Whittlesey: **They don’t
know yet what they’ve gotten themselves into. ")

Even though Harrington was not to blame for the firings,
White House staffers are somewhat feafful that the
Harrington review will lead to more firings. At minimum,

his review 1is expected to brlng about a reorganization of

some oftices. Public liason was the first shop that
Harrington tackled. Now, he’s moving on the the press
office (and reporters are hopeful that Larry Speakes will
get fired too.) Originally, Harrington was not supposed tc
focus on“Gergen's communications departmeﬁt. But the
communications staff has now been added to the list. Gergen
insists he is not worried, however. “"I'm looking at it as
a positive development,’” says Gergen. ““I’m lobbying him
for additional people. I think the communications

department needs to be tooled up for 1984.

Gergen denies he’s 1oo&1ng for a new job. Asked about the = ____. i e T

—--Redacted----Redacted---—-Redacted-—-Redacted-—--Redacted-—Redacted-—Redacted—---Redacted--—Reda cted--Rnda cled--—
-—Redacted-—Redacted-—--Redacted-—Redacted---—-Redacted-—Redacted-—-Redacted-—Redacted——Redacted---Redacte d-—
----Redacted—---Redacted----Redacted—-Redacted-—-Redacted—-Redacted-—Redacted-—-Redacted----Redacted—--Redacte g-—
----Redacted----Redacted—-—Redacted—Redacted--—-Redacted—--Redacted----Redacted-—-Redacted---—-Redacted—-Redacted-——

Medantad. . Redarted.. Dadantad  BReodartad._Radacted—-Redacted——Redarted—--Redacted--—-Radacted-— Redacter—

Yoreign policy. William Clark has become deeply emersed

in Central American policy because he was not happy with

(MORE)
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the work of Thomas Fnders. Jeane Xirkpatrick took a big
rocle in fashioning the new initiative. She even provided
the best line for Reagan’s speech: "It is not nutmeg that
is at stake in tne Caribbean and Central America. It is tne
United States” national security.”’

Reagan’s trade speech last week was intended g&?unveil
the new export legislation that Reagan promised&fn his
State of the Union speech. But the legislation is stimied
by a dispute between Shultz and Baldridge. Although bdoth
men are free traders, Baldridge thinks the U.S. should take
some small protectiorist steps that Shultz opposes. U.S.

“

Trade Representative William Breock is " ‘somewhere in the
middle.”” As a result of this dispute, there may be no
export legislation. ~“Beyond that speech, there’s not a lot
happening,”” says Gergen. A proposal to reorganize
gpvernment to put trade in one department alsoc been shelved
because of the dispute. As Gergen says,  "the ¢ofces of “no

change”® are very strong in this situation.””

Gergen expects the U.S. to make a new proposal in Geneva.

But discussion of the negotiating strategy has been delayed -

by the new initiative in Central America.

(ENI)
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* If Reagan runs in 1984, his re-election campaign will bde
run by true Ptlue Reaganites.

* Meese *flatly denies that he ever talked to Lyn Nofziger

about becoming communications director at the White House.
* The sale of J.S. weather satellites reflects an overall

admirpistration policy to contract out many government

functions. e

e

#* The President is telling Congress that there will be no
need for more advisers to %1 Salvador if he gets enough

money for military aid.

Meese’s promotion. Meese contends that the Army is

e . e T AT e i S e — T S S S e W i

investigating his promotion for reasons that do no involve
him. “7It doesn’t involve me,”” he says. Meese says he is a

A

‘mobilization designee’” attached to the Selective Service
office, but he has no specified duties. He says does visit
military installatiors in his related role as a member of
the Military Manpower Task Force. But he denies reports
that he gets pay from the Army for his duties at the
Selective Service. "°I don’t get paid at all,”” he says.

Nofziger.

_ 71 didn’t make any overtures to Lyn to come

into the White House. The story is totally false.’  But

Meese could not explain why the White House press office is

(MORE)
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not denying tne story. There must be some truth to it.

——— — . — s T e St e S S i S

Paker to run thne 1984 campaign. He said the President’s
campaign will be run by “people who most of his followers

L4

will recognize as loyal to him.”” He refuses to. elaborate.

et

._Meese says it was ~“always comtemplated”’

by the government that the weather satallites would be sold

some day. He says the Office of Management and Budget has

Y

‘a 1ot of things”’ to sell. He says the Grace Commission
is also searching for things that can be sold.

Burford. Why was Reagan reluctant to fire Burford? * The
President is unwilling to fire soqeone for politvical
expedience or because that perso; geveloped opposition
because they were doing something that the President wanted

done, " says Meese. ‘It bothers him to fire anyone. He’s a

4

compassionate person.’

El _Salvador. ~"The less money, the more training teams we

need in E1 Salvador, says Meese.

(ENT)
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that the Heuse will pass a freeze resolution. " “The
momentum is in favor of a freeze resolution,”” he says.
*“Remember, we have 26 more Democrats.’’

* No one at the White House knows the source of Reagan’s
claim last weekend that there are more forests in the
United States now than there were when George Washington
was atv Valley Forge. The best exﬁlénation that top White
House aides can offer is that the number of foreSts was

increased substantially with the Louisiana Purchase.

(END)
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THY FOLLOWING ITEMS COME FHROM A BACKGROUND INIERVIEW WITH
EOR SIMS OF THE NATIONAL SECURITY COUNCIL STAFF:
* Sims asks whether it would be coanvenient for us to do0 our
on—=the-record interview with William Clark on Friday or
Saturday, March 26 or 27. At that point, he sald, Clark
would be prepared to talik about the report of the Mi
“ommissicen due out in early April.
* Despite the administration’s effort this week to defuse
the discussion of more advisers 1n El Salvador, Sims says:
*“We’re still talking in the 52 to 1¢® range.”’
* 54ims sees no likelihood that the U.3. will come up with a
rew proposal in Geneva before the current rouni of INF
rezotiations ends later this mnonth. But ne scknowledges
that our a2llies are pressing for an interim agreement, and
the U.5. 1s consideringz such a move. ~"de’re golnz to stick
with a zero result and work toward that,”” he says. = &ut

vou ~an work toward that in many ways.’’
* 51ims also confirms that Shultz and Baldaridge are at odis
over =xport legislation. fe d0es not xnow whether this

tisagreement will preclude any lezislation this year.

(EWD)
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THE FOLLOWING COMES FROM 4 BACKGROUND CHAT WITH MARGARET
TUTWILER, AIDE TO JIM BAKEH:

Ed Meese and Lyn Nofziger both deny 1t, but vargaretl
insists that Meese did offer Nofziger the job of ¥hite
House communications director. Clark was also involved in
the plot. When Raker got wind of it, he went directly to
the President ana got it stopped. She thinks that Nofziger
was the originator of the i1dea, not “eese. Vofziger 1is
still trying to be one of the ®ig Four. Margaret 1s bhetting
that Lyn becomes the spokesmsn for the 1254 Heazan campalzn--
an idea that makes her cringe because Lyn woull surely use
1t as a platform to snipe at Baker. The rizht wingers see
the campaign as an opportunity to reassert their influence.
Moreover, Meese and Nofziger view 1t as an opportunity to
zet back at Haker. Faxer sor:cly resents Vofziger’s
continuea sniping because he claims he was the person who
brouzht Lyn into the White House in the first place.

* Like most of the women at the White fouse, Margaret is
overjoyed by Faith Whittlesey’s take-charge style. She says
there 1s no truth to reports that Baker did not okay
inittlesey’s plan to fire the people. ‘I find 1t very
refreshinz,’’ says Margarst. “tobody’s esver beesn firedi here
tefore=—only the halrdressers!’’ She also thinks #hittlesey
1s headed for a clash with the male establishment in the
White House.

(MOKE )
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_ Fresident Reagan called me about 6 p.m. Monday to say
that he’d enjoyed reading my story about his telephone
calls. ‘I read your story and thought it deserved a
cell,”’ he said.

Ee ectually called me about 5:3¢ p.m., but I was cut of

ny cffice. When I returned to my office, I got a message to

call Cperator One at the ¥hite Fouse. (I°ve since learned

that Operator One handles only the President’s calls.) When

I cezlled Cperator Cre, she rut me stralght through tc the
President--no waiting.

I was surprised, of course. I kert wishing for something
real witty tc say, tut nothing came to me. Throughout the
conversation, I reviewed in the back of my mind all of the
tkings that I had vcwed to ask him if I ever got a chance.
ticme cf them seemed apprepriate, so we talked mostly about
his rhcne calls. Ee seemed tc me te be stiffer and mere
celf-conscicus than '‘your favorite uncle”’--as he was
cescribed by one man he called not long ago. I suspect he
feels less comfortable chetting with a reporter.

The ccnversation began on & glcomy note. ‘A lot of the
calls aren’t fun,”” he said. He menticned his calls to the
wvidows of the Secret Service agents who were killed
recently. "“There aren’t any words that can help et a time
like that,”” he said. ~“But golly, you've got to do

(MORE)
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sormething. He noted that a number of FBI and Treasury
réo;le had died recently in the 1line of duty.

At that point, it became otvious to both of us that our
ccanversation was getting much too grim. I told him that it
was nice ¢f kim to cell thcse recrle. Ee finally closed the
sttiect bty saying, ‘I guess that it was no my mind because
of the merorial service we had earlier today.’” EHe noted
that he héd met personally with the dead agents’ families.

Switching the sudbject, I asked him what prompts him te
cell recrle all over the country. I was hoping he’d say
tkat he does it to keep in toucp with the mood of the
smerican people, dbut I was disappointed. His reply: “"It
isn“t any planned thing. I just go by the things that come
my way.” " 1 asked him if my story was accurate. Fe replied

ir the affirmative. 1 asked if Deaver had been correct when

o
1]

told me that Reagan started making such calls while he
was in Hcllywcoé. As he usually does when he’s asked te
talk ebout his deys in Eollywood, Peagan quickly segued to
kis days as governor. (I°ve noticed that he often avoids
talking with reporters about kis career as anr actor. Deaver
seys ke’s always been sensitive to the criticism of himself
as & curd actor.) Fe then recalled for me the first such
telerhcne call he made as gcecverror. He remembered every
deteil. Fe called @ man and wife, btoth of whom were college
rrofessors. They had written him a letter in which "‘they
got their facts all wreng,”” he said. "“They were dlaming
the state for rreperty taxes.””

(MCRE)
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% woran answered the telephone,’’ he said, "‘and when I
ceid "hello, this is Ronald Reagan,’ she replieda: “Sure,
eand I°m Betty Davis’.””

Cn thet punchline, we concluded our corversation. It
lasted only two or three minutes. Pe seered willing to talk
longer, buvt I had run out of chit-chat. All I could think

cf were hard news questions.

(END)
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Fe_Feagan’s_rood.
_¥nite Ecuse staffers regort th§t President Reagan hes
teen shcewing more erthusisam fcr nis jcb in recent days.
The cone thing that everyone cites as evidence of this
charge is Peagan’s rress conference last Friday. Fis
enswers 1ic¢ ﬁcst ouesticns were unusually feisty. Fe
sefended Mrs. Burford, attacked the bankers and kicked the
envircnmentalists. These remarks were esrecially vigcrous
in ccrrersior tc'many lackluster public performances in
receny ronths,
in additicrn, Reager’s fire and brimstone speech to the
evéngelicals in Florida last week and his lunch with Tip
C“Neill on St. Patrick’s Day sugeest that a1e is approachirg
his jcb with new vipor. He ealsc has sterped up his schedule
¢f rmeetings with membters of Congress inm the past two weexs.
Until recently, Reagan seered tc de suffering from the
wirter tlahs. The recessicn dragged or longer than he
extected. There was no movement in Lebanon. Fis ratines in
the rclls were dewn. Fis arms policy was beinz challenged
Germary. The ¥PA was in disarray. ®ven his long-
enticirated horsetack ride with the Cueen was canceled by
rain. Thkis feeling was reflected in his pudlic appearances.
Eutl aides say the Presiaent has been reinvigorated
trireirly ty the recent upturn in the eccnomy. The German

electicr results termit him more flexibdility in the conduct
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cf nuclear arms recuction talrs. Even though Peagan dic not
rersonally seek Burford’s resignetion, it also came as a
welccre relief, In eddition, scme new polls suggest that he
rey te turning the corner in terms of public crinion. All

this has contributec to & dbetter mood at the Wnite FPouse.

(END)
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FROM: RAK

RE: Backgroupd_ivu with ¥hite House counsel Fred Fielding

The_Thomas_Reed_affair. Fielding declines to offer his
personal assessment of the allegations against Reed, who 1s
accused of using ‘“insider’’ information and forging other
people’s names on documents To turn a $3,125 investment
into a $427,90d windfall. Nor will Fielding express his
personal view on whether Reed should have been hired as a
consultant to the National Sescurity Council in the first
place, in light of the SEC’s findings against him.

But, on both counts, Fi=2liing left me with the stirong
impression that he disagrees with william Clark’s judgment
in the matter. It was Clark who brought Reed to the White
Eouse in spite of the charges against him. (The SEC had
settled the case against Re2d in exchange for his returning
the profits he made. Reed never admitted violating
securities laws.) My impression is that Fielding does not
believe Reed’s assertion that he did not act on insider
information. It is also my impression that Fielding, after
reviewing the SEC case against Reed, advised against hiring
him.

Unier ¥White House procedures, the N3C is respomnsible for

L4

“‘clearing its own people for NSC staff positions.

(Fielding is responsible for clearing other white House

faamnnm\
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advisers.) Hence, NSC counsel Richard Morris initiated the
FBI background check of Reed. As a courtesy, though,
Fielding was Sent a copy of the FBI report, which detailed
the SEC findings against Reed. The basic elements of the
SEC probe already had been revorted in the press, although
all of the details had not.

¥hen Fielding read the FBI revort he sent one of his
deputies to wave a red flag at the N3C, warning of the
potentially damaging information in Reed’s file. Fielding
said he advised the NSC to take i1ts background

A Y

investigation of Reed ‘‘a step further to make sure they

LN 4

-satisfied themselves that he should be brought on bdoard.

YA little later they came back and saii they had satisfied

LN 4

themselves that there was no problem with Re2d4d that would
varrant his rot being hired. In naming Reed to a job that
required a top-level security clearance, the main
consideration was whether he had anything in his background
that would make him susceptible to blackmall. 3ince the SEC
'already had settled the case against hin, the matter was

not something that could be used to blackmail him.

Fielding says he is confident that N3 couns=l Morris anid

Judge Clark had all the pertinent facts on Reei. Clark
decided to hire him anyway. Fielding believes Reagan also
was briefed on the matter in advance.

EPA. To determine whether White Fouse aides are involved
in potential wrongdoing at EPA, Fielding has been reviewing
phone logs, staff memorandia and other records of contacts

(MORE)
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between the White House staff and EPA. The Fielding review
was initiated by Jim Baker after whistleblower Hugh Kaufman
charged that Superfund decisions were dictated by the White
Eouse for political reasons. Of his findings thus far,
Fielding says, "I’m not concerned.’’

It 1s clear that the Fielding review is a half-hearted
effort. ‘It does not have high priority. Assistants to the
President and their deputies were told to search their
files and turn over to Fieliing records of their contacts
with EPA. Since this is being done on a voluntary basis,
anyone with something to hide couli do so.

Fielding declines to comment on the various allegations of
criminal violations at EPA. But he has preparel for the
President (and Jim Raker) an " “internal report on

L4

votentlally what could come up. He wouldn”t tell us what
his internal report says.

Executive privileze. The principle of executive privilege
has suffered because of the wrangling over EPA documents.
The recent round of events, in which Reagan backed down and
turned over the documents, will be used as precedent in the

future, says Fielding. But he adds, “‘I don’t think

[executive privilege] has been wiped out.”’

(END)
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Angered by President Reagan’s veto of an omnibus crime measure last
year, congressional leaders of both parties have served notice that
they“1l consider his new anti-crime package subject-by-subject this
time around. Here”s the outlook by Capitol Hill handicappers-—-
Good_bdets_1to_pass: Tightening the insanity defensej new anti-crime
funds for states and cities’ making it a federal crime to tamper with

drugs and other products; higher penalties for drug offenses.

The administration didn’t even bother to resubmit this, and

congressional leaders say they won’t push it in this session.

Helping the White House will be replacement of liberal Charles

rathias by Reagan friend Paul Laxalt as head of Senate panel that
considers most controversial crime legislation. Put resentment

againrst Reagan for last year’s veto--which both Temocrats and
Republicans insist was unjustified--will slow congressional action. As
one Hill Republican said privately: "“Be played hardball with us, so

his proposals won”t have a smooth ride this year.’’

MeRSS

C»



se O
Bl
‘0
—
+3

(AR
<
1w
D

=

INI: CPR:SJT

Z
13
b
—
{9 0]
eyl

Te: rls 1t jf bfp gp dxo daw Jwrm ar jg deb lh rak pa dlb

* Aoout 22¢ people, includine top White kouse staffers,
ceblnet rembers, mempers cf Congress and journalists were
invited tc the perty. The sreaker was a fundamentalist
Christian expert on the family whom Susan Baker admires.
Lithoursh Jim Faker was sorewhat embarassed by invitine a
tasalngtcr crowd tc hear a fundamentalist speech atout the
family, he privately admitted that he thought it would help
his standirg with the right wing. Among the guests were
Jeck Xerrp end Jim wett.

* My ainner pertner, Kent Hance, says that many Texans
exrect Jir Beker to run fcr goverror next time around.

* Alsc according tc Fance, the Reagan administration is
atout to nominate another fox to guard the hen house.
Zorrer Texes Ccngressman Bcb Price will be nominated to a
ceél cn the Cormodity Futures Trading Commissicn, even
thcugh Fance says he has defaulted on several Small
Fusiness Aarinistration loans. A spokesman at the CFTC
conrirms tkat Price is erpected te be nominated, perhaps as
chairran. Fut the SBA says it never discloses the names of
reorle whe have defaulted on loans. Bance predicts a battle

cver confirmaetion because of the cefaulted loans.

(MBERY
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FROM: RAK

RE: Backsround-oply_ ivu_with Ed_Meess

EPA. The White House expects to name a new EPA
administrator within the next week to 12 days. Meese
refused to discuss the names of those being considered. He
4idn’t flatly rule out acting administrator John Hernande:z
as a possibility, but he left the impression that the
search is centering on candiidates outsiie the
administratione.

He also declined to say whether the new adiministrator
would have more support among envirommentalists. Meese has
nothing but contempt for environmentalists. I would imagine
he is lobbying for a more conservative Jamnes Watt-type
choice than the kind of person Jim Baker is looking for.
Baker sees the EPA vacancy as an opportunity for Reagan to
recoup some support from =2nvironmentalists whom he has
alienated. When ]I asked Meese whether the EPA vacancy
didn’t offer an opportunity to somewhat placate
environmentalists, he rolled his eyes toward the celling as

if to say that environmentalists are not worth courting. I

703/17,17:07



Nuclear_freezes, ~°I really don’t think the vote in the
Eouse has much significance...lt sure doesn’t mean much to
me ani even less to the Presilent. He’s going to do what’s

(MORE)
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right.«.. [The vote] was just a misguidel ani unfortunate
reaction by people who haven’t stopped to think.””

Doesn’t the freeze vote boie 11l for the future of the MX
program? "I don’t think they’re connected.”’”’

The_Thomas. Besd _affair. Meese and Re2d are old cronies
from the early days in Sacramento, and “sese was
uncomfortable talking about the allegations against Reed.
Meese said only that whatever happens with the grani jury
investigation in New York will determin2 the ultimate
outcone of Reed’s case.

Meese didn’t want to talk about it, but it seems that he
is familiar in some ietail with the grand jury probe. Jhen
I asked adbout the grand jury, Meese at first replied
defensively that he knew nothing about what the grand jury
was looking into. As the conversation continuei, though, he
referred to the New York federal prosecutor by name (Jim
Martin) énd suggested that Martin was just trying to

L4

“*“clear up old matters on his desk’’ bvefore leaving his
job. Meese,>in trying to downplay the inportance of the
grand jury probe, seemed to suggest that am iniictment is
not likely. Meese, of course, would have no legitimate way
of knowing anything about the grani jury investigation.
When I asked why the federal prosecutor is resigning Meese

said--agailn defensively-—that he had no idea why Martin is



several weeks ago and that it is effective April 1.
RR’s_x00d. ““The President is hopeful ani buoyant because

(MORE)
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of the improvement in the economy....B2’s anticipated it
now for some time and now he’s happy that it’s here.’’
Feagan is ' “determined”’ to prevail on the defense buiget,
aid to El Salvador and the MX missile.

ngs_blli; If Congress passes the bill with the repeal of
withholding taxes on interest and dividends, Reagan will
follow through on his promise to veto the legislation.
Me2se says there are no circumstances under which Reagan
would not veto a repeal of withholding.

Defense_budzel. ~“The President is trying to be more
flexible, but he’s not sure there is any room to be
flexible.”’ This suggests that Reagan is just buying time
to fight cuts in Pentagon speniing, that he is not ready
for a compromise which significantly pares the defense

budget.

(END)
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* The President will hint for the next several months that
he is freraring a new probosal to be presented in Geneve,
tut nc rrcposal can be'offered urtil the next round.

* Sims denies that Shultz was trying to soft-pedal the El
Salvador aid request in his testimony this week. " "That’s

r Y 4

wvhat we were trying to say all along, he said.

* The stalemate in Lebanon is reducing the prospects for
Fussein to enter the peace talks. ' "His situation and the
situation on the West Bank gets worse as time goes by.””
Gereva_ Fropesal. Sims says the administration will offer
scre indications that we are going to be forthcoming”’
with another proposal in Geneva. Rut don”t expect a new
proposal befere the end of the current round. Staggering
lechinical difficulties’’ preclude preparation of a new
rrcresel in the time remeining befcre the recess. The

o

“‘rational way’’ for the edrinistration to proceed is to
offer a new proposal at the start of the next round.

Ee hints that there is a ccrcensus amorg top government
cfficials that the United States should propose an interim
soluticn skort of the zero option--what Sims decscribdes as
““sorething on the way to zero.”” The stumbling block 1is
deciding what that prorcsal should be. '‘Some people agree

(MORE)



STCEY: SIMS 3 PAGE:

that there ought to be a new proposal to show just how
inflexible the Soviets are. RBut even those people cannot
agree cn details. You have tc be very, very careful on the
details. If you prcpcse something just to show how
inflexible the Soviets are, you have to be sure it’s
something you can live with--just in case they accept it.”’
Sirs ccrfirmed the opticns listea in the Washington Post,
csaying that "‘“any informed reperter’’ already knows those
are the options. But he cautioned against the idea that a
massive review of policy is underway in preparation for a
new decision bty the President. “‘He’s going to do what he’s
gcing to deo,”” says Sims. '‘There is e game plar, but I
just don’t want to share it with you. If people such as
Fercy and Kohl think they are moving him with their public

staterents, they are mistaken.

will let us go to protect the national security,’’ says
Sirms in reference to El1 Salvador. But he adds that the
adrinistraticn receognizes that the American people will

never surrert an open—ended ccmmitment in E1 Salvador.

- E e S EE e Th e S G TR G W o S N - e

Letenco, “'I den’t see any btreakthroughs coming,’’ says
Sims., Adrinistration officals feel they have the support of
the Americen pudblic to increase the commitment of U.S.

(MCRE)
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trccrs in lebanon as part cf a settlemert. Lebanese troops
would take over those duties eventually, however. " That’s
the whole idea. Everybody gets out, including the

4

rvltiraticral force. That’s a foreign force too.”

(END)
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lavlia yergen:

Acting EPA Administrator John Hernandez may retalm his
Jot as deputy nead cf the arency desplte many allepations
apainst him. Reason: Fe’s the highest renking Fispanic in
the &administration.

* To rtromote his defense tudget, President Rearan is
considerins a plan to declassify some heretofore
undisclosed material vertaining to ““the nature of the
Soviet threat.””

Tom Reed’s banishment from the White House may be only
temiorary. If the allegaticns cool down, he could be
brousht bark to work for the William Clark again.

“ White House officlals were surprised by their success in
delaying the nuclear freeze resolution. ‘“We did a hell of
a lct better than we thousht.”’

* Gergen describes Reagan’s apparent new vicor this wav:
"‘IF has a little more bounce--a little more fire.’’ He
attributes it to the improvirg economy.

Fri. _Gergen confirms today’s ¥Washington Post story on thne
search for a nev EPA administrator. Fowever, he says that
thename of James Buckley should be added to .the list.
Buckley s apreal 1is that he is a conservative with a good

reccrd ¢o enviroomental 1ssves, says Gergen. But Buckley

(MORE)
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may nof want to return from Furope. Initially, Gergen says,
White lHouse officlals ruled out Ruckelshaus because they
thought he would not accert it. Now, however, friends are
telling the White Youse that he ““might be open to
persuasion.”’ Johm Quarrels is no longer in the runnine.
The ideaz of a Californian alsc has been discarded. For =&
triet time, a fellow named Ginelli who headed Reagan’s
water rrogram in Californis was under consideration. ‘‘The
emphesls now is on a person of national stature.”” The
cearch will be culminated 1p a few days—-—perhaps early next
Wweek. ~ We’re ocn the home stretch.””

fs for Pernandez, Cereen says no one at the Whife Fouse
knows whether there is any foundation to the the charges
érainst him. Although the Wnilte Fouse would like to clean
house of &1l embarassing pecrle at EPA, thev are giving
Yernandez special consideration because he is am Hispanic.
“‘hobody wants to railroad him out. We don“t want to jurp
to cenclusions atout him.
igom_FKeed. Reed contends that there is no grand jury

investigation of him. "“The district attorney just asked
for sore ravers,’” says Gerzen. Reed still could be rehired
by Clark "“if things calm down.”’” Clark is known to rely

hesvily on Reed.

not hurt Acelman’s changes for confirration, accordings to
er¢en. Juberstein advises that it has rot cost them orne
vote. Cloture will be difficult, but "“‘achievable.’’ The

(MORE)
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White Fouse is not happy that the vote may be held next
week insteed of later.

Freeze, White Fouse lobbyineg against the freeze resolution
was limited because tney viewed it as a loser. Yesterday’'s
delay was encouraging, hovever. White House lobbyins coula
te stepred up as a result. There’s no hore of blocking the
resolution, but still some hope of weakenling 1t.

Defense, A defense speech 1s being draftied for Reagan, and
could be delivered as early as next week——perhaps o1
television. It’s also possitle he will walt and deliver it
in Los Angeles on March 21. Heagan has been urged by
mer cers of Congress and the '‘peace throush strength”’
grour to declassify some material on Soviet military
strength to help make hls case for the aefense budget.
Feagan also will hold a serles of private briefings for
mermters of Corgress on the need for the defense bulldup.
19g4 _Carmpalgn._"'I°m not looking forward to it,”” says
Gergen, referring to the 1984 campalgn. Fe fears 1irncreased
sniring by the right wing ana Nofziger, who is likely to e
the campairsn committee spoxesman. Tergen and Baker have
discussed their fears of a constant tug-of-war for control
cf the campalgn. Baker has no solution. & campalen chairman
will not be chosen until Teagz&an announces. Geresen heard a
rumor that Wirthlin might be chosen, although that sounds
unlikely. A btetter possibility: Stu Spencer.

Although Feagan may welt until Lebor Tay te announce his
decision, CGergen says: "“The announcerment will not be a

(MORR)
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greal surrrise. If the hints are streng encugh, he can wait

’

a long as he wants.”” The latest hint: %4 new 51 million ad

carralgn by the Fepublican hational Committre.

prepared by Lesley S5tahl which was used earlier this week
as & Jjoke on Beker, Stahl began by seying that President
Feagan 1s coming under heavy rpressure from Meese ard others
to fire FPaker. She quotes Meese as sayingz that Faker should
pe assigned to head up EPA. Some people are questioning
Easer’s physical and mental fitness, says Stahl. This is
beccuse his latest physlcal exam uncovered a condition
similar to anorexia nervosa. At this point, a picture comes
on the screen of a shirtless Baker with wires attached to
his chest. It concludes by saylng that the photo may mnot be
from Baker’s latest physicel, btut instead from his most
recent polygraph test. I confess that I was sucked in until
tliey got Lo anorexla nervosa. Baker believec it at first

toc. After he found out it wes a phoney, he teook it home

tried it on his wife, who also was taken in by the tepe.
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