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February 19, 1981

Dear Barrxy:

Please accept my sincere apology for the delay in rasponding to

your very thoughtful letter of January 28 addressed to the Presi-
dant.

.The Prusident appraciated having your kind words of support and

cartainly shared in the great pride that all of us felt in the
national welcome extendad te our freed Amaricams. It is hés hope
that, in the years ahead, we will be able to make marked changes
for the good of cur Nation, and the good of the entire world.

You have also exprassed your strong feelings that Iran should be
vieved as a terrorist pnation in order to prevent the transfer of
military or other goods to that country. I have brought your
concisa, firm suggestions to the attention of the President's
advisors on foreign mattears so that they may be carefully exmmined
in the ocourss of the prvceedings now taking placa.

Again, thank you for writing.
With cordial regard, I am

' Sincerely,

Max L. Priedersdozf
Agsistant to the Preaident

The Bonorabls Barxy M. Goldwater, Jrx.
U. 8. Houae of Representatives

" Washington, D. C. 20515

MLF:CMP:KIR:jm
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cc: w/ing to Richard Allen - WSC - for appropriate handling
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LA
The Honorable Ronald W. Reagan ,;
President of the United States .
The White House +
Washington, D. C. 20500

Jan Ny 198l

Dear Mr. President:

As I watched you greet the liberated Americans at the White House
yesterday, I was proud of them, proud to be an American, and proud
to call you my President. Thank you for the grace and dignity you
and the First Lady lend every occasion, but even more, thank you for
distilling and so accurately reflecting the gratitude in the hearts
of every American for the sacrifice made by our people who came back
from Iran, and for those who did not return alive.

In light of this great sacrifice, it is my fervant hope that you will
instruct the Department of State to place Iran on the list of terrorist
nations, thus blocking the sale of many military and other items to Iran
from American business, that would help Iran in its war against Iraq, or,
indeed, help Iran in any way.

Recognizing the difficult technical situation the Carter Administration
left you in, and hoping that Iran will someday soon be governed by intelli-
gent and reasonable people who will provide us with allies between the
Soviet Union and the vital Persian Gulf, I nonetheless believe that Iran
should be viewed, in theory and reality, as a terrorist nation.

Perhaps in recent years we have become too pragmatic, too cynical, as

a nation, and now is the time to return to the ideals which launched

us as a nation, and which held us in good stead for most of our history.
Perhaps it is time to stop pandering to thos o would destroy us, given
any opportunity. The government of Iran i1 arly in that tegory, even
if the Carter Administration refused to gtkngwwledge that

Iy {
e
BARRY M. GOULDWATER, JR.

Member o.fCongress

BG/sse






February 19, 1931

.. Dear George: j >

- S ISSAN
S

This will acknowlaedge your Psbruary 2 letter to the
President enclosing a copy of your January 30 letter to
Secretary of State Alexander Haig in which you raise
many queations about the Iran hostage situation.

The President very much appreciated having the benefit
of this jmportant information, as well as your insight-
ful comzents on the serious events which led up to and
followed the take-over of the American Embassy in Tehran.
You may be certain that every bit of the material which
you have provided will be properly reviewed in the on-
going proceedingas so that we can learn from the hostage
ordeal, and ensure that such a disaster is not repeatad
in the future. oL

With cordial raegard, I am .

Sincerely,

Max L. Friedersdorf
Agsistant to the President

The Honorable George Bansen .
U. 8. House of Representatives
Washington, D. C. 20515

MLF:CMP:KIR:j

cc: w/inc td Richard Allen - NSC - for further handling
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Dear Mr. President:

The attached Tletter of January 30, 1981 to Secretary of State Alexander

Haig together with attachments constitutes a working "white paper" on the
Iran hostage crisis. This material was prepared in response to (a) a request
by the Office of the Secretary of State for details supporting the need for
investigation of this ordeal and related matters, and (b) a suggestion by the
former Minority Leader of the House of Representatives, John Rhodes, who was
intimately involved in on-going efforts for crisis solution.

When this material is properly reviewed, I am convinced you will agree that there
is no way this crisis can be relegated to history without careful investigation
of alarming irregularities and disturbing questions.

Some of your key advisors during the election, in reviewing documents such as
those I personally supplied to you, expressed grave concern with one commenting
that this is "impeachable material." This concern was again expressed by high
ranking transition officials who agreed there must be an investigation.

For fourteen months since the crisis began, and especially since my first trip

to see the hostages in Tehran, I have continuously pressed for Conagressional
involvement and investigation. This has been supported by former hostages, hostage
families, key Members of Congress, prominent elements of the media and a large
number of concerned citizens. [ have letters from virtually every involved leader
in the past 96th Congress agreeing to the need for such action, especially now that
the hostages are home; and this call has now been renewed by similar Teaders of

the new 97th Congress.

[ respectfully suggest that it is vital that this investigation proceed immediately
in order to put such a review in proper perspective because (as your Freedom of
Information requests must attest) many journalists, some involved with the major
media, are moving full-force into vital and sensitive areas concerning the inter-
relationship between banking, medical and government actions in the handling of

the Shah and the revolutionary climate in Iran which put us at the mercy of kid-
nappers for 444 days.



Page 2 - Letter to President Reagan (Feb. 2, 1981)

The bottom 1ine question has to be, "Why would provocative financial and
political actions be taken without proper steps to protect American personnel
and secret documents in Tehran?"

Evidence strongly suggests that American diplomats and Servicemen (ironically
as the Biblical Daniel in Babylon) were arbitrarily, or even intentionally,
cast into the "Lion's Den." These are among the gquestions which have arisen:

1) Did the U.S. State Department knowingly trigger
lawless elements of Iran to take American Embassy
personnel hostage?

2) Why did the U.S. State Department allow the former

Shah into the United States for any reason without pro-
viding proper security for Embassy personnel in Tehran

in the face of the Precht document and others which clearly
and accurately predicted the consequences?

3) Why did the U.S. State and Treasury Departments prepare
a freeze order to protect big bankers in anticipation of the
former Shah's entry into the United States and not make
reasonable security provisions to prevent the kidnapping of
American Embassy personnel?

4) Did the knowledge of a possible freeze order on Iran's
assets coupled with the arbitrary admission of the former

Shah to the United States irresponsibly provide a means for
lawless elements in Iran to exploit the possibility of American
plans for a physical and financial restoration of the Shah to
power and a trigger for their capture or our Tehran Embassy in
retaliation?

5) Did certain financial interests in the United States with
risky investments unduly and even dangerously influence American
foreign policy even to the point of Logan Act violations? Did
they, for instance, move to protect their financial interests

by intentionally triggering the impliementation of a previously-
planned U.S. government freeze-order on Iran's assets by bringing
the former Shah into the United States with knowledge that such a
move would provoke an attack on the U.S. Embassy in Tehran?

My recovery of U.S. secret documents in Iran and discovery of a pre-existing freeze
order along with an early exposure of the role of big banks and questionable use of
double agents suggest that American Embassy personnel and this nation may well have
been held hostage 444 days too long by an incompetent, if not corrupt, foreign policy.

There can be no quick turn of the page on this terrible ordeal. America wants to know
what happened and hopefully we can quickly move to provide answers.

Mr. President, there are also serious questions to be asked regarding Soviet inter-
vention and terrorist activities, directly and through surrogates such as the P.L.O.
and internal Iranian political factions including the militants who kidnapped and
held Americans prisoner for 14 months. Certainly the Soviet policy reversal brought
on by your presidency should have immediate attention -- the switch from alternate
active and passive support of America's embarassing entrapment in Iran to tactics,
beginning with the release of the hostages, designed to expel us and our influence
from the Persian Gulf area.



rage 3 - Letter to President Reagan (Feb. 2, 1981)

A very prominent Iranian official in my office this week informs me that there is

an alarming growth of Communist strength in Iran taking advantage of (a) increasing
infiltration of agents from related Soviet areas like Azerbaijan, (b) a climate of
political instability and chaos, and (c) the past U.S. policy of unreliability and
weakness. This official pointed out that the abusive and terroristic tactics of

the kidnappers are not characteristic of Iranians, and demonstrate Soviet and

P.L.0. training which is also oppressing and terrifying the people of Iran. He
warns that many around Khomeini are Communists who pay lip service in their prayers
but wait for his death to make their bid for power with hopes of utilizing arbitrary
measures and treaty devices to invite Russian involvement and assistance.

A1l of this and the war and the energy situation need our urgent attention and a
proper review of the hostage crisis is the only way to get the full picture. 1
strongly urge your assistance to accomplish this, that the hostage ordeal will not
have been in vain. This study and your refreshing new approach to foreign policy
will provide more adequate insurance against such disasters in the future.

Respectfully your

C

GEORGE HANSEN
Member of Congress

GVH:nbb
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January 30, 1981

The Honorable Alexander M. Haig
Secretary of State

Department of State

2201 C Street

Washington, D.C. 20520

Dear Mr. Secretary:

The hostages are home from Iran to a relieved and grateful people. Now

is the time for introspection. We are all concerned that this devastating
experience not be repeated,and the foreign policy comments and pronounce-
ments from you and President Reagan since assuming office have been refresh-
ingly meaningful and comforting.

Your current emphasis on the need to end Soviet-supported terrorism around
the world is most welcome and crucial to real peace and human rights. In
this context it is important that you know that knowledgeable sources in
Iran informed me during the final days of the hostage negotiations that
Soviet fear of the impending Reagan Presidency caused the necessarv collapse
among the militants making the hostage release possible.

Communist and PLO elements,comprising as much as 30 percent of the militant
forces holding our hostages,were instructed to shift positions and support
hostage-release due to concern that President Reagan would use the hostage
problem as reason to significantly increase American presence in the Persian
Gulf area -- something Moscow wanted desperately to prevent.

This move, plus the Russian radio broadcasts attempting to unnerve Iranians
with false reports of an imminent American invasion, were designed to minimize
U.S. presence and maximize fear and hatred of Americans to enhance Soviet
prospects for exploitation in an anti-communist revolution-torn land sand-
wiched between Soviet-dominated Afghanistan and Soviet-armed Irag. The
existing situation is further impacted by support from communist and leftist
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nations for both sides in the Iran-Irag war attempting to assure a no-lose
solution. This threat to Free World security cannot be ignored.

In addition, Mr. Secretary, I must bring to your attention shocking irregularities-
in State Department activities in the Iranian situation involvina multination-

al financial interests which appear to have been a major cause of the American
personnel in our Tehran Embassy being attacked and taken hostase on that

tragic Sunday, November 4, 1979.

As a Senior Member of the House Banking and Finance Committee, I have for
some time closely observed what appear to be gross manipulations of American
foreign policy by certain big international banking interests which have
placed the United States at the mercy of terrorists and blackmailers -- the
Iran crisis being a real case in point. Here are basic facts and findings:

1) The Iranian Revolution revealed that certain big international banks had
provided huge shaky and controversial loans to the Shah of Iran against the
advice of their own legal counsel and without the required approval of the
Iranian Parliament.

2) Iranian officials of the new Khomeini government threatened not to pay
these "unconstitutional and illegal loans" and even to withdraw their assets
to prevent bank retaliation.

3) Some of the big banks apparently decided to get President Jimmy Carter to
bail them out with a freeze order which was being prepared in the State and
Treasury Departments some six months before Iranians attacked the U.S. embassy
and took Americans hostage.

4) Then, one of the big bankers, with full ccoperation from State Department
officials, supplied the trigger for getting the freeze order applied by bring-
ing the former Shah into the United States, despite the strongest possible
intelligence warnings that such action would oprecipitate an attack on our embassy
in Tehran and the taking of hostages. The $Zz:2 Department, in reckless dis-
regard of its own alarming "secret, eves cni " documents, played into the hands
of lawless elements of the Iranian revoluticn without any real efforts to protect
American personnel by such steps as reinforcing the guard-or closina the embassy
(as was done by Canada when a provocative act was deemed necessary).

5) The hand of the bankers remained obvious (a) as the U.S. State Department
blundered in an attempt to return the former Shah to Mexico in a breach of
protocol condemned by the Mexican Ambassador; (b) again in the movement of
the former Shah to Panama; and (c) in the embarrassing contradiction of the
hite House orders as the former Shah fled to Egypt.



6) And finally, the big bankers again emerged as the key figures in the
final hostage negotiations taking center stage from the diplomats just as

I had long predicted would happen. As a result, it was not Iran's demands
which were fulfilled to secure the hostages' release; the imprisoned Americans
instead were ironically released after 444 days when the bankers were paid

in full, including their shaky loans. As was stated in the February 2nd
edition of Time Magazine, "Government officials participated very little in
the discussions. There was no exchange between the government and us, said
one moneyman. ‘'They took what we gave them.' " Interestingly, the less
influential claimants had their liens voided and were subjected to the delays
and less certain fate of an international claims commission arbitrarily
designated by Presidential direction without Congressional action.

Mr. Secretary, the pre-hostage relationship between Iran and the United States
was disturbed by the alleged excesses of SAVAK and its affiliates and reported
disruption of CIA subsidies to the Mullahs, and by identified financial scandals,
in addition to banking irregularities, such as those involving Lockheed and
Textron kickbacks to Iranian officials. Then, during the hostage period we
witnessed the embarrassing machinations of unscrupulous double and triple agents
feeding information for pay to the White House, the Iranians and the former
Shah's family. For months and months Teftist French lawyer Christian Bourguet
and leftist Argentinian exile Hector Villalon dangled Hamilton Jordan in
futility while the President's own brother, Billy, was unbelievably fusing the
White House to the Libyan leftist regime in another wild chase, for a handsome
$500,000 advance on a multi-million dollar o0il royalty arrangement.

After deliberately sticking its neck into the kidnappers' noose, the United States

government time and time again engaged in a succession of embarrassing plots
and failures and continually sidestepped verified opportunities to honorably
resolve the crisis and bring the hostages home. The hostages were apparently
coomed by short-sighted politics and policies to remain until the big banks
had been paid.

.hen a desperate out-going President and a destitute Iranian government became
willing to settle at almost any cost, the plan developed, a plan which would
have worked at the time of the 1980 General Election but for one overpowering
reason -- the Iranian government still did not control the hostages. The
militants, using the American prisoners as leverage to capture the Revolution,
would not cooperate until the certainty of a Reagan Presidency collapsed the
Communist faction finally forcing, after some uncertainty, the balance of the
militants into an agreement with a mob-like factionalized government already
tilted to the hard-liners.

Mr. Secretary, because of the hostage crisis, the United States suffered large
losses to taxpayers, consumers, and business interests, as well as damage to
our national security, our foreign policy and our military image -- all this
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in addition to the terrible ordeal and anxiety of the hostages and their
families and caring people everywhere.

Because of the hostage crisis, Iran learned the hard way that "crime does
not pay" as they now find themselves in war and chaos, in bread and fuel

lines, in bankruptcy and disgrace, and having some $12 billion in assets

shrink to $3 billion cash available.

Because of the hostage crisis, the Soviet Union has gained great spin-off
advantages in crushing Afghanistan and having an open field for exploitation
in a weakened and fragmented Iran.

Because of the hostage crisis, the big banks were again relieved of suffering
any real consequences for imprudent and even illegal business practices,
instead transferring the misery and destruction to others and encouraging

the terrible acts of terrorism we are now determining to stop, thanks to your
firm new policies.

Mr. Secretary, I strongly urge you to call on the State Department's Inspector
General and appropriate Committees of Congress to investigate this shocking
Lilliputian ordeal which saw a militant band of "little people”™ tie-up the
great Uncle Sam for 444 days.

I have pressed for such an investigation for fourteen months and am most
grateful for your interest. America and Americans must never again be
easy prey for terrorists and kidnappers.

So much must be reviewed beyond the cosmetic inspections advocated by some
people on the reported and unquestionable mistreatment of the hostages. It
is imperative that in-depth investigations be made into:

1) The conduct of U.S. Foreign Policy which (a) allows this nation, as in

the case of Iran, to blunder into awkward, humiliating and even damaging
situations, especially as influenced tv powerful self-serving special interest
groups; and (b) to arbitrarily, and even deliberately, refuse to consider
ovbious opportunities for early and honorable recovery.

2) (a) The advantages gained by the Soviet Union and Communist movement through
the Iranian Revolution and capture of the American Embassy, personnel and
documents, (b) the influence of leftists, the PLO and other terrorists and

the Soviet Union on the hostage crisis and on the future of Iran and the Persian
Gulf area, (c) the stability and composition of the present government of Iran
and its future, considering reports of probable early collapse and the
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ongoing possibility of Khomeini being dead or incapacitated.

3) The conduct of U.S. military operations as they apply to the planning

and execution of spec¢ial projects. The questions of timing, possibility

of success and adequacy of training and equipment arising from the aborted
rescue mission certainly must be addressed. The future must profit by
lessons of the past and the experience of the planners and gallant volunteers
who conducted the operation.

4) The conduct of long-range American relations with Iran and Persian Gulf
area nations, especially in view of expanded Soviet activities and influence. "

5) The conduct of embassy affairs, as experienced in the two Tehran takeovers
of the U.S. Embassy, regarding the security of personnel, and the acquisition,
processing, utilization, and protection of intelligence data and secret and
sensitive documents.

6) (a) The conduct of U.S. foreign policy regarding Iran and the hostage
crisis by the Executive Department as it relates to the Constitutional duties
of this Congress to assure against extra-legal actions -- an example being

the unilateral formation of an international claims commission. (b) The

use in the hostage crisis of double agents and other covert devices of a shady
and possible compromising nature.

7) The conduct of international financial interests in the Iranian situation,
particularly as U.S. foreign policy and our national image have been affected

by questionable bank loans, the kickback problems, and other financial relation-
ships.

Mr. Secretary, we have been ravaged by militants who brutalized our people

and who also exploit, suppress, and even destroy their own country. UWe should
honor our commitménts, but only in the same way as they delivered the hostages.
It took 444 days for them to accumulate a responsible enough government to
secure release of the captive Americans and we should take sufficient time in
returning additional Tunds and assets to assure that 1t only goes to a govern-
ment responsible to the people who are the rightful owners. We must ask which
Taction 1s the real government -- Khomeini, Bani Sadr, Rajai, the Revolutionary
Council, the Majlis, the militants or someone else -- even if it takes 444 days.
In the meantime, perhaps a more apparently responsible government will emerge.

It may also be in order for the United States government to file claims against
the escrowed assets for taxpayer expenses in dealing with crisis and for com-
pensation for the hostages and victims of the rescue mission and their families.
1 am, in the meantime, introducing legislation to provide proper reimbursement
and compensation to these deserving citizens for their great sacrifice which

I hope will have your support.

There are many proposals for recognizing or rewarding these hostages and the
deceased members of the rescue mission, but I can think of no more legitimate
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recognition than the award of decorations for exceptional valor to those like
Sgt. Lopez, whose heroics in protecting embassy personnel were so effective.

Again, Mr. Secretary, may I strongly encourage your support for an investi-
gation of this tragic page in our history:

1) by your Agency.

2) by the Defense Intelligence Agency on the basis of national
security and the need to repair our intelligence system from the loss
of sensitive data, equipment and strategic position caused by the Iranian
Revolution.

3) by appropriate Committees of the Congress.
I am enclosing background material supporting my ongoing call for investigation
of the Iran crisis. I feel there is strong evidence supporting such an
investigation and stand ready to provide further information as you may require.
Until we find answers to the questions posed by the hostage crisis, we will
be haunted by the plaintive cry of one of the freed Americans as he stood
face-to-face with the former President and in tears asked, "Why did you leave
us there so long?"

Respectfully yours,

il /C/
GE HANSEN

Member of Congress

GVH:at
Enclosure
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B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]

B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.
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Freedom of Information Act - [5 U.S.C. 552(b)]

B-1 National security classified information [(b)(1) of the FOIA]

B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA]

B-3 Release would violate a Federal statute [(b)(3) of the FOIA]

B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA]

B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b){6) of the FOIA]

B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]

B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disclose geological or geophysical information concerning wells [{b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.
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Freedom of Information Act - [5 U.S.C. 552(b)]

B-1 National security classified information [(b)(1) of the FOIA]

B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA]

B-3 Release would violate a Federal statute [(b)(3) of the FOIA]

B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA]

B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA]

B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]

B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.



















































































