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WITHDRAWAL SHEET 
Ronald Reagan Library 

Collection: Sara Fritz Papers  Archivist: jsm 
OA/Box: Box 2  FOIA ID:  
File Folder:  White House Notes – 12/01/1981-12/31/1981 Date: 5/9/2018 

DOCUMENT 
NO. & TYPE 

SUBJECT/TITLE DATE RESTRICTION 

RESTRICTIONS 

B-1 National security classified information [(b)(1) of the FOIA]. 
B-2 Release could disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA]. 
B-3 Release would violate a Federal statute [(b)(3) of the FOIA]. 
B-4 Release would disclose trade secrets or confidential commercial or financial information [(b)(4) of the FOIA]. 
B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA]. 
B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]. 
B-7a  Release could reasonably be expected to interfere with enforcement proceedings [(b)(7)(A) of the FOIA].  
B-7b  Release would deprive an individual of the right to a fair trial or impartial adjudication [(b)(7)(B) of the FOIA] 
B-7c  Release could reasonably be expected to cause unwarranted invasion or privacy [(b)(7)(C) of the FOIA].  
B-7d  Release could reasonably be expected to disclose the identity of a confidential source [(b)(7)(D) of the FOIA]. 
B-7e  Release would disclose techniques or procedures for law enforcement investigations or prosecutions or would disclose guidelines which could reasonably be 
expected to risk circumvention of the law [(b)(7)(E) of the FOIA]. 
B-7f  Release could reasonably be expected to endanger the life or physical safety of any individual [(b)(7)(F) of the FOIA]. 
B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]. 
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]. 

C.  Closed in accordance with restrictions contained in donor’s deed of gift. 

1. transcript Allen off the record comment (1 pg partial) 12/1/81 C 

2. transcript Baker off the record comment (1 pg partial) 12/8/81 C 

3. transcript Speakes comment (2 pp partial) 12/10/81 C 
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· As he tells it, Allen's story strongly ·· suggests ·that 

someone on · the Na ti·onal Security Counci 1 staff engineered 

his downfall by h'nding over the $~,000 to Ed Meese ~nd 

perhaps by tampering with the -envelop. ·· 

Allen says he does not know who found the money and gave 

· it to · r-:eese. ·· No.r -does· be claim -·to -.. know· who marked the 

envelop in such a way that it could be read either as 

( ,000 . or · $10 ,000. 

" He say~he would like to know who -round the money, but 

w culd pref er to read 1 t · in the ·newspapers--meaning that he 

dces not expect Meese to · tell him. {There was a slight hint 

of ·bitterness toward ·~eese~) He adds that he would be 

''very interested to see the results of an inquiry of the 

discre~ancy as to the numbers on the envelope.·'' 

He says there was no money figure marked on the envelop 

when he ~irst saw it. · Two -~ther people iri his office ~lso . 

have n6 recollection of any such marking. He says Japanese 

people seldom ever mark the amount of money on a .gift 

envelop. Yet the envelop as it was handed over to the 

c stice Department has an extremely bold marking which 

Allen describes as ''ostentatious·." 

· when asked if he . thinks that someone set him up, Allen 

(MORE) 
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STOR'Y: ·. WHU2 

is fuel to the · fire by declini·ng to comment. He 

nevertheless discounts any connection between · this ·incident 

and his previous ·feud with Al .. Haig. (It would come· ·as no 

surpr·ise ·to ·anyone if Allen's own staff ·mernbers ··tr1ed to 
. . . . 

get hirn. -Allen is ·a notoriously d1£ficult~· boss~) 

· These other new ·~oints came· ou~: · 

*Allen did not list his former clients on his financial 

disclosure form, ·"even though the law seems· to require · it. · 

(Casey, you'll re-call, got ·in ·trouble for listtng only some 

of his forme~ ~li~nts~) But Allen ·gets around this 

reqttirement by claiming he was a mere employe of Potomac 

International, the firm · he owned. · 

{In a subsequent interview, White House Counsel Fred 

( elding told me that he agrees with Allen's interpretation 

of the law requiring disclosure of client names. He says 

the only peo~le who ·are requi~ed to report their client 

lists are partners in a law firm~) 

*· Although the7EI claims· it is not investigating Allen's 

other contacts wi~h former business associates, he says he 

was questioned about these matters . ''a little ·bit." 

* On leave, he continues to receiYe his salary--plus some 

of the ·' ' ·:paperflolf', normally associated· with his job. 

* Allen would . ''value'' an opportunity to discuss these 

matters with the President, but be has not been asked~ 

* Allen does not know what standard must be met for him to 

e_·t his job back on a full-time ·basis. · {Meese suggested on 

Monday that the standard exceeds a mere clean bill of 

(MORE) 
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STORY: . WHU2 

·,.-...,11th from the Justice Department. Fielding · says the· White 

Beuse counsel's office also must look into the charges 

against Allen after the Justice Department is ·finish~d~) 

* During his now highly publicized telephone conversation 

with William Webster, the FBI director warned him that · a 

story was about to be published in a Japanese newspaper 

about the investigation. ·Referring to the probe, Webster 

added: ''a ribbon hasn't been tied on anything yet. ~ ' 

In presenting his defense, Allen was apologetic. ''I 

lament any emberassment that it's · caused the 

administration," he says. · ''To err is human. I know it 

sounds trite and tautologic~l, but it's not meant to be.'' · 

-~bg_~l~~~~~-In the case of the $1,000 gift, Allen's 
/ 
\ fense rests almost entirely on this point: When he 

intercepted the sheaf of papers that the Japanese women 

were trying to .thrust upon Mrs. Reagan, he was unaware that 

it included an envelop containing $1,000. He . did not 

disc-0ver the envelop until later when he was returning to 

his office. At that point, it was too late to return the 

money and he was obliged to turn it over to the Treasury. 

As be puts· it, - ''Ba•ing had constructive posssession of 

that money re~uired me to turn it over to the federal 

goverment .• " But he then forgot about it. · 

In short, he claims that his instincts were proper, but 

his memory was faulty. ''I cannot · understand why it is that 

~~'re held to a standard in the federal goverment where a 

case of lapse of memory ought to be something that would 

(MORE} 
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STORY: . WHU2 

c~ermine Whether a person Should remain in Off ice•'' 

(On this subject, the -White House ·manual says: "Any 

proscribed gift should be returned to the donor accompanied 

by a written explanation of the reasons for 1 ts ·necessary 

return. It is recommended that you retain a copy of this 

letter in you~ files. Whey the return of the gift is ·not 

possible for any reason, the gift should be forwarded to 

the Office of the· Counsel to the President with ~ written 

explanation of th~ infeasibility of its return~ The gift 

~ill then be turn~d over to charity.~~) 

·- 1~g-~s!£b£~~-As for the watches, Allen's defense is two

fold: · t1) He re~eived them during the transition when the 

rules were less strenuous and (2) the rules that applied to 

\ lnsition employes, as well as full-time government 

employes, do not ~rohibit them from taking gifts from 

''friends of long-standing~'' Allen says h~'s known the 

woman who gave him the gift for 15 years and has been 

exch~nging ~ifts with the family for 10 years. 

(On this subject, the White Eouse manual says: ''Unless 

circumstances would otherwise create an a~pearance of a 

conflict 0£ interest, the limitation on · the acceptance of 

gifts do ~ot prodlude gifbts, favors, entertainment, loans 

· or other things of monetary value from friends or relative 

when the cirsumstances make it clear that the family or 

personal relationship involved is the motivating factor." 

- QQ~.fl1£l.~:5!f_!!!!grg~!.!._To bolster his argument that his 

continuing contact with former clients was . ~'perfectly 

(MORE) 
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TORY: WHU2 

1:per·,,, he notes that he was never involved in lobbying 

on their behalf. Be only did analysis for them. Re condemns 

the Wall Street Journal story of last year as a ~'sleezy'' 

piece of journalism. 

~r~~~.!.~During the Sperling breakfast, Allen took several 

shots at the press in addition to his criticism of the Wall 

Street Journal. He said the · Japanese magazine's Q-and-A 

with Mrs. Reagan was totally fabricated, and noted that an 
. . 

unnamed major daily newspaper recently made a similar 

mistake. Ee · also suggested that reporters sometimes use 

insider business ·information for their· personal gain. 

__ !Q£~~~g4~_Allen · grew extremely ·nasty when asked: ~~Don't 

ycu sometimes just wish that the President would take you 

the -woodshed and get · it over with?'' Re later. apologized 

PAGE: 5 
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f . th i S f 1 h Of temper ,f"(80ac;lf::U-ncrua\,tOU-nt:Ut:tt;f80-r<BOacreO-K808Ctee*---P 0 rlaNQfT-M'.t:IU<i1.ilt1U

O r . . a 5 Redacted-Redacted-Redacted-Redacted--Redactec 
--rceoacreo-rceuacceo-f"{eoacred-Redacted-Redacted-Redacted-Redacted--Redactec 
--Redacted-Redacted--Redacted-Redacted-Redacted-Redacted-Redacted-Redactec 
-Redacted-Redacted--Redacted-Redacted-Redacted-Redacted-Redacted--Redactec 
-Redacted--Redacted-Redacted-Redacted-Redacted-Redacted--Redacted-Redactec 

'?-"'""farl_Qci.rlarfl'lrl-Ooriarofori_QQr{~r.fl'lrl-RP-dacted-Redacted-Redacted-R1>rl0,..~- · 

Allen bas received a lot of mail, which he claims is 15-to-

1 in his favor. 

~.!.!~~_:_a _ _F;fLggmEs·!~rn.!._Allen blames other White House 

officials ·for his original reluctance to comment on this 

case. Ee ·suggests that .he would . have pr.eferred to make a 

clea·n breast . of things because ''I never thought the matter 

cculd be contained~'' 

On Thanksgiving Day, . he finally decided to lauch a full 

~~ale pu~lic relations offensive on his own behalf. His 

re as en: "'"'The matter ·began to spread and the accumulation. 

(MORE) 



/' 

STORY: - wHU2 

all of this began to blend into Vhat I thought was 

innuendo." He aTrived at ·this decision at home with his 

family · on ·the h611day after all three network news shows 

carried stories ~bout him • . ''I just felt that I had to -get 

loose to-answer those charges,~' Allen said. 

(The ~rony is that Allen's media blitz is only 

compounding his problem. If he had taken a leave of absence 

and disappeared for a while, the · story might have died 

down.) 

(END) 
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T ' .J r1 P. .. ' JG, GP, JC~. LE, J~M, ~XB, 
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n''i, JL..; 

.... . ,..-
tlJ~~~ Gergen ·aes not belie~~ 1 Ri~har1 !lleu eve~ will 

I , 
I tn • ·• • J Id , th L • ' ~e·1r:. t.o ~.'" .n1te 1101sef our. Me' a ri1t-ts ·.at tr; 0 -s1tu.at10~1 

I . . 

15 6 ·1ni..:.arr.r unp"edi( ta'tJle. , .. ""'a~{~i' c>nd. neave;:· will ur.:?,e 
I 

t Le P r e s i d e r. t !: o t t o ·c a k '°.: A 11 e n b a c 1i;: • .A. s t~ e i ·w r. e t t e r Na n c ;v 

Re3Ran w'll ~av~~ say, Gergen responded s0~~srly, ''It's 

not a w~se idea for anyorE to get on the wrong siae of 

:~r." ?arli~r in thew~~~. ~rr~~~ thou~ht that even Meese 

w~s rJmln~ arounn to t~e v1ev t~at Alle~ must go, but now 

Le ~s not so sure what ~eese will reco~mend. ~e conc~rtes 

o . .:: 11 er i s :: o t t o t a 11 y o u t o f ~ h e pi c t u '' e • : ::: ; s a 

f> __ ·~l"''J.Ol"l::,;~ip E:_:ocs ~iack to 1~.;7f. Allen, T a:n surr..}, wtll 

~p l o 1 t i. :, t _, i: h :' u :. l . s 1: 1. n a n .. , f' f o r t t o ha r g o n ·~ 0 h i s 

Job t 0 , . l als~ exol0it Rea~an's sense 0f loyalty tn 

~ _..- J. !' t ~ r th 2 J us t ice .n ° pa: Ti~ n t. c le a r 0 'l r 11 er. i r: t n := 
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t P woun:; •.. ThP cloult tasn 't lifted. ••. Thr.:r e's sdl.1 a Jot 

inv~ s t1gat io n is c0~cludea, the $1,000 will be deposltei in 

t~e U.S. tr~asury, says Ger~en. 

ThE Justice probP into the watch~s and 1lscrepa cc1e s in 

Jllen's fi~an clal-disclos ur~ state~ent~ could continue for 

as lon~ 1s 0 0 more days, since the FBI did not learn of the 

vatches u~tll 10 days ago. 

·~er~e'1 C'. lso co::r·irrns tr:.at 'dhi t 0 ifousE: Counsel Fr•"d 

Fi0lQing and Allen. who are close friends, share a 

jtnarc1al inter2st ir e Flori~a condomi~1um. For that 
( 
':rc:>aso:1 1 T'ield.i!:!g :1as d.isqu~ li fi~d. tin1self from re!n:=:sentin;; 

Allen 1n any ~ay. Fiel(1ng does. of course. advise the 

Presiien~ about ~ is frien1 and busines~ assoc1a~e. The 

Ji.,sti::P. 0epa".'trnc::nt r epor t on Allen is l:leing re viewed 'by 

l<' i e 1 ct 1 n g ' s d e put i P s , b •.1 r, n o t by F i e l d lri ~ • h ~ '7l s e 1 f . 

?Al~Q~ }~rgen declares e~phatically tbe the fired air 

trar~1c crrtrollers w111 not bP allowed to retur~ to the 

tu~ers. R~s~an is 01ly considerin~ allowing them to return 

SfPaK 0 ~ sn~ others S3id earli er. The adminjstration still 

al~ ~obs. th0SE r~ntrollers ~ho u1d ~ot wal~ ou t will react 

( 
Y h a r "'· ,. -, .,, • 
CJ of.I ~ •• lJ .&. !.I 

-~ 



inGr~ssr th~ c3p~cicy of the air-traffic system. accord~ng 

to Cer~e~. ~eagan 0~ly change~ his stanc~ on PATCO as a 

gesture tc orgAnlzPd labor. Hea~an wa~ waiting ''for an 

o,portu~~ m o~ent ~o s~ow CJ~passion'' towari the fir~d 

con&rollers. The opporture ~cm2rt ca~e ~b?n ~eagan 

LdnE K1r~la~~ told the Pres1dert this week that or~anizea 

~, .·, :· ·""" "- t. ' ''- 11 r· c. ) "' t r-:::• -J.· r t _;-_ ,.. oat ~ ·· '"as ·n '1 s lo" r1 " 1 1· '"1 g· \.. - '::"" - - u' • '- ~ ,, ., .. '-· • - •. ... . -· .:1 •• '· - • ' 

o i' th '"' i:t i r c: on t r o 11 ·= r " ,. s \ :~ i Y.: t~ • ' 'Th i s ? ~· e s i c. en t 

t:-c.·J.it1c2'11.ly h,--:;5 haa t.COC( r\'.·lotions wit~i wort~ng pr·nple. '' 

Tbe ~ea~sters leaaers tol d Ped~an tnat t~PY do not inten~ 

tc seeA a o~g wa~e ~iKe ~hen th~ir contra~t expires nex t 

ye~r. They recognize thP probl~ms of the truc ~in ~ lrdustry. 

W r' i t F.:. !Io~· s e 1 a i·: e ~, t h i s .::. '.; go o d. r. 2 w s , o f c o u r s e • 'T he 

Presiae~t 1111 oe ?ressu:ing the tig unions next year to 

lo~erin~ of lnflat i o~ will lower the size of ~age 

1s(s1 ... '()u" .. 13.rC2st tas!cs e_re still ahea:l ... iil'~e f':lrst p3r1: 
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~ ~ G ~11 ~ ~~rve &o blo(~ ary cor~tructive act~ot. 
' " ., ,. 

1 e .re 

"' • - JI f ... .- u;:.; 'L 0 h'1V? ~ \< J. r :j 0';1 1 r1 th'= spr1ris ;:;nf. SU'fitnPr that is 

~GiD6 t.o ft~ our 0 !J l· ,, :' E' :3 l chancf:' to ge t 5 ~ ~~ i •)US buct<~et C 1,t t s 

.:ir: t he Ei1l. '' 

th~ preatrst threat ne~t year. so the ad~!n1stratior is 

pr5ying 'or the 2arlie s t nossible ?Cone~ic recovery, says 

hu1ld to rev up the economy a~d chang~ course in order to 

ad:1r-ess the une·n·o1o:•rn2r.t prob1.em ••• ?:rori1 Jaruary to March 

( ~re is ~air~ to be enormous nressure to swerve off this 

';C'...lrS": o~ sei:-:!:111 .£',' a1d.itional cnts in <iomc:stic nrograrns.··· 

~irkldnd's 3Ssertjon thet unemployment is tne natio~'s 

'l - ,,,_ ..... ,, 
n~st press1n~ pro~ em 1s a sarulnger ~if what the m1)0C. 

of the colintry will be oy ~id-wint~r. 

''r i1° a~ 0 s1- C1.~~t'- pol 4 t1ral ~r3nd 4 ~~ J. .l r-_ •.:. -· t:..,L~ ~ \ .L .• _. :;,.-.,: .:..:..:.:!: 'Day s u. :f fer 

al~eaQy .... And it's ~Oi~~ to be Cifficult to set th 0 actio~ 

1~erc is a ~row1n~ ?ea? in thP adm1nistr2t1on t~dt the 

L 1 1. o on in .: c r: :!.' -._ c J ~ - - ir: a a e "1 o :- s e o y F '= a r, a n ' s o i ff i c ·.1 1 t i es i n 



:: 

p'i.tch .:s jnto 

· 'r · ' · · t i t r· · , , recess1 •'n .. r!'.:!t 5 a 1e~"Y J.Pg1. ~n'l e -~ar nerP. 

OKB will bP aiming f0r a Li.eficir. 

of n·1d.E:!' HY~ ':lill'i..on. '''l'he {~oa;_ is to at least bave c 

~ecli n ins deficit, reco~nizin~ that we can't ~et tn zerc ir 

[~a~a n ~ill su~m1t to ~ongr~ss a bud;et that includes a 

the Jef1c1t un~e~ i00 billion. 

ln c J~e t a ~ ~uts or slo~irg th0 rate of growth 1r the 

( =f"ns::: ouc:.g- 0 t. J .i'TJ :Kai1.:;r a;1d GP.r~,::n ·~·o• .. ld li~_ r:; to sPe c;uts 

~ n neffnse sper~ing hut they se~m reconcil9d to t~e 

?"E:SiQpr;t"-:, r;:-fusal tc G · ~. ctefers i::' . ''So far·, he ha.sa't 

sr. o ·.\·r. d.:-1;· +'lex1b1U ty en deff:nse sperdinf. ioi.ll he 11.as shewn 

The 1ew taYfS t~at h ~agan 1s 11kell· to seek include a 

w1ndf0ll p~ofits tax on natural ~as 9 which Gar~en says 

wou lo. procu~e ?~J ·b:illion 1,0 30 n .Ulion a year in revenues 

-,,, :-ien co:;_ p.1Pd wit..b c.cc<.:lPrateo. derPgulc.tion of prices .. 

~n a d iition, th ~ Whi~e House w~ll seek the same user fees 

an a i nc:-eases j I'! r-x::;is<=> taxes t iiat Wt?:r.-e pror)s ;.: c. i'< 



1:i t E J. Lt • S •J C 1' U ·:. ) t ~! ~ S p C C t r Urr· C ; a. 0 m E- S t 1 C -; '.J f' n ".!: 1 r e . 
i s t. he f n tu r r:; o :· .. ' 

v • ~ .... :-~lat:ions with 

lot will hin~e Dt c:.ni~'it tha.t 

e~PI~~s from ~enev~ . .• If we find cooper~tion ctrd thi~gs ~o 

s rn ;-. 'J t. ~ l :: , th e ST P. "".' 'I' t. a 11<· s c on 1 ct co 11 e q_ ~ i c k l y • . • I f' a 11 ·~ ~ 

finr: is ·01ustel' and 1)lu:·r. the ST.t..ET negotiations and any 

otht" prc~~ss will ~allow more slo~ly. 

0erge~ seemed very ~neasy over what actions the 

Central ~rner1ca. BP ccrcedea that ''there are a helluve lot 

( D 3rrn~·· n0w teing s~in~ei into Ni.c2ragka and El Salvador. 

b~t so~P o~ the optio~s ·ping dis~ussed at the Statn 

~ergen to turn ?ale. He rolls his eyes tc tne ceilin~ at 

t ~1 e rr,, n t ::. o n c ±' ;-;i, n n. \. ~ l q 1 la r '3. r, t 1 r1 e . ,J i ni Ba !'~ e :- a t d. th e o t h er 

;ovc~no~ ta be rele~sei from f~aeral ~r1son before his term 

I 

\___.., 

, . r . 
~ ,. • ..: • .. J II; 
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-~t _1; 

r ,., 
_,,:, 

"0 -;. ~ DCB, 

F~i~d~r s ilrf is resigning his post to b~~om_ consul gene~al 

t J J5 er . ·r:: a 2 , - f f e c: t 1 v e .j a :ri u. a r y ? • it t 1 hi s a f' t e :r n o o n ,. s 

ir; ; stc;e of ltf'e whe:J I ce.n start a Sf::Cc1nd career s.1rl I'd 

~E~~~~ d~cl ine~ to cum~ent o~ the real re son Frieder~dorf 

1s lc~v1n ", ·----l.,1s he:_lth. ,\t least twice sine tb. l s year, 

e tirn~ of 



Sr~a£R~ left m~ with the i~pre s s1 o n &h a t J i ~ Ba Ker and Mike 

. ,e.3 1er· "•.J ~1ot t.> )eci; r.o ca.11 t_e sh o t 011 t b i s , t h?. t Meese 

!S VfTJ" ·r: .ch itc c;.1 ·:; in co · trol. Lhat hi s de c i s 1on is t b.e 

0nt th~t counts. 

If ill .. c:n ccrrie.s i"J-cr;., c::: .. he oe effect1ve? '"I "IO Ul a. say 

Secreta r y of Sta t e Ja i g ha s bad t~e 

~oc~ s~nse t ~ !eep his m o ut~ shut a· out A ll e~. 1:' • ,1e 1 s 

0v ~~~ riba l d sidE. ~~eake s repo r t s t hat BaKer ha5 l a id 

~o~n t~ e f0ll~~ inr rul~ en a c Gen t a~c e of g i f t s b y ~embe r s 

fir~ d ~ontr~llers. ~a~e r ~a.:s ~~2~a~ t) hire the~ bac~ i n 

( • -=' •. - 'J-. " 1 ' ~ - "' " - S ·. ~ "' -i 1 ·" " S C ( ·r ., .,... " ., 1 ~ "' - _!) l' ~.. • L' e -·_!. . ,~ .. r 1 ~ .. , • • 1 ::> .; .!. l1 . -· - ' } \, ' - "' ;: . ' ..... - •' ,., •• J " • " • ..\ ":'. • .:; • ~ - •• • -

(MC :1 E) 
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:- :t . ' co 11 -; o .l l ._ .. . P v P. r .; 1. 1. : r:: t : r i. ': .- the to ,,1 e ,:· s ·-- -;; l:: el''= a r· :_ r: o 

reter's ~ea3 ~ nin~ for lifti ~ ~h~ ban o~ ncntowe~ f?deral 

ia t. e coLn~r; t h~t tne rresident and the whole 

:\()C.P l~ tr:: to tbc pocr fol~s . .. we perc~1ve a need to 

~o~~:o l le-s in a~y fefie al ]oo. Accordin~ to Speakes, it 
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~j _ c:io· of go · ng t o the ~ill and u ru mm ~n ~ up suppo r t for 

his fl'aposa! to d.o wng r (:e t he a. epar t me!i.·t _r.to a f ound a .ior: . 

votes 

~u~si~t:i ty, t hen ~ he ih it e Bouse will turn to soTie oth =r 

2 ltcrD~t1ve . Jim Ba k~ r ha~ t ol Be l l that he m st win thP 

su~uort of t he ~ou s e bo l l weevils if t he foun dation i de a is 

a ~ e vol vl ng f or e ' gn 
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_1hs_fQ11Q~!gg_~§!~r!21_£Q@g~_fIQCT_£_]§£~IQYg~~lg!gry!g~-

~i~h-~20~~-~sf~r~ 

__ President Reagan will allow sorn~ PATCO strikers to be 

rehired as controllers without seniority; Richard Allen 

will likely resign after he's cleared of wrongdoing; Bush 

aide Rich Bond will soon be assigned to the Republican 

Naticnal Committee as defacto chairman under Richards. 

1hs_£Q~l!2ll~r~~-The President himself came up with the 

idea of easing the penalties he imposed on the contollers. 

·( ·Ee's been thinking about this for some time," says 

Eaker, ~ho allows that as many as 1,000 or 2,000 could be 

rehired as controllers. But he quickly ~dds that they will 

only be rehired at the bottom of the ladder--no seniority. 

Baker ccknowledges that Transportation Secretary Drew Lewis 

is very much opposed to the idea. No timetable was 

suggested. The first step is for the President to lift the 

3-year ban on reemployment~ 

~11g~~-Baker says it's ''plausible'' that Allen's 

resignation will be tendered sometime during the holidays 

when nobody's paying much attention. Even Ed Meese is 

coming around to the view that Allen must go. 

Allen sbculd have been forced out after the first week of 

·~ ws stories about his dealings with the Japanese, says 

Baker. Allen's media blitz was ''stupid." Allen was 

(MORE) 
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~ 1 lcwed to stay ''because of this system we have here," 

' which does not allow Eaker to ·fire people who work for 

M eese~ Meese's lawyer-like approach to things kept Allen 

fron being fired--what Eaker describes as the ''old due 

process €ame. 
, , 

A rr.ajor reason Baker is disappointed by the handling of 

the Allen affair: ''We've done so well learning.lessions 

frcm tbe Carter administration. Most of us here saw the · . . 

parallel to the Bert Lance affair. The name of the game is 

protecting the President." 

No successor to Allen has been discussed. Baker thinks 

~ - ~ i ' ' · · ' ' ~·ho did ''a da" .. ·n good J"ob'' .tua. . 11 ance s a gooa. guy .. ''· 

laying out the options during Monday's NSC meeiing on 

. - bia."Ee has one advantage: He gets along with people (a 

stab at Allen). Be's got good ties to the right wing." 

p 0 1 i t i cs • JSl.acted-Redacted- Redacted-Redacted_:_-Redacted-Redacted
-- - - - - - - - .-:-.1acted--Redacted--Redacted-Redacted-Redacted--Redacted--· 

--Redacted--Redacted-Redacted--Redacted-Redacted--Redacted-Redacted---
---Redacted--Redacted-Redacted--Redacted--Redacted-Redacted--Redacted--· 
----Redacted---Redacted---Redacted---Redacted----Reda-~--' ...... ·. · · 

Rd :Bond will be - e acted---Redacted- -Redacted--Redacted---Reda 

appointed to the RNC within a week. John Mashek, who 

participated in the interview, says Bond will be :Baker's 

rnan--giving Eaker more control over the committee. Baker 

says Bend will "beef it up a little bit." 

Bond's appointment also reflects an effort by the White 

Ec~se to get mere control over things in advance of the 

1982 elections. Eaker says he will hold weekly political · 

meetings in his office beginning early next year. ''1981° 

.~ s a ·Jolicy year," he says~ ''1982 will be a political 

(MORE) 
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Eaker s opinion of Richards was expressed this way: Ee 

crossed his eyes and -made a silly face. Asked if Richards 

had teen any more disloyal than Stockman, Baker replied: 

''It was Stockman's first mistake. It wasn't Richards' 

first n:istake. '' 

§~fYiili~_President Reagan is becoming more isolated as a 

result of the Lybian threat. Although Baker thinks there is 

reason to be afraid of the Lybians, he suggests that the 

ffiemory of March 30 also has much to do with the current 

security arrangements. 

''These people aren't amateurs," says Eaker, who now has 

ro~nd-the-clock Secret Service protection. ''He was almost 

( · 11ed by an ar.ateur." 

Reagan bas already cut two things out of his schedule as 

a result of the new security: (1) Laying a wreath at the 

tcmb of the unknown soldier and (2) attending industrialist 

Tex Thornton's funeral. Other things ~ay be scratched, . , 

including lighting of the national Christmas tree. Baker 

ackncwledges that these security precautions will alter 

Reagan's campaign style next year, but he argues that 

rressing the flesh is not as important as it once was. 

Eccnomic sanctions against Lybia are under consideration, 

but ?.aker refuses to discuss the options on grounds they 

are classified. Ee denies charges that the ~bite Rouse 

manufactured this crisis to divert attention from other 

nings. Ee acknowledged that . it would be an act of war if 

(MORE) 
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he lybians succeded in killing someone. 
) 
~ffD2~x~_The President will propose $38 billion dollars 

in cuts for 1983. That includes entitlements. But Eaker 

insists ibat the deficit figures currently circulating 

through Wcshington ($109 billion in '82, $152 billion in 

'E3 and $162 billion in '84) ''are not the deficit 

figures.'' He says the figures have not teen set yet. Eaker 

tbinks the deficit will be closer to $85-90 billion. Ee · 

says the Fresident will accept only 3 or 4 billion dollars 

more in cuts from the defense budget over what he initially 

Frorcsed for the three year period. 

Unemploy~ent will hit at least 9.2 percent, says Eaker. 

Ee predicts the recovery will begin in May with inflation 

~ lling tc E percent ar.d interest rates to 10 percent. 
\ 

What was laxalt trying to say by criticizing the budget 

cuts last week? ''Be was saying we've got to get to 

entitler.ents. ''Eaker says entitlements will be cut, but 

''we ain't going near Social Security. 

g§~!nfl£_Most Cabinet members are balking at the cuts that 

0~] wants to make in thier 1983 budgets. Ironically, Ener~y 

Secretary Edwards--whose department is supposed to be 

abolisbed--came in with the most complaints. He's 

challenging 51 items. Donovan is challenging only four but 

they are tig ones. Pow about EPA? ''She won some and lost 

so~e. She's going to the President to appeal." 

lessens. Eere are three lessons that the President has 

C:j:~::~-~:ring his first year in office: 

(MORE) 
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(1) Io not make rolicy rronouncene~ts before you subject 

thEIT tc a political analysis. This comes from the Social 

Security faux pas. 

(2) re not be too deferrential to Congress. Baker says 

Reagan stroked Congress too ~uch at first and this is why 

their fall offensive never got off the ground. ''We went 

out of our way to learn from the Carter experience," he 

says. ''We'd go up there and stroke them all the time. ]ut 

when we launched cur fall offensive, it fell flat. The 

President didn't exert any pressure. You can't expect 

leadershi~ from Congress; the President must lead. Re must 

net be arrogant. Ee must be thoughtful and considerate, but 

te can't let the~ run it." Ee says Reagan ultinately 

( ·ought Congress back in line with the veto. 

(3) re not let embarassing personnel problems fester. As 

Baker says, ''When you have a boil, lance it quickly." 

(END) 
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~L~l~l- n Lib~1, rurQ~r as~2d uo ~~ on bact~.01nd as a 
n r ~ v i .;:i.is ;:, ~i ii i li s t r a t i :ni o f i' ~ c i a l b : r au s e o f .. t l1 ~. ·~ 'l"\O s t 
e"'.'trao rd.ir~arv- si~11ation dth leaders (R.ea~an and. '.Ja1r:.af'i) 
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, , r n .=: :;_- , h o w e t; e r • i i ~ r. o t H. i n h:: t h e A tl m i n i s L t a t i. o n w a s 
:- :; e "' D l "' y i n ' . t n. L! r:: !.) i s 0 d e a .~ i ... I t h i ;! !': t h ::: y r v E. ~ 0 t :.: !.)' a n u 1 n "" 
~;;.:-oole11 on t'.H::.t. han:i:. ... " 

Lt Ch~ s:~e :ine, rur~er warnei th!t no source is 103 n~r 
c2r reliable in tnis situaLion no matter hJw you tear his 
storr 1own. Ask!d if Casey, nr~is2i by Iur~er o~ the re8ord 
·or ''icin~ v?ry well'' at the CIA 1 should be te!linz 
?2~~an aad oth2rs not to spr~ad ~h~ wori ahout the 
dSS~~ si~atio~ plo& stor', rurner says Bea~an is tte policy 
s=vte~ a nd can otvio~slr tal~ about it in the op~n if he 
~~~ts. But he exnressed disrnav over the ''garrulousness'# 
a"i ''loose mouthed-' tal~ ~oing on. He iescribei ~adhafi 

an irrational nan. sa,ing Lib1a ~~d a role in the Munich 
-~u~~ ter of Israeli athletes at t~e }a~es and then turned 

l&S itt2ntiJn starting in 1879 to in~ernational terroris~ 
Turner said his worry about all the talk now is '~th 2 re 

re usychotic oeople arouni. rbey hear all this 
__ q~s ina&io~ G~lk and so~2 tbin~ tbev are &apped bv 3od to 

L:; ~~1e deed.'' l'urner had. no i.dea what the h.drni u.i~tration 
;Juld 1o about LibY! but said tbey :ould resort to covert 
action in the way of prooa~ania, politics of nara-~i l itary 
action. 

(Tb2 ~sn3~0ier of the ~ateri1l is J~ the record.) 

l~lcll1~~~~e1_Jf the recen& executive order on intelli~ence 
~s.h-?ing. he ~a1e these Points. 

1. l~ ~as ~aod for t~e Cil beca~se it inproved the 
' ' to 112 ' ' for f ll t 11 re oner.: ti o n s by s a vi n :;;-: 1. n e fr e ct " .. \'I"' 
~bnt ~001 intell ~~vce." 

2. It . ~~ b~j ~ro~ t~e noint th!t )pen~d un t~e C!A to 
· • "' · ~ • h i· o"" · ~ i 1· i l 1. pr - c ~- ' "a "''! s. ~ .. ".-1 n., r u" e 1n~o l, P pr vecv _ 1n1.:_Y . . ua n.:TL i ,dns, , _ -• 
oustness'· 3ft~r ~hat tne na~ion wen& thro1en i~ the 
'"16. ·.:.~? rga 1,.... iu :r11oi 1. 

3. co~~r~ss forf~it~d so~~ of its oversi£nt 
esoorsLoili ties in ne~otiatin~ Lhe docnrnent. J1rection 

-1ouli h2 l~ft to the ~d~i~istration ''er 10·1 tave 335 

L
'~ 1sft" 0·1 b.aw vo run the agencyQ Su.the f.-;:]_c Cr:n~ress i..as 

~oo ~=1 fro·n its i·nport;.:nt oliersi,;;bt resporisibilitieo:.. 
~. 1~ believes rf~o~al of a r~striction in the Garter 

.:: ;, :; ::: ·.i ti / or ct er on in t et l )_ F!..: 1 c-::: re~ 3. r.· ii r; ~ s 1 2 :tr •1 c e i:r i t '-1. 

tu:: ;..s:: s i.n er~·o:. His srg1n1ent i.5 tl'~st rerr10'1irrn: the 

··1· ;;.>/.ilP 1''•?" , __ :i... , o • .._..c. 
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_ ... bu.rch ~0r'Jilltte2 D1'ou:d1t theri cuL" 

__ I~=L~1&1_rurner sai1 tn2 OS d1S !he~d in s~1e ~ilitarv 
unb·rs ~n1 ~he Sov1ets aheai in others ~~d 'I 1on't 
l°'li~v2 in tr .• : 1-:ind.oH of -lllner1bility.'"' ·-re ex:pl~ined th'3.t 
r~P U.3. nas ~hP retalia~ory capabi}itv ''t~at no r~tional 
3oviet !Sid~~ caQ PJ5Siolr t~liev 0 he'i wi~ anv 
int2rcontinet1l ~ar." 

Gf CenLr~l Europe, ne said tne ~nviets are ahead in g~ound 
no~2r. bJt ben.nd the U.S. iD air oowe •• 

ie said t~~ confi1e~ce of our ~uropean allies is the 
,;t'i r1ary oroole:n no'· He so.id the Europe~n.s re~ari 0ur 
~ 't l' re n t__ r1::? o-o t :!. 3 ti on s w i r, h the So vi~ t 5 wit h so r: e fr t £ b. t, 
b~cause thev believe 3S-2~'s are l9beled ~or ~urooe onlv. 
~: 1 e. 1~ t.'."1•~y He e,;:;oiio.i_:el cmt of e~~istence. n.e sBii the 
JS~~ 1P~ l,1il I~B~rs ?Lus bom~ers to hlt ~uro~e. ~o ther~ 
i~ ~ w~ c3n neRotiat~ ~ ~~roc2 out of vulnerability. 

I- rurn2r': vie~. ~he U.S. ~~0uli be reair f r ~ner~en:ies 
'" t..b _ ss3ul :;ea1r1s in 'J.3VY aT!d 1.:iririe Gorps that C·:ln makr:: 
~ P · 1 f o c t. h :· J :~ s - t : c r la b o c spots in c 3. s e of en~ r ,l"·e n c :r • rI e 
::- :1 '< ::: t n 2 y ~ t 1> 1 l:!. be s FT> p !) r i::: d b ·•· r :i p:. i sea :i. n i :t 1 r l i f t 
~~a~ ~ot no~ in existence. 

1-~11~£-~~~glr_rurner s~ys the ~oril~ !t CIA das low wh~~ 
~o~ i~~re ''t2ca1se of the const~nt o~un3jne f~o~ the 

!'lie ani pres:;,, so·o~~ .fit j 11stif'ie1and.11uch of it 
_ ~g~erared." He fe~l~ it is up to snuff no~ and ~e also 
~i:i ne t2~ ~a~e i~o:ov~~erts ~n tt2 espionage Qnit, of 

.. icl'i "">;j ne cent o: ::.he personnel was over 5~. 
Tnere ~as no ~riticisTI of Casey, only prai~e. ITe sai1 he 

Kll""W not::L i; of :a~-.e 1 's personal holri.in.gs an:l i t was his 
uecl·ion on whetner to hold tnem in trust or not. rurner 
~eld nls no~e n~dest po~hfolio in trJs+. 

il[~ll~L-~ll_l~ 3 pos hrea~fast bull-session, rurner 
solicitei s"pprrr. for tbe 3tealth over too nuch der::endence 
01 the Bl. ~- s3ii 1 ~eoeration or ~ore of th~ ~ilitary, 
e 1 u 1> t e 1 ~ 11 i n e :i v il y i e o e n i e :i t o r. r :i Q ::U' f o !' t. a c t i c s , w o J 1 i 
~2 thr~wn off ~~dCk if the 31 °ains pro~inence. ~e was 
c 1 n o s ~ p l e .a i t n , : i ::i h i s v o i c e o n t h e 111 a t t e !' • 

~~rl~r Jorian: T1rner saii ne a3i not been in contact ~itb 
·~::irter ;;-;:"s-book. [{e saii :i.:: i1.a.i oeer1 interviewei by 
.f~rian for two rrours on th2 latter's so - called iocu - iraTia 
_ 2 l n ~ don E ··; i t b J e :· r y R. a!' shoo n , (' n ~he ta ld i: g of the 
1~st~,~s in yr3u. Turner s~e~s to think it 1111 be an 
~j2c&1v2 100~ at the linEer ~risis of the ~art~r 

n_d.11i·1istratio11 (·;or't bet on it----J1'1.) 
I '., j.J 8 ) 
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Fresident Reagan is ''damn angry'' that news of the 

Lybian · assassination threat leaked out. This is why 

everyone is afraid to discuss the sanctions now under 

ccnsideration. 

Gergen says the sanctions will be made known to 

ccngressicnal leaders shortly and will become public 

knowledge before cur deadline. 

Wby is the President so angry that people know about it? 

''We wanted to avoid any sense of crisis," says Gergen. 

''It's getting out of hand." 

Gergen strongly debies stories that the U.S. has very 

little evidence of a threat. He claims he has been assured 

by ~ike Deaver that the evidence is solid. 

Tbe current security measures are not likely to be 

lifted any time soon, according to Gergen. It will likely 

hamper Reagan's ca~paigning for GOP candidates in 1982. 

· (Bistorical Note: According to several long-time White 

Ecuse reporters, Reagan's current isolation compares to the 

way Johnson cut himself off from the public during the 

Vietna~ war. But Reagan is not yet as Much of a recluse as 

Nixon was in the final days of Watergate.) 

A!1g~~-The party now being planned for Allen by a group 

of leading conservatives bas ''raised some eyebrows around 

(MORE) 
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H~re." In other words, Jim Baker is not happy about it. 

Althcugh it will not help him regain his job at the White 

E cuse, Gergen says, ''it may help him in terms cf his 

ulti ~ ate reputation on the outside." 

No serious discussions have yet be held on the subject of 

'o successcr for Allen. Gergen says Nance has been ''very 

res~cn~ive'' as acting White House national security 

adviser and has improved his changes of getting the job 

:perrr.c.nently. 

E~1~Q~ Labor people are bemused by the President's 

gesture to the air traffic controllers. AFL-CIO Secretary 

Treasurer Tom Donahue, who I met on his way into the White 

Eouse, views it a pointless--even cruel--gesture. He says the 

controllers have no interest in other federal jobs. 

Gergen says the idea of allowing the striking controllers 

back into the towers ''got a lot of negative reaction from 

the President's ccnstituients." Gergen says the military 

is anxious to find more controllers because many military 

controllers have moved into higher paying civilian ·jobs. He 

says Reag~n views his act as ''co~passionate." 

~~~~Q~~~-Bere are the lessons cf Reagan's first year as 

Gergen sees them: 

(1) ''Ko conversation or document remains private for 

r.; o re t ban 2 4 hour s • Th i s was a hard 1 e s s o n t o 1 earn • ' ' 

(2) ''When dealing with budget deficits, ~urphy's law 

aiplies. Everything that can go wrong will go wrong." Be 

nctes that the administration failed to predict a 

(MORE) 
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r ecession. 

(3) It was a mistcke to think that the financial markets 

wculd res;ond to the President's economic program. 

(4) ''overselling your program will always have a price 

later on. You have to make the best case for your program 

to get a~tention on the Hill." 

I~l~t!!§~~~g~-g~r!QQg~~-we will know by Friday whether we 

are going to get a year-end interview with the President. 

Gergen is asking tavid Fisher, Reagan's right-hand-man, to 

b~lr us put together the Fresident's favorite cartoons. 

(END) 
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Q~~~~f!~ - nespite ·state Department claims publicly to the 

ccntrary, Reagan intends to halt U.S. imports of Libyan oil 

after all Americans have left the country, Speakes says. 

The President's call today for Americans to leave Libya 

voluntarily is only a prelude to the halt in oil imports. 

If all .Americans have not left Libya by the first of the 

year, Reagan will order them to leave and has the power 

under ··a.s. law to do so, according to Spea ke s. 

The White House is not sure whether Qadhafi will realize 

that an · oil cutoff is coming. While Reagan will not 

publicly tip his hand to his intentions in advance, the 

threat of a cutoff will always be implicit. So, the Liby an s 

should get the message. 

Tbe halt in Libyan imports will probably not come until 

January. Speakes acted as though this decision already has 

been made by the President. But we should keep in mind that 

events could cause him to change the plan. '' we're being 

super-cautious about what we say, so that there isn't a 

hcstage situation'' in Libya, he adds. Now in Libya are 

approxi~ately 30 American companies, 1,500 American experts 

and 400 dependents. 

Sfea kes concedes that a halt in imports of Libyan oil will 

( MORE ) 
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have little impact on Libyan oil production and little 

iupact on U.S. oil supplies. ''It would be more in t he way 

of a sym~ol than anything else ••• Oil on the world mar ket 

all co~es from one big pool ••• When we dip in, we can never 

tell wh~tber we're getting Libyan oil or oil from somewhere 

else.'' 

Be read to me from some briefing materials prepared by the 

NSC staff indicating that a ban on imports from Libya would 

cause only ''minor interruptions'' for Libyan oil 

production and the interruptions would be temporary in 

nature. So why would the President bother to take the 

action at all? ''It's just to further isolate Libya." 

Tbe U.S. in all likelihood will act unilaterally in taking 

actiorr against Qadhafi. There are ''no strong indications'' 

that Britain or France will go along, but that remains a 

possibility, Speakes says. 

The- White House is smarting over the fact that Reagan has 

raised ·cadhafi's stature several notches, at least in the 

eyes of ' the Arab world. ''We do feel like this story got 

out of hand and -we fanned the flames. We have ourselves to 

blame,'' says Speakes. 

Then be pointedly pinned the blame on the President: 

Reagan has been advised repeatedly not to even mention 

Qadbafi's name in public, but Rawhide just can't resist 

reporters' bait. There is some irritation among the senior 

White -Bouse staff that the President late last week and 

this week constantly impug ns Qadhafi to reporters. All t hat 

(MORE) 
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doe s is mak e Qadhafi a ppear more impo rtan t than he is, by 

vi rt ue of being the ob jec t of so much pr es i denti a l 

a t te nt i on . Spe akes s ays Ed Mee s e w~s very irate when Reagan 

ro se to th e ba it in an Oval Office photo s ess ion l as t week 

and attacked Oadhafi . (Meese's re sponse wcs to try to shut 

ur r epor t ers inst ead of t r ying t o shut up the bo ss. ) Aide s 

are also piss ed that Reagan has publ i cly made such 

sta t emen ts as (paraph r a s ing) ''Le t Qadhaf i come ove r here 

and .we ' ll s ett l e it on the mal l.'' 

How l~gitimate i s the t hreat of Libyan hit squads? '' I 

don 't t hi nk we ' d be going thro ugh a l l t he s e conto rt ions, 

security- ~i se, ju s t for the fun of it ." But Speake s 

re~orts that FBI director William Web s ter has privately 

voiced skeptici sm that the t hreat is serious. 

For s ecurity reas ons , Reagan will light the Chr is tma s tree 

on the elli~ se December 17 by flipp i ng a switch i ns ide the 

White Bouse; '' If we put him ou t the r e with a spotlight on 
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Ji.9!1.9.Y~!Lit.Q]s; .!. ''Tb.ere -musC.be something there, '' says 

S1eakes, ''because we ' re being awful careful about what we 

say . '' At today's briefinf , David Gergen said, ''There is 

no inforrr.ation known to the President that would cause him 

tc have any lack of ccnfid~nce in Secretary Donovan." 

S~eakes diplomatically describes · Donovan as ''adequate but 

not among the best'' in the Cabinet. 

~1.!ED.! S~eakes again cautions that Allen is not out the 

door yet . Neither Baker nor Deaver is pushing hard for 

Allen to leave, but both want him to . Meese is not saying 

rr.uch one way or the other, and tis opinion is the one that 

counts, says Speakes . He hinted that Baker and Deaver are 

trying to allow Meese to come around slowly to their way of 

thinking . They are not pressuring him to get rid of Allen . 

Nevertheless, I do smell a rat: Speakes praised the good 

job that Allen's deputy , Bud Nance , has been doing running 

the NSC in Allen's absence . Earlier in the ·week, Gergen 

Irivately pointed out what a good job Nance is doing. From 

all apiearances , Baker (Gergen ' s and Speakes ' s boss) 1~ 

trying to promote Nance to replace Allen. 

Says · Speakes, '' The work the NSC staff did in preparing 

the Iibyan option papers under Nanc e 's direction was very 

well received ••• Baker liked Nance 's memo . " He argues with 

the clai~ that the NSC staff is in shambles . Instead , he 

says there wa s better cooperation between the State 

(MORE) 
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Department people and the NSC people over the Libyan 

matter. The better cooperation is presumably because of 

Alleti's absence. Speakes did not quarrel when I suggested 

tbat he seemed to be promoting Nance. 

!~1~Q.! Although the AFL-CIO and other unions publicly 

criticized Reagan's decision to allow the fired co n trollers 

to be hired for other federal jobs, the White House action 

scored a few points with organized labor, Speakes claims. 

Reagan also has pleased organ ized labor somewhat by takin g 

their side in opposing leg islation to make certain crimes 

under the Hobbes Act federal crimes. They now are state 

crimes. The Hobbes Act deals with acts co mmitted duri ng a 

strike. 

1§!g.2.! ' Despite· Reagan's claim that he will not g o alo ng 

with a win~fall pro f its tax on natural gas, Speakes says 

the ad~inistration will seek some kind of higher tax on 

natural gas nex t year. Eut the ta x mi ght not be a wi nd fall 

profits tax. ''We could find so me other way of twisting it 

so that it isn't a windfall profits tax.'' Increases in 

excise taxes also are likely, but the political experts are 

warnin~ that hi gher excise taxes would be very unpopular. 

( END ) 
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_ President Reagan and his advisers are likely to put up 

with large budget deficits rather than cut deeply into 

entitlement programs in an election year. 

That's the opinion of Fuller, who is spending almost all 

of his tirr.e on the budget process these days. But he 

err.phasizes that decisions involving taxes, entitlements and 

overall deficits will not be made until the 1983 budget 

review process is complete sometime just before Christmas. 

''sorr.eone around here is going to have to decide how to 

rade off entitlement cuts and bi g deficits in an election 

year," said Fuller. When it comes to that, he predicted 

the decision would be in favor of bi gger deficits. 

Entitlement cuts are being viewed as very risky. 

Fulle~ was reluctant to discuss tax increase proposals. 

Be says OMB is proposing a wide rang e of measures, 

including a change in the effective date of the income tax. 

Any chan ge in the i ncome tax cut would be unacceptable to 

the President. Excise tax increases are likely, he says. 

But a natural gas tax is ''more of a problem since the 

President is on record opposing it." 

The current thinking on taxes: ''Either we will have to 

(
Propose something that ordinarily we would not accept or 

6end a package to Cong ress that is less t han we want and 

(MORE) 
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hope to see some of t hese other thin gs forced upon us." 

( Although the deficits are still being debated, Fuller 

says:''I haven't seen anythin g below 100 billion dollars.'' 

Fuller · showed me a handful of documents recording the 

current progress i n the budget review process. At the to p 

of tbe first pag e was evidence that Labor Secretary Ray 

Dcnovan had appealed to the Presiden t over on the 

emplcyment and training bud get. As a result, some of the 

money was restored. Although Ener gy Secretary Edwards 

initially appealed 51 items, the chart showed t hat only 8 

of the m we n t to the President. Overall, Fu ller estimates a 

tctal of 90 items have been appealed directly to the 

President by all the Cabinet secretaries. 

Fuller says at least two department budgets--Labor and 

'o mmerce--will be sma ller in real terms i n 1983 than they 

were in 1981. For example, he says the Labor Department had 

a 13 billion budget in 1981 and will get only 8 billion in 

1982. (This reflects the cuts in CETA and TAA.) 

The hottest debate between the White Ho use and a Ca binet 

member involved Attorney General William French Smith, who 

strongly resisted t he staff cutbacks proposed by OMB. 

~~g2~~-Ed Meese co mpounded his problems with Jim Baker 

and others last week by leaving town in t he middle of the 

bud get review. Result: Most of the budget de cisions were 

made without the help of Reagan's top policy man. the 

budg et review co mm itee--the group that makes the decisions 

sbort of an appeal to t he President--is su ~po se d to include 

(__ (MORE) 
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Baker, Stockman and Meese. But Meese left town on Tuesday, 

c issing hours and hours of schedule rr.eetings on Wednesday, 

Thursday, Friday, Saturday and Sunday. Even Fuller, who 

( 

prepares information for these meeti ngs, was miffed. 

gg~~rQ11~r2~~Fuller says 30 striking controllers applied 

for other federal jobs prior to the President's decision to 

lift the ban on federal employment. One even tried to get 

into the Army so he could be a military controller. No new 

applications have been received since the announcement. 

(E/'D) 

(_ 
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Meese described Israel's annexation of the Golan Heights 

as a ''very short-sighted" step that seemed design.ed to 

frustrate the Middle East peace proc~ss at a time when 

there was a good chance for progress. 

''There's generally a reaction around here of grave 

disappointment,' ·' said Meese. ''It raises a matter of grave 

( ~cern a~out what progress can be achieved in the Middle 

East. It's so counterproductive for Israel. 

''It's very hard to figure his {Begin's) conduct out . 

there--just a time when things seemed to be moving along 

pretty . w~ll. It's a very short-sighted point of view. It's 

almost as if there's a sense of doing something that would 

have the effect of frustr~ting the . continuation of the 

peace process an a time when we really have some reasonable 

pros::i:ects ·for doing something.'' _ 

Meese · says he has no reason at this point to believe that 
-

Israel is going to back down on the Siani transfer. But he · 

added~''It . complicates the whole L~banon.situation~'' He 

~~uld not elaborate on what he described as . ~'reasonable 

~rospects.'' for progress in the Middle East. 

Meese says it's too early to know whether the U.S. can 

convince ]egin to r €~ erse course. Re says the U.S. will 

·"' 
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annexation. ·Ee does not rule out further steps. 

He -does not accus~ ]egin of taking advantage of the 

crisis in Poland. : ''Be'~ done similar things in times when 

there_ was -no crisis,~' ·says Meese with a sardonic laugh. 

''I don't · think the timing of it was affected by what was 

going .on· elsewhere. I have no reason to believe that~'' · . 

~g~!!B~~!i1h~~rgihn~t~ Meese · was ··unaware of the 

President's newly ex~ressed villingn~ss to meet with 

Brezbnev.:Meese cautioned that · the President probably ·· Nould 

not ~eet with Brezhnev until the second half · of 1982--a time

frame r ·'•e· heard mentioned elsewhere in the White Rouse. ·Ee 

( ded that such a meeting ''would have to be productive~'' 

~£}~~£~~Although David Gergen ·suggested in today's 

briefing that the Polish government imposed martial : law. 

under pressure · from the Soviets, Meese cautions: . ~'All 

along there has been Soviet pressure · there. But I would not 

want to connect any specific Soviet· pressure with this act. 

~e ~on't know of any dire~t pressure that caused it at this 

particular time .• " 

Meese adds: '~Without Soviet participation to a definable 

extent, it's pretty ~ard to go in and do anything. It's . 
-

pretty much an internal matter. There are ways that we can ' 

support people who believe in freedom and greater 

lexibiliy as far as the government is concerned from an 

economic standpoint," he said • . ~'But . our concerns mainly 

how we can help the people of Poland and how we can be 

careful not to exac~~ · bate the situation." 

PAGE: 2 
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He says they held tip food shipments to the government 

~'so that they would ~ot be using our aid as ·part of their 

repressive schemes." 

_AlJ.gl!.:. ··f";eese, who previously expressed support for 

Richard Allen, now describes himself as perfectly neutral 

on the subject. He also claims that he's always been 

neutral, ~hich is not . the case. ''I have always said 
J 

exactly the same · tbing--that I have not made up my mind at 

all," he told us; · 

Today~s Richard Allen appreciation · luncheon will have 

''no irrpact'' on whether Allen stays or goes. Meese boasted 

( at he_did not go to the luncheon and did not know anyone 

who did. when I ,confessed that I had attended, he promptly 

asked me to tell him who was there. 

Meese added that Bud Nance is doing a go~d job in 
, ' 

Allen s absence. 

(END) 
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_More than 400 persons, most of them prominent 
<Zu c/--i 

conservatives, paid 30-dollars l\to attend the luncheon. 

Among the group was Labor Secretary Ray Donovan, who may 

soon be in the same boat as Allen. 

Also seen at the luncheon were were HUD Secretary Sam 

Pierce ; Lyn Nofziger, Rich Williamson, David Gergen, 

Senators Helms, Laxalt and Jepson, Congressman . Jack Kemp, 

' 1avy Secretary Lehmann, · charles Wick. None of the prominent 

members of Congress stayed to eat, however. -

Gergen's presence was notable for two reasons. First, it 

was an obvious attempt to improve his credentials as a 

Reaganite. Second, he showed up only minutes after tellin1 

the · daily press briefing that the luncheon might do Allen 

as much harm as good. (Just as ·Gergen arrived, one of the 

sreakers, M. Stanton Evans, made a snide remark about how 

few true Reaganites there are in the White House ~ ) 

The luncheon began with a new first: A prayer that 

attacked the press • . ''we think today about · our free press 

and the kind of threat that it has on our freedom in 

America," said Rev. Norris w. Sydnor Jr • . ~'We should stand 

L Jgether, knowing that the next time it might be us.'' 

The · whole affair was like a farewell luncheon. ~ 'We 

conser~atives · love to rally around a guy when he's dead," 
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dinner for you, you know you~ve had it." 

One of the sponsors of the lunch, Ed Fulner · of the 

He~itage Foundation, passed out a piece of paper explaining 

that the lunch was financed entirely by ticket sales and 

that anything left would go to Children's Hospital. ·He took 

a jab a reporters by noting that 15· of them ate free. 

The speakers were Frank R. Barnett and Stanton Evans. 

Barnett praised Allen as a·. ' 'scholor, ·patriot and 

persistent . craftsman.~' His speech implied that Allen's 

misfortunes had something to do with Soviet agression 

around the world. · Barn~tt finished with a story of how 

' llen many years ago got bitten by an ape in Africa and 

administered anti-rabbies vaccine to himself each day 

through a 3-inch needle into the stomach. (A particularly 

odd choice of stories to tell at lunch~) 

Evans attacked the Washington Post, noting that no 

special ~ prosecutor was named in the Janet Cooke case. 

Allen, the last speaker, joked about the rabbles story: 

~'It has no connection with my present infirmity." He said 

he was : ~ 'eager and prepared'' to resume his White House 

duties as soon as possible. 

According to Herb Berkowitz of the Heritage Foundation, 

the · idea for the luncheon ·was hatched in a telephone 

conversation between Fulner and · Joseph Coors. ·Justin Dart 

nd . ~illiam Simon .were also involved in the initial stages. 

Coors, Dart and Simon did not attend, however. · 

Berkowitz said there were some snafus in ·the organizaiton 

I Ul\'D'l:'I \ 
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of the luricheon. Amdng · the~: An · invitation was sent by 

mist~ke to Senator Proxmir~. 

(END) 
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~Q!§D~~ aecause of events in ?eland. the President this 

~e~~ si~ne1 ~n e~ecut1ve order for~ally creatin~ a 

''s~erial Situation Grouu'' (SSG) to monitor this and 
( ' 

:uture crises. Ine grou~ ts headed bv Veen Busb and is 

co·r1r;o.:.ed of '.:lai.2, HeL1ber~er and all tbe othe. merrl-er:s of 

tLe now-defunct ''crisis mara~e~ent team.'' lt does not 

_n~ludt Rc~~jn. The ~hi~e ~cuse ~as not yet announced 

cr~st10J cf tbe Special 3i&uat10~ Grcut, but Steakes savs 

a. announcfr~nt ~ill be m2de soon. 

tea~ ~et 1~ err r~e1cy ~essi c n on Sunday a~d a~air tn 

,.ne_y. i'he ~ ·ot i has rret t!Hee ar fc.:r tirr.es tbi:: week to 
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C .) .n h d s c e e :1 r I?.:'.' ::T r e c. T. c :'3 s " t be i\ 3 C rt i n u s o 1 e 

( rn i ·~: c. s ~h e ? res i ci P. n t ) • 'The \~1 hi t e ;fo u .-; E: did r' o r. an n c lJ n c e t :-i e 

crPatio~ of the ~r ou~, tecause offic1els did not ~~~t to 

cortri cut ? Lo tne air of crisis. For the same reason, the 

frOJt is no lon~~r bein~ called tbe crisi5 mana~e~ent tea~. 

'i he '..J b i c e ·1 cu s e . .- ant. e ~i t c av o i d use cf th E 11 1 c rd c r is i s • 

Su:-akEs :--:;ys ';he crisis n:anai.-:eme:it r.ecim--w'..-Jicb suarJ:ed the 

1"15 nct1r1i·~J :.c· head tbe i!lrout - -was never forrri~lly crecc;ted 1; y 

tx~c~tive a~der. The new ~rcui, he says, ''is the sa~e 

thi r'e; j11 c; r. a differe,1t "' ~ n arne. 

~hPre is ver J little t he ad~inistration can do to :ontro! 

eve~ts in ? oland, Speakes concPdes. ''Tbe only wearcn we 

.2ally ha~ e is world ocinion ••• BildinR u~ food aid or 

t·eGklna diplnm~ tic realtions ~oGld not makP muc~ 

J1fferencE. " ~t Thursd~y's tress corference. 1eaRan 

L I i•..: J- ,,,,,,, . . ,,,l:re·i~ •- • t ;. .. '-•' • t': A • I - .o. \J U lis re·rkH~s ~H i·' i!tP.nd.ed to h!'.'i.tbter: 
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S ce5~es r~p1rds a trad~ embargo on the Soviet ~nion a~ 

''nrt a real!stic ontion .•• IL wcJld ~urt us to2 much.'' Fut 

>e does ~ct r~lE out cbe ro~~itiliLY that Reagan mey 

t: l Ci :r ately cr::cidE to errcara,c 1.radi:: \··it:tJ tc1e Soviets. r;eap.ar. 

t~ 1 ~ n o -:., t: o :n rn •.in i c "t e 'l d i rec t 1 y i.v 1 th Hr e z hoc 11 since t b. e 

f~ lish ~risis eru~t~d. 

3eiziD2 ary o~µortLnity to i~rrc1e relations ~ith 

( 
GI G's ;ane ~irkland on Friua) to discuss Poland. ''This is 

rn e thin~ ~E see eve-tn-eve on>'" says Steakes. [ ;. 1 •• l.' 5 ... E'· ~ ';· l 
h i. 'L % ..: 

? r : "Ti e i' i n l s i.. e r ·3 f' ;d n ca r t e t e rs u c1 d e d t o r E v er s e t i s 

i~~ 0~ sible to control,'' says Spea~es. TbR c.s. will in all 

~ r ctatllity vote in the JN to censurf IsraeJ 's act inn. 

~11~D~ Steakes says, a~aln, t~~t relatioPs tetween the NSC 

L f f d n Cl t be S t a t e De T .:; r t rn e "1 '(; h a v e fr· ::; r- o v f d c c :c s i d r: r a tl v 
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r 
~~- rL~? Alle:· t.c.o!i" ~is lea·,re of "1bse;1cf'. ::lud '·!a.n::.:e, wi·o ~s 

runnica ~~~ NS:, is iojn~ an fTcellent jct and has had ~ast 

ties c~ ~alg thaL have enabl~d him tc ~et alors tetter ~ith 

:he ieoi1e at Stdte. ~ance is also on buday-buddy ?er~s 

·it~ ~illidm Clark, end cne t~o have coordinated State-NSC 

~ctivlties relating ~o Pclard a~d Litva. 

~early everyon~ at th~ ~nite qouse--includin~ ~d Meese--was 

irrii1ied by tb2 appreciation luncheon the conservatives 

( l d f c :-- \ ii 1 l e n • ~ithout erceition~ SEn i Gt' V.hite 

s~v tre dirner will have no bearin~ en Allen's future. 

D2Vid Ger~e~ even said ~utlicl~ on ~ednesd3y that tbe 

in affertiPR t~e desision 

·,~ r P. t j- c: r t c b r in ii! A 11 en beck . 1 :'"J ct b '=' r words , the ;:, cod 

inte~tions of Allen~s friend~ aackfired. r~e ~-nner 

l, 

r: ~ ·1 o v A n - - ~ iJ 2 \.; ~ J..y c a h i 71 e t s e c r e t a r i "' s ··-~ r o a t t e "1 d e d t !. , : 
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To: "MIS, 11', J!i, nR@nca, TffHc 

From: BK 

Subject: Weidenbaum 

On background,, Murray Weidenbaum says the .PresiEient approved 

about $30. billion of non-defense cuts before leaving for his Xmas vacation. 

But that will not be enough to close the huge deficits that loom for FY'83 

and FY 1840 

Th~..tgh no final decisions have been made, Waidenbaum says he 

believes the President wants to project a trendline of declining deficts 

for · 113 and 1&4. to show that deficits do matterJ to himo 

That's why ~idenbaum has taken to the podium to declare that 

11defici ts do matter" to repair the damage done. by CEA Member Niskanen ts 

suggestion that they ~ aren't importanto 

Hence, 17eidenbaum says he believes Reagan will have to raise 

taxes in the January budget. He notes the President, in a r~cent interview 

with j ourne.lis ts, excluded excise taxes from his pledge not to raise. any 

taxes. 

Tbis~suggestions Re8 gan will look at proposals to raise taxes 

on imported oil, cigarettes,, alcohol and the like when he returns to the 

White House next wee'kJ in order to .find ways to close the deficits. 

·one thing, according to Weidenbaum, that Reagan won't do is 

slap a wind.fall pro.fits tax on decontrolled natural gas. But the President,, 

he says, may acquiesce to Congressional action to tax decontrolled gas in 

some way. 

Weidenbaum also says we can exi:;ect the .Ad.ministration to depart from 

its stance of official ne~trality on the issue of returning to a gold standard 0 

He, himself, exepcts to speak out at the next Il)6eting of the Gold ColIITT'ission, in 

January, against a return ·to goldo. 

-v-
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December 18, 1981 

FROM: SJF - White House 
~-/ 

TO:.-' LT, JF, BFP, DXB, JWM, GP, DR, JG, DCB, LH, SJF, RAK, PA, PGH, 

TG 

RE: The following are the results of Frida~ briefing at the White 

House 

President Reagan called upon the Polish government on 

Friday to release all prisoners and allow Lech Walesa to 

speak out. 

At Friday's briefing, Deputy Press Secretary Larry 

Speakes said that the United States has information that 

Polish prisoners are being denied humanitarian treatment 

and that Walesa is being held under ''de facto house 

arrest.'' 

''We're calling for the release of prisoners who are 

being held in violation of agreements,'' Speakes said. 

''Walesa should be allowed to speak to his nation and the 

WO rld • 1 1 

Speakes also said that the U.S. has no plans to halt 

private food aid to Poland, even though government aid has 

been suspended. He said the United States government has 

reason to believe that privately supplied food and medical 

supplies are being distributed in Poland through the 

Catholic Church. 

President Reagan's meeting on Friday with AFL-CIO 

President Lane Kirkland also was focused on Poland. The 

c White House said that Kirkland briefed the President on the 

results of his recent trip to Europe in an effort to help 
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the Solidarity movement in Poland. 

The Middle East. As the result of today's decision by 

the U.S. to suspend its new strategic agreement with 

Israel, Speakes said a number of meetings ha~been 
canceled between U.S. and . Israeli officials. This included 

a meeting scheduled next month of a new coordinating 

committee that was supposed to work out the details of the 

strategic agreement. He said discussions also were canceled 

on a number of related matters which he refused to outline 

·specifically. 

Affirmative Action. Even though the President indicated 

in his news conference on Thursday that he supports the 
'i3 

Supreme Court's decision in the Weber[?] case, Speakes said ,.. 
·that the Justice De~artment has _been speaking for the 

administration on this matter. He said the administration 
13 

opposes the Weber decision because it set what he described 

" as ''rigid quotas'' tor affirmative action. But Speakes 

insisted the President still supports affirmative action in 

a general way as long a·s it does not involve quotas. 

Foreign Visitor. The White House also announced on 

Friday that Egy~an President Mubarak will be coming to 

the White House to vi~it President Reagan on February 3. 

D~er. The President today strongly condemned the 

kidnappers of Brigadier General ~o~er in Italy. Asked 
. 2/ 

what the U.S. is doing to get D&ss'ier back, Reagan told 

reporters: 
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''I think that everything is being done that can be 

done. This, I think, is a terrible situation. It's a most 

frustrating situation because I would like to be able to 

stand sometime -- I'm sure we all would - - and say to the 

people who do these things, 'They are cowardly bums.' They 

aren't heroes or ·they don't have a .cause that justifies 

what they're doing. They are cowards.'' 

(END FILE - JNM) 
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~lJ t g~ T~ the best of Geree~'s knowled~e. the s tory in 

i oa a1's Fest assertlJR that Willia~ ~l3rk w~ l l re~lace 

~ i ch ar j Alle~ is on tar~et. ;ergen says the so~1ce of the 

·e o d ~.s ·1f.'ainst Alle'1 comiJJ1t2 tac k are 1·2 to 1, sa:vs 

or tL..Li:: n '..!! is .;eek r1 a.11 n1 ak::: it ·::>asier for him to resir?n 

;"a l l :"' and s r a re t t c W hi t e 3 cu s e i- ore e n1 b c r r as s rn en t • 

• ~ Li l t ray be ,.1 !:! e ks .,. e f i:; r E t. n e i s sue i s se t tl e d • ' '1 don 1 t 

see tti s si~uatlo~ bei n ~ resolv~a be' ore Christma~. Eu t iL 

~as to be: t~s· lv_·i beiore the State cf tbe: Union (sr.eech] , 

t s c a~se ~ itb t~e State of ~bP Uri on, you bave to start with 

a fr e s ~ a~enda.~· 

C a rk ha s several assets, nonr of whi ch is his va s t 

expe rience in foreign affdirs. Fir~t, Clar~ would be one 

,n c cou} d rnini r'li zc: th e chronic fri c tion b t> t,1e e n th~ 1~.:.;c 

s t af f and th e State Dt rartment. He 2ets alcng ~ell with 

tot~ Ha i F and Wei~berger (whom he bas known since the jr 

a~ y s to~etbe ~ in Sac r amento). ·'He is someone ~~o would 

.. ~ ,1e a f: r e a t decl cf strength on the coordin a tion side," 

Clark als .o gr:ts alon.ez well "1i tb B1 d. Nanci!, who 

r:~s~ma~ ly ~r u l ~ re ma i n t h e n um ~er-t~o man c ~ t ~ e NSC 

;1~~/H" ,12 :lf 
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Cva1 C.ficP t~an did Allen. Gergen taints out that Clar~ 

~illinµ tc re~ort to the ?resident tbrougb Meese. 

~Qn2!§9~ Des~ite what Reaean said in yesterday's press 

confe·Ence, Don ovan bas never talkPd directlv tc t~e 

fr~sideni about his nroblems ~ith the FBI. Donovan's 

essurance of his innocence ~ent to Rea2aD indirectly--

&trou~b sericr White acuse aides. ·'We don~t want the 

Fresident &o ~et too close." Gergen also notes that the 

assuraLces no~cvan has ~rovided are limited to hjs 

Jeclaratior of innocence and bis a ss ertion that -'the 

tf~s uoder inve~ti~2tion are tLe sa~e matters d~alt witb 

~ :is cont1~mation hea~ings." 

~er~en cil~tiouslv roints ott that scrne cf t~e ~lleeatians 

~o~tai~ed in news storie s were never a part of the Senat0 

:rnfir~ation bearin~s. He see~s to question whethe~ Do~ovan 

has told ; e full truth. 

~£1~u~~ The nossible ''initiatives'" a~ainst noland that 

~~a~an refused to discuss in t~e pr~ss couferencP are 

:iwitej to ec0no~ic sanctions, sevs Ger~en. He cites such 

tcssi~ilitiP5 ~ s ~enying Pol~nd most-favored-nation status 

an~ dic~ourdPin~ U.S. banks from renE#Otiati~~ the terms of 

10ans to Pular.d. 

1he ~hitE 3ouse ass~ss~ent today is th~t th0 ~ilitarv 

( 1'10R ~, ) 
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( · n o u t d i r •"' c t : o v i e t 5. n t e n1 e :1 t ! o n • ' ' 'j'h e m a rt l. al 

~o te ·1oriing.··· If ihr-: Soviets do net intervene, it j_ s 

very unliKEIY ~eagan would consider ~c~nomic sanctions 

a f. e. i n s t i'1 o s c 0 w • 

'}.Q1~!Ltlglg!H~..: The State Del=artrrient toda"' is anncuncin&: 

tne sustersior of some asiects of the rnerrorandu~ of 

~~der5ianaitl~ signed ~ith Be~in last montb to formalize tbe 

~il1tarv alliance tetween the U.S. and Isr6Pl. ''We've got 

to be ioa~n. If he (BeR1n] is Eoing to play hard ball, 

-. .. e ~ve ~o~ t.o -r.lav on r.te sarre field ••• Anil this also sends a 

rrPssa~e to the A~ats. ••The ?resident ~as rrore disarpo1ntpd 

Ghdn irritated by Eegin~s action~ says Geraen. ·'B1t there 

~as a hi~b deRree of irritation amon~ other ~eorJe arovnd 

I 
\. 

Tne Wtite Bouse believes the chances of gettin~ BeRin to 

rev~rse his Josition are slim at best. There is no concernt 

fi ow~ver, that Beain will hold uu the scheduled transfer of 

the Sinai. '~The peace process seems to be moving 3long 

reviews of Rea~dn's press conference perfor~ance were 

' mixed 9 '' saJs Gergen. The ?resident hi~self ~as 

''rurious·· about the revie~s, because he did ~ct feel it 

~ e~ nis best Terformance. Gerge~ worries that Peagan rray 

uat have atpearPd to vie~ers to Lave bee~ comuletQly on top 

of cne Polis~ crisis. ]ut Le praises Rawhide for ~iving 

L ( MT1E) 



cr·~c ~nswers and not s~yin~ a~ytbi~E he didn't intend to 

c---..itn the E:xcer;tion of his blcnKet rer'u!:al to raise 

~ear-,::tn sti11 is com:nitted tc tbe 22-bill'ton··dcllar racKo/!.e 

of "reve.cue enhanceme:its;" he 1no11csed b September, anc_ 

1je still wtl-1 wo along with closi.ng certain taz loopholes, 

-e:~en says t~ cannot say wbetber Rea~an wtll pc along wi th 

Oh.D and l'rea5ury recornendations £'or increases tn excise 

ta1es, a windfall ~rofits tax on natcral Bas, etc. Gergen 

Sd75 taat n~rin~ Rea~an~s intervie~ ~ith Tom ~ro~aw--ta;ed 

after the cress conference--ReaEan left the imuression tbat 

be would ~e willin~ to swallow ti~ deficit~ in the years 

( sed versio~ in liQ~t of the resolution sianeu bY 61 

s2nat~rs e1dorsing it? •'He hasn't come around to that 

ioi~t ye~.·· Put Geraen doubts tbat th e ~hiie House wculd 

ac~ively oppose the ~ouse-passed version if it came u~ for 

a vote in the Senate. 

l 

( 
-r.> <IT) ' 
. .C.. i"J .... ,, ) 
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JQvia Gergen volunteered i~ pr~vate ~ iOOa deaJ of 

• 1 f' u l' rn a t i G :1 a b nu t h ow a D d. w r ;v t h e t r a r, s c I' i p t o f c u r i vu 

1dd1 ?ea.tJ!.! was edited as it WflS by the l\1.tlite H::use: 

Ger~~n ~ould have preferre~ that he be the oLly one on the 

SLaff re see the transcrift before approving it. Fut 

bPCbUSE we ~ave the White Eouse free license to edit the 

t1a~scri9t, he S6ys, be was c o ~pellett to pass it around for 

o~~cnt. CcnsequEntly, the transcript was reviewe~ by ~ike 

reavEr, Ji~ ?eker, ?ud NaJre, Mcrt Allin. Pichard )ar~an 

~tla p:ssi~ly others, includinp Ed Meese. Tne changes also 

wer~ disc~sse~ with the Pr sident ov2r lunch on Thursday • 

. errioErs of the senior staff' ever the q_"Cest.i·Jn, ''tic1lcl ycu 

ruL .. out. a su1rr;it f·,d.t:-1 Brezhnev] if tJ e SoYiets invade 

Jlanu1'' To that question Reagan res?onded~ ''~ell, that's 

tl.a1·a. t,.. say. It cculd go either way. It coulcl rna.ke it rrorE 

,~12sll'dtle er .less.'' 

t~t &ft~r some senior staffer had iOtten his hands en the 

trcascript. Reaean's oririnal answer had been crossed out 

l~' d ,:i ne"' cr·e-• ... ord c.nswer was inserted~ ''Yes. u A5 you can 

see. scrcboay (wto~ Gerper did not namP, but it could have 

been ~eese, ~ance or scrn~ othe- h~rd-l1ner) liter2lly 
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gra1it~ cf the chan,e did not escape Gerren's attention and 

he too~ it up with ba}er and, ultimately, Reagan. In the 

ena, ~eagan rev~rtea tr his o~iRinal respojse and over rul eG 

~he unna~ed aide's atte~pt ~c chan~e administraticn pol i ry 

,. L · e q_ \..,est i 0 n o :' e. st: rnrr i t w i th B :re zh n e v. 

L! "'"\ , 
(j () we v e r r lt {:'.; ag a n 5 responses to our other questions on e 

rcssJblE s~mmit dEre watered down in other ways. The !hite 

Eo~se ~alntai~s that those cbanfes were ~ade tc reflect 

cb2nees in the President's thinking between Tu~sday ann 

Tbursday. Ey Th~rsdayt the evidence of Soviet pressure on 

th~ ~arsa~ gover[rnent supp0sedly caused Reaga n to alter his 

hinkinF somLWbat an the question cf a sumMit. hence, 

tE~gEn·s r~sp·nse of '' I t is earring time to have a t~lk '' 

~~s eaitec out and replaced with the Phrase '"I'n nerfectlv . ' 

~~llinp to ao i t when tbe appropriate time comes." When 

E ea~an was asKeu, ''Your not ~ttaching preconiiticns?'' he 

. ,, ,, u ht rerl1ec., . o. .ou t t a res:porse was chcnf:ei to react, , , I 

ravp &lread/ stated the~·· a~d referred back to 

preconditions cldded by ~nite Fouse airles tc the text of ap 

ea~Jier answPr by P~agan. 

·~ 

\ 
I 
I 

) 
) 

~e also asked Feagan ~hether the Geneva arms ~egotiations 

woulo ?ffect the 'rosnects for a Brezhnev sumrrit. He 

l~ F s J... c n s e • a i de s 5 d de C. 1T' ore q u a l i f i e r s : ' ' J:, u t the c 1 i fT! a. t e a t 

Ger.r::i.,a obviously will affect 011- overall relC\ti0ns. 

Sirn~larly, Soviet behavior in a ce~e~al ~Pnse afre ts 

(MOWS) 
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sc1Drate areas of our relaticns, inc1udinp ar~s talks, 

trade, noli.ticd .:1.ud diplcrnutic, "' 

Reaga~·s respovse to our question about RirharQ Allen's 

f uture also ~ro~}ted a disputP a~ong s0me senior aides. 

thfG asked ~hether Pllen ~ould eet his J~b beck if found 

be justice?'' ~he Wtite Bouse editors deleted that sentence 

but later a~reed t0 leave it i n only aft~r we appealed it 

The sa~e thing baf;ened regarding ReagaP's answer to 

~bEtber Israel's annexation of the Golan Heights ~as a 

v~cl6tion of U.N. resoluticn 242. Reagan originally said~ 

( 'v;e t11ink it ha s been violated in th: s r.;ove. ' " The WhitE. 

h ou~t editors struck tha t phrase and re~la ced it ~1th, ''We 

tb~nk &he unilateral act i on tas made i t ~ore difficu l t to 

i~pleroent those regulations and to advance the peace 

President wa s willing tc call a 

~DaQe, even if so~e of his advisers weren·i. When we 

Ef?e~leu the change to GP~gen, the W~ite Reuse approved 

Reaga~·s orifinal answer. 

Gerren says that Reagan hi~self ad~!tted that he was ~ere 

candid ~itn ~s than perhaps he should have bePn, ~ereen 

q~ctfs tht President as saying sonethinr li~e, ' ' ~cu kno~. 

,,Y'CU ?et churr:rr;y in a er0:.11:i lill:e that." liuring; ou1· ivu sorne 

l..,ap1)ort did seerr. to develop. Recgan wa!:. 

talk2tive. (You will recall his partine 

relaxed 

r:crrr·ent 

and. 

thc1t we 

were a good audience.) Unfortunately, ~uch of the ra~port 

(~'u;;;E) 
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we ~~t~tJ1shed, BS reflecied in Rea~an~s answ~rs, ~as 

~estroyeu by t~c ~bite Fouse edit(rS. Gerfen sajs Reag~n 

was not ~s concerned as his aides were about toninr down 

so~f of h1~ resronses. 

rbe cits of insi~ht we gained by tal~in? directly tc 

He~[an ~ere c0Gpr0~ised by the ~tite Bouse editors. lG 

~daiticn. Ger~~n IOints out that the time it took fnr the 

~nitE ~ouse to aprcve th~ transcript was considerably 

ler.t;tlH'f:E:d b;~· the fact that our ivu guideline:-s allc.• 1or 

When l asked Gergen his cpinion of our systEn·, he said, 

'';cur~ctlisticallyp I think yourre better off if you dcn't 

( .c it (21lcwinr the iVLee to edit his answers~i 

par~ic~larly whee ii is the Pre$i dent." Ger~en see~ed very 

we~ry of tne battle that he had to eo throuzh to get the 

tr€nscrift fifproved. There is no evidence--&t least with 

Hea~an--th& ~ ~e improve cLr ch2nces of get~ing an ivu 

oerause we allow editing. In fact, whEn Gergen called ne 

last week tc say that the ivu bed been scheduled, he a sked 

!vlH:_tb;:ir tbe White Bouse wovld he able to <:ef' the transcript 

::iefort: it app22red in prj.nt. The i•.ru ·.v as n0t ccntinf"ent 

u~on ietting the transc~Jpt epproved. 

I ~cula like to offer a sugfesticnr For future jnterviews 

~ith the Freside~t, perhaps we should ~edify our 

c: ot. ndruJ. es to th] s eJ~ ~en L·--a 1.1 ow t.he i~h1 t e 

tc veto tb 0 transcript as edited by LS, t t 

house the 

not aJlO\v the 

FAC~ E: 
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t ·r; \',n i ti:.: roust:- ·ould t.ave th~ r-ight. tc e:i tnc . a1;p:tove ;:.he 

ivu as is, or reject it eLtirPly. but it would not have the 

r i fl! t t r edit the President·~ Jan~uage. After all, 

Pres1dELt should be held account~ble fer wtat he says to 

report~rs, not for what his ~!~t~ thin~ he should say to 

r_pnrters. This arrange~ent would have the adva n ta~e of 

eivi Pf the White Louse a chance to see the text before 

uro1ice cioil and to refuse publication if the President has 

s ai ~ sc~ething egre~iously objFctionable. lt also would 

pr Event t he kina of ga~g-bang editing that we suffered in 

t bis latest Reaga~ ivu. 

(END) 
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To: rrls lt jf bfp dxb jwm gp dr jg deb lh rak pa pgh sxm bk 

From: sjf 

~~1lg~ggg§~-r~PQr!~ 

President Reagan will not decide until after New Years 

on possible tax increases for fiscal 1983 and 1984, 

acdording to Chief of Staff . James Baker. 

In briefings on Tuesday, December 22, Baker and others 

insisted that Reagan had not yet seen the tax ·increase 

proposals prepared by his aides. They also suggested that 

wbatevei tax increases the President accepts, they will be 

portrayed as being ~'of a type that would not conflict with 

~e stimulative nature of his economic program." 

Here (in a classic example of White House gobbledygook) 

is the · official explanation offered by David Gergen: 

''The President is opposed to any new increases in taxes. 

He belives that the growing burden of taxation has been a 

major contributor to the economic deterioration of recent 

years. He also believes believes that (the earlier tax 

cuts) lay a strong foundation for economic recovery in 1982 

and should not be changed. It may be that proposals for 

selective tax increases · of a type that would not conflict 

with the · stimulative nature of his economic program will be 

presented to him by his advisers or by others, including 

c~e leaders of Congress. The President has not invited any 

such proposal nor have any been presented to him. ·" · 

Gergen added that the 22-billion dollar package of 

selective tax cuts outlined by the President last September 

... · ....... ,,/. 

;12/22,16:35 
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c 
is still under consideration. ·But he insisted that reports 

of a 35 to 40 billion dollar package did not refer to any 

''formal proposal'' now under consideration. 

~ygg~1~~Almost all of the budget cuts for fiscal 1982 

have already been decided upon, including many of the 

entitlement cuts. · 

~h~g~g~_About 300 million pounds of the federal 

government's curretn cheese surplus will be distributed in 

5-pound' blocks to poor people through the states. The total 

surplus · is 560 million pounds. The 300 million to be 

distribJ ted is valued at 43 million dollars. Most of the 

cheese is currently stored in warehouses in Kansas City. It 

( J cbeddar--not brie, as some cynics suggested. Political 

cartoonists will probably enjoy this development as much as 

the poor people who get the cheese. 

!~§r=Eg~~E~~2r1~_The White House has released a 128-page 

report ·outlining· the achievements of Reagan's first year. 

The 10,000-dollar printing costs were paid by the 

Republican National Committee. The report's best feature is 

a chronology of events of the past year. 

In a press conference designed to ·call attention to the 

report, Ed ' Meese gave the admirtistration an ''A'' on 

foreign policy on grounds that things are better in the 

world today than they were a year ago. 

(END) 
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_!~s_fQl!Q~1gg_m~!grisl_fQffig2_fr2m~a-~££~rQYg~_in1gry1~~

~1!~_El£~-~1111~m~gg~_22~i~!2g!_!Q_!hg_Erg~l~gn1_fQr_ 

1E1£rggygrgm~g1~!_£ffs1r2~ 

President Reagan and his aides are not as upset as you 

might imagine about the political impact of of record 

deficits in fiscal 1983 and 1984. 

''It's a matter of expectations.," says Williamson. 

''Richard Nixon went to China and Ronald Reagan can preside 

( er big deficits. Nobody is going to believe that he is a 

big spender.'' 

It's possible that Reagan's new official forecasts will 

project deficits in excess of 100 billlon dollars for the 

next two years, despite new cuts in entitlement programs 

and new tax increases. Williamson says it has been decided 

that the projections must be . ''totally defensible'' to 

pr~ve that Stockman is not playing with the figures again. 

_Just as he did last Feburary, President Reagan will try 

to sell bis new budget package with a media blitz--including 

public speaking engagements around the country. Most 

appearan~es will be in the Frostbelt, says Williamson. 

Entitle~ent programs will be cut 11 billion dollars in 

fi scal 1983 and 15 billion dollars in 1984. Most of the 

savings will be achieved by changing the cost-of-living 

es.ca la tors. 

;12/29,11 :08 
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Reigan's aides are proposing tax increases of as much as 

50 billion dollars, but the President is not expected to 

buy it~ The options include (1) an increase in the fuel tax 

as proposed by Trans~ortation Secretary Drew Lewis, (2) 

increased excise taxes, (3) windfall profits, (4) higher 

taxes on imported oil and {5) a luxury tax on such items as 

fur coats (Nancy's girlfriends will be -upset). Even if 

Reagan refuses to go along with all of these, bis aides 

hope they will be thrust · upon · the President by Congress~ 

williamson, who spends a lot of . time vitb governors and 

~ayers, says Reagan has agreed to ease up on UDAG and water 

project cuts in response to an outcry from governors and 

( 1ors. Ee says Senators Laxalt and Domenici~ both of whom 

previously served on the state and local level, had an 

i~pact on the President's thinking on these matters. 

He says the governors and mayors are upset for these 

re~sons: (1} They are entering an election year with 36 

governors up for re-election• · ''It's not a bad idea to put 

a little daylight between yourself and the President''; {2) 

In the last round of budget cuts, Reagan got 95 percent of 

the cuts he wanted in state and l~cal programs, but only 60 

percent of the flexibility he sought in federal regulations 

governing those programs, and (3) since most cities and 

states operate on a fiscal year -beginning July 1, they have 

bPen in business for nearly six months without any 

~dication how much ~oney they will get from the federal 

government. 

(MORE) 
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1~~-12§g_E1~&l12n~~-White Bouse political director Ed 

Rollins recently came up with a memo proposing strategy for 

the 1982 elections. Each Cabinet .officer plus the Vice 

President will be asked to commit 10 to 15 days of their 

time to the campaign. The President will be · used as needed. 

Deaver will head up a special planning group. 

The President's primary role in the election campaign wi11 · 

be two-fold: (1) television spots on behalf of candidates 

and (2) bringing candidates to the ~hite Bouse to be 

photcgraphed with Reagan. 

who is aggitating the hardest for a personal visit by the 

President? Answer: Heinz and Thornburg. 

( B~IY~l1fsn~~s!!2nsl_gQm~i11g~~-Dick Richards' · job is 

safe, at least for no·w. Williamson says it is too late to 

make a change. He thinks the White House missed an 

opportunity to act as early as last August to quietly get 

rid of ·Richards • . ~'It would be hard to change horses now," 

says Williamson • .. ''The thinking is: . 'You've got your horse, 

now keep him in the barn'." 

Williamson says the right-wingers are furious about the 

appointment of Rich Bond to the RNC. Ee thinks Jim Baker 

made a mistake by putting Bond at the RNC. In Williamson's 

view, it makes ]aker directly responsible fer success or 

failure at the RNC in the next election • . ''Jim is exposing 

c rnself too much,'' says W'illiamson. · ''Whatever happens 

next year will be viewed as a victory or defeat for him." 

~1g~1£r~g~_Tension is increasing among the Big Three. 

(MORE) 
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c 
''The · raw nerves are getting worse," says Williamson. 

''It's not the same tollegiality. W~aknessess are showing. 

Jim hai been more outspoken than he should have been." But 

the three are too smart to let things get out of hand • . The 

scurces of this tension: (1) Meese's handling of the Allen 

affia~, (2) Mees~'s weak staff and (3) Meese's absences 

from the White House. Williamson refers to Meese as 

''Hamlet'' because he is so indecisive. 

Despite Deaver's declarations that he is leaving in 1982, 

williarr.son suggests (and I agree) that Deaver is . ~'the 

least likely of the three to be gone from the White House 

1~ months from now." 

( dQ~~2~1£_!Q1!£i~_Although President Reagan has suggested 

that he intends to shake up the White Bouse national 

security structure, there's no indication that anything 

. will change on the domestic policy side~ Martin Anderson 

does virtually nothing, according to Williamson. But some 

administration officials, such as Richard Darman and David 

Stockman, are just as happy to take up the slack 

th~mselves. According to Williamson, Stockrr.an recently told 

a White Bouse group in reference to Anderson: ·. ~'Let 

sleeping dogs lie." 

L 

.:· · . ·, 

(END) 
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To: LH 
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QUEUE:MULLIN-DPM MSG: 
BJ: INI: OPR:DPM ;12/29,17:16 

December 29,1981 

President Reagan announces sanctions against the Soviets for 

their support of repression in Poland. Background briefing by 

Under Secretary of State for Political Affairs Walter Stoessel. 

The President's statement, and a press statement are attached. 

In his letter to Brezhnev, the President said that the human 

rights violations in Poland are contrary to the Helsinki Accords 

and informed him that the U.S. would have no choice but to take 

political and economic steps if conditions did not improve. 
~ After studying the reply, the . President has concluded ' that the 

USSR is unwilling to take action to curb the repression against 

the Church, intellectuals and workers in Poland--and that instead 

the Kremlin may be encouraging such measures. The U.S. and its 

allies cannot stand idly by. 

Six sanctions have been announced: 

1. All Aeroflot service to the U.S. will be suspended. Two 

flights a week from Moscow to Washington have been in service 

and in 1980 Aeroflot carried about 6,000 roundtrip passengers. 

The State Department and other agencies are now invoking 

suspension procedures which will take a few days. The U.S. will 

t ' ' no longer be obligated to permit a specific number of 

flights into the country by Aeroflot. 

(MORE) 
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2. The Soviet Purchasing Commission is being · closed. This 

oC anization, originally the Koma River Purchasing Commisssion 

is located in New York with a staff ceiling of ten. 

It is not incorporated under U.S. law, but resulted from an 

agreement in 1972. It is responsible for placing .one-third of 

all non-agricultural export orders from the U.S. to the USSR. 

3. The issuance or renewal of certain licenses for export of 

high-technology materials is being suspended. The Export 

Administration Act already lists items that require licenses for 

sale to the Soviet Union. After the invasion of Afghanistan this 

list was tightened. Now it will be tightened further, ~ropping 

the threshold · of · goods that might be .blocked. 

PAGE: 

4. Negotiations • on a new long-term grain agreement are being 

postponed. Our grain agreement with the Soviets was signed in 
( 
1~(5 and extended last Septem~er for one year. It expires · on 

September 30,1982. 

Under that pact the Soviets must buy 6 million metriri tons 

annually, and the U.S. must make up to 8 million ~vailable. The 

U.S. bas also agreed to make available an additional 15 million. 

So far the Soviets have contracted for · about 12 million tons. 

These sales will go ahead. The grain action will have no 

immediate impact ·(There is a world grain·· glut· this year in. ·any 

case-DM) but should be seen as a signal of what may still be 

done if the Soviets refuse to alter their support for repression 

in Poland. 

5. Negotiations are ·being suspended on · ~~e~ u.s.-soviet · 

MC' time agreement. ·The present _pact expires on · December 31 · this 

_(MORE) 
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ye.ar. It allows the Sovie ts access to 40 American ·ports and · only 
( . . . 

requires a four day notification of a visit. 

In the absence · of a new agreement, conditions tevert to where 

the Soviets must make a 14-day advance request to visit any 

American ports. These will be considered on a case-by-case · basis 

and the U.S. will take a restrictive stance--particularly on 

cross-trade journeys which involve third country ports. 

Negotiations ; on a new accord had been ·going · on up to the middle 

of this month, and were to be renewed shortly. In the first 11 

months of this year Soviet ships made 337 port calls in the U.S. 

6. Licenses will be .required for export to the USSR · of an 

expanded list -of gas and oil equipme:Qt. Licenses · for. energy 

related sales have been required, ·but approval will denled · on a 

la~~er number of items. Energy is one of the Soviet's weakest 
( 

technological fields and dependence on U.S. trade is great. This 

ban will include pipelayers. 

Last summer the sale · of 100 pipelayers to the Soviet Union was 

approved. Anoth~r requ~st for 200 ma~hines will now be denied. 

Stoessel admitted however that this would .simply make the 

construct ion of the Siberian-Europe pipeline m·ore difficult and 

not block it. 

7. u.s.-soviet exchange programs on energy, ·science and 

technology will be cancelled and other ones reviewed. This 

basically affects 11 agreements which were downgra~ed after ·the 

invasion of !f ghanis tan anyway. Two key programs .that . ex pi re 

this Spr~ng will not be re~ewed and =·others reviewed. 

(MORE) 
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l.* Total American sales to the Soviet· ·Union were 3.6 billion 

do~lars in 1979, ·1.5 billion in 1980, ··and 1.3 billion in the 

first eight months · of this year~ Grain traditionally makes UJl 

about three-quarters · of all u.s .. sales to the USSR. 

* Qh~~Q11 we consider these steps moderate and ·measured in 

light · of the · overall situation. ~e already announced measures 

directlJ against the Polish ,government, .. and -felt that ·it was 

appropriate now to take steps ·against the ·soviet Union. 

We hope that this action ·will help persuade the Soyiets to 

encourage a. 11.fting . of .. ·martial .. ·lav, ·the ·release. ·ot. pol.itic:al. . . . ~ . .- . . 

pris·on·ers and the reope_ning of the d~alogue between the 

government, · the Church atid Solidarity. 

While nothing ,is automatic, if there is no change in the 

p~esen t situation · further steps· could be· comtempla ted. There .is 

no specific timetable on these actions. 

The ·Pres i'dent 's -move · differs·· ·fr·om -Carter's in that ·it covers a 

much broader area - of U. S • .;.Soviet·:·co·n.tacts, ·-and vas taken · after 

extensive and ·prolonged .-consultations with :the allies. 

* Al!!~~l ·we have e:rpre·ssed ; our desire - for ·the allies to take 

similar ·measures. We are in constant contact ·with them and have 

been discussing such a · -~'menu'~ .: of · actions · for ·,months• We note 

that . most of the Alliance has alrea.d1 taken ·acti·on ·similar to 

our · own ·against the go•ernment •of Poland. 

·It is still to early ·to s ·ee how .:~he1 ··· vill .. respQnd--but ·ve =are 
. . " : . ·~ .. . 

hopeful t·ha t ·the1 ·will :··c;o.ope·ratt!'",·in<s.anc.~;·tonstJigainst : t~re -Soviet 
:~ ·· 

U n. The allies were . informed' o'f ·,·our ·.:in teiti o~-s.,.'.·wi:~t-;h-.1.n the· 
•• ~ . 4 • c ~ • .' • 
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last 24 hours and we have received no complaints so far • 

. (-~ Q.!!!~L£~!!!·!:£1i{ The question ·._ of attending the . scheduled Baig-

Gromyko talks ·in ·January is now ··under review. So too · is· the 

question : of whether "to return to the Madrid ta.lks : on ·s·ecuri ty 

and Cooperation in ~urope. The meeting · of NATO joreign Ministers 

planned over the Polish ·er is is may · now be called. 

The ongoing arms talks will ·continue as the President has 

addressed . the special· c.harac ter : of those talks. Whether ·or not a 

Reagan-:Srez hnev summit ca·n be . held is hard to say. The President 

has expressed his willingness · if the conditions are right, ·but 

no timetable has been set in any event. 

(END) 
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From: s jf · 
~-

_Two news ite'.Tls: 

;12/29,17:33 

*Bill Clarx is Meese's No.1 choice to replace Dick Allen, . : 

who could be ·on his way out before next Monday. 

* In ]rezhnev's letter to Reagan about Poland, the Soviet 

leader responded positively to the President's suggestion 

of a summit meeting next year. 

~11gn~~-~g~r1gr~~--When asked. about Allen, Meese 

instructed me to call him at home on Friiay because he 

tncught he might Know something about Allen's future by 

then. ''It's possible we might reach a conclusion before 

Monday,'~ he said. 

AsKed about a ·replacement, Meese offered to take me into 

his ''innermost confiden~e." He then divulged that his 

"personal .·choice" would be Clar.Ir. 

~'I had not .wanted to think about this,'' Meese 

confessed, ''but you can't help thinking about it ••. you 

can't be caught flat-footed. It would be dependent upon to 

what extent he (Clark) could be spared over there (at the 

State Department.) I have confidence ~n him personally 

because we've worxed together for so long.'' lie adis that 

~1rk also -gets along With Haig ani Weinberger. 

Meese has not yet discussed the idea with ClarK or Haig. 

~r~~gggy~~-1g11~t~ Brezhnev's letter says that the Soviet 

(MORE) 
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1

inte~d to take any action to alter the 

situ~tion in Poland. ''It made it clear that the Soviets 

were not willing to take the necessary steps to alleviate 
. -~ 

t~e repression in Poland,"_says Meese. 

Nevertheless, Meese says, the letter increases the 
..... ' .· 

chances of a _yeagan-Brezhnev summit during the second half 

of 1982. ''One of the things that was in the Soviet letter 

was that they did want to talk about some of our mutual 

concerns," · says Meese. ''So it leaves open the possibility 

that talks might be fruitful on some issues of our 

concern. 
, , 

Although Meese refused to discuss a possible agenda for 

the summit (he did not rule out Poland as a subject), he 
I 

seemed io be saying that Reagan thinks a scheduled summit 

would help to restrain the Soviets from invading Poland. 

No dates for a summit were mentioned, nor has there been 

any discussion of location. Meese said thes·e details may be 

~orked out between Baig and GroymKo when they meet in late 

January to arrange the beginning of the START negotiations. 

~Ql~rr~~-Meese says he does not expect U.S. allies to take 

any action to protest martial law in Poland . unless there is 

a Soviet invasion. ]ut the allies have expressed ''a 

willingness to acknowledge this whole problem'' ani support 

U.S. actions. ''The allies are gradually co~ing toward a 

fir~er stand, but t~ere is still a long way to go." 

C__ :g~g~l-~g~~~g~~-Reagan's new budget package may incluie a 

few ''innovative steps'' in addition to what has been 

(MORE) 
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1

cly so far. Meese :ieclined to be specific, 

but facknowledged that this could include ~he long-awaited 

plan for enterprise zones. 
-~ 

- It has not been decided yet when the President's budget 

message will be unveiled. Meese says it must be done before 

Feburary 8, and thus all decisions must be made in .the 

first t~o weeks of January to meet the printing deadlines. 

~~t!~11~~-Meese does not rule out pr~jected deficits 

exceeding 100 billion in fiscal 1983 and . 1984. Ee says the 

President will explain that these deficits were caused ~Ya 

combination of falling inflation and recession, both of 

which sap government revenues. He says the cooling of 

inflation is depriving the government of Z0 billion to 40 

( _~lion dollars in revenue a year . 

• .ii • .• -· · · · - - • • _ .,. .,._ ._ ; .· •• ; . • . , ; .· .. - · . 
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ES H ea~~n's ~ ational secur i t y a d vise~. 
---·---~ ---- -- - ·---~ - ·- · ·- ·--- ------'"- ---- -- .. ---· 

_Ronal d keagan's new national security adviser, W illia~ 

ClarK, has never :teer:. f :1lly q_ualifie:i for the .Jobs he's . 

tela i n gover rm ert. 

T~e post of ~at i on2l security aiviser is no eice ntio r:. . 

Clark. ~ho kre ~ v 1rt ~~lly no t h in € abc~t f orei g~ 2ffa1rs 

w~e n hP w2s 2ppoi n ted deputy secrEtary of st2t e last 

Feburary. is still learning t~e ropes at State. 

!et i n every pest in which tie h2s served, includi ~; c~ief-

of-staff to Governor Pe a gan in Cel i f or n i? in t he late 1260s 
~ 

~ n d C ~lifcr n ia 3upre~e Court justice be~~n~ing in 1Y73. 

Clark has been a success . 
... 

As tte Presiden t's n2ti oral security a~vis~r replaciLg 

Ri chara Alle~, ~lar~ is viewed by ~hite ~ ous~ offi:ials 

asthe prefect ~a n for the jo~. Re2so ~ : Un lize Alle n , Clar k 

has a g ood relations hip wit h Secretary of Stete A l ~x a n1 er 

Haig. Reagan top?s t ~ at C l~~ K wil l ~ u t an e nd to bic ~erin g 

betwee n H ai~ a r d t~e Wh it~ ~ouse. 

A lt hou~~ ~ ~ is a r ~ letiv2 ~e ~cc ~e r to the field of 

foreig n policy, ClarK, 50 , is ~rown as a capabl~ ma n a~er. 

£s the ~overnor's ai a e i n S2cra merto, ~e is creditet wit h 

. 1 .. . .. ' ' . . ,, Qeve op 1n ~ ~~e o n 2-~ag2 m1 n 1-m e ~ o t-he 

( ..: 6. ~· :-: o r :r.: o f' ? E e. ~ a !' - s t ~· l '= g o v 2 r n !'TI er; t . 

Beca u se of tis .8l ose ties to t~e Presi~e ~ t. C lar~ also 
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poses a challenge fer ?eage.n's Big Three--Ed Meese, Jim 

.er ant Mi~e Deaver. Alttcugt.Cla~K technically will be 

reportirg to ~eese1 "h.e is expecte~ to ~ave as much access 

to Feagan as any one of the 3i f Ttree. fEe -once was Meese's 

boss. ) Should o~e of the T~ree resi ~ n, ClarK also woul~ be 

standing in t:l°e wir.gs to f:.11 the vacanc:r. 

Clark's lack of experience in foreigr. affairs will al~o 

cause · ~i:71 :problems at the :.11hite i-Iouse. U.S. allies· v: ere 

cutracea whP~ Eeacan chose ClarK as 2a1g's dep~ty at the 

State Iepartrne ~ t. On~ forei~n news:pape~ aescribed ClarK as 

a ''nitwit'' after he was unable d u rin~ iis Senate 

confirmation hearings to answer elementary questions about 

U.S. relations with several countries. Foreign diplomats 

are expected to b·e equally r.e gat1ve a1:oi..: t Clar-k's 

a~pcirtrnent as national security ct1e:. 

In his new ~hite Eo~se joo, ClarK ~ill serve priTarily as 

a broKer between the Presite :, t, Eaig a~d Defense ~ecretery 

Cespar ~eirbPrg~r on national security rn!tters. UnliKe 

Allen. te is not qualified to offer inie~enie n t views ~ased 

or: tis ~ ·.,. '" ~.,., ; "" r: c P "'i.. ' s '· ' i· 1 .1.' ~ i· ~r ~ ;_- - ' -~ c .. · .. ):'' :: ,j. ... · - .. • · - • .L .1.: ..L y, .J.. ::: c. :.:. c:. ... s a r. c. 

ffi ore power ~ver national security ~~tt~rs. 

Clar~'s r~cord of tRing appoi~tei to jobs b eyo~~ his 

~uelif 1catiors goes bact to 2055, w~en i..~ ~oirea ~evener 

Clar£ was iescribed at the time by newsp~pers as a 

''political 

( . - ;. l 1 "i - ~T 
~ > c;J ~-'-Lrc) 

5e ~c~et~eless woJ hi5h praise for 

tc orgarize the ~overnor's office. 

( MC!=3: ) 
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Agai~ when Reagan appointed tim to the state Supreme 

1rt in 197~. the appoint~ent caused. a furor becarise ClarK 

never completed law school. Yeti~ ti~e. ClarK earned a 

rcputat1or. as a corr.p2tant j~stice. 

Cl3.rk.'s a? ?Oint~: ent to the St3te ~e?3.~t:ne n t e~cou nt er2i 

consite~able resistar.ce. It clearei the Senate by a vcte of 

70-24. 5a1g resisted the appointmer.t because it appearei to 

be an .at tempt by Rea~a~ to xee? close tabs on the Secrtary 

of State. But Clarx soo~ ear ~ ea S~cretary's ~o~fidence a~1 

occessionally event too K up t he ~auntlPt ~or ~ ai s ~it~ t ~e 

Presi:l. 2nt. 

LiKe Reagan, Clar~ was once a De;,ocrat. Ee comes fro~ an 

old Democratic fa mi ly in Ventura Cc~nty. Py 1PE4, Clark's 

views had changed· so ~uct t~2t ~i s own m~ther described ~i~ 

( ,, . h 't a.· l" . ,, 
<-- so far r15, t we c3~ even iscuss ?O l tics. 

In 1~55, Clari ~cstei a fundraising cocKtail party for 

Ro~ald l: eag3!'"!. T!:le tv:c 'Tien hit it off im~eii3tely. I~ 126E, 

,., J.-. e ..... P o " £>' - ;., •• .:::i c. . o i· "' ~ t o " O' o " o .,.. ,., o r ,.., - - c .. ~ - - -:> c. .r.~ .,, ;,i .... - \..... l,, - ..J.. ":l \i ·- J _1 ' he a ppointed Clark 3S 

secretary of the Cabinet. Clar~ t~~~ rcse to the post o! 

state superior court. be w3s repl3ce~ 35 c~ief-of-staff by 

o~e of his subordinates. E1 Me ese. 

Clsr~'s 12~ studl~s ~ere interrupted by 2 sti~t i n t~e 

~urope fro~ lR~~ to 1~5~. He later att2n ~ et ni~h t law 

schoo l classes at Loyol a rn1v2rs1ty ir Los Ar~~les, bu! 

~ e ~as se d his bar e~aT (\ ~. 
'.J . • th ~ -· - seco :- 1 
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