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"l-;;HATEVER HAPPENED TO FREE ENTERPRISE?" 

an address by 

Ronald Reagan, Governor of .California, 1967-1974 

to the Staunton-Augusta Chamber of Commerce 

and the Wake Up Ame rica/Th ink Positive Committee 

July 24, 1975 

"I can't tell you ho• delighted I am to be here in this beautiful 

valley -- this historic a _ ey -- and have an opportunity to speak to a 

gathering of t hi s pa r t · c ar kind , so typically American, and for the 

cause that this meet· gs pports, because all too much of this seems to · 

be in danger of bei g pre- e pted in this country -- this citizen activity. 

"You know, I've bee a ittle bit worried here, as both the members 

of the Legislat re sa fit to refer to my earlier career. One of them 

mentioned a otio pc re tat I was proud of; and the other mentioned 

how long ago it was ade . T ere were some, of course, that you made in 

those days that~ es io didn 't want •good' -- they wanted them Thursday. 

I have been asKed ' at ·t 1 s like to sit up at the late-late show and watch 

yourself on one o~ t ose old movies. It's like looking at a son you never 

knew you hado You get s ome friends in the business who sit up and look at 

their old movies j st to watch their hairline recedeo 

"But, the last eignt year s have been the most exciting and the most 

challenging . I ~et through all t he usu~l things in the period of being 

a lame duck -- I di scovered I was a lame duck when my mail began arriving 

addressed to ' Occ upant'. And, now I'm 'Ex'. I learned a numbe r of things 

in t hose days -- those eight years. It has been said that politics is the 

second-oldest profession. I've learned it bears a g reat similarity to 

the first 0 
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• ''When I say I'm happy to be he re, I want you to know -- and I don't 

think it's any secret -- that I place my faith in this free enterprise 

system of ours and the market place as the way to solve our economic 

problems. I've always believed t he old adage that if we build a better 

mouse trap the world wil l beat a path to our door. But, today if you 

build a better mouse trap, t he government comes along with a better mouse. 

"Now, I'd like to ta lk to you, as practitioners of free enterprise, 

about this relation s hip o f t he market place to government. All of American 

business and i ndus t r y ·, I th i nk , is in the deepest trouble it has ever been 

in in our e n tire nationa l histo r y . I speak not only of the obvious 

difficulties of the pre s ent economic dislocation and the capital shortage 

that has been brought about by excessive government spending, but there· is 

a wave of contempt and a o s t ha t red -- born of ignorance -- toward this 

system we c all Capitali s -- a s y s t e m sparkplugged by _the hope of economic 

reward t hat has lifted mor e burde n s from the backs of more people who have 

toiled tha n an other system the world has ever known. 

''Every economic ad soc ial i ll in our society, however, is now blamed 

on t h e pursuit o f profit . Some ha v e curtailed private property rights in 

the name of e nvi r onmental protection; others -- proclaiming 'consumerism' 

declare the very word ' profit ' is s y nonymous with evil. They have all 

forgotten the simp l e truth -- t hat profit, property and freedom are 

inseparable and you can't possibly have the third without having the first 

two. We've neglected to _ teach economics in our schools and a whole 

generation of our sons ~nd daughters is growing up with little understandin ~; 

of how the system work&. If this lack of: understanding is not soon 

corrected, we may do ourselves irretrievable harm by demanding even more 

interference from government than we already have. We should be aware tha t 

whe n governme nt involves itself i n thing s that are not its p roper problems 

more--more 
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it s less than a howling success. I could give you an example. I'll 

t !:" to one of those Eastern European countries where government has 

totally taken over. Here is how bureaucracy there dealt with a simple 

hol iday problem. They issued an edict: 'Because Christmas Eve falls on 

Thursday, Thursday has been designated as Saturday for work purposes. 

The factories will be closed all day, but the stores open a half-day only.' 

Now, there's nothing wrong with that if they'd stop there, but that's one 

of the problems -- bureaucracy never stops there. They went on and said, 

'Friday has been designated as Sunday, with both factories and stores 

closed all day; Monday will be a Wedne sday for work purposes; \vednesday 

will be a business Friday; Saturday will be Sunday , and Sunday will be 

Monday. :~ I do n ' t know whether they ever did get back on the track again o 

"But, of course, that's one of those Iron Curtain countries -- we 

wouldn't do anything like t hat . ell, let me read you a few lines from 

the Internal Revenue Code t ha t were d~signed to make it easier to compute 

your income tax. 'Section 5 09 . For p r po s e s of Parag r aph Three, an 

organization described in Paragraph Two s hall be deemed to include an 

organization described in Section SOl(c) , S bparag raphs Four, Five and Six, 

which would be described in Paragraph Two if it we re an organization 

desc ribed in Paragraph• Three ! 1 We may be t he only country in the world 

where it take s more brains · to figure out the tax than it does to earn the 

income! 

"Wouldn't it surpr i se you, s e riously , to know that in this land of 

t h e free , business is more regulated than it is in any other country in 

the world where free enterprise is _still allowed to exist. We play_ fast 

a d loose with a s ys tem that re leas e d, for virtually the first time in all 

a n 's h istory, t he genius of individual man to perform such mi racl es of 

· ve ntion , construction and production as the world had before neve r seen . 

more--more 



• 
One-half of the economic activity in the entire history of mankind has 

taken place ~n this country in these last 200 years. But, some place along 

the line, we seem to have lost faith in the system and in ourselves. On 

every hand, people who s hould know better -- people in positions of leader

ship and influence -- advocate more government and less freedom as the 

solution to our problems. ery soon, if we are not careful, we are going 

to live in a country where e verything that isn't prohibited will be 

compulsory. Organized labor exerts a force on government that wouldn't 

be tolerated for one inute if it were attempted by management. They make 

demands by statute for pri i eges they ·should be negotiating over the 

negotiating table with ma age ent ./ But management, too; is guilty. Just 

as one of the Delegates said, it t rns to government for answers it might 

better provide for itself b s porti g legislation which all too often 

interferes with the freer t oft e arket place and lessens competition. 

Government has loved ever m te of it . Government , as history shows, 

has a built-in ability to gro a ways to grow -- neve r to voluntarily 

reduce itself in size or po er . Then ber of government employees --

federal, state a nd loca is gro·ing twice as fast as t he increase in 

population and has been doing s o forte last 20 years. In the last 10 

years, the cost of the public payroll ha s increased seven times as fast 

as the increase in numbers . At the beginning of this century, 75 years 

ago, there were 26 workers for every public employee; today the ratio is 

four-and-a-half-to-one; ?nd if t he rate of increase continues, before the 

end of the century it will be one-to-one -- except that you and I know 

the s y s~em would have long since collapsep under that burden. 

"Never has there been a greater need for informed citizens; and ne ver 

a s there been a greater lack of awareness of how t h is system works. ·Not 

: ong ago , a nationwide poll o f 35 ,000 college and university students 

more --mor e 



• 
fo und 76% of them blamed American bu~iness for every problem -- social 

and economic that confronts us today~ The same percentage say the 

only answer lay in virtually complete control and regulation by government. 

Then, in the same poll, 80% of them said they wanted less interference by 

government in their private lives -- and they can't understand the 

contradiction in that. 

"Another poll has found the general citizenry today is more angry at 

government than at any time in the history of polling. They're angry at 

government, yet less than half of them can name their United States 

Congressman; and of those who can, 86% can't tell you a single thing about 

h im other than his name. They know nothing that he repiesents, or stands 

for, or . vo~es for. How many of us understand government's function and~ 

especially, who today is determining policy in government? The truth is, 

we're governed more and more, not by those we elect to office, but by 

middle echelon bureaucrats who cannot.be removed from their jobs b y the 

voters. 

"More and more of the most powerful lobbies are coming to be organiza

tions of public e mployees. Most legislation has its origin in the agencies 

and departments of government. It doesn't come, as we have been told so 

often, as a s ponta~eous demand from the people. Congress faces 30,000 

proposals each year for new laws and programs and if most of them were lost 

on the way to the printer, we'd all be better off. But, thank Heaven for 

government's waste. Can . you i magine how miserable we would be if we were 

ge tting all the government we're paying for? . Right now, Congress is having 

it s second go-around on a consumer 'protection' measure which would give 

Government more control over business and the American people than anything 

~e ave ever known. It's the second time -- it's been de feated once. 

rnore--rnore 
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"The proponents of government intervention never stop -- that's the 

thing we must realizeo A land planning bill has just been defeated for 

the second time in two years. It was a land pl~nning bill posing as an 

environmental p rotection measure which would have pre-empted local zoning 

and violated our entire Constitutional tradition with regard to the right 

to private property. But don't stage a victory parade. It will be back. 

Government programs, once conceived, are the nearest thing to eternal 

life that you and I will ever see on this earth. 

"Once passed, all programs administered by the bureaucracy are beyond 

the control of the Congress that originally created them; because, you 

see , every piece of ·1egislation which creates a government program contains 

a line that reads something like this: 'The agency entrusted with 

implementing this program shall adopt such regulations as it deems 

necessary. ' Not even the Office of Management and Budget knows how many 

bureaus , agencies, commissions and departments there are, but the re gula

tions they spawn actually fill more pages than the Encyclopedia B-rittanica . 

"If you're charged with breaking a law -- even murder -- you are 

innocent unless, and until, proven guilty beyond reasonable doubt . If 

yo u are charged with breaking a regulation -- and they outnumber the laws 

50-to-l -- the agency bringing the charge is judge, jury and executioner 

and you are guilty as charged and the burden of proof of innocence is on 

youo 

"Do you remember the fuss over cyclamates a couple of years ago? The 

Federal Drug Administration said all the artificially-sweetened soft drinks 

had to come off the shelves -- they were dangerous and a hazard to -our 

health . So, millions of dollars were lost. Off the shelves with the soft 

d rinks . No consideration for those with diabetic problems , for whom they 

~ere ~ necessity. Now the Federa l Drug Administration very quietly has 

mo , 0--rno r e 
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admitted it might have acted hastily~ It seems they were feeding 20 rats 

cyclamates. Three of them developed tumors suspected of being malignant. 

It also seems that the cyclamates they were feeding to the rats were in 

such quantity that if a human being matched them, he'd have to drink 875 

bottles of the soft drink a day! 

anything a day would be dangerous. 

I submit that drinking 875 bottles of 

"A druggist in the Midwest complains that every time he fills out a 

prescription the paperwork required by government takes more time than he 

spends mixing the medicine. Just a s ho rt time ago, one of our major drug 

firms could get a drug licensed b y submitting 70 pages of data. 

recently, they sent a new drug to be licensed by t he Fed~ral Drug 

Just 

Administration. Trucks carried 73,000 pages of supporting data required 

by that bureaucracy. This has reduced the deveiopme nt of new drugs in 

America by 60%, and raised the cos t by $200 mill ion -- all of which the 

people paid. Congress was upset when.it learned that government is 

subsidizing $4 billion worth of research; but t hey don't know where it's 

being done, what 's being done, or hov any projec ts there are. Well, I 

can tell them about one . It's a study called 'The Demography of Happiness' 

and in this study t hey've learned that young people are happier than old 

people; they ' ve learned t hat well people are happier than sick people; and 

if you earn mo re, you 're happier than if you earn less. $249,000 to find 

out it's better to be young, rich and healthy than old, poor and sick ! 

"Not too long ago, I read that a Senator was lashing out at such 

things and filled t wo pages of the 'Congiessional Record' with his speec h 

on the floor of the Senate, complaining a bout the millions of dollars 

spent to finance inane studies. He cited the Commission for the 

St andard ization of Screw Threads ; a Panel for the Review of Laxative s; 

and the State Department Dance Panel . I wa s with him a ll the way as he 

mo r 0--mo r c 
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con p ained about the spending until _he got to the last paragraph ilnd 

proposed his own spending for the study of Transcendental Meditation. 

" Any emergency becomes an excuse for enlarg.ing government. Take 

the recent oil shortage. Congress rang with cries for rationing and 

controls. They urged punitive taxes, when they should have been proposing 

incentives. They went witch-hunting for scape goats when they should have 

been looking for oil. And, then, of course, they proposed -- and this 
. . 

proposal is still before Congress that the government go into the oil 

business. Also , there 's another bill now for go ve rnment to go into a lot 

of other businesses in competition with corporations in America as a 

' measuring stick' so that it could run a busi ne ss and then let the people 

decide whether the private corporations were proper l y serving the public. 

Now the move is to break up the oil companies . Somehow , they wil l find 

more oil for us if we break them up. Well, let me give you an example of 

just what t ypifies this kind of gover nment attitude . About 35 years ago , 

you could make a telephone call, long distance , f rom San Francisco to 

ew York , at a cost of $20.70. Now, with that same amount of money , you 

could go down to the post office and sent 1 036 letters from San Francisco 

to New York. Today, you could make that telephone call f or 56 cents and 

for that amount of money you can only send fi ve letter s across t he country. 

So the governmen t is suing the phone company! 

"For too long we 've gone our own way -- each one of us -- leaving each 

targe t to fight alone. There 's legislation before the Congre ss now that 

·muld g ive them the right to put two board members , appointed by government , 

0 1 the board of directors of every oil company. Can anyone in business 

possibly believe it will stop there -- that once having established tl1is 

p~ecedent they won ' t find othe r industrie s they believe are in 'the. 

n a cio ~al interest ' and government wi ll take a part in the manageme nt? 

r.io n :, --mo r c 
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"Can we, for example, let the doctor go on fighting the long fight 

against socialized medicine? It started decades ago and step-by-step 

\ they're getting closero It's time the rest of us realized you can't 

L ocialize the doctor without socializing the patient. 

" Now, long before I thought I ever might go to public office, I 

spoke to groups like this many years ago. Back in those Borax days and 

General Electric days and before, and I was expressing my concern that 

government in this country was growing beyond the consent of the goverened. 

ow I've been part of government for eight year s and my fear is even 

greatero I know the legislation that is being planned in the marble halls 

of government aimed at regimenting the private sector to an even greater 

extent than it is at present , the excuse being that business conspires io 

make illicit profits , victimizes the consumer and exploits the worker . 

I've never been able to understand how these people can feel that you and 

I are too stup id to buy a package of ~reakfast food without getting 

cheated; but we 're smart enough to elect or appoint them to •do it ·for us! 

"Any effort to free business from t1e strangle - hold of government 

mu st be led by the people and by the managers of busines s and industry . 

It can't lay back in the belief that government will help preserve the 

free enterprise s y stem . In the last 40 years or so, it sought only to 

control and regulate, not ·only the free market system, but also each 

individual business. And we can't say that it's gotten away with it in 

spite of business, because many businessmen, as I've said before, have 

a g reed that a little interference by government is not all bad . A little 

regula tion lessens competition. A_little: subsidy, maybe, can be justified 

a s helping to preserve free enterprise ~i/ It's time to ask ourselves if 

~e really wan t free enterprise; if we reall y want to compete in the_ f re e 

. 1 rke t; or are we now so regul ated that we ' ve given up and abandoned the 

= ·gt a s hope less . That 's what Kar l Marx said we ' d do . 
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''Well, it isn't hopeless , you know. A bill repealing mandatory 

interlock devices on auto ignitions last year should tell us just what 

can happen when enough people rise up in outrage over government controls 

and intervention. But the list is long.of cases where there's been no 

outrage -- where business and the rest of us have refused to fight back, 

There are too many examples of big business contributing to, and catering 

to, incumbents in the hope that they will be remembered kindly. This is 

nothing more than feeding a crocodile , hoping he will eat you last. But 

eat you he will . 

"OSHA, the Occupational Safety and Health Act, carries us one big 

step nearer the police state and increases the cost of goods and services 

to all consumers. Some of s are old enough to remember the Harvard 

classics -- the five-foots e f of book s -- '15 .minutes a day to a college 

education' . A five-foot she f is the total college education . In its 

first three years of existe ce, OSHA has passed regulations that fill 

17 feet of shelf space. 

''We have a fellow in California vho ran afoul of OSHA . They came in 

and told him he'd have to i stall separate men 's and women's washrooms 

for his employees. He 's only got one employee . And at home they sleep 

in the same bed and use the same bath 

got her own washroom down -at the plant . 

she's his wife . But now, she's 

''Businessmen complain, but only to each other. Where's the real 

opposition to OSHA, demanding a halt to it? You know, businessmen -- the 

independent businessmen -- the kind I know are in this audience -- - spend 

an estimated 130 million manhours a year £illing out government paperwork ; 

and it adds $50 billion a year to the cost of doing business ; and all of 

t his must be passed along to the customer in the price of the product a s 

pa rt of the cost of operation . And then the customer and the businessman 

a re taxed for $20 bill ion for government's cost in handling all t hat paper . 
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''The time has come to fight back against those who would throw this 

free market system aside. The truth is on our side. We are not helpless. 

It is our sword and our shield and we must bring the truth to our 

customers, our workers, and, above all, to our own sons and daughters who 

have heard too much economic mythology in too many classrooms of late~ 

"Take the easily-sold and widely-believed cliche' that the average 

citizen could have a lighter tax load if business could be made to pay a 

fairer share -- that talk is loved by the political demagogue. Ile 

constantly is saying we can remove the tax burden from the backs of the 

middle man. We must tax business more . Isn't it time for business to 

take the lead in telling the people of this country that business doesn't 

pay taxes; business collects taxes for government, and does it very 

efficiently. But business, to stay in business, has to pass each tax as 

a cost of production on to the price of the product, so the custome r winds 

up paying. I've had f non some coll~ge campuses talking with young 

people who have had a chip on their shoulders about business and .I've used 

this example. 

said to you. 

I see the doubt in their eyes when I say what I've just 

So, I take the simplest thing that everyone, even the poores t 

person, must have -- the staff of life a loaf of bread. 151 taxes 

account for more than half of the cost of a loaf of b read whe n you buy it 

in the market, and they begin with the farmer raising the wheat. If he 

can 't get enough money for his wheat to pay the property tax on his farm, 

e can't continue to far~, and so on down the line -- the trucks that haul 

it to market, the gasoline tax, the license fees, social security, payrol l 

taxes, and so forth, all of it, and it all winds up at the end on the 

price of the product. It's interesting that an egg ha s 100 taxes in it an c: 

e chicken didn 't put t hem there -- it was somewhere betwee11 her and th e 

r e akfast table . 

mo r e --more 
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"If government makes business collect too many taxe s, business 

become s noncompetitive and is priced out of the market and this is what's 

happening to us on the world scene. But government loves these hidden 

taxes because the citizen isn't aware of the real cost of government. But, 

suppos e o ne yea r government didn't collect any of these taxes. Suppo s e 

tha t government waited until the end of the year and then sent you the full 

bill , f or you to share the cost of government 

Well , whe n the revolution was over. 

federal, state and local. 

" You know, as it is, the majority of t axpayers who actually estimate 

how much government costs only come to about one-thi r d of mak ing the ri ght 

guess . The truth is government today costs almost half of every dollar 

earned in the United States. 

''I think it's time also to expose the myth s surround i ng inflation . 

f· Businessmen don 't cause inflation with hi gh prices; labor doe s n ' t cause 

~ 1ith high wages . These are the s ympt9rns, the resu lt , of the disease . 

...... 
J. L 

r Inflation has only one cause. It comes when gove rnment continues _ to spend 

L more money than government takes in . The answer to inflation is very 

· simpl e it's a balanced budget. I learned something else in those eight 

years . I learned that balancing the budget is ard ; but not impossible. 

It's like protecting your virtue -- you ha•Je to learn to say " no". Those 

in and out of Congress who · would switch from fighting inflation to 

fighting rece~sion will -- if they have their way -- start us on the road 

to disaster . You can't eliminate po ve rty by giv ing everyone more money 

unless you increase comparably t he goods and s ervices that a re available 

for people to buy . And , with all the doom and gloom t hat we read and 

ear, whi ch creates a fear of the unknown, I have anothe r suggestion for 

!Y sines s . I think they should ask for a summit meet i ng with the heads of 

- :'e communications med i a. Not in any way to ask them to whitewash business 

mo r e --rno r e 



= ea y wrong-doing on the part•of business, but to persuade them to 

estigative reporting that would give the people a fairer, more 

=ea stic picture of free enterprise than they presently have, and 

· a sically to remind them that while you and I cannot have a free country 

,· thout a free press, they can't have a free press without a free economy. 

"Little by little, public opinion has largely been molded into an anti

Capi talist mentality. John Kenneth Galbraith, of Harvard, who, in my 

opin ion is living proof that economics is an inexact science, has written 

a new book, Economics and the Public Purpose. In it, he asserts that 'the 

, arke t arrangements in our _free economy have given us inadequate hou s ing , 

ter rible mass transit, poor health care and a host of other miseries' . 

Then, for the first time to my knowledge, Dr. Galbraith drops t he s ilve~ 

shield of liberalism and proclaims that socialism is the only ans~er to 

the problems confronting us today. 

11 1-ve ll, he deals in fairy tales. .I've told you of the economic ac tivity 

of this country and what it has meant. Look at what has t aken pla.ce in a 

single lifetime . I've already lived -- through advance s in nu trition and 

- health care -- 10 years longer than my life expecta~cy when I was born 

(and that's a source of annoyance to a number of people) . Whe n I was born, 

90 % of the people lived below the poverty line and one-third of t hem lived 

in substandard housing. Today, both figures are less than 10 %; one of 

them is only around 5%. Ninety-five perce nt of the Ame rican people today 

have a daily minimum intake of nutrients essential to maintain health . 

nd , I think that some of the 5% that don't are on diets. Nine t y - nine 

pe rcent pf our homes have gas and electric appliances ; 96 % have television 

sets ; we own 120 million autos and trucks (and . they 'll all be on t he 

streets you want to use when you leave here ton i ght) . Now, that's the 

a teria listic side; and our y oung peop l e have a f eeling that we are 
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mater ialis tic and that's what's wrong . Not at all" We are the most 

generous people on earth. We've distiibuted our wealth more widely among 

our people than in any society here tofore known to man. We support, with 

voluntary contributions, more c hurches , more libraries, more operas, non

profit theaters, publish more books , than all the rest of the world put 

together. One-third of the young people in the world who are getting a 

college education are getting it in the United States. We have more 

doctors and ~ospitals in proportion to population than any other nation 

eartho 

"Now , if Socialism is t he answer , as Dr . Gal braith says, we don 't 

have to argue with him on theory alone, the theory of Capital ism versus 

-the theory of Socialism. ~e have o r own country and we have a concrete 

example of Sociali s m. e have anot er great nation i n this world . It 

has a land mas s greater than our ovn ; it 's rich with natu ral resources; 

it has 250 million capable people; and for nea rly 60 years they have been 

free to fully implement -- without hinderance or interference -- the 

principles of Karl Marx' Socialism. And , as Dr . Galbraith insists, we 

coul~ be jus t like them ; but it would take a little doing on our part. 

· We ' d have to start by cutting our paychecks by 80% ; move 33 million workers 

back to the farm; destroy 59 mill ion television sets; tear up 14 out of 

15 mi les of highway; junk 19- out of 20 automobiles; tear up two-thirds of 

our railroad track; knock down 70 % of our houses; rip out nine-tenths of 

our te l ephones; and then all we'd have to do is find a Ca~italist country 

that would sell us wheat on credit so we wouldn ' t starve ! 

"'ive 've been fighting a war using only words , ignoring the great 

strength that only we possess. Underlying all our troubles is the ~ontest 

~ at is being waged worldwide , whethe r we wan t to face up to it or no t --

~1 the hearts and minds of mank i nd . The contest be t ween two ideolo~ies --

more--more 
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ors , c licviny in minimum government a11d rnaxirnwn indiv icJu.:-il frccc101u; 

tlei rs, believing man should live as just an ant in the antllcu.p of 

Socialism . 

"\ve have in the private sector a wea.l th of managerial und technolog icuJ 

skill that no government ca.n match or possibly a.fford. !"lhat if- tile private 

sector should set out to study on its own some of the more pressing problems 

• of human misery -- problems that so far have defied government and bureau-

cratic bunglingc And, then, instead of just criticizing and pointi11g out 

government 's failure in these problems and t h en asking that same 9overnrncnt 

to find a successful answer, suppose the private sector could co1nc forward . 

are say, ' here , maybe "this would involve outside I elp , or rnoybe <JOVer11111cnt · 

could do it itself, but at least here's a prog r.:1 m \"C~ ' vc worked out tl1<:1t 

we be lieve could solve the problems within t1e fra me work of our creative 

society'. We could start with that great sacred co v , social security, 

which is an economic time bomb tickin9 its ~a y t o 1arcJ a disastrous blow-up . 

It's a road block to the prosperity of the work i ng nan . It offers a fi f th 

. rate term insurance at three- to - four time s t e cos t o t.l e o p en 11 arkc t . 

If Ain0rican lJusiness a nd industry couldn ' t c 011c up -, itl .:i better plc:.1n ll1<.111 

that, they wouldn ' t be able to stay in b s iness . 

''I think I speak with some know edge of t i e practical contribution 

the business community can make to governme 1t . Eight years o.go, \•Jhcn I 

started my 'o n -the-job training', I faced a goverruncnt that was spcndin9 

u.bout $1-1/2 mil lion a day more tha.n it \vas tuking in. For eight yco.rs 

it hud been incrGasing i n size of thG po.yroll by any\·1hcrG f rom 5,000 to 

7 , 000 c~ploycGs each yGa r n Welfare wa. s increasing by ~0 ,000 pcoplu o 

month r \\7e turned to the business community. I-lo re than 250 of the best 

e x p erts in their fields in California, when they hcu r d what we had in rninJ , 

olun teere d a nd served on task forces , giving a 11 a v e ra g e of 117 d ~y s f u l l -

time ap iece to government at no c o st to the t a. x paycrs . They \•:cnt ,1s 
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task f orces into every area, every department, of state government to see 

ow modern business practices could b~ put to work to -make government more 

erficient, more economical. They came back with about 1800 specific 

recommendations. We implemented more than 1600 of those. And, a few 

mon ths ago, we turned over to the new Administration- the reins ·of government 

and it: was the first time in a quarter of a century that a new Administratio n 

in Cali£ornia had been handed a balanced budget. In addition, we handed 

them a $500 .million surplus; virtually the same number of employees we 

started with eight years before, even thoug h the workload increase had gone 

up as much as 66%; and · 400,000 fewer people on welfare . 

"You are faced with a choice between the fr ee marke t that has blessed 

-us beyond measure or the deadly dullness of Socialism. There are those in 

our midst who would have us believe that we have a third choice -- a middle 

road called 'government intervention', which somehow wou ld be a mixing of . 

Socialism and Capitalism. And, that is, of course, just a little slowe r 

way of arriving at full Social ism . Karl Marx didn't remove the women and 

children from slavery in the coal mine s of England 100 years ago. The 

invention of, and the investment in ma c h inery did that. Not too many years 

ago , a Ford executive was tak ing the last Walter Reuther through a Ford 

asse~ly plant in Cleveland, Ohio. And he laughingly said, when he pointed 

to the great automated machines, ' Walter, you're going to have a hard time 

collecting union dues from those machines'a And, Walter said, 'You're 

goi ng to have a harder time selling them automobiles'. Ne ither onP. of 

t em thought of the next logical answer. The American dream ha s always 

been to . have a piece of the action. Today , a gr e at many businesses in 

1 erica are implementing plans to spread ownership among their employees. 

~~e re this has been done, productivity per man hour increased three percent . 

-t may not sound like muth, but an increase of one-t e nth of one percent 
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i n per-man-hour productivity adds $1 billion to the gross national 

p r oduct. Now, government could do a great deal to increase this practice 

if there was more statesmanship and less 'populist' demagoguery in the 

halls of Congress. It could bring about real tax reform (recognizing the 
• · 

fallacies of too much business taxation) to make it easier and more 

attractive for business to spread Capitalism among millions of American 

workers by way of profit- or stock-sharing plans. And, what an answer 

to Socialism that would be -- to vastly increase the number of Capitalists. 

Citizens in America would have a personal stake in increasing our nation's 

p roductivity; but you ~ill have to come up with a plan and promote it, 

because government never will. -
"I think it's time that the great corporations in this country a nd 

the independent businessmen realize that their days of looking aska nce at 

ea ch other are over. They must be allies in a fight to save free e nt e r prise . 

And, then, I think, together they mus~ ally themselves with that g r ea t bloc 

of forgotten men and women those people today who work a nd e a r n and s ee 

. a n ever-greater percentage of their earnings confiscated and redistri bu t ed 

to ah ever-growing body of nonproduc e rs -- the r ank-and-fil e work i ng 

· peopl e -- t he men and women of America, who ha ve n 't ha d muc h re p r e sen t at i on 

i n ~as hington for too long a time. 

"The Ford Foundation just recently announced an astounding figure that 

s hould frighten a l l of us. We've passed a kind of halfway mark. There 

a r e today more Amer i cans receiving money from government in the United 

States t han the r e are people working and earning and paying the t a xes to 

p r ovide .t hat money . How much longer a free nation can exist und e r tha t 

c irc umstance, I don't know. But, I know this: for too long a time~ 

polit ical d emagogues have appe ale d to the worst in us -- the cupidity a nd 

selfis hne ss tha t's inherent in huma n nature. They ge t us apa rt in g r oup s 

mo r e --morc 
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or as individuals and tell us that w~ can each have a bigger slice of the 

pie if we'll only help them take some of the pie away·frorn someone else. 

I think it's time that all of us said to those demagogues, ' We can all 

have a bigger slice of pie if government will get out of the way and let 

the free enterprise system bake a bigger pie!' The challenge is very 

clear and the time is very short. Either we use the vitality of the grea t 

free enterprise system to save our wa y of life or one day we may face our 

children or our children's children vhen they ask us where we were and 

what we were doing on the day that freed om wa s lost . " 
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"LET THE PEOPLE RULE" 

"In his first Inaugural, nearly a century and three-quarters ago, 

President Thomas Jefferson defined the aims of his administration: 

'A wise and frugal government', he said, 'which shall restrain men from 

injuring one another, s hall leave them otherwise free to regulate their 

own pursuits of industry and improvement, and shall not take from the 

mouth of labor the bread it has earned -- This is the sum of good 

government.' 

"Jefferson believed the people were the best agents of their own 

destinies, and that the tas k of government was not to direct the people 

but to create an environment of ordered freedom in which the people could 

pursue those destinies in their own way . But he also knew that from the 

very beginning the tendency of government has been to become player as 

well as umpire. ' What has destroyed liberty and the rights of men in 

every government that has ever existed under the sun?' Jefferson asked. 

'The generalizing and concentrating all cares and powers into one body.' 

"If Jefferson could_ return today, I doubt that he would be surprised 

either at what has happened in America, or at the result. When a nation 

ioies its desire or ability to restrain the growth and concentration of 

power, the floodgates are open and the results are predictable. 

Fiscal Year 1976 ends four days before our bicentennial. In this 

fiscal year, government at all levels will absorb 37 percent of the 

more--mo re--more 
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Gross National Product and 44 percent of our total personal income. We 

destroy the value of our pensions and savings with an inflation rate that 

soars to 12 percent a year, at the same time we suffer unemployment rates 

of eight and nine percent. 

"Every minute I speak to you the Federal Government spends another 

$700,000. I'd stop talking if they'd stop spending, but Washington is 

spending a billion dollars every day and goes into debt a billion and a 

third dollars every week. I don't think it would hardly surprise Jefferson 

to learn that real spendable weekly income of the average American worker 

is lower than it was a decade ago -- even though in these 10 years that 

same worker has increased his productivity 23 percent. As Jefferson said, 

that is taking from the mouth of labor the bread it has earned. 

"If government continues to take that bread for the next 25 years at 

the same rate of increase it has in the last 40, the percent of GNP 

government consumes will be 66 percent -- two-thirds of all our output 

by the end of this century. A single proposal now before Congress, 

·senator Kennedy's national health insurance plan, would push the share of 

GNP consumed by government from 37 to more than 45 percent, all by itself. 

"This absorption of revenue by all levels of government, the alarming 

rate of inflation, and the rising toll of unemployment all stem from a 

single source: The belief that government, particularly the Federal 

Government, has the answer to our ills, and that the proper method of 

dealing with social problems is to transfer power from the private to the 

public sector, and within the public sector from state and local go~ern-

.ments to the ultimate power center in Washington. 

''This collectivist, centralizing approach, whatever name or party 

label it wears, has created our economic problems. By taxi~g and consuming 

an ever-greater share of the national wealth, it has imposed an intolerable 

more--more--more 
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burden of taxation on American citizens. By spending above and beyond 

even this level of .taxation, it has created the horrendous inflation of 

the past decade. And by saddling our economy with an ever-greater burden 

of controls and regulations, it has generated countless economic problems, 

from the raising of consumer prices to the destruction of jobs, to choking 

off vital supplies of food and energy. 

"As if that were not enough, the crushing weight of central government 

has distorted our federal system and altered the relationship between the 

levels of government, threatening the freedom of individuals and families. 

The states and local communities have been demeaned into little more than 

administrative districts, bureaucratic subdivisions of Big Brother govern

ment in Washington, with programs, spending priorities, and tax policies 

badly warped or dictated by federal overseers. Thousands of towns and 

. neighborhoods have seen their peace disturbed by bureaucrats and social 

planners, through busing, questionable education programs, and attacks on 

family unity. Even so liberal an observer as Richard Goodwin could identify 

what he correctly called 'the most troubling political fact of our age: 

that the growth in central power has been accompanied by a swift and con

tinual diminution in the significance of the individual citizen, transform

ing him from a wielder into an object of authority.' 

"It isn't good enough to approach this tangle of confusion by saying 

we will try to make it more efficient or 'responsive', or modify an aspect 

here or there, or do a little less of all these objectionable things than 

will the Washington bureaucrats and those who support them. This may have 

.worked in the past, but not any longer. The problem must be attached at 

i ts source. All Americans must be rallied to preserve the good things that 

r e main. in our society and to restore those good things that have been lost. 

more--more--more 
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"We can and we must reverse the flow of power to Washington; not 

simply slow it~ or paper over the problem with attractive phrases or cos

metic tinkering. This would give the appearance of change but leave the 

basic machinery untouched. In fact, it reminds me of a short fable of 

Tolstoy's: 'I sit on a man's back, choking him and making him carry me, 

and yet assure myself and others that I am very sorry for him and wish to 

iighten his load by all possibl e means -- except by getting off his back.' 

"What I propose is nothing less than a systematic transfer of 

authority and resources to ·the states -- a program of creative federalism 

for America's third century. 

"Federal authority has clearly failed to do the job. Indeed, it has 

created more problems in welfare, education , housing , food stamps, Medicaid, 

community and regional development, and revenue s haring, to name a few. 

The sums involved and the potential savings to the taxpayer are large. 

Transfer of authority in whole or part in all these areas would reduce the 

outlay of the Federal Government by more than $9 0 billion, using the spend-

ing levels of Fiscal 1976. 

"With such a savings, it would be possible to balance the Federal 

budget, make an initial five-billion-dollar payment on the national debt, 

and cut the Federal personal income tax burden of every American by an 

average of 23 percent. By taking such a step we could quickly liberate 

much of our economy and political system from the dead hand of Federal 

interference, with beneficial impact on every aspect of our daily lives. 

"Not included in such a transfer would be those functions of govern

ment which are national rather than local in nature, and others which are 

handled through trust arrangements outside the general revenue structure. 

In addition to national defense and space, some of these areas are Social 

Security , Medicare , and other old-age programs; enforcement of Federal law; 
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veterans affairs; some aspects of agriculture, energy, transportation, .and 

environment; TVA and other multi-state public-works projects; and certain 

types of research. 

"Few would want to end the Federal Government's role as a setter -of 

national goals and standards. And no one would want to rule out a role 

for Washington in those few areas where its influence has been important 

and benign; crash efforts like the Manhattan and Apollo projects, and 

massive self-liquidating programs like the Homestead Act and the land-grant 

colleges. Certainly the Federal Government must take an active role in 

assuring this nation an adequate supply of energy. 

"Turning back these programs would not end the process of reform in 

Washington. In the immediate years ahead: 

--In our regulatory agencies dealing with non-monopoly industries, 

we must set a date certain for an end to Federal price fixing 

and an end to all Federal restrictions on entry. 

--We must take steps to keep the spending and borrowing of off

budget agencies under control. 

--We must reform our major trust funds to ensure solvency and 

accountability. Particularly important is the need to save 

Social Security from the colossal debt that threatens the 

future well-being of millions of Americans, even while it 

overtaxes our workers at a growing and exorbitant rate. 

--We must put a statutory limit on the growth of our money 

supply, so that growth does not exceed the gain in productivity. 

Only in this way can we be sure of returning to a strong dollar. 

--And we must radically simplify our method of tax collection, • 

so that every American can fill out his return in a matter of 
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minutes without legal help. Genuine tax reform would 

also make it more rewarding to save than to borrow, and 

encourage a wider diffusion of ownership to America's 

workers. 

"In the months ahead, I will say more on each of these major areas of 

national policy. But for 'now, let me tell you what I think the massive 

t ransfer of Federal program to the states would mean. 

"It would be a giant step toward solving the problem of inflation that 

i s sapping the strength of our economy and cheating American wage-earners 

and pensioners. There is no mystery about inflation. It is caused by 

-spending money that has not yet been earned. Without the enormous pressure 

of a 60-to-80-billion-dollar deficit, the Federal Reserve System would have 

no mandate to pump too many dollars into the economy -- which is the 

ul timate cause of inflation. The Federal deficit provides the chief motive 

fo r the debauching of our dollar. 

''Add to this the gain in purchasing power that will accrue to all 

Americans from a sharp reduction in Federal income taxes -- the biggest 

spending burden the average family must absorb. Indeed, taxes of all kinds 

are a bigger family expense item than food, shelter and clothing combined. 

Last year, according to a study by the Joint Economic Committee of Congress, 

income taxes at all levels rose by 26.5 percent -- the largest increase of 

any item in the family budget. By far the greatest part of this growing 

load of taxation is the Federal personal ~ncome tax, whose bite gets sharper 

a s inflation pushes taxpayers into higher surtax brackets. Government 

doesn't have to raise the tax rate to profit by inflation. The progressive 

income tax is based on the number of dollars earned, not their purchasing 

power; thus a cost-of-living pay increase results in a tax increase. 

more--more-~more 
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"An immediate tax cut, some of which might have to be balanced by 

tax rises in the states, would be only the beginning of the savings that 

could be achieved. When we begin making payments o~the national debt, 

we will also begin making further reductions in the tax burden. American 

taxpayers are currently being billed an average of one billion dollars 

every ten days just to pay interest on the debt. As the debt is retired, 

we can progressively reduce the level of taxation required for interest 

payments. Senator Hubert Humphrey, in excusing government spending, once 

said, 'A billion here and a billion there -- it adds up.' Well, it can 

work the other way 'round. 

"With the spending reduction I propose, the Federal Government will 

no longer be crowding capital markets to finance its deficits. That will 

make available billions in new capital for private investment, housing 

starts, and job creation -- and the interest rates will come down. 

"The transfer I propose does not mean that the specific programs in 

·question are not worthwhile. Many are, though in my opinion many others 

are not. But the point is that all these programs are losing effectiveness 

because of the Federal Government's pre-emption of levels of government 

closer to the problems, coupled with Washington's ability to complicate 

everything it touches. The decision as to whether programs are or are not 

worthwhile and whether to continue or cancel-~ will be placed where it 

rightfully belongs: with the people of our states. 

It is theoretically possible that local governments will simply 

duplicate programs as they now exist, and if that is what the people in 

the states desire, that is exactly what will and should occur. Certainly 

the bureaucrats who run them now will be available, for they will h~ve no 

further work in Washington. 

rnore--rnore--rnore 



• 8- 8-8 

"I think it likely, however, that some of the more worthwhile programs 

will be retained essentially as they are, many will be dropped, and others 

may be modified. But all the surviving programs will be run at much lower 

cost than is presently the case. 

"The present system is geared for maximum expenditure and minimum 

responsibility. There is no better way to promote the lavish outlay of 

tax money than to transfer program and funding authority away from state and 

local governments to the Federal level. This ensures that recipients of 

aid will have every reason ·to spend and none to conserve. They can get 

political credit for spending freely, but don't have to take the heat for 

imposing the taxes. The French Economist Bastiat, 100 years ago, said, 

'Public funds seemingly belong to no one and the temptation to bestow them 

on someone is irresistable.' 

"So long as the system continues to function on this basis, we are 

going to see expenditures at every l evel of government soar out of sight. 

The object is to reverse this: to tie spending and taxing functions 

together wherever f easible, so t hat those who have the pleasure of giving 

away tax dollars wil l also hav e the pain of raising them. At the same 

time we can sort o u t which f unct i o n s of government are best performed at 

each level. And that process, I hope, would be going on between each state 

and its local governments at the same time. 

"The transfer of spending authority to Washington blurs the difference 

be tween wasteful states and prudent ones and this too destroys incentives 

t oward economy. If a state spends itself into bankruptcy on welfare, under 

the present system it is bailed out ~hen Washington picks up the tab; 

i nde ed , many Federal programs are geared toward encouraging this kind of 

be havior , bestowing greater aid i n p roportion to spending levels imposed by 

the states. The wa y to get more i s to spend more. 

more--more--more 
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"By the same token, efforts at state economy are ·punished under the 

present system. A state that keeps its fiscal house in order and, for 

example, prevents the welfare problem from getting out of hand will find 

it derives no benefits from its action. It will discover, as we did in 

California, that efforts to impose some common sense in welfare will run 

afoul of Federal bureaucrats and guidelines. Its citizens will be called 

upon to pay jn Federal taxes and inflation for other states that don't 

curb their spending. 

"Another benefit of localizing these programs is that state and local 

governments are more accessible to the local citizen, and in most cases 

.prevented by statute from going in debt. When tax increases are proposed 

in state assemblies and city councils, the average citizen is better able 

to resist and to make his influence felt. This, plus the ban on local 

deficits, tends to put an effective lid on spending. 

"Federal financing is the spender's method of getting around these 

. restraints. Taxes are imposed at a level whe re the government is far 

away and inaccessible to the average citizen. The connection between big 

spending and high taxes is hidden, and the ability to run up deficits and 

print more money makes efforts to control the problem through the taxing 

side alone almost meaningless. 

"The proposals I have outlined will bring howls of pain from those 

who are benef iting from the present system, and from many more who think 

they are. But as another Frenchman, Thiers, said, 'For those who govern, 

the first thing required is indifference to newspapers.' We must turn a 

deaf ear to the screams of the outraged if this nation and this way. of 

life are to survive. The simple fact is the producing class in this nation 

is being drained of its substance by the non-producers -- the taxpayers 

are being victimized by the tax consumers. We may be sure that those in 

more--more-~more 
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Washington and elsewhere whose life style depends on consuming other people's 

earnings while working people struggle to make ends meet, will fight to the 

last limousine and carpeted anteroom. 

"But if we ignore the taxers and the centralizers and do the things I 

know we can do, we'll do more than survive: we will inaugurate a new era 

of American diversity. 

"Take education. The United States built the greatest system of public 

education the world has ever known -- not at the Federal level, not even at 

the state level, but at the level of the local school district. Until a 

few years ago, the people had direct control over their schools -- how much 

to spend, what kind of courses to offer, whom to hire. Is it an accident 

that as this local control gave way to funding and control at f he Federal 

and state level, reading and other test scores have declined? It has just 

recently been announced that scores in college entrance exams have been 

nose-diving for 10 years and this year took the greatest plunge o~ all. 

And yet, spending on education in that same period has been sky-rocketing. 

The truth is, a good education depends far more on local control than on 

the amount of money spent. 

"There is no question but that under local agencies certain abuses took 

place and certainly they needed to be cured sometimes by Federal inter-

vention. This was certainly true of racial segregation in the South. But 

now that according to some estimates the South is the most integrated area 

of the country now that there is an ongoing enforcement structure in 

the Department of Justice -- is there any further reason to deny local 

control and funding of our schools? 

"Or take welfare. For years, the fashionable voices have been_ calling 

for a . Federal takeover of welfare. (Well, the old-age portions of welfare 

have been taken over -- and in the first 18 months, more than a billion 
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dollars have been paid out by mistake!) If there is one area of social 

policy that should be at the most local level of government possible, it 

is welfare. It should not be nationalized it should be localized. If 

Joe Doaks is using his welfare money to go down to the pool hall and drink 

beer and gamble, and the people on h is block are paying the bill, Joe is 

apt to undergo a change in his life sty le. This is an example of why our 

task force in California found t ha t the smaller and more local government 

becomes, the less it costs. The more government is localized, the less 

you will see a situation like the one in Massachusetts, where a mother of 

six was receiving, through cash and s e rvices, the equivalent of a $20,000 

earned income. That is twice the a verage famil y income of the state. 

"The truth is that people all over America have been thinking about 

all of these problems f or years . This country i s bursting with ideas and 

· creativity, but a governme nt run by bureaucrats i n Washington has no way 

to respond. If we send the power b ack to the states and localities, we'll 

f ind out how to i mprove e duca t ion , b ecause some districts are going to 

succeed with some idea s and other districts are going to fail with others, 

and the word will spr ead like wild f ire. The more we let the people decide, 

the more we'll find o ut a bo u t what policies work and what policies don't 

work. Successful p r ograms a nd good local governments will attract bright 

people like magnets, because the genius of federalism is that people can 

vote with their feet. If· local or state governments grow tyrannical and 

costly, the p eople will move. If the Federal Government is the villain, 

there is no escape o 

"I am calling also for an end to giantism, for a return to the human 

sca le the scale that human beings can understand and cope with; the 

scale of the local fraternal lodge, the church congregation, the block club, 

the fa rm bure au. It is the locally -owned factory, the small businessman 
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who personally deals with his customers and stands behind his product, the 

farm and consumer cooperative, the town or neighborhood bank that invests 

in the community, the union local. 

"In government, the human scale is the town council, the board of 

selectmen, and the precinct captain. 

"It is this activity on a small, ·human scale that creates the fabric 

of community, a framework for the creation of abundance and liberty. The 

human scale nurtures standards of right behavior, a prevailing ethic of 

what is right and what is wrong, acceptab l e and unacceptable. 

"Three and a half centuries ago, peoples from across the sea began 

t o cross to this great land, searching fo r freedom and a sense of community 

they were losing at home. The trickle became a flood, and we spread across 

· a vast, virtually unpeopled continent and caused it to bloom with homesteads, 

v illages, cities, great transportation systems, all the emblems of pros

perity and success. And we did this without urban renewal or an area 

redevelopment plan. We became the most productive people in the history of 

·the world . 

"Two hundred years ago, when this process was just beginning, we 

rebelled when, in our eyes, a mother country turned into a foreign power. 

We rebelled not to overturn but to preserve what we had, and to keep alive 

the chance of doing more. We established a republic, because the meaning 

of a republic is that real leadership comes not from the rulers but from 

t h e people, that more happens in a state where people are the sculptors 

and not the clay. 

"We are losin g that chance today, and we know we are losing it. Two 

hundred years ago it was London that turned into a foreign power o Today, 

and it is a sad thing to say, it is Washington. The coils woven in that 
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city are entrapping us all, and, as with the Gordian knot, we cannot untie 

it, we must cut it with one blow of the sword. 

"In one reference book, cutting the Gordian knot is defined as 

follows: 'to solve a perplexing problem by a single bold action.' The 

Gordian knot of antiquity was in Phrygia, and it was Alexander the Great 

who cut it, thereby, according to the legend, assuring the conquest of 

Persia. 

"Today the Gordian knot is in Washington, and the stakes are even 

higher. But this is a republic, and we have no king to cut it, only we 

the people, and our sword has been beaten into ballot boxes. What applies 

to the role of government applies equally to the means of changing that 

role: leadership is necessary, but even more necessary is popular choice. 

· The anonymous sage who defined leadership must have lived in a republic, 

for he said, 'He is not the best statesman who is the greatest doer, but 

he who sets others doing with the greatest success'." 

##### 
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l\'ashingto ·• , D.C. 

I've called this p-.ress conference to announce that I am a 
candida te for the Prcsiaency and to a sk for the suppoit of all 
Ame ricans who share my belief t ha t our nation needs to embark on 
a ne w, constructive course. 

I believe my candidacy will be healthy for the nation and my 
party. 

I am running because. I have grown increasinglj concerqed about 
the course of events in the United States and in the world. 

· In just a fe w years, t hree vit al measures of economic 
decay - inflation, unemployment, and interest rates - have 
than doubled, at times reaching 10 per cent or more. 

more 

Government at all levels now absorbs more than 44 per cent 
of ou: personal income. It ha s become more intrusive, more 
coercive, more meddlesome and less effective. 

Our acces~ to c heap and abundant energy has been interrupted, 
·and our dependence on foreign sources is growing. 

A decade ago, we had mili t a r y superiority. Today, we are in 
dang er of being surpassed by a nation . t hat ha s never made any 
e ff ort to hide its hostility to everything w~ st and for. 

Th rough <le ten te we have sou ght peace with our aLl versa r ie s. \Ve 
s hould conti nue to do so, but mus t make it plain that we expect a 
stronger indica t ion t ha t the y also seek a lasting peace with us. 

( In my opi n ion, the root of these problems lies right 
her e -- in \\'a shington, D.C. Our nation's capital has be co me the 
scat of a "buddy" system that functions for its own benefit - -
inc reasingly insensiti ve to the needs of the American worker who 
supports it with his taxes. 

Today it is difficult to find leaders wh o are in dependen t of t he 
forces that have brought us our problems -- the Congress, the 
bureaucracy, the lobbyists, big business and big labor. 

If America is to survive and go forward, this must change. It 
wi ll only change when the American people vote for a leadership that 
listens to them, relies on the m, and seeks to return government to 
them. We need a government that is confident not of what· it can do, 
but of wha t the people can do. 

For eight years in Californi a , we labored to ma ke government 
responsive. ,\·e wo rked against h igh odds -- an opposition 
legisl~ture for most of those years and an obstructi ve Washington 
bureaudrac-y for all of them. i\'e did not always succeed. 
NevertHeless, we found that fiscal responsibility is possible, 
th a t the ,,- e l fa re r o 11 s can come do ,m , th a t s o c i a 1 prob 1 ems c an 
be me t below t he Fedc ralLevel. --

mo re--more--more 



-~ the coming months I will take th is message to the American 
· peqple . I will ta lk i~ detail abou t responsible, responsive 
government. I will te ll the people it is they who should decide 
how much government they want. 

I don't believe for one moment that four more years of . 
business - as-usual in Washington is the answer to our problems and 
I don't thin k the American people believe it either. 

We, as a people, aren't happy if he are not moving forward . A 
nation that is growing and thri ving is one which will solve its 
problems. \fo mu st offer progress i nste ad of stagnation; the 
truth instead of promises; hope and faith instead of defeatism 
and -despair. Th en ; I am sure the people will make those decisi ons 
which will restore confidence in ou r way of life and release that 
energy that ·is the American spirit. 

r_ 



November z··, 1975 
l'la sh in g to · , , D . C . 

I've called t hi s p-.ress conference to announce that I am a 
c3ndi date for the Prcsiaency and to a s k for the support of all 
Ame ricans who share my belief that our nation needs to embark on 
a new, constructive course. 

I believe my candidacy will be healthy for the nation and my 
party. 

I am r~nning because. I have grown increasingly concerned about 
the course of events in the United States and in the world. 

~= ~~In just a few years, three vital measures of economic 
~e~ay - inflation, unemployment, and interest rates - have more 
Efi an - doubled, at times reaching 10 per cent or more. 

Government at all levels now absorbs more than 44 per cent 

Crossfiled Under: 
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PRESS CON FEIU: NC[ \\11 'l l l RO ,\JA LD REAGAN 
November 2.0, 1975 
Washington, D. C. 

Q. Senator Goldwater said here at the Press Club last week that he 

d idn't think your policies were much different than those of President 

Ford. I wonder what specific differences you can cite with ~I r. Ford 

and how specifically you can do a better job than the President 1n 

translating your philosophies into action? 

A. \\fell, I have already said and have pledged to the people in my 

party and to others, that I am going to abide by the 11th Commandment, 

,:.ihich ,,·as given birth in California and wh ich sa ys , "Thou shalt not 

spe a k ill of another Republican." I've made no lis t of the differences 

beth·een us. I'll campa i gn on wha t I think should be done and the 

p r op o s a 1 s th a t I w o u 1 d make , ,,· h a t I be 1 i eve the p h i 1 o s op h y o f go v e r n -

ment should be. I ' m s u re the Pre s i den t ,,: i 11 c amp a i g n in the s am e '" a y . 

Then it will be up to you and to t he merican people to draw the dis 

ti nc ti on where there are differences and to. make their decision. 

Q . Govern o r , w o u 1 d you accept a 4 0 - b i 1.1 ion - do 11 a r def i c it f or ·next 

ye a r , and , i f no t , '"hat programs or ,, hat are as w o u 1 d you cut ? 

A. I believe t ha t there are areas Khere t he federal government has been 

involved where it should proper~ly be returned to local government and to 

the states. I think that t h is could reduce the federal budget. As some 

of those th ing s a re replaced and administered by the states, obviously, 

it woul d l1ave to result in local increases 1n taxes. But I believe the y 

run more e ff ec ti vely , more economi call y at local and state levels in th os l 

par ticul ar areas than the federal government can do it. Wha te ve r the 

exact deficit mi gh t be or the a ttempt to change it, I believe we·have no 

choice. This gove rnment mu st get back a s quick l y a s possible to a baLlll L' 

I th ink the on 1 y di f f e re n c e be t \\. e c n the n a t ion a 1 gov e r 11 ni en t a t : 

mo m e n t a nd ;--..; e \\. Yo r k C i t y i s t he n at i on ;1 1. go v c r n r:1 c n t ha s .:i. p r i n t i n g p r c s s . 
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Q. Sir , in light of your state ment about f isc al responsi bilit y , I 

\vonde r whethe r it' s true that during your term a s Governor, the 

Californ ia State Budget went up by a higher percentage th.:rn did the 

fede ral government's budget, during the same time period. 

A . The California budget did increase during the eight years. th a t I 

was Governor, but I think you have to un derstand tl1a t every st ate ha s 

its own syste1n and its own way of doing things in reg ard to budgeting. 

Some states Jon't show in a budget the same things that others do. I've 

heard this informa tion around that California's budget increased in spite 

of all our talk of economy . It did increase, bu t a grea t par t of 

California's budget consists of mo ney th a t must show in the budget as 

income and outgo because it is col lec ted by the State, but th en this 

great po rt ion of t he budget is returned directly in subventions to 

school d i stricts, to local governmen t. In the case of California, 

wh en we b e g an n i n e ye a r s ago , on 1 y ha 1 f the Ca 1 i f o r n i a bud g e t "' a s i n 

subvention to local government. When we f ir.ished, more t han th·o - third s 

of the California budget was going back to loc al government and to the 

school d istr ic ts. The actual po rtion of the budget which runs the 

Sta t e of California--and over which we had admin istrative cont rol or 

legisL:itive contro l for th a t rna tter--that portion of t he budget over a 

per iod of eight years onl y in creased 30 percent. Inflation alone ove r 

that per i od \,'as 4 0 percent , and yo u add that to the fact th a t Ca 1 i fo r n i a 

\,' a s one of th c fas t e st growin g states in the Unio n an J you have the 

situat i on that in const ant doll a rs the actual adm inistration of th e 

S ta t e o f C :i l i f o r n i J. \v as co s t i n g 1 e s s a t t he end o f e i g h t y e ~t rs th a n i t 

<lid eight yea rs before . 

Q. Go \· ernor, what makes you think that yo u could kno ck off an 

i n · u ;;· b e n t P r e s i d en t ? 
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1\ . \·,"! at makes me think I coul<l knock off an .incumbent President'? • 

\\·el l, th::it 's go ing to be something that the voters in our country 11•il l 

decide ::ifter they've he ard both of us, and we have run our campai gn s 

1n a gentlemanly manner , and the y 'll make their <lecision as to who 

they think sho uld be the par t y standard bearer. 

Q. Supposing you do defeat an incumbent President, isn't the party 

go ing to be so badly divided because of the passions of the supporters 

on each side that, no matter ,d1at you s ay, it's going to be very 

difficult for you or the Republican nominee to win in Nove mbe r? 

A: \·/ell, 1 t hink, Lou, that you ha e to face one thing, that, even if 

the most unite<l Republican Par t y that we could muste r goe s fo n,•a r d in 

behalf of any candida te, you are talking .:i.bout 20 percen t of the voters. 

The re is about 40 percent of e oters out there of the other party, 

many o f th em <lisaffec - e b t t he key to t 1e election 1s that no p.:i.rty 

is go in g t o win withou t tha 0 )e ·cent of t ie \·ote rs that a re no,.,, 

di sench anted with bo t h p rties an decline to state . So I think 1.,:ha t 

has to hap pen is a candida te ha s to offer a p rogr:1 m tho.t is going to 

bring back into t he po 1 i t i ca 1 Hoc es s tho s e Ame r i · .:rn s 1•: ho a r c d i s i 11 us ion e cl 

and are not voting. Actually , t he re's no nee d for a party to be divided . 

Prac ticing ou r 11th Co mm::in me1 t in 1966 in California , we had a Republican 

Par ty t ha t for two years had been more divided th:.in any par t y has ever 

been , ::iny place 1n this country, and they came to ge ther. The simple idea 

is y ou c ampaign on th::i.t which yo u believe , and I'm not convinc ed th a t ther e 

,,·ill be only th'O c::in <lid~1 tes 1n this r ace in the Republ i can Party , the n you 

::i 11 r a 11 y b e h in <l th e ch o i c e o f th e p o. r t y o. n d g o f o r h ' :n <l w .i th t k1 t c ho i c e . 

Q. Go\·ernor Reag an, you ' re asking you r party t o choose bctHeen you and 

P re s id en t For <l . You r 11 th Co mm a n J me n t a s i <l c , "' h a t ' s h' r o n g "' i t h 

President 1:ord? 



\\'cJ l, yo u ha ve mo de the an swer to -your question impossib le by yo ur 

one line , "t he 11th Co mmandment as i de"--I will not put as i de t he 11 th 

Comnandment fo r a nyone. 

Q. Governor Reagan, in addition to your California deleg a tion, one of '. 

th e biggest to the Republican conventi on will be th a t fro m th e St a te o f 

New York. Do you plan to nw ke a de t e r mine d effort to pick up deleg a tes 

in New York, particularly cons ide r ing i t is the ho me st a te of the Vice 

P r c s i den t ,._, ho s a y s he ' s sup p or t i n g Mr . F o rc.l ? 

A. \ve 11 , I ' m s ure that I w i 11 be represen te d , w h c t he r I a ctive 1 y ca m -

pa i g n or no t i n a 11 o f th em o r ,, he the r a n yo n e c o u l d a c t i v e 1 y c amp a i g n 

in a ll o f t he p r ima r i es. I'm sure that I will be r ep r es e nte d i n all of 

t hem , a nd I' m goin g t o t ry to ake my message a s fa r anJ ,,· i de c1s I can 

an d app e a l t o a s many people as possible. 

Q. Governor Reagan , the President will soon have on hi s desk legi sl a ti on 

on tl1is energy bill which would ro 1 back domest i c oil price s and als o 

c ommo n situs p.icket legislation. \\'ould you sign either o[ these bill s, 

putti ng yourself in office a ittle early? 

A . . I hope the President , ill eto both of the m. I believe the ene r gy 

bill goes back,·cird cis to what, e should be doing . I t only discou r ag es 

conservcition of scarce energy supplies; it make s it less advant.1gcou s 

for any one to t r y to find any new energy s upp li e s. It increa se s our 

depende nc y on out s i de sou r ces rathe r than domestic. On t he co mm on situs 

b i ll , 1 thin k it's nothing more than th e Unit e d State s Gove rn me nt puttin g 

i t self in a posi ti on of forcing compulso r y un i onis m in .1n enti r e indust ry. 

Q. Governor , I hope as a veteran Jea<le r you don ' t intend to veto pen s ion 

increases fo r t he ve t e r ans of the Un i ted St a t es , do you? 

A. \\°ell , you ' re aski ng me about someth i ng that I haven ' t had ~111 oppo r

t u n i t y t o 1 o o k .1 t , a t a 11 , s o l ci n ' t ~lll s \\' c r yo u r q u e s t i on a s y e t . · 
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Q . Gov c r n o r Re a g an , s i r , how do you .th ink you c an ca p tu r c t he 

40 percent of the people who are Jissatisfiecl with both parties, 

given the L1ct that some of them have positions which are consicler;.ibly 

to the left of yours? 

A. Well, so me of them may be considerably to the left. I, as you 

know, have never really believed in that "left" or "right" distinction . 

I have to believe--and from going around the country as much as I have 

in the last ten months--that American people are in a time of discontent , 

that gover·nment is too big and too intrusive in their lives. They 

believe it's too costly. They finally have discovered who is paying for 

all the federal programs or all of the government programs, for that 

matter . I t h in · the poeple are waiting for so me of the things and arc 

,.., i 11 in g to go for w a r with some of the things that w i 11 re <l u c e th .:it 

power an<l size . of go crn ment and mak e it more responsive to them. If 

the polls are an) 1n 1ca ion, the peop le believe that government should 

be return e<l on a greater extent to the local level. They ha ve a greater 

f aitl1 in govern ment at ~1e local level than they at the national level. 

Q. Governor, ,,·! en di )OU finally decide to run? 

A . \foll , to Jut my finger on t he exact moment ,,·oulcl be rather 

d i fficult; but I can te ll you , not cry long ago . I haven't been 

playing any games . It is a decision that, as I have said, so many 

ti mes to so m;,i ny of you, not an easy deci sion to make, not a decision 

that the average person thinks he would ever be callc<l upon to mak e. 

I h'Jntccl all the information I could get; I wanted to be· as sure as l 

possibly coulcl be ancl have answers to a number of CJUcstions . lt has 

only be en extremely recently that 1n my own mind 1 felt that I ·Ha s 

coming to this particular moment . 

Q. Governor , do yo u respond to Pre si den t Forcl's c h:1llcn gc and "' :ill 

yo u en t c r ;1 l 1 th c p r i ma r i o s ? 

1 \ • \\' c 1 1 , a s I say , I ,,. i 11 b c rep r c s c n t c d 1 n a l l o i t h cm . 



Q. Your n~11nc will be on the ballot? 

Yes . 

Q. Governor, if you can't win the New Hampshire primary, will you be 

sat isfied to come close to President Ford? 

A. The decision has been . made that I will enter ancl ca mpaign 1n the 

Ne1-,1 lla mp shire primary and in the Florida primary _, the first two 

p rimaries, and in the New Hampshire primary I'm just going to do my 

best to win. 

Q. Govern.or, Senator Percy doesn't seem to have heard abou t the 

~1th Co mmandmen t. He's put out a p ress release that says that you r 

no min at ion 1,• o u 1 <l be f o o 1 ha r <l y and 1 ea d to :i crushing <l c feat f SJ th c 

/ 
Republicans just as George Nc Go ern's no mination was <lisast~ rous for 

the Democrats. He also sa y s y o u 're too far out of t he centrist main -

stream. Do you have a re a cti on to Sen a tor Percy ' s remarks? 

A. \\'ell, yes, and I also la\e ! is pers on a l assurance that he , too, 

wi ll abide by the 11th Comma dm e n t. \\hile he is not .in support of 

my can <l i <lac y , he w i 11 c ampai g n i n the same ,,· a y . 

Q. Comply with the 11th Co mmandment? 

A. lvell, I don't know wh ic h came first, l is p ledge to me, or that. 

>laybe he's re f ormed . I will sa y this, hohevcr, when he says l'm not 

in the centri st position in the party, I <lo have :i rccor<l , for anyone's 

inspection, of what we did - in the State of California, for anyone who 

cou 1 d po int to th:i t record and suggest that th e re 1vas anything extreme 

about any of the positions that we took. I ' m very p rou d·of the record 

;.in<l h ' .i 11 hold it up for inspcc t ion to anyone who 1,·an ts to s cc . l think 

it h' ill indicate that it is pretty much in the mainstream of the thinkin g 

o f t l'. e p e op 1 e in th i s country , be c :i use i t h' as opp r o v c d I 1 ea rt i 1 y in a 

s c1tc in h'hich Republicans arc outnu mbcrc<l thr c c - to -th·o by Dc mo cr :1ts. 
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Q. Gov ernor l{eagan, ,,·hat are you going to do for h'o111en? 

A. \'1ell, I' m going to continue to support Nancy to the best of my 

ab ility . I believe I think I understand the point of your question. 

As you knoi-1, lvill Rogers once sa i d, and I have to do this, I have to · 

quote him, \\f ill Rogers once sai d t hat " women were going to try to become 

more and more equal to men un t i l p r e tt y soon they weren't going to know 

any more than the men do." I be l ie v e that if there are any injustices 

and if there are still an y ine qui ties in regard t o the <lifference in 

treatment of men and wo men t h e y s hould be corrected by statute. I 

t h ink that t hey ha v e a p l ace in gove r nment; I think that the y c;rn make 

a gre a t c on tri bution t o governmen t. 

Q. Gover no r Reagan , yo r o)ening rema r k s i mp lie<l a reduction 111 feder a l 

' spendin g 1n every area except mili t a r y . Ye sterda y the Senate passc<l a 

militar y s pending bill of 90 billion <lollar s. I Io ,.,. much i s enough i n you r 

Are you ca 11 in g for a mas s i e inc re as e t o Jc h ie v e ,.,. h a t you ca 11 

the milit ary superiority o er the So iets? 

A. \fo l l , I t h i nk whe n y ou get to the efen s e budg et yo u ha ve s omet h ing 

di ff erent t han y ou ha v e 111 mo st other areas of gov er nmen t. It i s n' t a 

cas e of h ha t y ou decide to s pend 11 military -- that i s base<l on h·ha t you 

have to sp e nd, what is necessar y i f you are to re1i1:11n equal 111 po\,1c r to 

any potential enemies in the worl d. And so mil i t a r y s p e nding is virtuall y 

forceJ on you as a necessit y . Now this does not mean that h'e should not 

continue to look at the military budget, n o t fro m the standpoint of 
. 

\d1 cther h·e nce<l or do not neecl the h'capons, but mainl y fro m t h e st a nd poin t 

o [ a rc we r un n in g i t c ff i c i en t 1 y a nd g e t t i n g the b e s t bu y s fo r our Jo 11 ~1 r ~ . 

;rn J I thin k an y Administration sho u ld continue to do t ha t. But t he 

mili t a r y bud get, as I say, is forced upon us. It 1s not so mething 1n 

\·. h i c. h yo u c a n j u s t J e c i J e ,\· h e th e r yo u 1·: a n t t o s p c n J i t o r no t . 



Q . Gove rnor Reagan, 150 billion dollars, 200 billion dollars, h'hat 

lo you want to spend? 

A. I didn't say what I wanted to spend. There you have me 1n a position 

111 which the answer is very difficult, because I think only when you are 

in that position of command do you have access to -all the information 

that is necessary for making that decision. And, obviously, I'm not in 

that position and do not have that ·information at this moment. 

Q. Governor, how do you stand on gun control? 

A. I am against the kind of gun control that is being proposed so much 

1n Congress which 1,1oul d make it difficult for the legitimate citizen · 

to own a gun, but which I feel would do nothing whatsoever to U1kc the 

gun away from the criminal. I think that we embarked on a program 111 

California that is the proper kind of gun control. It has nothing to 

do with taking · the weapons aKay from legitimate citizens .' What we did 

do was pass a law, for one thing, that any criminal convicted o f com

mitt in g a crime who had a gun in h is possession, carried with him at the 

time of the crime, whether he used i t or not, add five to 15 years to the 

sentence. \\'e now have a law, al so 111 California, that sa y s no Judge can 

take a cri 111i nal convicted of a crime and turn him out on probation. If 

he carried a gun in the com111ission of the crime , he must go to prison . 

He must serve a mandatory prison sentence. These arc the kind of gun 

cont r o 1 s that ,.,, e nee cl • I t i s naive an cl f o o 1 i sh to be 1 i eve th a t there 

is anything you could <lo in the nature of gun control that h'ould prevent 

the c ri m in a 1 fro 111 ha vi n g a ,,, capon . You w o u 1 cl s imp 1 y cl i s a r 111 th c c i t i z en r )' . 

Q. Governor Reagan, if the choice were yours to make, h·ho "·ould you 

na me to replace Justice Douglas on the Supre me Court? J\ lso, h'o ulc.j you 

t c 11 u s 1d1 a t k ind o f a j u d i c i J 1 p h i 1 o s op h y you m i g h t h J. v c i n n am 1 n g a 

Ju stice to the Supreme Court? Do you share for me r Presi dent Nix on's 

vjc"· tk1t -so -c alled strict constructionists s ho uld be nci mc d t o the c ou rt ? 
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.. 
J\ '. I <lon ' t h;1 \·c any nJ me in mind at the mome nt bc c ;::i u sc it's not my 

<lccis ion to 111;::ike. 1\'i th reg ard to the appoin tment that 1s now open 1n the 

Supreme Court, I do believe t hat, yes , y ou should have someone who 1s a 

co ns titutionalist , whose philosophy and belief is to interpret the 

Constitution a nd not to legislate. I think there has been too much 

le g islation by the courts, not only there bu t in other areJs of the countr :-· 

and other levels of the courts. But I wou ld look for the best person I 

could find wi th the understanding of the Co11stitution an<l, as I say, who 

would inter.1Het that Co nstitution . 

Q._ Governo r l{eagan, \,·ha t is )Our st a nd on the Equal Rights AmenJment? 

A. The Equ a l Rights .A1;ien<lmcnt. I should have qu it with the first 

ans~e r o ver ther~ . 1,· e n I o r 1 g 1 n a 1 y s ta r t c cl out , i t so u n J c cl 1 i k e a v c r y 

s imp 1 e . thi ng and ,,·hy no ? ha e to say t ha t as we progressed, J 

found myself 111 a po sition where I had to knoh' mo re about it than thJt. 

Like many others, I do not be ie e t i at a simple ame nd me nt, the Equal 

Righ ts Amendment, is the answer to the prob le m. I think that it opens 

a Pandora's Box and could, in fact, militJte agains t t he very things 

that \,'om c n arc asking for . I bel ie e t he ansh·er is by st a tute, but t he 

constit utional amend ment, once in t h e Constitution, c an, by strict inter 

preta tion, be used to deny ,,·o men many of the aJvanu1gcs t hey 1101v have . 

I ~o ul <l prefer to r esolve things by statute . 

Q. Go vernor l~c egan, what advantages? 

/\ . 1,·el l, I think that you open up the question then of speci al JH ov 1s1ons 

111, say, f a ctory wo rk, in<lustrial work , for employers t ha-t take cogn iz anc e 

of the L1ct that there arc ·physical <lif[crcnccs bcth'ccn men ;rnd h '0111c11 . 1 

think you open up the whole role o f in<li v i dua ls in t ime o[ e me rgency bein g 

able to challe nge their o\\·n call t o du t y on the basis th at noh' t hc·ir cans t 

t t i on .1. 1 r i g h t s \·: e r e b e i n g <l e 11 i c cl b c c au s c o t h c r s h ' e r c no t b e i n g c :1 l 1 c d . 

doi~' t c ::i rc ho \•: s ome ,\·omen feel abou t it, bu t 1 \,'oulci h:1tc t o s ee :1 n:1ti o11 

t ' ;.i t 's go i ng to rely on h·omcn in the combat fo rce:; . 



Q. Go \ernor l~eagan, <lo you see 111 the anti-bus movement a special 

c on stituency? 

A. No, but I have to say this, that I think that forced busing has 

failed signally' in its purpose. It has added to the bitterness that,: 

it was supposed to cure. It has solved none of the problems of 

prejudice or bigotry. \\'hen you find that evidently CorettJ. 1--:ing and 

I arc on the same side, t hat she, too, is opposed to busing, I think 

we find that it must be pretty wide spread among the people -- their 

objection _to it. I thin · t he grea test definition that I've hear<l of 

the e v il of forced bu si ng wa s mad e by the very highly respected 

Superintcn ent of Ed ca ion of the State of California, Wilson Riles , 

'"ho h i ms e 1 f i s b 1 a ck . 

and demeaning, and 

C son Rile s sai<l that he considere<l it insulting 

o a so , to t e 1 a cg r o chi 1 d that the on 1 y '" a y he 

can learn so n e 1ng is i ) o p t him in school bcth'cen two \,1hi te kids. 

Q. Go ver nor, if the Pres· e t ex heck sl oul<l cle ciclc t o support a 

pol icy of so me a id to 'e K Yor · Ci y o · any · 1n , \•:ou l<l th a t become an 

issue beth·ccn you a1 d I · n c ca mpaign? 

A. \\'el l, this depends o d t · i d o · program we' re talking about. I 

cl o t1 ' t t h i n k an yon e ,,. an t s o s e e h c p e op 1 c , the ha r cl". o r k i n g , t a x pay i n g 

people of \ew York wh o ha e been ic ti n1izeJ by ti ei r own po litical 

le aclcrs back over the years .in a Kay th at led to this situation , to 

s e e th cm p en ::i l i z c cl . l3 u t a 1. y s i t u a t ion f o r h c l p to New Yo r k mus t be 

pred icated on a reorganiz a tio n that stops the process that has lccl to 

this situati on. \\'c sec in New Yo rk a very si mple situatj.on that for 

ma n y ye a r s b a ck , po 1 i t i c i an s wan t i n g t o n e v c r s ::i y ' ' no ' ' bu t a 1 w ~1 y s s a } 

"yes" to ev e ryone, hav e been increasing spending in New York Cit y almost 

th· icc as much as the i ncrease in their re venues each y e:.i r. They hc1ve 

been c r e:.i ti ng indepcn<len t a uthor it ics h' i th bo n <l .i ng pO\\'e r in h'hi ch the y 

did not h~vc to ask th e cons ent of the vote rs. 
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B t then the bonding power was distotted and abuseJ 1n that the bonus 

were sold to create one-time capital improvements; the borrowed money 

h. a s u s e d i n s t c ad on top o f th e tax revenue to p a y f o r o n - go in g gov e r n -

ment expenses. And so ,,•e find New York City today, in providing the 

basic services, has a per-capita cost of $1446; all the othe~ major 

cities in the United Stat es of a million population or over average 

1 cs s than ha 1 f of that , $ 6 7 0 . That has to be correct e cl as a pre 111 is c 

for any program for helping the New York citizens. 

Q. If you should bomb out in the early primaries, contrary to y our 

plans, woulJ you wi!:hdraw? 

A. If I should bo mb out 1n the early pri maries, my plans . . th a t's 

a hypothetical question nd it's a hypothesis that, very frankly, I 

rul ed out in my own mind before I ever stood up here ~rncl I don't bother 

to think about that. 

Q . Can we go back to t h c cw York Ci t y q u c s t i on , ,._,ha t s pc c i f .i c p Lrn 

<lo yo u a cl v o ca t e con c e r n in g the N cw Yo r k C i t y f i s c n 1 p rob l c 111 , a t ,.., I 1c1 t 

point ,,·oul d you reco mmcn federa l assistance and in what for m? 

A, \\'e ll, 1 can't ans wer t h at aga in because I have t o say that this 

is a little bit like t he d efense que stion . Unt il you have access to 

a ll of t he infor mation, Kl ic h I don't have, I don't think that you ca n 

co 1;; e up w i t h a s pc c i f i c p 1 an . A 11 1 c an g 1 v e you i s the g en e r :.i 1 i z a t ion 

that you do not h'ant to see distre ss imposed upon the hardworking people 

of New York City who arc not to blame for this, but you do ,.,ran t to sec 

b e f o re ~rn y t h in g e 1 s e i s done , th a t Ne ,,, Yo r k C i t y ha s a J o p t c d a p l o. n tho. t 

t hey h' ill not fi nd t hemselves down the road doing the same thing over ag;i i 

Q . 1 n 1 i n c 1-: i th th a t g c n e r o. l i z a t i on , then , w h a t yo u ' r c s o. y in g i s t ha t 

i f :-Jc h. York Ci t y did meet th c s e r c q u ire men t s , 111 o v e to,,, a n.l a b o. l an c e d 

buJg et , \vh~itcvcr t he requirc nc nts o.re , tho.t feder a l do l lars mo,·1ng 111 

t o hc1p :~c1-: York City \voulcl t h en be all rig h t a s f ar as y ou ' re c onc cr11 cJ ·.' 
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It m.:iy no t necessaril y be fe<lcr;.il dollar s . J\s u nderstand it, 

there's consi<leration of not h ing but assurance and a backing by the 

f edera l government of loans that might be made, whatever the solution 

is, but I would want to look a t that very carefully and I don't hove 

one in mind myself right now. 

Q. Govern o r, you sai<l th is issue was difficult ·an<l compared it to the 

d efense bud ge t. But certai nly nothin g about New York City's finances 

has a classification stamp on it . You're running for President. This 

is a larg e national issue . lv hy don't you have the specifics and details 

:.1 t )' 0 Ur CO 1:1 lll J. 11 d ? 

:\. We ll, because l t hink t ha t wh e n you a rc not a candicL1te and you arc 

busy as I h::i\'C been going ar ound t i e country you h'ouldn' t have an oppor 

tunit y to get as deeply into e er y single subject th.:it mig l1t con f ro n t 

you 111 the Jays ahead as you' ike , a nd I don't h ave th .:it onsKcr . 

Q. On t he same point, Go crnor, do you in tend to go through the h 1 hole 

primary c;:1 mpaign tokin g t he )o s i ion t ha t y o u c annot make reco mme ndation s 

. on t 11 e d c f e n s e bu cl g c t b e c a u s e yo on ' 1 a \ e a cc e s s to i n f o r m a t i on ? 

A .. Well, now , Ha it a minute . \\') en yo s )eci fy d efense, let me say 

I \\' i ll ha\·c po s i tion s, o f 

those in t he mon t h s ahead . 

·o se, an d Ki ll b e s p e.:iking in Jet ;i il on 

I must s ay , h oh·cver, 111 that p.:irticuL1r 

a r ea on e a h,r ;i y s h a s to fac e t h e fa c t th a t the re a r e f .:i c t s no t kn o \,· n t o 

yo u and which cannot be kno wn to you becaus e of classification. J\nJ 

tl1is aiKays must be kept in mind as a reser va tion a bout any opinion 

that you migh t ren<ler. o, I will be taking positions . First of ~ill , 

a s I ' v e said before , I ' 11 t a ke on c flat po s it ion . l don ' t be 1 i e v c th ;1 t 

t h e Uni t e <l St at cs can afford to be s cc o 11 d to c1 n '!on c in the \v or id 111 i 1 i t a r i 

There is n o such th i ng as second. If you 'r e scc6nd, you 'r e last . 

Q. Gover no r , would this also app ly to you if yo u h'c rc f o r Vic e P r c si Jcn i. 

.\ . \\·h c1 t 1 .s that? 
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) \\.he n you say second, you 1 re last. \\'ould thi s :ilso ~1pply to yo u if 

·ou t ook t he Vice Presidential slot? 

A. I have given no consideration to that. I 1 m not interested in that. 

Q. Gove rnor, will you support whoever the party 1 s nominee is and, if 

yo ur candiclo.cy is as heal thy as you say, would it _also be heal thy if 

some other people would enter primar ies against President Ford? 

A. Well, as I said, I would not be surprised if others did, now 

that someone has broken the ice. This is a part of the 11th Commandment 

tha t you s·ubmi t yourself to you r par ty 1 s voters and then you abide by 

the ir decision and rall y behind the winner. 

Q. Governor, what is your reaction to the recent disc losures that the 

FBI has involve d itself in the priva te lives of citizens of this country? 

A. I think you 1 re probably referring to this morning 1 s news, and I ' ve 

had no opportunity to i·ead this morning's pap er as ye t. All l sah' \vas 

the headline and haven't had a paper in my_ hancl to find out what those 

revelati ons or \d1at th at sto q is . 

Q. Now y ou have said that there probably will be other Pres iden tia l 

c andidates . Besides Nelson Rockefeller , h'h o do you think it wil l be? 

A. \\. e 11 , now , I d i J n ' t s a)~ be s i cl cs him , and I <l i d n ' t s a yJ prob ab 1 y . I 

s a i d t hat po s s i b 1 y and th at I \v o u 1 <l no t b e s r p r i s e J i f t h c r e h' e r c o th e r s . 

I don't kn oh' that there're going to be others. I don 't know 1vhether it's 

going to be p rob ab l e , and I ' m go in g to make no spec u 1 at ion as . to 1-; ho 111 

they might be . 

,\'ofz iger: Th:rnk you, Lo.dies and Gentlemen. 

Re agan : They tell me the time is up. 
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Q. 

PRESS CON FEl~ENC[ \\' I 'I I I IW~ J\LlJ REAGAN 
Novembe r :.0 , 19 75 
Washington, D. C. 

Senator Goldwater said here at the Press Club last week that he 

<lidn't think your policies were much different than those of President 

Ford. I wonder what specific differences you can cite with Mr. Ford 

and how specifically you can do a better job than the President in 

__ !r~nslating your philosophies into action? 

A. ___ lvel~, _ ~ ~~ve already said and have pledged to the people in my 

party and to others, t hat I am going to abide by the 11th Commandment, 

Crossfiled Under: 



PRESS CONFERENCE WITH RONALD REAGAN 
November 20, 1975 

Miami, Florida 

Q. Governor, can you describe the incident and Mrs. Reagan's 

out side? 

A. Well, I'm not exactly the one to describe it. I'd gone over to that 

corner of the crowd because there was an old friend there who'd been 

calling out to me, and I hadn't made out who it was . I was on my way ----... 

and had gone past whatever happened. I just thought someone was falling 

down, and then I was persuaded by the Secret Service men, who were there, 

to leave. And I found 1 anc y was--they 'd already removed her ahead of me . 

It seems the individual had pulled out a toy gun , and I guess that's as 

much as I can tell you or I guess anyo ne can tell you now. 

Q. Are you certain it was a to y ? 

A. Yes, because we have it now. 

Q. Did he touch you at all, sir? 

A. Not that I know, no. 

Q. He was that close to your s houlde r, though? 

A. Tommy Thomas was the first one, evidently, or rather the first one 

who spoke up about it, and the next thing I knew, I just thought someone 

had had an accident and was falling down, so I wasn't aware until I got 

inside what it was all about. 

Q. Governor, will you describe your feelings about this episode and 

what it makes you feel about campaigning? 

A. Well , you have to remember that this is not a t hing that is li~ited 

to Presiden tial candidates. I have been eight years a governor, and, 

during those eight yea rs, there we re incidences of one kind or another, 

and you were under, well, you were protected by security a ll that time. 
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I t ' s true of many people who hold public office today, so it just 

isn ' t that untoward an incident. 

my mind any about campaigning. 

Q. Were you frightened? 

But it doesn't change my view or 

A. No, I didn't know what was going on until I got inside and somebody 

told me. 

~ - Were you frightened then? 

A. No. 

Q. Does it change any of your feelings on gun control now? 

A. Oh no, not at all. - Because as I' ve said, most of the people ... 

t h is can 1 t apply ·here because t hat wasn't a real gun. Most of the 

.people who are involved with i nci dents with guns ... it is already against 

the law for them to have a gun . 

Q. Governor, explain to us again , was it not a real gun? 

A. No, no, it was a toy gun . 

Q. Mr. Kissinger said a few days ago t hat it was high time that Latin-

. American nations are treated on a one-to-one basis, rather than as one 

b ig country. I am a Latin- American; what can we expect from you? 

A. Well, I don 1 t know just exactl y what he meant, but I support that 

you mean that he was talking about that we deal on a one-to-one basis 

with each country in Latin America instead of a basis of all ... 

Q. No, Governor, ... all just one big conglomerated ... 

A. Oh, well, I have to agree with that. Latin America is• made up of 

a number of sovereign nations, and I think that they don 1 t all have 

rob lems in common or should not be lumped together and treated as ... 

·e don 't deal with Europe on that basis. There are some things I suppose 

· ere you dea l with a continent on continent problems; but on the other 

·a d , I th ink that, no, you de al with each nation individually. 



page 3 

Q. 1r. Reagan, what do you think about diplomatic relations between 

Cub a and the United Statates? 

A. Diplomatic relations between Cuba and the United States, I have 

already made my position clear. I don't believe that Fidel Castro has 

done anything that should make us feel that we should start overtures 

toward relations with Cuba. As a matter of fact, I think he has a long 

way to go, beginning with the freeing of his own people, the making it 

possible for Cuban-Americans to visit their families and return, to 

travel back and forth and leave the country, the release of political 

pri soners, the repayment to American individuals for the property that 

was seized when he took power, and I would suggest that he could also 

. send the Russians home and recogn ize our right to Guantanamo. 

Q. Would you demand the release of the political prisoners of my country? 

A. I just said that I think this is one of the things that he could do 

to show that he wanted better relations with America. I don't think we 

should be initiating this desire for better relation s with him. I don't 

think he's done anything to inspire it. And he c ould stop, also, with 

hi s · fomenting with the little three percent group of Separatists in 

Pue rto Rico wh o are going against the majority of the Puerto Ricans 

with regard to Separatism from the United States. 

Q. What is your impression pf the indicent that just occured outside 

the hotel? Tell us just what you saw. 

A. All I saw was what I thought wa s some people having an accident, 

fall ing down. And , as a matt er of fact, I started to try and take a 

step forward because one of them was a little boy, to help him. The 

next thing I knew there were several gentlemen that hav e just joined us 

t h is morning who persuaded me to leave. They were rather firm in their 

persuasion. 
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Q. Were you shaken by the situation? 

A. No, no, do I look shaken? 

Q. Did you see the gun? 

A. No, well, I've seen it since. It is in custody. It's a toy. 

Q. Governor Reagan, what are your feelings concerning the current vote 

in the U.N. toward Zionism? 

A. The vote, the resolution, oh, that Zionism is racism? Well, I think 

it is a sig~ of what has happened in the General Assembly when you've 

got nations that can muster a two-thirds majority and represent less 

than 10 percent of the· populati on of the wo rld. I think it was a shame- · 

ful and outrageous thing, and I am in sympathy completely with the remarks 

that were made by Ambassador 1oynihan abou t it. It's high time we began 

calling some of t hose things what they reall y are. 

Q. Would you support the United States cutting their support to the U.N.? 

A. I support the idea that we s hould review our position with regard to 

that and to the United Nations. 

Q. Governor Reagan, going back to Latin Ame rica on foreign aid, as the 

possible President of the Unite d States, are you for more aid, and what 

do you think about the Panama Canal problem? 

A. Well, with regard to foreign aid, certainly if foreign aid is to be 

continued, I think we have great obligation to our own hemisphere, but 

I think that foreign aid has been badly mismanaged . I don't think it has 

achi eved its purpose, and certainly there is a program th~t needs a great 

deal of review as to what we're doi~g with it. 

With regard to the Panama Canal, I am opposed to the negotiations 

tha t are going forward about it. That is sovereign territory of the 

United States. The government that is attempting to demand the return 

or tha t we g ive up some of our rights there is a dict ato rial, pro

Communis t military gov ernment that threw the duly elected President of 
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Panama out of office 11 days after he had been elected and installed 

in office. They employ censorship of denied civil rights, there have 

been no elections in the eight years sin~e, and I don't think we ought 

to be doing busi~ess with them. 

Q. Thank you Mr. Reagan . Another question here. Sir, t~ere are two 

is fls where you seen to differ completel y from President Ford's point 

of iew. One of them is the ratification of the ERA, and you say that 

it would so-rt of open up a Pandora ' s Box ? 

A. Yes. 

Q. Two, you also seem to be a ga inst the pa ssing of the abortion law. 

Don't you think this should be l e ft to the ind i v idua l conscience of 

- every woman? 

A. What on the abortion law? No , I do not . I have to believe that 

the interrupting of a pregnancy i s the taking of a human life. And I 

believe that in taking a human l i fe you a r e bound by our Judea-Christian 

tradition which does permit that in th e ca se o f self defense. But to 

simply allow someone on their own des ire o r whim to take a human life ... 

this is condoning murder. 

Q. Governor, on the ERA? 

A. The ERA Amendment I do believe is an over simplistic answer. If 

there still are inequities tha t nee d to be corrected, I think that the y 

can far better be corrected by statute, such as we did with the Equal 

Employment Ac t an d the Equal Educational Opportunity Act. Both of those 

er a sed as f a r as se x was conc e rned s ome of the inequities. · If there are 

mo r e needed, we do those . But I believe that a Constitutional Amendment 

wh ic h the court must interpret ... the Constitution coul d then be used to 

elimina te many t h in gs that now pr o te c t wo men. 
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First of all, the right of a woman to expect her husband to provide 

a home for herself and her children. It could affect, also, the protec-

tive labor laws in industry and factories in which women workers--there 

is a recognition of the physical differences between men and women and 

there are certain protections for them--that could be wiped out by a 

Constitutional Amendment. I just think it's taking a meat ax to some-

thing that requires a scapel. 

Q. Governor, don't you think that might take a lot of the feminine 

votes away from you? 

A. Well, let me make -one thing plain, I don't know exactly how women 

line up on that particular issue, but if there is one thing we might 

as well get straight now in my campaigning, I'm not going to campaign 

on what I thin k the people want to hear. 

I believe. 

I'm going to campaign on what 

Q. How important do you consider the Florida Primary in your bid for 

the Republican nomination? 

A. Well, important enough to wait an hour for that airplane and come 

down here. And I'll be back. I think it's ... Florida's a major state. 

Florida's a state of roughl y eight million in population and a very 

important state, I think, in this Union. And I think that anyone ,, ho 

is going to campaign for a nomination has an obligation to do an many 

primaries as he can, and that certainly begins, ith the first two, with 

New Hampshire and with Florida. 

Q. Do you feel it's essential to win Florida for you to conduc t a 

successful campaign? 

A. Never having had an y experi ence of this kind before, I'm not going 

to make an assessment on that. 

wherever I campaign. 

I'~ jus t go ing to do ID) best to win 
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Q. Governor, to follow up on that, your state manager has said that if 

you do win big here in Florida, as he's predicting you will, then 

President Ford can pack it up and call home the dogs. 

A. Well, now, let me tell you something. If there is one thing I've 

learned since Tommy Thomas has been chairman of the Citizens for Reagan 

Committee is that he doesn't need me to speak for him. He'll do just 

fine for himself, and so what ever he said, you take up with him. 

Q. Before you arrived, he may have viol ated the 11th Commandment. He 

said that President Ford ' s a nic e guy , bu t what we need now is something 

more than a nice guy. 

A. Well, that doesn't seem like a s e rious v i olation of the 11th Commandment. 

Q. The Cuban society is inte r e sted to know abou t your opinion of the 

i ntent of the political Mr . Kissinger. \hat i s your opinion about the 

political Mr. Kissinger? 

A. Well, here again , I don't think I'm in a posit i on to critici ze, not 

knowing all the ramification s that are involved in t he dip l omati c chess 

game that is going on in the world today. I've been in disagreement 

with ~ome things, the na ture of detente right now . I was no t in disa -

greement with the principl e of detente . I don't think that it is an 

e qual, two- way s tr eet for us anymore . I t hink, on t he o t her hand, that 

in Israel he's sec ur i ng a lull there and at least buy i ng some time so we 

c an go forwa r d and try t o res olve t he problems ... was a masterful thing to 

do. but I'm not going to ... a s I said this morning in answer· to some 

questions. Here again , whe n you a re in my position, you are not privy 

to a ll the f a c t s and a ll t he i n f ormation th a t you should have. I .wil 1, 

a s I s ay , cr i tici ze things where I disagre e , such as I don't believe . the 

SALT t a lks have been to our advant ag e , partucul arl y the a gree ment in 

Vlad i v os t ock . I think it has g i ven t he Ru ss i ans an opportunity to go 

ahead of us f n milit a r y po we r , and so I d i sagree with t ha t. 
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I disagree, as I've said, with what has happened with detente. Instead 

of based on equal strength, now the Russians are using it to further 

their own aims, and we're not getting a quid pro quo out of it. But 

I'll do that. I will not make an assessment of his overall standing 

as a diplomat. 

Q. Governor Reagan, do you see a nybody else in the Republican Party 

joining the Presidential candi date ranks? 

A. I just said this morning I t hough t it was possible, that once the 

ice was broken, there may be s ome mor e. 

Q. Governor, do you have any i d e a ho mi gh t j oin? 

A. No. 

Q. Governor, I wonder if Mrs. Reagan would tel l us how she feels about 

your campaign across the c ountr as a r e sult o f t h e incident, if her 

opinion has changed any ? 

Mrs. Reagan: Well, I just hope it do esn't h a pp e n again. 

Q. Are you worrie d abou t the Go ernor' s safety as h e travels across 

the Country? 

Nrs. Reagan: Wel l, I t hink ou alwa y s ha e it in the back of y our 

mind, but you try to keep i t in the b ac k of your mind because otherwise 

if you let it obsess y o u , you can't function. 

Q. Did you discuss this ; h a v e y o u two discussed this before, prior to 

the announcement of the Presidential candidacy? 

Mrs. Reagan: No, we' v e discussed it; we discussed it 1n Satramento a 

couple of times. 

Q. Where were you? 

Mrs. Reagan: I was 1n back, and I was pushed into the building. 

Q. Go v ernor, there were some of us that had to come in late becaus~ we 

we r e o n the police beat here. Could you go back over, at the risk of 

be i ng redundant, and tell us what y ou saw? 
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A. I can make it very brief. I saw very little of anything. I thought 

someone was falling down. I saw a little boy falling first, and I 

actually started to lean and go to this help, and the next thing I knew, 

several pairs of arms were around me and I was being told I was coming 

in here. 

Q. You didn't see a man or a gun? 

A. No. 

Thank you very much, Governor . 

Reagan: That does it? What ... one last question, all right. 

Q. If Mr. Ford is the tandidate for GOP, you will be with him as 

Vice President? 

A. I'm not interested in that. No, I'm running for the Presidency. 

Thank you. 

XXX 

, 
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PRESS CO NFERENCE WITH RONALD REAGAN 

November 20, 1975 
Miami, Florida 

Q. Governor, can you describe the incident and Mrs. Reagan's 

outside? 

A. Well, I'm not exactly the one to describe it. I'd gone over to that 

corner of the crowd because there was an old friend there who'd been 

calling out to me, and I hadn't made out who it was. I was on my___way 

-- ~ 'L - , 
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