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THE WHITE HOUSE
WASHINGTON

BUD,

Don Gregg said his comments
were based on attached WSJ
article and the Beijing NODIS
cable which you already saw.

We will transmit the article to
Admiral Poindexter for Judge
Clark with his evening material



THE WALL STREET JOURNAL - APRIL 7,

China Won't Downgrddé Links With U.S.

Over Salesto Taiwan,

<

By FrRanK CHING
Staff Reporter of THE WALL STREET JOURNAL

PEKING - China won't carry out its
threat to downgrade political relations with
the U.S. if Washington goes ahead with its
proposed $60 million military sale to Tai-
wan, according to a Chinese official kept
abreast of Sino-American relations.

The Reagan administration is expected to
formally notify Congress this month of its
intention to proceed with the sale. The notifi-
cation has been delayed for three months for
fear of rupturing relations with Peking.

“We will protest against the sale, but not
to the extent of downgrading relations,” the
well placed Chinese official said.

The source, who declined to be identified
* but said he was authorized to discuss the is-

sue said that China will take into considera-
‘tion the fact that the sale involves only
spare parts and no weapons. Moreover, he
_noted, the sale was agreed on before China
raised its objections in bilateral discussions.

Both American and Chinese officials
have: been tight-lipped on the talks, which
were. requested by Premier Zhao Ziyang
when he met President Reagan at Cancun,
Mexico, last fall. The discussions started
last November and are being conducted
through the two countries’ embassies.

The source said that the U.S. has agreed
that “‘there won't be new military transfers”
to Taiwan as long as the talks continue.
That is why, he indicated, the Chinese will
allow the spare-parts agreement to go
through without precipitating a crisis.

The Chinese have repeatedly threatened
to downgrade relations with the U.S. if it
persists in selling arms to Taiwan. China's
paramount leader, Vice Chairman Deng
Xiaoping, told former British Prime Minis-
ter Edward Heath Tuesday that the U.S. has
to acknowledge Chinese sovereignty over
Taiwan.

Mr. Deng was quoted last month in a
Chinese magazine as saying that America's
handling of the Taiwan problem was unac-
ceptable. If the question can't be solved, he
said, “‘then let the relations retrogress.” On
the issue of Chinese sovereignty over Tai-
wan, he said, there isn’t any room for com-
_promise.

The Chinese have called on the U. S., both
publicly and in diplomatic dlscussmns to
phase out ‘arms sales to Taiwan. The U.S.

I in the discussions, the Chinese source said.

-gradually.

“the U.S. has made a counterproposal. Ac-
_cording to the source, the Americans have |

announced when it established diplomatic |
relations with China in December 1978 that |
it would continue to sell carefully se}ected
defensive weapons to Taiwan.

Pekmg()fhaalSays

‘Gradual Reduction
“China has made reasonable proposals"

“We recognize that this is a problem with
historical roots™ and that time is needed to
settle the issue. That is why, he said, China
has proposed that arms sales be reduced

The Chinese source also disclosed ‘that

1982

proposed linking the reduction of arms sales |

‘to Taiwan to tranquility in the Taiwan
‘Straits and to the peaceful unification of Tal
_wan with the Chma mainland.. ~~ {

Chma has rejected this proposal the’
source said, contending - it constitutes
“double interference” in Chinese affairs:
selling arms to Taiwan and telling China
how to resolve the unification issue.

‘‘We are still hoping for the best while
preparing for the worst,”” the source said,
repeating a phrase used recently in a com-
mentary by the official Xinhua news
agency. But, he said, China's emphams is
still-on “hoping for the best.”” = °

That emphasis and the disclosure that
China won't downgrade relations appear de-
signed to damp speculation that a break is
imminent. In recent weeks, Western diplo-
mats increasingly have said that a deterio-
ration in relations was inevitable.

- The source characterized such: reports as
i‘very pessimistic.”” His general tone was

' moderate and he sought to switch attention

from, the spare parts accord to the princi-
ples governing China’s attitude.

Even if there were a downgrading of re-
lations, the source said, China hopes that
that wouldn't affect economic, trade and
cultural relations. However, he said, the
Americans are saying that any downgrading
of relations would affect such ties.

“This way of talking won't help U.S.-|
China relations,” he said. “‘It sounds like a
threat."”

It
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SUBJECT: CHINESE FOREIGN MINISTRY' S STATEMENT ON S
PARTS NOTIFICATION

L, THE FOLLOWING I8 THE TEXT OF THE CHINESE
FOREIGN MINISTRY*S STATEMENT ISSUED TO THE PRESS
ON APRIL 14, 1982. EMBASSY'S COMMENTS FOLLOW
SEPTEL.

2 BEGIN TEXT.

ON 13 APRIL 1%82, THE U. 5. GOVERNMENT OFFICIALLY
NOTIFIED THE U. S, CONGRESS THAT IT WAS GOING TO

SELL MILITARY-RELATED SPARE PARTS TO TAIWAN. THE
CHINESE GOVERNMENT HEREBY LODGES A STRONG PROTEST WITH
THE U. S. GOVERNMENT AGAINST THIS ACT OF INFRINGING
UPON CHINA'S SOVEREIGNTY.

WITH REGARD TO THE U. S. GOVERNMENT’' S SALE OF
MILITARY-RELATED SPARE PARTS TO TAIWAN, BACK IN

MESSAGE (CONTINUED)

DECEMBER 1981 WHEN THE U. S. GOVERNMENT UNOFFICIALLY NOTI-
FIED THE U. S. CONGRESS OF THE MATTER, THE CHINESE
GOVERNMENT ALREADY EXPRESSED ITS STRONG OBJECTION.

WHILE MAKING REPRESENTATIONS ON THE SUBJECT, THE CHINESE
SIDE WAS REPEATEDLY GIVEN THE EXPLANATION BY THE U. S.
SIDE THAT THIS BATCH OF SPARE PARTS WAS NOT A NEW SALE

OF ARMS BUT WAS SOMETHING THAT HAD BEEN PROMISED TO
TAIWAN BEFORE THE SIND-U. §. HIGH~-LEVEL MEETINGS HELD

IN CANCUN AND WASHINGTON RESPECTIVELY; THAT LHIS

BATCH WOULD INVOLVE ONLY SPARE PARTS WITH NO SUPPLY OF
WEAPONS; AND THAT THE UNITED STATES WOULD NOT CONSIDER
MILITARY TRANSFERS TO TAIWAN WHILE THE TWO SIDES WERE
CONTINUING THEIR BILATERAL DISCUSSIONS ON A SETTLEMENT

OF THE QUESTION OF U. S. ARMS SALES TO TAIWAN. THE

CHINESE GOVERNMENT INDICATED THAT 1T HAD TAKEN NOTE OF
THE ABOVE-MENTIONED THREE-POINT EXPLANATION AND ASSURANCE

UNCLASSIFIED

238472
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GIVEN 8Y THE U. 8. SILDE. AT PRESENT, THE SINO=U. S,
BILATERAL DISCUSSIONS ON THE QUESTION OF U. 5. ARMS
SALES TO TAIWAN ARE STILL UNDER WAY. ILF THE U.S.
GOVERNMENT SHOULD CONTINUE TO DISREGARD CHINA'S
SOVEREIGNTY AND GO BACK ON THE ABOVE ASSURANCE GIVEN TO
THE CHINESE SIDE, IT MUST BE HELD RESPONSIBLE FOR

ALL THE CONSEQUENCES ARISING THEREFROM. END TEXT.
HUMMEL
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B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.
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B-3 Release would violate a Federal statute [(b)(3) of the FOIA]

B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA]

B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA]

B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA]

B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA]

C. Closed in accordance with restrictions contained in donor’s deed of gift.



