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The California Department as filed a complaint 
against Foremost~ I·icKe s son, Inc. , an .Franc is co, and Lucky 
Stores, Inc., San Leandro. The complaint was filed Monday, 
July 15, in Superior Court, San Francisco. 

The complaint calls for an injunction and civil penalties. 
The civil penalties sought amount to $1,02.,000 against each 
defendant. The injunction is for violations of the California 
Milk Stabilization Act involving sales of milk below established 
minimum prices. 

The complaint alleges that Foremost and Lucky entered into an 
illegal agreement in October, 1965, under which Foremost gave 
rebates to Lucky on sales of milk. The sales were made at 
established legal prices but the rebates resulted in reducing 
these prices below the established minimums, in violation of 
the California Agricultural Cade. The rebates amounted to a 
total of about .$4,400,000 to approximately 175 Lucky stores 
in California. 

The Agricultural Code provides for civil penalties of $500 for 
each violatiort. The $1,02*,000 in penalties sought from each 
defendant cover violations alleged to have been 6ommitted in 
the period from July, 1967, to date. If the courts award 
these penalties "to the Department, the money will go into the 
milk fund, which is used to administer and enforce California's 
milk laws. 

BACKGROUND 

Although this complaint is of much greater magnitude than other 
legal actions taken again~t violators of California milk laws, 
it is by no means an isolated case. Rather, it is part of the 
Department's continuing program of enforcing California's milk 
laws. 

For example, the Department closed 33 civil act~ons against 
milk law transgres~ors in the p•riod July 1, 1967, through 
June 30, 1968. 

As of July 1, 1968, we have ten ac.tions pending for alleg.ed 
violations of milk laws. Four more legal actions are in the 
process of being filad. 

In addl.tioti~ the Department is presently in the process of 
transmitting 28 legal actions to the Attorney General for 
filing. ·All of these actions have resulted from Department 
investigations into practices within the milk industry in 
violation of the Califotni.a Milk Stabilization Act. 
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