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August 22, 1981

MEMORANDUM FOR THE HONORABLE CRAIG L. FULLER
DEPUTY ASSISTANT TO THE PRESIDENT AND
DIRECTOR, OFEICE OF CABINET ADMINISTRATION

FROM: David L. Chew
Executive Assistant to the Secretary

SUBJECT: - . A - LY LR | T 3 T UL DU ) E T & 2

The Treasury Department concurs in the substantive
positions and meeting formats suggested in Mr. Bremer's
memorandum to Mr. Allen for the Visit of Prime Minister Begin.

The meeting format in which the Treasury Secretary meets
with the visiting dignitary with subcabinet officials of
other departments is satisfactory. for the Begin visit.
Secretary Regan, however, will want to review meeting
format proposals for other Mid-East countries visits on
a case by case basis. The State Department paper implies
the format used for this visit will apply to visits from
all other Mid-East countries. We cannot agree to this.
Treasury has a special relationship with several Middle
Eastern countries such as Saudi Arabia. A joint meeting
format in these cases would not be appropriate.
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DOD -- No significant change, but a few additions
re meetings and who attends. Deputy Sec.

wants internal meeting at DOD.
USTR -- No comment.

UN -- Comments given verbally to Secretary Haig,
according to Winnie Peterson.

VP & Meese =-- no replies to date

Patsy



THE WHITE #0OUSE
WASHINGTON

August 20, 1981

Re: Staff'g Memo 081932CA
Begin Visit

Ken Button (566-2394), Treasury,
called in the following comments:

- concurs in substance
~ decision pending by the
Secretary in terms of the

nature and format of the
meeting that he would have

with Begin -

Adela
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C. Closed in accordance with restrictions contained in donor’s deed of gift.



i e o Pl
Lo Po3/0

P '®‘_"”“;{_\ EXECUTIVE OFFICE OF THE PRESIDENT

MEMORANDUM TO:

FROM

SUBJECT

COFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

AUG 19 1981
DECLASSIFIED :
Asthority 1\(/16/ stete Wawer

sv__ O wapnoare 5] 22]2023

Richard G. Darman
David A. Stockman

Memorandum on Prime Minister Begin's Visit

I have reviewed Paul Bremer's draft memo to Richard Allen on the major

U.S. objectives during Prime Minister Begin's pending visit and have no

objections to the proposals. The President should emphasize u.s.

budget austerity during his discussions on military and economic

assistance programs with Prime Minister Begin to dampen Israeli

expectations of either higher aid levels or softening of credit terms.

cc: Tyson (8/19/81) JFM
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The United States continues to be strongly committed to resisting
the Arab economic hoycott of Israel and its supporters through
enforcement of U.S., antiboycott iaws. (U)

BACKGROUND:

U.,5. antiboycott laws prohibit American companies from complying
with the Arab boycott by discriminating against Lsrael, Israecli
companies, or other U.S. companies trading with Israel. The laws
try to guarantee that ail U.S5. companies will enjoy equal access to’
worid markets. In addition, the law mekes it clear that we will not
permit U.3., business to be used es the tool of the Arab states
foreign policy. (U)

The United States government 1s vigorously enforcing the antiboycott
laws and in recent months has assessed fines acainst U.S5. businesses
ranging from $1,000 to $130,000 for their cooperétion with the Arab
boycott. (U)




OFFICE OF THE SECRETARY OF THE TREASURY

WASHINGTON, D.C. 20220

hugust 22, 1981

MEMORANDUM FOR THE HONORARLE CRAIG I,. FULLER
DEPUTY ASSISTANT TO THE PRESIDENT AND
DIRECTOR, OE@ICE OF CABINET ADMINISTRATION
=
FROM: David L. Chew
Executive Assistant to the Secretary

SUBJECT: Israeil Prime Minister Begin's State Visit

The Treasury Department concurs in the substantive
positions and meeting formats suggested in Mr. Bremer's
memorandum to Mr. Allen for the Visit of Prime Minister Begin.

The meeting format in which the Treasury Scecretary meets
with the visiting dignitary with subcabinet officials of
other departments 1s satisfactory for the Begin visit.
Secretary Regan, however, will want to review meeting
format proposals for other Mid-EFEast countries visits on
a case by case basis. The State Department paper implies
the format used for this visit will apply to visits from
all other Mid-East countries. We cannot agree to this.
Treasury has a special relationship with several Middle
Eastern countries such as Saudi Arabia. A jolint meeting
format in these cases would not be appropriate.
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ISSUE
Israel might seek to extend the coverage of their Memorandum of

Agreement (MOA) with the Defense D?partment to include purchases of
other U.S. Government agencies.

Objective

We believe it is highly desirable for Israel to become an adherent
to the GATT Government Procurement Code. (U)

Background

During and subsequent to the Multilateral Trade Negotiations, the
expansion of U.S. purchase of Israeli made goods has been
discussed. Various approaches have been explored, including:
Israeli adherence to the Government Procurement Code, the striking
of a bilateral side arrangement, broader application of the Buy
America waiver, and expansion of the MOA. The U.S. position has
been that the Government Procurement Code is the appropriate arena
for consideration of non-security related purchases. (U)
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ISSUE
Countervailing duty order on fresh roses from Israei. (U)
OBJECTIVE:

Inform the Israelis that the complietion of a review under the
circumstances does not prejudice the rights of either the U.S.
petitioner or the Israeli exporters, since the petitioner or
exporter may protect its interests by requesting an injunction to
hait the actual colliection of duties pending the outcome of the
litigation and any instruction by the Court. (U)

BACKGROUND

On September 4, 1980, following a lengthy investigation, the
Department of Commerce (DOC) determined that the Government of
Israel provided subsidies to producers and exporters of roses under
a variety of programs. The total amount of these subsidies was
equal to 2.02 percent of the value of exported roses. Shortly after
that determination, both the U.S. petitioner and the Israeli
exporter filed suit in the Court of International Trade, allieging
that the DOC had erred in its determinations as to whether or not
specific programs were subsidies, and chalienging the methods by
which DOC calculated the value of subsidies. (U)

This litigation is stiil pending and DOC is proceeding with its
administrative review of this determination as required by statute.
This is consistent with DOC practice in other cases. The Israeli
exporters asserted that DOC should not begin its review until one
yvear after the original determination, and, further, that DOC should
not conduct a review with respect to a case under iitigation. DOC
rejected these arguments on legal and administrative grounds, and
review is proceeding normally. A verification trip to Israel is
scheduled for September 14. (U)



ISSUE:

The United States continues to be strongly committed to resisting
the Arab economic boycott of Israel and its supporters through
enforcement of U.S. antiboycott laws. (U)

BACKGROUND:

U.S. antiboycott laws prohibit American companies from compiying
with the Arab boycott by discriminating against Israel, Israeli
companies, or other U.S. companies trading with Israel. The laws
try to guarantee that ail U.S. companies wili enjoy equal access to
worid markets. In addition, the i1aw makes it clear that we will not
permit U.S. business to be used as the tooi of the Arab states
foreign poiicy. (U)

The United States government is vigorously enforcing the antiboycott
laws and in recent months has assessed fines against U.S. businesses
ranging from $1,000 to $130,000 for their cooperation with the Arab
boycott. (U)

UNCLASSIETER




CONFIDENTIAL
EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

»
e

AUG 19 1981

Auﬁmiy_gé'& /0/’54,( [Ua u/e;/j
Bt M rES 120 2,

MEMORANDUM TO: Richard G. Darman
FROM : David A. Stockman

SUBJECT : Memorandum on Prime Minister Begin's Visit

I have reviewed Paul Bremer's draft memo to Richard Allen on the major
U.S. objectives during Prime Minister Begin's pending visit and have no
objections to the proposals. The President should emphasize U.S.
budget austerity during his discussions on military and economic
assistance programs with Prime Minister Begin to dampen Israeli

expectations of either higher aid levels or softening of credit terms.

cc: Tyson (8/19/81l) JFM

CONFIDENTIAL



THE WHITE HOU
WASHINGTON

A S

CABINET ADMINISTRATION STAFFING MEMORANDUM

2:00 p.m.; Friday

" ATE: August 17, 1981 NUMBER: _081932CA - DUEBY: August 21, 1981

TUDIECT: Israeli Prime Minister Beain's State Visit

ACTION FYI

Baker a O
Deaver O O
Allen a a
Anderson | O O
Garrick O O
Darman (For WH Staffing) [ O
Gray O g
Beal O O
d a

a O

s O

Attached is a State Department memorandum proposing US objectives

associated with the upcoming visit of Prime Minister Begin.
Please provide any comments by 2:00 p.m., Friday, August 21.

ACTION FYI
ALL CABINET MEMBERS [ a
Vice President ~ » Nepfhy O
State . il
< Treasury O
. Defense 4
Attorney General 4 ]
Interior O O
Agriculture 1 O
Commerce O
Labor ] ]
HHS O O
HUD O [
‘Transportation il O
Energy O O
Education rl O
Counsellor a
“OMB O
- CIA ) o O
UN piepey 40 O
USTR Wo'cons mnt O
L. il
0 0
O O
[ O
O O
eraarks:
ZETURM TO: Craig L. Fuller
Deputy Assistant to the President
Director,
Office of Cabinet Administration
456-2823

CONTACT: T. Kenneth Cribb, Jr.
Assistant Director
Office of Cabinet

Administration
456-2800
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ISSUR

Israel might seek to extend the coverage of their Memorandum of
Agreement (MOA) with the Defense Department to inciude purchases of
other U.S. Government agencies.

Objective

We belicve 1t 1s highly desirable for Israsel to hecome an adherent
to the GATT Government Procurement Code. (U) '

Backaground

-

During and subsequent to the Multilateral Trade Negotiations, the
expansion of U.5. purchase of Israell made goods has been
discussed. Various approaches heave been explored, inciuding:
Israell adherence to the Goveranment Procurement Code, the striking
of a bllateral side arra ngement, broader appliication of the Buy
America walver, and expansion of the MOA. The U.S. position has
been that the Government Procurvement Code is the appropriate arena
for consideration of non-security velated pu"cbascs.(U)
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The United States continues to be strongliy committed to resisting
the Arab economnic boycott of Israel and its supporters through
enforcement of U.S. antiboycott iaws. (UJ)

BACKGROUND:

U.S. antiboycott 1laws prohibit American companies from complying
with the Arab boycott by discrimineting againgt Israel, Israeli
companies, or other U.S. companiess trading with Israei. The laws
try to guarantee that 211 U.S. companies will enjoy eanal access to’
world markets. In addition, the ilaw makes it clear that we will not
permit U.S. business to be used as the tooi of the Arab states
foreign policy. (U)

=5

The United Stastes government 1s vigorousliy enforcing the antiboycott
laws and in recent months has assessed fines against U.S. businesses
ranging from $1,000 to $130,000 for their cooperation with the Arab

boycott. (U)
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August 20, 1981

Re: Staff'g Memo 081932CA
Begin Visit

Ken Button (566-2394), Treasury,
called in the following comments:

- concurs in substance
- decision pending by the
Secretary in terms of the

nature and format of the
meeting that he would have

with Begin

Adela
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CABINET ADMINISTRATION STAFFING MEMORANDUM

2:00 p.m., Friday

081932CA : DUE BY: August 21, 1981

CATE: August 17,1081 NUMBER:

SURJECT: _Israeli Prime Minister Begin's State Visit

ACTION FYI
ALL CABINET MEMBERS U

Vice President
State

Treasury
Defense
Attorney General
Interior
Agriculture
Commerce
Labor

HHS

HUD
Transportation
Energy
Education
Counsellor
OMB

CIA

UN

USTR

O0000000000000ocooooaoogag O

_DDDDEQQQQQDDDDDDQDDDQQDQ

ACTION FYI

Baker 0 O
Deaver R 0 ]
Allen O O
Anderson U |
Garrick O O
Darman (For WH Staffing) [ O
Gray 0 O
Beal O O
O |

O O

O O

ernarks! aAttached is a State Department memorandum proposing US objectives
associated with the upcoming visit of Prime Minister Begin.
Please provide any comments by 2:00 p.m., Friday, August 21.

RETURN TO: Craig L. Fuller
Deputy Assistant to the President
Director,
Office of Cabinet Administration
456-2823

CONTACT: T. Xenneth Cribb, Jr.
Assistant Director
Office of Cabinet
Administration
456-2800
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cATE: August 17, 1081 NUMBER: _081932CAa

CTUBJECT: _Israeli Prime Minister Begin's State Visit

2:00 p.m., Friday
DUE BY: August 2], 1981

ACTION FYI

ALL CABINET MEMBERS [

a

Vice President
State

Treasury
Defense
Attorney General
Interior
Agriculture
Commerce
Labor

HHS

HUD
Transportation
Energy
Education
Counsellor
OMB

CIA

UN

USTR

vDDDDD??QQ@DDDDDDQDDDQQDQ
O00000000000000000000000g

Baker
Deaver

Allen

Anderson

Garrick

Darman (For WH Staffing)

Gray

Beal

ACTION FYI
O O
O 1
O O
O O
a O
O 0
O O
O 0
O 0
a O
O O

emarks: Attached is a State Department memorandum proposing US objectives
associated with the upcoming visit of Prime Minister Begin.
Please provide any comments by 2:00 p.m., Friday, August 21.

RETURN TO: Craig L. Fuller
Deputy Assistant to the President
Director,
Office of Cabinet Administration
456-2823

CONTACT:

T. Kenneth Cribb, Jr.
Assistant Director
Office of Cabinet

Administration
456~2800
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WASHINGTON ATTACHMENT

CABINET ADMINISTRATION STAFFING MEMORANDUM

Z:OO p.m.; Friday
DUE BY: August 21, 198]

ATE: Angust 17, 1981 NUMBER: _081932CA

SURJECT: Israeli Prime Minister Begin's Sitate Visit

ACTION FYI

a

ALL CABINET MEMBERS U

Vice President
State

Treasury
Defense
Attorney General
Interior
Agriculture
Commerce
Labor

HHS

HUD
Transportation
Energy
Education
Counsellor
OMB

CIA

UN

USTR

_DDDDEQQQ@QDDDDDDQDDDQQDQ
O00000000000000000000000

ACTION FYI
Baker 0] 0
Deaver a O
Allen (] 0
Anderson U 0
Garrick | g
Darman (For WH Staffing) O 0
Gray (] U
Beal (] O
O O
O a
O O

cemarks! Attached is a State Department memorandum proposing US objectives
assoclated with the upcoming visit of Prime Minister Begin.
Please provide any comments by 2:00 p.m., Friday, August 21.

RETURN TO: Craig L. Fuller
Deputy Assistant to the President
Director,
Office of Cabinet Administration
456-2823

CONTACT: T. Kenneth Cribb, Jr.
Assistant Director
QOffice of Cabinet
Administration
4562800
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