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Attachment

THE WHITE HOUSE AT 4086

WASHINGTON

MEETING ON BILATERAL ASPECTS OF EUROPEAN TRIP
DATE: May 25, 1984
LOCATION: Cabinet Room
TIME: 11:00 a.m.- 12:00 noon
FROM: ROBERT C. McFARLANE
PURPOSE

To brief you on the bilateral aspects of your European trip.

BACKGROUND

You have already received an advance copy of the briefing
book for the bilateral portion of your European trip. We
plan to show you CIA's’ film on the trip at our 9:30 meeting
on May 25 to set the stage for the 11:00 a.m. briefing. At
the briefing session, we will give you an overview of
important issues to be addressed at the individual stops and
meetings in Ireland, Normandy, and the United Kingdom, prior
to the London Economi’c Summit.

PARTICIPANTS

List attached.

PRESS PLAN

White House photographer.

SEQUENCE OF EVENTS

I will give an introductory overview on the trip's objec-
tives, after which George Shultz will review on a country-by-
country basis the individual stops and meetings. Cap
Weinbergexr and Don Regan will be present and may wish to adad
specific comments from their perspectives. Ambassador
Rentschler will outline our public diplomacy objectlves for
the bilateral portion of the trip.

Prepared by:
Petexr R. Sommer

OECLASSIFIED |2l 5@
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DISTRIBUTION: KIMM DEAV /905
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CONF-4"DENTIT AL TOKYO 18532

E.0. 12356: DECL: 5/25/998
TAGS: KSUM ECON JA US
SUBJECT: PRESIDENT’S BILATERALS AT LONDON SUMMIT

1. .6 - ENTIRE TEXT.
-

2. DURING LUNCH MEETING MAY 25, MOFA VICE MINISTER
MATSUNAGA TOLD AMBASSADOR THAT WHILE GOJ UNDERSTOOD
THE REASONS FOR THE THIRTY MINUTE BILATERAL AT THE
SUMMIT BETWEEN THE PRESIDENT AND PRIME MINISTER,
THEY STILL HOPED THAT IT MIGHT RUN A LITTLE LONGER,
BUT REALIZED THAT NO SUCH COMMITMENT WOULD BE POSSIBLE
MATSUNAGA ALSO SAID THAT THE GOJ HOPED IT WOULD BE
POSSIBLE FOR THE PRESIDENT TO MAKE A STATEMENT
RECOGNIZING THE GREAT EFFORTS THAT BOTH GOVERNMENTS
HAD MADE ON BILATERAL ECONOMIC ISSUES, PARTICULARLY
TRADE, AND TO CONFIRM THE SUCCESSES THAT HAD BEEN
S“"YEVED OVER THE PAST 18 MONTHS (I.E. NAKASONE’S
TIME IN OFFICE). MATSUNAGA ALSO EMPHASIZED THAT HE
UNDERSTOOD THAT THERE WERE STILL UNRESOLVED PROBLEMS
THAT WE WOULD NEED TO KEEP WORKING ON IN THE FUTURE.

CONEIRERT | AL
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PAGE B2 OF @2 TOKYO B532 DTG: 2509357 MAY 84 PSN:B65456

3. THE AMBASSADOR RESPONDED THAT THE VICE PRESIDENT

HAD NOW WITHDRAWN FROM THE PROCESS BUT THAT INDEED

WORK DID NEED TO CONTINUE. AND PROGRESS REMAINED
NECESSARY ON A NUMBER 00 ISSUES SUCH AS WOOD PRODUCTS.
THE AMBASSADOR MADE NO COMMITMENT AS TO WHETHER THE
PRESIDENT MIGHT MAKE THE TYPE OF STATEMENT REQUESTED

BY MATSUNAGA. MATSUNAGA CONCLUDED THE DISCUSSION BY
AGAIN STATING THAT WORK WOULD CONTINUE, AND THAT FOR THEIR
PART THE GOJ HOPED THAT THE USG WOULD WORK TO GET THE
SEMI-CONDUCTOR TARIFF ELIMINATED.

4, COMMENT: NAKASONE OBVIOUSLY IS APPROACHING THE
SUMMIT WITH HIS NOVEMBER ELECTIONS IN MIND AND BELIEVES
THAT AN ENDORSEMINT FROM THE PRESIDENT OF HIS SUCCESSFUL
MANAGEMENT OF US-JAPAN ECONOMIC RELATIONS NOT ONLY SINCE
THE PRESIDENT”S VISIT BUT OVER THE FULL 18 MONTHS OF HIS
ADMINISTRATION WOULD BE USEFUL.

MANSFIELD
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NATIONAL SECL TY COUNCIL

ACTION May 25, 1984

Bill-
Karen Groomes called.

Treasury told her that Secretary Regan was
to participate in all the bilaterals on
June 7. Apparently Deaver told Regan.

Karen called Sittmann who told her to get
out of it and let NSC handle it. She called

us. ' q" 7
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RECEIVED 25 MAY 84 09
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TO MCFARLANE FROM HILL, C dk””ﬂJDV DOCDATE 24 MAY 84

KEYWORDS: GREAT BRITAIN AP

SUBJECT: REQUEST BY MEMBERS OF BRITISH PARLIAMENT TO MEET W/ PRES
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S/S E415258 ,
DEPARTMENT OF STATE

Washington, D.C. 20520

May 24, 1984

MEMORANDUM FOR MR. ROBERT C. MCFARLANE
THE WHITE HOUSE

Subject: Request by Members of the British Parliament to Meet
with President Reagan

Embassy London has informed us that a group of 25-30
younger members of the Conservative Party's Parliamentary Group
would like to meet with President Reagan during the President's
stay in London to present him a letter of welcome and
appreciation for the President's strong support of NATO. Our
Embassy in London believes this is a very useful initiative and
advises that Foreign Secretary Howe strongly supports it. The
Department recommends that if the President's schedule permits,
this event be included. A meeting between the President and
this group of younger Members of Parliament would make an
excellent impression both in the UK and in the United States.

A copy of Embassy London's telegram is attached.

%mmm

o Charles H y
Executlve Secfetary

Attachment:

London 11758

1\'/\‘!1’\’/
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DEPT FOR EUR/NE AND A/EX
WHITE HOUSE FOR MR. HENKEL

E. Q0. 12356: DECL: OADR
TAGS: OVIP (REAGAN
sSuBJ: o

1. SUMMARY: FCO TELLS US THAT GEOFFREY HOWE STRONGLY
SUPPORTS AN INITIATIVE FROM YOUNG TORY MPS TO MEET WITH
THE PRESIDENT TO PRESENT A LETTER OF WELCOME AND APPRECIA-
TION FOR THE PRESIDENT'S STRONG SUPPORT OF NATO. WE THINK
IT COULD BE FIT IN ON D DAY JUNE 6 TO GOOD EFFECT. THIS
IDEA HAS BEEN DISCUSSED WITH JIM HOOLEY

2. CONSERVATIVE MP PETER VIGGERS HAS CONTACTED US TO
PROPOSE THAT HE AND 25 TO 38" OTHER CONSERVATIVE MPS
MEET WITH THE PRESIDENT DURING HIS VISIT TO PRESENT A
LETTER OF WELCOME AND OF APPRECIATION FOR THE PRESIDENT'S
STRONG SUPPORT OF NATOQO. HE SUGGESTS THAT A GROUP OF MPS
COULD BE ASSEMBLED FOR THIS PURPOSE FROM LATE ON MONDAY,
JUNE 4 TO LATE THURSDAY, JUNE 7. THEY WOULD COME TO THE
PRESIDENT, FOR EXAMPLE TO WINFIELD HOUSE, AT A TIME OF
OUR CHOOSING.

3. VIGGERS HAS JUST TAKEN OVER FROM WINSTON CHURCHILL
AS:HEAD OF THE TORY "CAMPAIGN FOR DEFENSE AND MULTILATERAL
DISARMAMENT. " HE ALSO COORDINATES BACK BENCH PUBLIC
AFFAIRS EFFORTS TO COMBAT THE CAMPAIGN FCOR NUCLEAR
DISARMAMENT. HE TELLS US THAT HE AND HIS COLLEAGUES
BELIEVE THAT PRESIDENTIAL MEETING WITH MPS WwWOULD EVOKE
CONSIDERABLE MEDIA COVERAGE IN BRITAIN AND HELP OFFSET

THE EFFECT OF ANTI-NUCLEAR DEMONSTRATIONS PLANNED DURING
THE PRESIDENT’ S STAY.

4, THE FCO HAS CONTACTED US SEPARATELY TO SAY THAT
FOREIGN MINISTER HOWE STRONGLY SUPPORTS THE VIGGERS’
INITIATIVE AND HAS ASKED THAT WE GIVE VIGGERS' IDEA
EVERY CONSIDERATION.

S. PLEASE ADVISE.
PRICE
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THE WHITE HOUSE

WASHINGTON

May 25, 1984

Mr. President:
Attached for viewing by you and

Mrs. Reagan is an overview film on the

forthcoming European trip.

Robe t/é%fzi;arlane

Attachment



NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

May 29, 1984

MEMORANDUM FOR WHITE HOUSE STAFF ACCOMPANYING THE PRESIDENT ON
TRIP TO EUROPE

FROM : WILLIAM F., MARTIN Bt/

SUBJECT: Viewing Schedule of Video on June Trip

We will be showing a twenty minute video on the President's trip
to Europe which incorporates an event-by-event review of the

visit. It is similar to the one prepared for the China trip.

The film will be shown in the Situation Room at the following
times:

Wednesday, May 30
11:00 a.m.
3:00 p.m.

Thursday, May 31
11:30 a.m.
3:00 p.m.

You and your staff are invited to attend. Please advise Cathy
Torgerson of my office (x3440) of your plans.
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MEMORANDUM
‘ NATIONAL SECURITY COUNCIL
May 30, 1984
ACTION

MEMORANDUM FOR ROBERT C. MCFARLANE
FROM: WILLIAM F. MARTINWVM

SUBJECT: U.S.-Jdapan Energy Cooperation

It is important that we emphasize our continued support for
expanded energy trade between the U.S. and Japan in order to
convince Prime Minister Nakasone and the Japanese that we
are serious about following through with the commitments
made in the November 1983 Joint Statement. Attached is a
copy of the Joint Policy Statement (Tab I).

We have made solid progress since November:

o MITI has successfully assembled a group of companies to
participate in a feasibility study for the joint
U.S.-Japanese development of North Slope gas.

o) Contracts have been signed for the purchase of 11
million metric tons of metallurgical coal, thereby
reversing the decline in Japanese imports of U.S.
metallurgical coal.

o The U.S.-Japan coal mission went well. The group
established a Standing Technical Committee to follow up
on the Joint Policy Statement.

o An amendment to the Senate version of the Export
Administration Act would create a Presidential advisory
commission to study the export of U.S. crude oil,
particularly Alaskan North Slope o0il, and to make
recommendations on such exports before January 1, 1985.

In your pre-brief with the President, you should urge that
he call attention to the progress made to date and emphasize
the importance of expanded coal trade.

Suggested Talking Point

o Excellent progress has been made in implementing our
November Joint Policy Statement, especially with
respect to natural gas and the U.S.-Japan coal trade
mission. I place great emphasis on carrying forward



with the spirit of that statement, especially in the
area of expanded U.S.-Japan coal trade and joint
development of U.S coal resources.

Gastonig%kk§/concurs.

RECOMMENDATION:

That you raise U.S.~-Japan energy cooperation with the
President and suggest he raise the issue with Prime Minister

Nakasone.
Approve Disapprove

Attachment
Tab I Joint Policy Statement
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Office of the Press Secretary
’ {Tokyo, Japan)

e v

For ihﬁe&iate—Ré}ease"i . : : liovember 11, 1983

‘JGINT STATEMENT BY THE PRESIDENT
AND PRIMZ MINISTER WAKASONE
ON JAPAN-U.S. ENERGY COOPERATION

Prime Minister WNakasone- and President Reagan share the view that -

- further progress be made in energy trade and cooperatlon in oil,

natural gas and coal between Japan and the United States as outlined
in the following Joint Policy Statement recommended by -the Japan-
Unlted States Energy WOrklng Group;

Taklng account of the energy prospects for the entire Pacific basin,
the two countries agree that the sound expansion of U.S.-Japan enargy
trade will contribute to the further developmeat of the close economic
and energy security relationship which exists between the two
countries.

They will continue to discuss and find ways of developing this trade
for the mutual benefit of both countries, noting the importance of
long~term cooperation, the central role of the private sector, and
the need for a balance between economic cost and energy security.

Both countries consider Alaska to be a particularly promising area
for joint development of energy resources. Both governments will
encourage private sector discussions regarding the possibilities for
such development.

With regard to trade in oil, gas and coal, we have agreed on the
following next steps:

A. The U.S. and Japan recognize that if legislative barriers
can be removed, the U.S. has the potential to ship sub-
stantial guantities of crude o0il to Japan, thereby increasing
economic incentives for U.S. oil production and helping to
diversify Japan's energy sources. The U.S. will continue
to keep under review the removal of restrictions on
exports of domestic crude oil.

B. The U.S. and Japan will encourage private industry in both
countries to undertake now the pre-feasibility or feasibility
studies necessary to determine the extent to which Alaskan
natural gas can be jointly developed by U.S. and Japanese
interests.

C. The U.S. and Japan will encourage private industry in both
countries to discuss the possibility of concluding long-
term coal contracts and jointly developing mines and
transportation systems to make American coal more competi-
tive in the Japanese market.

D. In this regard, the two countries welcome the examinations
underway of the technical and economic aspects of several
steam coal projects by private companies concerned on both
sides. As eccnomic recovery proceeds, Japan will encourage
its industries to consider purchase of more competitively
priced U.S. steam coal to meet future demands not already
covered by existing contracts. In addition, Japan will
invite the private sector concerned to explore the possi-
bility of further increasing substitution of coal for oil
in electrical generation.

MORE (OVER)
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With regard to metallurgical coal, both sides noted that

the depressed state of world steel manufacturing had
reduced demand for traded coal. However, in view of the
fact that the U.S. has been a major supplier to the Japanese
market, both sides will endeavor to maintain the level of
Japanese imports of U.S. coal. Japan expects that imports
of competitively priced U.S. metallurgical coal will not
continue to decline, and will encourage its steel industry
to increase U.S. coal imports when conditions in the

‘industry permit.

As a first step toward developing U.S.-Japan coal trade, from
a mid- to long-term prospective, a mission composed of
representatives of major Japanese coal users and other .
appropriate interests will visit the U.S. to meet with major
coal mining and transportation interests. The purpose of

. this mission will be to explore the possibility of expand-

ing - coal trade between the U.S. and Japan, and the possi~-
bility of conducting a major study of the opportunities for
reducing the delivered price in Japan of U.S. coal.

& ¢
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May 30, 1984

MEMORANDUM FOR DON FORTIER
GASTON SIGUR
DOUG McMINN
PETER SOMMER

TY COBB
FROM: WILLIAM MARTIN
SUBJECT: Meeting re Talking Points

Please find copy of 3x5 cards for the President's trip to Europe.
I propose that we ago thronah them ~ard-hv-r~av3 At our morning
meeting on After our meeting
the appropr .. .. . aeoon vewa v scopuusawae fOr editing and
providing revised copies of cards by 3:00 p.m. on Thursday.

I have invited Tom Niles and Bob Morris to sit in on our meeting.

Attachment



.
NN D
FELLASSIFIED f 2

wrr FoL0r 2 4257

Y
wv O NARADATE_Y . [

MEETING WITH PRESIDENT HILLERY
(4:40-5:15 p.m., June 3, 1984)

—-— IRELAND VISIT: APPRECIATE GRACIOUS
RECEPTION. VISIT TO BALLYPOREEN.

—-— NORTHERN IRELAND: IMPRESSED BY EFFORTS
OF IRISH GOVERNMENT TO MAKE PROGRESS ON THIS
PROBLEM.

-~ EUROPEAN COMMUNITY: LOOK FORWARD TO
CLOSE CONSULTATIONS WITH IRISH GOVERNMENT

DURING IRELAND'S EC PRESIDENCY.

(1 of 2 cards)

—-- CENTRAL AMERICA: PLEASED BY ELECTION OF
DUARTE. WILL CONSOLIDATE REFORMS, HAVE OUR
FULL SUPPORT.

-- EAST/WEST RELATIONS: REGRET CHERNENKO'S
NEGATIVE RESPONSES TO U.S. AND NATO
INITIATIVES.

(2 of 2 cards)




MEETING WITH PRIME MINISTER FITZGERALD
(11:20-12:00 noon, June 4, 1984)

-~ NORTHERN IRELAND: MY ST. PATRICK'S DAY
STATEMENTS REMAIN BASIS OF U.S. POLICY. HOPE
THE NEW IRELAND FORUM PROCESS LEADS TO
GREATER ANGLO-IRISH COOPERATION IN RESOLVING
PROBLEM. CONFIDENT YOUR TWO GOVERNMENTS CAN
MAKE PROGRESS.
-—- CENTRAL AMERICA: DUARTE WILL CONSOLIDATE
REFORMS AND ACT AGAINST VIOLENCE. WE ARE
SUPPORTING THE CONTADORA AND IMPLEMENTATION
OF CONTADORA DOCUMENT OF OBJECTIVES. LITTLE
EVIDENCE NICARAGUA PREPARED TO MAKE ELECTIONS
FREE AND FAIR.

(1 of 2 cards)

-- EUROPEAN COMMUNITY: EXPECT TO STAY IN
CLOSE TOUCH WITH YOUR GOVERNMENT DURING THE
IRISH PRESIDENCY. WISH YOU LUCK. HOPE YOU
WILL CONVEY OUR CONCERNS ABOUT PROPOSED
RESTRICTIONS ON OUR AGRICULTURAL EXPORTS.

-- EAST/WEST: SOVIETS ON DEFENSIVE TOWARD
WEST. 1IF NO RESPONSE TO U.S. OFFERS, SOVIETS
BEAR ONUS.

(2 of 2 cards)
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LUNCH WITH QUEEN ELIZABETH AND PRINCE PHILIP
(1:00-2:30 p.m., June 5,

-— MIDDLE EAST: PEACE IS TOP PRIORITY, BUT

NO NEW INITIATIVES POSSIBLE PRIOR TO JULY
IS IMPROVING

ISRAELI ELECTIONS.

TIES AWAITING BETTER ENVIRONMENT LATER.
NO PROGRESS WITHOUT NEGOTIATIONS BETWEEN
U.S. READY TO BE HONEST

JORDAN AND ISRAEL.

BROKER.

NOW U.S.

WE ARE CONCERNED ABOUT PERSIAN GULF

SITUATION.

HAVE HAD CONSULTATIONS WITH YOUR
GOVERNMENT ON WORKING TOGETHER ON DIPLOMATIC,

MILITARY, & ENERGY RESPONSE TO A CRISIS.

(1 of 2 cards)

—- EAST-WEST:

BEAR ONUS.

—— GRENADA: SINCE OCTOBER RESCUE MISSION

GRENADA UNDER SCOON HAS PROGRESSED TOWARD
FREE, OPEN SOCIETY.
COMMITTEE DEALING WITH DIFFICULT ISSUES AND

DESERVES OUR SUPPORT.

$60 MILLION IN AID.

SELF-PROTECTION.

INTERIM ADVISORY

USG COMMITTED

(2 of 2 cards)

1984)

5 T e

SOVIETS ON DEFENSIVE TOWARD
WEST. IF NO RESPONSE TO U.S. OFFER, SOVIETS

YOUR GOVERNMENT MAKING
IMPORTANT CONTRIBUTION RECONSTRUCTING POLICE
FORCE WHICH IS NECESSARY FOR GRENADA




MEETING WITH PRIME MINISTER THATCHER
(6:00~9:30 p.m., June 5, 1984)

~— EAST/WEST: SOVIETS ON DEFENSIVE TOWARDS
WEST. IF NO RESPONSE TO U.S. OFFERS,
SOVIETS BEAR ONUS.
—-- ARMS CONTROL: APPRECIATE HMG'S SUPPORT.
WE MUST MAINTAIN DETERRENT/PRINCIPLES SO
SOVIETS WILL BARGAIN SERIOUSLY,
-- MIDDLE EAST: MUST WORK TOGETHER ON GULF
CRISIS TO BE READY WITH DIPLOMATIC AND
MILITARY MEASURES. MUST STOP ALL ARMS SALES
TO IRAN TO PERSUADE THEM TO NEGOTIATE,
PLEASE REVIEW HMG POLICY. IEA ENERGY PRE-
PAREDNESS ALSO KEY TO CALM MARKET.
(1 of 2 cards)

ON DANGERS OF INTERNATIONAL TERRORISM. WE
MUST USE ALL LEGAL MEANS TO GET STATES TO
STOP.

—— NORTHERN IRELAND: IMPRESSED WITH GOI'S
CONCERN OVER LACK OF PROGRESS TOWARD
POLITICAL SOLUTION. ARE YOU QOPTIMISTIC?
—— CHINA: VISIT STRENGTHENED BILATERAL
RELATIONS. WE RECENTLY TOLD BEIJING OUR
HOPE FOR HONG KONG SETTLEMENT WHICH

PRESERVES CURRENT SYSTEM.

(2 of 2 cards)
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NAKASONE BILATERAL i
—- INTRO: 4TH MTG IN 18 MONTHS; MADE REAL ;
[

PROGRESS. GRATEFUL FOR EFFORTS (APR 27 PACKAGE!
& YEN-DOLLAR AGREEMENT) .

-~ POLITICAL RELATIONSHIP: NEVER BETTER; ALSO
GOOD DEFENSE TALKS WITH WEINBERGER IN MAY.

-— TRADE: PROBLEMS REMAIN, E.G., FOREST
PRODUCTS TARIFFS. 1IN OTHER AREAS, NEED TO
IMPLEMENT TELECOMMUNICATIONS, SATELLITE SALES.
—— TRADE ROUND: CONTINUE SUPPORT YOUR CALL
FOR GLOBAL TRADE ROUND. ' SHOULD START IN 1985,
-—- PERSIAN GULF: NEED PREVENT IRAN-IRAQ !
ESCALATION. IEA EMERGENCY PREPAREDNESS KEY;

RAISE OIL STOCKS IN JAPAN.
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NAKASONE BILATERAL
-— EAST~-WEST: CONTINUE TO WORK TO RELAX
RENSTONS WITH SOVIETS & ENCOURAGE RETURN TO
ARMS TALKS.
—-— ENERGY: GOOD PROGRESS ON GAS STUDY & JAP P
COAL MISSION. EXPANDED COAIL TRADE ESSENTIAL.




KOHL BILATERAL
~- US ECONOMY: US RECOVERY STIMULATES
EUROPEAN GROWTH; NO STRONG CAUSAIL LINK OF
DEFICIT WITH INTEREST RATES, WHICH SHOULD
DECLINE WITH LOWER INFLATION.
-- EC: SYMPATHETIC TO EC PROBLEMS BUT NOT AT
EXPENSE OF US EXPORTS.
-- EAST-WEST: INTERESTED IN GENSCHER'S VISIT
TO MOSCOW. QUR POSTURE REMAINS CORRECT: WE
ARE READY TO TALK BUT NOT TO MAKE UNILATERAL
CONCESSIONS ON SUBSTANCE.
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CRAXT BILATERAL
--= INF: APPRECIATE YOUR KEY ROLE IN ITALY'S
INF COMMITMENT; ALLIED RESOLVE KEY TO NEGOTIA-
TIONS BREAKTHROUGH. NATO READY TO STOP/ f
REVERSE ONLY WITH EQUITABLE AGREEMENT THAT
REDUCES SOVIET MISSILES. ]
-— EAST-WEST: SINCERELY COMMITTED TO BETTER
|
/

EAST-WEST RELATIONSHIP BASED ON MILITARY
BALANCE & REALISTIC NEGOTIATIONS.

-- MIDDLE EAST: APPRECIATE ITALY'S LEBANON
ROLE; APPRECIATE YOUR EFFORTS TO STOP IRAN ARMS:

SALES; NEED TO CONSIDER COLLECTIVE MEASURES L

AGAINST QADHAFT. at
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MITTERRAND BILATERAL
~—~ COURTESY POINT: STATE VISIT REAFFIRMED
STRENGTH OF RELATIONS & ALLIANCE.

-— EAST-WEST RELATIONS: INF DEPLOYMENTS MUST
REMAIN ON SCHEDULE. SOVIET BOYCOTT OF OLYMPICS

DISAPPOINTING; REFLECTS MOSCOW'S CONTINUED
UNHAPPINESS WITH INF. INTERESTED IN HOW YOU
SEE YOUR UPCOMING VISIT TO MOSCOW DEVELOPING.

-~ US-EC TRADE ISSUES: WILL CONTINUE TO RESIST
PROTECTIONISM; CONCERNED ABOUT EC RESTRICTIONS

ON US AGRICULUTRAI. IMPORTS.

—- CENTRAL AMERICA: EL SALVADOR'S ELECTIONS
SHOW THAT DEMOCRACY CAN PREVAIL IN REGION.
NICARAGUA CONTINUES TO DESTABILIZE REGION.
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MITTERRAND BILATERAL

! —— GULF SECURITY: WANT TO COOPERATE IN
PRESERVING WESTERN ACCESS TO OIL SUPPLIES.
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OPENING PRESENTATION 1

TAKE CONFIDENCE IN FACT OF RECOVERY.

SUCCESSFUL NON-INFLATIONARY POLICIES.

TASK TO ENSURE RECOVERY ENDURES AND SPREADS.
KEYS ARE REDUCED SPENDING, STABLE MONEY,

MARKET-ORIENTED ADJUSTMENT, OPEN TRADE AND
FINANCE.

ADJUSTMENT ESSENTIAL TO CREATE JOBS,
PROSPERITY.

CURRENT STRATEGY ON DEBT WORKING.

NEED STRESS ACTIONS FOR MEDIUM TERM:
o LDC ADJUSTMENT;
o OPENNESS TO FOREIGN INVESTMENT;

O MORE COORDINATION BETWEEN WORLD BANK AND
IMF;

© INCREASED TRADE OPPORTUNITIES.

TRADE LIBERALIZATION KEY TO SUSTAINED
RECOVERY.

PROTECTIONIST PRESSURE INTENSE.

NEED BUILD CONFIDENCE ARE SERIOUS ABOUT
LIBERALIZATION.

CRITICAL TO PREPARE NEW TRADE ROUND.
NEED DECISION IN 1985.

OBJECTIVE OF SUMMIT: MOVE US INTO NEXT
DECADE.

COOPERATION SPACE STATION: SYMBOL OF THIS.

o MOST IMPACT IF YOUR DECISIONS MADE BY
EARLY NEXT YEAR.



RECOVERY AND OUTLOOK 1

SUMMIT COUNTRIES' GROWTH TWICE THAT OF LAST
YEAR.

U.S. RECOVERY MAJOR FACTOR.
SUCCESS OF NON-INFLATIONARY POLICIES IN ALIL.
NEED STRENGTHEN AND SPREAD RECOVERY.

© RESTRAIN GOVERNMENT SPENDING; PUBLIC
SECTORS TOO LARGE.

EXPECT EARLY CONGRESS AGREEMENT ON REDUCING
U.S. BUDGET DEFICIT.

o DC¥NPAYMENT; MORE TO FOLLOW.

MODERATE MOMNEY GROWTH, REDUCED INFLATION WILL
BRIING DOWN IWTEREST RATES.

o LOWER INTEREST RATES NOT PANACEA FOR OTHER
SUMMIT ECONOMIES' STRUCTURAL PROBLEMS.

NEED REDUCE STRUCTURAL OBSTACLES TO MORE JOBS,
HIGHER GROWTH. -

SURVEILLANCE PROCESS WORKING TO ASSURE
CONVERGENCE.

NEED SPREAD RECOVERY IN LDC'S VIA ADJUSTMENT,5
OPEN MARKETS, DEBT STRATEGY.
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FINANCE, DEBT, MONETARY

—— CURRENT DEBT STRATEGY WORKING.

o DEBTORS ADJUSTING; IMF RESOURCES ADEQUATE;
BANKS LENDING; BRIDGE FINANCING AVAILABLE;
RECOVERY PROVIDING EXPORT MARKETS,
ESPECIALLY IN U.S.

—— SENSITIVE TO EFFECT OF RISING INTEREST
RATES BUT ESSENTIAL ELEMENTS REMAIN GROWTH
AND OPEN MARKETS IN OUR COUNTRIES.

——= REJECT NEW PROPOSALS SUCH AS INCREASED
OFFICIAL AID (UNREALISTIC), GENERAL DEBT
RELIEF AND ADDED IDA FUNDING.

o CAN COPE WITH AFRICA BY INCREASED IDA
SHARE, EXPAND BILATERAL PROGRAMS.

o URGE OTHERS JOIN IN COORDINATING AND NEW
APPROACHES SUCH AS U.S. AFRICA ECONOMIC
POLICY INITIATIVE.

—-— NEED STRENGTHEN MEDIUM-TERM STRATEGY:

o ADJUSTMENT; IMF/IBRD COORDINATION;

INCREASED PRIVATE INVESTMENT; NEW TRADE
ROUND.

- PROGRESS IN MONETARY IMPROVEMENT STUDIES.

— DECISION ON MONETARY CONFERENCE PREMATURE;
DEPENDS ON STUDIES.

- (if needed): WILL NOT AGREE TO '85
COMPLETION OF STUDIES WITHOUT AGREEMENT TO
DECIDE IN '85 ON NEW ROUND.
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TRADE

— OPEN TRADE CRITICAL TO SUSTAINED RECOVERY.

o0 FURTHER LIBERALIZATION ESSENTIAL
INGREDIENT.

— PROTECTIONIST PRESSURE INTENSE; MUST WORK

TO CONTAIN IT.

—— NEED BUILD CONFIDENCE SERIOUS ABOUT

LIBERALIZATION.

0 WILL WORK FOR EARLY ACTION TO ACCELERATE
TARIFF CUTS, HELP FOR LEAST DEVELOPED
COUNTRIES.

—— NEW TRADE ROUND ESSENTIAL TO FIGHT

PROTECTIONISM, CREATE NEW JOBS, STIMULATE
COMPETITIVE HIGH-TECHNOLOGY INDUSTRIES,
STRENGTHEN SUCCESS OF DEBT STRATEGY.

BUILD FROM OECD STATEMENT; INTENSIFY
CONSULTATIONS ON NEW ROUND. :

—-— AIM FOR DECISION IN 1985.

(1f needed): UNLESS CAN AGREE WE AIM FOR
DECISION IN '85 ON WHETHER TO HAVE TRADE
ROUND, I CANNOT AGREE THAT SUMMIT ENDORSE
THAT STUDIES ON IMPROVING MONETARY SYSTEM
BE COMPLETED IN '85. (FYI. FINANCE
MINISTERS HAVE AGREED TO COMPLETE STUDIES
BY MID-85.)



SPACE STATION 1

-— OBJECTIVE OF THIS SUMMIT: PREPARE US TO MOVE -

INTO NEXT DECADE.

-- HAVE OUTLINED ELEMENTS OF ECONOMIC STRATEGY
FOR FUTURE.

—-— BELIEVE COOPERATION ON SPACE STATION SYMBOL
OF SHARED OBJECTIVES, DEMONSTRATION OF
DETERMINATION TO- LAY TECHNOLOGICAL BASE FOR
FUTURE.

—— INTEND TO PROCEED WITH WHOMEVER JOINS.

—-—- PROPOSE COMMUNIQUE WELCOME INVITATION AND
NOTE SOME NEED FURTHER STUDY.

—— SHOULD ALSO NOTE NEED DECISION BY EARLY '85
TO HAVE MOST IMPACT ON U.S. PROGRAM.



NORTH/SOUTH
LDC'S DIVIDED ON VALUE OF GLOBAL NEGOTIATIONS
IN UN.
DON'T LACK FORA TO TALK; NEED PRACTICAL
SOLUTIONS.
MUST ENGAGE LDC'S IN GATT/IMF TO SOLVE REAL
PROBLEMS.

SKEPTICAL ABOUT VALUE OF GLOBAL NEGOTIATIONS
AND NOT PREPARED CHANGE OUR AGREEMENT AT
VERSAILLES ON ISSUE.

WORK TO IMPROVE DIALOGUE PROCESS BY
REFORMING UNCTAD.

i



ENVIRONMENT
(IF PROPOSED): AGREE TECHNOLOGY WORKING
GROUP EXAMINE COOPERATION ON ENVIRONMENT AS

ADDED PROJECT; RECOMMENDATIONS TO NEXT
SUMMIT.

(IF RAISED): ACID RAIN SERIOUS PROBLEM.

U.S. CONTROLS STRINGENT; HAVE REDUCED SULFUR
EMISSTIONS 30% SINCE 1970; 46% BELOW WHAT
WOULD HAVE BEEN WITHOUT CONTROLS.

NEED MORE RESEARCH ON CAUSES, EFFECTS,
CONTROL TECHNOLOGIES BEFORE MANDATING NEW
CONTROLS. '




TECHNOLOGY

-—- WELCOME PROGRESS IN 18 STUDY AREAS.

-— (IF RAISED): RECOGNIZE DIFFERING LAWS CREATE
OCCASIONAL PROBLEMS IN TRADE AMONG US.

o0 CONTROLS ESSENTIAL TO WESTERN SECURITY.

1
t

0 CAN REDUCE PROBLEMS BY BROADENING CONSENSUS;
ON ECONOMIC RELATIONS WITH EAST. '

~— (IF RAISED): SUPPORT MEETING OF SCIENCE
MINISTERS; NO NEED TO REPORT TO FUTURE
SUMMITS.



EAST~-WEST ECONOMIC RELATIONS

—— PLEASED WITH PROGRESS IN OECD, NATO, IEA,
‘ COCOM.

O SHOULD ADHERE TO SPIRIT AND LETTER OF
AGREEMENT TO ELIMINATE EXPORT SUBSIDIES.

O STRENGTHENING ENFORCEMENT AND COOPERATION
ON COCOM CONTROLS.

o HAVE BROADENED UNDERSTANDING OF ECONOMIC/
SECURITY LINKS IN NATO.

—-— NEED CONTINUE WORK, PARTICULARLY ON NEW
ENERGY SOURCES AND FINISH COCOM LIST.



EAST-WEST RELATIONS

—-- Soviets trying to intimidate West, create
exaggerated sense of crisis.

—— Reason: frustration over INF deployments;
possible decisionmaking paralysis in Moscow.

== Aim: divide Alliance; revive divisive
debate over nuclear deterrence.

~——- Nevertheless I am continuing to seek
practical solutions to E-W differences, based
on realism, strength, dialogue.
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EAST-WEST RELATIONS

—— Set out approach in 1/16 speech, four
letters to Chernenko.

—— Our initijiatives include: urged resumption
of START/INF talks; tabled new CW treaty and
MBFR initiative; exploring with Sovs progress in
CDE; broad bilateral dialogue underway; dis-
cussing key regional issues.

—-— No illusions re: breakthrough, but
challenging Sovs to make decisions, meet us
halfway.
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EAST-WEST RELATIONS

-—- Sov reactions to date disappointing, but
will not be discouraged or intimidated.

-—- Essential convey right message to Moscow
and our own publics. Continued solidarity,
particularly on INF, essential.

—-— Moscow must understand cannot divide us.

—— Publics must know that firmness, strength
and willingness for dialogue essential to

positive strategy and eventual success.
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EAST-WEST RELATIONS

-— Do not seek confrontation; remain con-
vinced our approach correct, will prevent
confrontation and lead to more stable and
constructive E-W relationship.

——- Deeply concerned over treatment of Sak-
harovs. Must take steps to encourage Sovs to
respect their rights and allow to avail
selves of best possible medical treatment.

—-— Sakharov could die from hunger strike.
Must do all possible to prevent this. If we
fail, Sovs must pay high price.
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ARMS CONTROL: INF/START

——- Have come thru difficult period,
emerged in strong position. Sovs compounding

their mistakes.

—- Williamsburg Declaration helped con-
firm Western unity; must sustain it.

—-— On INF, must continue to fulfill 79
decision, stress readiness to negotiate.

-- Cannot accept Sov position that nego-
tiations only possible if they are given veto
over our security decisions.
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ARMS CONTROL: START/INF

—— Our position on START/INF flexible; al-
ways willing discuss ways to bridge gaps.

-— Negotiating record, and NATO decision
to reduce nuke stockpile by 1400 wespons, evi-
dence of commitment to maintain deterrence at
lowest possible force level.

~-— Bottom line: Sov intransigence, not
Western initiative, responsible for impasse.

-— Western firmness and solidarity are
keys to restoring full arms control process.
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ARMS CONTRQL: SDI/OSAC

I. Strategic Defense Initiative

- Program necessary, prudent response to
long~-time Sov R&D program; consistent with
treaty obligations.

——~ SDI may enhance deterrence, free us
fr?m threat of nuke retaliation to prevent war.
Objective: enhance security for all.

——~ No decision on SDI till research com-

plete, negt decade. Any decision made with close
consultations. Deployment itself would be for
next century, 1 of 2

. i 0

ARMS CONTROL: SDI/OSAC

—— Have told Sovs of interest in discus-
sions of SDI; haven't agreed to talk.

II. Outer Space Arms Control

—-— As March 31 Report to Congress
indicated, must consider problems before
deciding whether specific measures verifiable
and compatible with security interests.

—- study continues; must consult closely
to maintain unity at CD and UN.
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ARMS CONTROL: Chemical Weapons

~— Appreciate strong backing for CW
initiative in Geneva; essential to sustain
Will be as flexible in negotiations as

security requirements permit.

~—- Verification essential. Welcome Soviet
movement on on-site inspection, but key
issues remain.

~~- Not surprised by Sov negativism. In
time will offer more considered response.

~—- Have offered Sovs supplementary bilat-
eral discussions; they haven't responded.

ARMS CONTROL: MBFR

-- Strongly committed to progress in
Vienna talks, as in a/c generally.

-- MBFR long stalled on "data"™ issue

(number of Eastern troops in area).

-- New NATO proposal effort to break
deadlock by seeking initial accord only on
combat and combat support forces and relaxing

demand for precise agreement on manpower.

-- Must insist on stronger verification
package to compensate for this offer. Now up

to East to respond.

'ARMS CONTROL: CDE

-- Western measures for prior notifica-
tion and observation of military activities
will reduce risk of attack, contribute to

security.
-— Must be wary of Soviet attempts to
deflect conference onto unverifiable and

meaningless "declaratory™ measures (non-use
of force, no-first-use of nuclear weapons).

—= But open to discussion of Sov non-use
of force proposal as part of dialogue includ-
ing concrete NATO package. ’

-— Western unity key to success.



NON-PROLIFERATION

I. Comprehensive Safeguardsg

-— Gratified by decision of 7 and others to
attend July Luxembourg meeting on ways to
strengthen peaceful nuclear cooperation. Meet-
ing should strengthen common commitment to non-
proliferation goals.

—— Hope for good discussions, including on
US comprehensive safeguards proposal.

—-— Comprehensive safequards requirement for
significant new nuclear exports to non-nuclear
weapon states would greatly improve non-
proliferation regime.
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NON-PROLIFERATION

IT. Non-Proliferation Treaty

——- NPT one of most important barriers to
spread of nukes; serves interests of all.

-~ In preparation for 1985 Review Confer-
ence and at the Conference must guard against
efforts to alter or weaken NPT and any sugges-
tion West not living up to NPT obligations.

-— One important way NPT could be streng-
thened would be for all states (especially

France and Spain) to sign.
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TERRORISM

—-— International terrorism, especially state-
supported, serious and growing threat.

—-— Have instructed relevant gov't agencies to
study problem, plan, and make recommendations,
but have not authorized specific actions.

-— Must develop strong multilateral con-
sensus and be prepared take coordinated steps.

—-- Important to strengthen security of
diplomats, public officials and buildings, and
other favored targets.

—-— Must work together to ensure perpetrators
know penalties will attach to their acts.



PERSIAN GULF AND ENERGY COOPERATION

I. Pol-Mil/Diplomatic

~— Have made clear willingness in principle
to assist, but expect to be asked publicly and
to be granted access for our forces. Would
weigh carefully and quickly any request for
help in protecting shipping in Gulf.

—-—- Consider attitudes of Allies and re-
gional states important in determining our pol-
icy; will of course consult with you.

-— If asked, we intend to protect access to
international waters in Gulf and to maintain
security of friendly Arab states in region.
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PERSIAN GULF AND ENERGY COOPERATION

IT. Energy

~-— Need take common public lines; coordinate
stock draws and other action; act now to in-
crease oil reserves.

-— Known intention to draw stocks can
reassure markets, keep price down.

—-— Understand reluctance of some to draw
but early action followed by pause to consult
can limit amounts drawn and still calm market.
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OTHER REGIONS: Central America

-~ —— El salvador events show US support for
reform/democratization strengthening moderate
forces in Central America.

-— Duarte's election logical outgrowth of
this policy; many problems but cause for hope.-

-—- Appreciate participation and comments
of observers from many Allied countries.

—~- Nicaragua remains key. For lasting peace,
must remove Sov/Cuban presence, democratize,
reduce armed strength, stop supporting
subversion.
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OTHER REGIONS: Central America

-—= US supports Contadora process, Document
of Objectives promises to address our concerns
over Nicaragua.

-- Skeptical that Nicaragua will accept
necessary implementing measures, but pressure
Oon Managua greater now.

-- November Nicaraguan election potentially
important, but believe Sandinistas plan con-
test with democratic trappings which allows
for no threat to regime.
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OTHER REGIONS: Middle East

-— Peace settlement only achievable thru
direct Arab-Israeli negotiations.

—-— Our Sept. 1 proposal remains basis of our
policy.

—-— Israeli, US and Egyptian elections
complicate next several months.

—-— Must recognize negatives: Jordan key but
Hussein not prepared to talk unless other Arabs/

PLO support him; Israel has continued settle-
ments; Syria opposed to negotiations.
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OTHER REGIONS: Middle East

—— Ours low-profile approach, seek opportunityi
advance peace process late this year.

-—- US commitment to Israeli security un-
wavering.

-—- Also support Arab friends, under great
pressure from radicals and Soviets; will help
them meet legitimate defense needs.

-- We remain diplomatically active in
Lebanon. Believe our endeavors there right
thing in spite of frustrations/setbacks.
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OTHER REGIONS: Afghanistan

-- Insurgency unabated.

—-—- Massive Sov offensive is escalation

born of frustration.

—— Sovs unable to increase popular base for
regime; unable create effective Afghan army.
-— Expect fighting to continue thru summer,
perhaps heavy casualties both sides.

—— Sov aggression must not succeed. UN
talks blocked by Sov intransigence; we

Pakistan's efforts.

OTHER REGIONS: Southern Africa

-— Intensive US diplomacy aimed at bringing
Namibian independence with continued security
for region.

-— Asst Sec Crocker just in region; met with
parties to negotiations.

-— Disengagement of forces in southwestern
Angola continues relatively smoothly; sche-
duled to be completed very soon.

-— Will remain steadfast in pursuit of
settlement in Western interest. Value Allied

support thru Contact Group or more broadly.



OTHER REGIONS: East Asia

-- Trip to China went well; Chinese clearly
wanted success. Signed/initialed several
agreements, including on peaceful uses of
nuclear energy.

- Apparently Chinese dual strategy - relax
tensions with Sovs thru negotiations, trade
and exchanges, while improving relations with
US and countering Sov moves in areas of
vital concern.

—-— On Kampuchea, Vietnam should withdraw and
allgw Khmer self-determination thru inter-—
hationally-supervised elections.
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OTHER REGIONS: East Asia

-- On Korea, problems should be resolved
peacefully by Koreans themselves.

-- Seoul govt must be full and equal partici-
pant in any talks on Korea.

-- If both Korean parties agree, we would
support guadripartite talks involving two
Koreas, US, China.

~- In interim, support confidence-building
measures which would reduce tensions, such
as telephone and postal links and family

reunification.
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CLOSING REMARKS

THANK THATCHER FOR POSITIVE, PURPOSEFUL
LEADERSHIP IN ORGANIZATION AND CONDUCT OF
MEETINGS.

HAVE FOUND RIGHT FORMAT AND RIGHT CONTENT.
ALLL. CAN BE SATISFIED WITH RESULTS:

o CONSENSUS ON POLICY OBJECTIVES.

o CLEAR VISION OF JOINT FUTURE.

WELCOME KOHL INVITATION FOR NEXT YEAR;
ELECTORATE WILLING, WILL SEE YOU THERE.



NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

May 31, 1984

NOTE FOR BILL MARTIN

Bill --

During Larry Speakes' 4:30 p.m. meeting today, he
asked Bob Sims (and other assembled ears) whether
there was a comprehensive compilation of Presidential
statements on the necessity to keep the Gulf open.
Larry thought a history of those statements would be
useful in the event the Gulf situation worsens and
becomes more of an issue during the President's trip.

Bob and several others mentioned that such statements
could be culled from the files, albeit with some
difficulty. I told Larry that you had tasked State
to prepare a briefing book for contingency use, and
perhaps could ask State to include the Presidential
statements in its material. Larry nodded in
agreement and I promised to follow up with you.

Given your departure early a.m. tomorrow, perhaps
you could phone Wendt or Burns tonight and ask them
to cable you the desired information while you are
in Ireland ... or whatever. 1In any event, I wanted
to reinforce to Speakes that this is your turf and
you should be cut in from all aspects.

5.3

David Sloan

cc: Bob Sims
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MEMORANDUM
NATIONAL SECURITY COUNCIL

UNCLASSIFIED W¥PH
_SECRET ATTACTMENTS May 31, 1984

A M,‘,,,OV

INFORMATION

MEMORANDUM FOR ROBERT C. McFARLANE

FROM: WILLIAM F. MARTIWFF
SUBJECT: Revised Briefing Books
Attached please find copies of the revised briefing books -- one

set for the President, and one set for you. Books were distri-
buted to the Senior White House Staff at 3:00 p.m. on Thursday.

We are including in your bilateral briefing book the President's
3x5 cards for all the bilaterals. The Summit cards are included
in the pockets of the special Summit meeting book which Doug
McMinn has prepared (also attached). As is standard practice, you
have the only cards. We do have, however, photo copies and have
included a set in your book.

The cards have been reviewed by Tom Niles and Dick Morris of
State, Don Fortier, Doug McMinn, Peter Sommer, Ty Cobb, Gaston
Sigur, and me.

Attachments
Set of Books for President
Set of Books of RCMcF

UNCLASSIFIED WETH
SECREF-ATPACHMENTS—






