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treatment to cure him of his habit. She came up to him one 

day and recited every word of the salty language she had ever 

heard him use. He listened patiently and when she was finished, 

said: "My dear, you have the words all right, you just don't 

have the tune." 

I'd like to speak to you today about a new concept of . 

TUNE" 
leadership, one that has both the words and the • , one 

based on faith in the American people, confidence in the American 

economy, and a firm commitment to see to it that the federal 

government is once more responsive to the needs of the people. 

That view is rooted in a strategy for growth, a program that 

sees the American economic system as it is -- a huge, complex, 

dynamic system which demands not piecemeal federal packages of 

solutions, or pious hopes wrapped in soothing words, but the hard 

work and concerted programs necessary for real growth. 

We must first recognize that the problem with the U.S. 

economy is inefficient government, I tt I 1 needless 

regulation, too much taxation, too much printing press money. We 

don't need any more of Carter's eight or ten point programs of 

government actions to ''fix" or fine tune the economy. The overdose 

of such initiatives has been gradually sapping the vitality of 

the most productive economic system the world has every known. 

We are in a state of progressiv e economic deterioration, a 

downward cycle that must be broken if the economy is to recover 
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and move forward through vigorous economic growth in the 1980s. 

We must move boldly and decisively to control,.. runaway 

• federal spending, to remove the tax disincentives that are 

throttling the economy, and to reform the regulatory web that is 

smothering it. 

We need a new strategy for the 1980s. 

Only a series of well-planned economic actions, taken so 

that they complement and reinforce one another, can succeed in 

moving our economy forward once again. 

.. 

We must: 

1. Control the rate of growth of government 
spending to reasonable, prudent levels. 

2. Reduce personal income tax rates and 
accelerate and simplify depreciation 
schedules in an orderly, systematic way to 
remove the increasing disincentives to work, 
saving, investment and productivity. 

3. Review regulations that affect the economy, 
and act to modify and change them to 
encourage economic growth. 

4. Establish a stable and sound monetary policy. 

5. Restore confidence by following a consistent 
national policy that does not change from 
month to month. 

I am asked, can we do it all at once? My answer is: 

we must. 

I am asked, can we do it immediately? My answer is: 

No, it took Mr. Carter 4 years of hard work to get us into 

the economic mess we are in. It will take more than a year 

to get us out. 
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I am asked, is it easy? My answer is: No. It is going 

to require perhaps the most dedicated and concerted action 

ever taken on the part of the American people for their country. 
'w lt.L 

But we can do it, we must do it, and we ~ do all three 

together: balance the budget, reduce tax rates, and restore 
f'/lfW..G-lt,/ oF SA'Ft~ IP ).}A1t/JAJA1- S1ZC.vlHTY· 

our cl-Gf73n~. That is the challenge. Mr. Carter says he can't 

meet that challenge. He says he can't do it. I believe him. 

He can't. But, I refuse to accept his defeatist, pessimistic, 

unrealistic view of America. I know we can do these things, 

and I know we must. 

Let us examine how we can meet this challenge. 

One of the most critical elementJ of my economic program 

is the control of government spending. Waste, extravagance, .. 
abuse and outright fraud in federal government programs must be 

stopped. Tens of billions of the taxpayers' dollars are wasted 

every year. This waste is widespread through hundreds of federal 

programs, and it will take a major, sustained effort over time to 

effectively counter it. 

Federal spending is now projected to increase to over $900 

billion a year by fiscal year 1985. Through a comprehensive 

assault on waste and inefficiency, I confidently e xpect that we 

can squeeze and trim 2 percent out of the budget in FY1981, and 

that we will be able to increase this to 7 percent by FY1985. 

And I hope we can do even better. My goal would be to 

increase these spending reductions to 10 percent by fiscal year 

1984. 
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Crucial to my strategy of spending control will be the 

appointment to top gover~ment positions of men and women who 

share the same economic philosophy that is at the heart of my 

policies. We will have an administration in which the word 

from the top isn't lost as it gets to the various departments. 

That voice will be heard because it is, in this vital area, the 

voice that has for too long been absent from Washington -- the 

voice of the people. 

I will also establish a national citizen's task force, as 

I did in California, to rigorously examine every department and 

agency. There is nothing better for effective government than 

to have its operations scrutinized by citizens with savings on 

their minds . .. 
I already have as part of my advisory staff a Spending 

Control Task Force, headed by my good friend and former Director 
. He 

of the Office of Management and Budget, Caspar Weinberger~~ 

will report on additional ways and techniques to search out and 

eliminate waste, extravagance, fraud and abuse in federal 

programs. 

This strategy for growth does not require altering or taking 

back necessary entitlements already granted to the American 

people. The integrity of the Social Security system will be 5TR.oJJ6C/ 

defended by my administration and its benefits made once again 

meaningful because we will also be fighting inflation. 
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a future free from arbitrary government action. They must have 

confidence that the economic ''rules-of-the-game'' won't be changed / 

suddenly. 

In my administration, a national economic policy would be 

established, and we will begin to implement it within the first 

90 days. And I will stick with it. 

Thus, I envision a strategy encompassing many elements; each 

of which cannot do the job alone, but all of which, working 

together, can get it done. Such a strategy depends for its success 

on the will of the people to regain control of their government. 

And, most importantly, it depends on the capacity of the 

American people for work, their willingness to do the job, their 

ener-gy and their imagination. For this strategy of growth 

includes the growth that will come from the cooperation of business 

and labor resulting from the knowledge that government policy is 

directed towards jobs, towards opportunity, towards growth. That 

is why I fully expect revenues to the government to increase, not 

decrease, under such programs as I have outlined. We are not 

talking here about some static, lifeless model of econometrics 

we are talking about the greatest productive economy in human 

history, one historically revitalized not by government but by 

people freed of government interference, needless regulations, 

crippling inflation, high taxes and unemployment. 

Does Mr. Carter really believe that the American people are 

not capable of rebuilding our economy? If he does, that is even 

one more reason -- aside from his record -- that he should not be 

President. 
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Another vital part of this strategy concerns government 

regulation. The suLject is so important and so complex that 

it deserves a speech in itself--a speech I plan to make at a 

future date. For the . moment, however, let me say this: 

Government regulation, like fire, makes a good servant but 

a bad master. No one will argue with the intent of much of this 

regulation--to improve health and safety and to give us cleaner 

air and water--but in many cases, regulations work against 

rather than for the interests of the American people. When the 

real take-home pay of the average American worker is declining 

steadily, and 8 million Americans are out of work, we must 

carefully re-examine our regulatory structure to assess to what 

deg~ee regulations have contributed to our deteriorating economy. 

There should and will be a thorough and systematic review of the 

thousands of federal regulations that affect the economy. 

Along with spending control, tax reform, and deregulation, 

a sound, stable, and predictable monetary policy is essential to 

restoring economic health. The Federal Reserve Board is, and 

should remain, independent of the Executive Branch of government. 

But the President must nominate those who serve on the Federal 

Reserve Board. 

My appointees will be men and women who share my commitment 

to restoring the value of the American dollar. 

A fundamental part of my strategy for economic growth is the 

restoration of confidence. If our business community is going to 

invest and build and create new, well-paying jobs, they must have 



There is his proposal for job-training to train people for jobs 

that don't exist, and probably won't exist under the Carter economic 

policies. Given the Carter record of increasing unemployment in his 

four years, the best training he can offer American workers is advice 

on how to stand in unemployment lines -- because that's where he's been 

putting them. 

But perhaps the cruelest statement in his whole speech was his 

proud claim that he "will not accept a pre-election bill to cut taxes." 

There is no more vivid proof of this administration's lack of understanding 

and concern for the misery and suffering of the 8 million men and women 

who are now unemployed, and of the millions more who fear for their jobs. 

Americans need new jobs now not next year. They need a growing economy 

now -- not some time in the future. And they need tax relief now -- not 

later. 

page 3, substitute for B 

He has increased federal spending by 58% in just four years. L------

Taxes in his 1981 budget are double what they were in
1
:~.J~~ 

That's the equivalent of a tax increase on the average fam~ o~ 

than $5,000 -- in just four years. 

He has overseen a speed up in federal regulation of more than one-third 

in just his first three years. The number of pages in the federal 

Register in 1976 was 57,000, representing the new regulations, executive 

orders and the like. In 1979, 77,500 pages were added, a full 35% greater. 

He has overseen a decline in our productivity over the last 18 months 

of two and a quarter percent, dramatically .reducing our competitiveness 

ih world markets. 
watched 

And he has our workers' real wages tumble so that the average weekly 

paycheck, even with all cost-of-living raises included, now buys 8½% 

less than when Mr. Carter took office. 
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NEWS RELEASE 
FOR IMMEDIATE RELEASE: 

Saturday, September 6, 1980 

CONTACT: 
Lyn Nofziger 

or 
Ken Towery 
703-685-3630 

WASHINGTON, D.C.----Republican Presidential candidate Ronald 

Reagan will participate in a nationwide television broadcast on 

September 13, as part of the Republican National Committee's 

Commitment '80 program. Commitment '80 is a nationally 

coordinated, locally implemented program aimed at mobilizing 

nationwide grassroots support for the Reagan-Bush ticket and local 

GOP candidates. 

The September 13 broadcast, to be carried on the CBS television 

network, is a follow-up to the September 6 Commitment '80 closed 

circuit broadcast. The September 6 broadcast, in which Reagan 

also participated, included an hour-long leadership training 

program for 30,000 local political leaders in 27 states. 

To supplement the closed circuit telecast on September 6, a 

30-minute program will be shown to an estimated audience of 75,000 

grassroots political leaders in approximately 450 locations. 

Coinciding with Reagan's participation in the September 13 

broadcast, Commitment '80 will sponsor more than 100,000 

neighborhood receptions for the hundreds of thousands of 

volunteers who are expected to participate in a nationwide voter 

canvass on October 4 and a get-out-the-vote drive on Election 

Day. 

For further information on the Commitment '80 program, contact 

Andy Carter at 202/484-6708. 

* * * * * 
Paid for by Reagan Bush Committee. United States Senator Paul Laxalt. Chairman. Ba.v Buchanan. Treasurer. 
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TELEVISED REMARKS BY THE HONORABLE RONALD REAGAN 
COMMITMENT '80 KICK-OFF--CLOSED CIRCUIT TELECAST 

I want to say to all of you who have joined us today that the 

effort in which we are engaged together--Commitment '80--is 

fundamental not merely to our success in November, but it is 

fundamental to my own sense of American politics. My opponent has 

said that what we do this year will determine the course of events 

through the remainder of this century. I could not agree more. 

And I speak not in a narrow way, of whether we will continue on 

the course set in the past four years, or whether we will begin 

anew. I speak to whether all of us, as a people in a free 

republic governed by the principles of democracy, will actually 

come back to the practices of a democratic nation. Whether each 

of us will return to our rightful roles as participants in this 

great cause of liberty. 

If we are to be governed by the consent of the governed, rather 

than by the indifference of the governed, we must meet certain 

obligations. Paying taxes and complaining about Washington are 

not the entire test of our citizenship. We have not acquitted 

ourselves as a free people until we have met every obligation to 

freedom imposed upon us by our heritage and by our hopes for the 

future. 

As we gather today to reinforce in our own minds the duties of 

citizenship in a free country, I can't help thinking what the 

- MORE -

Paid for by Reagan Bush Committee. United States Senator Paul Laxalt, Chairman. Bay Buchanan. Treasurer. 
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gallant people of Poland have risked in order to take back just a 

tiny portion of what we take for granted; the right to have a say 

in their own lives. 

Think of it. 

Think of the tremors that event must have set off in the Kremlin. 

Think what some have risked and others have sacrificed to get what 

we take for granted--and, all too often, ignore altogether. 

No. What we do now will determine the course of the remainder of 

this century. More than that, it will determine whether freedom 

has any future at all. It is for us, if we can, if we will, to 

reacquire the habit of democratic duty. 

It demands that we believe in our institutions, and that when they 

fail us we recognize the failure as our own. 

It demands that we hold our elected officials accountable not 

every two or four or six years, but every day. It takes 

attention. It takes time. It takes work. Democracy is a full 

time job. Yet, when so many died for it, dare we admit that we 

are not willing to work for it? 

We gather today to reaffirm a commitment as old as this Republic; 

it is a commitment not merely to the purposes of our democracy, 

but to its processes, from which purpose is inseparable. 

I have proposed Commitment '80 not merely as the best way to win 

this election, but the right way to win it. 

It is pointless, finally, to speak of restoring our economy, of 

restoring our families, restoring our cities, restoring the proper 

balance in state-federal relations, restoring our military 

- MORE -
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defenses, restoring respect for America--among our allies and 
among our adversaries--it is futile, all of it, if we are not 

first able to restore our own individual commitments as citizens. 

Everything else is based upon that. With that restored, 

everything else is within our reach. And may I say, within our 

easy reach. 

We have not, on this vast continent, even scratched the surface of 

God's abundance. We have not, across the range of brains and 

energy and courage of this great people, begun to exhaust our 

capacities. 

We are not afraid, we are dispirited. We are not burnt out, 

really, too many of us are indifferent. Too many are not standing 

on the farthest final edge of our possibilities as a people, 

really, some stand rather at the dimmest beginnings of the 

realization of our potential. 

Let there be a new willingness to sacrifice, to dare, to 

trust--and who in their wildest imaginings can predict what 

history will say those Americans began as they entered the third 

century of their adventure in freedom. 

Some have referred to Commitment '80 as a quest. Let it be then. 

Let it be that and let it be as well a rediscovery of the 

wellsprings of our purpose as a people. The springs are not dry, 

we have simply passed them by. They are there to nourish and 

refresh us. 

I mean to be President of the American people, the American 

nation. I mean to see our confidences restored at home, and our 

respectability restored abroad. I mean to be a good steward of 

the sacred trust which is the American Presidency--it is a bond 

with our people, yes; but it is a bond with our past, which is the 

- MORE -
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place upon which we stand; it is a bond with the future toward 
which we reach. 

But the central word is "we." There is no hope without it, no 

real future without it, no America without it. 

Join with me in this commitment--in Commitment '80. Join with me 

in redeeming the promises of America. Bring your friends and 

reach out to your neighbors next week on September 13th and again 

on October 4th and each day thereafter and let us build not a 

coalition of special interests, but a domestic alliance with a 

common interest; let us strive not merely for a plurality that 

produces a political victory, but for a great majority which 

answers those who say America has seen her best days with the 

affirmation that America is still young, still growing and 

reaching and striving and hoping, all with the firm conviction 

that her days have all been good, but that the best is still 

before us. 

# # # # # 
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A StratP-gy for Growth: 

The American Economy in the 1980s 

Almost two months ago, in my speech accepting the 

nomiration of my party as its presidential candidate, 

I spoke of the historically unique cri~s facing the United 

States . . At that time I said: 

-.. 

"Never before in our history have 
Americans been called upon to face 
three grave threats to our very 
existence, any one of which could 
destroy us. We face a disintegrating 
economy, a weakened defense and an 
energy policy based on the sharing 
of scarcity." 

Since I first spoke those words, no action has been 

taken by the President to change the grave, unprecedented 

situation. 

I emphasize the word "action." Jimmy Carter has shown 

that he is ready to adopt the rhetoric of action. But it is 

rhetoric only. 

It is in the field of economics that he has promised 

the most and delivered the least. This is part of a pattern 

going back to 1976. 

In an interview with Fortune magazine in May 1976, he 

said: "I cion't :see any r e ason why the permanent level of 

inflation can't be as low as 2 or 3 percent." 

Today we all know the reason the inflation rate isn't 

at 2%: Jimmy Carter. 
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·' 
In his latest version of the olde$t established permanent 

eating crap game in government -- th~ Carter economy -- he ·, , 

that if we give him four more ·: years he just might 

be able to bring inflation down to 6% , 

Only under Carter economics is it considered a triumph 

to aim for an inflation rate at the end of 8 years that is 

_ h~r than it was at the beginning of those 8 years. 

~/rn an interview with Business Week Magazine, May 3, 1976, 

he said, "We can have a balanced budget if I'm President. 

There is no way noWto estimate benefits to be derived from 

top competent management of government." 

After four years of Carter economics, there still is no 

-way we can estimate benefits from competent management because .. 
we haven't seen any. 

At the end of that same interview he was asked: "How do 

you cat~gorize your brand of economics ... ?" 

His answer is one I cherish. He said: 

"How would you describe me? I don't know." 

We know~' don't we? -rfQ. 'j ; C A U.,. 
Two years ago he gave us his latest in a series of falallf"-J 

flawed economic programs. This one is the fifth "New" Economic 

Program in the last 3½ years. It bears a striking resemblance 

to its predecessors: it is long on rhetoric and short on 

effective action. /t is 

I 
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--DRAFT--

upon 

\ 
\ 
\ 

There is \ proposal for a 
\ 

examinatio~ , half of th~t 
I 

master illusionis\, made up of 
\ 

tax ut is an illusion by a 

federal paper--shuff ling, 

since it is a sche4 uled rebate on the new Carter social 
\ 

. \ 
security tax increase. 

There is a "new" .depreciation schedule. 
\ 

But upon 

e xamination, it isn't so new at all -- it is similar to 
\ 
\ 

those recently proposed ~ y Republicans and by the Senate 

Finance Committee. 

The "new" refund, ble investment tax credit is obviously 

• ;eant as a gesture f those industries undercut by Carter's 

previous "new" plans. 

There is a p{oposal for job-training to train people 

for jobs that d/ n't exist and are not likely to exist under 

his economic p6licies. Given his policies, the best training 
I 

Jimmy Carter can offer American workers is advice on how to 

stand in unehlployment line s -- because that's where he's been 
I 

putting them. 

If he is serious about this program, why doesn't he 

send it up to Congress now? Why wait until next year? 

Because these are not economic programs, but political programs. 

He knows this program doesn't have a chance of becoming 

legislation and won't even send it to the Hill. 
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/A'1 a q r,,...,: ~ 
Jimmy Carte~ha~rnastered some of the language of ~ ./ 

ecbnomy. He knows certain phrases that suggest to the casual 
~ 'o,b-e:, o-ce.~ '~~ 

listener that he is in favor of a. fr"~~ growing economy. • 

But his actions show the real Jimmy Carter -- no matter 

how many "new" Jimmy Carters we are offered. 

He has oversee a rise in government regulation that 

during his first 

in the numbe r of 

government. 

He is going to 

percent increase 

voted to r e gulation of the federal 

Revitalization Board 

and suggests that "a ' n w partners ip be tween government and 

industry and labor" can meet our /4eeds. But when you become 

- I 
•partners with the govern ent, w~o becomes the senior partner? 

\ I 
His words suggest that he wout like our nation to follow the 

\ 
example offered by the relf ti nship between government and 

industry in Japan. V 
Whatever else may be ~~i d about that model, and I for 

1
. . {I \ l . . do not be ieve it wou d or cou d work in the United States, 

I 

the fact is that J .:.. ::'.Itly C' rte \ is not only wrong economically, 
i 

, he is wrong geographically. ~ is views, if followed, would 

I\ nV 1 d h \ • h • • 'tJ' I ea us not to t e Ja_panese e~perience but to t e British 

d i saster, an endless series o J \ bailouts, shoring up with tax 

' d 11 b . • \ h f • d • o ars those ig enterprises \ at have ailed an in general 

• stifling real growth by regulat · on and the inevitable inflation 

that would accompany this bailo t philosophy. It is a v> philosophy rejected by the cur British Government and 
, 

- in its last mdnths -- by th 

~~~v¥~~ ~ rr\ 
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Despite all the good intentio snot to allow an 

economic revitaliza program to ecorne a vehi~le to bail 

out failing business, 

The new vital-growing 

help -- it is only the 

for help. But experienc 

strates that the jobs hat 

the damage to the ecfnomy 

loss -- or, more ex.£ctly, to 

no~ possible to be otherwise. 

s do not need government 

door of the White House 

here and abroad amply demon­

"saved" are temporary, and 

to far greater job 

create Jobs for a 

growing 

Japan 

Qusiness . 

"because the overnment is no~ anti-

vitality if government 

,, stopped its harrassment We don't need a 

hip, we need only to x#.ew partn 

9/! ~nelp, no hinder, the American eco 

Uncle Sam wh0 will 

'.~it ente;::; :e:: ::::d::r::rt::es:::yr::::r::o:: ~~ 
~' It seems Mark had a habit of using foul language. To shock ,, 

him out of it, his wife came up to him one day a~d repeated 

every bit of the salty language she had every heard him say. 

Mark listened patiently and when she was finished he said, 

"My dear, you have the words, but you don't have the tune." 

The same can be said about Jimmy Carter ctnd his seemingly 

limitless capacity for new programs. He knows all the words, 

but he lacks something vital. ·Jimmy Carter's tragedy as a 

leader is that he has never known where he wants to go. 
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And because we will have endured this nonleadership for 

four · years, it is our tragedy as well. 

Today I want to speak to yo~ of a different concept of 

leadership, one based on faith in the American people, 

confidence in the American economy, and a firm commitment 

to see to it that the federal government is once more 

responsive to the 

in a strategy for 

needs of the p~o~le. Ihat view is ~ootHd . 
--~ N,W )01~ ~ ?t t...;~ ~~1 L_ 

growth4' a program that sees ti~-American ---;-· 

economic system as it is -- a huge, comp.ex, dynamic system 

which demands not piecemeal federal packages of solutions, 

or pious1 ::;ri.,,,ff::afS{r, ~i:;-tz~~~work 

., ~~3 fu;ss<g;;'f~Yowtli. 

: We must first recognize tha~~th the U.S. 

economy is too much inefficient government, too much needless 

regulation, too much taxation, too much printing press money. 

J2-~ C>-<' +.Q.- ~; A' t/1l.. ka.~s * 
f We don't need any more ~~F ~en ~ei~programs of 

+k.1-. ~~ t~J> 0 m...-5 c-~ .;,(,J_ ft=4S-f. W-e:- Sb~ lteW 
,..gover:"J:ment ~ct~c \:o "fin" the eeeROff'IJI. ~ L is the overdose-
~ po~'w.s tA)t,,....:~ ~..e. C43-'!k,! (J'~ .ec~r~ 

"8Ch i11iLia:tsiVQ'i 1,zbicb bai bg0n gFaat1ally sappin'3" :thg ( • -v~ 
·c~~ ~ ~. w-L ~~i,j~• .. :~s -t,:,~, 

-✓itality of the most productive economic system the world "E._ 

has ever known . ..i see a true revitallzalion of the Aroerjcan 
------

economy_as-a---two=Sc~g~eess: 
~ 

...E.i.rs..t.,-..w.e .must- stop.... the.___f righ-ten-ing- eros-ion·--~ 

--GGn f ronts--our ·ecOnorny .- -~~ - Iii:ti-sE- T ncrea_s_e_ our---eGQ~ 



strategy are three fundamental policies, each of which is 

vital, each of which is dependent on the other two for 
+-v-,, ~~""-" .. ~ .~ 

success, aft& A11 three of -..Iitieh, -wo·rkL.EJ iR eeR-1~:i;t n:i;;iaer 

effective leadership, can take us from the Carter economics 

of despair and stagnation to an economics of hope and of 

growth based on what we know the American people are capable 

of: 

1. First, we must stop inflationary policies of the 

dition of such action.i? 

2. Second, we must prevent rises in the tax burden now 

• crippling the economy and savaging family earnings. 

Carter's tax cut program still leaves the ratio of 

total Federal 1 _venues rising from 20½% of GNP in the 

current fiscal year, to 23-3/4% by fiscal year 1985. 
~;"f411J4J 

Under Carter's program, Uncle Sam will be taking, 30% 
+vt Q~'s i ~~Q.~ ce:::!._~'"""-

of ..iil,Q£itrjons to taxab]e in ~ver the next 5 years. 

There is no way we can stop the economy's erosion with 

that level of taxation. 

3. Third, we must restore our military capability 

in order to meet the challenges we face now and will 

face in the near future, during that five-year period 

in the '80's called the Soviet window of opportunity. 
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I am asked, can we do it all at once? My answer is: 

we must. 

I am asked, can we do it immediately? My answer is: 

No, it took Mr. Carter 4 years of hard work to get us into 
~-t'l""4,., 

the economic mess we are in. It will take ¥9ars to get 

us out. 

I am asked, is it easy? My answer is: No. It is 

going to require perhaps the most dedicated and concerted 

action ev,:r taken on the part of the American people for 

their government. 

But w~ can do i1iwe must do it, and we must do all three 

•~ogether: balance the budget, cut tax rates, and build 

-our defenses. That is the challenge. Mr. Carter says he 

can't meet that challenge. He says he can't do it. 

I believe him. He can't . I refuse to accept his defeatist, 

pessimistic, unrealistic view of America. I know we can 

do these things, and I know we must. 

L~t us then examine how we can meet this challenge. 

A fundamental priority of the strategy for growth is 

a reduction in the projected spending levels for FY 1981 

by some 2 percent. This level of spendins restraint, once 

achieved for the last half of FY 1981, would continue on 

through the succeeding years. Continued attempts to control 

government spending would result in a further 2 percent 
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reduction in FY 1982, an additional 1 percent in FY 1983, 

and 1 percent more in both FY 1984 and FY 1985. E~en 
,' 

these relatively modest reductions in the rate of increase 

of federal spendir.g produce substantial increases in 

available funds that can be used fo~ either increased 

spending or for reducing tax rates to stimulate economic 

growth. Beginning with an additional $13 billion in 

~ FY 1981, the...mIItne"I. grows steadily to $63 billion by 

FY 1985. 

A~d I think we ca~ 40 even better. My goal is to 

p~~ fA,.,J,o ,vta..,f,ra. ~,~-!.' 
ultimately reduceAspen~~-n-~by 10%. ,._':'1:.1- :A.~e.,.-=-:, 
&-e..nll ;~ ~ ~- ~BJ ~ n,wu,, . ~ - uz)~ 

Crucial to my straEegy of spending control will be the ~ 'f 

• appointment to top government positions of men and women 

who share the same eccnomic philosophy that is at the 

heart of my policies. We will have an administration in 

which the word from the top isn't lost as it gets to the 

g 
~ 
~ 

various departments. That voice will be heard because it is, 

in this vital area, the voice that has for too long been 

absent from Washington -- tLe voice of the people. 

I will also establish a national citizen's task force, 

as I did in California, to rigorously examine every 

department and agency. There is nothing better for 

effective government than to have its operations scrutinized 

by citizens with savings on their minds. 



-

I already have as part of my advisory staff a Spending 

Control Task Force, headed by my good friend and former 
,' 

Director of the Office of Management and Budget, Casper 

Weinberger,that will report on additional ways and techniques 

to search out and eliminate waste, extravagance, fraud 

and abuse in federal programs. 

If I may digress for one moment: the subject of waste, 

fraud and abuse in gove 7.ment programs is one so important 

that I will not even try to discuss its full implications 

in these remarks because it deserves a special speech all 

of its own. I intend to make such a speech soon. For the 

present, just let me say that when HEW alone reported over 

• $6 billion lost, strayed or stolen, surely there is more 

reason than ever to ;ee to i~ollars are used more 

effectively. The Q~~ :;i Wii.Ra~on.en:t; a:nd ~adge L estimates 
-fro-.R.' 

that the annual wact'2 in federal government p.;:-9grams G,c;m!dr 
• ,.,,ti ~ .••. ,~~G,(,.t,-;./d.. ~~T""I,~~ 

reach as high as $25 billionr Jimmy ells us • -~,e:,} 

can't have a tax cut~ ~­

This strategy for growth does not require altering or 
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strategy does require restraining the Congressional 

~ desire to "add-on" to every program and to creatlnew programs 

funded by deficits. 

This strategy does require that the way federal programs 

are administered will be changed, so that we can benefit 

from the savings that will come about when, in many instances, 

administrative authority is moved back to the states. 

The federal programs that I believe should be carefully 

considered for transfer to the states (along with the 

federal tax resources to finance them) are those which are 

essentially local in nature--welfare and education. 

-Elcw~ ~o ~ ~~ ~ ,)vfhY-./:~ 
~:;- ~ ~ +er ~ ~ ._ 

~ , l 1 ~s a-r P RP,'A. ff· ,1 ... ,~) .. 
This brings me to my tax rate reduction plan. 

This plan calls for an across-the-board. reduction in 

personal income tax rates 1_ 10% in 1981)_ 10% in 198~ and 

10% in 1983. My go~l is to implement these reductions in 

a systematic, planned manner -- 10% a year each year for 

three years. It is essential to move as rapidly as we can 

to reduce the dangerous growth in our tax burden. 

High rates of taxation destroy incentives to earn, 

~ • t~ 1 d • · . 1 f' • to save,Ato inves ,.,.,cripp e pro u~tivity, ead to de icit 
~o..falli1 '/1tJ,J 

financing and inflation; ..a4it: create unemployment. We can 

go a long way toward restoring the economic health cf this 

country by establishing reasonable, fair levels of taxation. 

Jimmy Carter says it can't be done. In fact, he says 

it shouldn't be done. He favors the current crushing tax 



burden because it fits into his philosophy of government 

as the dominating force in American economic life. 

But official projections of the Congressional Budget 

Office show that by FY 1985, if current rates of taxation 

are in effect, with no additional Congressional programs, 

tax revenues should app~oach more than one trillion doll2.rs. 
"~ t-n I\,"~ d.o //4,,rS ~ 

Surely Jimmy Carter isn't telling us that the American 
~d?~ 

people couldn't find better things to do with 111 e~'4, money 

than see it spent by the government. 

ies in govern­

surp},-~f l
suming a continuation of 

ment the CBO proje~
1
1;,---io:) sh~/ a 

$17 "';1) ion in FY ,1985. Tlfese 
I / ' 

/J~r . i I 

arge / and g owin'g 

•ca7 [.e 'jsed int~? basi 1ys: ((1) / • • 

prog~ams, o Q) the vet ion f ~,! tax 

choic;I is the American peo~. At least it 

s oul . /) 
I / I 

/ : 

t should be noted here that all economic forecasts --
/ 

includ;ih g, ,most e~pe ·ally, those Mr. Carter has been making 
, ' / / . 

for four y/ ars; ~ don t have the~of prec ion we 

would wan1· But the C figur/s do give u easonable 

1Vo\x;:~,(',is feasibl , 

fwjfh~ 1most insidious tax increase is the one we must pay 

when inflation pushes us into higher tax brackets. While 

inflation is with us, taxes should be based on real incomes, 

not government inflated ones. Federal tax rate brackets, 

as well as the amount of exemptions, deductions, and credits, 

\: should be indexed to compensate for inflation. 

''f',--t,, d ~ I . 
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The federal inheritance and~tax often forces 

the breakup of family ~~t'"~ w':!fot/ tr:~ ~ '\ 
this is an unfair tax. Today it accounts 

for less than one percent of federal tax receipts. The 

federal tax collector should not profit by death, and I 

will seek the elimination of the entire federal inheritance 

and es&:U-tax. This will strengthen the incentive of our 

citizens to work and save to build an estate to pass on to 

o~~ 
This st~ for growth is based on something more 

forecasts. It is based on what we already know the 

people can do. Economic policies must be based on 

as mine are but those facts must be seen in a 

context of realistic optimism. When I am told that my view 

of the future is optimistic, I answer: it should be. 

We do not have to lower our expectations. I know the American 

people have always been a people of great expectations and 

I would not ask them to elect me as President if I did not 

share this historic view. 

cceed 
,,/ 

rd sta 

be put i 

firsts~~ y st 
.,/,/ 

s a ,.,rr'atural 
/ / 

ace before 

It is important that we recognize that presidential veto 

power, no matter how judiciously and courageously used, cannot 

hope to meet the challenge to our economic survival alone. 

We have developed ove r the years a built-in tendency to 
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overspend our tax receipts. The Budget Act of 1974, which 

for the first time created a procedure for the Congress 

to limit total spending, has been only partially successful. 

More is needed. 

I will seek a presidential right to have a line-item 

veto, so that the President can reflect the people's will 

in a manner that is effective and responsible. 

I will also seek a constitutional amendment requiring 

that all money bills require a 60% majority of both houses 

of the Congress rather than the current 50%. 

I will immediately ask for a study to be made in order 

to find the most appropriate language for a necessary 
• 
• 
constitutional amendment for a balanced budget. Pending 

such an amendment's passage, I would expect and would seek 

appropriate statutory authority for a balanced budget from 

the Congress. These measures should once and for all put an 

end to the irresponsible printing of money. 

----· 

economic growth 

vv-'Z-. 
If -oar bu.inc~ - . ~. ~co1tatti::tl"l±L}' 1:s~go1.ng to invest and build and create new, 



-
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well-paying job~.~ 2ve a future free from 

arbitrary government action. They must haJe confidence 

that the economic "rul2s-of-the-game" won't be changed 

suddenly. 

In my administration, a national economic policy would 

be established and we will begin to implement it within the 

first 90 days. And I will stick with it. 

Thus, I envision a strategy encompassing many elements; 

each of which cannot do the job alone, but all of which, 

working together, can get it done. Such a strategy depends 

for its success on the will of the people to regain control 

of their government. 

And, most importantly, it depends on the capacity of the 

American people for work, their willingness to do the job, 

their energy and their imagination. For this strategy 

of growth includes the growth that will come from the 

cooperation of business and labor resulting from the knowledge 

-
that government policy is directed towards jobs, towards 

about some stac.tc-; i:±fe·les-s--model of econometrics --

ll\P we are talking about the greatest productive economy in 

~ 
~'W~{;. ~ 

1 ~~ lOOh 
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human history, one historically revitalized not by 

government but by people freed of government interference, 

needless regulations, crippling inflation, high taxes 

and unemployment. 

Does Mr. Carter really believe that the American 

people are not capable of rebuilding our economy? If he 

does, that is even one more reason -- aside from his record 

that he should not be President. 

/ / a strategy is put into practice, our nationa~ 

4 / / defense needs will be capable of being met because the \ 
~ \,/ \ 

productive capacity of the American people, free of \ 

rQlff 
l~ , 

government restraint, and the ability of the new admini-

• tration to make government less wasteful and more efficient, .. 
will provide the revenues needed to do what must be done 

defense. 

All of this demands a vision. It demands looking 

at government and looking at the economy as they exist, 

not as words on paper, but as institutions guided by our 

will and knowledge, capable of growth, capable of restraint, 

capable of effective action. 

When Mr. Carter first took office, he had sufficient 

budget flexibility to achieve these goals without too much 

difficulty. He not only threw away the security of restoring 

economic vitality and international security by a series of 

failed policies, but has now made the achievement of these 

critical objectives far more difficult. 
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Nevertheless, this nation cannot afford to back 

~way from any of these goals. We cannot allow tax 

burdens to rise inordinately, inflation to take hold, 

or allow our defenses to deteriorate -- without severe 

consequences. 

This task is going to be difficult and our goals 

are optimistic as they should be. It's going to take 

time as well as work -- but it will be time worth the 

effort. 



INSERTS 

page 2, insert A 

In his economic position paper number 133 in 1976, Mr. Carter 

pledged that he would "never use unemployment and recession as a tool 

to fight inflation." 

Yet this May Mr. Mondale described the Carter policy perfectly 

when he said "We think what we're doing now will be using unemployment 

for a while." And the two million Americans who have lost their jobs 

this year in the Carter Recession know how little they can depend on 

Jimmy Carter's promises. 

p.3 replace entire page with the following: 

There is his proposal for a social Security tax rebates, a warmed 

over v~rsion of his $50 tax rebate scheme in 1977. And it's a rebate 

on the very Social Security tax increase -- one of the largest tax 

increase bills in history -- which he himself supported. His so-called 

rebate is not a true tax cut. 

There is his supposedly "new" idea for accelerated depreciation. 

It isn't new at all. Republicans in Congress have been pressing for 

accelerated depreciation for two years, and Mr. Carter has offered them 

only the back of his hand. I proposed accelerated depreciation on ·June 

25 of this year. And the Senate Finance Committee proposed it this August. 

Mr. Carter must have felt left out being one of the few not to support 

this needed change. 

There is his refundable investment tax credit -- a federal subsidy 

for industries undercut by Carter's first four economic plans. It merely 

takes money from the winners and gives it to the losers -- without 

correcting the problems which have made many industries "losers" in the 

Carter economy, and it will only make all of us poorer. 



A Strategy for Growth: 

The American Economy in the 1980s 

--- Almost two mont_hs _ago, __ in my _ _speech ac(2ept_ing the ___ _ 

States. At that time I said~ 

"Never before in our history have 
Americans been called upon to face 
three grave threats to our very 
existence, any one of which could 
destroy us. We face a disintegrating 
economy, a weakened defense and an 
energy policy base d on the shar ing 
of scarcity." 

Since I first spoke those words, no action has been 

situation. 

that he is ready to adopt the rhetoric of ac tion. But it is 

- - - rhetoric only. --
- . ---- - -· --------- ··- - -- -- --

It is in _ 1::he _ _f i~_lq __ <2_r __ E:_c_or_:1:_orn i ~s that he has promised _. - - ---~--- - -- -

==-'--=~ ~-<--"-'-:--~-'t.h~most --and~de1-ivered _t he _ _J_e_~~:t-~- - This is par t of _a pa_:t tern_ 
~ -- - -

~ - -____ - c:- __ ::-:::::goi-ng-:back . ·_to- 19 7 6 -. -- ::..=-=._ =---~ -______ -
--- --- - -~ -

In a n i rr'·e r u i e w with F' ~.:.::::_une magazir,, .:.11 JVlay 1976, he 

- i ·'-..... . : L-
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In his latest version of the oldest established permanent 

floating crap game in government -- the Carter economy -- he 

that if we giv~him four more ~ears _h~ _ just might ____ , ____ , 
- - ~~~±e_;;t.6~~ing-·~Jn!:Jf~lba~J~:::-1t so~ng ~~~ ~~~ ~ § ~ ~-~-~~~~~~~~~ ~~~~ 

____ Only under Ca~t~r ec9_nS?mics is _it cons_idered __ ':. _triumph ___ _ 

_ n _ -in:in~ ~Jir.-_ -• '"=----,..;:.;=.........,=;;=.=~;:;:; ~ 
~ --. -, 

In an interview with Busines s Week Magazine, May 3, 1976, 

he said, "We can have a balanced budget if I'm Pre3ident. 

There is no way not to estimate benefits to be derived from 

top competent management of government." 

After four years of Carter e conomics, there sti ll is no 

way we cane-st-tmat·e·- tJenef-i ts- f-rom-compe-tent--- mana-13-ement:-be-ea-us,,__,___ ___ _ 

you categorize your brand of economic s ... ?" 

His answer is one I cherish. He said: 

"How would you describe me? I don't know." 

We--know -~, don_'-t ___ .w_e? ____ _ 

----- - - -- Two years ·a·go he gave us· his lates-t: in -a·· ser i e s of f a t a lly -- - --- ---

_____..-:" - ~~----: __ -__ flaw·ea ..ec..ono:mic_p~o_gr:am·;; _ --'TEis=~ne=rs~t he-·· t i £ h -_r' Newi' -·Economic- • 
---~------ .. 

--;rog~~; i ~ t i 1e l ast 3½ -yea-rs: - "r t ·bta~-~t·a- str i k i ng ~eserribr~n:ce ~ -

Lo it ~· predece ssors:- -it i s l ong o n rheto r i c :,, "1 -~ ~-,.r_., :;: t on 

. . :· c,:..c c: Live ac tjon . 
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There is a proposal for a $28 billion tax cut. But 

upon"examination, half of that tax cut is an illusion by a 

- - m~ster ill_usionist, mad~ up of_ federal - - ----- - . - -~-..:-:- - -

-·---·- ----
~-=- ·--=---...:. • .cc·c. :--· - 0· ·.::::s±1:n:~:e:c::-.·t :::L:-t:· . . . e.- ;;;._~.;;;;;:;;;;;;;::;;;;;;=_=. :;;.o=n=. __ =---t=-n~·=e._~n~~ -~r-wr so~cj·ij·ar;ri~--~---~-~~~~~~ 

those recently proposed by Republicans and by the Senate 

Finance Committee. 

The ''new" refundable investment tax credit is obviously 

meant as a gesture to those industries undercut by Carter's 

.·=- f_o_r jQRS tpj:lt"-..,.9QD.~ t _ exist ai_:id ar_~·-=_n ot _likely to exist under 
. - ':- • - - - ~- ~ - _ __,._~· ~ -

his economic policies. Given his policies, the best training 

Jimmy Carter can offer American workers is advice on how to 
- ---·- -

putting them. 
-- .--· -- - - ----- -- __ ·---_.· ·- --~ 

-·-----~--- ------·- · rf--he- i-s--~eri-o"us-:--ab0ut--tJ1i-s ,. ffr-0gr--;m,_.why.- -d;esn '-t he _ - • 
• --- - - -·-· 

- send i t up- to Congress now? -Why wait until next year? 

• -Becau ::: e ~. h ::;se are -not ·ecohornic p.i.:og-rams, but ·polit ica l JJ:.og·,:· r,s • 

,, oo ram 
' .., -

o esn' i... :, ·• , · .. chance of bc.ccE":i•,•.i 
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Jimmy Carter has mastered some of the language of a free 

economy. He knows certain phrases that suggest to the casual 

-listener::-_:;,that ::_I!e - is_ in _f avoE._ of a ___ f r1:e, growing- ..eco - . - . ~ -..-...----- -- -

--13\it~~t~i~~tn~ ·ei :1~~ jiifun~ c~ i ~== --~- --='----'= 7 
- - -- --· -- ••· • --·· . -: • -- - - ~----~ - -

---- how many- '-!.-new" ._ Jirnmy Carters are _offered. 

in the number of pages devoted to regulation of the federal 

government. 

He is going to establish an Economic Revitalization 3oard 

and suggests that "a new partnership between government and 

industry and labor" can meet our needs. But when you become 

partners with the government, who 6ecomesr:h~7YiDr-p-a-rtrrer--;.>------

----::-: . -----:.-=--0 =--"If'i-s-=--words-- suggesi;::::::..1;:h~ t-=-:==be- wo,td:eL:1:--..ik-e .:::D_ur.:...-=.n-a.--t-=sion.--t.o-....f. - -
=-.,,...:;:,;;,.. ; _-- -~:::.._:::_::·=.... . • .,._ ---~ .: : ~ ~ ~=-:.- - -·-·- c· ~ - - :_ - - -_--,-- - -_ . . ~_:;: -= .---~ 

example offered by the relat ionship between"g5vernmen • a nd 

Whatever else may be said about that model, and I for 

one do not believe it would or could work in the United States, 
----- . ---- . ------ -- ----- - --

- the :fac t - is -that-_;T-:;.-.1UD--Y:-~ arter--is _not .only.._w.r.0ng ~conomic:9 l _ly ! - ---~---- --
- - --- - -- - - - -~---- - -- - -- -·- ~--- -- ---

1 e ad u; ~-~ t -t c5 . -the Japan~ s e -eXPl~-~ieJ)c~~J;~uF -=-t (? • t he -Brit i s __ h_· _.:._· _-·_:-.... ___ _ 

- d is·aster, a i · endl ess· s~~i ;;- ~:f ___ :a{l~~-t:-~: .:.:c;-i::o~ ing up· w:i=t1:1- ·caf--=-·-,:_~_ ~ 

do) J.;:..r:-:- tLo -e b ig ·enterprises that l1ctve fai l e d and in gon0 :r.a l • 

It is a 
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Despite all of the good intentions not to allow an 

economic revitalization program to become a vehicle to bail 

out failing business, it is just not possible to be otherwise. 

_.:__ - The --new . vi tal- :row1.ng -businesses do not need _gove r nment_" - - -
- ·- -----~--~ • - - -_ ---• -~---~-=-. -- ~ ------

help -- it is only the failing one,!) 

strates tha t the jobs that are "saved'' are temporary, and 

the damage to the economy overa ll leads to far greater job 

loss -- or, more exactly, to fa ilure to create jobs for a 

growing labor force. 

Japan " work s" because the government is no7.. anti ­

business. We would have the same vitality if government 

stopped 
~ 

its harrassment of business. We don' _t _need a 
;:-- --==-= ----~ -- - - ---· 

:::#.:;::;;,-:;;---= --,_·--~= -cne~=i?~rtn:e rshi p-:, --&-~~e =@ri t..~·:11ifve--=-~ tfn~1~~sa· - -wlio~:~ ~j_:I:J..~~-~:c= 

help, not hinder, the Amer ican economy. 

enterpri s e, I am reminded of the story told about Mark Twain. 

It seems- Ma rk ha·a • a habit- of - u s ing -fou l - language-.--- To shock -----

l:l.im . out- of it, hi s wife c ame up to him_ one day _ and_ rep~ated __ ,. --_-_- _____ _ 

every _bt:t of the --Salty language ___ she had ever.y_dle...ar:...d __ him __ sgy~'--=--- --=-..,.....=.--

"My dear, Y'.J:., l1u ve t he words, bu t y ou d n ' t have the tune. " 

The sc-.rn r , .-1r, be s:1 ic1 bout Jinully C': i-r te r c1n d his s e emi ng l y 

,_; • 1 I <' 
-- J 

I I , ;.:.. 
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And because we will have endured this nonleadership for 

four years, it is our tragedy as well. 

Today I want to speak to you of a different concept of 

~e <;t~e_r_~~p, ·on~ bas_ed on ·- f a ith ~n -~he _Nnerican·· people, 

confidence 'in the American: economy, ctIT"d -a f i rm c·onuu:f"t:nrent: -

~: - -- · · - - -=- _::_~---- -_--··:.· - -- rit -! s -once more ----- -----

;...,. -- . -==.=,a ~'?-=="= ·= ~- ~~;::::;,:=;;;:::;::;::;::;;::::;;::::;;. 
~_...: __ ~----==--.~~- --~~~.-

in a strate gy for growth , a program that sees the American 

economi c s y s tem as it is - - a huge , com~ex, dynamic system 

which demands not piecemeal federal packages of solutions, 

or pious hopes wrapped in soothing words, but the hard work 

and concerted progra ms necessary for real growth. 

______ ____ _we -----1I1us t fir s t r ec ognize that the problem with the U. S. 

We don't need any more eight or ten- po i nt programs of 

o f s u ch i n i tiatives which has been gradual ly sapping the 

-·-=--::...:- ---------- __ ~n tali t y o f the mos t product i ve -econbrn:i.c• • sys t e m--the wor ld 
·- - ··---- ---- -· ---·- --- · - -------- ----

- has -ever known-:·- --I --see a - t1:ue -t:-evi tali zation o f t he Ame r ican -• ----- --·- ---- - - •.o- - -- -

- ~-. --
--- - -------- -----

First ~ we -mus t s top --the _-fr1 ght~ning erosion that now_--__ • .:._ ---------

con fr ·,n ts our 0 r~onorny. 
':;:-hen vje must inc r ease our economic 

... ' ' "') 

J_~c .l.. .-i ! .. l. v· ;__·~ .:. . .J.' 

r11_ t u.C 
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strategy are three fundamental policies, each of which is 

vital, each of which is dependent on the other two for 

success and all three of which, working in concert under 

of despair and stagn.ation to an econom1cs of hope ·-and of 

l. First, we must stop inflationary policies of the 

federa~ government. This means the necessary precon­

dition of such action, a balanced budget. 

2. Second, we must prevent rises in the tax burden now 

_______ ____ ,cripplin..g._th.e_ e __ co.no..my___g.nd ss;Vg_g_ing family earnings. 

Carter '_s tax cut p~ogr~m_ s :t:J--.. ! __ l __ leaves __ the ratio of 
- - - -- ~ . . ~ - . .. 

-------- ----- - _--r-•_ .. -o-t --a-:f~_-F-€ae~ I~~~~~~ i i ~in-g ~~o; -~2-f:Q-~ ~ - ..-:..GN--" ... 
--- - -------- - ---

~ ---- - - --- -- • --- - ·-

current fiscal year, to 23 - 3/4% by fiscal year 1985. 

Under Carter's program, Uncle Sam will be taking 30% 

of additions to taxable incomes over the next 5 years. 
- - ·· - -- -- -

The r~-i~ no way we c::ari _s_top -~p.-~ _ ec<?no.my ' s -~rosi_C?.!1 w~ __ ~h _____ _ 

in order to n~et the challenges we face ~c 1 and wj_ 1 
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I am asked, can we do it all at once? My answer is: 

we must. 
--- - --- --=- · - • -

:_-=-=.:_-__ :_--=--==- ~..:. ___ • ---~-::-~-~- _t --am -=-as~~ed; can w-e---_ d~o--.--f t -- immedi:a te iy_? 
- ;. ~ . . - -- • - • - .. ·•-. - -.- - • - -- - - - .. 

. -

.My . answer _ is:_ ..:. 
-" 

No, it took Mr. Carter 4 years of hard work to get us into 
- - . ·-- ----------

• - - • • - - - • - ·-• - • o - I • 

~~ 
~~~ ~~~7f~~~~~~~~~~~~= 

I am asked, is it easy? My answer is: No. It is 

going to require perhaps the most dedi cated and concerted 

action ever taken on the part of the American people for 

their government. 

Bu t _;e can do it we must do it, and we must do all three 

That is the challenge. M_r. Carte3: ____ ~a_ys he 
- - -- ------a....- - - - -- --·--· ----- -- - - - -

I believe him. He can't. I refuse to accept his defeatist, 

pessimistic, ~nrealistic view of America. 

do these things, and I know we must. 

I know we can 

___ ___ . _____ _______ Let _µ s then _ e xarnine_ how we c a n _meet thi~ c hallenge._ 
- -- -- -- - -

ach ieve d fo r ... t h.e J, as t half o f FY 19 81 , wou l d c on c..i,·! ,_;,·, on 

- - ------



-9- 9/4/80 --DRAFT--

reduction in FY 1982, an additional 1 percent in FY 1983, 

and 1 percent more in both FY 1984 and FY 1985. Even 

these relatively modest reductions in the rate of increase 

-- _ __ s pending -produce - suhstantia1--=--:fncrea'ses -:in- ~==---=-_:.:--::- • 
-=-=---·. -------------""'==-- - - ~ --- ~--~-::--=:-~-~-~-- ~-~~~~~~ 

be used for eTther increased ·- ·, - - - - -

. _=:,lk"lll,;I!'-'.-::.- ~=....;;: '-•• -------~ ---- - . -- ---~- • --·-· 

~ - ~~~ 
t!i~~ --'-=~= =-=-=='--- - :---
-~~ =~--~ - - ,~=~-:..=;~=~ - - ----""'-==- ·= -~ 

• , 
FY 1981, the number grows steadily to $63 billion by 

A~.,, FY 1985. 

~,df, Ar.d I think we can do even better. My goal is to 

VQ 
I 

ltimately reduce spending by 10%. 

Crucial to my strategy of spending control will be the 

j appointment to top government positions of men and women 

who share the same economic philosophy that is at the 

which the word from the top isn't lost as it gets to the 

in this vital area, the voice that" has for too l ong been 

- - --abE-en t ·from Wash·ingi..on --- the voice of the people ;- --
-· ------·-- - ·-- ·----- ---- --· - •• . -

. ~- ·- . - ------ -- ------••H-- • -• .. --- ....... - - . -
- -~---:-:-_ -- _ _:_ -:--_cfepartment "-ana::-"ci"genc·y~ . ..;.Tne-=-re' t"s.-:-n-oth"~n:='~ c·bet: e:r-- fo_! 

·effective government thap · to h ave its o p e ra tions scrut inize d 

y r_:j_ :· ::.. zcns wit h savings on th0ix m • nds. 
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I already have as part of my advisory staff a Spending 

Control Task Force, headed by my good friend and former 

~"',,,_;;;.,._.c.c._;;,;;:;,-~.::-~ •. ::c_;~:...::;;;-P~i-r~~p;i; _-Qf_-=- -!:,~; - _qJ f~c: _..:~ .f~ a,I!~~e~~!1~ a~"d- -~ ~dg~t;, ~g a ~-~~~-:'.:-~~~iil!!-~~,:~ 

-;::::::=-~'---~ ... ~-=-.:~~ t~ei,hbe-rg~r-,th-:a~ 7.~.i-_iI-~reporti0~~~-aaiT~na~-~ -=--~ -s~·jj_9~ ~~ch-~;9;,re~ --~- -
to sea limi nate wa a gance, .fr a u 

I I may igress or one moment: su Ject o waste, 

f r aud and abuse in gove ·-,.me nt programs is one so important 

that I will not even try to discus s its full implications 

in t h e se Ye marks b e cause it dese rve s a special speech all 

of its own. I intend to make such a speech soon. For the 

present, just let me say that whe n HEW alone repo r ted over 

$6 billion lost, straye d or stolen, surely there is more 

' - - . - _ _. - - . _:::•-=--- ~ reason t:tra-n_:-ever ::t -o --s-e-e-__ f_Q_it:_-tfu!t=tax -~-H-a---r-s are=usBd--c--:mo1' _._,, =-·-::.,.,~_;,,_ __ ~- ---~ -.: --~=~ =€~- - -.. ---=---~~~-- :~........, ... -~-:~--=--~ ~-:.~~---~=-~--;-:.:::;-; -=-.;.~ - •• __ -_ - .-::=: -~~~~-==-~--------
effectively. The Office of Manage ment a nd Budget estimates 

reach as hi gh as $25 billion and Jimmy Ca r ter tells us we 

c an' t hav e a tax cut. 

taking back . enti t lemeri~t s- a fready gra-nted· to t he_ Arner i__can __ 

-be defend, • by - my a dministrc:tJ-on and its benefits friaae ___ _ 

once again 
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This strategy does require restraining the Congressional 

desire to "add-on" to every program and to create new programs 

funded by deficits. 

This strategy does require that the way federal programs 

~--~--==-===-:-=-~-_,;;,-:;.,;--;;;;-_;:_:.::ar -~agmin~..t_e i-.ed~ iiL _ _be--:_ _c]1angea, -So that we can benefit_ 
--.-:;.--- ---- • - _..,,.,._-,:r= ~- ..._,.. .,._,_ -- - - -- ------

fro~ t~e s-avings th-at wil~ ~o~~ ~b~uf -wh~~-~ in. ~ ny · instance·s -~ ~-~- --

- . 
;;;;:~ - a-dmi:n-i.str.at.i_v...e authority _ _is moved back to the states. __ _ 

--====--- ::~ -_--. . ~~- • -~-~~~ :.~~~ -: ~7--::-?i:~-~====~.::::_:;;;; -~ ~ - -- - -

- --- - g r ·aitr.~-~:tj ~t=. __ .!_ f_l! lr 

----- ---

considered for transfer to the states (along with the 

federal tax resources to finance them) are those which are 

essentially local in nature--welfare and education. 

--- -----'I'-h±-s --b.r-in.gs_.me_ t o my tax rate reduction plan. 

10% in 1983. My go~l i s to implemen t these reductions in 
----·-_;.· -- ---=-----=---~~- . ....,.. 

a systematic, planned manner -- 10% a y ea r eacn year -~- ·-==:: --_---~~ 

th rG e years. It is essentia l to move as rapidly as we can 

-----

to reduc e the d a n ge,r<;_;_!]S gr_<?W_t~-- in our -=~_a_x_·-- ~~rae rr-:-·--- ---------
=-- -----=--=-=--=--=-- ------

High r ·ates of t axa tion destroy --inc entives--.:tQ_~..£:(!l:L. - -- - - . ---
--=--- --=---- - - -

- ------to ·· sa·; ~ I i o' _inv~s E ; -cri ppl:e pro·ducti vi ty , -- le-ad ---tO- de.f..ic..i_t._~----·-'---· 
·- - -- - - --- ·---------- - - - -- .- ----= ·- ...: --~--

f i na~-~ i~g ·and i n fla t i ·o;- , -6;:a--cr"eaie un-e mploy~~~E~-=--=_,W~ ~c-aii=~~:-

go a long way : ::_;w.J ll. res t oring th§ e conomic he a lth cf this -

is ing :~E.-c1so1. -' 12 , f.::..it· l eve ls of t axa tion . 

. .,. . 
,.., J.. J-1: . .i 
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burden because it fits into his philosophy of government 

as ·the dominating force in American economic life. 

are in effect, with po _additional Congressional programs, --

: . ,= = :=::;::==:==-;:;=:~"'"= == ~=.::;;;;;=::.cc.::.-:::,::.:..:;;;:::...:...::~ =-~-=~~~~~¾~ ~~~?--- • 

Surely Jimmy Carter isn't telling us that the American 

people couldn't find better things to do with all that money 

than see it spent by the government. 

Assuming a continuation of current policies in govern­

ment, the CBO projections show a substantial surplus of 

$175 billion in FY 1985. These large and growing surpluses 

can be used in two basic ways: (1) the funding of additional 

'_Ca-.:~-;-~~-- :::=;~government--programs ., Q:t' .--c:21 -t11i; ~e-a11·=Etlo1i.::-O-et~-x:·~a:--j:e"~ ~~- --~ ~=-::- - --
--- .. -- .._.___.. -- ---- .• -- .. :-- ~-- - - _..__ .. ..,_~-- ~---._.-::..,.-._=~:;::;;::::·-·t~::-~ • ._;; _- - • ----~~ 

The choic e is up to the Ameri_~an people . At least it 

It s hould be noted here t hat all economic forecasts 

_ including, most . e specially, tJ1p _s_e __ M i;._ _ c0 rte :r: _h a s __ b_ee_!l_ !l\~_k.:!:-.!_1g ________ _ 

for _ f our years - - do n·of ·have t he - degree o f -p ~{ec i s i c, n we 
- ~-- . --- - .. - -- . --· -· - ..• ---- - ---

·- . 

. : ___ •• .----=:--- look . at.,_ wl~a t -is __ f ~aslble _~ - ~ ---=~~:-~---~=-::.=. __ _ --- - .. - - _ _____, - ~- - --- .. ·--
- - • -=- ~ -

. -

; ·he mos t in s:i cJ. :~.vu:S tax increase is t he one we must pay 
----- · 

,;1-: e n i 11 :f lat ion p 1_~~: ~;_,~. us ir.:.to h ~ghe r tax fir · ·ke t s. Whil e 

,·, ."'(• • ..., 
, .. ,·· .. 1 

~•I • l.l, ~ 

, .. , . 
I 1 C/' t 

. ·_-, ' 
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The federal inheritance and estate tax often forces 

the breakup of family estates when someone dies. I have 
- ~ -· =-- - . -- -· - r - • - - • 

l 9 n.._g -- ~t.;,:,:t;h:at ~ t..h i~ i s a n _ ·ul\fa i _-!'.' =tax._., ~~~ o.cl~y. ':t· acc ounts _ -

for _ _!- e s s th~n one pe r cent of f e de r al t a x r eceipts. The 

and estate tax. This will s trengthe n the incen t ive of our 

citizens to work and save t o build an estat e t o p a ss on to 

their loved ones. 

This st r ate gy for growth is based on s omething more 

t han f orecasts . It is based on wh a t we already know the 

- - - - - --- - Arne-r-i:ea-n-pee~l-e- e-a-F1- -a o -.--Ee0-nomi -G po l -i-ci-€-s- mus t .b@- base-d- o -- - --- ­

facts =-~ .as rnin~ __ ar~_ -:-- _but thos e facts_must _ be _ _§ ~_en in a 
---- -~---- - ·- -- ---- -·· ---- - ----------------- · --- ------- -- -- -· -

~ ~-~-~n·t=e~l ':::='---"'-"~:c"-• m±sm:-·· -~WlT~~- - -1_ ::.~~o-""=t- - -- -- - -

of the future is op t imi stic, I answer: it s hould be. 
--

We do not have to lowe r our e xpec tations . I know t he Ame r i can 

people have a l way s been a pe ople o f gr eat expecta t i ons and 
~ .. - ···- . 

I would not ask t hem to elec t me as Pre side nt if I did not 
----= - ------ - - - ·--- -

----snar e -U ri s h istoric · v i e w. --- --- -· - - ---------- -- ----. - --------- -· --- --- ---. 

-
-a n atura l · e xt ension; pa r ts of --- --- ··_ ••• -

wh • c h should . be pu_t _ ; nto pJ ,,ce be f9 r e Stage I is r- ;, l l y 

e f F. , . i i. v e . 

Lt i s -1.li!)?Ur. i: nllt I''- I 

!. )(. . '. .l l ~, -~ , ,... : r- : _; : • • 1uv t 

\-Je 11d.'ve d veloped ove r t.l,;,;; _y e cu. s a :::i ilt.·- in i. u,C i c y t o 
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overspend our tax receipts. The Budget Act of 1974, which 

in a manner that is effective and responsible. 

I will also seek a constitutional amendment requiring 

that all money bills require a 60% majority of both houses 

of the Congress rather than the current 50%. 

I will immediately ask for a study to be made in order 

to find the most appropriate language for a necessary 

-c-onstitu::d.cmal ----am-ehafuent -:-ro·r , :a-o~·la:nc·ea _ _]:)uc:l:get: .- - -:r>en-ding:·=-··_--: . -.::.=---:-:·_ . - - ~- • - - ----- -- ---- --

such an amendment's passage, I would expect and would seek 

--the Congres s. These measures should once and for all put an 

end to the . irresponsible print_ipg ..P. t ~on_§y_~ 
- - . -- -- ~----

.. - ·:. _,•-~•-c .. _____ Moreo_y..e_r_~ v~n the extended tax r ate cu ts which I am - -- - ---------"--·,-. ---- -- -- . . ; .• - -- - . --- .-· -- ~~....:....-..,,......-.--

_===c-=.,=-==-"'='---'--ree-o•Rdin-g:.., s.t.iLL-=.1-e.a.\[e -.arL.ill.creas)-c!}g _tax; Pl!.J;den ._ I n t he •• --~ ~ __ -_ •---•- •• • -=--~- -~:-:=- • • - --=---~ C • ._ - . • •• •-•-:-- •-• -••·-=-- • - ••• •• -•••••• • • 

;;._~~-~-~-~ -· ~eo6nd-=-ncfl-:-f ·::-of t ·tre~ de.c_a.d.e .:-:a.b_ead , __ addi tiona 1 . tax ia t-e- rec.luction-s 
-=-~ - - - - --- ; .- ·--

are needed. 

T _ t,u :c be·· .· 
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well-paying jobs, they must have a future free from 

-~~~it:ary government_~ction. They must have confidence 
- -.z ....... ~- ~.,..-~.~---'>-=-

~~~~;::':'.'::==~_-= __ '==_'c:'.'"~ • :~ :;;th~ O!!Q the,~ gam~~9§~e~ . ---_ ----= 
-- - - --•-. - ---- . -- . 

suddenly. 
-~ - --~-=--- ·=~- -

first 90 days. And I will stick with it. 

Thus, I envision a strategy encompassing many elements; 

each of which cannot do the job alone, but all of which, 

working together, can get it done. Such a strategy depends 

for its success on the will of the people to regain control 

---uf- t h·ei-r-g-overnmen·+---.---------- --- - --------------

---· ---- ---- --- - - - -·- --

--- -~ Am~f"ici;- peop e or worlc , - t he1rwITI1.ng;es s o tfie 

thei r energy and their imagination. For this strategy 

of growth includes the growth that will come from the 

coopera tion of business and l abor r esult ing from the knowledse 

opportunity, towards g r owth. That is why I fully e xpect 

---- ---~ _ -~---~-~ re·':~-~~~_? _:t~ ~~t ~ e==-f~t.!~~~o= ~~-~5~~:~~-~ -1~~~~~ec~~~~~~__u~n~:~~: 
s-uch P!Ograms as I have . OU!:~~ !"}~d ~ We a re ·no t - t a f king here 

-
" a})ou t - sorn r> ~ • i3.t i c ~--iiieless ·moa·e1 of econometrics --=- - -
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human history, one historically revitalized not by 

government but by people freed of government interference, 

-=:_-= nee~l=ess _-;-_E:!gula:t • 9n~ t ~c_rippl'ing:.i inflation ~-:-fiicih-- 1:--_axes - --~-----~--~--
- - - - -- - - . .::-:::;;;;· _,,,;;;;;;;;;;·-;;:.;·;;;:;;;;;;;;;:------ --- - -

;;'._;:_::':~:;:--=====-""'=-~=.:"'°=~=:~~~~-ricf~ -e-mfrb~en -:. cc---· =-. 

------ ----- - ---- --• ::=..,_~-: ~-

does, that is even one more reason - - aside from his record - ­

that he should not be President. 

When such a strategy is put into practice, our national 

defense needs will be capable of being met because the 

productive capacity of the American people, free of 

government restraint, and the ability of the new admini-

tration to make government less wasteful and more efficient, 

wl~ll provTa ~- the ---r -e \Tep\f~s =needed~~to __ do--:_wliat-. must::c"be -c:.don 
-:-~-.,.......- - - ~ -,:;nw-~- --~~'H4Dli .. ~ • • - .....- xa.:~ - . -==+--=~ :..:~2£ _ ,WW 

in defense. 

at government -~nd looking at the ec~nomy as they exist, 

- =----=--==-=--=-= 
•-&!!)S.W. Wlf ~~, 

_no:t_as _ words _orL paper, _buL as _institutions ... guided bY--Our ---- --.- - ---
-- ···-------- --- - ---- -·---- . ------~ 

wil_l _and k_no_wled<Je , =c}1pable . of •• growth, capable -or:--t"~s:t_raXn-t ; -~-----=-- -
---.---- --- - -- - '-" ---- ~------ ~- - ------- ----. 

_ ____ . __ .. __ . _ capab.t~ of_ ef fect_i y e act_ion. _- -~ 
------ - --- ~ • ·- - -- ---- -- - - ------ . 

_;__ ------,---:=:=~.:-=-.:-:11hen r~r . Carter f i rsL ~toci.JC of£ ice; -h~ had --suf f ici"e_n
0
_-_ ~-~--._- ::-=-

- .:.---=~-=---.-;;.-~. -.:...... ···- . ----- - - -----::- _-__ ------~-'--·----- • -~--::_ --- .. -~~=.-<:.~- -

--
budget flexibility to achieve these goal s without too .much -

dif ficulty . ,·, 1 y th r ew away the s eC""u r i ty of restorin g 

: ,,t .: .:..na t icna J series 

. ' 
' I 1· 
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Nevertheless, this nation cannot afford to back 

away from any of these goals. We cannot allow tax 

or allow our defenses to deteriorate without severe 

are optimistic -- as they should be. It's going to take 

time as well as work -- but it will be time worth the 

effort . 

~ -: -- - ·-.-- - - - - -- - - ----- ·- --- - -- - ----- - - ·· - -- --- - -- - - --------- - ------

--·-- - - --- ----- ----- - ---




