
Ronald Reagan Presidential Library 

Digital Library Collections 

 
 

This is a PDF of a folder from our textual collections. 

 
Collection: Executive Secretariat, NSC: NSC Meeting Files: 

Records, 1981-1988 

Folder Title: NSC 00130 03/26/1986 

[Machine Tools, Export Controls, Import Controls, 

International Trade] 

(3 of 5) 

 
 

To see more digitized collections visit: 

https://www.reaganlibrary.gov/archives/digitized-textual-material 

 

To see all Ronald Reagan Presidential Library Inventories, visit: 

https://www.reaganlibrary.gov/archives/white-house-inventories 
 

Contact a reference archivist at: reagan.library@nara.gov  
 

Citation Guidelines: https://reaganlibrary.gov/archives/research-

support/citation-guide 
 

National Archives Catalogue: https://catalog.archives.gov/ 

 

 
Last Updated: 05/10/2024 

https://www.reaganlibrary.gov/archives/digitized-textual-material
https://www.reaganlibrary.gov/archives/white-house-inventories
https://reaganlibrary.gov/archives/research-support/citation-guide
https://reaganlibrary.gov/archives/research-support/citation-guide
https://catalog.archives.gov/


Collection Name 

File Folder 

Box Number 

WITHDRAWAL SHEET 
Ronald Reagan Library 

EXECUTIVE SECRETARIAT, NSC: MEETING FILE 

,,1 i,,p 
NSC 00013 /"1":z/1986 (3) 

7 

Withdrawer 

CAS 9/22/2017 

FOIA 
F03-003/2 

SKINNER 
24 

ID Doc Type Document Description No of Doc Date Restrictions 
Pages 

212563 MEMO 

212566 NSC 
DISTRIBUTION 
RECORD 

PAR 

212569 NSC 
DISTRIBUTION 
RECORD 

PAR 

212571 MEMO 

212575 MEMO 

212578 BRIEFING 

LEVINE TO POINDEXTER RE NSC 
MEETING ON MACHINE TOOLS CASE 

9/22/2017 NLR-750-7-12-2-6 

9/22/2017 NLR-750-7-12-3-S 

POINDEXTER TO THE PRESIDENT RE 
NSC MEETING 

SAME AS 212571 

RE MACHINE TOOLS 

1 3/18/1986 Bl 

1 3/25/1986 Bl 

1 3/25/1986 Bl 

1 3/19/1986 Bl 

~~--

2 3/10/1986 Bl 

7 ND Bl 

The above documents were not referred for declassification review at time of processing 
Freedom of Information Act - [5 U.S.C. 552(b)) 

B-1 National security classified information [(b)(1) of the FOIA) 
B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA) 
B-3 Release would violate a Federal statute [(b)(3) of the FOIAJ 
B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA) 
B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA) 
B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA) 
B-8 Release would disclose information concerni ng the regulation of financial institutions [(b)(8) of the FOIA] 
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA) 

C. Closed in accordance with restrictions contained in donor's deed of gift. 
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212582 MEMO LEVINE TO POINDEXTER RE NSC 
MEETING 
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212584 DRAFT MEMO POINDEXTER TO REGAN RE MACHINE 
TOOLS (INCLUDES ATTACHED CHART) 

212587 DRAFT NSDD RE MACHINE TOOLS AND NATIONAL 
SECURITY 

212590 DRAFT RE NSC MEETING 
TALKING 
POINTS 

212599 LIST OF AGENCY POSITIONS AND 
ATTACHED ISSUES AND REBUTTALS 

212592 PAPER RE NSC MEETING 

212596 BRIEFING RE NSC MACHINE TOOLS 

2 ND 

2 ND 

2 ND 

1 ND 

5 ND 

8 ND 

The above documents were not referred for declassification review at time of processing 
Freedom of Information Act - [5 U.S.C. 552(b)] 

B-1 National security classified information [(b)(1) of the FOIA] 
B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA] 
B-3 Release would violate a Federal statute [(b)(3) of the FOIA] 
B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA] 
B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA] 
B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA] 
B-8 Release would disclose information concerning the regulation of financial institutions [(b)(B) of the FOIA] 
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA] 

C. Closed in accordance with restrictions contained in donor's deed of gift. 
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POINDEXTER TO THE PRESIDENT RE 
NSCMEETING 
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PREVIEW OF FINDINGS 

2 3/25/1986 Bl 

3 3/17/1986 Bl 

The above documents were not referred for declassification review at time of processing 
Freedom of Information Act - [5 U.S.C. 552(b)] 

B-1 National security classified information [(b)(1) of the FOIA] 
B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA] 
B-3 Release would violate a Federal statute [(b)(3) of the FOIA] 
B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA] 
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B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA] 
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA] 

C. Closed in accordance with restrictions contained in donor's deed of gift. 
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No Objection To Declassification .2009/09/09 : NLR-750-7-12-2-6 
• ~-- ' · :·. , ·':.',, ::, ,·, . • .: :,;· ;"( \,; i.'u" 90176 

N~TIONAL SECURITY COUNCIL tiL . .s.,6=rh_ r~E_._ ·_=. ~ -- Log Numbe, 

DISTRIBUTION RECORD (~''(k:;t,.·J_Jmf-l~ t:;w.~°7. ~ ..,rtte 2 5 MAR 19 8 6 

Subject: NSC MTG £!-//" 
OOCUM!Nfa.ASSIFIG41'ION: 0 TOPSECRET 

_ Adffl. Poindexter 

_ Mr. Kimmitt 

__ Mr.Pe1non 

-- Mr.lU")hardt 

__ Mr. Onnimaro 

_ Ltc. CNldtHI 

__ Col.Cobb 

_Mr.Covey 

_Mr.Co• 

-- Mr. 0. ~.,,_,..., 

-- Mr.Dollriamtly 

- Mr.Donley 

-- Col.~" 
--- Mr. fortief 

-- Mr.Cim'INts 

_Mr.Kr.a-er 

__ Mr.Uux == t. R. Lah111,1n 

_Mr.L•vitle 

EXTERNAL DISTRIBUTION: 

THE VICE PRE510ENT 

THE SECRETARY OF STAT£ 
Ex«sectRoom 7241 

THE SECRETARYOF THE TREASURY 
Main Bldg/Room ]422 

THE SECRETARY OF DEFENSE 
The Pentagon 

DIRECTOR, ACDA 
Room 5933/Dept. of State 

CHAIRMAN US START DELEGATION 
(lo ACDA, 5933 State 

CHAIRMAN US INF OELEGA TION 
Clo ACDA. S933 State 

DIRECTOR. CIA 
Langl"Y· Valor Pickup 

CHAIRMAN. JCS 
Th• Pentagon 

DIRECTOR. 0MB 
Roorn 252 OEOB 

US. REPRESENTATIVE TO UNIT£0 NATIONS 
Room 6333. State Oept. 

THE SECRETARY OF COMMERCE 
14th & Conn. Av&. NW, Room 5851 

THE SECRETARY OF. ENERGY 
GA257. Forrestal Bldg 

DIRECTOR. AID 
Room 5942. Dept. of State 

THE ATTORNEY GENERAL 

IN 

COI.LinMrd 

_Mr,l.ltUS _...,_,....., 
Mr. Manin 

- Mr. MaUadc 

_Mr.MefMJ" 

_Mr.McMinn 
_ Ltc.Nortfl 

__ Mr. IUiymoCld 

-~R.-, 

- Mr. Rl,igcUhl 

D CONFIDENTIAL 

Mr. Rooinson 

--• :r 
- 3$)2 
- Mr.S.,Me 

-- Mr. Sesunovidl 

-- Mr.Siguf 

·- Ms.Sm1II 

__ Mr. Sommer 

-- Cmdr.St1rt1 

_ Mr. SttiMr 

__ Ml. Tlhir-Kheli 

Dept of Ju~tIce. Room 5119 

OIRECTOII. OSTP 
!ON-FILE NSC RELEASE INSTRUCTIONS APPL Yr 

Room 360. OE08 

DIRECTOR, USIA 
400 C Street. S.W. 

THE SECRETARY OF INTERIOR 
18th & E. Street NW 

THE SECRETARY OF AGRICULTURE 
Independence ll 14th SW 

UNITED STATES TRADE REPRESENTATIVE 
Room io<J Winder Bldg 17 & F St NW 

THE DIRECTOR. FEMA 
500 C Street, 

DIRECTOR. OMSPA 

No Objection To Declassification 2009/09/09: NLR-750-7-12-2-6 

Q UNCLASSIFIED 

Mr. Teicher 

___ Ms. Tillm1n 

___ Cmck. Thomp$0n 

__ Mr. Wigg 

__ Mr.Wood 

__ Mr. Wright 

_ NSC S"cretari•t 

__ Sit.Room 

__ NSC Admin. 

Page 1 of ..3.._ Page1 



NATIONAL SECURITY COUNCIL 
DISTRIBUTION RECORD 

Subject: NSC MTG 

OOCUMENT a.ASSIFlCAOO#: 0 TOPSECRET 

_ Adm. Poindexter 

___ Mr. Kimmitt 

___ Mr. Pearson 

--- Mr. llwghardt 
___ Mr. tannistraro 

_ Uc. Childress 

_ Col.Cobb 

___ Mr.Covey 

___ Mr.Cox 

___ Mr. De Graffenreid 
_.n 

- Mr. Dobrianslry 

- Mr.Donley 

___ Col. DoucJlaSS 

--- Mr. fortier 
___ Mr. Grimes 

___ Mr. Kraeme, 

___ Mr.Laux 

= t. R. Lehman 
___ Mr. Levine 

IN 

Col Unhard 

_Mr.Luas 

_Mr.Mahley 
_ Mr.Martin 

- Mr. Madodc 

-- Mr. Menges 
_Mr.McMinn 

_Uc.North 

___ Mr. Raymond 

_Ms.Reger 

_ Mr. Ringdahf 

EXTERNAL DISTRIBUTION: #CYS Date 

THE VICE PRESIDENT 

THE SECRETARY OF STATE 
Exec sec/Room 7241 

THE SECRETARYOF THE TREASURY 
Main Bldg/Room 3422 

THE SECRETARY OF DEFENSE 
The Pentagon 

DIRECTOR. ACDA 
Room 5933/Dept. of State 

CHAIRMAN US START DELEGATION 
Clo ACDA. 5933 State 

CHAIRMAN US INF DELEGATION 
Clo ACDA. 5933 State 

DIRECTOR. CIA 
Langley, Va/or Pickup 

CHAIRMAN. JCS 
The Pentagon 

DIRECTOR. OMS 
Room 252 OEOB 

U.S. REPRESENTATIVE TO UNITED NATIONS 
Room 6333, State Dept. 

THE SECRETARY OF COMMERCE 
14th & Const. Ave. NW, Room 5851 

THE SECRETARY OF. ENERGY 
GA257. Forrestal Bldg 

DIRECTOR. AID 
Room 5942. Dept. of State 

THE ATTORNEY GENERAL 
Dept_ of Justice. Room 5119 

DIRECTOR. OSTP 
Room 360. OEOB 

DIRECTOR. USIA 
400 (Street. S.W. 

THE SECRETARY OF INTERICR 
18th & E. Street NW 

THE SECRETARY OF AGRICULTURE 
Independence & 14th SW 

UNITED STA TES TRADE REPRESENTATIVE 
Room .209 Winder Bldg 17 & F St NW 

THE DIRECTOR, FEMA 
500 C Street, 

DIRECTOR. DMSPA 

1 

~{lz[Ji 
1 

1 

1 

1 

1 

1 

Date 25 MAR 1986 

0 CONFIDENTIAL 

Mr.Robinson 

_rn ·ze 
I ;a 

-- Mr.S.Me 

- Mr.Sestanovich 
_ Mr.Sigur 

•-Ms.Small 

__ Mr. Sommer 

__ Cindr.Starlc 

_ Mr.Steiner 

__ Ms. Tahir•Kheli 

I 
/ 

i 

0 UNCLASSIFIED 

Mr. Teicher 

___ Ms. Tillman 

_ Cmdr. Thompson 

___ Mr.Wigg 

--- Mr.Wood 
___ M,. Wright 

_ NSC Secretariat 

___ Sit. Room 

--- NSC Admin. 

Page 1 of ~ Pages 



NATIONAL SECURITY COUNCIL 
DISTRIBUTION RECORD 

Subject: NSC MTG 

DOCUMENT a.ASSIFICA TIO#: 0 TOP SECRET 

__ Adm. Poindext• 

__ Mr. Kimmitt 

__ Mr. Peanon 

-- Mr. Burghardt 

__ Mr. Cannistraro 

_ Uc. Childress 

-- Col.Cobb 

__ Mr.Covey 

__ Mr.Cox 

__ Mr. De Graffenreid 

. .n 

___ Mr. Dobrianslry 

-- Mr. Donley 

___ Col. DouCJlaSI 

--- Mr. fame, 
___ Mr. Grimes 

_ Mr. Kraemer 

_Mr.Laux = t. R. Lehman 

___ Mr.Levine 

IN 

EXTERNAL DISTRIBUTION: #CVS 
1 

THE VICE PRESIDENT 

THE SECRETARY OF STA TE 
Exec sec/Room 7241 

1 

Col. Unhard 

_Mr.Luas 

_Mr.Mahley 

-- Mr. Martin 

-- Mr. Madodl 

--- Mr. Menges 

_Mr.McMinn 

_Uc.North 

___ Mr. Raymond 

_Ms.Reger 

___ Mr. Ringdahl 

Date Time 

THE SECRETARYOF THE TREASURY 
Main Bldg/Room 3422 

THE SECRETARY OF DEFENSE 
The Pentagon ztz 

DIRECTOR, ACDA 
Room S933/0ept. of State 

CHAIRMAN US START DELEGATION 
Clo ACDA, 5933 State 

CHAIRMAN US INF DELEGATION 
Clo ACDA, 5933 State 

DIRECTOR. CIA 
Langley. Va/or P,ckup 

CHAIRMAN, JCS 
The Pentagon 

DIRECTOR. 0MB 
Room 252 OEOB 

U.S. REPRESENTATIVE TO UNITED NATIONS 
Room 6333. State Dept. 

THE SECRETARY OF COMMERCE 
14th & Const. Ave. NW. Room 5851 

THE SECRETARY OF. ENERGY 
GA257. Forrestal Bldg 

DIRECTOR. AID 
Room 5942. Dept. of State 

THE ATTORNEY GENERAL 
Dept. of Justice. Room 5119 

DIRECTOR. OSTP 
Room 360. OEOB 

DIRECTOR. USIA 
400 C Street, S.W. 

THE SECRETARY OF INTERIOR 
18th & E. Street NW 

THE SECRETARY OF AGRICULTURE 
Independence & 14th SW 

1 

1 

1 

1 

UNITED STATES TRADE REPRESENTATIVE 1 
Room 209 Winder Bldg 17 & F St NW ---==---

THE DIRECTOR. FEMA 
500 C Street. 

DIRECTOR. DMSPA 

90176 
Log Number ________ _ 

Date 25 MAR 1986 

Mr.Robinson 

-- •• a., 
I J 

__ Mr.S.bie 

_ Mr. S.stanovidl 

- Mr.Sigur 

·-Ms.Small 

__ Mr. Sommer 

-- Cmdr. Surll 
_ Mr. Steiner 

__ Ms. Tahir•Khell 

0 UNCLASSIFIED 

Mr. Tei<her 

___ Ms. Tillman 

___ Cmdr. Thompson 

___ Mr.Wigg 

--- Mr.Wood 

___ M,. Wright 

_ NSC Se<retuiat 

___ Sit. Room 

___ NSC Admin. 

Received/Signed For By: 
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DOCUMENr QASSIFICA TIO#: TOPSECRET 

_Adnl.~•­

- Mr.Kimmitt 
_ Mr.,eanon 

- Mr, lutgMnft 

__ Mr, C.nnistr1ra 

_ UC. Olildrfts 

_ COi.Cobb 

_Mr.Covey 

_Mr.Co• 

_ Mr. De Gtaffenreid 

. .:n. 

_Mr.~y 

_,.,OcNt-.y 

_ Col. DOIIIJllff 

-Mr.f~ 
_ Mr.Grimes 

_ Mr. lOHffMf 

_Mr.UUJC = f. It. lehtnan 
__ Mr.Levine 

IN 

EXTERNAL DISTRIBUTION: 

THE VICE PRESIDENT 

#CVS 
l 

THE SECRETARY OF STATE 
Exec sec/Room 7241 

THE SECRETARYOF THE TREASURY 
Maun Bldg/Room 3422 

THE SECRETARY OF DEFENSE 
The Pentagon 

DIRECTOR. ACOA 
Room 5933:0ept. of Stat~ 

CHAIRMAN US START DELEGATION 
Oo ACOA, 5933 Stall 

CHAIRMAN US INF OEL£GATION 
Clo ACOA, S933 State 

DIRECTOR. CIA 
Langley, Valor Pitkup 

CHAIRMAN, JCS 
The Pentagon 

DIRECTOR. OMS 
Room 252 oeoe 

U.S. REPRESENTATIVE TO UNITED NATIONS 
Room 6333, Stat11 Ol!pt. 

THE SECRETARY OF COMMERCE 
14th a, Const. Ave. NW. Room 5851 

THE SECRETARY OF. ENERGY 
GA257, Forrestal Bldg 

DIRECTOR, AIO 
Room 5942. Dept. of State 

THE ATTORNEY GENERAL 
Dept. of Justice. Room S 119 

DIRECTOR, OSTP 
Room 360, OEOB 

DIRECTOR, USIA 
400 C Street, S.W. 

THE SECRETARY OF INTERIOR 
18th & E. Street NW 

THE SECRETARY OF AGRICULTURE 
lnde~ndence & 14th SW 

UNITED STATES TRADE REPRESENTATIVE 
Room W9 Winder Bldg 17 & F St NW 

THE DIRECTOR, FEMA 
500 C Street. 

DIRECTOR. OMSPA 
Room 3EB 13, Pentagon 

1 

1 

1 

1 

1 

1 

1 

Cal.UnMrd 

_Mr.LU<At 

_Mr.Ml'-V 

_Mr.Mardn 

-Mr.Madock 

-""'·~ 
_Mr.McMinn 

-Lt'-Hor1'1 

- Mr. Raymond 

-Ms.ltecJer 
_ Mr. Rlngdahi 

Date Time 

D CONFIDENTIAL 

_Mr. ~ 

---·•e 
I Ji 

- Mr.Sible 

-- Mr. Sestlnovich 
__ Mr.Sigur 

·~Ms.Sena• 
_ Mr.Sommer 

-Cmdr, Start 

- ,_..,Steiner 
__ Ms. hhw•Khell 

0 UNCLASSIFIED 

Mr. TeidMtf 

-- ~ Tlllrn&n 

- Cmdr. Thompson 

_Mr.WMJ9 

--Mr.Wood 

__ Mr. Wright 

__ NSC S.Ceuri.lt 

__ Sit.Room 

_ NSCAdmin. 

Received/Signed For By: 

~,....-_ -----25X1 

10N-FILE NSC RELEASE..,_! __ 
!INSTRUCTIONS APPLY 

Paga 1 of ~ Pages 
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_ Adm. PoincMxter 

___ Mr. Kimmitt 

___ Mr.Peanon 

--- Mr. Burghardt 

___ Mr. taMistraro 

___ Ltc. Childress 

_ Col.Cobo 

_Mr.Covey 

_Mr.Cox 

___ Mr. De Graffenreid 
;n 

- Mr. Dolwianslly 
_ Mr.Donley 

-- Col Dougqss 

- Mr. fortier 
___ Mr.Grimes 

_ Mr. Kraemer 

___ Mr.Laux 

=t.R.Lehman • 

_ Mr.Levine 

IN 

EXTERNAL DISTRIBUTION: #CYS 
1 

THE VICE PRESIDENT 

THE SECRETARY OF STA TE 
Exec sec/Room 7241 

THE SECRETARYOF THE TREASURY 
Main Bldg/Room 3422 

THE SECRETARY OF DEFENSE 
The Pentagon 

DIRECTOR. ACDA 
Room 5933/0ept. of State 

CHAIRMAN US START DELEGATION 
Clo ACDA. 5933 State 

CHAIRMAN US INF DELEGATION 
Clo ACDA. 5933 State 

1 

1 

1 

DIRECTOR. CIA 1 

Col l.JnNrd 
___ Mr.Lucas 

_Mr.MaMey 

_Mr.Mardn 

- Mr. Mattodc 

--- Mr. Menges 
_Mr.McMinn 

___ Ltc. North 

-- Mr.Raymond 
___ Ms. Reger 

__ Mr. Ringdahl 

Date Time 

90176 
Log Number _______ _ 

Mr.Robinson 

__ re · r 

_Mr.S.bte 

-- Mr. Seitanovich 

-- Mr. Sigur 

·-Ms.Small 
__ Mr.Sommer 

-- Cmdr.Stark 

__ Mr. Steiner 

__ Ms. Tahir-Kheli 

25 MAR 1986 

0 UNCLASSIFIED 

Mr. Teicher 

___ Ms. Tillm•n 

___ Cmdr. Thompson 

_Mr.Wigg 

--- Mr.Wood 
_ M,.Wright 

_ NSC Secretariat 

- Sit.Room 

--- NSC Admin. 

Received/Signed For By: 

CHAIRMAN. JCS 1 !S ~ j 76-0 
Langley. Va/or Pickup ~ 

The Pentagon (I,.. l.!.L,,:;-_ I _.__.. __ _ 

DIRECTOR. 0MB 
Room 252 OEOB 

U.S. REPRESENTATIVE TO UNITED NATIONS 
Room 6333. State Dept. 

THE SECRETARY OF COMMERCE 1 
14th & Const. Ave. NW. Room 5851 -----

THE SECRETARY OF, ENERGY 
GA257, Forrestal Bldg 

DIRECTOR. AID 
Room 5942, Dept. of State 

THE ATTORNEY GENERAL 
Dept. of Justice. Room 5119 

DIRECTOR, OSTP 
Room 360. OEOB 

DIRECTOR, USIA 
400 C Street. S.W. 

THE SECRETARY OF INTERIOR 
18th & E. Street NW 

THE SECRETARY OF AGRICULTURE 
Independence & 14th SW 

UNITED STATES TRADE REPRESENTATIVE 1 
Room 209 Winder Bldg 17 & F St NW ------

THE DIRECTOR. FEMA 
500 C Street. 

DIRECTOR. DMSPA 
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( 

I 
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Subject: NSC MTG 

OOCUMENTCLASSIFICATION: 0 TOPSECRET 

__ Adm. Poindextff 

_ Mr. Kimmitt 

__ Mr.Pearson 

- Mr. Burghardt 
__ Mr. Cannistraro 

__ UC. Childress 

__ Col.Cobb 

__ Mr.Covey 

_Mr.Cox 

_ Mr. De Graffenreid 

71 

- Mr. Dobriansty 

-- Mr. Donley 

_ Col. Douglass 

- Mr. Fortier 
___ Mr. Grimes 

_ Mr. Kraemer 

___ Mr. Uux 

= t. R. Lehman 

_ Mr.Levine 

IN 

EXTERNAL DISTRIBUTION: #CYS 
1 

THE VICE PRESIDENT 

THE SECRETARY OF STATE 
Exec sec/Room 7241 

THE SECRETARYOF THE TREASURY 
Ma,n Bldg/Room 3422 

THE SECRETARY OF DEFENSE 
The Pentagon 

DIRECTOR, ACDA 
Room 5933/Dept. of State 

CHAIRMAN US START DELEGATION 
Clo ACDA, 5933 State 

CHAIRMAN US INF DELEGA TlON 
Clo ACDA, 5933 State 

DIRECTOR. CIA 
Langley, Va/or Pickup 

CHAIRMAN, JCS 
The Pentagon 

DIRECTOR. 0MB 
Room 252 OEOB 

1 

1 

1 

1 

1 

1 

Coll.inNrd 
___ Mr. Luc.al 

__ Mr.~Mey 

Mr. Martin 

-- Mr. Madodc 

_Mr.Menges 

_Mr.McMinn 
___ Ltc. North 

___ Mr. Raymond 

_Ms.R•r 

__ Mr. Ringdahl 

Date Time 

U.S. REPRESENT A TlVE TO UNITED NATIONS =©= 
Room 6333. State Dept. 

THE SECRETARY OF COMMERCE 
14th & Const. Ave. NW. Room 5851-
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WASHINGTON, D .C. 20506 

MEMORANDUM FOR: 

DONALD GREGG 
Assistant to the Vice President 

for National Security Affairs 

NICHOLAS PLATT 
Executive Secretary 
Department of State 

SHERRIE COOKSEY 
Executive Secretary 
Department of the Treasury 

COLONEL DAVID R. BROWN 
Executive Secretary 
Department of Defense 

HELEN ROBBINS 
Executive Assistant to the 

Secretary 
Department of Commerce 

March 25, 1986 

PHILIP DuSAULT 
Acting Associate Director for 

National Security & 
International Affairs 

Office of Management and Budget 

JOHN H. RIXSE 
Executive Secretary 
Central Intelligence Agency 

JAMES FRIERSON 
Chief of Staff 
U.S. Trade Representative 

REAR ADMIRAL JOHN W. BITOFF 
Executive Assistant to the Chairman 
Joint Chiefs of Staff 

SUBJECT: NSC Meeting on Commerce's Section 232 Investigation 
of Machine Tools, March 26, 1986 , 11:00 a.m. (S) 

At Tab A is the Agenda for the meeting. Attendance is principal plus 
one . ( s) 

At Tab Bis the Department of Commerce ' s Section 232 investigation and 
~~fommendations, it is to be handleUJLJ~~ basis . 

Rodney B. McDaniel 
Executive Secretary 

Attachments 
Tab A - Agenda 
Tab B - Commerce Investigation 

cc: Donald T . Regan 
John A. Svahn 
Beryl Sprinkel 

~sify on: OADR 
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NATIONAL SECURITY COUNCIL MEETING 

Friday, March 21, 1986 
The Cabinet Room 

11:00 a.m.-12:00 noon 

COMMERCE DEPARTMENT SECTION 232 
INVESTIGATION AND RECOMMENDATIONS REGARDING 

MACHINE TOOLS 

Agenda 

Introduction 

Briefing Commerce 232 Study 

Interagency Views 

General Discussion 

Summary 

Admiral John Poindexter 
( 5 minutes) 

Secretary Baldrige 
(20 minutes) 

Richard Levine 
(10 minutes) 

All Participants 
( 20 minutes) 

Admiral John Poindexter 
( 5 minutes) 
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ACTION March 14, 1986 

MEMORANDUM FOR JOHN M. POINDEXTER 

LEVINE ~ - -- · FROM: RICHARD 

SUBJECT: NSC Meeting on the Machine Tools Case 

Attached at Tab I is the Presidential meeting memorandum for the 
NSC meeting on the machine tools 232 case. 

At Tab II is the memo to the agencies informing them of the NSC 
meeting and forwarding the NSC Agenda. 

I have had both of these memos retyped so that they reflect the 
new NSC meeting date of Wednesday, March 19. I believe that we 
will be able to forward a rewritten Commerce 232 paper to the 
Agencies before the NSC meeting; Commerce is coming around. 

RECOMMENDATION 

1. 

2. 

That you sign the attached Presidential meeting memorandum 
to the Prroent. 

Approver ~~Disapprov e __ 

That you sign the mem~he Agencies informing them of the 
NSC meeting on Wednesday, March 19, and forwarding the NSC 
Agenda. rvJ ~ 

Approver C/...,,.-.,f ~ Disapprove __ 

Attachments 
Tab I Presidential Meeting Memo 

Tab A - Agenda 

Tab II 
Tab B - List of Participants 
Memo to the Agencies 
Tab A - Agenda 

assify: OADR 
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NATIONAL SECURITY COUNCIL MEETING 

Wednesday, March 19, 1986 
The Cabinet Room 

11:00 a.m.-12:00 noon 

COMMERCE DEPARTMENT SECTION 232 
INVESTIGATION AND RECOMMENDATIONS REGARDING 

MACHINE TOOLS 

Agenda 

Introduction 

Briefing Commerce 232 _Study 

Interagency Views 

General Discussion 

Summary 

Admiral John Poindexter 
(5 minutes) 

Secretary Baldrige 
(20 minutes) 

Richard Levine 
(10 minutes) 

All Participants 
( 2 0 minutes) 

Admiral John Poindexter 
( 5 minutes) 
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LIST OF PARTICIPANTS 

NSC Meeting -- Wednesday, March 19, 1976 

The President 
The Vice President 
Donald T. Regan 
John M. Poindexter 

Senior Representatives From: 
Department of State 
Department of the ~reasury 
Department of Defense 
Department of Justice 
Department of Commerce 
Office of Management and Budget 
Central Intelligence Agency 
United States Trade Representative 
Office of Policy Development 
President's Council of Economic Advisors 
Joint Chiefs of Staff 
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NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

MEMORANDUM FOR: 

DONALD GREGG 
Assistant to the Vice President 

for National Security Affairs 

NICHOLAS PLATT 
Executive Secretary 
Department of State 

SHERRIE COOKSEY 
Executive Secretary 
Department of the Treasury 

COLONEL DAVID R. BROWN 
Executive Secretary 
Department of Defense 

HELEN ROBBINS 
Executive Assistant to the 

Secretary 
Department of Commerce 

PHILIP DuSAULT 
Acting Associate Director for 

National Security & 
International Affairs 

Office of Management and Budget 

JOHN H. RIXSE 
Executive Secretary 
Central Intelligence Agency 

JAMES FRIERSON 
Chief of Staff 
U.S . Trade Representative 

REAR ADMIRAL JOHN W. BITOFF 
Executive Assistant to the Chairman 
Joint Chiefs of Staff 

SUBJECT: NSC Meeting on Commerce's Section 232 Investigation 
of Machine Tools, March 19, 1986, 11:00 a _.m. (S) 

At Tab A is the Agenda for the meeting. Attendance is principal plus 
one. ( S) 

Attachments 
Tab A - Agenda 

cc: Donald T. Regan 
John A. Svahn 
Beryl Sprinkel 

on: OADR 

Rodney B. McDaniel 
Executive Secretary 
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Wednesday, March 19, 1986 
The Cabinet Room 

11:00 a.m.-12:00 noon 

COMMERCE DEPARTMENT SECTION 232 
INVESTIGATION AND RECOMMENDATIONS REGARDING 

MACHINE TOOLS 

Agenda 

Introduction 

Briefing Commerce 232 Study 

Interagency Views 

General Discussion 

Summary 

on: OADR 

Admiral John Poindexter 
(5 minutes) 

Secretary Baldrige 
(20 minutes) 

Richard Levine 
( 10 minutes) 

All Participants 
( 20 minutes) 

Admiral John Poindexter 
( 5 minutes) 
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THE WHITE HOUSE 

WASHINGTON 

March 17, 1986 

MEMORANDUM FOR JOHN M. POINDEXTER 

FROM: ALFRED H. KINGON V 

SYSTEM II 
90176 add-on 

SUBJECT: Machine Tool Industry's 232 Petition 

Attached is a letter from Secretary Baldrige to the President 
setting forth his views of the machine tool industry's Section 
232 petition. His views are well known: that we should 
restrict imports to 1981 levels and closely monitor the domestic 
industry's efforts to improve their competitive position. 

I am forwarding this letter to you for its inclusion in the 
President's briefing material prior to the NSC meeting on the 
subject. 

Attachment 
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NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

SYSTEM II 
90176 

ACTION .March 5 , 19 8 6 

MEMORANDUM FOR JOHN M. 

FROM: RICHARD 

POINDEXTER 

LEVIN4 

SUBJECT: NSC Meeting on the Machine Tools Case 

Attached at Tab I is the Presidential meeting memorandum for the 
NSC meeting on the machine tools 232 case. 

At Tab II is the memo to the agencies informing them of the NSC 
meeting and forwarding the NSC Agenda and a copy of Commerce's 
final machine tools 232 investigation. 

RECOMMENDATION 

1. That you sign the attached Presidential meeting memorandum 
to the President. 

Appro_ve __ Disapprove __ 

2. Tha~ you sign the memo to the Agencies informing them of the 
NSC meeting on Monday, March 10, and forwarding the NSC 
Agenda after we have reviewed Commerce's 232 investigation, 
so that it may be simultaneously transmitted to the agencies 
attending the NSC meeting. 

Approve __ Disapprove __ 

IMPORTANT -- NOTE: Please note that although Al Kingon gave 
Commerce a copy of the NSC rewrite of the machine tools report, 
Commerce still has not forwarded the NSC-redrafted report, under 
Mac's signature and in final form, to the NSC. We cannot hold an 
NSC meeting on Monday unless we circulate a final Commerce report 
to the agencies by COB Thursday, March 6. To do so, would be to 
open ourselves to the charge that we held an NSC meeting on an 
important, long-studied topic without members of the Cabinet 
first being able to study the investigation in question. To 
further complicate matters, it is crucially important that 
Commerce send to us the NSC redrafted report or a report at least 
as balanced as our rewrite, lest the President be painted into a 
corner as to his options regarding this case. I have already 

OADR sEGBET 
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called Commerce and demanded that I be able to see their report 
before it is signed out by Mac to the President. I have also 
stated that we must have their report by March 6. 

Assistant Secretary of Commerce Paul Freedenberg informs me that 
Commerce staff will show me a copy of their final report before 
it is signed out tomorrow morning (March 6). Depending on its 
contents, we may or may not want to go ahead with the NSC meeting 
on Monday. I personally hope the Commerce study will be satis­
factory, so that we can put this issue behind us. 

My color briefing charts for the NSC staff/State/CEA/OMB counter­
brief to Mac's presentation will be ready on Friday. The 
briefing charts will be simple, and since Commerce does not 
intend to circulate its briefing charts before the NSC meeting, 
it should be sufficient for us to place the briefing charts in 

Attachments 
Tab I 

Tab II 

ch Principle's chair prior to the meeting. 

and Gaston Sigur concur. 

Presidential Meeting Memo 
Tab A - Agenda 
Tab B - List of Participants 
Memo to the Agencies 
Tab A - Agenda 
Tab B - Commerce Machine Tools Sec 232 

Investigation 
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NATIONAL SECURITY COUNCIL MEETING 

Monday, March 10 , 1986 
The Cabinet Room 

11:00 a.m.-12:00 noon 

COMMERCE DEPARTMENT SECTION 232 
INVESTIGATION AND RECOMMENDATIONS REGARDING 

MACHINE TOOLS 

Agenda 

Introduction 

Briefing Commerce 232 Study 

Interagency Views 

General Discussion 

Summary 
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NATIONAL SECURITY COUNCIL MEETING 

Wednesday, March 26, 1986 
The Cabinet Room 

11:00 a.m.-12:00 noon 

COMMERCE DEPARTMENT SECTION 232 
INVESTIGATION AND RECOMMENDATIONS REGARDING 

MACHINE TOOLS 

Agenda 

Introduction 

Briefing Commerce 232 Study 

Interagency Views 

General Discussion 

Summary 

on: OADR 

Admiral John Poindexter 
(5 minutes) 

Secretary Baldrige 
( 20 minutes) 

Richard Levine 
( 10 minutes) 

All Participants 
(20 minutes) 

Admiral John Poindexter 
(5 minutes) 
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NSC Meeting -- Wednesday, March 26, 1986 

The President 
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Donald T. Regan 
John M. Poindexter 

Senior Representatives From: 
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Department of . Justice 
Department of Corn.~erce 
Office of Management and Budget 
Central Intelligence Agency 
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United States Representative to the United Nations 
United States Trade Representative 
Office of Policy Development 
President's Council of Economic Advisors 
Joint Chiefs of Staff 
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ACTION 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

March 2 4, 19 8 6 

MEMORANDUM FOR JOHN M. POINDEXTER 

FROM: RICHARD B. LEVINE~ 

2385 

SUBJECT: Response to Your PROFS Note re Machine Tools 

The attached information is in response to your note: 

U.S. Machine Tool Companies: Outlook for Modernization 

The U.S. machine tool industry as it exists today will 
probably undergo a significant transformation in the years 
ahead. Instead of supplying tools directly to end users, it 
will supply them to manufacturers of Flexible Manufacturing 
Systems (FMS). 

Companies other than those making machine tools, such 
as GE, Westinghouse, arid IBM, may enter the market for 
flexible systems, due in particular to their expertise in 
computer hardware and software that link machine tools to form 
a FMS. 

The production of individual tools may shift abroad; 
this development is quite natural, since manufacturing 
individual tools is a relatively low-tech activity, compared 
with supplying the hardware and software that link them. 

The number of U.S. manufacturers of individual machine 
tools is thus expected to continue to decline; there are now 
about 400 machine tool companies in the U.S., down from around 
800 in the late seventies. 

The DOD-Commerce Action Plan as articulated in our 
Draft NSDD will help the U.S. machine tool industry through 
this period of change and sorting out. 

Current Status of U.S. Factory Modernization Efforts and 
Trends 

There are 47 FMS in the U.S. as of mid-1985; only 5 of 
the U.S. FMS were built by foreign companies. 
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All users are big companies; about one-third of all 
FMS are used for defense weapons, such as the B-lb bomber and 
the Bradley fighting vehicle. 

All current U.S. suppliers (6 companies) are large 
machine tool manufacturers, since a FMS integrates a number of 
skills and technologies. 

Large-scale U.S. manufacturers (GM, Westinghouse, 
etc.) will use more FMS in future; this use of "automated 
factories" will help U.S. manufacturers rid themselves of the 
problems caused by labor rate disparities vis-a-vis foreign 
manufacturers. 

Small-scale U.S. manufacturers, however, will still 
consume large quanities of relatively unsophisticated, 
stand-alone machine tools. This is a market in which foreign 
producers predominate. 

Outlook for Factory Automation 

Demand for automated systems is expected to rise 
significantly in about a year or two, as manufacturers face 
capacity constraints due to continued U.S. economic growth. 

Foreign suppliers are expected to increase sales 
efforts in the U.S.; however, the U.S. should remain 
competitive due to its computer hardware and software. 

Although the Japanese do dominate the U.S. market for 
certain machine tools that are part of a FMS, such as 
machining centers and numerically controlled (NC) lathes, 
their sales actually focus primarily on smaller, less advanced 
tools. 

The U.S. will continue to lead in manufacturing some 
very sophisticated tools, and thus a significant proportion of 
the FMS needed for the most sophisticated defense applications 
will probably be made in the U.S. 

Labor Skill Levels to Operate New Machines 

The U.S. Department of Labor in its August 1983 report to the 
Department of Commerce covering the pending Sec 232 case 
stated the following: 
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Two important technological developments have 
occurred in machine tool production over the 
last several decades, namely: (1) the evolution 
of numerical controls - an electronic control 
system for programming repetitive and conse­
cutive machine tool operations on intermediate 
and end products, and (2) the creation of machining 
centers where several previously separate and 
manually arranged operations are combined into 
one or more pieces of automatically programmed 
metalworking equipment. Advances in numerical 
and other types of computerized controls tend 
to lower costs and permit a smaller number of 
less skilled workers to operate banks of 
machines. 

RECOMMENDATION 

That you use these points at the NSC meeting. 

Approve Disapprove 




