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Medical Equipment/Pharmaceuticals

Approval of medical devices and pharmaceuticals
based on acceptance of all foreign test data,

including tests on humans

Speedy approval of chemicals that perform
diagnostic tests outside the body

Adoption of a notification only system for:
- minor products modifications,

-~ change in country of manufacture;

- change of address of importer.

Removal of restrictions on the transfer
of pharmaceutical manufacturing licenses

Allow applicant to present its own case before
the new drug review committee
}
Delegate authority to customs officials to approve
and clear goods

For drugs - No;
for devices - yes
principle

Awaiting Response

Awaiting Response
No
Awaiting Response

No

No

Awaiting Response

in



Forest Products

Elimination or at least substantial reduction of Japanese
tariffs on veneers, softwood plywood and particleboard by
a date certain.

Elimination or at least substantial reduction of Japanese
tariffs on laminated beams and lumber, pine lumber, medium
density fiberboard and mouldings.

Retrenchment of Japan's plywood industry under Japan's
depressed industry cartel law so that it cannot be used

to sustain uneeded Japanese plywood capacity.

Full acceptance of U.S. softwood plywood characteristics
in Japanese standards for structural plywood.

U.S. industry involvement in the development of Japanese
standards for structural particleboard.

Acceptance of U.S. inspection and certification that our
products comply with Japanese lumber and plywood standards.

Elimination or at least substantial reduction of Japanese
tariffs on all pulp, paper and board products.

o

Ho

No change to current
depressed industry

plan for plywood.

U.S. characteristics
accepted only in
certain cases
(classes of plywood)

No standard yet. VWe
seek involvement in

drafting it. .

Ho

Ho



Electronics

Adoption of Semiconductor Chip Protection Bill.

Full U.S. participation in preparation of industrial :
standards.

Acceptance of U.S. test data.

Copyright protection of software

More rapid patent issuance with protection of information.

U.S. company participation in GOJ-sponsored R&D projects
with access to resulting patents know how.

Elimination of Japanese tariffs on electronics goods notably
computer parts and test equipment.

Streamlining customs procedures for electronics goods.

Revision of foreign exchange controls making it difficult for
Japanese companies to upgrade electronics products with new
models from the U.S.

Acceptable GOJ
bill likely
to pass soon

Hot yet addressed

Hot yet addressed

Bill going to
Cabinet some
technical problem;
esp. "innocent
infringer"

o response

NHot yet addressed
MITI has proposed
mutual elimination
of tariffs on
electronics products

Not

Not yet addressed



Medical Equipment/Pharmaceuticals

Approval of medical devices and pharmaceuticals
based on acceptance of all foreign test data,

including tests on humans

Speedy approval of chemicals that perform
diagnostic tests outside the body

Adoption of a notification only system for:
- minor products modifications,

~ change in country of manufacture;

- change of address of importer.

Removal of restrictions on the transfer
of pharmaceutical manufacturing licenses

Allow applicant to preéent its own case before

the new drug review committee

Delegate authority to customs officials to approve
and clear goods

For drugs -~ HNo;
for devices - yes in
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Awaiting Response
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No

No
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Forest Products

Elimination or at least substantial reduction of Japanese
tariffs on veneers, softwood plywood and particleboard by
a date certain.

Elimination or at least substantial reduction of Japanese
tariffs on laminated beams and lumber, pine lumber, medium
density fiberboard and mouldings.

Retrenchment of Japan's plywood industry under Japan's
depressed industry cartel law so that it cannot be used

to sustain uneeded Japanese plywood capacity.

Full acceptance of U.S. softwood plywood characteristics
in Japanese standards for structural plywood.

U.S. industry involvement in the development of Japanese
standards for structural particleboard.

Acceptance of U.S. inspection and certification that our
products comply with Japanese lumber and plywood standards.

Elimination or at least substantial reduction of Japanese
tariffs on all pulp, paper and board products.

ifo

o

NHo change to current
depressed industry
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U.S. characteristics
accepted only in
certain cases
(classes of plywood)
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Electronics

Adoption of Semiconductor Chip Protection Bill.

Full U.S. participation in preparation of industrial
standards.

Acceptance of U.S. test data.

Copyright protection of software

More rapid patent issuance with protection of information.

U.S. company participation in GOJ-sponsored R&D projects
with access to resulting patents know how.

Elimination of Japanese tariffs on electronics goods notably
computer parts and test equipment.

Streamlining customs procedures for electronics goods.

Revision of foreign exchange controls making it difficult for
Japanese companies to upgrade electronics products with new
models from the U.S.

Acceptable GOJ
bill likely
to pass soon

Hot yet addressed

Hot yet addressed

Bill going to
Cabinet some
technical problem;
esp. "innocent
infringer"

Ho response

Hot yet addressed
MITI has proposed |
mutual elimination
of tariffs on
electronics products

Not

Not yet addressed



a4M/990'54=39 gouah [0843

o REAUERBUBP OIS YR KD RN
P
PR
AN | (SER+HToLm (X))
H e
Y
(1) EXFTH+EFEVY FERENLUERVESIERS | EERUMMER DO

L YRS UCEULIREEOKEVURIOBHXUERIEZY ~Suw .
O S YHEVPRIEENLECHUBIWR KEUBNO VWYL
AN B '
RS DEDIBEN 017 SREEUD TR O KB U SOS RSN
< RLKEHUWEXPEDNEITTUIM RAOMSLL HYCKETOSHE
BN ORIOR! TEXNREFTRBVOLVEO#D° KEFROSKNLNIO!
~ M SR SN AREOE P NENANUI NS K e HEHEG
NS NLEEORVYBRVONOHNINEREOH#h" TENREIVNE
O SBEUSOCRUAREMERTOMLIVIUDY RABRIREES | B8
USUROS KNSRI P IRRSO#HE®

(1) O HED’ ERCEHNANEZRUER [RILVKEDLERTE] 20’
REHELES | TCEBEIVWHIRUSCETETARHIEH U O S M EHNND
RUVP U’ REAPERBRWENI LML

ETREHESOUOUHIME FEVOMMOSSRINVUBEKZEED b K
BURDOMN SN S VNV B HE°

U EFAQAMNNKSHHUOIMVYE [EEDS SXER] OHUKRIRPE
UE [BX] CREOINESEHOPOURNPRUSHDYNE<LS T &
EO&E<NMIUREDAHBVY [EXVNORZUEHUSNER] VoniRs
SHU’ PHURHOTSUNCUSSRANMN « NODNT WO S
VHKEOM#HLOHE® '

(1)) ¥4 | MOMKMEBEUBOMBUMN® TXRILRLOL S QE KR
HAQXLOHANK Ko - KEEQR” SUSOTRKS[HUOS S 4
BUDMSEFEUSORAMHLOHIU®

RESCUOHIME REED | OROORPHENLEIOBEIX O
RN KC DSV RKEURURSHOIN® #HY” EREHOKTAZL YOIV
% KESERIWEOER HSTOSRUNMUAME" BIREMNKNHS S
EIRNUKBTEVOAZH U S WEMHISEROQIIVVUES L OHIN® ||+
| AIRUED MV EERBVRTI P OEOIRESLHRRCOTWEINKE O U E”
FRAVOMPEESILEHMBO” SO TINS MEKEOHK Y Ky vis
PROS UMD L+ E° '

HAQXLOIQAKKIMUOUHIVE” B2ERINORIMBYRAQRE
HRESOAUA—X « NODNIORTH MUK b QRS SRR WEE KK
D RESTHMOEDHXEBWHEB RIS LI OIN® HL7 G5nio |
OROHTERBIOXRBIELINUIROUSURER &R IS HNLHERTS

1

1k
O 1
O

]
Z WD E

b

]

3

L I

3



.

04M/B9D B4:88 11539 [94]

i

(Z) BU VERERBUONHIME" KENKRESRATRDE

GMYs37 —. 5

TEoEROCRNIRYHIAJ LT ARSI
ER2VPpREBHMIBBUSEDOIMH L4
Wexod  MBERUOUHOIMDE XBHUIKSBLKTRLELERS

SHBEERHUED REERESR IR A IBRDO<KIRII VNI HIHBIU® &S’
O RIR TSRS | ZEEEMmYE s AMIEWHIM L OB

-4 FAPNQR . {E . Fo Y Vha e
HNHEERWMUBLORE
BFREKES KRB N =R

M
(i i

KRIAYCHMIELSUPELBDHTER e
URHEHeRPEM DM

e Xs
J

HRIUERLER
BYEPOANNEERCERAHBURIVIT+REENIO M LD
W SREUNCEIRwEDREREMUONUHKIME” KEENTUEOIVY

VOB OHE® $#d° e - 281 E<EAMIES | HeTFHvEIRUN
DU BES<AOADKECHAVHOMH S DS

3  EREFOCOESKXOLESHEIRLUOANHIME IR 2
OO OKT » L2WEHUSOIEUPTOM HEMHLOMIUR X
VP HKLSEHIFEOMBSOHKD®

#H HEERBWIIUORHIVE® SE+ EXED

ENSSTTECBIH
Ho” DHRNOO<CERKLIEERKUKRSE SYrECEVATEIBOSXTS
URSVH S O#MI®
(H) KOBHOUNHOEEY RRUEEETIAEEVMBHLZBDRKE® BExRES
AIEHVEMREE @<=<::w~n”+*=aemss ARSERRYROINWV
HEOLPOPEOHRM® PULD” HEUIME” FRUH TEIISHE
FHURERQ | IR FRELFRIERQANUNKS | HOHBMIVESELLE<CHY
WEHRIIVULHD BROHLKAFZVIMBMEG LV BOHP U Hh Sy
FOVPREIEEEUNS Y B’ WS KRENT EUSXCIEA®
EUREOWERS IVERESLBEERESANKMIS T VHEIXRRHKLD
RARBOBLIRREL é‘QJo@GUﬁMh@E“wﬁOV%Gsas
VRN RO -

LT OIIOOUFAMVEOUASOMBHORIIVIUSRERLETERYONS
MR FEENECHINHOUEMERIERNEECHE « SN U IS
MHNLW&gh@MSHQHdOP BOUROEILMIERBB3NHI U
mRP°® R bLS&mDALGﬂ%uW’OP@’UmJMﬁEé'I@GKR
WA HLOHR®

() SEEHCUMRUENUIVESHP® %X HVvERRASESOESHWH N

wﬁﬁ@ﬁ&ﬁ%gaugwm%ga°J&J'gaegﬂﬁ’aﬂugwm&
PRI WhREUPIHIR® S<WHEHAD RECEXNEKPARIIVDT #iH
WHMTRAL PRV BOH P

HEMAULRLME OTROKEHUYTHLAL PR Y
Q:wm'%omomweaw%gmonmLP RO

5
"
¥

%w
a)
%
5 e
5

ey



PREEFF D™

”~
-

i

LRIV

WHLEV DL

=
a2

REDGC

G
&3
*
Y
prd
]

R} 4
A\
I8

b4
3

pH
¢
<

ff
\(/
21
i}
v
2y

13

i

Y
n
®

ik

]

[ 4

Kl

KoK E

P
~3

=
=3

Hi

ERRIJVVvT IO

1)
~iv

LRST

e,
aad

e
?
at
s
3

1%

v

=

1AW

£

2.

®

T

5

N

KR

LJE»H‘53JI7"'é



CoMTpEH LM

WHITE HOUSE SITUATION ROOM

PAGE 61 OF 44 TOKYO 7161 DTG: 6967512 APR 85 PSN: 017611
SIT664 ANGB3O 10 TOR: §938/88341

DISTRIBUTION: KIMM SIT SPHN SIGR USTR /866

0P IMMED

STUG8T 4

DE RUEHKO =7161/81 6896887 r e I

0 8867517 APR 85 IFF4 .. Zyaillkpiﬁz;;z
Auther [ MDD K )

FM AMEMBASSY TOKYO ;mDZi}ﬂ
oY I __}3 PRANT IR ANNE ]

TO SECSTATE WASHDC NIACT IMMEDIATE 9554

INFO USDOC WASHDC IMMEDIATE
USDA WASHDC IMMEDIATE
TREASURY DEPT WASHDC |IMMED!ATE

C~O—N—ft—D—f~N—Fbhb_L SECTION &1 OF G7 TOKYO 87161
WHITE HOUSE SITUATION ROOM DELIVER TO JACK SPAHN

AT 7:.36 AM YOUR TIME

PASS USTR

USDA FOR FAS/ITP

E.0.12356: DECL: MAY 9, 1985
TAGS: ETRD. A

1. AONTTDENTAb - ENTIRE TEXT.
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PAGE 62 OF g4 TOKYO 7161 DTG: #36751Z APR 85

2. FOLLOWING IS TENTATIVE AND PROVISIONAL TEXT OF
JAPAN'S APRIL 9, 1985 ECONOM!C MEASURES PAPER ON "RECENT
DECISIONS AND POLICY ORIENTATIONS TOWARD THE FUTURE."
THIS VERSION MAY BE SLIGHTLY CHANGED N THE COURSE OF
CORRECTING THE TRANSLATION AND IS EMBARGOED UNTIL

6.0 PM APRIL 9 TOKYO TIME. AN ACCOMPANYING "PROGRESS
REPORT” IS BEING SENT SEPTEL. A STATEMENT BY THE PRIME
MINISTER IS STILL IN PREPARATION AND WILL BE SENT WHEN
AVAILABLE. -BEGIN TEXT.

KELENI ULULIDIUND ANU PuLIuY UKIENTATIONS TOWARD THE FUTURE
MINISTERIAL CONFERENCE FOR ECONOMIC MEASURES
APRIL 9. 1985

- IN VIEW OF THE RECENT DEVELOPMENTS SURROUNDING US
AND THF POSITIAN WF ACCHPY IN THF WARIN FrONAMY 1T 18

LXIERNAL ECONOMIC RELATIONS AND THt VITALIZATION OF
THE WORLD ECONOMY.

- IT IS WITH THIS PERSPECTIVE THAT WE HAVE IMPLEMENTED
A SERIES OF EXTERNAL ECONOMIC MEASURES. THE GOVERNMENT
HAS JUST RECEIVED A REPORT FROM THE ADVISORY COMMITTEE
FOR EXTERNAL ECONOMIC ISSUES COMPOSED OF INFORMED PEOPLE
IN THE PRIVATE SECTOR. THE COMMITTEE REPORT GIVES A
COMPREHENSIVE EVALUATION OF THE MEASURES TAKEN SO FAR

AND EXAMINES THE MEDIUM-TERM ISSUES TO BE CONSIDERED 1IN
OUR FUTURE EXTERNAL ECONOMIC POLICY.

- THE GOVERNMENT HAS TAKEN THIS REPORT INTO
CONSIDERATION TO THE FULLEST EXTENT POSSIBLE [N VIEW OF

PSN:- 817611
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PAGE @1 OF 04 TOKYO 7161 DTG. 896751Z APR 85 PSN:@17613
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DISTRIBUTION: KIMM /001

0P IMMED

UTssiz4

DE RUEHKO =7161/62 09930868
0 8987512 APR 85 IFF4

. FM AMEMBASSY TOKYO

TO SECSTATE WASHDC NIACT [MMEDIATE 8555

INFO USDOC WASHDC IMMEDIATE
USDA WASHDC IMMEDIATE
TREASURY DEPT WASHDC [MMEDIATE

C~-ME L D ENT | A L-SECTION 02 OF 87 TOKYD 87161

WHITE HOUSE SITUATION ROOM DELIVER TO JACK SPAHN
AT 7:36 AM YOUR TIME

PASS USTR
USDA FOR FAS/ITP

£.0.12356: DECL: MAY 9, 18385
TAGS: ETRD, JA
SUBJECT: ECONOMIC MEASURES BY JAPAN: RECENT DECISIONS

(3)  IN PREPARING THE ACTION PROGRAM AND FOLLOWING UP ITS
[MPLEMENTATION, OPINIONS OF INFORMED PEOPLE AT HOME AND
ABROAD WILL BE HEARD AS PART OF AN EFFORT TO ENSURE .
TRANSPARENCY.

NTIAL
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PAGE 82 OF @4 TOKYD 7161 DTG: 6967517 APR 85 PSN: 017613

1. IMMEDIATE MEASURES AND POLICY PROGRAM

1. IMPROVEMENT OF MARKET ACCESS AND ENCOURAGEMENT OF
[MPORT : :

(1)  REDUCTION OF TARIFF RATES, ETC.

- 1) JAPANESE TARIFF LEVELS ARE ALREADY LOWER THAN
THOSE OF OTHER COUNTRIES DUE TO SUCH FACTORS AS REDUCTION
OF TARIFF RATES BY SUCCESSIVE EXTERNAL ECONOMIC MEASURES.
MEASURES SUCH AS REDUCTION OF TARIFF RATES ON CERTAIN
ITEMS. ADVANCED IMPLEMENTATION OF STAGED REDUCTION OF
TARIFF RATES - IN THE TOKYO ROUND AGREEMENTS, AND
IMPROVEMENTS IN THE GENERALIZED SYSTEM OF PREFERENCES, ALL
OF WHICH WERE ANNOUNCED LAST YEAR, HAVE BEEN IMPLEMENTED
SINCE APRIL 1 THIS YEAR. FURTHERMORE, IN ACCORDANCE WITH
AN AGREEMENT BETWEEN JAPAN AND THE U.S.A.. MUTUAL
ELIMINATION OF TARIFFS ON SEMICONDUCTORS HAS BEEN
IMPLEMENTED SINCE MARCH 1 THIS YEAR.

- 2) (OMITTED IN TEXT)

- 3) DECISION ON REDUCTION OF TARIFF RATES ON OTHER
ITEMS WILL BE MADE WITHIN THE FIRST HALF OF THIS YEAR.
(2)° IMPROVEMENT OF STANDARDS AND CERTIFICATION SYSTEMS
AND IMPORT TESTING PROCEDURES, ETC.

- 1) IN ORDER TO CONTRIBUTE TO THE IMPROVEMENT OF
STANDARDS AND CERTIFICATION SYSTEMS, THE GOVERNMENT WILL
CONTINUE ITS REVIEW ON AND ENDEAVOR FOR THE IMPROVEMENT
OF THE ACTUAL STATE OF IMPLEMENTATION (8F) THE MEASURES OF
MARCH 26, 1983, TAKEN BY THE LIAISON AND COORDINATI{ON
HEADQUARTERS ON STANDARDS AND CERTIFICATION SYSTEMS, ETC.

CONFDENT AL
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PAGE 03 OF 04 TOKYO 7161 DTG: 69075172 APR 85 PSN:§17613

- '2)  WHEN PHARMACEUTICALS AND MEDICAL EQUIPMENTS ARE
SUBMITTED FOR THE EXAMINATION FOR APPROVAL UNDER THE

U ENSURE TRANSPARENCY OF THt PROCESS OF THE EXAMINATION

FOR APPROYVAL., FIRMS APPLYING FOR APPROVAL, INCLUDING ¢QV'/
FOREIGN FIRMS, SHALL BE GIVEN OPPORTUNITIES TO HEAR ”,uf[
INSTRUCTIONS DIRECTLY FROM AND EXPLAIN THEIR PRODUCTS /aﬁﬁdzr\
TO THE CENTRAL PHARMACEUTICAL AFFAIRS COUNCIL. L]:;j

- 3) STANDARDS AND CERTIFICATION SYSTEMS AND [MPORT

TESTING PROCEDURES FOR INDIVIDUAL ISSUES WILL BE FURTHER

IMPROVED, AND PASSAGE OF HIGH-CUBE CONTAINERS WILL BE

PERMITTED UNDER CERTAIN CONDITIONS. (SEE APPENDIX)

{3) ENCOURAGEMENT OF MANUFACTURED IMPORTS

- THE JAPANESE ECONOMY CANNOT ATTAIN FURTHER
DEVELOPMENT WITHOUT INCREASE IN IMPORTS FRCM ABROAD
INCLUDING MANUFACTURED GOODS. ENCOURAGING IMPORTS
INCLUDING MANUFACTURED GOODS IS INDISPENSABLE FOR
ACHIEVING BALANCED TRADE EXPANSION AND THE HARMONIOUS
FORMATION OF EXTERNAL ECONOMIC RELATIONS AND IS IMPORTANT
IN INTERNATIONALIZING THE JAPANESE ECONOMY.

- FOR THESE PURPOSES, THE GOVERNMENT HAS BEEN MAKING
SUCH EFFORTS AS PROMOTING UNDERSTANDING OF THE GENERAL
PUBLIC ON IMPORTED GOODS AS WELL AS PROVIDING RELEVANT
INFORMATION TO THEM, INCREASING OPPORTUNITIES FOR FOREIGN
FIRMS TO EXPORT MANUFACTURED GOODS TO JAPAN, IMPROVING
IMPORT CONDITIONS THROUGH IMPORT FINANCE BY EXPORT-|MPORT
BANK OF JAPAN, ETC. IN VIEW OF THE PRESENT SITUATION,
THE GOVERNMENT WILL FURTHER STRENGTHEN AND EXPAND THE
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VARIOUS MEASURES IT HAS BEEN TAKING TO DATE, AND WiLl
BT -
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- DISTRIBUTION: KIMM /601

OP [IMMED

STUBBB2

DE RUEHKO =7161/63 0898818
0 8967517 APR 85 ZFF4

. FM AMEMBASSY TOKYO

TO SECSTATE WASHDC NIACT IMMEDIATE 8556

INFO USDOC WASHDC IMMEDIATE
USDA WASHDC IMMEDIATE
TREASURY DEPT WASHDC IMMEDIATE

¢~ d—t—N"T+A-L-SECTION 63 OF @7 fOKYO g7161

WHITE HOUSE SITUATION ROOM DELIVER TO JACK SPAHN
AT 7:38 AM YOUR TIME

PASS USTR
USDA FOR FAS/ITP

E.0.12356: DECL: MAY 9, 1985
TAGS: ETRD, JA
SUBJECT: ECONOMIC MEASURES BY JAPAN: RECENT DECISIONS

WIDELY ASK THE ENTERPRISES CONCERNED AND THE GENERAL

PUBLIC FOR THEIR EFFORTS TO ENCOURAGE MANUFACTURED IMPORTS.
- 1)  REQUEST TO ENTERPRISES CONCERNED FOR THEIR
EFFORTS TO [MPORT MANUFACTURED GOODS, ETC.

PSN: 817614
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PAGE 02 OF 04 TOKYO 7161 DTG: 987512 APR 85

- 2)  HOLDING AND SUPPORTING OF IMPORT FAIRS AND OTHER
EVENTS

- LARGE SCALE IMPORT FAIRS WILL BE HELD IN VARIOUS
PARTS OF THE NATION THROUGH SUCH MEANS AS ACTIVE USE OF
JETRO, AND NECESSARY SUPPORT WILL BE PROVIDED TO TRADE
FAIR ACTIVITIES SPONSORED BY FOREIGN GOYERNMENTS.

- 3) EXPANSION OF THE SPECIFIED PRODUCTS TRADE
EXPANSION PROGRAM

- THE SPECIFIED PRODUCTS TRADE EXPANSION PROGRAM WHICH
WAS ESTABLISHED IN FY 1984 HAS ALREADY MADE RESEARCH ON
SALES PROMOTION STRATEGY IN JAPAN WITH REGARD TO WINE

AND FURNITURES. SUPPORT AND OTHER EFFORTS WiLL BE MADE
FOR DISSEMINATION OF THE PROGRAM, AND ADDITIONAL NUMBER
OF COUNTRIES AND ITEMS WitL BE CONSIDERED.

- 4) EXPANSION OF IMPORT FINANCING ON MANUFACTURED
GOODS

- IN ORDER TO ENCOURAGE FURTHER IMPORT OF MANUFACTURED
GOODS, THE EXPORT-IMPORT BANK OF JAPAN WILL REDUCE THE
INTEREST RATE FOR THE IMPORT FINANCING ON MANUFACTURED
GOODS:

- ) IMPLEMENTATION OF CAMPAIGN TO ENCOURAGE |MPORT

Y

- AN INTENSIVE CAMPAIGN THROUGH ADVERTISEMENTS ON

PSN: 017614
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PAGE @3 OF @4 TOKYO 7161 DTG: 6967517 APR 85 PSN: 017614

NEWSPAPER, MAGAZINES, POSTERS AND ON THE STREETS AND IN
TV PROGRAMS WILL BE CARRIED OUT TO STRONGLY APPEAL TO

~ THE JAPANESE PEOPLE AND FIRMS TO ENCOURAGE THEIR EFFORTS
TO EXPAND IMPORT OF FOREIGN MANUFACTURED GOODS.

2. IMPROVEMENT OF MARKET ACCESS IN THE HIGH TECHNOLOGY
SECTOR

(1) TELECOMMUNICATIONS

- ON APRIL 1, 1985, THE TELECOMMUNICATIONS BUSINESS
LAW, NIPPON TELEGRAPH AND TELEPHONE CORPORATION LAW AND
OTHER RELATED LEGISLATION ENTERED INTO FORCE. AND THE
JAPANESE TELECOMMUNICATIONS MARKET WHICH HAD BEEN UNDER
MONOPOLY CONTROL FOR MORE THAN A CENTURY, HAS COME UNDER
A NEW SYSTEM ON THE SAME DAY WITH THE FULLY-FLEDGED
(NTRODUCTION OF THE COMPETITIVE PRINCIPLE.

- IN VIEW OF THE OBJECTIVES OF THE INSTITUTIONAL
CHANGES, WHICH IS TO INJECT VITALITY INTO THE
TELECOMMUNICATIONS BUSINESS BY MOBILIZING THE CREATIVE
ORTGINALITY AND INGENUITY OF THE PRIVATE ENTREPRENEURS,
THE NEW SYSTEM SHALL BE IMPLEMENTED UNDER THE PRINCIPLES
OF NON-DISCRIMINATION, SIMPLICITY, TRANSPARENCY AND
MARKET OPENING.

- 1) PROCUREMENT BY NIPPON TELEGRAPH AND TELEPHONE
CORPORATION (NTT)

- WHILE THE NIPPON TELEGRAPH AND TELEPHONE PUBLIC
CORPORATION HAS BEEN PRIVATIZED, THE GATT GOVERNMENT
PROCUREMENT CODE AND THE JAPAN-U.S. NTT PROCUREMENT.
AGREEMENT WILL REMAIN APPLICABLE TO NTT PROCUREMENT
THROUGH DECEMBER 31, 1986, THE ORIGINAL DATE OF
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0P IMMED

UTss17s

DE RUEHKO #7161/064 6390811
0 6567517 APR 85 IFF4

FM AMEMBASSY TOKYO

TO SECSTATE WASHDC NIACT IMMEDIATE 9557

INFO USDOC WASHDC IMMEDIATE
USDA WASHDC IMMEDIATE
TREASURY DEPT WASHDC IMMEDIATE

¢—g—HN—F—t——t—HN—F~—t—Fh—t—SECTION €4 OF 7 TOKYO 67161

WHITE HOUSE SITUATION ROOM DELIVER TO JACK SPAHN
AT 7:36 AM YOUR TIME

PASS USTR
USDA FOR FAS/ITP

E.0.12356: DECL: MAY 8, 1985
TAGS: ETRD, JA
SUBJECT: ECONOMIC MEASURES BY JAPAN: RECENT DECISIONS

- 2) TYPE !l TELECOMMUNICATIONS BUSINESS

- TYPE || TELECOMMUNICATIONS BUSINESS IS FREE FRbM
FOREIGN CAPITAL RESTRICTIONS WITH THE ADOPTION OF THE

PSN: 917616
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AS EARLY AS POSSIBLE TO INTERESTED PARTIES BOTH DOMESTIC (Vbiz o -
AND FOREIGN, AND THROUGH VARIOUS MEANS INCLUDING WLJ)/BJJI/“//
PARTICIPATION OF A JAPANESE NATIONAL SERVING IN A

FOREIGN-AFFILTATED FIRM IN THE DRAFTING PROCESS AND IN yi'

THE TELECOMMUNICATIONS ADVISORY COUNCIL.

- 6) PURCHASE OF COMMUNICATIONS SATELLITES

WITH THE ENTERING INTO FORCE OF THE
TELECOMMUNICATIONS BUSINESS LAW, PRIVATE ENT: "PRISES CAN
NOW PURCHASE COMMUNICATIONS SATELLITES AND ENGAGE IN
TELECOMMUNICATIONS BUSINESS. THE GOVERNMENT HAS MADE
AVAILABLE IMPORT FINANCING BY THE EXPORT-IMPORT BANK OF
JAPAN WITH REGARD TO PURCHASE BY PRIVATE ENTERPRISES OF
FOREIGN COMMUNICATIONS SATELLITES. THE GOVERNMENT WILL
ALSO ADDRESS THE QUESTION OF FREQUENCY ALLOCATION AS
EXPEDITIOUSLY AS POSSIBLE.

{2) ELECTRONICS

- 1) TO ENSURE APPROPRIATE PROTECTION OF INTELLECTUAL
PROPERTY RIGHTS IN THE FIELD OF ELECTRONICS, THE
GOVERNMENT OF JAPAN HAS DECIDED AT CABINET MEETINGS TO
PROPOSE 7O THE DIET A BILL CONCERNING THE PROTECTION OF
SEMICONDUCTOR CHIP RIGHTS AND AN AMENDMENT OF THE
COPYRIGHT LAW CONCERNING THE PROTECTION OF COMPUTER

PROGRAM RIGHTS. THE GOVERNMENT WILL MAKE ITS BEST EFFORTS
TO SEEK THEIR LEGISLATION IN THE PRESENT SESSION OF THE
DIET.

- 2) ON MARCH IST, 1985, MUTUAL ELIMINATION OF
SEMICONDUCTOR TARIFFS WERE IMPLEMENTED, IN ACCORDANCE

WITH THE AGREEMENT BETWEEN JAPAN AND THE U.S.A. IN ORDER
TO PROMOTE FREE AND OPEN TRADE IN ELECTRONICS PRODUCTS,
FURTHER CONSULTATIONS SHALL BE HELD WITH THE U.S.A. AND

LOMELREMT LA
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OTHER INDUSTRIALIZED COUNTRIES WITH A VIEW TO EXPANDING
THIS CONCEPT OF MUTUAL TARIFF ELIMINATION IN THE FIELD
OF ELECTRONICS.
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3. PROMOTION OF THE LIBERALIZATION OF FINANCIAL AND
CAPITAL MARKETS AND THE INTERNALIZATION OF THE YEN.

(1) WITH A VIEW TO PROMOTING LIBERALIZATION OF JAPAN'S
FINANCIAL AND CAPITAL MARKETS AND INTERNATIONALIZING

THE YEN, SUCH MEASURES HAVE ALREADY BEEN TAKEN AS
LICENSING FOREIGN BANKS TO DEAL IN PUBLIC BONDS, RELAXING
REGULATIONS ON EUROYEN CDS AND ANNOUNCING THE CRITERIA
OF PARTICIPATION OF FOREIGN BANKS IN THE TRUST BANKING
ACTIVITIES.

(2) BY THE BEGINNING OF APRIL THIS YEAR, FURTHER
MEASURES HAD BEEN TAKEN SUCH AS INTRODUCT!ION OF MONEY
MARKET CERTIFICATES (MMC), FURTHER RELAXATION OF
CONDITIONS FOR ISSUING CDS, OF EUROYEN BOND ISSUES AND
EUROYEN LENDING, AND OF YEN-DENOMINATED BONDS ISSUED BY
NON-RESIDENTS.

(3) AT PRESENT, CONCRETE SCHEMES FOR THE ESTABLISHMENT
OF YEN-DENOMINATED BANKER'S ACCEPTANCE MARKET AND BOND
FORWARD MARKET ARE IN THE COURSE OF PREPARATION.

(4)  THE LIBERALIZATION OF FINANCIAL AND CAPITAL MARKETS
AND INTERNATIONALIZATION OF THE YEN SHALL BE STEADILY
PROMOTED, ALONG WITH ADJUSTMENTS OF THE FINANCIAL
ENVIRONMENT, N LINE WITH THE MINISTRY OF FINANCE REPORT
"CURRENT STATUS AND FUTURE PROSPECTS FOR THE
LIBERALIZATION OF FINANCIAL AND CAPITAL MARKETS AND THE
INTERNALIZATION OF THE YEN" AND THE "YEN/DOLLAR MEETING
REPORT™.

4. ENSURING MODERATE EXPORTS

- WITH THE BASIC POLICY OF PROMOTING BALANCED
EXPANSION OF TRADE, EFFORTS WILL CONTINUE TO BE MADE

~EANEREAT LA
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TO ENSURE MODERATE EXPORTS TO AVOID CONCENTRATION OF
SPECILFIC PRODUCTS IN SPECIFIC REGIONS ‘WHILE EXPEDITING
THE IMPROVEMENTS IN MARKET ACCESS.

3. ENHANCEMENT OF ECONOMIC COOPERATION

- IN ORDER TO SECURE HARMONIOUS DEVELOPMENT OF WORLD
ECONOMY AND TO POSITIVELY CONTRIBUTE TO THE INTERNATIONAL
COMMUNITY, JAPAN WILL CONTINUE ITS EFFORTS TO STEADILY
INCREASE TS OFFICIAL DEVELOPMENT ASSISTANCE (ODA),
SETTING A NEW MEDIUM-TERM TARGET FOR THE PRIOD AFTER
1386. IN SO DOING, IT WILL ENDEAVOR, TO THE GREATEST
EXTENT POSSIBLE, TO IMPROVE THE QUALITY OF ODA THROUGH
SUCH STEPS AS EXPANDING BILATERAL GRANT AID AND TECHNICAL
ASSISTANCE AND RESPONDING POSITIVELY TO REQUESTS FOR
CONTRIBUTIONS TO INTERNATIONAL FINANCIAL INSTITUTIONS.

6. PROMOTION OF MUTUAL INVESTMENT, ETC.

- MUTUAL INVESTMENT WILL BE ENCOURAGED IN ORDER TO
FURTHER INTERNATIONALIZE THE JAPANESE ECONOMY, TO DEEPEN
THE INTERDEPENDENCY WITH OTHER COUNTRIES, AND TO
VITALIZE OTHER ECONOMIES.

- 1)  ON INDUSTRIAL COOPERATION, THE HEADOQUARTERS FOR
PROMOTION OF INDUSTRIAL COOPERATION HAVE BEEN ESTABLISHED
WITHIN JAPAN EXTERNAL TRADE ORGANIZATION (JETRO) IN

ORDER TO STRENGTHEN (TS ROLE TO PROVIDE INFORMATION.
STARTING FY1985, SPECIAL SERVICE ON INDUSTRIAL
COOPERATION WILL BE PROVIDED BY THE JETRO.

- 2} IN ORDER TO ENCOURAGE FOREIGN ENTERPRISES TO
DIRECTLY INVEST IN JAPAN, VIGOROUS SUPPORT WILL BE

PSN:- 817619
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EXTENDED ON A CONTINUED BASIS TO LOCAL ADMINISTRATIVE
BODIES FOR THEIR EFFORTS IN INVITING FOREIGN INVESTMENTS.

7. FOREIGN LAWYERS® ACTIVITIES IN JAPAN
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TAGS: ETRD, JA
SUBJECT: ECONOMIC MEASURES BY JAPAN: RECENT DECISIONS

- ON THE QUESTION OF FOREIGN LAWYERS' ACTIVITIES IN
JAPAN, THE JAPAN FEDERATION OF BAR ASSOCIATIONS MADE A
BASIC POLICY -DECISTON ON MARCH 15, 1985, TO ACCEPT
FOREIGN LAWYERS SUBJECT TO THE PRINCIPLE THAT RECIPROCITY

PSN: 917623
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BE PRACTICALLY MAINTAINED AND THE PRINCIPLE THAT THE
FOREIGN LAWYERS WILL SUBSCRIBE TO THE AUTONOMY OF THE
JAPAN FEDERATION OF BAR ASSOCIATIONS. THE GOVERNMENT
WILL WORK TO HAVE AN APPROPRIATE SOLUTION MATERIALIZED
AS EARLY AS POSSIBLE THROUGH FULL EXCHANGE OF VIEWS
WITH THE FEDERATION. '

(APPENDIX)
- | MPROVEMENT [N STANDARDS AND CERTIFICATION SYSTEMS,
IMPORT TESTING PROCEDURES, ETC.

1. PERMISSION FOR PASSAGE OF HIGH-CUBE CONTAINERS

- WITH REGARD TO MARINE CONTAINERS 46 FEET LONG AND
§ FEET 6 INCHES HIGH, PERMISSION SHALL BE GRANTED FOR
THEIR PASSAGE THROUGH THE PREDESIGNATED ROUTES, WITH
SUCH CONDITIONS ATTACHED AS ARE NECESSARY TO SECURE
SAFETY, WHILE TAKING ACCOUNT OF THE STATE OF THE ROADS
AND THE VOLUME OF TRAFFIC INVOLVED. '

2. SIMPLIFICATION OF PROCEDURES FOR THE NOTIFICATION
OF IMPORTED FOODS, ETC.

(1) NECESSARY STEPS SHALL BE TAKEN TO INTRODUCE ANEW
A PRIOR NOTIFICATION SYSTEM. '

(2)  NECESSARY STEPS SHALL ALSO BE TAKEN TO EXTEND THE
VALIDITY TIME OF CERTIFICATES FOR CONTINUOUS IMPORTS
OF TABLEWARES, COOKING UTENSILS AND FOOD-PRODUCING
MACHINES.

{3)  ACCOMPANYING DOCUMENTS FOR THE IMPORT NOTIFICAT!ION

- SHALL BE SIMPLIFIED.
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3. SIMPLIFICATION OF THE METHODS OF INDICATION OF
FOODSTUFFS USED SOLELY AS PROCESSING MATERIALS

- NECESSARY STEPS SHALL BE TAKEN TO SIMPLIFY THE
METHODS OF INDICATION OF FOOD SANITATION WITH RESPECT
TO FOODSTUFFS USED SOLELY AS PROCESSING MATERIALS

4., ESTABLISHMENT OF STANDARDS FOR MINERAL WATER
- NECESSARY STEPS SHALL BE TAKEN TO ESTABLISH FOOD
SANITATION STANDARDS FOR MINERAL WATER

S. SIMPLIFICATION AND EXPEDITION OF APPROVAL AND
LICENSING PROCEDURES FOR PHARMACEUTICALS, ETC.

(1) APPLICATION DOCUMENTS SHALL BE SIMPLIFIED WHEN THE
APPLICANT FOR AN IMPORT LICENSE IS HOLDER OF A LICENSE
FOR MANUFACTURE.

{2)  WITH REGARD TO APPROVALS FOR MANUFACTURE AND IMPORT,
THE SCOPE OF APPROVAL AUTHORITY TO BE DELEGATED TO THE
PREFECTURAL GOVERNORS WAS EXPANDED ON APRIL 1, 1985 IN
ORDER TO EXPEDITE EXAMINATION.

6. PERMISSION FOR USE AND SALE OF HIGH-PRICED MEDICAL
DEVICES IMPORTED FOR THE PURPOSE OF CLINICAL TRIALS

- IN CASE MEDICAL DEVICES IMPORTED FOR THE PURPOSE
OF CLINICAL TRIALS ARE HIGH-PRICED OR THEIR DISPOSAL
OR RECOVERY MAY COST MUCH, THEIR USE AND SALE SHALL
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(zazsz) W)
ON THE CONDITION THAT THEY CONFORM TO THE
REQUIREMENTS FOR APPROVAL.

7. SIMPLIFICATION AND RATIONALIZATION OF LICENSING
PROCEDURES FOR COSMETICS

BT
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SUBJECT: ECONOMIC MEASURES BY JAPAN: RECENT DECISIONS

- WITH REGARD TO LICENSING PROCEDURES FOR COSMETICS,
SIMPLIFICATION AND RATIONALIZATION SUCH AS ISSUANCE OF
LICENSES ALLOWING SOME LATITUDE N THE RATE OF COMBINATION
OF COLORING AGENTS WERE MADE ON APRIL 1, 1985.

PSN: 617624
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8. PERMISSION OF JOINT USE OF TESTING FACILITIES FOR
- IMPORT LICENSES FOR COSMETICS

- JOINT USE OF TESTING FACILITIES SHALL BE PERMITTED.

3. INSTITUTION OF PLANT QUARANTINE ON HOLIDAYS AT NEW
TOKYO INTERNATIONAL AIRPORT

- NECESSARY STEPS ARE BEING TAKEN TO INSTITUTE PLANT
QUARANTINE ON SATURDAY AFTERNOON AND HOLIDAYS AT NEW
TOKYO INTERNATIONAL AIRPORT FROM APRIL, 1985 BY
INCREASING THE NUMBER OF QUARANTINE OFFICERS.

END TEXT.

MANSFIELD
BT
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TAGS: ETRD, JA

SUBJECT: ECONOMIC MEASURES BY JAPAN. JAPAN-U.S.

- FOUR-SECTOR CONSULTATIONS - A PROGRESS REPORT

1.  CONFFOENF-AL - ENTIRE TEXT,

2. FOLLOWING IS TENTATIVE AND PROVISIONAL TEXT OF
JAPAN'S APRIL 9, 1985, ECONOMIC MEASURES PAPER,
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"JAPAN-U. 5. FOUR-SECTOR CONSULTATIONS - A PRGRJ5 ANV BSIB
AN A

CCOMPANYING "RECENT DECISIONS AND POLICY

ORTENTATIONS" PAPER IS BEING SENT SEPTEL. THIS VERSION

MAY BE SLIGHTLY CHANGED IN THE COURSE OF CORRECTING

THE TRANSLATJON AND IS EMBARGOED UNTIL 6:4608 P.M.

APRIL 3 TOKYO TIME.

3. BEGIN TEXT:

- JAPAN-U.S. FOUR-SECTOR CONSULTATIONS
- - A PROGRESS REPORT -

- THE FOUR-SECTOR, HIGH-LEVEL CONSULTATIONS BETWEEN
JAPAN AND THE U.S., INITIATED PURSUANT T0 THE MEETING
BETWEEN PRIME MINISTER NAKASONE AND PRESIDENT REAGAN
IN JANUARY. HAVE BEEN VIGOROUSLY PURSUED. ALTHOUGH
THERE ARE DIFFERENCES IN THE DEGREE OF PROGRESS

AMONG THE SECTORS, THIS IS MAINLY BECAUSE THE
TELECOMMUNICATIONS CONSULTATIONS HAVE BEEN CONDUCTED
IN AN EXPEDITIOUS MANNER IN VIEW OF THE FACT THAT

THE TELECOMMUNICATIONS BUSINESS WAS SCHEDULED TO

BE OPENED TO THE PRIVATE SECTOR FROM APRIL . THE
FRUITS OF THE CONSULTATIONS WILL BENEFIT NOT ONLY

THE U.S. BUT ALSO A BROAD SPECTRUM OF OTHER FOREIGN
COUNTRIES. A DESCRIPTION OF THE PROGRESS HITHERTO
MADE AND THE STANCE OF THE JAPANESE GOVERNMENT
CONCERNING FUTURE CONSULTATIONS FOLLOWS,

1. TELECOMMUNICATIONS

{1)  VARIOUS ISSUES BETWEEN JAPAN AND THE U.S.
CONCERNING TELECOMMUNICATIONS HAVE BEEN RESOLVED
UNDER THE SPIRIT OF EQUITY IN MARKET OPPORTUNITY

PSN: 617628
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AND EQUITABLE REGULATORY PROCESS, AND AS FROM

APRIL 1 THE TELECOMMUNICATIONS BUSINESS LAW AND

THE RELATED CABINET AND MINISTERIAL ORDINANCES

ARE BEING ENFORCED, THE PRIME PURPOSE OF WHICH IS

TO INTRODUCE NON-DISCRIMINATORY COMPETITION IN

THE JAPANESE TELECOMMUNICATIONS MARKET. FOLLOWING

ARE THE MAIN POINTS OF UNDERSTANDING BETWEEN JAPAN

AND THE U.S.:

- (1) THE DISTINCTION BETWEEN GENERAL TYPE 11

- AND SPECIAL TYPE 11 TELECOMMUNICATIONS BUSINESSES
- HAS BEEN MADE CLEAR-CUT, AND THE NOTIFICATION/

- REGISTRATION PROCEDURES HAVE BEEN MADE SIMPLE

- AND TRANSPARENT. DATA PROCESSING USING

- TELECOMMUNICATIONS LINES HAD BEEN FREE, NOT

- REQUIRING NOT!FICATION OR OTHER PROCEDURES.

- THIS REMAINS UNCHANGED AFTER THE TELECOMMUNICATIONS
- BUStNESS LAW ENTERED INTO FORCE AND THUS NEITHER
- REGISTRATION NOR NOTIFICATION IS REQUIRED.

- (11) WITH REGARD TO TECHNICAL STANDARDS AND

- REQUIREMENTS OF TERMINAL EQUIPMENT, A STUDY BY
- EXPERTS OF JAPAN AND THE U.S. WILL BE STARTED
- PROMPTLY SO AS TO OBTAIN EARLIEST POSSIBLE

coo- CONCLUSIONS WITHIN 66 DAYS WITH A VIEW TO

- FURTHER SIMPLIFYING THE PRESENT ITEMS OF

- TECHNICAL STANDARDS AND REQUIREMENTS. THIS

- WILL BE DONE WITH AN AIM OF MAKING THE

- REGULATORY PROCESS EQUITABLE BETWEEN JAPAN

- AND THE U.S., AND WILL BE BASED ON THE

- PRINCIPLE THAT THE CHOICE OF TERMINAL EQUIPMENT
- AND TELECOMMUNICATIONS PROTOCOLS SHOULD BE

- LEFT TO THE USERS.

- (I11) THE TECHNICAL STANDARDS COMPLIANCE
- APPROVAL OF TERMINAL EQUIPMENT SHALL BE

~CONFHENHAL——
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- CONDUCTED BY AN IMPARTIAL, NEUTRAL AND

- INDEPENDENT APPROVAL AGENCY, ON THE BASIS

- OF FOREIGN TEST DATA, IN THE CASE OF FOREIGN
- SUPPLIERS, AND BY DOCUMENT INSPECTION
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USDA FOR FAS/ITP

E.0. 12356: DECL: OADR
TAGS: ETRD, JA
SUBJECT. ECONOMIC MEASURES BY JAPAN: JAPAN-U.S.

(IV) IN DRAFTING TECHNICAL STANDARDS, ETC.,

- TRANSPARENCY SHALL BE SECURED BY ANNOUNCING

- THE SCHEDULES AS EARLY AS POSSIBLE TO INTERESTED
- PARTIES BOTH DOMESTIC AND FOREIGN, AND THROUGH

- VARIOUS MEANS INCLUDING SOLICITING OF VIEWS ON

- THE DRAFTS FROM INTERESTED PARTIES BOTH DOMESTIC
- AND FOREIGN, AND PARTICIPATION OF A JAPANESE

PSN: 617626
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- NATIONAL SERVING IN A FOREIGN-AFFILIATED FIRM
- IN THE TELECOMMUNICATIONS ADVISORY COUNCIL.

- (Y) IN ORDER TO PREVENT CROSS-SUBSIDIZATION

- BY TYPE | TELECOMMUNICATIONS CARRIERS INCLUDING
- NTT. NECESSARY PROVISIONS HAVE BEEN INCLUDED

- IN THE ACCOUNTING REGULATIONS., THEREBY

- SAFEGUARDING FAIR COMPETITION

- (V1) SHOULD THERE BE ASPECTS IDENTIFIED IN

- THE PROCESS OF IMPLEMENTATION OF THE NEW LAW
- AS SERIOUS AND ACTUAL BARRIERS TO MARKET

- ENTRY, WE WOULD PROPOSE, IF NECESSARY,

- AMENDMENTS TO THE DIET IN ACCORDANCE WITH THE
- PROYISITON OF THE LAW. I'F THERE ARE ASPECTS

- OF THE CABINET AND MINISTERIAL ORDINANCES

- WHICH ARE IDENTIFIED AS BARRIERS TO ENTRY TO
- THE MARKET. THE RELEVANT ORDINANCES WILL BE

- AMENDED 70 CORRECT THESE DEFICIENCIES

{2) THE GOVERNMENT OF JAPAN WILL ENSURE THAT THE
SYSTEM WILL BE IMPLEMENTED IN THE ENFORCEMENT PHASE
OF THE LAW WITH FULL RESPECT TO NON-DISCRIMINATION,
SIMPLICITY, TRANSPARENCY, AND MARKET-OPENING.

(3)  WITH REGARD TO PURCHASE BY THE PRIVATE SECTOR
OF FOREIGN COMMUNICATIONS SATELLITES, IMPORT
FINANCING BY THE EXPORT-IMPORT BANK OF JAPAN HAS
ALREADY BEEN MADE AVAILABLE. IN ADDITION, THE
QUESTION OF FREQUENCY ALLOCATION WILL BE ADDRESSED
AS EXPEDITIOUSLY AS POSSIBLE.

2. ELECTRONICS

(1) NINE POINTS OF INTEREST HAVE BEEN RAISED BY

PSN:- 817626
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THE U.S. SIDE, AND PRODUCTIVE DISCUSSIONS HAVE
TAKEN PLACE. IN RELATION TO THESE ISSUES, THE
GOVERNMENT OF JAPAN HAS ALREADY DECIDED UPON IN
CABINET MEETINGS (1) A BILL CONCERNING THE
PROTECTION OF SEMICONDUCTOR CHIP RIGHTS, AND (I1)
AN AMENDMENT OF THE COPYRIGHT LAW CONCERNING THE
PROTECTION OF COMPUTER PROGRAM RIGHTS (N.B. 56 YEAR
COPYRIGHT PROTECTION AND NO COMPULSORY LICENSING),
AND WILL DO ITS UTMOST TO SEEK THEIR LEGISLATION

IN THE PRESENT SESSION OF THE DIET. IN ADDITION TO
THESE. (111} THE GOVERNMENT OF JAPAN HAS PROPOSED
TO THE U.S. SIDE THAT THE TWO GOVERNMENTS CONSIDER
THE POSSIBILITY OF MUTUAL ELIMINATION OF TARIFFS

IN THE ELECTRONICS SECTOR.

{2)  WITH REGARD TO THE OTHER ISSUES, T00, THE
GOVERNMENT OF JAPAN WILL ACTIVELY PROMOTE THE FREE
EXCHANGE OF TRADE, INVESTMENT, AND TECHNOLOGY IN
THE AREA OF ELECTRONICS, RECOGNIZING THAT THIS AREA
HOLDS A GREAT DEAL OF PROMISE AND, THEREFORE, THAT
THE EXISTENCE OF A FREE MARKET [N AND BETWEEN JAPAN
AND THE U.S. IS OF UTMOST IMPORTANCE.

3. PHARMACEUTICALS AND MEDICAL EQUIPMENTS

SEVEN POINTS OF INTEREST HAVE BEEN RAISED BY THE U.S.
SIDE AS QUESTIONS TO BE ADDRESSED FOR THE TIME BEING,
AND SERIOQUS STUDIES ARE UNDER WAY TO MAKE THE APPROVAL
AND LICENSING PROCEDURES SIMPLE AND TRANSPARENT.
ACCORDINGLY SOME PROGRESS IS IN THE MAKING. AMONG THEM:
(1) FOREIGN CLINICAL TEST DATA SHALL BE ACCEPTED FOR
MEDICAL EQUIPMENTS AND IN VITRO DIAGNOSTIC REAGENTS

IN CASE THEY ARE IMMUNE TO ETHNIC DIFFERENCES; AND

BT -
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E. 0. 12356: DECL: OADR
TAGS: ETRD, JA
SUBJECT: ECONOMIC MEASURES BY JAPAN. JAPAN-U.S.

(2} IN ORDER TO SECURE TRANSPARENCY OF THE APPROVAL/
EXAMINATION PROCESS, COMPANIES APPLYING FOR APPROVAL,
INCLUDING FOREIGN COMPANIES, SHALL BE GIVEN
OPPORTUNITIES TO HEAR INSTRUCTIONS DIRECTLY FROM AND
EXPLAIN THEIR COMMENTS DIRECTLY TO THE CENTRAL
PHARMACEUTICAL AFFAIRS COUNCIL.

PSN: 617638
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(3} AS FOR OTHER 1SSUES, T00, STUDY IS IN PROGRESS
AND THE GOVERNMENT OF JAPAN WILL POSITIVELY ADDRESS
THEM AT THE NEXT CONSULTATION WITH THE U.S. SIDE.

4. FOREST PRODUCTS

FOLLOWING THE FIRST CONSULTATION, A WORKING-LEVEL
MEETING WAS HELD AND INFORMATION EXCHANGED CONCERNING
BROAD ISSUES RELATED TO FOREST PRODUCTS BOTH IN JAPAN
AND THE U.S. THE GOVERNMENT OF JAPAN WIiSHES TO HOLD
THE SECOND CONSULTATION AS SOON AS POSSIBLE AND TO
DISCUSS FROM A BROAD PERSPECTIVE EVERY PROBLEM RELATED
T0 FOREST PRODUCTS.

- IT IS THE POLICY OF THE GOVERNMENT OF JAPAN TO
FURTHER PUSH FORWARD THE INTERNATIONALIZATION AND
EFFICIENCY OF THE JAPANESE ECONOMY THROUGH MARKET
OPENING AND OTHER MEASURES, WHILE URGING THE U.S.

TO MAKE NECESSARY EFFORTS IN RECTIFYING THE HIGH

YALUE OF THE DOLLAR AND IN INCREASED EXPORTS TO JAPAN.
THE GOVERNMENT WILL ACTIVELY ADDRESS THE ISSUES

WITH THE UNDERSTANDING AND COOPERATION OF RELATED
INDUSTRIES AND OF THE BROAD SPECTRUM OF THE

JAPANESE PEOPLE.

END TEXT.
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