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Reagan Bush Committee 
901 Sout h Highland Street. Arlington. Virginia 22204 (703) 685-3400 

NEWS RELEASE 
FOR RELEASE UPON DELIVERY: 

Monday, October 20, 1980 

CONTACT: Lyn Nofziger or 
Ken Towery 
703-685-3630 

EXCERPTS FROM REMARKS BY GOVERNOR RONALD REAGAN 

RUN FOR THE ROSES RALLY 

LOUISVILLE, KENTUCKY 

Those of you in Louisville and surrounding areas have 

suffered particularly hard from Jimmy Carter's disastrous economic 

policies. Unemployment in Jefferson County, I've been told, is in 

excess of 30,000 people. 

Those aren't 30,000 numbers. Those aren't 30,000 government 

forms. Those are 30,000 breadwinners-- people who need an income; 

people who have children to raise and house payments to make; 

people who want to be productive and helpful in keeping America 

strong and at peace. 

That's what wrong with the Jimmy Carter policies. I don't 

think he understands the depth of the misery people are in. 

You know, in 1976, Mr. Carter came up with something called 

the Misery Index--he says that's what you have when you combine 

unemployment and inflation rates. Well, in 1976, the Misery Index 

was 12.5--and Mr. Carter called that unacceptable. Mr. Carter's 

in charge now. He's been in the Oval Office for three-and-a-half 

years. Now the Misery Index is 19.7. I have one simple 

observation to make about Mr. Carter's Misery Index. It may be 

his index, but it's your misery. 

- MORE -
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Maybe one of the reasons we're in so much trouble in this 

area is that Mr. Carter has not done enough to help the coal 

industry and the people who depend on it for jobs. You and I know 

we have plenty of coal to free us from the grips of OPEC, but Mr. 

Carter has moved too slowly to make it work for us. 

I also want you to know that I'm wholeheartedly in favor of 

research and development in the area of synthetic fuels. These 

provide us a bridge into the future. I want to encourage the 

development of the necessary technology so we can get even more 

fuel from existing resources. And when we find the ways, private 

industry will be more capable than anyone else to do the job 

right. 

I know that one other big concern you have here in this area 

is the situation that our farmers are facing. There's one answer 

to this problem, and that is a strong economy without the massive 

Carter inflation. And I can assure you that I would not have 

singled out grain for embargo as a so-called weapon against the 

Soviet Union, the way Mr. Carter did. He promised no food embar­

goes, but that's just what he gave you. 

One thing you can count on me for is direct personal atten­

tion to developing new export markets for our farm commodities. 

That's one way for us to get more income for farmers. And once we 

develop a new market, I'm not going to pull the rug out from under 

your feet. 

I know that Mr. Carter's spokesmen are going around saying 

that farmers never had it so good. Some of his people are citing 

the higher prices farmers are getting. But as you well know, 

those prices came because of a savage drought this year. In my 

administration, I'll only be proud of higher farm income if it 

- MORE -
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comes about because we do a good job, not because the weather has 

driven other farmers to the economic wall. 

Finally, I want you to hear from me what I think about an 

issue so important to our elderly. One thing I'm a bit tired of 

in this campaign is the distortion of my positions by the Carter 

campaign. So for the record, here is my position on Social 

Security. 

I will maintain a strong Social Security system. 

I will support Medicare and work to make it stronger. 

I support--and Jimmy Carter opposes--removing the earnings 

limitation which penalizes those between 65 and 72 who earn extra 

income to cope with Carter inflation. 

Now those are words from me and not from some press agent for 

the people who have done so much to hurt our retired people. 

* * * * * 
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LOUlSVl.L.Le, n.L \-'-~, 

October 21, 1980 

One of the reasons I'm proud to be here in Louisville 

is the role your city played in opening the American continent 

throu~h waterborne commerce. 

The eng ineers who conceived and built the steamships that 

first came to Louisville -- the pilots who know every inch 

of the rivers and guided the first water-borne cargos through 

narrow often dangerous channels they were early symbols 

of the technological leadershio that would make America the 

envy of the world. 

I believe that kind of leadership still prospers in 

America. I believ e it's time to bring that leadership from 

the private sector into government. 

Earlier this week, I met with some of the most distin­

guished leaders from both pr i vate and public life -- l eaders 

I have vowed to bring into government -- into the service 

of the American taxpayer. 

One problem in particular I intend to deal with is the 

unrelenting scandal of waste and fraud in the federal govern-

ment. I have already appointed a task force of experts from 

government and business to deal with this problem. 

And what a oroblem it is. Just last year, the Joint 

Economic Committee reported a Justice Department figure that 

said deliberate fraud in the government accounted for one to 

ten percent of federal expenditures. The report noted that 

if waste and mismanagement were included the figure would be 

much higher. 

The Comptroller General of the United States has testi-
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One of the reasons I'm proud to be here in Louisville 

is the role your city played in opening the American continent 

through waterborne commerce. 

The engineers who conceived and built the steamships that 

first came to Louisville -- the pilots who know every inch 

of the rivers and guided the first water-borne cargos through 

narrow often dangerous channels they were early symbols 

of the technological leadership that would make America the 

envy of the world. 

I believe that kind of leadership still prospers in 

America. I believe it's time to bring that leadership from 

the private sector into government. 

Earlier this week, I met with some of the most distin­

guished leaders from both private and public life -- leaders 

I have vowed to bring into government -- into the service 

of the American taxpay er. 

One problem in particular I intend to deal with is the 

unrelenting scandal o f waste and fraud in the federal govern-

ment. I have already appointed a task force of experts from 

government and business to deal with this problem. 

And what a problem it is. Just last year, the Joint 

Economic Committee reported a Justice Department figure that 

said deliberate fraud in the government accounted for one to 

ten percent of federal expenditures. The report noted that 

if waste and mismanagement were included the figure would be 

much higher. 

The Comptroller General of the United States has testi-



Page 2 

fied that the opportunities to defraud the federal government 

are "virtually limitless" because of the low priority given 

to fraud and waste investigations. 

I have challenged Mr. Carter repeatedly to address this 

issue. This is a challenge he has chosen to ignore. 

But today in Louisville I am again placing this issue 

on the campaign agenda. 

I want Mr. Carter to talk about the waste of the taxpayers 

money in the federal government. 

I want Mr. Carter to explain his administration's shame­

ful cover-up of the multimillion dollar scandal at the General 

Service Administration. 

In that scandal, government auditors and investigators 

were tracking down what thev estimated was 100 million lost 

each year to fraud and another 160 million lost each year to 

waste and mismanagement. 

According to statements by both the chief GSA investi­

gator and the chief GSA auditor that investigation was shut 

down after Mr. Carter replaced the leadership at GSA -­

leadership that was trying to uncover the wrongdoing. 

Today I want to make a pledge to you: the next admini-

stration is going to put the corruption fighters back in 

charge at GSA and let them finish the job they started out 

to do. 

I believe that Mr. Carter must give account to the people 

for his administration's shut down of the GSA investigation. 

I believe Mr. Carter must explain his administration's con­

tinuing failure to deal with the enormity of the waste and 

mismanagement in the federal government. 
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No President is so remote -- or so isolated from reality 

that he cannot lay down firm rules for halting wasteful 

practices of these magnitudes. Every department head, 

every agency chief, everybody in a position of responsibility 

can and should be held accountable for approving expendi­

tures that clearly are rushed through to avoid turning un­

spent funds back to the Treasury. A President who truly 

is concerned with the plight of the taxpayer can check this 

kind of runaway spending if he lets his underlings know he 

means business. There are all kinds of monitoring devices 

available to a President to indicate who is spending what 

and for what purposes. 

Trying to follow Jimmy Carter's approach to economy in 

government is an exercise in futulity . Didn't he pledge to 

the American people that he would reduce the government 

agencies and, as a consequence, slash the federal payroll? 

Some advisory panels have been eliminated, but most remain. 

In the process, however, he has managed to create two new 

super-agencies, the Department of Education and the Depart-

ment o f Energy, with multi-billion-dollar budgets. As for 

playing with numbers the President did indeed cut down federal 

employment by 45,000, only to replace them with 88,000 part-

timers. 

And that brings us to the private consultants and re­

searchers who will make any kind of study the government wants 

if the price is right. And the price is right -- millions 

and millions of dollars in consultant fees more often than 

not paid for under non-competitive bid contracts. Government 
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warehouses are stocked with boxes and files of studies and 

research projects that have never been examined. In a 

critical look at the use of these outside consultants, the 

Washington Post last summer found that "the federal govern­

ment has produced an epidemic of conflicts of interest, 

favoritism, massive waste and flagrant v iolations of govern­

ment regulations and policies." 

In the course of an investigation, the Post rev iewed 

13,848 contract awards published last year and concluded that 

the government spent more than $9.3 billion for so-called 

outside expertise. Is this the economy in government that 

Jimmy Carter promised us? We have a right to ask how much 

of this outside research is neces sary and why when it is 
·1t 

produced, ,\ is p roml:)tly set aside and ignored . 

Is anybody watching the store? One consultant turned 

in a bill for a good many 7 day weeks including $440 for 

one day's work. The day was September 31, 1978 . 

children know "thirty days hath September . 

the government bureaucrats? 

II 

School 

Why don't 

A Department of Commerce program officer approved a 

bill from a contractor for 144 Mickey Mou se ties and scarves 

to be distributed at the firm's convention. That's just 

the kind of Micky Mouse the taxpayer can do without. 

Did we really have to spend $17,940 for a consultant 

to answer this puzzler for the Office of Education: "1::Jhat 

determines the amount parents will contribute toward their 

children's educational expenses?" 1vell, they got a $17,000 
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"When parents decide how much to give their kids, 

they take into account what the government has given to their 

kids and they reduce the amount they give acco .cd ingly . " 

No project is too difficult if the government is willing 

to pay. The Office of Education put out the word it was 

looking for someone who could "develop an Interpretive Struc­

ture Model (ISM) and strategies for implementation based on 

a descriptive and prescriptive analysis of resources for 

environmental education and studies." A Los Angeles firm 

came forth and walk e d off with a $449,000 contract. 

The Environmental Protection Agency paid $124,022 for 

a South Carolina consulting firm to determine truck pollution 

emission levels in New York City and Los Angeles. When a 

preliminary report showed that trucks were driving through 

Manhattan at an average speed of 68 miles an hour an EPA 

officer was incredulous. He decided to go to South Carolina 

to examine the findings. What he found was that the recording 

machinery used in the tests was out of whack. One of the 

tests showed that even when the trucks were standing still 

they were recorded as going 25 miles per hour. There was a 

200 percent cost overrun by the time the time the contract 

ended. But less that half the assigned work had been com-

pleted. EPA engineers then conducted the entire West Coast 

truck pollution study -- at far less cost and without the 

help of an outside contractor. 

According to the Washington Post, the Department of 

Energy is spending about 87 percent of its $11 billion on 

outside consultants and contractors. Actually, Congressional 
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testimony showed that DOE has 4,000 contracts with more than 

200,000 contract workers -- nearly 10 times the agenc y 's 

21,000-member staff. The obv ious question: What are all 

the DOE people doing? 

The accounts go on and on. Wast e and abuse. Blatant 

disregard of the public trust . Plucking dollars off the 

government money tree is a snao . Especially if t he govern­

ment shows you how to do it. 

### 
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One o to be here in Louisville 

is th~ role y our city played in opening the American continent 

through waterborne commerce. 
' 

The eng ineers who conceived and built the steamships that 

first came to Louisville -- the pilots who know e ve r y inch 

o f the ri \'e rs and guided the first water-borne cargos throug ~ 

narro~ often dangerous channels they were earl y s ymbols 

of the technological leadershio that would mak e Ame rica t he 

envv of the world. 

I believe that kind of leadershi p still prospers in 

America. I believe it's time to bring that leadersh i p from 

the private sector into governme nt. 

Earlier this week, I met with some of the most di .· tin­

guis~ e d leaders from both private and public life -- leader s 

I have vowed to bring into government -- into the serv ice 

o: the American taxpayer. 

One problem in particular I intend to deal with is the 

unrelenting scandal of waste and fraud in the federal govern-

ment . I have already appointed a task force o f exoerts from 

go~ernment a nd busin e ss to deal with this problem. 

And what a oroblem it is. Just last year, the Jo i nt 

Econo~ic Committee reported a Justice Department figure t hat 

said deliberate fraud i n the government accounted for one to 

ten percent of federal expenditures. The report noted that 

i f waste and mismanagement were included the figure would be 

much higher. 

~he Comptroller General o f. the United States has testi-
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fied that the opportunities to defraud the federal government 

are "virtually limitless" because of the low priority given 

to fr~ud and waste investigations. 

I have challenged ~r. Carter repeatedly to address this 

issue. This is a c ha llenge he has chosen to ignore. 

But today in Louisville I am again placing this issue 

o n the campaign a genda. 

I want Mr. Carter to talk about the waste of the taxpayers 

mone y in the federal gov ernment. 

I want Mr. Carter to explain his administration's shame­

f ul cover-up of the multimillion dollar scandal at the General 

Serv ice Administration. 

In that scandal, government auditors and investigators 

were tracking down what t he v estimated was 1 00 million lost 

each year to fraud and another 160 million lost each year to 

waste and mismanagement. 

According to statements by both the chief GSA investi­

gator and the chief GSA auditor that investigation was shut 

down after Mr. Carter replaced the leadership at GSA -­

leadership that was trying to uncover the wrongdoing . 

Toda y I want to make a pledge to you: the next a dm ini­

stration is going to put the corruption fighters back in 

charge at GSA and let them finish the job they started out 

to do. 

I believe that Mr. Carter must give account to the people 

for his administration's shut down of the GSA investigation. 

I believe Mr. Carter must explain his administration's con­

tinuing failure to deal with the enormity of the waste and 

mismanagement in the federal government. 
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- ~r m rules for halting wasteful 

practices of these magnitudes. Every department head, 

ever y a gency chief, every body in a oosition of responsibility 

can and should be held accountable for approving expe ndi­

tures that clearly are rushed through to avoid turning un-

spent funds back to the Treasury . A President who truly 

is concerned with the plight of the taxpay er can che ck this 

kind of runaway spending if he lets his underlings know he 

means business. There are all kinds of monitoring devices 

available to a President to indicate who is spending what 

and for what purposes. 

Try ing to follow Jimmy Carter's approach to economy in 

government is an exercise in futulit y . Didn't he pledge to 

the American people that he would reduce the government 

agencies and, as a consequence, slash the federal payroll? 

Some advisory panels have been eliminated, but most remain. 

In the process, however, he has managed to create two new 

super-agencies, the Department of Education and the Depart-

ment o : Energy, with multi-billion-dollar budgets . l,s f or 

play ing with numbers the President did indeed cut down f ederal 

employment by 45,000, only to replace them with 88,000 part­

timers. 

And that brings us to the private consultants and re­

searchers who will make any kind of study the government wants 

if the price is right. And the price is right -- millions 

and millions of dollars in consultant fees more often than 

not paid for under non-competitive bid contracts. c:;ov ernment 



Page 4 

warehouses are stocked with boxes and files of studies and 

research projects that have never been examined. In a 

critical look at the use of these outside consultants, the 

Washihgton Post last summer found that ''the federal govern­

ment has produced an epidemic of conflicts of interest, 

favoritism, massive waste and flagrant violations of govern­

ment regulations and policies." 

In the course of an investigation, the Post reviewed 

13,848 cont r act awards published last year and concluded that 

the government spent more than $9.3 billion for so-called 

outside expertise. Is this the economy in government that 

Jimmy Carter promised us? We have a right to ask how much 

of this outside research is necessary and why when it is 
,t 

produced,.\ is ri romotly set aside and ignored. 

Is anybody watching the store? One consultant turned ~ 

in a bill for a good many 7 day weeks including $440 for 

one day's work. The day was September 31, 1978. 

children know "thirty days hath September . 

the government bureaucrats? 

" 

School 

Why don't 

A Department of Commerce program officer approved a 

bill from a contractor for 144 Mickey Mouse ties and scarves 

to be distributec at the firm's convention. That's just 

the kind of Micky Mouse the taxpa~er can do without. 

Did we really have to spend $17,940 for a consultant 

to answer this puzzler for the Office of Education: "tJha t 

determines the amount parents will contribute toward their 

children's educational expenses?" 1-Jel 1, they got a $17,000 
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answer: 11 1-Jhen parents decide how much to give their kids, 

they take into account what the government has given to their 

kids and they reduce the amount they give accc dingly." 

No project is too difficult if the government is willing 
, 

to pay. The Office of Education put out the word it was 

looking for someone who could "develop an Interpretive Struc­

ture ~odel (ISM) and strategies for implementation based on 

a descriptive and prescriptive analysis of resources for 

environmental education and studies." A Los Angeles firm 

came forth and walk ~d off with a $449,000 contract. 

The Environmental Protection Agency paid $124,022 for 

a South Carolina consulting firm to determine truck pollution 

emission levels in New York City and Los Angeles. When a 

preliminary report showed that trucks were driving through 

Manhattan at an average speed of 68 miles an hour an EPA 

officer was incredulous. 

to examine the findings. 

He decided to go to South Carolina 

What he found was that the recording 

machinery used in the tests was out of whack. One of the 

tests showed that even when the trucks were standing still 

they were recorded as going 25 miles per hour. There was a 

200 percent cost overrun by the time the time the contract 

ended. 

pleted. 

But less that half the assigned work had been com­

EPA engineers then conducted the entire West Coast 

truck pollution study -- at far less cost and without the 

help of an outside contractor. 

According to the Washington Post, the Department of 

Energy is spending about 87 percent of its $11 billion on 

outside consultants and contractors. Actually, Congr e ssional 
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testimony showed that DOE has 4,000 contracts with more than 

200,000 contract workers -- nearly 10 times the agency's 

21,0~0-member staff. The obvious question: What are all 

the DOE people doing? 

The accounts go on and on. Waste and abuse. Blatant 

disregard of the public trust. Plucking dollars off the 

government money tree is a snao. Especiall y if the govern­

ment shows y ou how to do it. 
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One of the reasons I'm proud 

Louisville, KY (TD) 
October 21, 1980 

to be here in Louisvil l e 

is th~ role y our city played in opening the American continent 

through waterborne commerce. , , 

The engi neers wh o conceived and built the steamshi p s that 

first came to Louisvi lle -- the pilots who know every inch 

of th e ri \' ers and guided the first water -borne cargos throug ~ 

narro~ often dangerous channels they were early s ymbols 

of the technological leadershio that would make America t he 

envy of the world. 

I believe that kind of leadership still prospers in 

Amer ica. I believe it's time to bring that leadershi p fro~ 

the private sector into government. 

Earlier this week, I met with some of the most di · tin­

gui s ~ed leaders from both private and public life -- leaders 

I have vowed to bring into government -- into the service 

of the American taxpayer. 

One problem in particular I intend to deal with is the 

unrelenting scandal of waste and fraud in the federal govern-

ment. I have already appointed a task force of exoerts from 

gov ernment and business to deal with this problem. 

And what a oroblem it is. Just last year, the Joint 

Econo~ic Committee reported a Justice Department figure that 

said deliberate fraud in the government accounted for one to 

ten percent of federal expenditures. The report noted that 

if waste and mismanagement were included the figure wou l d be 

much higher. 

~he Comptrol ler General of the United States has testi-
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fied that the opportunities to defraud the federal government 

are "virtually limitless" because of the low priority given 

to fr9ud and waste investigations. 

I have challenged Mr. Carter repeatedl y to address this 

issue. This is a challenge he has chosen to ignore. 

But today in Louisville I am again placing this issue 

on the campaign agenda. 

I want Mr. Carter to talk about the waste of the tax pa yers 

mone y in the federal government. 

I want Mr. Carter to explain his administration's shame­

ful cover-up of the multimillion dollar scandal at the General 

Service Administration. 

In that scandal, government auditors and investigators 

were tracking down wha 0 thev estimated was 100 million lost 

each year to fraud and another 160 million lost each year to 

waste and mismanagement. 

According to statements by both the chief GSA investi­

gator and the chief GSA auditor that investigation was shut 

down after Mr. Carter replaced the leadership at GSA -­

leadership that was trying to uncover t h e wrongdoing . 

Today I want to make a pledge to you: the next admini­

stration is going to put the corruption fig~ters back in 

charge at GSA and let them finish the job they started out 

to do. 

I believe that Mr. Carter must give account to the people 

for his administration's shut down of the GSA investigation. 

I believe Mr. Carter must explain his administration's con­

tinuing failure to deal with the enormity of the waste and 

mismanagement in the federal government. 
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N~ President is so remote -- or so isolated from reality 

that he cannot lay down firm rules for halting wasteful 

practices of these magnitudes. Every department head, 

every ag enc y chief, everybody in a oosition of responsi b ility 

can and should be held accountabl e for a~prov ing expendi ­

tures that clearly are rushed through to avoid turning un­

spent funds back to the Treasury . A President who truly 

is concerned with the plight of the taxpayer can check this 

k ind of runawa y spending if he lets his underlings know he 

means business. There are all kinds of monitoring dev ice s 

a vailable to a President to ind icate who is spendin g what 

and for what purposes. 

Tr y ing to follow J immy Carter's approach to economy i n 

government is a n exercise in futulity . Didn't he pledge to 

the -2unerican peop l e that he wo uld reduce the government 

agencies and, as a consequence, slash the federal payroll? 

Some advisory panels have been eliminated, but most remain. 

In the process, however, he has managed to create two new 

suoer-agencies, the Department of Education and the Depart­

ment o: Energy, with multi-billion-dollar budgets. As for 

playing with numbers the President did indeed cut down federal 

employment by 45,000, only to replace them with 88,000 part ­

timers. 

And that brings us to the private consultants and r e ­

searchers who wil l make any kind of study the government wants 

if the price is right. And the price is right -- millions 

and millions of dollars in consultant fees more often than 

not paid for under non-competitive bid contracts. Government 
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warehouses are stocked with boxes and files of studies and 

research projects that have never been examined. In a 

critical look at the use of these outside consultants, the 

Washington Post last summer found that ''the federal govern­

ment has produced an epidemic of conflicts of inter e st, 

favoritism, massive waste and flagrant v iolations of govern­

ment regulations and policies." 

In the course of an investigation, the Post reviewed 

13,848 contract awards published last year and concluded that 

the government spent more than $9.3 billion for so-called 

outside expertise. Is this the economy in government that 

Jimmy Carter p romised us? We have a right to ask how much 

of this outside res earch is necessary and why when it is 
,t 

produced,,\ is ,, romot l y set aside and ignored. 

Is anybody watching the store? One consultant turned 

in a bill for a good many 7 day weeks including $440 for 

one day's work. The day was September 31, 1978. 

children know "thirty days hath September . 

the government bureaucrats? 

" 

School 

Why don't 

A Department of Commerce program officer approved a 

bill from a contractor for 144 Mickey Mouse ties and scarves 

to be distributec at the firm's convention. That's just 

the kind of Micky Mouse the taxpaver can do without. 

Did we really have to spend $17,940 for a consultant 

to answer this puzzler for the Office of Education: "Hhat 

determines the amount parents will contribute toward their 

children's educational expenses?" i:ve 11, they got a $17,000 
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11 1'1hen parents decide how much to g ive their kids, 

they take into account what the government has given to their 

kids and they reduce the amount they give accc · d ing l y ." 
-

No project is too difficult if the government is willing 

to pay. The Office of Education put out the word it was 

looking for someone who could "develop an Interpretive Struc­

ture Model (ISM) and strategies for implementation based on 

a descriptive and prescriptive analysis of resources for 

environmental education and studies." A Los Angeles f irrn 

came forth and walked off with a $449,000 contract. 

The Environmental Protection Agency paid $124,022 for 

a South Carolina consulting firm to determine truck pollution 

emission levels in New York City and Los Angeles. When a 

preliminary report showed that trucks were driving through 

Manhattan at an average speed of 68 miles an hour an EPA 

officer was incredulous. 

to examine the findings. 

He decided to go to South Carolina 

What he found was that the recording 

machinery used in the tests was out of whack. One of the 

tests showed that even when the trucks were standing still 

they were recorded as going 25 miles per hour. There was a 

200 percent cost overrun by the time the time the contract 

ended . But less that half the assigned work had been com­

pleted. EPA engineers then conducted the entire West Coast 

truck pollution study -- at far less cost and without the 

help of an outside contractor. 

According to the Washington Post, the Department of 

Energy is spending about 87 percent of its $11 billion on 

outside consultants and contractors. Actually, Congressional 
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testimony showed that DOE has 4,000 contracts with more than 

200,000 contract workers -- nearly 10 times the agency's 

21,0 ~0-rnernber staff . The obvious question: What are all 

the DOE people doing? 

The accounts go on and on. Waste and abuse. Blatant 

disregard of the public trust. Plucking dollars o ff the 

government mone y tree is a snan. Especiall y if the govern­

ment shows you how to do it. 

### 




