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I have prepared the attached . fact sheet 
, per your request, covering movements in insurance 

rates over the last week. In addition to insurance rates, 
we have added information on spot prices, tanker movements 
and a few bf our own comments on the situation. The 
information contained on the sheet was obtained from the 
CIA. 
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Hull Insurance 

Iran-Iraq Oil Developments 
Fact Sheet 

-- In the exclusion zone, the war risk premium was increased 
to $4 per $100 insured value as of yesterday. Before the latest 
series of attacks, the premium had been $1.50. 

-- Outside the exclusion zone, the rate has increased to 25 
cents per $100 insured value, up from 3.75 cents early last week. 

-- High war risk insurance premiums now apply not only to 
tankers calling at Kharg Island but to ports north of the 28th 
parallel -- this includes Kuwaiti export terminals. 

Cargo Insurance 

Premiums for the exclusion zone now stand at $1.35 per 
barrel. 

-- In the non-exclusion zone, premiums have been raised to 8 
cents per barrel, up from 2 cents early last week. 

,.,. 

Spot Prices 

-- After the attack on the "Yanbu Pride," spot crude oil 
prices increased by up to $1 per barrel. They may have begun to 
recede today. 

Tanker Movements 

-- Mobil wil.l not send its tankers north of the Saudi export 
terminals. 

EXXON and Socal have not yet made a decision. 

British and Japanese interests are reviewing their policies. 

Comment 

-- -Every $1 increase in hull insurance raises crude prices 
roughly 20 cents per barrel; Hull insurance premiums have never 
gone above $5 during the Iran-Iraq war. 

-- The expansion of the exclusion zone threatens to increase 
costs for other ports in -the Gul.f. Any further expansion would 
encompass the main Saudi export terminals. In our view, if attacks 
continue, the logical progression of events will result in a larger 
exclusion zone . 

. -- As long as insurance and crews are available, spot price 
changes will better reflect world oil price pressures since they 
are susceptible to greater movement. 
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