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DEPUTY UNITED STATES TRADE REPRESENTATIVE 
EXECUTIVE OFFICE OF THE PRESIDENT 

WASHINGTON, D.C. 20506 
202-395-5114 

UNCLASSIFIED WITH 
CONFIDENTIAL ATTACHMENT February 26, 1988 

MEMORANDUM 

TO: 

FROM: 

SUBJECT: 

MEMBERS OF THE TRADE POLICY REVIEW GROUP 

MICHAEL B. s~i, Chairman 

TPRG Meeting, February 29 

The attached material was submitted by the Department of 
State as background for our meeting on Monday, February 29. 
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CQNP-l-BEM'f!AL 

TPRG AUTHORIZATION FOR TRADE AND 
BUSINESS FACILITATION NEGOTIATIONS 

WITH THE GERMAN DEMOCRATIC REPUBLIC 

ISSUE 

The German Democratic Republic (GDR) has proposed discussions to 
improve bilateral trade relations. The United States Government 
must decide how to respond to the GDR's request for •1imited trade 
negotiations.• 

RECOMMENDATION 

That the United States Trade Representative be authorized to enter 
into trade negotiations with the GDR seeking to obtain improvements 
in access to GDR markets for U.S. exporters as well as to determine 
the desirability of selective reductions in U.S. tariffs on items of 
export interest to the GDR. The TPRG would review the results of 
the negotiations at an appropriately early stage. 

PRIVATE SECTOR VIEWS 

Extensive consultation with the private sector has not yet taken 
place. However, some industry and labor groups may be expected to 
voice concerns about any reductions in their tariff protection. 
Others want to see improved access to the GDR market. During the 
course of our consultations, these views will become more clearly 
defined and will be taken into account in the negotiations. Highly 
sensitive import items should not be included in the agreement. 

BACKGROUND 

On January 11, 1988, the GDR Embassy, by diplomatic note, proposed 
entering negotiations •on the conclusion of an intergovernmental 
agreement on easier terms of trade, including tariff reductions in 
respect of certain groups of export goods of the German Democratic 
Republic to the United States of America.• This latest request 
reiterates GDR interest, expressed earlier through informal GDR 
contacts over several years, in a very limited list of items which 
would be accorded column one tariff treatment for a specific period 
of time. Several agencies were briefed in 1986 and 1987 on these 
exploratory GDR soundings. 
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Trade talks are being considered at this time in conjuction with 
ongoing discussions of other issues in the bilateral relationship. 
While in the trade area the East Germans are focussing on improved 
tariff treatment, the U.S. objectives in the talks should be to 
obtain significant benefits through improved access to the East 
German market. This could be achieved, inter alia, through an 
agreement with the GDR to improve •doing business• conditions for 
u.s. citizens in the GDR. 

The results of these negotiations will be subject to interagency 
review. In view of the broader context in which these negotiations 
are taking place, final decisions on the outcome of the trade talks 
would not be made in advance of nor independently from, the 
satisfactory conclusion of negotiations on several issues of 
interest to the United States. 

Current U.S. trade with the GDR is quite limited (see attached fact 
sheet). 

Attachment: As stated. 
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