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PRESS CONFERENCE OF GOVERNOR RONALD REAGAN
HELD AUGUST 13, 1968

Reported by
Beverly Toms, CSR

(This rough -transcript of the Governor's press
conference is furnished to the members of the Capitol press
corps for thelr convenience only. Because of the need to
get it to the pfess as rapidly as possible after the con-
ference, no corrections are made and there is no guaranty of
absolute accuracy.)
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GOVERNOR REAGAN: Well, good morning. You all

have your Florida tans.

(Whereupon Governor Reagan read Release ¥ 512)
GOVERNOR REAGAN: And that's the end of any state-
ment. ’
Q Governor, what do you -- what would you ccpsider
assurances that they could solve thsse problems?
A I think that in advance of putting them on a
special call, I think the leadership of the legislature on

both sides, we can sit down together and discover that we

do have an approach with which we could all be in reasonable

agreement, solving them and then they could be put on |

special call, but to simply put them on special call as an

unresolved issue with no -- no assurance that anyone is

going to come in with any more reasonable attempt than we

have had in the last seven months, I think would serve no

useful purpose and would simply again victimize the people

of the State,

Q By leadership --

Q Are you talking just about the Democrats?
GOVERNOR REAGAN: Here, and there.

Q All right. Are you going to asgk the leadership

to come to Sacramentg and sit down with you and talk about

these problems?

A I think that we will be setting up some meetings

on this, depending on whether they know my vosition on this,
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they evince such a desire to do such a thing,
Q Will you ask both parties to come, both Republicans

and. Democrats?

A Oh, pfacourse.
Q That was my gquestion,
Q Aren't you in effect asking the legislators to use

your phrase, put their feet in cement before they come here

in order to get the special call?

A Oh, I don't think you have to dot every I, but I
think youltve got to find out that there is a reasonable
agreement and approach in the method and then certain details
of course would have to be ironed out in the legislature.!
I'm not trying to dictate to them at all. But again there
was just such animpossibility in the seven months, that we
have been coming into the same area for negotiation, that I
dontt see any reason to assume that a few weeks off to bring
them together again, still in the same political season and
atmosphere would achieve anything.

Q Governor, do you have a suggestion for property
tax relief?

A The same suggebBtion that I've always had. Right
now with this particular temporary situation of the -- of
the excess funds, the sales tax

Q It failed the Senate, though.

A I have always recognized that there is -~ that
this~ is a kind of pilecemeal approach becguse we are discus-
ging the over-all problem for the next session of total tax
reform,

Q Governor, do you have any indication that the Senate
would go with this sort of thing? They turned it down
three times in the session that just ended.

A Well, when I say the legislature, I'm talking about
both houses.

Q Governor, the Republican legislators on your dele-
gation, some of them after the convention the other night,
after the convention had made a choice, indicated they felt
that your candidacy throughout these last few months was at

least a major factor in the lack of legislative progress,
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and that now that that's all over they can get down to
solving some of the state problems.

Would you agree with that assessment?
A I don't agree with it at all, There has never
been a time, -- filrst of all there was no candidacy in an
active sense on my part that in any way interfered or removed
from my midd the first priority of California and its prob-
1ems. I had one priority. It's been a most difficult time
and the one priority was to not logse by way of a delegation
at a convention the unity that we have put together in our
party here, and we were guccessful in that priority. We
did maintain that unity, and I at all times told that
delegation and those legislators certainly understood, and
perhaps here and there there might have been: someone that
was looking for an excuse to cover up or justify his own
unwillingness to meet some of the problems head on. Per-

haps they were concerned with their own coming candidacies.

Q Governor, 1s the pregidential bug finally out of
your system?

A I tell you, I'm going to give an award. You are
going to get it, for always being able to ask the gquestion
with a statement. There never was a presidential bug in
my system. I told you, I found myself in a difficult situa-
tion of a great many sincere and well-meanlng pecople in

this country -- I never knew how many, and I was amazed at
Miami when they surfaced on me, who honestly believed that

T should be and worked toward that end. They were free

to do so, I myself never violated my decision and they
knew that decision throughout the entire past several months
when they were here that they would have no help from me,
that I would continue on my way doing what I could for the
party. If this constituted exposure, there was no way to
prevent that. That was the name of the game, as far as
raising funds for the party was concerned, but they were
doing this without my help and they went along with that.
That was true right down to the convention, and as I said
there was one priority above all, we were not going to allow

campaign maneuvering by way of our own delegation to split
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up and thus lead to a possible split in the Republican party.
Had I had the presidential bug, I was in the

position to have chosen as a Favorite Son, a delegation that

represented a more ~- one single viewpoint rather than a

delegation that actually represented every viewpoint includ-

ing all of the candidates who were avowed candildates.

Q Governor, you said before you went to the conven=

tion you thought it would be an open convention, Having

been there, do you think it was an open convention in that
it could have gone in a different direction?

A I tell you behind the scenes that was a pretty
exciting time, and it was only along about Wednesday after-
noon itself that doors were shut, particularly in the south
by way of the unit rule. There was a lot of stirring going
on and it was an open convention for a couple of days and

I think the whole thing contributed a little to the excite-
ment.

Q It could have -- the convention then could have
selected a different person than Richard Nixon?

A Well, this would have to be determined on what
would have happened following the first ballot, but right

up until Wednesday there was no assurance, no guarantee of

a first ballot for anyone, and the decisive -- the decisive
factor was the unity of the south in their decision to stick
to their unit rule which is g rather unusual in Republican
circles, we just haven't had that in a Republican party.

Q I hope this isn't a statement rather than a ques-
tion, but what about the Gubernatorial bug, you think the
two long more years are going to be about enough?

A Well, that!s a décision to be made in the future and
depending on the progress we are making with what I've tried
to do. Let me say that I have no intention voluntarily

of -~ of putting down an unfinished Jjob,

Q Governor, I'd like to return to this legislature

a little bhit, Do you have any solutions for BART or urban
school aid or any of these other things likely to go on the
special c¢call?
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A Well, again these are all issues that I would
rather, before I commented, have some meetings with our

own legislative leadership, find out their thinking.

I think there are ways. I have always thought that if fthey
had gone forward with the county sales tax idea, giving the
counties a half a cent of sales tax, that there was a
logical BART solution there that would represent a little
help to all the people and no increase in taxes for anyone
or tolls or anything else. In other words, if we had been
able to give the $155 million back by way of the half a

cent of sales tax going to the counties and then had given
permission to the BART counties to use a portion of this half
a cent, not Jjust for property tax relief, but for the
financing of BART, whille their people in those counties
wouldn't have received as much property tax rellef as some
other counties, they would have received some and at the
same time they would not be faced with any increase in tolls
or increase in taxes for the financing of BART and it seems
to me a kind of simple and happy solution.

Q Didn't you find that --

Q Governor, is that meeting between you and Richard

Nixon in southern California still scheduled for this week?

Q Still on BART.

A Yes, Friday afternoon.

Q Well, Jack -- '

Q Still on BART, didn't you find that the least

popular, you didn't find anything -~ anyone to introduce that

bill, did you?

A No, I simply -~ and I never called for that,

q Your feet =--

A Because I felt that was -~ it was not for me to

dictate to them. I simply ~- now you asked me what some of
own

my/thinking was, and I said here was a pretty simple and
reasonable solution, when they were apparently and completely
unable upstairs to get together between the difference of
charging tolls or an in lieu tax.

Q But that was one there wasn't even one member that

favored that in the entire Bay area delegation, as I recall.
_5..



A As I say, I at all times took the position and
still take it that it was not in my place to come up with

a program that I demanded as the:osolution,

Q So your feet are not in concrete?
A No.
Q Now that the two houses have deadlocked on BART,

the Senate passing one bill and the Assembly another, would
you think it is now your posltion to try to present your
plan as a possible compromise?
A I'm -- I've Jjust thrown it out here for grabs.
Somebody can -- |
Q Governor, I'd like to get back to the convention
and the presidency for a couple of questions.
Q Can we finish off with BART, please?
A You know that is not a bad 1dea.
{Daughter, )

Q Would you accept either of those plans, which is
to say the in lieu tax or the increased toll if the legis-~

‘‘‘‘‘‘‘ lature should see fit to pass either of those?
A Well, let me wait till we see what they do, if they
try that. I've hmade no secret of the fact that I think
increasing tolls is -- 1s one of the poorest solutions that's
been offered,
Q Well, Governor, that was the one thing the leader-
ship, as you use the term, earlier had agreed upon, presumably

in the closing hours of the legislature, was an increase in

tolls,

A Well, somehow nothing ever happened, did it?

Q Governor, did you mean to indicate generally
that the legislature -- legislative leaders have to agree

among themselves on broad solutions to particular problems
before you!ll put it on special call or do you mean to indi-
cate that the legislative leaders have to agree generally
with yonr idea of --

A Oh, no, no, I think that theret!s got to be some
agreement all around that a reasonable solution is going to
come down instead of just simply going back up there with
the same impasse, the same frozen positions and continuing .
what'!s gone on for the past seven months. Then there’d be

no noint in »uttinge it on arnecial call and u=inge up the



taxpayers money.

Q You don't mean to indicate they have to agree
generally with your position?

A No, I didn't say that.

Wait, wait one second, back there,

Q This unfinished convention business.
A Oh, all right.
Q At your meeting with the Misslssippl delegation

last Wednesday, did you make a promise there that 1f
nominated you would select Governor Rhodes of Qhio as your
running mate?

A This was at a caucus late in the evehing. Word
was brought to me and it was evidently some misunderstanding
there as to who wanted to see who, I thought I was going

at their invitation, This was the Lirst time really, outside
of to a few individuals, that I'd ever exprsssed what, if
such a thing had happened, or who would have been my choice,
And again on the floor this whole subject of the vice
presidency seemed to spring alive Wednesday evening prior

to the balloting and again there seemed to be an effort that
every once in a while was cauging me great concern to indicate
that I was avallable for that position. And I thought this
must be the time now, the balloting is at hand, it is
Wednesday night, and they are ready to vote, there is no
reason for me now not to say who my preference 1s and to make
it plain once again that there was no way in the world that
they could have had me for that spot. And so I told them
and frankly in my mind Jim Rhodes was about as good a man

as anybody could have picked and frankly I had no second
choice beyond him,

Q Governor, my other question, Norm, was, corollary
to one that's already been asked, but when your eager friends
and associates approach you around mid 1971 with an urging

to begin a drive for the nomination, what are you going to
tell them? _

A I Just finished ducking a guestion on 1970 for
Governorship of California, so don't ask me to go beyond that.

As a matter of fact, I haven't made a decision on next week
T



yet, what I'm going to do.

(Laughter)

What about later this week?

Well, I'1ll be right here this week,

You haven!t counted it out?

= 8 > B

No, look, if you are talking about 1971, we are
goiﬁg to win a Republican victory this year and I would
assume that the Republican President would be the most
logical choice for our party to be renominated for a second
term,

Q Are we done? Are we done with the convention now?
Can we get back to the session? Governor, has your office
turned down the two billls the Assembly passed in your
absence, wére they brought down to your office yet for
signing?

A There were two bills that were not accepted in
our office yet, if they were brought down. Because they
were two bills that the Assembly was not legally in session
and those bills do not have the Senate signatures that are
necessary before they reach the Governor'ts desk,

Q Well, they 'Wouldn't have been brought down then,
would they?

A Yes. There is still on the Assembly side who

challenge as to whether they were legal or illegal in their

meeting;

Q Governor --

A Now, wait a minute, you had your hand up,

Q I wanted to know, did you indicate you were going

to meet Friday afternoon with Mr, Nixon?

A Yes, Friday afternoon.
Q And what are you going to tell him?
A I have a hunch that I'll go there to listen. I

imagine this 15 to discuss and to hear something of campaign

strategy.

Q In San Diego?

A Yes,

Q And is it your understanding that you've already
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gotten an indication that one of your jobs in this campaign
will be to speak in the south, Texas and places like that?

A No, I've “Had no indication of what would be asked
at all, I have indicated my own opinion that I would think
the greategt contribution I could make would be right nere
in our own state of California as a main effort.

Q Governor, back to those two bills, you -~ did you
actually see them and were they signed by the Senate office?
A No, I dih't see them. They never got as far back
in as the back office,

Q Governor, with all your lavish pralse of acting
Governor Burns' brave decision in adjourning the legislature,
isn't this making it more difficult for you to reach some
kind of a meeting of the mind with the Speaker as to any
item that goes on special call and resolving these conflicts
and issues?

A No, I don't think so. I'm perfectly willing to
git down with any reasonable discussion of these particular
problems that remain unsolvéd and I think they should be
golved, But again I have to say what I pointed out in

my answer to him when suddenly he wanted a meeting in Miami
last week, this was a meeting that could have taken place

several months ago here in Sacramento.

Q Is there any such meeting in prospect now?

A I told him in the wire I'd be very happy to meet
him here.

Q Are you concerned that your decision in announcing

publicly 48 hours prior to your nomination may lead to charges
of a credibility gap by your opponents here in California?

A Ray, since they have been trying to establish or
charge a credibility gap from about the first day that I

ever took office, I'm sure that they won't miss any oppor-
tunity. Actually it was not a decision of mine, This
particular -- I just say this, and I made no -~ as you know,
no pretense about it, when the delegation made that decision
back there, it certainly did relieve my mind hecause once
there and on the scene it was getting increasingly difficult

at that point, you know, to say I am not now, I will be in
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15 minutes, and s0 this did make the task easier and

perhaps that's why it was suggested, but when this idea was
presented to me, I took the same position. I told Senator
Knowland that I couldn't retreat from my position, that I
would not prior to being placed in nomination, that I would
not in any way change my position, and he made it plain that
he was talking about the California delegation making this
decision themselves, And I certainly gave them permission
to do that, told them at the time that I -- 1 did have a
question in my mind as to what the decision might be, but that
our policy had been and it had been so stated to the dele-
gation that any decision on any move they chose to make
would be by way of a delegation vote. And I said if you are
going to do that, though, I Jjust won't be present at that
meeting, and so I absented myself and a half hour later he
told me that thelr decision had been unanimous.

Q Governor, in the weeks preceding the convention,

you said repeatedly here and elsewhere that the entire
Favorite Son strategy and the importance of unity was to
make sure California's delegation had a maximum influence
in the selection of the Presidential candidate, As it

turned out what influence did California's delegation have

in selecting a presidential candidate?
A Well, on first ballot 1t was as close as that one,
It was late in being decided. Itm sure that this was true
of any Pavorite Son candidacy. California then I think dig
make an effort toward unity in the motion that was made that
night with regard to making a nomination unanimous. There
are some.'things you can't foresee but we -- we kept our
pledge with regard to keeping our delegation as informed as
any delegation could be, We were keeping account, We
knew that It was pxtremely close and we were pretty sure
when the balloting started that because o the final decision
making it clear that the unit rule is going to be held that
it would be a first ballot decision, But again I believe
that you could have disrupted our delegation if prior to
that balloting with the decision that close we had attempted
-10~-



to get that delegation as divided as it was with regard to
the two major candidates, if we had tried to get them --
convince them that they should vote -- change their vote in
advance on the basis that somebody was geing to be a winner,
I think that the delegation would have split.

Q Governor, have you signed or would you sign

Senator Alquist’s bill on the Oregon style open primary?

A Well, here again this is one that I haven!t had

time to study this bill, and I -~ the way it finally arrived,
and to discués and I think with party leadership I would

like to, all that it means. I made no secret of the fact

in advance, as you know, that the general idea I do not

think 1s one that in any way makes thggfocess more democratic
than it already is in California, buffbefore I made a decision

as to signature of the bill, I want to have some further

study.

Q Do you have 30 days on that one now?

A Yes,

4] Governor, I believe your administration supported --

at least the Department of Finance, the Burton Act. You
may not like the term, but that's the one turning the Port
of Sacramento over to grassroots operation. When do you
plan to sign that one?

A That bill is -~ there is no question about it,
from the first day I took office I have been in favor of and
had our people working toward the idea of returning the Port

of San Francisco to local control and ownership just as all -

our other ports are in the State. I didn't think the state
should be in that, This bill does not automatically turn
the port over and I think the people of California should
be clear on this, that the bill simply authorizes us to now
negotiate so that the people are protected in this turnover.
We want to turn‘over, but we are going to make sure that the
people of California who are the owners are protected in
their vested rights there and that there is no giveaway of
all of the pepple to just one group.

Q Governor, how long will you be in San -- will you

meet him at Mission Bay or will you meet him at his private
11~
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home in Poadt Loma, Mr, Nixon?

A I don't know the exact place yet, A1l T know is
that the schedule has been set and I suppose --

Q How long will you be in San Diego?

A Oh, just a short time because as a matter of fact
I'm due back that evening in Los Angeles speaking at a party
fund raiser,

Q Governor, what contribution do you feel you will

make to the Nixon campaign? What part will you play?

A Well, as I said, I would think that the -~ the
greatest contribution that could be made would be right here
in our own state. It is a major state, very difficult for
anyone to carry an election without this state, and this is -~
this is normal, traditional, that the party leader in one
state, that's where his greatest responsibility is.

Q Governor, when you did make your final candidacy
announcement, you made an agonizing choice to some members
of your delegation, which you point out was broad based,

did your announcement have anything to do with sending
Lieutenant Governor Finch back to Los. Angeles that morning?
A €h, heavens no. No, as a matter of fact, both
Bob and I had met long before anyone had ever told me that
they were going to present this -~ such a resolution to our

delegation. OQur whole concern and it's been a concern for

some ~~ for some weeks about the convention and the fact

that for the first time the two of us would be absent and
of course there is fresh in our minds an incident of three
years ago involving the Governor being absent from the
state, and we made & decision a long time ago that any time
we would -- if we erred, we'd err on the side of caution
and not the other way around. We wouldn't gamble with the
peoplels welfare.

Q Governor, what is your reading of the situation
now in Watts?

A Well, we have had maintained the same liaison,
the State and the local authorities, that we have always
maintained in any prospect of trouble here in the State over

this last year and a half, It's been a good system, We
-12=



have had 1iaison.r 30 far there is no indication that
there is any problem that cannot be met by local government
and local authorities there,

Q Governor, what is your thinking on the bill that

would raise the retirement benefits of legislative employees?

A Well, this is another one I haven't had a chance
to look at, but I intend to get into it beforg%he day's over,
Q Jess Unruh asked you to veto it, ﬁDoes that have
any influence on you?

(Laughter)
A Well, I'll consider his viewpoint as well as all
those others.
Q Governor, if you do put several items on speclal
call and they bog down into the same old differences, would
you consider you invecking that same constifgutional provision
that Governor Burns did, send them home?
A Well, before a Governor can invoke that, you have
to have at least one house of the legislature voting to go
home.  The Governor just doesn't dismiss them. It las
to be a case of one house wants to -- to adjourn and the
other one doesn't and then the Governor can make his decis-
ion, drawing the balance,
Q On the Alquist bilill again, do you expect to consult
with Lieutenant Governor Finch on that again, who is in
favor of the bill? Does that --
A I'm going to roundtable this and get everyone's
views in ocur official family.

VOICE: Thank you, Governor,
atatel0 o LR T
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PRESS CONFERENCE OF GOVERNOR RONALD REAGAN

'HELD SEPTEMBER 10, 1968
Repor ted by

Beverly Toms, CSR

(This rough transcript of the Governor's
press cohference is furnished to the members of the
Capitol press corps for their convenience only. Because
of the need to get it to the pPress as rapidly as possible
after the conference, no corrections are made and there
is no guaranty of absolute accuracy.)

| ~==000 ===
GOVERNOR REAGAN:k Well, this is one of the

shortest press conferences on record,

SQUIRE: You got some opening statement there,
Governor?
GOVERNOR REAGAN: No opening statement, no.
0 Governor, what's the status of the -~ whether
further items will be put on call and when -- when do you
expect to have a decision? |
A Well, I'm waiting to hear from the other party
now. We met yesterday after our joint meeting -~ we met
with our own joint caucus of the Senate and the Assembly and
I think it is mafe to say that the Republicans are on this

particular item of property tax relief ~- are united and

ready to go and I'm waiting now to hear from the ~~ from

the other side.

Q Governor Reagan, has the decision been made about

BART legislation?

A Mo, as a matter of fact, I'm resisting any efforts
to talk about any of the other items until we get one

settled. This was the idea. I don't -- each one should

stand on its own and once we get the property tax_issue out

of the way, thén we can discuss the second one.

Q I understand you did diécuss it this morning with
Assemblyman Foran.

A He came in to see me briefly, tell me as much

as he could because he certainly has been closer to this,
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I guess, than almost anyone. I listened to him.

Q Governor, when you say we are waiting to hearr
from the other side, do you mean the Democratic side,

ad if so, I understand the Democrats in the Assembly are
ready to go, but it is the Senate. Now, are you waiting
to hear from the Senate or waiting -~ what do you mean by
"the other side?"

A I have heard -~ I've been told that the -- in
the Assembly that the Democrats have announced their

ability to go along with this property tax relief program,

mt again as we left this meeting yesterday afternoon, this
joint leadership meeting, what I asked for was a -- to come
back and tell me an agreement had been reached on what
wuld be passed, and they are ready to take action on it,
and I'd put it on the call, and no such word has been brought
to me, so evidently there are still some elements that
haven 't been heard from.

0 Governor, are you limiting -- limiting acceptance
of property tax relief to a specific type of property tax
relief program? In other words, the specific bill that
you caused to be introduced in the General Session or --

2 No, the -~- the return of the $155 million is

the issue and the method of the formula for returhing it
directly to the people, there have been several proposals,
with varying acceptance on the part of the legislators.

One byi&%y of the welfare formula. Another one was on a
basis of population and sales or sales tax receipts.
Origdnally, if you remember, my proposal more than a year
ago was to simply give th%&oney directly back to each
citizen taxpayer on the basis of a reduction from his bill.
Znd then we would reimburse the local government for that --
that cost. No, we haven't pinned it down. This to me

is up to the legislature and the legislators to find the
one that is most acceptable. I could accept any of these
so long as it results in giving this money back to the
taxpayers in the form of at least some measure of reduc-
tion or relief in their property tax payments.

—~2-



Q What's your deadline, Governor, for when the
legislators have to come back and tell you that they
reached or haven't reached this agreement?

A I haven't set any deadline. I have more or less
felt that today was sufficient time, but I realize that
with other problems and-éther legislative matters going

on there are situations where perhaps they need some more
time, so I haven't suddenly gotten on the phone and said --
Q Governor, to get back to an earlier question,
you've been talking about the Assembly. Now, what about

the Senate? What have they told you?

A Well, you mean from the Democratic side?

Q Yes, or either side.

A I haven't had any word from the Democratic side.
Q Governor, if property tax is not placed on

special call then the sales tax will revert to October 1
and you can't extend it without something being germane

to the items or on the call. What would you propose to do
w ith the three months of money that you've collected if
there is nothing happening this fall?

A Well, I don't think that there would be a particu-
lar problem with that because if you will recall, a half a
cent of sales tax brings in -~ well, $155 is roughly

about three-fourths of the -- of the amount that a half a
ent of sales tax brings in. So there wouldn't be any —
wouldn’t be any great problem there to begin with. In
other words, $155 was the.amount that was allocated for
that —-- for property tax religf,not just take a half a

cent of the sales tax.

0 Would you -- Governor, back on the subject of

BART, are you saying that no agreemesnt has been reached

yvet on BART or do you think that some agreement has been
reached and you are just not willing to consider it until
the property tax matter is taken care of?

A No, it is my understanding that there is no
agreement that's been reached at all on BART.

Q Governor, on that subject, are you adamant

against any increase in tolls?
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A Squire, I'd rather -- I'd rather wait now while
it is true that we touched on this subject in our joint
meeting, just as trying to explpre areas where we might
find agreement or disagreement between all of us, I don't
want to be in theposition of any of these -~ this is why we
are doing it one at a time, being used to barter one against
the other. I didn't mean to use that as a pun -- trade
one against the other. 2nd therefore I'd rather not commenf;
now because even indirectly =-- and by way of the communica- |
tions media, this could seem to be a way of bargaining.

So I 'd just rather not discuss BART at all until we

settle this issue of the property tax.

Q Governor, as you probably are aware , today
Speaker Unruh told the Assembly that this was after they
ssed those two items, that you had put on the special

call -~ that their-business in the Special Session was
ompleted this afternoon, they would complete their business
in the veto session and that if you'd -- you had not by
then added to the call, that he saw no reason to prolong
the session and would move for adjournment of the Assembly.
¥Now, do you expect to~add to the call or do you think this
is a threat or would you comment on it?

A Well, I don't know. I feel that after having
had this joint meeting we more or less erased the house
division and simply treated it as a Republican positipn, and
I -~ I expect to get back -- they certainly understand that
you don't have agreement that‘you can paés a piece of
legislation unless you have both houses in agreement, so
I'm -~ I'm waiting to hear’from them. Now, I don't know
how they do things on the Democratic side. If the§ choose
to go their separate paths and they are not going to treat
this as a -~ as a party matter, there is nothing I can do
about influencing that.

Q Goverhor, some Republicans in the Senate have

indicated they believe they can run property tax relief

right past, around or over Senator Miller and see no
reason why you shouldn't go ahead and put it on.
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A No, I think all that's needed is if they come
and tell me that there are ~- that there are that many
votes from the other party. I'm not asking for unanimity.

I'm asking that they can tell me that this will pass.

0 But they are really not Democratic votes.

A Remember this is one that requires two-thirds
majority. This isn't just a simple majority.

Qo Speaker Unruh this morning said that he would

fope that you would put on special call a 11 which would

preclude the use of autopsy for the RFK trial, for the
Robert Kennedy trial. Have you-considered that at all

or ruled on that bill?

A No, I just heard about this a little while ago for
the first time. Ag you know, unfortunately, the bill that
was introduced was a bill that also had a feature of it

that would have rewtricted against all custom and usage --
the use of such photographs for medical research and for!
medical reasons, and for that reason it had to be vetoed.
But’whether this should go on the special said call or

had
not, I haven't/time to really think that out.

] Do you plan to add the od - SB76 which you

a lready signed to the special call if property tax relief
or some other measure is ==

A Well, I heard an expression from some legisla-
tors, it very possiblg could go on call, that they have
specified not if there isn't a reason -- they wouldn't
want it just as a call by itself. In other words, if
we were going to-issue a special call, they believe they
could bring word to me that this could be handled very
quickly and there would be no disagreement on it and

I'd be willing to do that.

Q Governor, this morning Speaker Unruh called Mr.
Monagan a puppet and literélly called you a puppéteer.

Do you have any comment or indications about that?

A Well, now, in what way is Mr. Monagan a puppet
and am I a puppet master?

Q Strings were directly connected with the Governor's

office to Mr. Monagan on the floor.
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. Well, I don’t know of a greater authority in
the legislature on puppetry than the Speaker., But I
haven't thought of myself as a puppeteer, if that's what they
are called at all and as a matter of fact I don't think
there's been wery much string pulling at all.

Q Governor, yesterday there were 54 Assembl

Q/ﬁ//‘?‘ e:&dr!?‘i{
votes to override your veto of AB25 and four Republicans

&S",A & pe T
&= ey

subsequently switched after a caucus and one of them said
t hat although he was totally in favor of the principal

of the bill, and would either introduce the bill himself
or serve as a co-author next year, one of those four who
switched, he didn't want to do anything to embarrass you.
When the legislators are pretty well committed on this,
do you think that their loyalty to you personally overrides-—-
should override their individual conscience as apparently
it did, these four?

A The only loyalty that must have been involved
to me must have been their respect for my friendship to
Governor Emeritus Burns because that wasn't my veto that
they almost overrode. They changed on that, it was
Governor Burn's veto while I was at the convention and --
Q Excuse me, then -- but it is safe to conclude
that it was with your knowledge and approval, I should
think?

A As a matter of fact, I never exchanged a word

with him all the time I was gone.

Q Governoyr --
Q How about before you left, Governor?
A No, I didn't know what he's beﬁireating with,

told him he was on his own.

0 Acting Governor Burns said he wasn't going to
veto anything that didn't have your approval. Did you
approve of that veto by Governor Burns?

A Are you asking me if it had come to me would I
have vetoed it? I think I would have.

Q Mr, Monagan told the caucus yesterday, according
to members who were there, that to support the override

of the Burns veto would be -- I think the word was rubbing
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the Governor's face in the mud and therefore he implored
the members to switch and they did. Could I repeat
Bob's questicn, do you think that loyalty to party or to
an individual in that case ought to superfede conviction
of an individual’ legiglator?

A Well,rgentlemen, you've all bheen up here a long
time. I think you know that particulrly several weeks
before an election there are many factors that enter in.
Since it seems in the history of the Legislature and the
governors here in California, I don't know how many vears
you have to go back to where there was an override of a
veto, I can't believe that conviction was not sacrifieed
to a number of other factors on all those occasions in

the past or there might have been some vetoes in the past.
I think that what a minority leader, Assemblyman Monagan
must have been saying in there, was borne out by some

'of the news accounts already, which have so far -- and the
ones I've seen failed to mention at all that this was not
my veto, that Governor Burns had vetoed that while I was
out of the city, so perhaps this is what Assemblyman
Monagan had in mind, that it would be taken in the eyes

of the public as a repudiation of me,

Now, I think you ought to ask yocurselves, also,
were there some who went against their convictions in the
first place to vote for a veto who would not have done so
had it actually been my veto.

Q Governor, without getting into any of the speci-
fics on BART, one of the qualificaticons listed by Mr.
Clark, regarding the source of zeavenue for financing, is
that it not be discriminatoryvy and I say, without getting
into any specifics, can you give us your definition of &

discriminatory tax?

A Discriminatory tax? Now, in what connecticon
were you asking this, in connection with BART?

Q I'm asking in connection with BART, but not in
connection with BART because yocu don't want to speak alout
that.

(Laughter)



A Well, vou could find two tax -- two tax formulas
that can conceivably approach conflict or intd an area
vhere you've got to work out a compromise. One is the
tax theory that says where possible you assess the charge
for a service against those benefiting from the service.

On the other hand, there is the tax policy of as broad a
base as possible, avoiding other than for an actual charge
for a service ~~ avoiding a tax that finds one particular
segment of a society paying and the bulk of the cost of
some service, regardless of whether they benefit or not
and -~ or get an exceptional benefit more than others,

and I think in BART these are some of the things that are
causing the great conflict over this. Ordiginally this

vas founded‘or was funded on bonds based on property tax.
Now there is the controversy, is this assessing on a broad
base a tax burden where some people will benefit over and
above the general run of citizen and yet all are paying
alike? Is there enough charge for the actual service?
Again, you come down to the situation with regard to
tolls, are you centering the tax on a particular group

of people without regard to whether they are the only

cnes who will be benefiting from this. Is ik a proper
charge for a service. And I think until we can work out
vhat is the fairest way to assess this with regard to the
users and the ~- those who will benefit, we are going to
ontinue having this controversy.

Q You met with the Bridge Toll Authori ty this
mrning and they later announced a reduction in tolls on
the Richmond-San Rafael Bridge. Could one assume that
you are rejecting an increase in tolls as one method of
financing here?

A You are getting around a long way to the subject
that I said I wouldn't discuss. Jus t let me say, if you
look at the San Rafael Bridge, you'll find that its tolls
were way over and above the tolls on the other bridges,
hit it had reached a point in its financing where a reduc-
tion within the provisions of the bonding of that bridge--
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a reduction eould be made without impairing the ability
to pay off the bonds, and the interest on same.
0 Governor, a few minutes ago you painted a

rather detailed and apparently accurate picture of how

with respect to both parties, party lovalty apparently
supergedes conviction in matters of vetoes. Do you think
this is right? Do you think this serves the public inter-
est?
A Oh, this is ~~ this takes a chapter in a book,
because you are getting into a -- the whole philosophy of -
our form of government. When for the -- let's say,
the philosophy of a party that is belieVed to be over-all
important as to what you are trying to accomplish, when
can that be impaired or set back by some division of party
ranks? I'm -~ I'm certainly the last one who would say
that just automatically averyone in a party has to travel
the same route. We don't do that. We haven't done that.
I do think there come occasions when there must be a
certain party discipline where you believe that the effect-
iveness of what the whole party structure is trving to
accomplish is being impaired, and then you have to ask for
a certain party loyaltv.
0 Governor, do you think the experience of last

year and this year with this veto session which is new

indicates it isn't working and we ought to go back to the
old system?

A Oh, T haven't had time to really think that

out that much. I have heard some legislators who have
indicated that they would like to have some second thoughts

on this new policy, this five-day session after the 30-

day wait. I must confess I haven't really sat down, and

first of all, unlike them, I don't have any other exper-

ience by which to -~- on which to base this. They have

been here under the previous setup. I would rather hear

their opinions.

Q Could we turn to politics, Governor Reagan?
SQUIRE: Before we get to that, Governor --

GOVERNOR REAGAN: I got a couple here want on
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the same subject.

Q Can we get back to BART a second? Would you
clarify something. Are you saying you will not put

BART on special call until property tax relief is settled

one way or the other?

A That's right, I'm goirg to take them oneé at a

D

In other words, you will put property tax relief
on call if that's the situation, after that's settled

you will take up BART?

A Yes, I tell you, I think these are important
enough issues that they should stand on their own and

they should not get into an area, afh atmosphere where
someone might want to barter, speaking of convict one off
against another. I'll go this way if we get this, so --
0 Governor, just to clarify that =-- that last
statement. You are not saying, arevyou, that you'll have
to have agreement on property tax -- in other words, if
you reach no agreement on property tax, does that pre-

clude the possibility of then taking up BART?

A Mo, he said it, settle one way or the other.
Q One way or the other.
Q Governor, what I asked earlier about what would

be the plans for the half cent sales tax that's being

collected which does -- would be for three months period
somewhere between $25 and $30 million dollars, what would
that -~ where would that go and what would be done with it?
y:Y In that half a cent of sales tax, you must
remember as I said before, that it roughly picks up about
two hundred million and only 155 million of that must go --
when we discussed giving the half a cent of sales tax
entirely to the counties, they in turn were going to pick
up about $40 million dollars worth of programs now funded
by the state. If it isn't done in that way, if it is

done by simply giving back the $155, then the -- the rest
of that revenug remaing in the General Fund.

Q I'm referring to this present 90-day extension.

A All right, well by the same token, by cancelling
-10-



from October 1 on the sales tax you would be giving
back to the people roughly the same amount of the -- same
155 only you'd be giving it back by way of sales tax

instead of property tax relief.

Q What about the money that's being collected now
in this gquarter?

A That would have been in the General Fund anyway.
0 Governor, there is a further clarification on
George's gquestion. Even a question which has a general
agreement of both houses on it and which they want on the
call would not be considered for the call until some
answep#!is arrived at on BART, or on property tax?

A As I ~~ until that's disposed of one way or the
other, I'm not going to consider another one.

0 Governor, who do vou expect to give you the
answer whether they are in agreement?

A Well, now that's -~ that's up to the Democrats
to figure out and I know all of the léadership, both the
caucus leader énd the President of the Senate, their
committee leaders were there yesterday in this meeting.
How they choose to do that, I don't know.

0 Change the subject, Governor?

Q I have one following up on that. What if the
Senate Republicans say that they think the votes are

there for property tax relief and the Democrats say they

aren't. How would you decide? Would you go ahead then

and -~

A Well, -~

Q I'm not saying whose word would you take, but --
A Wo, I think -~ I think we'd have to really ~-

we'd really have to do some nose counting and find out
‘who we did believe and who have the right count on it.
Did you still have a question?
¢ On the same subject. Based on your conversa-
tions Governor with the Democrats and the Republicans
over the last day or so, at this point are you optémistic
that you are going to be able to put anything on special
call or there is going to have to be significant movement

on the part of the Democrats before vou will --
‘ =11~



A I think it would be premature not having heard
back from them, and only met yesterday afternoon, and
that's too -~ to express an opinion as I told you yester-
day, I'm always an opt@mist, but I couldn't say—that is
just human -~ my nature, I couldn't say to you that I
have particular reasons to be opt@mistic or the other way

or otherwise.

Q Are you ready to change the subject?
A Ready to change.
Q Mo, I want to follow this up a little bit.

What about if both houses-came in and say they could agree
on BART. Now, would you put that on call before property

tax relief?

A Well, I'll treat with that when it comes down.
Q Are you thinking of property --
A You mean they come back in without property tax

relief and say they had an agreement on another one?

Q Right. |

A Say, you tempt one side of me to say, well, fine
fellows, we will get at it just as soon as you come down
with an answer on property tax relief. I don't know that
I1'd do that.

Q Your suggestion on BART has it ties in with
property tax relief.

A That'!s true. This is one of the reasons why

proprty tax relief I think was a logical choice to be

settled first because it does tie in. -

Q One more BART guestion, Governor. There's
been a lot of conversation and rumors kicking around,
one that you have suggested a combination of an in lieu

tax upon the automobiles and use of this half cent sales

tax revenue. There also have been suggestions of toll
increases which I think you've told us that you basically
are not in favor of, but now this big guestion: A lot

o f people say that if a toll -~ if they did get an
agreement, increase in Bay Bridge tolls wére part of it,
that you would veto it. Have you ever said that or

do you believe that vou would veto it?
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A Well, now again, Jack, you are getting me into
a position I just don't think I should answer that or could
answer it here in view of what I have»said about this one
at a time issue. There are great problems connected
with tolls. The principal ones being the reguirement
for refinancing of the bonds on the bridges if we change
the toll structure. Now —=—

Q Can we get onto another subject now?

. Yes. Well, if we do, we have got somebody
that was first in line over here.

Q This pertains to politics nationally. Is

Mr. Nixon worried about Governor Wallace's gaining strength?

A You say is he?

Q Yes.

A I haven't Bad any conversation with him at all
on that. I don't know what fis reaction to it is. I

think it would be foolish to underestimate Governor
Wallace and the -- and his impact on the people. I
don't know that anyone == has anyone really done a poll
now recently? I've been too busy to check and see as

to where he may stand, but as I say, I think ~- I think
he's definitely & factor in this race.

O Do you have any -~ your own personal comments
on that, how do you observe it?

A Well, I've =- I'm a believer in the two-party
system. I would hate to see a Pregident chosen out of
the House of Representatives or by the House of Representa-
tives. I would hate to see a President who does not
actually go into office with a mandate from the people.
So I == just like the 1948 election where once again a
dissatisfied against the encumbent administration was
simply expressed by a group of people throwing their vote
away, and the administration they were opposed to wound
up back in office.

0 Would you favor doing away with elect

college, then, and have direct popular vote?

A Here again I've got to plead that I just simply--
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I know that allthis discussion is going on. I just
haven't had time with all what we are doing to sit down
and find out what;really think about that and national
primaries.

8] Do I interpret your remarks to be that you are
fearful that Wallace will hurt the Republicans more than
the Democrats?

A No, as a matter of fact, I think -~ or formerly
I once said that I believe that although he would hurt

us in the extent that I believe the people are ready for
a change, and T would think that this would be -- there is
ro question, a Republican vear. Other than that, I just
say that he is a factor in this race and going to be a
factor among people who do want a change. Obviously
those who vote for either the Republican candidate or
Governor Wallace want a change or they would be Qoting
Democratic, and if -- if all of those votes who wanted

a change combined for one candidate the result is inevitable.

Q Governor, how gbout vour own plans for partici-

mmtion in the national campaign for Mr. Nixon? Do you

have any out-of-state plans at this point?

A Well, there will be some ~~ certainly a great
deal of pressure. First of all, I've had assignments

given as have all the Republican Governors by our Republi-
can Governors Conference. The head of the Senate and

the Congressional campaigns are both Californians.
Congressman Bob Wilson and Senator Murphy, and I'm getting
a certain amount of pressure from them and then of course
there is the over-all campaign, the Nixon-Agnew campaign.
Mow, I'm going to do some*things. 2s a matter of fact,
next week I will go for the thousand dollar dinner in
Cincinatti. This is one of the thousand dollar difiners
that are held simultaneously throughout the country and
then the candidates will speak by closed circuit television.
Governor Agnew is coming to Los Angeles. I am speaking

in Cincinatti on that occasion, but I will be back the next
day for the Regents meeting. There will be a few of

those, but the first priority and the overwhelming majority
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of amount of my time is going to be spent right here in
California, not only for the national ticket for Max
Rafferty, but also for our legislators and our hopes to
get additional Congressmen in o&r Congressional delegation.
Q Do you -~ that was a slip -- plan some active

campaigning on behalf of Dr. Rafferty?

B I'm going to do --

Q Will you be making speeches specifically on his
behalf?

A I spoke at a fund raiser and I think I have

another one scheduled along the campaign trail. But

when you go out campaigning, even when you are in a district
campaigning for state legislator, I think you emphasize

the need for the ticket top to bottom, so —=-

0 I was going to ask also if you'll be going into
the south, any southern states on behalf of Mr. Nixon?

A I have =-- well, yes, I have -- I have an obliga-
tion in Texas. This is the one assigned by the Governors
Conference in behalf of the Republican candidate for Gover-
mr there. He was assigned to me. Very possibly one
other ore, a Congressional candidate that I have bheen
asked to help, but for the most part no, tentatively,

and again as I say we are talking about a scheda le that
probably won't total more than 9 days in the two months

of the campaign, and not in one trip. It will ~= like
this one just overnight for a ~- next week. But the

bulk of them actually happen to be through the midwest

up in some of the mountain states like Colorado and so

forth.
Q Do you have one of the Carolinas?
A That's -- it would be North Carolina, and

that's in the air. I don't know whether that's going to
come through or not, but it wouldn't add to the schedule,
that's included in that roughly 9-day total that's being
considered.

Q On that Rafferty campaign, Rafferty said the

other day he'd ask both you and Senator Murphy to do what

you could to get an endorsement from Senator KUChEIéOf
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?afferty. Have you done anything in that line, talked
to this Senator Kuchel about it?

A I haven't had an opportunity to talk directly.
I think my appeal has been carried to him, and I ~~ I
had hopes that and still have hopes that he will have

an endorsement of the entire ticket.

0 Have you any idea why he has not? So far?

A ~ No, I haven't had any copportunity to talk to him
so I won't have any way of guessing.

Q Who is your emissary?

A By way of his own campaign structure, this was

ometime ago after the campaign was over.

Q Could we get off the politics for just a minute,
Governor?

A Why, all right.

Q I'd like to ask you what your reaction is to the

news this morning that two Ozkland Policemen shot up a
Black Panther headquarters in that city.

A I understand that that's under investigation by
city authorities and I'd rather not comment until I see
that -- the results of that investigation. I xnow no
more than just what -- as much as vou've said, that it was
just told to me a little while ago, that such athing had
happened and my informant then couldn't give me any details
ofn it other than to say that it was under investigation.
So I'll wait for that.

Q Governor, can you tell me along that line,

there's been some mobilization of the 49th National Buard

Infantry troops. They are stationed, I understand, at
the Parks Job Center in Pleasonton, and the Mayor's office
said it had nothing to do with the request to your office
or the National Guard or this mebilization. First, are
you aware of this mobilization and secondly what's the
basis of it?

A Mot in connection with ahy possible disturbance
at all. The only thing we have going is the liaison,

the organizational setup that we have had for more than a

year now with regard to representatives in constant liaison
~16-



so that there will be no delay if there ever is a need
for mobilization on a greater scale than local police.

Q Governor, Mr. Weinberger I guess at this very
moment is debating Phil Watson on Proposition 9. Do you
plan to campaign vigorously or at all against passage

of Proposition 97

A We have had some discussions on this, but Iim
waiting to -- frankly, with a great deal of interest to

see what's brought forth in addition to what I already

know about it,~~ I think I know,~~ In the three days of
legislative hearings that are going to be held. And

that is a committee up here, and as I said, I'd rather

wait and comment uﬁtil I have some of the additional facts.
0 Is Mr. Weinberger acting on his own then or not

really as a member of the administration team today, for

instance?
A Well, he's -- he and a number of others are free
to act on their own and express themselves. This is

again one of those situations that I don't think any one
of ws is opposed to the ultimate goal of a reduction of
property tax. There is some question as to whether

this approach doesn't present some organizational or
admninistrative problems that are just unacceptable.

Q Haven't you said you were opposed to -~ haven't
you already said once that you were opposed to ==

A I said that it looked to me from what I've been
able to see that there are -- yes, there are these admini-
strative problems that I think there is a better way to
approach it. I would suggest a better way is by way of

our own property tax reform that we are talking about.

0 Governor, Senator Burns has suggested a counter-
boycott by California purchasing agencies of states -~
products produced in states which support the California

grape boycott. He's asked you to send a directive saying

that we will not buy from those states. Do you plan to do
that or do you have any comment on that?
A Well, I think this is a kind of last resort
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measure and since we have had people working in this area
on this problem for sometime, I wouldn't think that the
time is now to take that kind of action against other
states. I'ma believer in trying to get along with them.
We all are interlocking in our imports and exports from

the other. We have had good cooperation from Pennsylvania
in the past on discriminatory legislation of that kind in
their area, and they did cooperate with us. So I don't
think this is the time for that. I ~- this particular prob-
lem, there is no guestion about the evil and I think even
the immorality of the suggested boycott in these other
states. I think that more evidence is coming to light

in addition to our own findings. I know one metropolitan
paper in the state right now is publishing a series of
aticles as a result of their own impartial investigation

of that whole situation. |

Q Governor, as you prepare to wage this very
extensive campaign in California rather for 1968 candidates,
do you regard this as in effect the beginning of your

campaign for re-election?

A Well, I don't ~- somebody told me once that --
that campaign -~- a fellow's campaign fer re-election
started the day he took office, so mavhe in one sense

you could -- you could say that. Mo, I think the --

the emphasis on this '68 campaign, as far as I'm concerned,
is my belief in what we have been trying to accomplish

in California, a great deal of what we already have accom-
plished in spite of an uphill fight and a belief that we
can move faster and better and do a better job.in the
things we promised the people if we have a Republican
majority in both houses, both the Assembly and the Senate,
0 What is your reaction to the redwoodwgatk pro-
posal that Congress apparently -- the Conference Committee
brought in back in Congress?

A Well, all I've seen is, fifst of all, the
mysterious story on acreage and they have -~ I have seen
since a brief breakdown, but I haven't had a chance to

get at our own maps of all the propositions that have been



discovered to find where this fits. I see that this
particular report introduces one new element that hasn't
been in the discussions before, and that is that the
federal government is willing to go along with their
acreage purchase for a park even without the inclusion of
the state parks. I haven't -- I haven't had time to get
with Tke Livermore on this and we have a number of maps
and overlays on all the proposals that,have been made in
the past, to see what this means with regard to our
economny. I was very gratified to see that the proposal
does include the purchase unit in making that available
for trade in order to preserve the lumber economy in that
area. I'd have to say this,‘that a national park without
the state inclusion of the state parks would be a national
park that was inferior possibly in quality and beauty

to any one of our three state parks that are being dis-
cussed.

Q Governor, I'm afraid I didn't guite understand
your answer to Jack Johnson's guestion on the National

Guard mobiliaation. Did you say why they are at Parks?

A No, I said, there's been -~ there is no mobili-
zation that I know of with regard to any possible civic
disturbance, Mow, I don't keep track of =~ of all of the
maneuvering or all of the drills, practice mobilizations
of the National Guard, so I wouldn't have any information on
that other than that I would know if it was one brought
about by reason of a possible disturbance and I don't ~-=-
the only thing I know is that we are keeping in constant
touch with our liaison men.
0 Mobilization las nothing to do with your office
then in any way?
. No, no, not that I know of.
Q CGoverror, is there any of your staff personnel
that are likely to be leaving in the near future that vou
know of, any changes forthcoming?
A ¥o, no.

SQUIRE: Any more guestions?

GOVERNOR REAGAN: That little vacation almost
lost me.

QG e
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PRE CONFERENCE OE GOVERNOR RC D REAGAS
HELD SEPTEMBER 17, 1968
Reported by - |
Beverly‘Toms, CSR
(This rough transcript Qf the Governor's press
conferencg is furnishedrgo the members of th éapitol press
®rps for their convenience only. Because of the need to
get it to the press as rapidly as possible after the‘con-
ference, no cof?ectionsAare made and there is no guaranty
of absolute accuracy.)
e

COVERNMOR REAGAN I have a brief statement

here I'd like to read before we g;t into the question;,
(Whefeupop Governor Reagan read Release No. 590)
GOVERNOR REAGAN: That's it,

0 Governor, do’yoﬁ have any meetings with the Bay

Area legislétors’today scheduled? |

A None‘scheduled, but there is -- there’is time

if they -~ whenever they cam come down and get togethér on

this. ‘ |

Q Governor, if they are unable to meet this dead#&

line, does this meaﬁ there will be no BART financing on

s pecial call at thié timeé

A lWell, now, before you slam a door completely
here, it is not so rigid but what‘;f they come down to see
me and are on their way or making progress toward something,
but I think -~ I think that by five o'clock there have
been enough meetins on this -~ by five o'clock today there
is novreasoh wh? they couldn't have some decision on this;
Q ‘But vou are being rigid, adamant, feet in con-
crete on tolls?

Y Yes, I have to be. I have to be from the
simple standpoint that there is a problem of BART and it is
a problem of'the three counties and the state's interest in
it is simply -- or the state's part in it, the legislature
is merely to remove any obstacles that we can that might
rrevent them in that area from finding the finances for it.

.



However, when one method iz one that involves the entire

state and not three counties, but 58, and endangers the
credit and the bond selling capacity of the state, then I

just can’'t do that, I have to bhe responsible to the 58.

Q Will you use the same arguments when the ques-
tion comes up to refinancing the bridge for southern cross-
ing when the problems could be even worse a few years
hence?

A Actually, here is a statewide problem in which

we have control even over the timing, the cost, the construc-

tion of a southern crossging. As a matker of fact, I've

been informed that there is -~ there will probably be no
increased tolls reguired and that the firnancing of the

southern crossing can be done without that.

Q ¥Whe's informed you of that?

A Our own pecple that are interested in that
problem,

Q Have there been any real fiscal studies by

financial consultants?

.| I don't think they just took this off the top
of their heads. They have beer studying this for quite
gometime just as I have asked them. I didn't go lightly
without advice on thisz matter of the increase in tolls for
BART,

Q Well, ail written reports indicate there have--
would have to be an increase in tolls,

A Well, we don't think so, but again I would say
to you that when that time comes, we are in control of
whether we think the project is feasiblie, whether it is
too costly, how it will be financed.

Q Well, you are spending $10 million in the mean-
time on getting everything ready to build that bridge.

A Well, I think you have to go ahead with the
program, yes.

Q Governor, on this problem of refinancing of

bonds, can you summarize kriefly just vhat the problem is?
Is it a matter of interest?
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A Yes,

4] Getting higher interest?

p.! Yes, I could tell you very easily. Actually
as closely as we can come with the figures to refinance
the present bonds this vould be a total of around 250,
pessibly getting up towards 300 million dollars. About
$275 million, in that area of total bonding. This would
ald a cost in interest alone to the pecple of California in
the neighborhood of $115 to $130 million dollars depending
on how good you can be in selling them in interest costs
over the life of the bonds. Now, the total amcunt that
is needed is apparently $144 million. Four and a half
yedrs of the increased sales tax would pay this off with

no bonding whatsoever. WNo $115 oy $130 million dollars in
interest costs against the people of that area. So we
have to also point out that this is not a good bond market.
This endangers the selling of our bonds on school bonds,
on our -- on our water program bonds,; and we just have to
2 constantly aware of the bond market, the state that with
Present programs is marketing in the neighborhood of better
than a half a khillion domars’in bonds a year.

Q Governor, where did this four and a half year
thing suddenly come from? We have been talking about it
for several =~

A This is figuring out on what half a cent of

s ales tax in that area brings in, and\plus the fact that each
year as the economy expands it brings in a little mcre than
the year before.

Q One more guestion on tolls, Governcr, is the --
the Depariment of Public Works objecticn, youx administra-
tion's objection, based partly on the fact that if a toll

increase is needed to help finance the southern crossing, it

ought to be available from the Bay Bridge Tolls?

A Mo, as a matter of fact, this has been of great

concern to us, and I've hammered on this point with our own
people, and as I say, we don't think that it is necessarv.

That’s a prokdem we can look at when the time comes. But

right now my advice with regard to the bonding comes not
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only from people ocutside government, but from our elected
Treasurer, Ivy Baker Priest, from our own Fimnce Department,

and the -- the bond market. You have to refinance bonds

t hat were sold at a better market and at a lower rate of

interest than on today's market. It is just not # good
business.

Q What about an in lieu that requires sales of
bonds?

a What?

Q In lieu tax.

A Yes, it does. And it is -~ that's why it

would not be my favorite, but the idea is I have tried to
keep my ~--from injecting myself into this except where the
matter comes up of my responsibility to the state, So 1
haven't handed them a plan that I say is théenly plan that
they can pass. What I have said is fhere“;re a number of
alternatives, but the -- there is one of all that has been
roposed that I cannct accept simply because of what it
does to the credit rating of the state.

Q ; Can you accept others besides in lieu and the

sales tax?

A The in lieu tax, remember, also would be a
different matter of refinancing, you would not have to
refinance the present bridge bonds, you would simply float
a bond issue the payment for which would be guaranteed by
the in lieu tax.

Q Governor, why did it take you so long to take

such a firm position on tolls? I know that consistently --

bit you've never been this firm on tolls until this last
week or so.

A I could also turn that around, why has it taken
ywu fellows so long to register that for a very long period
of time that I have indicated and tried to make it plain
that this was not a plan or a method that I would approve
or that i wanted. And as a matter of fact, in July, a
few months ago, a detailed letter was sent to the legisla-
tive leadership with regard to this and why it was not

practical. As a matter of fact, our positicn was made
—d~



known and I know was carried in -- in the metropolitan
mprers in the Bay area. And as a matter of fact with
quite some approval, not only from the press, but from the
riblic, and again it was made plain. So it's finally come
down to the fact that none of this seems to have registered
. and I finally had to say to the legislators what I was
trying to tell them, this was unacéeptable.

Q Is the hangup the question of refinarcing prior to

1970, is that the problem?

A The hangup is, as nearly the advice we can get,

is that this is not a good business venture now or for
everal years in the foreseeable future on the basis of the
lond market.

Q Well, Governor =~-

Q Governor, the agreement you are asking for, is
it an agreement that they would not consider tolls or do
they also have to pick one of these other plans?

k) No, if they can come up with an alternative

plan -- I have simply told them that the one plan that is
row before them, that is unacceptable simply becauvse I think
it would be fiscal irresponsibility on the part of the

state, the'oné.thing we could not do in fairness to the
people of California. This is the one that is unacceptable.
Now the rest have been left to them. If you wanted me to
express a preference, I think it ~-- I think it stands to
reason that the increased sales tax without any bonding
vhatcoever, iy is saving of $115 to $130 million ir interest
charges to the people of the area, it is not adding to our
bonding at a time when the bond market is so bad, and so
@stly -- I just think that that would be my choice, but I'm
not insisting on that.

Q Governor, whuld you allow them to discuss on

the floor these other proposals or do you want a firm agree-
ment from them on one way?

A Well, the thing is they could discuss and they
have discussed -- what I'm talking about is now the policy
we have been following. There is no sense in going through
a useless exercise on something they haven't been able to
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settle on the floor for eight months and now go through a
weless exercise and come down with something I could not
acdept and then would have to veto. This is all I'm
trying to make plain. Jack,

0 Well, a moment ago you were talking about your
position didn't register, but we have asked you, as you may
recall, several times at press conferences, whether you would
veto or fefuse to put on the call the BART subject matter,
if tolls incré&ases were the solution they agreed to. But
you had not previously told us that you wouldn't veto it.

As I recall, I think you said we will meet that when we
come to it.

A I know it, Jack, I'm caught a little bit in my
own policy here. There are many, many, many times you've

sked does this mean outright veto. I've tried to avoid

aying that although I've been very explicit and made it plain
to the legislators interested what the reasons and objections
were and I'm just trying to stick with th%#olicy of saying
that I prefer not to ih advance say that I would or would

ot veto something until I see what comes down.

Q Well, you've been criticized now for saying
that you would veto something after polls were taken which
showed that this bill would pass. That toll bill.

A Well, again, whether it would pass or not, and
I'm -~ this is exactly what they say, that they could pass
it. I'm sorry, but when it gets to my desk, my signature
las to be based on what I think is good for 58 counties in
California, and every bit of financial advice I have say
this would be fiscally irresponsible, and I'm rot going to
ke fiscally irresponsible,

Q Have you talked to George Harrington about this?
A I don't know who all have been involved in the
meetings. I knaw they had a hearing yesterday with some
of the legislators, trying to convince the representatives
of the Treasurer's office, our Finance Department and
others that perhaps it didn't have that much fiscal irre-
sponsibility and they had outside financial advisors come
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in and the sum total of the hearing was that everybody
including the representatives from banks here in California
was that it was preposterous to embark on such a gigantic
program as would be entailed bondwise with the increase in
tolls.

Q Governor, may I change the subject? May I
change the subject?

A Sure, all right.

Q Governor, are you opposed to Eldrige Cleaver

appearing on the University of California campuses, you
don't want students to hear his views or you do:nct want him
to use University facilities?
A I'm opposed from the simple standpoint that I
think it is ridiculous to bring someone on as an instructor
or lecturer, which is the way he was to be brought on, who
has absolutely no qualifications whatsoever for that position.
No educational gualifications. If they want to study
what his views are, that should be very easy; he's written
a book, there are transcripts available for his countless
speeches that he's been making up to and including the |
last few days, and I think that this ~~ this could well be
studied, but I don't believe that in studying racism and
violence that you necessarily have to invite onto the
ampus an advocate of racism and violence.
Q Governor, there is a cartoon in the Times yester-
day that shows some unidentified rather affluent looking
people shouting at Cleaver, "We don't want to hear it like
it is, we want to hear it like we say it is."  Would you
say that that's an accurate observation of the way a lot of
California politicians feel about it?
A Mo, I would say that that's a reflection of the
thinking of Mr. Conrad and the Times and every once in a
while Mr, Conrad's cartoons make me think of the parable
of the talents and those who wasted theirs.
Q Do you think there are people who really don't
want to hear it like it is on the political scene?
A I don't think there is a case of:not hearing it

like it is. I tell you the truth, I could bring up here
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some transcripts which are available to everyone of public
addresses and the views of Mr. Cleaver and the problem is
you couldh't print them and they couldn't run them on
television or radio, and I don't see any reason why parents
sending their sons and daughters to college should have to
accept this. What would be the position with eegard to
its -~ I think someone editorially, to quote the same paper,
the Timeé} had an editorial the other day which -- that I
thought a very good parallel on this. This is like asking
that famous Bluebeard in Paris, the wife murderer to be a
marmiége counselor.

Q Governor, are you also then objecting or going
to try to block his scheduled speaking appearances on other
campuses, the one-time shot? I know he's scheduled for
City College here in Saéramento.

A Weéll, I think this is -- let me just say, I'm
just one Regent and incidentally, let me say here, whether
pu use it or not, there still is a lack of understanding

on the part of much of the citizenry as to the power of the
government with regard to the University under our consti-
tution. Mainlg}l am simply one Regent and as one Regent

I know what I'm going to do and I'm going to advocate.

This is on a =~ this is a matter to be discussed also.
Frankly, I don't see that there is any necessity for his
being a speaker on the campus.

Q Well, Regents don't have anything to do with
the Junior Colleges, do they?

o Covernor, at San Francisco State College they

have just rehired George Murray who is the Minister of

Education of the Black Panther party. He's been rehired
as a teaching assistant at San Francisco State. He's also
just returned from Cuba. Do you oppose his being rehired
at San Francisco State and are you going to try and get
that overturned?

A I think it is a matter for discussion by the
Trustees and I hope and in fact I'm sure it will be dis-
cussed very quickly. I think it is part and parcel of the
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entire ~- this entire »roblem and I think it is high time
that the whole subject of academic freedom and the use of
the authority that has been delegated by Regents and Trustees
should be decidéd by both Regents and Trustees to see
what's necessary to bring a little sanity in certain areas.
Q Do you have any policy suggestion as a Regent
that could prevent incidents like this in the future,

any policy that the Regents could adopt that could prevent

them from employing Eldridge Cleaver and George Murray?
A

Well, I -~ let me say that I made some recommen-~
dations which I'm sure didn't meet with favor about the
Regents, and having better access, better information
perhaps having something in the nature of a staff of their
cwn and to see whether Regental policy was being enforced

on the campuses. I still believe that this would be a
good plan, a goecd poiicy. I don't know that it is so

much a lack of policy on the part of the Regents as it is
here and there they stray away from enforcement of policv.
Q Governor, do you agree with Senator Schmifz’

that if the Universitv persists in keeping Cleaver that

funds for the University should be withheld from the next
budget?

A Well, I haven't even bothered to get into that

particular m tter because I just don't think that Mr. Cleaver
will be retained.

Q Who do you think is to blame for his selection

in the first place?

A Well, evidently this was the ~- this hiring

was done by a committee of the faculty senate, according
to the plan that I understand, and these experimental courses

and thepay comes from student fees that are paid under

compulsion.

0 In the broad picture, aside from the Cleaver

thing, but over-all, do vou think there is too much campus
autonomy in this area, that the Regents ought to have

a little more extension of authority down tovthe —-—

A No, no, I think you have to have autoromy, but

I think that when you delegate authority it simply goes
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without saying that you then have a responsibility. The
Regents have a responsibility vested in the Regénts by law
and by the Constitution to take action if those to whom
the authority has been delegated violate their trust and
isuse~ or abuse that authority; then the Regents are
responsible for coming in.

0 There was no action as to change the personnrel
and authority?

A That's right.

Q Is that what vou are going to recommend at the
Regents meeting?

A No, since this is a matter that's been placed
on the agenda for the executive meeting dealing with
personnel, don't get me too deep in what I'm going to

recommend .

Q Governor, you said, "I jwt dorn't thirk Mr.
Cleaver will be retained." What do you base that opinion
on?

A I just can't believe that the Regents will

shirk their responsibility in this matter.

0 Well, Governor, you also mention paid out of
students fees. Did you not read where this money is coming
from the outside, if he's going to be paid at all, and it
is not coming from student fees or state funds?

A You know, let's make one thing plain. I

don't really care whether they are printing the money in
the basement over there. It is on the University campus.
It is 2 course for which five units of credit will bhe
g.ven tcocward a University diploma. &s far as I'm concerned
it is a University program, and as far as I'm concerned,

it is an affront and an insult to the people of the Ftate

-~

of California an%ﬂet me tell you the calls and the mail are
making it plain that the people of Califcrnia have reached
the end of the line and I don’t blames them.

O Governor, will you give us a word picture of

your opinion of Eldridge Cleaver?

0 One word.,
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(Laughter)

A I don't know whether I could do it in one word,
You want one senience? Here's a man who has openly
advocated solving the present problems in this country on

a racist basis ihvolving hatred and violence in which he

recommends the solution by way of killing people, and he
openly advocates this. He asked one of his recent
audiences in the Bay area, said that the way they could
make him happy would be to provide two machine guns. When
they still in good faith asked him what they could do to
help in solving the inter-racial problems in this country,

he said, "Kill white people."

Q You think George Wallace ghould be invited to

teach at that court?

(Laughter)

A Right now he's trying for another job, so we
won't have to meet that problem.

Q Governor, you said that you had no objection to
the class reading Mr. Cleaver's book and you had no objec-
tion to the class listening to Mr. Clegver's speeches.

I'm not clear then quite on what objection you have to
the class hearing Mr. Cleaver in person. What is the
differential?

A Well, the differential is are you -~ we are
talking about the use of this man as an advocate and
under the pretense that he is there to try and instruct
and teach and make people more understanding of and better
able to solve th%;rdblems of racism, and so forth, and
violence. And YOu are talking about this as against
studying him as an example of violence and racism, which
he is. And on that basis you don't have to have him
there in person. His views are known. The views of
his organization, the thing he recommends, all of these
ae known, and I think that there is ~~ I think the
University has to be careful with regard to not just its
study, but whether it lends th%%restige of the University
to some individual. I just %onder what the reaction -~
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I don't know why they never asked the head of the American
Nazi party to conduct a course on that. I think it

would be?very interesting course, They could éven get
into the area of engineering and science, how would you
build an oven. How high should the fence be .around a
concentration camp.

Q You are not advocating they invite the head of
the American Nazi party?

A No, I'm just saying that I've -- if following
the policy or following this idea, this theory of the

present invitation, it would figure, why don't they do

that.

Q Can we go to a different subject?

kS Yes, all right.

0] In view of the financial experience of Cal

Expo's first year, do you favor any change in the pay-as-
you-go method of financing or do you ~- which steps do
you think should be taken out there? |

.3 Mo, I think ~- I think the Cal Expo has been
on a shakedown cruise and I know that I'm a little limited,
if you don't mind, as to commenting now because a meeting
is going to be held on September 30th of the non-profit
orporation, of directors and all, for a review of the
results of the shakedown cruise.

Q By shakedown, you aré not referring to the
charges to get in?

(Laughter)

A No, no, as a matter of fact, you know something,
when I -- when I went out there, it didn't upset me a bit
to pay to get in because I didn't have any money in my |
pocket and I had to tap Dale Rowle%ffor the price of ad-
mission.

Q You don't get the money back the way the
legislators d4id?

A ’ What?

Q You didn't get your money back the way the
lagislators 4id?

A Yo, no.
i



Q Do you still think it is a sound project,
Governor , as you said in your dedication address?

A Well, before I comment, let's -- yes, I think =--
ves, I think so, but -- and I'm convinced that we were on
the right path, pay—as—you-go.

0 You still want to give credit to Governor Brown?
A Well, it is a project that like so many others
we inherited from the previous administration, and I
wouldn't want to take credit away from anyone that had

© much to do with getting it under  way.

Q Well, Governor, ¥ou did not inherit the pay-as-
you-go concept of it. Do you think possibly that is

where they went wrong?

A No, because if we hadn't done that, we'd have
had to print money in the basement.

Q Governor, last week you indicated you were post-

poning a forthright statement on proposition 9 until you

583 a chance to study it a little further. Have you had a
s hance to study it a little further and what is your opinion

of proposition 9 now?

n Yes, I think we have to be opposed and are
opposed and as I said before, there is no =- no denying

the problem of property tax, what it is, the regressive
rature of it, what it is doing to our economy of the state
and to our citizens of the state. This is why I've been

go insistent cver this last year and a2 half on some kind

of pr

aeriy

tax relief as fast as we could give it, It is
certainly a prime considefation in our study of total tax
reform fcr next year, but proposition ©, regardless of how
worthy its goal might be, proposition ¢ administratively is
jut impossible, and I think it would ~- would create complete

s chaos.
Q Governor Reagan, what is your opinion of Senator
Miller's effort to make him put an either-or stipulation

on the propertv tax relief measure that's now in the Senate?

A Well, I don't know exactly what the status of that
is yvet. I heard vesterday what they were attempting. I
wasn't happy about it. As a matter of fact, I thought it

vent beyond the agreement:that we had, the legislative leaders
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and myself, as to the bill and what we were going to pro-
pose upstairs. I thought we had an agreement. This
seems to be over and beyond it. And I think it could
onfuse ¢he issue, clutter it up and I just wish it
wouldn't be done.
Q Governor, would the bill be unacceptable to you
in its present form then, wired to proposition 2 as it is?
A | I don't really know what the preéent form is
and I know it still has to go thrcugh conference committee
and let me fall back on policy again, I'll face it when it
atually gets here.

I'll say this, that I am mightily concerned
that now having arrived at some agreement that we go forward

with giving the people of the State some measure of relief,

small though it may be. Anyone else?

Q Can we change the subject again?
A All right.
Q Governor, the Senate Judiciary committee this

morning approved the nomination of Abe Fortas as Chief
Justice. Do you have any comment on this?
A Mo, I've =~ Ray, I've tried to stay out of
that one because I recognize the right of the President
t recommend and I recognize the right of the United States
Senate to -~ fto ratify, and as I said, my only criticism
was that if the stories were true and the statements of
friends and zssociates of the present Chief Jw tice Warren
that he guit only to prevent a new President from making
the appointmeit, that this did show a lack of faith in the
American system. I might point out that the present
President as th%@eader of the Senate back in the last five
months of the Eisenhower administration, was successful ip
leading the Senate passage of a resolution asking Eisen~
hower not to make any Supreme Court appointments bedause
he believed that as an outgoing president he was obligated
to leave that to the next president.
VOICE: Anything else? Thank you, Governor.
QG -
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